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MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multipla sections of this document are defined below and olher words are defined under the caption
TRANSFER OF RIGHTS INTHE PROPERTY and In Sections 3, 4, 10, 11, 12, 16, 19, 24, and 25. Cartain rnules regarding
the usage of words usad in this document are also provided in Section 17

Farties

(A) “Borrower” is JOSHUA DANIEL, AN UNMARRIED MAN

currently residing at 1816 Mohawk Drive, Alabaster, AL 35007.

Borrower is the mortgagor under this Security instrument.
{B) “Lender” is New American Funding, LLC,

Londer is a Limited Liahility Company, organized and existing
undar the laws of Delaware. Lender's address is 14511 Myford Road, Suite 100,
Tustin, CA 92780,

The term "Lender” In¢cludas any successors and assigns of Lender.

{C) “MERS" is Morlgage Electronic Registration Systems, Ine. MERS Is & separate corporation that is acting solely as a
nominea for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P. O. Box 2026,
Flint, Ml 48501-2024, tel. {(888) 679-MERS.

Pocuments

(D) “Note” means the promissory note dated February 27, 2026, and signed by each Borrower who is legally
obligatad for the debt under that promissory nole, that is in eithor (i} paper form, using Borrower's wrilten pen and ink
signalure, or (i) electronic form, using Borrowar's adopted Elactionic Signature in accordance with the UETA or E-SIGN,
as applicable. The Note svidences the lagal obiigation of aach Borrower who signad tha Note to pay Lender

GNE HUNDHEDTWENTYSIxTHGusANDANn ND!-‘GDttittttttttiittitti‘t‘l‘t!‘ii*titi‘tii‘t*iti‘ti‘
ko & & & % % ok % ok ok koA ok k 4k kR AR kR bk Kk k k kk kRN N kK D{}”ar$(ul8* $125.ﬁuﬂ-ﬂn }plus IH'IEI'ESt.EE.Eh
Borrower who signed the Nate has promised to pay this debl in regular monthly payments and to pay the debt in full not
later than March 1, 2656.
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(E} “Riders"” means all Riders to this Security Instrument that are signed by Borrower, All such Ridars are Incorporated
into and deemed fo be a part of this Security Instrumant. The following Riders are to be signed by Borrowar [chack box
as applicable)

_J Adiustaple Rate Hider _] Condominium Rider [_] Second Home Rider
lllll 1-4 Famlly Rider _| Planned Unit Development Rider [ VA Rider
_| Other(s} [specify]
{F} “Security Instrument” means this documant, which is dated February 27, 2026, tagethnar with all Riders to

this documeant,
Additional Definitions

{G) “Appllcable L.aw” meahs all controlling applicable federal, state, and local statlutes, regulations, ordinances, and
administrative rutes and orders (that have the effect of law) as welt as all applicabls final, non-appealable judiclal oplnions.
(HY “Community Assoclation Dues, Fees, and Assessments” means all duss, feas, assessments, and other charges
that are imposad on Borrower or tha Proparty by a condominium association, homeownars association, or similar
organization,

(1} “Dafault” means: (i) the failure to pay any Periodic Payment or any other amount secured by this Security Instrument
on the date it Is due; (i) a breach of any representation, warranty, covenant, obligaticn, or agresment in this Security
Instrument; (iil) any materially false, misleading, or Inaccurate information or statement to Lender provided by Borrower
or any persons of entities acting at Borrower's direction or with Borrower’s knowledge or consent, or failure to provide
Lander with material information In connection wilh the L oan, as described in Section 8; or (iv) any action or proceeding
descriped In Section 12(g).

(J)} “Electronlc Fund Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper Insirument, which s initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorze a financial institution to debit or credit an account. Such tarm Includes, but is not
limited 1o, point-of-sale fransfers, automated teller machine transactions, transfersinitiated by telephone or other electronic
device capable of communicating with such financial institulion, wire transfers, and automated cleannghouse transfers.
(K) “Electronlc Signature” means an “Elactionic Signature™ as defined in the UETA or E-SIGN, as applicable.

(l.) “E-SIGN" means the Electronic Signatures in Global and National Commerce Act (15 U.S.C. § 7001 @i seq.), asit may
ba amended from time 1o time, or any applicable addilional or successor feqgislation ihat governs the same subject matter.
(M) “Escrow litems” means: (i) taxes and assessments and other items that ¢an altain priority over this Securily Instrument
a5 a lien or encumbrance on tha Property; (i) leasehold payments or ground rents on the Property, if any, (i) premiums
for any and all Insuranca required by Lendar under Saction 5; (vl Mortgage Insurance premiums, If any, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage insurance premiums in accordance with the provisions
of Section 11; and {v) Community Asscciation Dues, Fees, and Assessments if Londar requires that they bo escrowed
baginning at Loan clasing or at any time during the Loan tarm.

(N} “Loan” means the debt obllgation evidenced by the Nots, plus interest, any prapayment charges, costs, expensas,
and late charges due under the Notag, and all sums dueg undar this Security Instrumeant, plus interast,

(O) “Loan Servicer"” means the entity that has the contractual right to recelve Borrower's Periodlc Payments and any
other payments made by Borrower, and administars the Loan on behalf of Lender. Loan Servicaer does not include a
sub-setvicar, which is an entity that may service the Loan on behalf of the Loan Servicer,

(P) “Miscellaneous Proceeds” means any compensation, seftlement, award of damages, or proceeds pald by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i} damage to, or dastruction
of, the Property; (i) condemnation or othar taking of alt or any part of tha Proparty,; (lii) conveyance In lleu of condemna-
tion; or {iv) mistepresentations of, or omisslons as to, the value and/or condition of the Properly.

(Q) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or Default on, the Loan.
{R) "Partlal Payment” means any payment by Borrower, other than a voluntary prepayment permitted under the Note,
which is less than a full cutstanding Periodic Fayment.

(5) “Perladic Payment” means the regularly schedulaed amount due for (i} princlpal and interest under the Note, pius
(il) any amounts under Saction 3.

{T) “Property” means the property described below under the heading “TRANSFER OF RIGHTS IN THE PROPERTY.
(1) “Rents” means all amounts recelvad by or due Borrower in conneclion with the lease, use, and/or occupancy of the
Property by a party other than Borrower.

(V) “RESPA” means the Real Estate Setllement Procedures Act {12 U.S.C. § 2601 et seq.) and Iis implementing regu-
[atlon, Requlation X {12 C.ER. Part 1024}, as they may be amercied from time to time, or any additional or sUCCassor
foderal legislation or regulation that governs the same subject matter. When used in this Security Instrument, "RESPFA
refars to all requirements and ragtrictions that would apply to a Tederally related martgage loan” evan if the Loan does
not qualify as a “lederally related mortgage loan” undar HESPA.

(W) “Suceessor in Interest of Borrower” means any parly that has taken title to the Property, whetner or nol that parly
has assumed Borrower’s obilgations under the Note and/or this Security Instrumant.

(X3} “UETA"” maans the Uniform Elactronic Transactions Act, as enacted by the |urisdiction in which the Property is
located, as it may be amended from time to lime, or any applicable additional or successor legisiation that governs the
same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender {i) the repaymant of the Loan, and all renewals, extensions, and modifica-
tians of the Note, and (i} the performance of Borrower's covenants and agresments under this Security Instrument
and the Note. For this purposs, Borrower mortgages, grants, and convays to MERS (solely as nomines for Lander
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and Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the following
dascrived property lecated in the County of Shelby:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN #: 23-1-02.2-002-070-001

which currently has the address of 928 6th Ave Sw, Alabaster [Street}{City]

Alabama 35007 (“Properiy Addrass™;
[Zip Code]

TOGETHER WITH all the improvements now or subsequently erected on the property, inciuding replacements and
additions to the improvements on such property, all property rights, including, without limitation, all easements, appur-
tenancas, royatties, minaral rights, off or gas rights or profits, water rights, and fixtures now or suosequenty a part of
the property. Al of the foregoing is referred o in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal litle to the interests granted by Borrower In this Security Instrument, but, it neces-
sary to comply with law or custom, MERS (as nominee for Lender and Lender’s suecessors and assigns) has the right:
to exarcise any or alt of those intarasts, including, but not limited te, the right 1o forectose and sell the Properly; and
to take any action required of Lender including, but not limited to, releasing and canceling tnis Securily Insirumant.

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES thal: {i) Borrowar lawfully owns and
nossasses the Properly conveyed in this Security Instrument in fea simple or lawtully has the right to use and occupy the
Proparly under a leasehold estate; {il) Borrower has the right to mortgage, grant, and convey the Properly or Borrower's
laasehold interest in the Property; and (i) the Property Is unencumbered, and not subject to any other ownership interest
In the Propearty, except for encumbrances and ownership interests of record. Borrower warrants generally the titie to the
Property and covenants and agrees to defend the title to the Proparly agalnst all claims and demands, subject to any
encumbrances and ownership interests of record as of Loan closing.

THIS SECURITY iINSTRUMENT combineas uniform covenants for national use with limited variations and non-uniform
covenants that reflact specitic Alabama state requiremants to constitute a uniferm security instrument covering real propsrty.

UNIFORM COVENANTS. Borrower and Lendar covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and L.ate Charges. Borrower will pay each
Pariodic Payment when due. Borrowar will also pay any prepayment charges and late charges due under the Note, and
any other amounts due under this Security Instrumaent. Paymenis due under the Note and this Security Instrument must
ba made In U.S. currency. If any check or other Instrument received by Lender as payment under the Note or this Security
Instrument is refurnad to Lender unpaid, Lender may require that any or all subsequent payments due under the Note
and this Security Instrument be made in one or more of the following forms, as selectad by Lender: {&) cash; {b) money
order; {c) certified chack, bank check, treasurer’s check, or cashlers check, provided any such check is drawn Upon an
institution whose deposits are insurad by a U.S. tederal agency, instrumentality, or antity; or (d) Electronic Fund Transier.

Paymenis are deemed recelved by Lender whan received at the location designated in the Note or al such other
location as may be designalted by Lendar in accordance with the notice provisions in Section 16. Lender may accept or
return any Partial Payments in iis sole discretion pursuant to Section 2, |

Any ofiset or claim that Borrower may have now or in the future against Lender will nol reliave Borrower from making
the full amount! of all payments due under the Note and this Security instrument or perfoerming the ¢ovenants and agree-
meants secured by this Security Instrument,

2. Acceptance and Application of Paymenls or Proceeds.

{(a} Acceptance and Appilcation of Partlal Payments. Lender may accept and sither apply or hold in suspense
Partlal Payments in its sole discretion in accordance with this Section 2. Lender is not obligated to accept any Partial Pay-
ments or to apply any Parlial Payments at the time such payments are accepted, and also Is not obllgated to pay interest
on such unapplied funds. Lendar may hold such unapplied funds until Borrower makes payment sufficiant to cover a fuil
Pariodic Paymant, at which time the amount of the full Perlodic Paymant wiill be applied to the Loan. lf Borrower cdoes
not make such a payment within a reasonable period of ime, Lender will either apply such funds In accordance with this
Section 2 or return them to Borrower. If not applied earlier, Partial Payments will ba credited against the total amount
dus under the Loan in calculating the amount dus in ¢connection with any foreclesure proceeding, payoff request, loan
modiication, or reinstalement. Lender may accept any payment insufficiant to bring the Loan current without walver of
any rghts under this Securily Instrument or prejudice to its rights to refuse such payments in the future. o

(b) Order of Application of Partial Payments and Petlodic Payments. Except as otherwise described in this
Section 2, if Lender applies a payment, such payment will be applled to sach Periodic Payment in the order in ‘-‘-:hlﬂhh it
became dus, baginning with the cldest outstanding Periodic Payment, as follows: first to interest and then to principal
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duea under the Note, and finally to Escrow ltems. if all outstanding Periodic Payments than due ars pald In full, any pay-
ment amounts ramalning may be appiied to late charges and to any amounts than due under this Security Instrument. If
all sums than due under the Note and this Security Instrument are paid in full, any remaining payment amount may be
applied, in Lendars sole discration, to a future Periodic Payment or to reduce the principal balance of the Note.

If Lender receivas a payment from Bosrower in the amount of one or more Periadic Paymants and the amount of any (ate
charge dua for a delinquent Perlodic Payment, the payment may be applled to the delinguent payment and the late chargs.

When applying payments, Lender will apply such payments In accordance with Applicadle Law.

(c) Voluntary Prepayments. Voluntary prepayments will be applied as déscribed in the Note.

(d) No Change to Payment Schedule, Any application of payments, insurance proceeds, or Miscelianeous Proceeds
to principal due under the Note will not extand or posipone the due date, or change the amount, of the Periadic Paymants.

3. Funds for Escrow [tems.

(a) Escrow Requlrement; Escrow ltems. Borrower must pay to Lender on the day Pariodic Payments are dus under
the Note, until the Note is paid in full, a sum of money to provide for payment of amounts due for all Escrow ltems {the
“Funds®). The amount of the Funds required te be paid each month may change during the term of the Loan. Borrower
must promptly furnish to Lender all nolices or invoices of amounts to be paid undar this Section 3.

(b) Payment of Funds; Walver. Borrower must pay Lender the Funds for Escrow items unless Lender walves {his
obligation In writing. Lender may waive this obligation for any Escrow em at any time. In the event of such waiver, Bor-
rower must pay directly, when and whare payable, the amounts due for any Escrow items subject to lhe waiver. if Lender
has waived the requirement to pay Lender the Funds for any or all Escrow ltems, Lender may require Borrower to provide
proof of direct payment of these items within such time period as Lendar may require. Borrower's obligation to make
suich imely payments and to provide proof of payment is deemed to be a covenant and agreement of Borrower under
this Security instrumant, If Borrower is obligated to pay Escrow Items directly pursuant o a walver, and Borrower falls to
pay timely the amount due for an Escrow Item, Lender may exercise its rights under Section 2 to pay such amount and
Borrower will be obligated to repay to Lender any such amount in accerdance with Section 9,

Lendar may withdraw the walver as to any or all Escrow ltems at any time by giving a notice in accordance witn
Seclion 16; upon such withdrawal, Borrower must pay to Lendar all Funds for such Escrow Items, and In such amounts,
that are then required under this Sectlon 3,

(¢} Amount of Funds; Application of Funds. Lender may, at any time, coliect and hold Funds in an amount up to,
but not in excess of, the maximum amount a lender can require under RESPA. Lender will estimate the amount of Funds
due in accordance with Applicable Law.

The Funds will be hetd in an institution whosa deposits are insured by a U.S. federal agency, instrumentality, or entity
(including Lender, if Lender is an institulion whose deposits are so insured) or In any Federal Home Loan Bank. Lender
will apply the Funds fo pay the Escrow tems no later than the time specified under RESPA. Lender may not charge
Borrower for; {i) holding and applying the Funds; (i) annually analyzing the escrow account; or {iii) veritying the Escrow
ems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lander to make such a charge.
Unless L.ander and Borrowar agree in writing or Appilcable Law requires interest to be paid on the Funds, Lander wil:
not be requirad to pay Borrower any interest or earnings on the Funds. Lender witl give o Borrowar, without charge, an
annual accounting of the Funds as requirad by RESPA.

(d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a surplus of Funds hetd
in escrow, Lendar will account ta Borrower for such surplus. If Borrower's Pertodic Payment is delinquent by more than
30 days, Lender may retain tha surplus in the escrow account for the payment of the Escrow ltams. If there is a shortage
or deficlency of Funds held In escrow, Lender will notify Borrower and Borrower will pay to Lender the amount necessary
{o make up tha shortage or deficiency in accordance with RESPA.

Upon paymant in ful! of alt sums secured by this Security Instriment, Lender will promptly refund to Borrower any
Funds held by Lender.

4. Charges; Llens. Borrower must pay (a} all taxes, assessments, charges, fines, and impositions attnbutable to
the Property which have priority or may attain priority over this Security Instrument, () leasehold payments or ground
rards on the Property, if any, and (¢) Community Assoclation Dues, Fees, and Assessments, If any. If any of these ltems
are Escrovw Hems, Borrower will pay them in the manner provided in Section 3.

Borrower must promptly discharge any lien that has priorily or may attain priority over this Security Instrument unless
Borrowear: {aa) agrees in wriling 1o the payment of the obligation secured by ths lien in a manner acceptable to Lender,
but only so long as Borrower is performing under such agreement; (bb) contests the lien in good faith by, or defends
against anforcament of tha llen in, legal proceedings which Laender detarmines, in its sole discrelion, oparate to prevent
the enfarcament of the lien white those proceadings are pending, but only until such proceedings are conciuded; or
(cc) secures from the holder of the lien an agreement satisfactory to Lender that subordinates the lien to tnis Securily
Instrumant (colfectively, the "Requirad Actions™). If Lender determines that any part of the Property is subject to alien that
has priority or may attain priority over this Sacurity Instrument and Borrower has not taken any of the Required Actions
in regard to such lien, Lender may give Borrower a nolice identifylng the llen. Within 10 days after tha date on which that
notice is given, Borrower must satisty the lien or take one or more of the Required Actions.

& Properly Insurance.

(a) Insurance Requirement; Coverages. Borrower must keep the improvements now existing or subsequently
erected on the Property insured against loss by fire, hazards inciuded within the term "extended coverage,” and any olher
hazards including, but not limitad to, earthquakes, winds, and floods, for which Lender requires insurance, Borrower must
maintain the types of insurance Lendar requires in the amounts (including deductible levels) and for the pericds thal
Lander requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan, and
may exceed any minimum coverage required by Applicable Law. Borrower may choose the insurance carsier providing
tha insurance, subject to Lendar’s right to disapprove Borrowar's choice, which right will not be exercised unreasonabily.

(b} Fallure to Maintaln Insurance. If Lender has a reasonable basis to balieve that Borrower has failed to maintain
any of the required Insurance coverages described above, Lender may obtain ingurance coverage, at Lenders option
and at Barrower's expense. Unlass required by Applicable Law, Lender is under no obligation o advance premiums
for, or to seek o reinstate, any prior lapsed coverage obtained by Borrower. Lender is under no obligation to purchase
any particular type or amount of covarage and may selact the providar of such Insurance in its sole discretion. Betore
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purchasing such coverage, Lender will notlty Borrower If raquired to do so under Applicabla Law. Any such coverage will
insure Lender, but might not protect Borrower, Borrowser's equily in the Property, or the contenls of the Properly, against
any risk, hazard, or liability and might provide greater or lesser coverage than was previously in effect, but not exceeding
the coverage required under Section 5(a). Borrower acknowledges thal the cost of the insurance covarage so abtainad may
significantly exceed the cost of insurance that Borrowsr could have obtained. Any amounts disbursed by Lendar for costs
assoclated with reinstating Borrower's insurance poticy or with placing new insurance under this Section 5 will become
additional debt of Borrower secured by this Securily Instrument. These amounts will bear interast at the Mota rate from the
data of disbursameant and will be payable, with such interest, upon notice from Lender to Botrower requesting payment.

{c} Insurance Policies. All insurance policies required by Lender and renewals of such policies: (i) will be subjectto
Lander’s tright to disapprova such policies; {ii) must include a standard mortgage clause; and {iil) must name Lendear as
morigagee and/or as an additional loss payea. Landar will have the right to hold the policies and renewal cerlificates. If
Lendear requires, Borrowar wiil promptly give to Lender preof of paid premiums and renewal notices. it Borrowar obtains
any form of insurance coverage, nat otherwise required by Lendar, for damage to, or destruetion of, the Proparty, such
policy must include a standard morigage clause and must name Lender as mortgagee and/or as an additional loss payee.

(d) Proofof Loss; Application of Proceads. In the event of loss, Borrower must give prompt nolice to the Insurance
carrler and Lander. Lender may make proot of loss Iif not made promptly by Borrower. Any insurance proceeds, wnetnher
or not the underlying Insurance was requirad by Lender, will ba appliad to restoration or repair of the Property, if Lander
deems tho restoration or repair fo bo economically feasible and determines that Lender’s security will net be lessened
by such restoration or repair.

If the Property is 10 be repaired or rastorad, Lendar will disburse from the insurance proceeds any initial amounts
that are necessary to bagin the repair or restoralion, sutject to any reslriclions applicable to Lender. Buring the subse-
auent repair and rastoration period, Lendar will have the right to hold such insurance proceeds untii Lender has had an
opporlunity to inspect such Property to ensure the work has been completed to Lender’s salisiaction {which may inciude
satisfying Lendar's minimum eligibitity requirements for persans repairing the Property, including, but not limited to,
licansing, bond, and insuranca requirements) provided that such Inspaction must be undertakan promptly. Lendar may
disburse proceads for the repalrs and restoration in a single payment or in a series of progress payments as the work is
completed, depending on tho size of the repair or restoralion, the terms of the repalr agreement, and whethar Borrower
is in Dafaull on the Loan. Lender may make such disbursements diractiy to Borrower, to lhe person repalring or reslor
ing the Property, or payable jointly to bolh. Lender will not be required to pay Borrower any interest or earnings on such
insurance proceeds unless [ender and Bormower agrae in wriling or Applicabls Law reguires othenwise. Faes for public
acdjusters, or other third parties, retainad by Borrower will not be paid out of the insurance proceads and will be tha sole
chligation of Borrower.

If Lender daems the rastoration or repair not to be economically teaslble or Lender's securily would be iessened
by such restoration or repair, the insurance proceads wili be applied to the sums secured by this Security Instrument,
whether or not then dua, with the excess, if any, paid to Borrower. Such insurance proceeds will be applied in the order
that Partial Paymenis are applied In Section 2(b).

(e} Insurance Settlements; Asslgnment of Proceeds. f Borrower abandons the Property, Lander may file, nagoli-
ate, and seftle any available insurance claim and related matiers. H Borrower does not respond within 30 days to a nolice
from Lender that the insurance carrier has offered to settle a claim, then {_ender may nagotiate and settle the ¢laim. The
30-day period will bagin when the notice I8 given. In gither avent, or it Lender acquires the Properly under Section 26 or
otherwise, Bomower ls unconditionally assigning to Lendaer {i) Borrower's rights to any insurance proceeds In anamount
not to exceed the amounts unpalid under the Note and this Security Instrument, and (1) any otner of Borrower's Hgnis
{other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Properly, to {he exient that such rights are applicable to the coverage of the Proparty. if Lender files, negotiates, or settles
a claim, Borrower agrees thal any insurance proceeds may be made payable directly to Lender without the need to include
Borrower as an additional loss payee. Lender may use the insurance proceeds either to repair orrestore the Propeity {as
provided In Section 5{d)) or to pay amounts unpald under the Nota or this Sacurity Instrument, whether or not then due.

6. QOccupancy. Borrowar must occupy, esiablish, and use the Property as Borrowers principal residance witnin
60 days afler the axeculion of this Security Instrument and must conlinue to occupy the Property as Borrower's principal
residence for at least one year after the date of cecupancy, unless Lendar otharwise agrees In writing, which consent
will not be unreascnably withheld, or unless extenuating circumstances exist that are heyond Borrower's controi.

7. Praservatlon, Malntenance, and Protection of the Property; Inspections. Borrower will not destray, dam-
age, or impair the Proparty, allow the Proparty to detericrate, or commit waste on ihe Property. Whelner of not Borrower
is rasiding in the Property, Borrover must maintain the Properly in order to pravent the Property from detariorating or
decreasing in value due to its condition. Unless Lender determines pursuant to Section & that repair or resteration is not
gconamically feasible, Borrower wili promptly rapair the Property if damaged 1o avoid further deterioration or damage.

I insurance or condamnalion proceeds are pald to Lender In connection with damage to, or the taking of, the Property,
Borrower will ba responsibie for repairing or rastoring the Property only if Lender has released praceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration In a single payment or in a series of progress paymenis as
the work is completed, depending on the size of the repair or restoration, 1he terms of {he repair agreament, and whether
Borrower is in Default on tha Loan. Lender may make such disbursemants directly o Borrowar, to tha person repairing or
restoring the Property, or payabls jointly to both. if the insurance or condemnation preceads are not sufficlent to repair or
restore the Properly, Borrowar ramains obligated to complate such repalr or restoration.

Lendar may make reasonable anlrias upon and inspections of tha Proparty. If Londer has reasonable cause, Lender
may inspect the interior of the improvaments on the Property. Lender will give Bormrowar notice at the time of or prior to
siech an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Appllcation. Borrower will be in Default if, during the Loan application process, Borrawer or
any porsons or entities acting al Borrowear's direction or with Borrower's knowledge or consent gave materlally false,
misleading, or Inaccurate information or statements to Lender (or failed to proviga Lendsr with material informalion) in
conneclion with the Loan, including, but not limited to, overstating Borrower's income or assets, undersiating or failing
to provida documentation of Borrower's debt obligations and liabiliies, and misrepresanting Borrower's occupancy or
intended occupancy of the Property as Borrower's principal residance.
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9. Protectlon of Lender's Interest In the Property and Rights Under this Security Instrument,

(a) Protectlon of Lender’s Interest. If: {i) Borrower fails to periorm the covenants and agreements contained in this
Security Instrument; (i1) there is a legal proceading or government order that might signilicantly affect Lendar’s interest in
the Property and/or rights under this Security Instrument {such as a procesding in bankruplcy, probate, for condemnation
or forfaiture, for enforcemant of a llan that hag priority or may attain priority over this Security Instrument, or to enforce
laws or regulations); or (lit) Lender reasonably beliaves that Borrower has abandoned the Property, then Lender may do
and pay for whatever is reasonable or appropriale to protect Lender's interest in the Proparly andfor rights under this
Security Instrument, including protecling and/or assessing the valus of the Property, and securing and/or repaining the
Properly. Lender’s actions may include, but are not limited to: {I) paying any sums secured by a lien that has priority or
may attain priority over this Security Instrumeant; (1} appearing in court; and (lll) paying: {A) reasonable attorneys fees
and costs; {B) property inspection and valuation fees; and (C) other fees incurrad for the purpose of protecting Lendar's
inferest in the Proparty andfor rights under this Sacurity Instrument, including its secured position in a bankrupicy pro-
ceading. Securing the Proparly includes, but is not limited to, extericor and intarior inspections of the Property, entering
the Property to make repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
aliminating building or othar code violations or dangerous conditions, and having utilities turned on or off. Although Lender
may take action under this Section 9, Lender is not required to do so and Is not under any duty of obligation to do so,
|.ender will not be liabie for not taking any or all actlons authorized under thls Section 9.

(b} Avolding Foreclosure; Mitigating Losses, If Borrower is in Default, Lender may work with Borrowser to avoid
foreclosure and/or mitigate Landar's potential losses, but is not opligatad fo do s0 unless required by Appiicable Law.
Lender may lake raasonable actions to evaivate Borrower for available alternatives to foreclosure, including, but notimited
to, oblaining cradit reports, tite reports, title insurance, property valuations, subordination agreements, and third-party
approvals, Borrower authorizes and consents {0 these actions. Any costs associated with such loss mitigation activities may
be pald by Lender and recovered from Borrower as described below in Section 9(c}, unless prohibited by Applicabie Law.

(c) Additional Amounts Secured. Any amounts dishursed by Lender under this Section 9 will become additional
dabt of Borrowar secured by this Securlly Ingteumeant. Thess amounts may bear Interest at the Note rate from tha date
of disbursement and will be payable, with such interest, upan notice from Lender to Borrower reguesting payment.

(d} Leasehold Terms. Iif this Security Instrument is oh a leaseheld, Borrowar will comply with all the provisions of tho
lease. Borrower will not sirrendar tha laasehold astate and interasts conveyed or tarminale or cancal the ground lease.
Borrowar will not, without the express written consent of Lender, aller or amend the ground lease. If Borrower acquires
fee {itie to the Propearty, the leasehold and the fee title will not merge unless Lendar agraes to the merger in writing.

10. Asslgnment of Rents.

{a) Asslgnment of Rents, If the Propertly is leased to, used by, or occupled by a third party ("Tenant™}, Borrower is
unconditionally assigning and transferring to Lender any Rents, regardless of to whom the Rents are payable. Borrower
authorizes Lender to collect the Rents, and agrees that each Tenant will pay the Rents to Lender. However, Borrower will
receive the Rents untii (i) Lender has givan Borrower notics of Dafault pursuant to Section 26, and (if} Lender has given
notica to the Tenant that the Rents are to ba paid to Lender. This Saction 10 constitutes an absolute assignment and not
an assignmeant for additional sacurity only.

(b) Notice of Default. If Lender gives nolice of Default to Borrower: {f) alt Rents received by Borrower must be held
by Barrowar as trustee for the benefit of Lendar only, to be applied to the sums secured by the Security Instrumeant;
(i} Lender will be entitied to collect and receiva all of the Rents; (ili} Borrower agrees to instruct each Tanant that Tenant
Is to pay all Rents due and unpaid to Lender upen Lender's written demand to the Tenant; {Iv) Borrower will ensure that
each Tanant pays all Rents due fo Lendar and will take whatever action is necessary o collect such Rents if not paid to
L ender; {v) unless Applicable Law provides othenwvise, all Rents ¢ollected by Lander wili bs applied first to the costs of
taking control of and managing the Properly and collecting the Rents, inciuding, bul not limited to, reasonable attorneys’
faes and costs, receiver's fees, premiums on receiver's bonds, repair and maintenance costs, insurance premiums,
taxes, assassmeants, and other charges on the Froperly, and then to any other sums secured by this Securily Instns-
menl; {vi) Lender, or any judicially appointed receivar, will ba llable to account for only those Hents actually received; and
(wily Lander will be antitlad to have a racelver appointad to lake possession of and manags the Property and coliect the
Rents and profits derived from the Property without any showing as 1o the Inadequacy of the Properly as security.

{c) Funds Pald by Lender. [f the Rents are not sufficient to cover the costs of taking control of and managing the
Properly and of collacting the Rents, any funds paid by Lander for such purposes will become indebladness of Borrowar
to Lander sacuied by this Security Instrument pursuant to Section 9.

(d) Limitation on Coilection of Rents. Borrower may not coliect any of the Rents more than one montn in advance
of the time when the Ranls bacome dueg, except for security or similar deposits.

(e} No Other Assighment of Rents. Borrower represents, warrants, covenants, and agrees that Borrower nas not
signed any prior assignment of 1he Rents, will not make any further assignment of the Rents, and has nol perdormaed,
and will not perform, any act that could prevent Lander from exercising Its rights under this Security Instrument.

()} Control and Malntenance of the Property. Unless requirad by Applicable Law, Lender, or a recsiver appointed
under Applicable Law, is not obligated to enter upan, take control of, or maintain the Property before or after giving nolice
of Defaull to Borrower. However, Lender, or a raceaiver appointed under Applicable Law, may do so at any time when
Borrower is in Defaull, subject to Applicable Law. |

{q)} Additional Provisions. Any application of the Rents will not cure or waive any Delauit or invalidate any other
right or ramedy of Lander. This Seclion 10 doas not relieve Borrower of Borrower’s obllgations undar Section 6.

This Section 10 will terminate when all the sums secured by this Securnty Instrument are paid in full.

i1. Morigage insurance,

(a) Payment of Premiums; Substitution of Policy; Loss Reserve; Protection of Lender. If Lender required
Mortgage Insurance as a condition of making the L.oan, Borrower wilt pay 1he premiums required to maintain the Mort-
gage Insurance In effect, If Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, and (i) the Mortgage Insurance coverage required by Lender ceases for any reascn to de available
from the mottgage insular that previously providad such insurancs, or (i) Lender determines in its sole discretion that
such mortgage insurer is no longer eligible to provide the Mortgage Insurance coverage required by Lender, Borrower will
pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in eftect, at
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a cost substantially equivalent to the cost to Borrower of the Morlgage Insurance pravicusly ir eflact, from an allernate
martgage insuror selacted by Lander.

If substantially equivalent Mortgage [nsurance coverage is not available, Borrower will continue to pay to Lender the
amount of the separately designated paymants that were due when the insurance coverage ceased to be In effect. Lender
will accept, use, and retain these payments as a non-refundable loss reserve In lleu of Mortgage Insurance. Such loss
rasarve will ba non-refundable, even whan tha Loan Is pald In full, and Lender will not be required to pay Borrower any
intarest or gamings on such loss reserve.

Lender will no longer require loss reserve payments if Mortgage Insurance coverage {in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, Is obtained, and Lender
requires separately designatad payments toward the premiums tor Morigage insurance.

i Lender raquired Mortgage Insuranca as a condilion of making the Loan and Barrowar was required to make sepa-
rately designated payments toward the premiums for Mortgage Insurance, Borrower will pay the premiums required to
maintain Morlgage Insurance in effect, or to provide a non-refundable loss raserve, untii Lendar's requiremant tor Mortgage
insurance ends In accordancs with any written agreement between Borrower and Lendar providing for such termination
or until tarmination is required by Applicable Law. Nothing in this Seclion 11 aflects Borrower's obligation to pay interest
at the Note rate.

(b) Mortgage Insurance Agreements. Mortgage Insurance reimburses Lender for cartain losses Lender may Incur
if Borrowar does not repay the Lean as agreed. Borrower is not a parly to the Mortgage Insurance policy or coverage.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
mants with other parties that share or modify thelr risk, or reduce losses. These agreements may require the mortgage
Insurer to make paymanis using any source of funds that the mortgage insurer may have avallable (which may include
funds obtalned from Mortgage Insurance premiums).

As a result of these agieements, Lendar, another insurer, any reinsurer, any other entily, or any affiliate of any of the
foragoing, may receive {directly or indirectly) amounts that derive from (or might be characterized as) a portion of Bor-
rower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage Insurars risk, or raducing
losses. Any such agreements will not: (i) affect the amounts that Borrower has agreed to pay for Mortgage Insurance, of
any olher tarms of the Loan; {li) increase the amount Borrower will owe for Mortgage Insurance; (i) entitle Borrower to
any relund; or (Iv) affect the rights Borrower has, it any, with respect 1o the Morigage Insurance under the Homaownaers
Protection Act of 1998 (12 U.S.C. § 4801 et seq.), as it may be amended from time to time, or any additicnal or successar
federal legislation or regutation that governs the same subject matter (*HPA"). These rights under the HPA may inciude the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, 1o have the Morigage
insurance terminated automatically, and/or to recelva a refund of any Mortgage Insurance premlums that were unearnad
at the time of such cancellation or larmination., ,

12. Assignment and Application of Miscellanecus Proceeds; Forfeiture.

(a) Asslgnment of Miscellaneous Proceeds. Borrower is unconditionally assigning the right to receive all Misce!-
laneous Proceads to Lender and agress that such amounts will ba pald to Landar,

(b} Applleation of Miscellaneous Proceeds upon DBamage to Property. Iif the Properly Is damaged, any Miscallanaous
Proceeds will be applied {0 restoration or repair of the Property, if Lendsr deems the restoration or repair {o be eccnomically
feasible and Lender's securily will not be lessened by such restoration or repair, During stich repair and restoration period,
| ander will have the right o hold such Miscellangous Proceeds until Lender has had an opporlunity to inspact the Property
to ensure the work has baen completad to Lender's satisfaction (which may include satisfying Lendars minimum aligibility
requiraments for persons repairing the Property, Including, but not imited to, licensing, bond, and insurance requirements)
provided that such inspection must be undertaken promptly. Lender may pay for the repairs and restoration in a singie dis-
bursement or in a series of progress payments as the work is completed, depending on the size of the repair or resteration,
the terms of the repair agreement, and whether Borrower is In Default on the Loan. Lender may make such disbursements
diracty to Borrower, to the parson rapalring or restoring the Property, or payable jointly to both. Unless Lender and Borrower
agree In writing or Applicable Law requires interest fo ba paid on such Miscallanaous Proceeds, Lender will not be required
to pay Borrowsr any interest or sarnings on such Miscellaneous Proceeds. if Lender deams the restoralion or repair not to
be economically feasible or Lendar's securily would be lessened by such restoration or repalr, the Miscelianeous Procesds
will be applied fo the sums secured by this Security nstrumeant, whethsr or not then due, with the excass, it any, pald o
Borrower. Such Miscellangous Proceads will be applied in the order that Partial Payments are applied in Section 2(b).

(c} Application of Miscellaneous Progeeds upon Condemnation, Destruction, or Loss inValue of the Property.
In tha avant of a total taking, destruction, orloss invalue of the Property, all of the Miscellanaous Proceeds will be applied
to the sums securad by this Security Instrument, whether or not then due, with tho excess, if any, pald to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property (each, a *Partiat Devaluation™) where the
fair market value of ithe Property immediataly before the Partial Devaluation is equal to or greater than the amount of the
sums secured by this Security nstrument immediately belore the Partial Devaluation, a percenlage of the Miscellaneous
Proceads will be applled to the sums secured by this Securily instrument unless Borrower and Lender ctharnwise agres In
wiiding. The amount of the Miscellanecus Proceeds that will be so applied is determined by multiplying the total amount of
the Miscellanecus Proceeds by a percentage calculated by taking (i) the total amount of the sums saecured immediately
befora the Parlial Devaluation, and dividing it by (i) the fair market valua of the Proparty immediately before the Partial
Devaluation. Any balance of the Miscellanaous Proceeds will be pald to Borrower.

In the avent of a Partial Devaluation whera the fair market valua of the Property immediately befora the Partial Devalu-
ation Is less than tha amount of the sums secured immediately before the Partial Devaluation, all of the Miscallaneous
Proceeds will be applied to the sums securad by this Security Instrumant, whether or not the sums are then dus, unless
Baorrower and Lender otherwise agree In writing.

(d) Settlement of Claims. Lender is authorized to collact and apply the Miscelianeous Proceads either to the sums
sacurad by this Securlty Instrument, whether or not then dus, or to restoration or repair of the Property, if Borrower
{l) abandons the Property, or {{I) falls to respond to Lander within 30 days after the date Lender notifies Borrower that
the Opposing Party {as defined in the next sentence) offars to seftle a claim for damages. "Opposing Party” means the
third parly that owas Borrower tha Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to the Miscellaneoaus Proceads.
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(8) Proceeding Affecting Lender’s Interest In the Property. Borrower will be in Default if any action or proceeding
begins, whether civil or criminal, that, in Lender's judgment, could resull in forfeiture of the Properly or other material impair-
ment of Lander’s interest in the Property or rights under this Security Instrument. Borrower can cure such a Default and, if
acceleration has occurred, rainstale as provided in Saction 20, by causing the action or proceeding to be dismissed with
a ruling that, In Lander's judgment, pracludes forfeiture of the Property or othar material impalrment of Lender's interest in
the Property or rights under ihis Security Instrumant. Borrower is unconditionally assigning to Lender the proceads of any
award or claim for damages that are atlributable to the impairment of Lender's interest in the Proparly, which proceeds will
be paid to Lender. All Miscellaneous Proceeds that are not applied to restoration or repair of the Property will be applied
in the order that Partial Payments are applied in Saction 2(b).

13. Borrgwer Not Released; Forbearance by Lender Not a Walver. Bomrower or any Successor in interest of Bor-
rower will not ba released from liability under this Security Instrument if Lender extends the tima for payment or modifies
the amortization of the sums secured by this Sacurity Instrument. Lender will not be required to commence proceedings
against any Succeassor in Interest of Borrower, or to refuse to extend time for payment or olherwise modify amortization of
the sums secured by this Security Instrument, by reason of any demand made by the original Borrowar or any Successors
in Intorest of Borrowaer. Any forbearance by Lender in exercising any right or ramedy including, withoutiimitation, Lender’s
accaptance of payments from third persons, antities, or Successors In Interest of Borrower or in amounts less than the
amaunt then due, will not ba a waivar of, or preciudes the exarcise of, any right or remedy by Lender.

14. Joint and Several Liability; Signatorles; Successors and Assigns Bound. Borrower's obligations and liabitity
under this Security Instrument will be joint and several. However, any Borrower who signs this Security hstrumant but
does not sign the Note: (a) signs this Security Instrument to morigage, grant, and convey such Borrower's intargst in the
Property undsr the terms of this Security Instrument; (b) signs this Security Instrument to walve any applicable inchoate
rights such as dowar and curtesy and any avallable homestead exemptions; (¢) signs this Security Instrument to assign
any Miscellaneous Proceeds, Rents, or other earnings from the Property to Lender, (d) is not persenally obligated to pay
the sums due under the Note or this Security Instrument; and (e) agrees that Lender and any other Borrower can agree
to extend, modily, forbear, ofr make any accommodalions with regard to the terms of the Note or this Security instrument
without such Borrower's consant and without affecting such Borrower's obligations under this Security Instrument.

Subject 1o the provisions of Section 19, any Successor in Interest of Borrower who assumes Borrower's obligations
undar this Security tnstrument In wriling, and Is approved by Lender, wili obtain ail of Borrower’s sights, obligations, and
benelits under this Security nstrument. Borrower will hot be released from Borrower's obligations and liabllity under this
Securily instrument unless Lender agreas to such releasa in wriling.

15. L.oan Charges.

(a) Tax and Flood Determination Fees. Lender may require Borrower to pay (i} a one-lime charge for a real estate
tax veriflcation and/or reporting service Used by Lender in connection with this Loan, and {li} either (A) a one-time charge
tor flosd zone daterminalion, ceilification, and tracking services, or (B) a one-time charge for flood zone delermination
and certification servicas and subsequent charges each time remappings or similar changes occur that reasonably might
affect such detarmination or certification. Borrower will also be responsible for the payment of any fees Imposed by the
Faderal Emergency Management Agency, of any successor agancy, at any time during the Loan term, in connection with
any flood zona determinations.

{b) Default Charges. I permitted under Applicable Law, Lender may charge Borrower {ees for services parformed in
connection with Borrower's Default to protect Lander's Interast in the Property and rights undar this Securily Instrument,
including: §) reasonable attornays’ fees and costs; () preparly inspection, valuation, mediation, and [oss mitigation fees;
and {lil) othar relatad fees.

(c) Permissibility of Fees. In regard to any other fees, the absence of express authority in this Security Instrument
to charge a specific fee fo Borrower should not be construed as a prohibition on the charging of such tee. Lender may
not charge faes that are expressly prohibited by this Securily Instrument or by Applicable Law.

{d) Savings Clause. If Applicable Law sets maximum loan charges, and that law is finally interpreted so that the
intarast or olhar loan charges collactad or to bo collected in connaction with tha Loan sexcaeed the permitted lim:ts, 1han
{1) any such loan charge will be reduced by the amount nacessary to reduce the charge to the permitted limit, and (i) any
sums atready collected from Borrowar which exceeded parmitted limits will be refundad to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If 2 refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether ornot a
prapaymant chargs is provided for under the Note). To the extent permitted by Applicable Law, Borrower's acceptance of
any such refund mada by direct paymant to Borrower will constitute a waiver of any right of acticn Borrower might have
arising out of such avercharge. |

16. Notices: Borrower's Physical Address. All notices given by Borrower or Lender In connection with this Secunty
lnstrument must ba in writing.

(a) Notices to Borrower. Uniess Applicable Law requires a different method, any written notice to Borrowar In con-
nection with this Security Instrument wili be desmed to have been glven to Borrower when (i} malled by first class mall,
or (i) actually dalivered to Borrower's Notice Address {(as defined in Section 16{c) below) if sent by means otner than first
class mai! or Electronic Communication (as definad In Section 16(b) below). Notice to any one Borrowar will constitute
notice to all Borrowers unless Applicable Law expressly requires otherwise. If any nolice to Borrower required by this
Securlty Instrument Is also required under Applicable Law, the Applicable Law requirement will satisty the cormresponding
raquirement under this Security Instrument.

(b} Eiectronic Notice to Borrower. Untess another delivery method Is required by Applicable Law, Lender may provide
notice o Borrower by a-mail or other etectronlc communication {"Elsctronle Communication®) if: (i) agreed io by Lender
and Borrowser in writing; {li) Borrowaer has provided Lender with Borrower’s e-mail or other electronic address ("Electronic
Address™; {iii} Lendar provides Borrowear with the oplion to receive nolices by first dass mall or by other nen-Electronic
Communlcation Instead of by Elecironic Communication; and (iv) Lender otherwise complies with Applicable Law, Any
notice to Borrower sent by Electronic Communication in connedtion with this Securlty Instrument wili be deemed to have
been given to Borrowar when sent unless Lender becomes aware that such notice is not delivered. if Lender becomes
aware that any notice sent by Eleclronic Communicaltion Is not delivered, Lender will resend such communication 1o
Barrower by first class mail or by other non-Electranic Communication. Borrower may withdraw the agreement to receive
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Electionle Communications from Lendar at any lime by praviding writtan notice to Lender of Borrowsr's withdrawal of
such agreement. | | -

{(c} Borrower’s Notice Address. The address to which Lender wil: seng Borrower notice (“MNotice Address”) will be
the Property Address unless Borrower has designated a different address by writen nolice to Lender. If Lander and Bor-
rowar have agreed that notice may be givan by Electionic Communication, then Borrower may designate an Electronic
Address as Notlee Address. Borrower wili promptly notify Lender of Borrower's change of Notice Address, Including any
changes to Borrower's Elsctrenic Address if designated as Notice Address. It Lender spacifies a procedure for reporiing
Raorrower's change of Nolice Address, then Borrower will report a change of Notice Address only through that specified

rocedure.
i (d) Notices to Lender. Any notice to Lender will be given by delivering it or by mailing it by hirst class mail to Lander's
addross stated In this Security instrument untess Lender has designated another address (including an Electronic Address)
by notice to Borrower. Any nolice inconnection with this Security Instrument will be deemed to have bean glven to Lander
cnly when actually received by Lender al Lender's designated address (which may include an Electrc:‘mc Address). It any
notice to Lender required by this Security Instrument is also required under Applicable Law, the Applicable Law require-
ment will salisty {ha corrasponding reguirement under this Security instrumant. | |

(e) Borrower's Physlcal Address. In addition to the designated Notice Address, Borrower will provide Lender with
the address where Borrower physically tesides, it different from the Property Addrass, and notify Lander whenever this
address changes.

17. Governing Law; Severabliity; Rules of Construction. This Security Instrument is governed by faderal law and
tha law of the State of Alabama. All rights and obligations contained in this Securily Instrument are subject to any require-
ments and limitations of Applicable Law. if any provision of this Security Instrument or the Note confiicts with Appl%pable
Law (i} such conflict will not affect other provisions of this Security [nstrumant or the !\Ic:te that can be glverj 9ﬁecl without
the confiicting provision, and (i) such confiicting provision, to the extent possible, will be considered moditied (o cﬂmply
with Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent,
but such sliance should not be construed as a prohibition against agreament by contract. Any action required under tnis
Security Instrumant to be made in accordance with Appiicable Law is to be made in accordance wilh {he Applicabla Law
in affact at the time the actlion Is undertaken. |

As usead in this Security Instrument: {a) words |n tha singular will mean and include the plural and vice versa; (b) the
word “may” gives sole discretion without any obligation to take any action; {c) any reference tc “Sectior’” in this dqcumanl
refers to Sections contained in this Security Instrument unless otharwise noted; and {d) the headings and captions are
insertad for convenience of reference and do not defing, limit, or describe the scope or intent of this Security Instrument
or any particular Section, paragraph, or provision. *

18. Borrower's Copy. One Borrower wilt be given one copy of the Note and of this Securty [nairument* |

19. Transfer of the Property or a Beneficial interest in Borrower. For purposes of this Seclion 19 nn[y,l"lqtarest in
the Properly” means any legal or beneficial Interest in the Property, inciuding, but not imitad to, those bangficial interests
transfarred In a bond for deed, contract for deed, installmant sales contract, or escrow agreament, the intent of wnich is
the transfar of tille by Borrower 10 a purchaser at a {uture dale. |

If all or any parl of the Property or any Interest in tha Property is sold or transferred {or i_f Borrower is not a natural
parson and a bensficial interest in Borrower Is sold or ransferred} without Lender's prior written mr,sant, Lend;r may
raquire immediate payment in full of all sums securad by this Secunty Instrument. Howevear, Lender wili not exercise this
option If such exercise is prohibited by Applicable Law. | | |

it Lender exercises this option, L.ander wiil glve Borrower noflce of acceteration. The notice will provide a pernod of
not less than 30 days from the date the notice is given in accordance with Section 16 within which Borrower must pay
all sums secured by this Security Instrument. i Borrower fails to pay these sums prlor to, or upaon, the expiration of this
period, Lander may invoke any remedias permitted by this Security Instrument without further notice or demand on
Borrower and will be entitled to collect all expenses incurred in pursuing such remadies, including, but not limited to:
(2) reasonable attorneys fees and costs; (b) properly inspactioh and valuation fees; and (c) other taas incurred to protect
Lander's Interest in the Property andfor righls under this Security Instrument.

20. Borrower's Right to Reinstate the Loan aiter Acceleration. If Borrower meets certain conditions, B{:!rrnwer
will have the right to reinstate the Loan and have enforcemeant of this Security Instrument dismntinugd at any time up
to the later of (@) five days before any foraclosure sale of the Proparly, or (b) such other period as Applicable Law might
spacify for the larmination of Borrower's right to rainstate. This right to reinstate wili not apply in the case of acceleration
under Section 19.

To reinstate the Loan, Borrower must satisly all of the following conditions: {aa) pay Lender all sums that then would
be due under this Security Instrument and the Note as if no acceleralion had oceurred; (bb) cure any [}eﬁ!ault of any
othar covenants or agreemants under this Security Instrument or the Note; (¢c} pay all expenses incurred In anfcreing
tnis Security Instrument or the Note, including, but not limited to: {{) reasonable attorneys' fees and costs; {ii) property
inspection and valuation feas; and (iil) other fees incuired to protect Lender's interest In the Property and/or rignts und?r
this Security Instrument ar the Note; and {dd) take such action as Lender may reasonabiy re tutire 1o assure that Lendear’s
interest in the Property and/or rights under this Security Instrument or the Note, and Borrower's obligation to pay tha
sums secured by this Security Instrument or the Note, wilt continue unchanged. |

Eender may require that Borrowsr pay such reinstatement sums and expenses in one or more of the {following torms,
as selacted by Lender: (aaa) cash; (bbb) money order; (cee) carlified check, bank check, treasurers chack, or cashiars
chack, provided any such chack is drawn upon an institution whose deposits are insured oy a U.S. t:sderal agency, instru-
mentatity, or enlity; or (ddd) Electronic Fund Transfer. Upon Borrower's reinstatement of the Loan, this Seaourity Instrumant
and obligations secured by this Security Instrument will remain fully effective as if no accelaration had occuried.

21, Sale of Note. The Note or a partial interest in the Note, together with this Sacurity Instrument, may ba sold of
otharwise transferred one or maore times. Upon such a sale or other transter, all of Lender's rights and obligations under
this Security Instrumant will convey to Lender's successors and assigns. '

22. Loan Servicer. Lender may lake any aclicn permitied under this Security instrument through the Loan Servicar
ar ancther authorized representative, such as a sub-servicer. Borrower undarstands that the Loan Servicer or othar
autharized representative of Lander has the right and authority to take any such action.
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The Loan Servicer may change ona ¢or more times during the term of the Note. The Loan Servicer may or may not
be the holder of the Note. The Loan Servicer has the right and authority to: (a) collect Periodic Payments and any other
smounts due under the Note and this Security Instrument; (b) perform any other mortgage loan servicing obligations;
and (c} exercise any rights under tha Note, this Securily Instrument, and Applicable Law on behalf of Lender. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made, and any other Information AESFA requires
in connection with g notice of transfer of sarvicing.

23. Notlce of Grievance. Unti! Borrower or Lender has notifiad the other parly (in accordance with Seclion 16) of
an alleged breach and afforded the other parly a reasonable period after the giving of such notice to take corrective
action, noither Borrower nor Lendar may commance, join, of be joined to any judicial action (either as an individual
litigant ¢r a member of a class) that (a) arises from the other party's actions pursuant to this Security Instrument or the
Note, or {b) allages that the other parly has breached any provision of this Security Instrument or the Note. If Applicatle
Law provides a time period that must elapse before cerlain aclion can be taken, that ime period wili ba deemed to be
reasonable for purposes of this Section 23. The notice of Dafault given to Borrower pursuant to Section 26(a) and the
notica of acceleration given to Borrowar pursuant to Seclion 19 will be deemed to satisty the nolice and cpportunity to
take corrective action provisions of this Seclion 23.

24. Hazardous Substances.

{(a) Definitions. As used in this Section 24: (i} "Environmental Law” means any Applicable Laws where ihe Property
is located that relate to health, safety, or environmeantal protection; (i} "Hazardous Substances” includs (A) those sub-
stances defined as loxic or hazardous substances, po!lutants, or wastes by Environmental Law, and {B) the following
stbstances; gasoline, kerosang, olher flammable or toxic petroleum products, toxic pasticides and herbicidas, volatile
solvents, materlals containing asbestos or formaldshyde, corrosive malterials or agents, and radioactive matarials;
(i} “Enviranmental Cleanup® includes any response action, ramedial action, or removal action, as defined in Environ-
mantal Law; and (v} an “Envircnmental Condition™ means a condition that can cause, conlribute to, or otherwise trigger
an Environmantai Cleanup.

(b) Restrictions on Use of Hazardous Substances, Borrower will not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances, or threaten to release any Hazardous Substances, on orin the Prapaeity.
Borrower will not do, nor altow anyone else to do, anylhing affecting the Property that: (i) violates Environmental Law;
(i) creates an Environmental Condition; or {ili) due to the presence, use, or release of a Hazardous Subslance, creates &
condition that adversely affects or could adversely aflect the value of the Properly. The preceding two sentences will not
apply to the prasence, use, or storage on the Property of small quantities of Hazardous Sutstancas that are generally
recoghlzed to be appropriate to normal rasidential uses and to maintenancs of the Property (including, but not limited to,
hazardous substances in consumer products). |

(c) Notices; Remedial Actions. Borrower will promptiy give Lender written notice of: {i) any investigation, cialm,
demand, lawsuit, or other action by any governmental or regutatory agency or private parly involving the Property and any
Hazardous Substance or Erwironmantal Law of which Borrowar has actual knowledge; (i} any Environmental Gondition,
Including but not limited to, any splling, leaking, discharge, release, of threat of release of any Hazardous Substance, and
{iiiy any condition caused by the presence, use, or release of a Hazardous Substance tnat adversely aftects the value of
the Property. If Borrower learns, or is notified by any governmental cr regulatory authority or any private party, that any
removal or othar ramediation of any Hazardous Substance affecting the Property is necassary, Borrower wilt promptiy
take alt necessary remadial actions In accordance with Environmental Law. Nothing in this Security Instrument wili create
any obligation on Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower’s Electronic Signature. if the Note svidencing the debt for this Loan
is electronle, Borrower acknowtedges and represents o Lender that Borrower: (a) expressly consented and intended to
sign the elactronic Mote using an Eleclronic Signature adopted by Borrower (“Borrower’s Electronic Signature®) instead
of signing a paper Note with Borrowar's written pen and ink signature; {(b) did not withdraw Borrower's express consent
to sign the elactronic Note using Borrowar's Electronic Signature; {¢) understoad that by signing the electronic Note using
Borrower’s Electronic Signature, Borrower promised to pay the debt evidenced by the électronic Note In accordance with
its terms; and (d) signad the electronic Note with Borrower’s Electronic Signature with the intent and understanding lhat
by doing so, Borrower promised to pay the debt evidenced by the electronic Note in accordance with its terms.

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follows:

26. Acceleration; Remedies. |
{a) Notice of Default. Lender will give a notice of Default to Borrower prior o acceleration following Borrower's

Default, except that stuich notice of Default will not be sent when Lender exercises its right under Saction 18 unless Appli-
cable Law provides otherwise. The notice will spacify, in addition to any other intormation required by Applicacle Law:
(i) the Detault; {li) the action required fo cure the Default; (lil) a date, not Jess than 30 days (or as othenwise gpeclﬁﬂﬂ by
Applicable Law) from the date the notice is given to Borrowar, by which the Default must be cured; (iv} that failure to cure
Ihe Default on or before the dale specified in the notice may result In acceleration of the sums secured by this Secunty
Instrument and sale of the Prapearty; (v} Borrower's right to rainstate after accaleration; and {vi) Borrower's right to bring
a colrt action to dany the axistence of a Defau't or to assert any other dafanse of Borrower to acceleration and sale,

(b} Acceleration; Power of Sale; Expenses. lf the Default Is not cured on or beloro the date spacifled in the notlcs,
Lender may require immediate payment In full of all sums secured by this Securily Instrument without further demand
and may invoke the powar of sale and any other remadies parmitted by Applicable Law. Lender will be entitled te collact
all expenses incurred in pursuing the remedias provided in this Section 26, including, but not limited to: {i) reasonabie
attorneys' faes and costs; (i} property inspection and valuation fees; and (Ji) other fees incurred {o protect Lender's Inter-
ast in the Property andior rights under this Security Instrument. |

(c) Notice of Sale; Sale of Property. [f Lender invokes the power of sale, Lender will give a copy of a notice to
Bormrower in accordance with Applicable Law. Lender will publish the notice of sale once a week for three consecutive
weeks in a newspaper publishad In Shelby County, Alabama, and will then sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender will deliver o the
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purchaser Lendars dead conveying the Property. Lender or its designee may purchase the Property at any sale. The
pracaeds of the sale will be applied in the following ordar; (i) to all expanseas of lhe sale, including, but not limited to, rea-
sonavle attorneys' fees; (i) to all sums secured by this Security Instrument; and (iil) any excass to the persen or persons
legally antitled to it.

(d) Attorney’s Fees and Costs of Collection. If the Note or this Security Instrument Is considared a contract for a
consumer credit transaction under Applicable Law, then the following provisions apply to any provision in the Note or (his
Securily Instrument that requires Borrower to pay attornay’s fees incurred by Lender: (1) Borrower will only be required to
pay reasaonable attorney's fees of Lender if the attorney is nol a salaried employes of Lender; (i) prior to Default, Lender
may require Borrower 10 pay Lender's reasonable attorney's fees in connection with the closing of, amendment to, or
medification of the Loan if the original amount of the Loan exceeds $10,000; and (i) after Default and referral of the Nota
or Security Instrumeant to an attorney, Barrower will only be raquiraed to pay reasonabla atternsy's Ieas of Lender up to a
maximum amount of 15 parcent of the unpaid dabt avidenced by tha MNote.

27. Release. Upon payment of all sums secured by this Sacurity Instrument, Lender will release this Security
Instrument. Borrower will pay any recordation costs associated with such release. Lender may cnharge Borrower a fee for
releasing this Security Instrument, but anly if the fee is paid to a third parly for sarvices rendared and tha ¢harging of the
fea is parmitted undar Applicable Law.

28. Walvers. Barrowear waives all rights of homestead exemptionin the Property and relinguisheas all rights of curtesy
and dowar in the Property.

29. Insurance Notlce. This Security Instrument requires Borrower to keep the Property insured against loss or
damage in amounts and tor the time period required by Lender. Boreowar may obtain policias of insurance through an
insurance carriar of Berrowers cholce, Lander may, for reasonable cause, disapprove of the insurance provided by Bor-
rower. If Borrower does not obtaln any requilred insurancs, or if Lender disapproves of such insurance, Lender may, but
will have no obligation to, purchase insurance on the Property and charge lhe premium for such insurance to Borrower.
This Section 29 is meant to provide Borrower with statutory notice under Applicable Law, and is in addition to, not in lieu
of, the insuranca requirements In this Sacurity Instrument.

BY SIGNING BELOW, Barrower accapls and agrees to the terms and covanants contained in this Secunty Instrument
and in any Rider signed by Borrower and recorded with it.

Witnessas:
State of Alabama }
County of SHELBY }

ik Bl AT il ) , @ Notary Public, hereby certify that JOSHUA DANIEL, whose name(s) is/are
sngned h:r the fnregmng conveyance, and who isfare known to me, acknﬂwtedged before me on this day
er::uled lhe same_valuntanly on the

S \L}ﬁ ...... &, L

NDTA@}’ 2% My commission expires:
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Lender: New American Funding, LLGC
NMLS tD: 6606

Broker.

NMLS ID: 6606

Loan Originator: Jonnathan Robert
NMLS ID: 1686703
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EXHIBIT “A”

Closing Date: February 27, 2026
Buyer(s): Joshua Daniel
Property Address: 928 6th Avenue SW, Alabaster, AL 35007

PROPERTY DESCRIPTION:

Lot 1, Bloek 1, according to the Survey of Fulton Avenue J. G. Lacey Subdivision, as
recorded in Map Book 3 page 113 in the Probate Office of Shelby County, Alabama.

L
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Filed and Recorded
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