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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined under the caption
TRANSFER OF RIGHTS IN THE PF{OF’ERTY and in Sections 3, 4, 10, 11, 15, 18, 23, and 24. Certain rules regarding the

usage of words used in this document are also provided in Section 16.
Parties

(A) “Borrower” is ANA PAULA MENDOZA CASTILLO AND CESAR ISMAEL CAMPOS-REYNA, MARRIED TO
EACH OTHER

currently residing at 2196 Yellow Hammer HI,VEstayia Hills, AL 35216.

Borrower is the mortgagor under this Security Instrument.
(B) “Lender” is DHI Mortgage Company, Ltd..

Lender is a Limited Partnership, organized and existing
under the laws of Texas. Lender’s address is 10700 Pecan Park Blvd Suite 450,

Austin, TX 78750.

The term “Lender” includes any successors and assigns of Lender.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026,
Flint, Ml 48501-2026, tel. (888) 679-MERS.

Documents

(D) “Note” means the promissory note dated March 9, 2026, and signed by each Borrower who is legally
obligated for the debt under that promissory note, that is in either (i) paper form, using Borrower’s written pen and ink
signature, or (ii) electronic form, using Borrower's adopted Electronic Signature in accordarice with E-SIGN. The Note

ALABAMA - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT (MERS) Form 3001 07/2021 (rev. 7/23)
Modified for FHA 1/2023 (HUD Handbook 4000.1)

ICE Mortgage Technology, Inc. Page 1 of 12 ALEFHA23DE 0823

[l T T

03/09/2026 07:55 AM PST



20260311000070870 03/11/2026 09:23:48 AM MORT 2/14

LOAN #: 251004803

evidences the Iegal obligation of each Borrower who signed the Note to pay Lender THREE HUNDRED FORTY
THREE THOUSAND FIVE HUNDRED SI)('I'YONEAND NO/QQ** ¥ ** k¥ rhkkkkkk ke kkkk khkh ok k kK hh ko

*****************************i * kkhk ok hkk ok ok Kk DoIIars(US $343561 00 )p]us interest. Each

Borrower who signed the Note has promised to pay this debt in regular monthly payments and to pay the debt in full not
later than April 1, 2056.

(E) “Riders” means all Riders to this Security Instrument that are signed by Borrower. All such Riders are incorporated
into and deemed to be a part of this Security Instrument. The foliowing Riders are to be signed by Borrower [check box

as applicable]:
__ Adjustabie Rate Rider [ Condominium Rider ¥ Planned Unit Development Rider

_1 Other(s) [specity]

(F) “Security Instrument” means this document, which is dated March 9, 2026, togethér with all Riders to
this document,

Additional Definitions

(G) “Applicable Law” means all controlling applicable federal, state, and local statutes, regulations, ordinances, and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(H) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments, and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association, or similar organization.

(I) “Default” means: (I) the failure to pay any Periodic Payment or any other amount secured by this Security Instrument
on the date it is due; (ii) a breach of any representation, warranty, covenant, obligation, or agreement in this Security
Instrument; (iii) any materially false, misleading, or inaccurate information or statement to Lender prowded by Borrower
Or any persons or entities acting at Borrowers direction or with Borrower's knowledge or consent, or failure to provide
Lender with material information in connection with the Loan, as described in Section 8; or (iv) any action or proceeding
describéed in Section 11(g).

(J) “Electronic Fund Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not
limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone or other electronic
device capable of communicating with such financial institution, wire transfers, and automated clearinghouse transfers.

(K) “Electronic Signature” means an “Electronic Signature” as defined in E-SIGN.

(L) “E-SIGN” means the Electronic Signatures in Global and National Commerce Act (15 U.S.C. § 7001 et seq.), as it may
be amended from time to time, or any applicable additional or successor legislation that governs the ¢ =I*ame subject matter.

(M) “Escrow ltems” means: (a) taxes and assessments and other items which can attain priority over this Selcurlty Instru-
ment as a lien or enoumbra('roe on the Property: (b) leasehold payments or ground rehts on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums to be paid by Léender
to the Secretary or the monthly charge by the Secretary instead of the monthly I\/Iortgage Insurance pre,mlums

(N) “Loan” means the debt obligation evidenced by the Note, plus interest, costs, expenses, and late charges due
under the Note, and all sums due under this Security Instrument, pIus rnterest

(0) “Loan Servicer” means the entity that has the contractual right to recerve Borrower’s Periodic Peyments and any
other payrpents made by Borrower and administers the Loan on behalf of Lendér. Loan Servicer cIoes not include a
sub-servicer, which is an entity that may sorwoe the Loan on behalf of {he L.oan Servicer.

(P) “Mlscellaneous Proceeds” means any compensation, settlement, award of darpages or proceeds paid by any
third party (other than insurance proceeds paid ynder the coverages descrtbed in Section 5) for: (i) damage to or
destruction of, true Property; (ii) conden‘lpatton or other taking of all or any part of the Property; ( Iri) conveyance in Ileu
of condemnation; or (iv) mlsrepresentatlons of, or omissions as to, the value and/or condition ot the Property

(Q) “Mortgage Insurance” means insurance protecting Lender against thek nonpaymerit of, or Default on, the Loan.

(R) “Partial Payment’ means any payment by Borrower, other than a voluntary prepayment permttted under the Nate,
which is less than a full outstandlng Periodic F’ayment -

(S) “Periodic B F‘dpyrgent” means the regularly soheduled amount due for ()) principal and interest uhder the Note, plus
(i) any amounts under Section 3. I

(T) “Property” rneans the property desc ribed below under the heading “TRANSFER OF RIGHTS IN THE PROPERTY/

(U) “Rents” means aII amounts received by or due Borrower in connection with the Iease use, and/or occupanoy of
the Propert¥ by a party other than Borrower.

(V) "RESPA” means the Real Estate Settleme t Procedures Act (12 U.S.C. § 2601 et seq.) and its |mplementrng regu-
lation, Regulation X (12 C.F.R. Part 1024) as they may be amended from tlme to time, or any addltlonal OF SUCCessor
federal legislation or regulation that governs the same subject matter. When usedin this Security Instrument, “RESPA’
refers to all requirements and restrictions that would apply to a “federally related mortgage loan” even if the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

(W) “Secretary” means the Secretary of the United States Department of Housing and Urban Development or his deslgnee.

(X) “Successor in Interest of Borrower” means any party that has taken tltle to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Seourlty Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals, extensions, and modifications
of the Note, and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower mortgages grants, and conveys to MERS (solely as nominee for Lender and Lender’s
succesgors and assigns) and to the successors and assigns of MERS, with power of sale, the followrnq descnbed prop-
erty located in the County of Shelby:

Lot 1-10, Final Plat of Aberdeen Phase 1A, 4 map or plat of which is rée¢orded as Instrument Nq
20250114000013220 at Map Book 60, Pages 97A and 97B, in the Office ot the Judge of Probate of Shelby
County, Alabama.

APN #: N/A

which currently.l/ has the address of 47 ABERDEEN DR, Calera [Street] [City]

Alabama 35040 (“Property Address”):
[Zip Code]

TOGETHER WITH all the improvements now or subsequently erected on the property, including replacements and
additions to the improvements on such property, all property rights, including, without limitation, all easements, appur-
tenances, royalties, mlneral rights, oil or gas rlghts or profits, water rights, and flfctures now or supsequently a part of
the property. All of the foregoing is teferred to in this Security Instrument as the “Property.” Borrower unqerstands and
agrees that MERS hoids only legal title to the mterests granted by Borrower in this Security Instrument but, if necessary
to comply with law or custom, MERS (as nomlnee for Lender and Lender’s successars and assigns) has the right: to
exercise any or all of those interests, including, but riot limited to, the right to foreclose and sel| the Property; and to take
any action requrred of Lender including, hut not limited to, releasmg and canceling this Security Instrument.

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully owns and
possesses the Property conveyed in this Security Instrument in fee simple or lawfully has the right to use and occupy the
Property uncler a leasehold estate; (ii) Borrower has the right to mortgage, grant, and convey the Property or Borrower’s
leasehold interest in the Property; and (iii) the Property is unencumbered, and not subject to any other ownership interest
in the Property, exoept for encumbrances and ownership interests of record. Borrower warrants generally the title to the
Property and covenants and agrees to defend the title to the Property against all claims and demands, subject to any
encumbrances and ownership interests of record as of L.oan closing.

THIS SECURITY INSTRUMENT comblnee unifort covenants for national use with limited variations and non-uniform
covenants that reflect specific Alabama state requwements to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prmcupal Interest, Escrow ltems, and Late Charges. Borrower will pay each Periodic Payment when
due. Borrower will also pay any late charges due under the Note, and any other amounts due under this Security Instrument.
Payments due under the Note and this Security Instrument must be made in U.S. currency. If any check or other instrument
received by Lender as payment under the Note or this Security instrument is returned to Lender unpaid, L.ender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check, or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a U.S. federal agency, instrumentality,
or entity; or (d) Electronic Fund Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may accept or return any
Partial Payments in its sole discretion pursuant to Section 2.

Any offset or claim that Borrower may have now or in the future against Lender will not relieve Borrower from making
the full amount of all payments due under the Note and this Security Instrument or performing the covenants and agree-
ments secured by this Security Instrument.

2. Acceptance and Application of Payments or Proceeds.

(a) Acceptance and Application of Partial Payments. Lender may accept and either apply or hold in suspense
Partial Payments in its sole discretion in accordance with this Section 2. Lender is not obligated to accept any Partial Pay-
ments or to apply any Partial Payments at the time such payments are accepted, and also is not obligated to pay interest
on such unapplied funds. Lender may hoid such unapplied funds until Borrower makes payment sufficient to cover a full
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Periodic Payment, at which time the amount of the full Periodic Payment will be applied to the Loan. If Borrower does
not make such a paymernt within a reasonable period of time, Lender will either apply such funds In accordance with this
Section 2 or return them to Borrower. iIf not applied earlier, Partial Payments will be credited aga|nst the total amount
due under the Loan in calculating the amount due in connection with any foreclosure proceeding, payoft request, lpan
modification, or reinstalement. Lender may accept any payment insufficient to bring the Loan current without waiver of
any rights under this Security Instrument or prejudice to its rights to refuse such payments in the future.

(b) Order of Application of Partial Payments and Periodic Payments. Except as otherwise described in this
Section 2, all payments dccepted and applled by l.ender shall be applled in the following order of priority: First, to the
Mortgage insurance premiums to be paid by Lender to the Secretary or the monthly charge by the Secretary instead of
the monthly mortgage msurance premiums; Second, to any taxes, special assessments, leasehold payments or ground
rents, and fire, flood and other hazard insurance premiums, as required; Third, to interest due under the Note; Fourth, to
amortization of the principal of the Note; and, Fifth, to late charges due under the Note.

If Lender receives a payment from Borrower in the amount of one or more Periodic Payments and the amount of
any late charge due for a delinquent Periodic Payment, the payment may be applied to the delinquent payment and the
late charge.

When applying payments, Lender will apply such payments in accordance with Applicable Law.

(c) Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

(d) No Change to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous Proceeds
to principal due under the Note will not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems.

(a) Escrow Requirement; Escrow Items Borrower must pay to Lender on the day Periodic Payments are due
under the Note, untll the Note is paid In full asum of money to provide for payment of amounts due for all Escrow ltems
(the “Funds”). The amount of the Funds requrred to be paid each month may change during the term of the Loan. Bor-
rower must promptly furnish to Lender all notices or invoices of amounts to be paid under this Section 3.

(b) Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow ltems unless Lender waives
this obligation in writing, Lender may waive thrs obligation for any Escrow Item at any time. In the event of such waiver,
Borrower must pay directly, when and where payable, the amounts due for any Escrow ltems subject to the waiver. If
Lender has waived the requirement to pay Lender the Funds for any or all Escrow ltems, Lender may require Borrower
to provide proof of direct payment of those items within such time period as Lender may require. Borrower’s obligation
to make such timely payments and to provide proof of payment is deemed o be a covenant and agreement of Bor-
rower under this Security Instrument. If Borrower Is obligated to pay Escrow ltems directly pursuant to a waiver, and
Borrower fails to pay timely the amount due for an Escrow Item, Lender may exercise its rights under section 9 to pay
such amount and Borrower will be obligated to repay to Lender any such amount in accordance with Section 9.

Lender may withdraw the waiver as to any or all Escrow ltems at any time by giving a notice in accordance with
Section 15; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow ltems, and in such amounts,
that are then required under this Section 3. |

(c) Amount of Funds; Application of Funds. Lender may, at any time, collect and hold Funds in an amount up to,
but not in excess of, the maximum amount a lender can require under RESPA. Lender will estimate the amount of Funds
due in accordance with Applicable Law.

The Funds will be held in an institution whose deposits are insured by a U.S. federal agency, mstrumentallty or entity
(including Lepder, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
will apply the Funds to pay the Escrow ltems no later than the time specified under RESPFA. Lender may not charge
Borrower for: (i) holding and applying the Funds; (ii) annually analyzing the escrow account; of (i venfylng the Escrow
Items unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge.
Unless Lender and Borrower agree in writing or Applicable Law requires interest to be paid on the Funds, Lender will
not be required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, without charge an
annual accounting of the Funds as required by RESPA.

(d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a surpjus of Funds held
in escrow, Lender will account to Borrower for such surplus. If Borrowers Periodic Payment IS dellnquent by more than
30 days, Lender may retain the surplus in the escrow account for the payment of the Escrow ltems. If there is a shortage
or deficiency of Funds held iNn escrow, Lender will notify Borrower and Borrower will pay to Lendegr the amount necessary
to make up the shortage or deficiency in accordanoe with RESPA.

Upon payment in full of al) sums secured by this Security Instrument, Lender will prornptlv refund to Borrower any
Funds held by Lender.

4. Charges, Liens. Borrower must pay (a) all taxes, assessments, charges fines, and |mpositions attributable to
the Property which have prlorlty or may attain Hrlonty over this Security Instrument, (b) leaseholcl payments or ground
rents on the Property, if any, and (c) Community Association Dues, Fees, and Assessments if any If any of these items

are Escrow ltems, Borrower will pay them in the manner provided in Section 3.
Borrower must promptly dlsoharge any lien that has priority or may attgin priority over this Securrty Instrument unless

Borrower: (a@) dgrees in writing to the payment of the obligation secured by the Jien in a manner acceptable to Lender,
but only so long aseBorrower is performing under such agreement; (bb) contests the lien in good faith by, or defends
against enforcement of the lien in, Iedal proceedings which Lender determinges, in its sole discretion, operate to prevent
the enforcement of the lien while those proceedlngs are pendlng, but only until such proceedlngs are concluded or
(cc) secures from the l‘rolder of the lien an agreement satisfactory to Lepder that subord:nates the Ilen to this Securrty
Instrument (collectively, the “Required Actlons") If Lender determines that any part of the Property IS subject to a lieh that
has priority or may attain priority over this Security Instrument and Borrower has not taken any of the chwred Actions
in regard to such lien, Lender may give Borrower a notice identifying the lien. Within 10 days after the date on which that
notice is given, Borrower must satisfy the lien of take one or more of the Required Actions.

ALABAMA - Single Family — Fannie MaeIFredclte lllllac UNIFORM INSTRUMENT (MER¢S :) Form 3001 07/2021 (rev. 7/23)
Modified for FHA 1/2023 (I—lUD Handbook 4000.1)
ICE Mortgage Technology, Inc. Page 4 of 12 ALEFHAstE 0823

I B SR A R I

03/09/2026 07:55 AM PST



20260311000070870 03/11/2026 09:23:48 AM MORT 5/14

LOAN #: 251004803

5. Property Insurance.
(a) Insurance Requirement; Coverages. Borrower must keep the improvements now ex?ieting or subsequently
erected on the Property insured against loss by fire, hazards included within the term “extended coverage” and any

other hazards including, but not limited to, earthquakes, winds, and floods, for which Lendeér reqwres Insurance. Bot-
rower must maintain the types of insurance Lender requires in the amounts (including deductlble levels) and for the

periods that Lender requires. What L.ender requires pursuant to the preceding sentences can change durrnq the term
of the Loan, and may exceed any minimum coverage required by Applicakle Law. Borrower may choose the insurance
carrier provrdlnq the | Insurance, subject to Lender’s right to disapprove Borrower’s choice, which right w1ll not be exer-
cised unreasonably.

(b) Failure toJVIalntarn Insurance. If Lender has a reasonable basis to belleve that Borrower has failed o maintain
any of the required insurance coverages described above, Lender may obtain insurance coverage, at Lenders Optron
and at Borrower’s expense. Unless requued by Applicable Law, Lender is under no obligation to advance premiums
for, or to seek to reinstate, any prior Iapsed coverage obtained by Borrower Lender is under no obligation to purchase
any partlcular type or amount of coverage and may select the provider of such | insurance in its sole discretion. Before
purohaelnr such coverage, Lender will riotify Borrower if required to do so under Applicable Law. Any such coverage
will insure Lender, but mlght not protect Borrower, Borrower’s equity in the Property, or the oontepte of the Prdperty,
against any risk, hazard, or liability and mrght provide greater or lesser coverage than was prowouely in effect, but not
exceeding the cgverage required under Section 5(a). Borrower ackndwledges that the cost of th're rnsurance coverage
sO obtained ray significantly exceed thL cost of insurance that Borrower could hgve obtained. Any amounts disbursed
by L.ender for costs associated with relnstatlng Borrower's insurance pohoy or with placing new insurance under this
Section 5 will become additional debt of Borrower secured by this Security Instrument These amolints will bear inter-
est at the Note rate from the date of disbursement and will be payable, wlth| such interest,’ upon notice from Lender to
Borrower reque"stlng payment

(c) ]nsurance Policies. All insutance policies required by Lender and renewals of such policies: (}) will be subject to
Lender’s right to disapprové such polrcres (1) must include a standard mortgage clause; and (iii) must name Lender as
mortgagee and/or as an additional loss payee Lender will have the right to hold the pollcres and renewal certificates. If
Lender requireg, Borrower will promptly give to Lender proof of paid premiums and renewal notlce If Borrower obtains
any form of insurance coverage, not othenmse required by Lender, for dpntage to, or de tructlon of the Property such
policy must include a standart mortgac & clause and must name l.ender as mortgagee and/or as an addltlonal loss payee.

(d) Proof of Loss; Application of Proceeds. In the event of loss, Borrower must give prompt notice to the insurance
carrier and Lender. Lender may make proot of loss if not made promptly by Borrower. Any insurance proceeds, whether
or not the underlying insurance was required by Lender, will be applied to réstoration or repair of the Property, if Lender
deems the regtoration or repair to be econornlcally feasible and determines that Lender’s security will not be lessened
by such restoration or repair.

If the Property is to be repaired or restored Lender will disburse from the insurance proceeds any initial amounts
that are necessary to begin the repair or restoratron subject to any restn(,tlone applicable to Lender. During the subse-
quent repair and restoration perlod Lender will have the right to hold such i ing surance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction (Wthh may include
satisfying Lender’s mlhrmum eligibility requrrements for persons repairing the Property molud;ng, but not limited to,
licensing, bond, and insurance requrrements) provided that such inspection must be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymenls as the work is
completed, depending on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower
IS In Default on the Loah. Lender may make such disbursements dlreotly to Borrower, to the person repairing or restor-
ing the Property, or payable jointly to both. Lender will not be requrred to pay Borrower any interest or earnings on such
Insurance proceeds unless Lender and Borrower agree in writing or Applicable Law requires otherwise. Fees for public
adjusters, or other third parties, retained by Barrower will not be paid out of the insurance proceeds and will be the sole
obligation of Barrower.

If Lender deemns the restoration or repair not to be economically feasible or Lender’s security would be lessened
by such restoration or repair, the insurance proceeds will be applied to the sums secured by this Security Instrument,
whether of not then due, with the excess, if any, paid to Borrower. Such insurance proceeds will be applied in the order
that Partial Payments are applied in Section 2(b)

(e) Insurance Settlements; Assignment of Proceeds. |f Borrower abandons the Property, Lender may file, negoti-
ate, and settle any available insurance claim and related matters. If Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property under Section 26
or otherwise, Borrower is unconditionally assigning to Lender (i) Borrower’s rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note and this Security Instrument, and (ii) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, to the extent that such rights are applrcable to the coverage of the Property. If Lender files, negotiates, or
settles a claim, Borrower agrees that any insufance proceeds may be made payable directly to Lender without the need
to include Borrower as an additional loss payee. Lender may use the insyrance proceeds either to repair or restore the
Property (as provided in Section 5(d)) or to pay amounts unpaid under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as Borrower's principal residence within 60 days
after the execution of this Security Instrument and must continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless: (1) Lender otherwise agrees in writing, which consent will not be unrea-
sonably withheld; (2) Lender determines that this requirement shall cause undue hardship for the Borrower; or (3) extenuating
circumstances exist which are beyond Borrower’s control.
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7. Preservation, Maintenance, and Protectlon of the Property; Inspections. Borrower will not déstroy, damage,
or impair the Property allow the Property to deteriorate, or commit waste on the Rroperty. Borrower must maintain the
Property in order to prwent the Property from detenoratlng or decreasing in value due to its oondltlon Uniess Lender
determines pursuant to Section 5 that repair or restoration is not economically feasible, Borrower will promptly repair the
Property if damaged to avoid further deterioration or damage.

If insurance or condemnation proceeds are paid to Lender in connection with damage to the Property, Borrower will
De responsible for repairing or restoring the Property only if Lender has releaeed proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoratron in a single payment or in a series of progress paymente as the work is
completed, depending on the size of the repalr or restoration, the terms of the repair agreement and whether Borrower
is in Default on the Loah. Lender may make such disbursements directly to Borrower, to the person repairing or restoring
the Property or payabie jointly to both. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower remains obligated to complete such repair or restoration.

If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such proceeds to
the reductlon of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts, and then
to payment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly paymente or change the amount of such payments.

Lender may make reasonable entries upon and inspections of the Property. If Lender has reasonable cause, Lender
may inspect the |nter|or df the improvements on the Property. Lender will give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower will be in Default if, during the Loan application process, Borrower or
any persons or entities acting at Borrower’s direction or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan, including, but not limited to, overstating Bofrower’s income or assets, understating or failing
to provide documentation of Borrower’s debt obligations and liabilities; and misrepresenting Borrower's accupancy or
intended occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.

(a) Protection of Lender’s Interest. I (i) Borrower faiis to perform the covenants and agreements contained in this
Security Instrument; (ii) there is a legal proceeding or government order that might significantly affect Lender's interest in
the Property and/or righte under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien that has priority or may attain priority over this Securlty Instrument, or to enforce
laws or regulations); or (iii) Lender reasonably believes that Borrower has abandoned the Property, then Lender may do
and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and/or rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions may include, but are not limited to: (I} paying any sums secured by a lien that has priority or
may attain priority over this Security Instrument; (I1) appearing in court; and (lll) paying: (A) reasonable attorneys’ fees
and costs; (B) property inspection and vaiuation fees; and (C) other fees incurred for the purpose of protecting Lender’s
interest in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy pro-
ceeding. Securing the Property includes, but is not limited to, exterior and interior inspections of the Property, entering
the Property to make repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
eliminating building or other code violations or dangerous conditions, and having utilities turned on or off. Although Lender
may take action under this Section 9, Lender is not required to d6 so and is not under any duty or obligation to do so.
L.ender will not be liable for not taking any or all actions authorized under this Section 9.

(b) Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with Borrower to aviid fore-
closure and/or mitigate Lender’s potential losses, but is not obligated to do so unless required by Applrcable Law. Lender may
take reasonable actions to evaluate Borrower for available alternatives to foreclosure, including, but not limited to, obtaining
credit reports, title reports, title insurance, property valuations, subordination agreements, arid third-party approvals. Bor-
rower authorizes and consents to these actions. Any costs associated with such loss mitigation 'actlvrtles may be paid by
Lender and recovered from Borrower as described below in Section 9(c), unless prohibited by Appllcable Law.

(¢) Addltlonal Amounts Secured. Any amounts disbursed by Lender under this Section 9 will become additional
debt of Borrower secured by this Security Instrument. These amounts may bear interest at the Note rate from the date
of disbursement and will be payable; with such rnterest upon notice from Lender to Borrower requesting payment.

(d) Leasehold Terms. If this Security Instrurnent is on a leasehold, Borrower will oomply with all the provisions of the
lease. Borrower will not surrender the leasehold estate and interests conveyed or terminate or cancel the ground Iease
Borrower will not, without the express wntten consent of Lender, alter or amend the ground lease. It Borrower acquires
fee title to the Property, the leasehold and the fee title will not merge unless Lender agrees to the merger in writing.

10. A...5|gnment of Rents.

(a) Assrgnment of Flents If the F’roperty is leased to, used by, or ocr*upled by a third party (“Tenant”), Borrower is
unconditionally assigning and transferring to Lender any Rents, regardleas of to whom the Hentd are payable. Borrower
authorizes Lender to collect the Rents, and agrees that each Tenant will pay the Rents to Lender. t-lowever Borrower will

receive the Rents until (i (1) Lender has gwen Borrower notice of Default pursuant to Section 26, and (ii) Lender has given
notice to the Tenant that the Rents are to be paid to Lender. This Section 10 constitutes an abeolute assignment and not
an assignment for additional security on]y ,

(b) Notice of Defauit. If Lender gives notice of Default to Borrower: (i 1) all Rents received by Bprrower must be held
by Borrover as trbetee for the bepefit of Lender only, to be applied to the sums secured by the Security Instrument
(Ii) Lender will be enfltled to collect and receive all of the Rents; (iii) Bon ower agrees to |nstrubt each Tenant that Tenant
IS to pay all Rents due and unpaid to Lender upon Lender’s written demand to the Tenant; (iv) Borrower will ensure that
each Tenant pays all Rents due to Lendef and will take whatever action is necessary to collect such Rents if not paid to
Lender; (v) unless Applicable Law provides otherwise, all Rents collected by Lender will be applled first to the costs of
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taking control of and managing the Property and collecting the Rents, including, but not limited to, reasonable attorneys’
fees and costs, receiver’s fees, premiums on receiver’'s bonds, repair and maintenance costs, insurance premiums,
taxes, assessments, and other charges on the Property, and then to any other sums secured by this Security Instru-
ment; (vi) Lender, or any judicially appointed receiver, will be liable to account for only those Rents actually received; and
(vii) Lender will be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as security.

(c) Funds Paid by Lender. If the Rents are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents, any funds paid by Lender for such purposes will become irjdebtedness of Borrower
to Lender secured by this Security Instrument pursuant to Section 9.

(d) Limitation or; Collection of Rents. Borrower may not collect any of the Rents more than one month in advance
of the time when the Rents become due, except for security or similar deposits.

(e) No Other Assignment of Rents. Borrower represents, warrants, oovenants and agrees that Borrower has not
signed any prior assignment of the Rents, will not make any further assignment of the Rents, and has not performed,
and wil) not perform any act that could prevent Lender from exercising its rights under this Security Instrument.

(f) Control and Malntenance of the Property. Unless required by Appllcable Law, Lerider, or a receiver appointed
under Applicable Law, is not obligated to enter upon, take control of, or maintain the Property before or after givrng notice
of Default to Borrower. However Lender, or a receiver appointed under Applrcable Law, may do so at any time when
Borrower is in Defauli, subjeot to Applicable Law.

(g{ Addltlonal Provisions. Any apphcatlon of the Rents will not cure or wailve any Default or invalidate any other
right o remedy of Lender This Section 1b does not relieve Borrower of Borrowers obligations under Section 6.

This Section 10 will terminate when eIl the sums secured by this Securrty Instrument gre paid |n full.

11. Assignment and Application of Miscellanequs Proceeds Forfeiture.

(a) ASSIgnIment of Miscellaneous Proceeds. Borrower is unoondrtlonelly assigning the right to recelve all IVIrsceI-
Ianeous Proceeds to Lender end agrees that such amounts will be paid to Lender.

(b) Application of Miscellaneous Proceeds upon Damage to Property If the Property is cIamaged eny Miscel-
laneous Proceeds will be applied to réstoration or repair of the Property, if Lender deems the restoration or repalr to be
economically feasible and Lender’s seou'rrty will not be lessened by such restoration or repair. During such repair and
restoration perlod Lender will have the right to hold such Miscellanecus Proceeds until Lender Has had an opportunity
to inspect the Property to ensure the work has been completed to Lender’s satisfaction (which may rnclude satisfying
Lender’'s minimum elrgrbrlrty requlrements for persons repairing the Property, including, but not lirited to, licensing,
bond, and insurance requirements) provlded that such inspection must be undertaken promptly. Lender may pay, for the
repe,rrs and resloration in a single drsbursement or in a series of progress payments as the work | I,-.-. com Ieted depend-
Ing on the size of the repair or restoration, the terms of the repair r:‘tgreementl and whether Borrower is in Pefault on
the Loan. Lender may make such dishurs ,ements directly to Borrower, to the person repairing or restoring the Property,
or payable jointly to both. Unless Lender and Borrower agree in wrrtrnq or Applicable L.aw requrres interest to be paid
on such Miscellaneous Proceeds, Lender will not be required to pay Borrower any interest or earnings on such Mrscel-
laneous Proceeds. if Lender deems the restoration or repair not to be economically feasible or Lenders security wouid
be lessened by sugh restoratlon or repair, the Miscellaneous Proceeds will be applied to the sums secured by this
Security Instrument, thther or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
will be applied in the order that Par'lrral Payments are applied in Section 2(b). -

(¢) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in Value of the Property
In the event of a total taklng, destruction, or loss in value of the Property, all of the Miscellaneous Proceeds will be applied
to the SUMs secured by this Security Instrument whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partlal taking, destruotlorr or loss in value of the Property (éach, a “Partial Devaluation”) where the
fair market value of the Property immediately before the Partial Devaluation is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the Partial Devaluation, a percentage of the Mlscellaneous
Proceeds will be applied to the sums secured by this Security Instrument unless Borrower and Lender otherwise agree in
writing. The amount of the Miscellaneous Proceeds that will be so applied is detefmined by multiplying the total arnount
of the Miscellaneous Proceeds by a percentaqe calculated by taking (i) the total amount of the sums secured immediately
before the Partial Devaluation, and drvrdrnd it by (n) the fair market value of the Property immediately before the Pariiai
Devaluation. Any balanc,e of the Miscellaneous Proceeds will be paid to Borrower.

In the event of a Partial Devaluation where the fair market value of the Property |mmedrately before the Partial Devalu-
ation Is less than the amount of the sums secured immediately before the Partial Devaluation, all of the Miscellaneous
Proceeds will be applred to the sums secured by this Security Instrument, whether or not the sums are then due, unless
Borrower and Lender otherwise agree in writing.

(d) Settlement of Clalms Lender is authorized to collect and apply the Miscellaneous Proceeds either to the sums
secured by this Securrty Instrument whether or not then due, or to restoration or repair of the Property, if Borrower (i) aban-
dons the Property, or (ji) fails to respond to Lender within 30 days after the date Lender notifies Borrower that the Opposing
Party (ds defined in the next sentence) offers to settle a claim for damages. "Opposing Party” means the third party that
owes Borrower the Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard {o the Mis-
cellaneous Proceeds.

(e) Proceeding Affecting Lender’s Interest in the Property. Borrower will be in Default if any action or proceed-
ing begins, whether civil or criminal, that, in Lender’s judgment, could result in forfeiture of the Property or other mate-
rial impairment of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
Default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to
be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment
of Lender's interest in the Property or rights under this Security Instrument. Borrower is unconditionally assigning to
Lender the proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in
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the Property, which proceeds will be paid to Lender. All Miscellaneous Proceeds that are not applred to restoration or
repair of the Properly will be applied in the order that Partial Payments are applied in Section 2(b)

12. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower or any Successor in Interest of Bor-
rower will not be released from liabiljty ur{der this Seourlty Instrument if Lender extends the time for payment or modifies
the amortization of the sums secured by thls Security Instrument. Lender will not be required to commence proceedings
against any Successor in Interest of Borrower, or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Ins trurlnent by reason of any demand made by the orlgfnal Borrower or any Suc-
cessors in Interest of Borrower Any forbearance by | ender in exercising any right or remedy |nclud|ng without limitation,
Lender’'s acceptance of payments from third peisons entities, o Successors in Interest of Borrower or in amounts less
than the amount then due, will not be a waiver of, or preclude the exercise of, any right or remedy by Lender.

13. Joint and Several Liability; Slgnatorres Successors and Assrgns Bound. Borrower’s obligations and liability
under this Security Instrument will be lomt and several. However, any Borrower who signs this Security Instrument but
does not sign the Note: (a) signs this Security Instrument to mortgage, grant, and convey such Borrower’s interest in the
Property under the terms of this Security Instrument; (b) signs this Security Instrument to waive any applicable inchoate
rights such as dower and curtesy and any avallable homestead exemptions; (c) signs this Security Instrument to assign
any Miscellaneous Proceeds, Rents, or other earnings from the Property to Lender; (d) is not personally obligated to pay
the sums due under the Note or this Securlty Instrument; and (e) agrees that Lender and any other Borrower can agree
to extend, modity, forbear or make any accommodations with regard to the terms of the Note or this Security Instrument
without such Borrower’s consent and without affecting such Borrower’s obligations under this Security Instrument.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Inetrument in writing, and is approved by Lender, will obtain all of Borrower’s rights, obligations, and
beneflts under this Security Instrument. Borrower will not be released from Borrawer’s obligations and liability under
this Security Instrument uniess Lender agrees 1o such release in writing.

14. Loan Charges.

(a) Tax and Flood Determination Fees. Lender may require Borrower to pay either (A) a one-time charge for
flood zone determination, certification, and tracking services, or (B) a one-time charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes occur that reasonably might
affect suich determination or certification. Borrower will also be respansible for the payment of any fees imposed by the
Federal Emergency Mahagement Agency, or any successor agency, at any time during the Loan term, in connection
with any flood zone determinations.

(b) Default Charges. If permitted under Applicable Law, Lender may charge Borrower fees for services performed
in connection with Borrower’s Default to protect Lender’s interest in the Property and rights under this Security Instru-
ment, including: (i) reasonable attorneys’ fees and costs; (ii) property inspection, valuation, mediation, and loss mitigation
fees; and (i) other related fees.

(c) Permissibility of Fees. Lender may collect fees and charges authorized by the Secretary. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable' Law.

(d) Savings Clause. If Applicable Law sets maximum [oan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then
(i) any such loan charge will be reduced by the amount necessary to reduce the charge to the permitted limit, and
(if) any sums aiready collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If
a refund reduces principal, the reduction will be treated as a partial prepayment. To the extent permitted by Applicable
Law, Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge.

15. Notices; Borrower’s Physical Address. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing.

(a) Notices to Borrower. Unless Applicable Law requires a different method, any written notice to Borrower in con-
nection with this Security Instrument will be deemed to have been given to Borrower when (i) mailed by first class mail,
or (ii) actually delivered to Borrower’s Notice Address (as defined in Section 15(c) below) if sent by means other than first
class mail or Electronic Communication (as defined in Section 15(b) below) Notice to any pne Borrower will constitute
notice to all Borrowers.-. unless Applicable Law expressly requires othérwise. If any natice to Borrower required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satlsfy the correspondmg
requirement under this Security Instrument.

(b) Electronic Notice to Borrower. Unless another delivery method is required by Applicable Law, Lender may provide
notice to Borrower by e-mail or other electronic communication (“Electronic Comn‘fumcatlon”) if: (i) agreed to by Lender
and Borrower in wrltmg (i) Borrower has prowded Lender with Borrower’s e- -mail or other electroriic address (“Eleotromc
Address”); (iii) Lender prowdes Borrower with the option to receive notices by hret class mall or by other non- E'leoiromc
Communication instead of by Electronic Communication; and (iv) Lender otherwise complies with Applicable Law Any
notice to Borrower sent by Electronic Communication in connection with this Securrty Instrumient will be deemed to have
been grven to Borrower when sent unless Lender becomes aware that such notlce IS not delivered., If Lender becomes
aware tha’r any notice sert by Electronic Communication is not delrvered Lender will resend ..:uch (‘ommunlcatron to
Borrower by first class mail or by other non- Eleotronlc Communication. Borrower may wphdraw the agreement to réceive
Electronic Communications frorm Lender at any time by providing writtén notice to Lender of Bofrower’s withdrawal of suich
agreement.

(c) Borrower’s Notlce Address The address to which Lender will send Barrower notice (“Notice Address”) will be the
Property Address unjess Borrower has desrgna ed a different address by wrltten notice to Lender. lf Lender and Borrower
have agreed that notice may be given by Electronic Communication, then Borrower may designate an Electronlo Address
as Notice Address. Borrower will promptly notrfv l.ender of Borrower’s change of Notice Address, including any cHanges
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to Borrower's Electronic Address if designated as Notice Address. If Lender specifies a procedure for reporting Borrower’s
change of Notice Address, then Borrower will report a change of Notice Address only through that specified procedure.

(d) Notices to Lender. Any notice to Lender will be given by delivering it or by railing it by first class mail to
l.ender’s address stated in this Security Instrument unless Lender has designated another address (including an
Electronic Address) by notice to Borrower. Any notice in connection with this Security Instrument will be deemed to
have been given to Lender only when actually received by Lender at L.ender’s designated address {(which may include
an Electronic Address). If any notice to Lender required by this Security Instrument is also required under Appli-
cable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

(e) Borrower’s Physical Address. In addition to the designated Notice Address, Borrower will provide Lender with
the address where Borrower physically resides, if different from the Property Address, and notify Lencder whenever this
address changes.

16. Governing Law; Severability; Rules of Construction. This Security Instrument is governed by federal law and
the law of the State of Alabama. All rights and obligations contained in this Security Instrument are subject to any require-
ments and limitations of Applicable Law. If any provision of this Security Instrument or the Note conflhcts with Applicable
Law (i) such conflict will not affect other provisions of this Security Instrument or the Note that can be given effect without
the confllctrng provision, and (ii) such conflicting provision, to the extent possible, will be considered modified to comply
with Applicable Law. Applicable L.aw might explicitly or implicitly allow the parties to agree by contract or it rhight be silent,
but such silence should not be construed as a prohrbltlon against agreement by contract. Any gction required under this
Security Instrument to be mede in accordance with Applicable Law is to be made in accordance with the Applicable Law
In effect at the time the action is undertaken.

As used in this Security Instrument: (a) words in the singular will mean and include the plural and vice versa; (b) the
word “may” gives sole discretion without any obligation to take any action; (c) any reference to “Section” ir this document
refers to Sections contained in this Security Instrument unless otherwise noted:; and (d) the headlnqs and captions are
ingerted for convenience of reference and do not define, limit, or describe the scope or lntent of {hls Security Instrument
or ahy parhcular Section, paragraph, or provlsron

17. Borrower’s Copy, One Borrower will be given one copy of the Note and of this Security Instrument

18. Trahsfer of the Property or a Beneflctal Interest in Borrower. For put poses of this Sectron 18 only, “Interfest In
the Property” means any legal or beneflotal interest in the Property, mctudmg, but not limited to, those t:geneflcral interests
transferred in a bond for deed contract for deeci installment sales contract, OF eSCrow agreement the intent of which is
the transfer of title by Borrower to a purchaser at a future date.

It all or any part of the Property or any Interest in the Property | is sold or transferred (or it Borrower is not a natyral
person and a beneficial interest in Borrower is sold or transferred) wrthout Lender’s prior writtén consent, Lender may
require immediate pay ment in full of all sums secured by this Security Instrument. However, Lender will hot exercise this
option if such exercrc*e is prohibited by Appllceble Law.

If Lender exercises this option, Lepder will give Borrower notice of acceleration. The notice will prowde a period of not
less than 30 days from the qeltte the notice is given jn accordance with Section 15 W|th|n which Borrower must pay all sums
secured by this Security Instrument. If Botrower fails to pay these sums prior to, or upon the explratlon o this penod l.ender
may invoke any remedies permltted by thrs Security Instrurment without further riotice or demancl on Borrower and wupl be
entitled to collect all expenses incurred in pursu,ng such remedies, including; but not limited to: (a) reasopable attorneys
fees and costs; (b) property inspection and valuation fees; and (c) other fees incurred to protect Lender’s Interest in the
Property and/or rights under this Security Instrument.

19. Borrower’s Right to Reinstate the Loan after Acceleration. If Borrower meets certain conditions, Borrower
shall have the right {0 reinstaterent of a mortgage However, Lender is not required to reinstate if: (i) Lender has accepted
reinstaternent after the commencement of foreclosure proceedings within two years |lmmedlately precedlng the commence-
ment of a current foreclosure proceedings; (ii) reinstatement will preclude foreclosure on drtterent grounds |rf the future, or

(iii) relnetcttement will adversely affect the priority of the lien created by this Securtty Instrument. This rlght to reinstate will
not apply in the case of acceleration under S ectlon 18.

To reinstate the Loan Borrower muct satrsfy all of the following conditions: (aa) pay Lender all sums that then would
be due under thrs Sectm y Instrument and the Note as if no acceleration had occurred (bb) cure any Defauit of any other
covenants or agreements under this Secunty Instrument or the Note; (cc) pay all expenses incurred in enforcing this Secu-
rity Instrument or the Note, including, but not limited to: (i) reasonable attorneys’ fees and costs; (ii) property inspection
and valuation fees; and tl[ i) other fees incurred to protect Lender’s mterest in the Property and/or rights under this Security
Instrumerit or the Note; and (dd) take such action as Lender may reaeonably recuire to assure that Lender’s interest in the
Property and/or rights under this Security Instrument or the Note, and Borrower’s obligation to pay the sums secured by
this Security Instrurhent or the Note, will contlnue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (aaa) cash; (bbb) money order; (ccc) certified check, bank check, treasurer’s check, or cashier’s
check, provided any such check is drawn upon an institution whose deposrts are insured by a U.S. federal agency, instru-
mentality, or entity; or (ddd) Electronic Fund Tralnsfer Upon Botrower’s reinstatement of the Loan, this Security Instrument
and obligations secured by this Security Instrument will remain fully effective as if no acceleration had occurred.

20. Sale of Nate. The Note or a partral interest in the Note, together with this Security Instrument, may be sold or
otherwise transferred one or more times. Upon such a sale or other transfer, all of Lender’s rights and obligations under
this Security Instrument will convey to Lender’s successors and assigns.

21. Loan Servicer. Lender may take any action permitted under this Security Instrument through the Loan Servicer or
another authonzeol representative, such as a sub-servicer. Borrower understands that the Loan Servicer or other authorized
representative of Lender has the right and authority to take any such action.

The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may not
be the holder of the Note. The Loan Servicer has the right and authority to: (a) collect Periodic Payments and any other
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amounts due under the Note and this Security Instrument; (b) perform any other mortgage loan s ..Lerwc..rng obhgatrons
and (c) exercise any rights uncler the Note this Security Instrument, and Appllcable Law on behalf of Lender f there is a
change of the Loan Servicer, Borrower will be dwen written notice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servrcrng

22. Notice of Grievance. Until Borrowel or Lender has notified the other party (in accordance with Section 15) of an
alleged breach and afforded the other party a reasonable period after the giving of such notice to take corrective action,
neither Borrower nor L.ender may commence join, or be joined to any judicial ac;uon (either as an mdrvrdual litigant or
a member of a class) that (a) arises from the other party’s actions pursuant to this Secunty Instrument or the Note, or
(b) alleges that the other party has breached any provision of this Security Instrument or the Note. If Applicable LLaw provides
a time period that must elapse before certarf\ action can be taken, that time period will be deemed to be reasonable for
purposes of this Section 22. The notice gf Default guven to Borrower Fursuant to Section 26(a) and the notice of accelera-
tion given to Borrower pursuant to Section 18 will be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 22.

23. Hazardous Substances. |

(a) Definitions. As used in this Section 23: (i) “Environmental Law” means any Applicable Laws where the Property
is located that relate to health, safety, or environmental protection; (i) “Hazardous Substances” include (A) those sub-
stances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law, and (B) the following
substances: gasoline, kerosene, other ﬂammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, ma{enals rontalnlng asbestos or formaldehyde corrosive materials or agents, and radioactive materials;
(iii) “Environmental Cleanup” includes any response action, remediai action, or removal action, as defined in Environ-
mental Law; and (iv) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger
an Environmental Cleanup

(b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Prop-
erty. Borrower will not do, nor allow anyone else to do, anything affecting the Property that: (i) violates Environmental Law;
(i) creates an Environmental Condition; or (i) due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects or could adversely affect the value of the Property. The preceding two sentences will not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

(c) Notices; Remedial Actions. Borrower will promptly give Lender written notice of: (i) any investigation, claim,
demand, lawsuit, or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (ii) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release, or threat of release of any Hazardous Substance; and
(iii) any condition caused by the presence, use, or release of a Hazardous Substance that adversely affects the value of
the Property. lf Borrower learns, or is notified by any governmental or regulatory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower will promptly take
all necessary remedial actions in accordance with Environmental Law, Nothing in this Security Instrument will create any
obligation on Lender for an Environmental Cleanup.

24, Electronic Note Signed with Borrower’s Electronic Signature. |f the Note evidencing the debt for this Loan
is electronic, Borrower acknowledges and represents to Lender that Borrower: (a) expressly consented and intended to
sign the electronic Note using an Electronic Signature adopted by Borrower (“Borrower’s Electronic Signature”) instead
of signing a paper Note with Borrower’s written pen and ink signature; (b) did not withdraw Borrower’s express consent
to sign the electronic Note using Borrower’s Electronic Signature; (c) understood that by signing the electronic Note using
Borrower’s Electronic Signature, Borrower promised to pay the debt evidenced by the electronic Note in accordance with
its terms; and (d) signed the electronic Note with Borrower’s Electronic Signature with the intent and understanding that
by doing so, Borrower promised to pay the debt evidenced by the electronic Note in accordance with its terms.

25. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender (or
any entity that purchases the Note) for certain losses it may incur if Borrower does not repay the Loan as agreed. Bor-
rower acknowledges and agrees that the Borrower is not a third party beneficiary to the contract of insurance between
the Secretary and Lender, nor is Borrower entitled {0 enforce any agreement between Lender and the Secretary, unless
explicitly authorized to do so by Applicable Law.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.
(a) Notice of Default. Lender will give a notice of Defauit to Borrower prlor to acceleration followmg Bor-

rower’s Default, except that such notice of Default will not be sent when Lender exerciges its right under '%ec-
tion 18 unless Appllcable Law provides otherwise. The notice will specrfy, |rﬁ addition to any olher mformatlon
required by Applrcable Law: (i) the Default; (i) the action requwed to cure ﬂ're Default (iif) a date, not less than
30 days (or as otherwise specified by Applicable Law) from thr** date the notice is given to Borrower by Vt.{hICh
the Default must be cured; (iv) that failure to cure the Default on of before the date specmed in the notrce may
result in acceleration of the sums secured by this Security Instrument apd sale of the Prpperty, (V) Borr(rwer S
rlght to reinstate after acceleratlon and (vi) Borrower’s right to bring a couri action to deny the exlstence of a
Default or to assert any other defense of Borrower to acceleration and gale, i

(ﬁ)) Acceleratron Power of Sale; Expensqs If the Default is not cured on or before tpe date specified in the
notice, Lerrcler may require immediate payment in full of all sums secured by this Sec urrty Instrument wﬂ.:hout
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further demand and may invoke the power of sale and any other remedies permitted by Applicable LLaw. Lender
will be entitlecl to collect all expenses incurred in pursuing the remedies provided in this Section 26, including, but
not limited to: (i) reasonable attorneys’ fees and costs; (ii) property inspection and valuation fees; and (jii) other
fees incurred to protect Lender’s interest in the Property and/or rights under this Security Instrument.

(c) Notice of Sale; Sale of Property. If Lender invokes the power of sale, Lender will give a copy of a notice to
Borrower in accordance with Applicable Law. Lender will publish the notice of sale once a week for three consecutive
weeks in a newspaper published in Shelby County, Alabama, and will then sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender will deliver
to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any
sale. The proceeds of the sale will be applied in the following order: (i) to all expenses of the sale, including, but
not limited to, reasonable attorneys’ fees; (ii) to all sums secured by this Security Instrument; and (iii) any excess
to the person or persons legally entitled to it, |

(d) Attorney’s Fees and Costs of Collection. If the Note or this Security Instrument is considered a contract
for a consumer credit transaction under Appljcable Law, then the following provisions apply to any provisiori in
the Note or this Security Instrument that requires Borrower to pay attorney’s fees incurred by Lender: (i) Borrower
will only be required to pay reasonable attorney’s fees of Lender if the attorney is not a salaried employee of
Lender; (ii) prior to Default, Lender may require Borrower to pay Lender’s reasonable a?ttqrney’ﬁ fees in connec-
tion with the closing of, amendment to, or modification of the Loan if the original amount of the L.oan exceeds
$10,000; and (iii) after Default and referral of the Note or Security Instrument to an attorney, ,bcm‘éwg will only
be required to pay reasonable attorney’s fees of Lender up to a maximum amount of 15 percent of the unpaid
debt evidenced by the Note. |

27. Release. Upon payment of all sums secured by this Security Instrument, Lender will release this Security
Instrument. Borfower will pay any recordation costs associated with such release. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is pPrmiﬁed under Applicable Law. .

28. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property. -

29. Insurance Notice. This Security Instrument requires Borrower to keep the Property insured against loss or
damage in amounts and f?r the time period required by Lender. Borrower may obtain policies 0|f insurance through an
inSurlance carrier of Borrower’s choice. Lender may, for reasonable caqs:e, disapprove of the insurance provided by Bor-
rower. If Borrower does not obtain any required insurance, or if Lender disapproves of such in$|1,zranb'e, Lender fnay, but
will have no obligation to, purchase insurance on the Property and charge the premium for s‘u,ch ‘nsuriéance to Borrower.
This Section 29 is meant to provide Borr()\qfer with statutory notice under Applicable Law, and is in addition to, not in lieu
of, the insurance requirem'ents; in this Security Instrument. '

BY SIGNING BELdW, Borrower accebts and agrees to the terms and covenants contained in this Security Instrument
gnd in any Rider signed by Borrower and recorded with it. |

Witnesses:

) 2
/L’m (—}"(Af’l ;@:I'f‘l:c -_ .--"i'f [ |

ANA PAULA MENDOZA CASTLO

= {
{ _/ g T . /f } Ve {1__.___.;2{.&?# .-
EL CAN.IPOS-
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state of {10 DO

County of _

J CZ’G 1 _ , & Nc}flcary Public, hereby certify that ANA PAULA MENDOZA CASTILLO and
CESAR ISMAEL CAMPOS-REYNA, whostl'a.- name(s) is/are signed to the foregoing conveyance, and who

is/fare known to me, acknowledged before me on this day that, beirig informed of the contents of the

q:.onireyance, helshe[zlthey executed the same voluntarily on the day the s_aime be_arsi; date. Given under my
hand this ﬂ da';( of vV A m&?
/

— }

>N D

*WSSION g2 e S0 Z A C A
.@\65 NE@.'Q‘“ Z C\X . - _
Notairy Public

My commission expires: d} l'\ l 2 2

&
.
.......

NMLS ID: 14622

Loan Originator: [.orena Sanchez
NMLS ID: 2328529
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FHA Case No.
013-0949125-703

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9th day of

March, 2026, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (“Security In strument”) of the
same date given by the undersigned ("Borrower”) to secure Borrower’s Note (“Note”) to
DHI Mortgage Company, Ltd.

(“Lender”) of the same date and covering the Property describéd in the Security listru-
ment and located at:

47 ABERDEEN DR

Calera, AL 35040.

The Property Address IS a part of a planned unit development (“PUD") known as
Aberdeen

PUD GOVENANTS. In addition to the covenants and agreements made in the Security
Instrun]ent Borrower and Leénder further covenant and agree as follows:

A. So long as the Owners Association (or equivalent entity holding title to common
areas and facilities), actlng as trustee for the homeowners, maintains, ‘with a gener-
ally acccpted insurance carrier, a “master” or “blanket policy insuring the property
located in the PUD, including all improvements now existing or hereafter erected
on the mortgaged premlses and such poligy is satisfactory to Lender and provides
iInsurance cgverage in the amounts, for the periods, and agalnst the hazalds Lender
requires, including fire and other hazards included \n(rthln the term extended cover-
age,” and loss by flood fo the extent required by the Secretary, then:

(i) Lender waives the provision in Paragraph 3 of this Security Instrument for the
monthly payment to Lender of one-twelfth of the yearly premium installments for
hazard insurance on the Property, and

(i) Borrower’s obligation under Paragraph 5 of this Security Instrument to maintain
hazdard insurance coverage on the Property is deemead satisfied to the extent
that the required coverage S provided by the Owners Association policy.

Bprrower shall give Lender prompt notice of any lapse in required hazard insurance
coverage and of any loss occurring from a hazard. In the event of a distribution of
hazard insurance proceeds in lieu of restoration pr re:palr following a loss to the
Property or to common areas and facilities of the PU any proceeds payable to
Borrower are hereby assrgned and shall be paid to Lender for application to the
sums secured by this Secur ity Instrument, with any excess paid to the entity legally
entitled thereto.

FHA Multistate PUD Rider — Publication September 2014
Modified for FHA 1/2023 (rev. 12/23)
ICE Mortgage Technology, Inc. Page 1 of 2 FHA1SPUDRD 1223
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B. Borrower promises to pay all dues and assessments imposed pursuant to the )eg'_;;a‘
instruments creating a'.nd governing the PUD. |

C. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph C shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon
notice f(om Lender to Borrower requesting paymeqt. |

BY SIGNING BELOW, Bojrower accepts and agrees to the terms and provisiong
contained in this PUD Rider. |

.»ﬁé?!ﬁi awﬂa h)lé’nif%gl_«o éﬁ % | - [Q.Qﬂkal )gm (Seal)

ANA PAP A MENDOZA CAS DATE
CEI-SAR ISMAEL CAMPOS-REYNA '/ | | - DATE
Filed and Recorded
NS _(-',j}.._“ Official Public Records
w /’INJ_ | Judge of Probate, Shelby County Alabama, County
7 ] / ’ lk. Clerk
-l ; I
* 7 doat Shelby County, AL
LN —S S 03/11/2026 09:23:48 AM
AR $576.40 PAYGE
20260311000070870 CI-Q-L--.. S 37{

fHA Multistate PUD Rider — Publication September 2014
Modified for FHA 1/2023 (rev. 12/23)

ICE Mortgage Technology, Inc. Page 2 of 2 FHA15PUDRD 1223
P8700PUU (CLS)

03/09/2026 07:55 AM PST

B R AP SR



