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DEFINITIONS

vWoras used in multipie sections of this decument are defined below and other words are defined under the caption
TRANSFER OF RIGHTS INTHE PROPERTY and in Seclions 3, 4, 10, 11, 12, 18, 18, 24, and 25. Certain rules regarding
the usage of words used in this document are aiso provided in Section 17

Parties

(A) “Borrowar” is MICHAEL R SAFFORD AND LINDA 8 SAFFORD, HUSBAND AND W

R 'i
FiE

currently residing at 248 Gracie Lans, Nicaville, FL 32578.

sSorrower is the morigagor under this Security Instrument.
{3} “Lender” is Prosperity Home Morigage, LLC,

Lenceris a Limited Liability Company, organized and existing
under the laws of Virginia. L.enders address is S068 Williams Drive, Suile 800,
Falrfax, VA 22021.

The term "Lender” includes any succassors and assigns of Lender.

{T) "BAERSB” s Morigage Eiectionic Regisiration Sysiems, Inc. MERS is a separate corporaiion that is acting solelvas a
nominee jor Lender and Lender’s successors and assigns. aaai%g s the morigagas mﬁ%? nis Sﬂﬁ: urily instrumeni.
MRS IS organized and exisiing under the laws of Delaware, and has an address and islephone numberof P 0. Box 2028,
iint, Mi 48501-2025, iel. (838) 87¢-MERS.

Locumenis

i3} “Mote” means ihe pramé*“ﬁ'y note dated February 13, 2828, and signed by each Borrower who is legaily
obiigated for the debt under thai promissory nole, that is in either (I} paper form, using Borrower's written pen and ink
signature, or {ii} electronic form, using Borrower’s adopteg tiectonic Signature in acceordance with the UETA or E-SIGN,
as appiicadle. ihe Note svidences the legal obligation of each Borrower who signed the Note to pay Lender

F@iﬁ% ﬁ@ﬁﬁﬁgg ?@%ﬁ?ﬁ@%%ﬁ%aﬁ%@ M&ﬁ?@%‘&*#Hﬁ'ﬁ'#ﬁ&:&**fe‘kﬁ'ﬁ'ﬁ:ﬂ:"‘ﬁ:‘****!ﬂ'**##ﬂﬂ*##***w***##*
EERFRR LI LI IR AL TR X IR RN IR F I T AT LT RS LE Dinllarg {L;S 353%%5@@@.@@ } pgﬂS intarest. Eaﬂh
Borrower who signed the Nole has promised o pay this debt in regular monihly payments and o pay the debt in full not
later than March 1, 2058.
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{(E} “Riders” means gll Riders o this Sacurity Instrument that are signed by Borrower. All such Riders are incorporated
inic and deemead o be a part of this Security Instrument. The fnllowing Riders are o be signed by Borrower [chack box
as appiicablel:

Adjustable Rate Rider Condominium Rider | Seconc Home Rider
1-4 Family Hider X| Frannad Unit Deveicoment Rider X V.A. Rider
iher{s; [specify]

{7 “Securily instrument” means this documenti, which is datec February 13, 2028, together with ali Riders o
inis document.

Additional Delinitions

(G} “Applicable Law” means all coniroliing applicable federal, siaie, and locat siatuies, reguiaiions, orginances, and
administrative rules and orders {that have the sfisct of law) as well as all applicabie final, non-appealabie jucicial opinions.
{H) “Communily Association Dues, Fees, and Assessmenis” means all dues, fess, assessmenis, and olner charges
that ars imposad on Borrower or the Property by a condominium association, homeowners associaiion, or similar
organization.

{) “Defaull” means: (i) the fallure 10 pay any Periodic Payment or any other amount secured by this Securlly Instrument
on the date it is due; {il) a breach of any representation, warranty, covenant, obligation, or agreement in this Security
instrument; (i} any materially faise, misleading, or inaccurate information or statement io Lender provided by Borrower
OF any persons or entitics aciing st Borrower's direction or with Borrower's Knowiedge or consant, or faliure o provide
Lender with material information in conneaction with the Loan, as described in Section 8; or (iv) any action or proceeding
desciibed in Section 12{el.

{5} “Elecironic Fund Transfer” means any transier of junds, othar than a transaction originated by check, drafi, or
similar paper instrument, which is iniliated through an glecironic terminai, teiephonic instrument, computer, or magnetic
tape ¢0 as o order, Instruct, or auinorize a inancial instiuiion 1o debit or credit an account. Such erm inciudes, dut is Nt
limited to, poini-¢i-sale transiers, auiomated tefler machine transaciions, ransfers infligied by telephone or other elecironic
cevice capapie of communicaling wilh such financial instiiuiion, wire transiers, and automaied clearinghouse iransierss.
{K) "Elecironic Slonatura” means an “Electronic Signaiure” as defined in the UETA or E-SIGN, as applicable.

(L.} “E=-SIGNT means the Electionic Signatures in Gicbeal and National Commercs At (15 US.C.§ 7001 efsag.), as i may
D& amendasd from iime 1o ime, or any appilicabie agditional or successor legisiation that governs the same subdiect matier.
{14} Y=acorow llams” means: {§) iaxes and assassmenis and other items that can atiain priority over this Security Instrument
as a lien or encumbrance on the Property; (i) leasehoid payments or ground renis on the Property, i any; (i) premiums
O any and all insurance required by Lender under Saction §; {lv) Morigage insurance premiums, i any, or any sums
pavanie by Dorrower 1o Lender in licu ¢f the pavment of Morigage insurance premiums in accordance with ine provisions
of Section 11 and {v) Communily Association Dues, Fees, and Assassmenis if Lendsr requires that they He escrowed
Deginning at Loan ciosing or at any iime during the Loan term.

() “Loan” means the debt obiigation evidenced by the Note, pius interesl, any prepayment charges, costs, expenses,
and late charges due under the Note, and ail sums due under this Security instrumeant, pius interest.

(L) "Loan Servicer” means the entity that has the coniraciual right 1o receive Borrower's Periodic Payments and any
other paymenis made by Borrowsr, and administers the Loan on behalf of Lender, Loan Servicer does not inciude a
sub-servicer, which is an eniity that may service ihe Loan on behaif of the Loan Servicer |

{2) “Miscellansous Proceads” means any compeansation, seltlement, award of damages, or proceeds paid by any third
party {otner ihan insurance proceeds paid under the coverages described in Section 8) for: {§) damage o, or destruction
o, the Properiy; {if} condemnation or other taking of all or any part of the Property; {(iil) conveyvance in ileu of condemna-
tion; or {iv) misrepreseniations of, or omissions as io, the vaiue and/or condiiion of the Properiv.

{2} “Morigage Insurance” means. insurance protecting Lender against the nonpayment of, or Default on, the Loan.
(22 “rartial Pavment’ means any payment by Borrower, other than a voluntary prepayment permitied under the Nolg,
which is less than & full cutstanding Periodic Paymeni.

{5} "Periedic Paymeanil” means the regquiarly scheduled amount due for {§) principal and interest under the Note, pius
{il} any amounis unger Seciion &.

(1) “FProperity’ meansihe properiy described below under the heading “TRANSFER OF BIGHTS INTHE PROPERTYY
{1} “Bents” means ail amounis receivad by or due Borrower in connaction with the lease, use, and/or occupancy of the
Sroperiy by a party other than Borrower,

(V) “RESPA” means the Real Esiale Seltlement Procedures Act (12 U.S.C. 8§ 2801 ef seq.) and its implementing regu-
lation, Reguiation X (12 C.RH. Part 1024), as they may be amended from time 1o time, or any additional or successor
tederal legisiation or regulation that governs the same subject malier. Whan used in this Security instrument, "RESPA’
refers to all requiremenis and restrictions that would apply to a “federally relaled morigags loan” even if the Loan does
not qualily as a “federaily related morigage loan” under RESPAL

{W} “Successor in inierest of Borrower” means any pariy that has taken iitle 1o ihe Property, whether or not that party
has assumed Borrower’s obligations under the Noie and/or this Security Instrument.

{A) “UETA” means the Uniform Elecironic Transactions Act, as enagcted by the jurisdiclion in which the Property is
iocated, as it may be amendad from time 1o time, or any appilicable additional or successor legisiation that governs the
same subjact mater.

THRANSFER OF RIGHTS INTHE PROPERTY

This Security Instrument secures o Lender (i) the repayment of the Loan, and all renewals, extensions, and moediiica-
tions of the Note, and (i) the periormance of Borrowers ¢ovenanis and agreemenis under this Security Instrument
and the Ncia. For this purpose, Borrower morigages, granis, and conveys o MERS (solely as nominge for Lender
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and Lander’s successors and assigns) and 1o the successcers and assigns of MERS, with power of sale, the following
described property locaied in the County of Shelbv:

SEE LEGAL DESCRIPTION ATTACHED FERZTO AND MADE A PART HEREZDOF AS "EAHIBIT A™.
APH 7 §3-8=-34-0-002-002.000

which currently has the address of 2812 English Turn, Birmingham [Streef] [City]

Alabama 35242 {‘Property Address™);
[Zip Code]

TOGETHER WITH all the improvemanis now Or subsequently erecied on the property, including repiacaments and
addiions o the improvemenis on such preperty, all property righis, including, without limitation, zli easemenis, appur-
ienances, rovaliies, mineral rignis, oll or gas rights or profits, water rights, and fixiures now or subseguently a part of
the property. All of the foregoing is referred o in this Security Iinstrument as the “Properiy” Borrower understands and
agrees that MERS noids ony iegal titie 1o the inieresis granied by Borrower in this Sacurily Instrument, bui, it neces-
sary o compiy wiln law or cusiom, MERS (a8 nominee 1or Lender and Lendser's SUCCEsSs0ors and assigns) has the right
{0 exercise any or all of those interesis, inciuding, butl not limited o, the right 1o foreciose and sell the Property; and
0 take any action required of Lender including, but not limited 1o, reieasing and canceling this Security instrument.

SORROWER REPRESCENTS, WARBANTS, COVENANTS, AND AGREES thatr (i) Borrower lawiuily owns and
possasses the Property conveyed in this Securily instrument in fee simple or lawiully has the right o use and cccupy the
Property under a ieasenocld asiale; (i) Borrower has the right 10 morigagse, grani, and convey the Properiy or Borrowsrs
legsenold interest in the Property; and (i) the Property is unencumbered, and not subisct to any other ownership interast
in the Property, except for encumbrances and ownership interesis of record. Borrower warranis genenalivihe fille io the
FrODeriy and covenantis and agrees 1o gerend inhe ke 1o the Properiy against all claims and damands, subisect o any
encumporances and ownership interesis of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use with limited variations and non-uniform
covenanis that reflect spediiic Alabama state requirameanis o constituie  uniiorm secuiity instrument covering real properiy.

UNIFORN COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavmeniof Principal, Interesi, Escrow llems, Prepayment Charges, and Lals Charges. Borrower wili pay each
Feriodic Payment wnen due. Borrower will aiso pay any prepayment charges and late charges due under the Note, and
any oiher amounis que uncer this Security instrument. Paymeanis cus under the Note and this Securiiy Instrument must
De made in U.S, currancy. If any chack or other instrument received by Lender as payment under the Note or this Security
instrument is returnad 1o Lender unpald, Lender may reguire hat any or ail subsequent pavmentis dus under the Node
and this Security instrument be made in ong or more of the foliowing forms, as ssiected by Lender: {&) cash; (b} money
crder; {C) certified check, bank chack, tragsurer’s chack, or cashier’s check, provided anv such chack is drawn upon an
institution whose deposhis are insured by a U.S. federal agency, instrumeniality, or entity; or {d) Electronic Fund Transfer.

Paymenis are deemed received by Lender when received at the iocation designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 18. Lender may accept or
return any Parlial Paymenis in iis sole discration pursuant o Seciion 2.

Any offset or claim that Borrowser may have now or in the futurs against Lender will not relieve Borrower from making
the fuli amount of ail payments due under the Note and this Security Instrument or performing the covenants and agres-
menis securad by this Security instrument.

2. Accepniance and Application of Paymenis or Procesds.

2} Accespiance and Application of Parlial Pavmenis. Lenger may accept and elther apply or hold in suspense
Fartial Payments in its sole discretion in accordance with this Section 2. Lender is niot obligated 0 accept any Pariial Pay-
ments or ¢ appiv any Partial Paymenis at the time such pavmenis are accenied, and also is not obligatad to pay interast
On sSuUcn unappiied unds. Lender may noid sucn unappiied funds uniii Borrower makes payment sufficient 1¢ cover a full
FPSriQGic Payment, at whicn time the amount of the 1ull Periodic Payment wiil be applied 1o the Loan. If Borrower coes
nct make such g payment within a reasonabis period of time, Lender will 2ither apply such funds in accordance with this
Section 2 or return them 1o Borrower. B not applied sardier, Partial Payments will be credited against ihe iotal amount
cue undger the Loan in caicuialing the amount due In conneciion with any foreciosure proceeding, pavoll request, loan
mogiication, or reinstatement. Lender may accept any payment insufiicient 1o bring the Loan current without walver of
any rignis under this Seeurity insirument OF prejugice 1o iis rights 1o refuse such pavments in the juture.

{2} Crder of Application of Pariial Pavmentis and Periodic Pavyments. Excent as otherwise describad in this
Sectlion 2, if Lender applies a paymeni, such payment will be applied 1o each Periodic Payment in the order in which it
became dueg, beginning wiin the oldest cuistanding Periogic Payment, as follows: first 1o interest and then o principal
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dus under the Noig, and finally 1o Escrow liems. if all cutstanding Pericdic Paymenis then due are paild in full, any pay-
ment amounis remalning may be applied 1o late charges and 10 any amounis then dus under this Securily Instrument.
all sums then dus under the Nole and this Security instrument are paid in 1ull, any remaining paymeant amount may be
appliad, in Lender’s sole discration, 10 2 fulure Pericdic Payment or 10 reduce the principal balance of the Note.

If 1 ander raceives a pavment from Borrower in the amount of one or more Periodic Paymenis and theamount ofanv late
charge due for a dalinguent Periodic Payment, the payment may be appiied 1o the Celinguent pavmant and ihe late charge.

VWhen appiving pavments, Lender will apply such pavments in accordance with Appicabie Law.

c) Yoluniary Prepaymenis. Voluntary prepaymenis wili be applied as descrived in the Note.

(<} Mo Change o Pavment Schadule. Any application of pavmenis, insurance proceeds, or Miscellaneous Proceeds
io principal due under the Note will not extend or posipone the due dale, or change the amouni, of the Periodic Paymenis.

3. Funds for Escrow liams.

{zy Escrow Reguirement; Escrow Hams. Sorower must pay 1o Lender on the day Periodic Payments are due under
the Noie, until the Noie is paid in full, 2 sum of money 0 provide for payment of amounts due for all Escrow liems (the
“Funds”). The amount of the Funds regquired o be paid sach month may changs curing the term of ithe Loan. Borrower
must promptly furnish o Lender il notices or inveoices of amounts 1o be paid under this Section 3.

{2} Paymeni of Funds; Walver Borrower must pay Lender the Funds for Escrow items uniess Lender waives nis
cbiigation in writing. Lender may waive this obligatlion for any Escrow liem at any timea. In the event of such waiver, Bor
rower must pay directly, when and wherg pavabie, the amounis due for any e£scrow Hams subiect o the walver. I Lender
has waivad the reguirement ic pay Lender the runds for any or ail £scrow lems, Lander may require Borrower 1o provice
proot of diract payment of ihese fems within such ime period as Lenger may require. Borrowers opligation io make
such timelvy paymenis and 1o provide proof of payment is deemed 10 be a covenant and agreement ¢f Borrower under
this Security instrument. If Borrower is obligated o pay Escrow liems directly pursuani 10 a2 waiver, and Borrower 1ails 1o
nay timaly the amount due for an Escrow item, Lender may exercise iis rights under Section @ ¢ pay such amount and
Sorrower wiil be obligated o repay 1o Lender any such amount In accordance with Section 8.

L ender may wiihdraw the waliver as 1o any or ail £gcrow ltlems at any time by giving a notice in accordance with
Section 18; upon such withdrawal, Borrower must pay 10 Lender all Funds for such £serow ltems, and in such amounts,
that are then required under this Section 3.

{C) Amount of Funds; Anpiication of Funds. Lender may, at any time, coliect and hold Funds in an amount up i,
but not in excess of, the maxmum amount a iender ¢an require undger HESPA. Lender wili estimaie the amount of Funds
gue in accordance with Applicable Law.

1ne Funds will ba neld in an insttution whose deposits are insured by a ULS. federal agendgy, instrumeniaiity, or entity
(including Lendey, If Lender is an instiivtion whosea deposiis are so insurad) or in any Federal Home Loan Bank. Lender
will apnily the Funds 10 pay the Esorow Hems no ialer than the time speciiied under RESPA. Lender may not charge
sorrower for: (i) hoiding and applying the Funds; (i) annually analyzing the escrow account; or (i) veriiving the Tscrow
ifams, uniess Lender pays Borrowear interest on e Ffunds and Applicabie Law permils Lender 1o make such a charge.
Unigss Lender and Borrower agree in wriling or Appiicable Law regquires interest 1o pe paid on the Funds, Lender wiil
not e required 1o pay Borrower any interest or eamings on the Funds. Lender will give o Borrower, without charge, an
annual accounting of the Funds as reguired by BESFA.

() Surnius; Shoriage and Deflcisncy of Funds. In accordance with RESPA If there is a surpius of Funds held
I escrow, Lencer wiil account 1© Borrower Tor such surpius. if Borrower's Periodic Payment is delinguent by maore than

punde

30 days, Lender may refain the surnius in the escrow gocount ior ine payment of the Escrow items. if there is a shoriage
or deficiency of Funds held in escrow, Lender will notily Borrower and Borrower will pay 1o Lender the amount necessary
ic make up the shoriage or deficiency in accordance with RESPA.

Uoon payment in full of all sums secured by this Securily Instrument, Lender will promptly refund o Borrower any
~unds held by Lender.

<. Tharges; Liens. Sorrower must pay (2) ail taxes, assessments, charges, fines, and impositions altrivuiable 1o
the Property which have priority or may atiain priority over this Securily Instrumeni, {b) leasshold paymenis or ground
rents on the Property, if any, and (&) Community Association Dues, Fees, and Assassments, if any. If any of these iiams
are £scrow llems, Borrower will pay them in the manner provided in Seciion 3.

Borrower must promptly discharge any lien that has priorily or may afiain pricriiy over this Security Instrument uniess
Borrower: (aa) agrees in wriling 1o the payment of the obligation secured by the lien in 2 manner accepiabie 1o Lender,
Ut only SC iong as Borrowser IS pariorming under such agreement; (bb} coniasts the lien in good iaith by, or defends
ainst enforcement of the lien in, iegal proceedings wnich Lendsr delerminss, In s sole giscretion, operate {o prevent
ne enjorcement of the lien wnile those proceadings are pending, but only uniil such procesdings are concluded; or
CC) secures from the holder of the lien an agreement satisfaciory o Lender that subordinates the lien 1o this Security
instrument {coliectively, the “Reguired Actions”). if Lender determines that any pari of the Properiy is subjectic alien that
nas priority or may attain priority over this Security instrumant and Borrower has not iaken any of the Required Actions
in regarg © such lien, Lender may give Borrower a2 naiice identiiving the lien. Within 10 cays afier the date on which that
nofice is given, Borrower must satisly the llen or take one or moere of he Hegquired Actions.

5. Properiy insurance.

{2} insurance Reguirementi; Coverages. Borrower must keep the improvemsnis now existing or subsequently
erecied on the Property insured against 1088 by firg, hazards inciuded within the ierm “exiended coverage,” and any oiher
hazards inciuding, but not limited 1o, earthquakes, winds, and floods, for which Lender requires insurance. Borrower must
mainiain the types of insurance Lender requires in the amounis {incluging deductible leveis) and for the periods that
Lender requires. What Lender requires pursuant to the preceding seniences can change during the ierm of the Lean, and
May excesd any minimum coverage requirad py Appiicanie Law. Borrower may cnoose the nsurance cariar proviging
the insurance, subject fo Lender’s right to disapprove Borrower’s choice, which right will not be exercised unreasonabily.

{b} Fallure o Mainialn Insurance. If Lender has a reascnabie kasis 1o believe that Borrower has faiied o mainiain
any of the regquired insurange coverages ¢escribed above, Lender may oblain insurance coverags, at Lender's oplion
and at Borrower’s expense. Uniess required by Applicable Law, Lenger is under no coiigation o advance premiums
iorn, or 1o sesk i reinstale, any prior iapsad coverage oblainad by Borrower. Lender s under no cbiigation 10 purchase
any particular type or amount of coverage and may seisct the provider of such insurance in iis sole discretion. Before

L

o)
L)

a

T |
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DUrchasing such coverage, Lender will notity Borrower if required 10 do s8¢ under Appiicanle Law. Any such coverage will
insure Lender, butl might not protect Borrower, Borrower’s equily in the Property, or the conlenis of the Property, against
any risk, hazard, or iiabilily and might provide greater or lesser coverage than was pravicusly in efiect, but not excesding
ihe coverage required under Section B{a). Borrower acknowladges that the cost 0f the insurance coverage so obiained may
significantly axcesd the cosl of insurance that Borrower could have obtained. Any amounis disbursed by Lender for cosis
associated with reinstaling Borrower’s insurance policy of with placing new insurance under this Section & will become
additional debt of Borrower sscurad by this Security Instrument. These amounis will bearinteresiatthe Note rate from the
date of disbursement and will be pavabie, with such interasi, upon notice from Lendar 1 3orrowear reguesting payment.

{c} insurance Policies. All nsurance policies required by Lender and renewais of such policies: (i) will be subjectio
i ender’s right 1o disanprove such policies; (i} must include a standard morigage clause; and {iil} must name Lender as
morigagee and/or as an additionai loss pavee. Lendear will have the rignt to hold the policies and renswai ceriificates. if
i ender requires, Borrower will promptly give 1o Lender proof of paid premiums and renewsl notices. I Borrower obtains
any form of insurance coverags, not oiherwise required py Lender, for damage o, or desiruction of, the Properity, such
policy must inciude a standard morigage ciause and must name Lender as morigagee and/or as an additional 1oss payee.

{¢} Proofof Loss; Apnlication of Procesds. In the eveni of loss, Borrower must give prompt notice 1o the insurance
carrier and Lender. Lender may make proot of loss if not made prompily by Borrower, Any insurance proceeds, wnether
or not the underlving insurance was reguirad by Lender, will be applied o resiorgiion or repair of the Property, i Lender
deems the resioration or repair © be sconomicaliy feasible and delermines that Lender's seourily will not be lessened
by such resicration or repair.

It the Property (8 10 be repaired or restoraed, Lender wili disburse from the insurance proceeds any initial amounts
that are neceassary o begin the repair or resioration, subiject ¢ any restrictions applicable io Lender. During tne subse-
quent repair and restoration period, Lender will have the right to hold such insurance proceeds uniil Lender has nad an
opporiunity o inspedct such Preperty 10 ensure the work has been complsted 1o Lender’s satisfaction (which may inciude
satisiving Lender’s minimum eligibilily requirements for persons repaining the Property, inciuding, but not iimited o,
licensing, bond, and insurance requireamenis) providad that such inspeciion must be underiaken promptiv. Lender may
gdisburse proceads or the repairs and restoration in a singie payment or in a serias of progress paymenis as the work s
compieted, depending on the size of ine repair or resioralion, the terms of ihe repair agreemeni, and whetner Borrower
I3 in Delauit on the Loan. Lender may make such disbursemenis direciiy 10 Borrower, 10 the person repairing or resior
ing ihe Property, or pavasie iointiy 1o boih. Lender will not e required o pay Borrower any inierest or earnings on such
Insurance proceeds uhiess Lender and Borrower agree in wriling or Applicabie Law requires oiherwise. Fees o1 public
adiusiers, or other third parties, refained by Borower will not be paid out of the insurance proceeds and will be the sole
coligation of Borrpwer.

it Lender deems the resioration oF repair not 10 be economically feasible or Lengers security woulg be lessaned
by such restorafion or repair, the insurance proceeds wili be appiied 1o the sums secured by this Securily Insirumen,
whether or not then dus, with the excess, I any, paid o Sorrower. Such insurance proceads will be applied in the order

ihat Partial Pavments arg appiied in Section 2(b).
{2} mnsurance Sefilemenis; Assignment of Procseds. [ Borrower abandons the Property, Lender may fiie, nagoti-

te, and seitie any available insurance claim and related matiers. If Borrower does not respond within 30 days o 2 notice
rom Lander hat ihe insurance carrier has cfiered 1o seilie 2 ciaim, then Lender may negotiaie and setlle the ¢claim. The
SC-day period will begin when ihe notice 18 given. in either event, or if Lander acguires the Properiy under Saction 28 or
ctherwise, Borrower is unconditionaily assigning o Lender (i) Borrower’s rights o any insurance proceeds in an amount
not 10 exceed ne amounis unpaid under ine Nole and this Sscurily Instrument, and (i) any other of Borrower's righis
{other than the right o any refund of unearnad premiums paid by Borrower) under all insurance poiicies covering the
Froperty, 1o the exdent that such righis ars appilicable o the coverage of the Property. I Lender files, negotiates, or satiles
a claim, Borrower agrees that any insurance proceeds may e made payable directiy ¢ Lencer without the need o include
DOrTower a8 an acditional 10ss payse. Lender may use ihe insurance procesds either 1o repair or restores the Property (88
provided in Saction 5(d}; or o pay amounis unpaid under the Nole or this Security Instrument, whether or not then due.

©. OGcoupancy. D3orrower must ococupy, esiabiish, and use the Preoperiy as Borrower's principal residence within
S tays afier ine execution of this Security instrument and must continue 1o occupy the FProperiy as Borrower's principal
residence ior at least one vear afier the date of occupancy, uniess Lender otherwise agreeas In wriling, which consent
wiill Not be unreasonabiy withheld, or unless exienualing circumstances exist that are beyond Borrower's conirol.

7. Preservation, Mainiehance, and Proteciion of the Progerty: inspseciions. Borrower will not destroy, dam-
age, oF impair the Property, aliow the FProperty to deteriorate, or commit waste on the Preperty. VWhather or not Borrower
is residing in the Property, Borrower must mainiain the Property in order 10 prevent the Properiy from datericrating or
gecreasing in value due 1o lis condition. Uniess Lender datermines pursuani o Section S thai repair or resioration is not
sconomically feasible, Borrower will promplly repalr the Property if damaged 1© avoid further deterioration or damage.

it insurance or congemnation proceeds are paid o Lender in connection with damage 1o, or the taking of, the Properiy,
Borrower will e responsibie for repairing or restoring the Properiy oniy if Lender has released proceeds for such purposes.
L ender may dispurse proceeds for the repairs and resioration in a single pavment or in 2 series of Drogress paymenis as
the work is compieted, depending on the size of the repair or resioration, the ferms of the repair agreement, and whether
Borrower IS in Default on the Lean. Lender may make such disbursements directly 1o Borrower, o the person repairing or
- restoring the Property, or payabie ointly 1o both. If the insurance or condemnation proceeds are not sufiicient {o repair or
resiors Ihe Property, Sorrower remains obligaiaed o compiele such repaly or resioration.

Lender may make reasonabie entries upen and inspections of the Property. If Lender has reasonable cause, Lender
may inspedi ing inierior of the imorovements on the Property. Lender wiil give Dorrower notice at the time of or prior fo
such an inferior inspection spechiving such reasonabile caussa.

8. Dorrocwer’s Loan Application. Borrowsr will be in Defauli §f, during the Loan appiication process, Borrower or
any persons or entities acting at Borrower’s direction or with Borrowear’s Knowiedge or consent gave materially 1aise,
misieading, or inaccuraie information or siaiements 1© Lender {or alled 10 provide Lender with material informaition) in
connection wiln the Loan, nciuding, but not #mited 1o, oversiating Boirower's income or assets, understating or jalling
0 provide cocumentaiion of Borrower's debt obligations and iiabilifies, and misrepresenting Borrower's occupangy or
intended cocupancy of ine Property as Borrower's principal residence.

)

),
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S. Proleciion of Lender’s Interast in the Property and Righis Under ithis Security Instrument

{a} Proieciion of Leancer's inleresi. il (I} Borrower fails to perform the covenanis and agreaments conlainec in inis
Security Instrumant; (i) thera is a legal procesding or govarnment order that might significantly affect Lender’s interest in
the rroperty andior righis under this Securiiy instrument {such as g proceeding in bankrupicy, probate, jor condemnation
oF torselture, ior emorcement of a lien that has priorily or may aliain priority over this Security Instrument, or to enioree
laws or reguiations); or (iii} Lender reasonabiy pelieves that Borrower has abandoned ihe Property, then Lendermay o
and pay for whalaver is reasonabie or gppropriale o protect Lender’s interest in ihe Properiy and/or rights under ihis
Security Instrument, including proieciing and/or assessing the vaiue of the Property, and securing and/or repairing the
Freperty. Lenders aclions may include, but are not imited o (1) paving any sums secured oy a iien that has priority or
may atiain pricority over this Securily Instrument; (11} appearing in court; and {11} paying: (A} reasonable afiorneys’ fees
and ¢osts; (8) properiy inspection and vaiuation fees; and (C) other fees Incurred or the purpose of profecting Lender's
interest in the Property and/or rignts under this Securtty instrument, including s secured position in a bankruptcy pro-
ceeding. Securing the Properiy inciudes, but is not limited o, exierior and interior inspeciions of the Property, eniering
the Property 10 make repairs, changing Iocks, replacing or poarding up doors and windows, Craining water irom pipes,
eiiminaling oullding or other coge viciahions or dangerous conditions, and having uiiiiiies turned on or ofi. Although Lender
may iake acton under inis Section 8, Lender is not required 1o do so and is not under any duly or obligation o do so.
L ender will not be liable for not {aking any or all actions authorized under this Section &

{0} Avoiding Foreclosure; Mitigating Losses. [ Borrower is in Deifaull, Lender may work with Borrower 10 avoid
fcreclosure and/or mitigaie Lender’s polential iosses, but is not obligaied 0 do s0 uniess required by Applicable Law.
Lendar may iake reasonabie actions o evaiuaie Borrower for available aliernatives io foreciosure, including, but notlimiied
to, optaining credil reports, e reporis, tilie nsurance, property vaiuations, subordination agreements, and third-party
approvais. Sorrower auinionzes and consants o inese aclions. Any Cosis associaled with such ioss mitigation aclivitiss may
De paic by Lender and recovered from Borrower as described below in Section 8(¢), uniess prohibited by Applicable Law.,

o) Additionzl Amounts Secured. Any amounis disbursed by Lender under this Section 8 will become addifional
debt of Borrower securad by this Securily instrument. These amounis may bear interast at the Noie rate from the date
of dishursement and will be pavable, with such interest, upon notice from Lender o Borrower requesting pavment.

(d; LeasencidTarms. if this Securily instrument is on a leasehold, Borrower will comply with all the provisions of the
lease. sorrowser will not surrender the leasencld esiale and interesis conveved or terminzie or cancal the ground lesase.
Soirrowear wii not, without the express wriilen consent of Lender, alier or amend the ground lease. If Borrower acguires
fee titie 10 the Froperty, the [easehold and the fee title will not merge uniess Lender agreas o the merger in wriling.

10. Assignmeni of Henis.

{2} Assignment of Benis. If the Propertly is leased {0, usad by, or occcupied by a third party (“Tenant”), Borrower is
uncondiionally assigning and transierring o Lender any Henis, regardiess of 1o whom the Benis are pavable. Borrower
auinorizes Lender 10 coliect the Hanis, and agreas that each Tenant will pay the Bents io Lender. However, Borrower will
receive the Hents unil (i) Lender has given Borrower notice of Default pursyant 1o Seciion 28, and (i) Lender has given
noiice 1o Ing Tenant inat the Renis are 1o te paid 1o Lender, This Section 10 constituies an absoiute assignment and not
an assignment for acditional security oniv.

o) Notice of Defaull, if Lender gives notice of Defauli o Borrower: (D) all Benis received by Borrowsr must be held
by Borrower as frusies or ine beneflt of Lander only, 10 be appiied 1o the sums sacuraed by the Securily Instrument;
(i} Lender will be entiitled fo collect and receive all of the Bents; {{il) Borrower agress o instruct sach Tenant that Tenant
IS {0 pay all Rents due and unpaid 1o Lender upon Lender’s writien demand o the Tenant; {iv) Borrower will ensure that
eacn ienant pays all Henis due 1o Lender and will take whatever action is necassary 10 coilect such Renis if not paid o
Lender; {v) uniass Applicable Law provides ctherwise, all Renis coliected by Lender will be applied first to ths cosis of
iaxing contro! of and managing tne Property and collecting the Rents, inciuding, but not fimited 1o, reasonable atiorneys’
fees and costs, receivar’s fees, pramiums on recelvers bonds, repair and maintenance costs, insurance premiums,
iaxes, assessmenis, anc other cnarges on the Property, and than ¥ any oiher sums sscured by this Securily instru-
meant, (Vi) Lendar, or any judicially appoinied racaiver, will be liable to account for only those Ranis actually received; and
(vil} Lender wiil be entitied to have a receiver appointed 1o take possession of and manage the Property and coliect the
Renis and profits derived from the Properiy without any showing as 1o the inadequacy of the Property as security.

{c) Funds Paid by Lender. if the Renis are not sufficient to cover the cosis of faking control of and managing the
Properiy and of coilecting he RBanis, any tunds pald by Lender for such purposes will become indebledness of Borrower
i0 Lender secured by this Securily Instrument pursuant to Section 8.

(¢} Limitation on Colizclion of Fenis. Borrower may not coliect any of the Renis more than one month in advance
Of ihe time when the Renis become due, excant for security or similar depaosits.

(e} No Other Assignmant of Rents. Borrower represents, warrants, covenants, and agreses that Borrower has not
signed any pricr assignment of the Rents, wili nol make any further assignment of the Beanis, and has not performead,
and wili not perform, any act that could prevent Lender from exercising its rights under this Security instrument.

{7} Lonitrol and Maintenance of the Properiv. Unless required by Applicable Law, Lender, or a racsiver appoiniad
under Applicabie Law, is not obiigated 1o enter upon, take conirdl of, or mainiain the Property before or after giving notice
of Default to Borrower. Howsver, Lender, or a receiver apnointed under Applicable Law, may do so ai any time when
Borrower is in Defaulf, subject io Applicable Law.

(g Additional Provisions. Any appiication of the Bents will not cure or waive any Defauit or invalidate any other
right or remegy of Lendesr. This Section 10 does not relisve Borrower of Borrower’s obligations under Seciion &.

This Section 10 wiill ierminale when all the sums sacurad by this Securily Insirument are paid in full,

1. Morigege insurance. |

i2) Paymeni of Pramiums; Subsiiiulion of Policy: Loss Beserve; Prolection of Lender. If Lender requirs
NMiIoTigage Insurance as a condition of making the Loan, Borrower will pay the premiums reguired o mainiain the Mort-
gage Insurance in effect. if Borrower was required o make separataly desighatad pavmenis foward the premiums for
Morigage insurance, and {i} the Morigage Insurance coverage raquirad by Lender ceaseas for any reasen o be available
from the morigage insurer that previcusiy provided such insurance, or {it) Lender determines in s sole discretion that
SUCH morigage Insurer IS no ionger eliginle o provide the Morigage Insurance coverage reguired by Lender, Borrower will
pay he premiums required 10 ooiain coverage subsitantiaily equivalent io the Morigage Insurance praviously in efiect, at
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a cosi subsianiially equivalent o the cost o Borrower ©of the Morigage insurance previousiy In efiect, from an allernaie
morigage insurer seiecied by Lender.

if subsiantially equivaient Morigage insurance coverags is not available, Borrower will continue o pay o Lenderthe
amount of the separaiely designated pavments that were due when the insurance coverage ceased to be in effect. Lender
will accept, use, and relain these pavmenis as a non-reiundable 10ss reserve in lisu of Morigage Insurance. Such loss
raserve will be non-refungacie, even when the Loan is paid in 1w, and Lencer will not pe raquired o pay Borrowser any
interest Or eamings on such 1088 resanve.

L ender will no ionger require 10ss reserve paymenis i Morigage insurance coverage (in the amount and for th
period inatl Lender requires) providad by an insurer sslecied by Lender again becomes avaiiable, is oblained, and Lender
requires separalely designated paymenis toward the premiums for Mortgage insurance,

i Lender required Morigage Insurance as a condition of making the Loan and Sorrower was raquired 10 make sepa-
rately desgignated paymenis toward the premiums jor NMorigage insurance, Borrower will pay the premiums reguired 0
maintain Morigage Insurance in efiect, or 1o provide a non-refundapie i0ss reserve, until Lender's requirement for Morigage
insurance ends in accordance with any writien agreement belween Borrower and Lenger providing 7or such termination
or until tlermination is required oy Applicable Law. Nothing in this Seciion 11 affects Borrower’s obligation 1o pay inferast
at the Note rate.

() Morigage Insurance Agraements. Morlgage insurance reimburses Lender for certain iosses Lender may incur
it Sorrower ¢oes not repay the Loan as agreed. Borower IS not a parly 1o the Morigage Insurance policy or coverage.

Viorigage insurers gvaiuaie ingir 1ofal risk on ail such Insurancs in foree from me o ime, anc may enier inlo agree-
menis with ¢ther pariies that share or modify thelr risk, or redugce losses. These agreements may raquiire ihe morigage
insurer 10 make payments using any source of tunds that the morigage insurer may nave available (which may include
funds obiained from Morigage Insurance premiums), .

As a resuit of these agreamenis, Lender, anocther insurer, any reinsurer, any other entity, or any affiliais of anvy of the
foregoing, may receive (directly or ingirectly) amounts ihat derive from {or might be characierized as) a portion of Bor-
rower’s payments ior Morigage insurance, in exchange for sharing or mogifving the morigage insurer’s risk, or reducing
1088238, Any such agreemenis will not: {i) affect the amounts that Borrower has agreed 1o pay for Morigags insurancs, or
any oiher terms of the Loan; {ii} increase the amount Borrower wiil owe for Morigage Insurance; (i) entitle Borrower i
any refund; or (iv) affect the righis Borrower has, if any, with respedci 1o the Morigage insurance under the Homeowners
rotection Act of 1888 (12 U.S.(. § 4801 ef 884.}, as it may be amendead from timea 1o time, or any additional or successor
- federal iegisiation or reguigtion that governs the same subject matier ("HPA"). These righis under the HFA may include the
rignt 1o receive ceriain Gisciosurses, 1o regusast and ooiain canceliation of the Morigage insurancs, ic have ihe Morigags
insurance erminated auiomatically, and/or o recelve a refund of any Morigage Insurance pramiums that wers unearned
at the fime of such canceliation or termination. :

i2. Assignmeni and Apnplication of Miscellanscus Procasds; Forfaiturs.

{2) Assignment of Miscellaneous Proceads. Borrower is unconditionally assigning the right to receive all Miscel-
lanaous Frogesds o Lender and agrees hat such amounis will be paid ¢ Lender.

{b) Application of Miscalianeoyus Frocecds upon RDamage to Property. i the Property isdamaged, any Miscellaneous
Froceeds will be applied 1o restoration or repair of the Property, if Lender deems the resioration or repair {0 be economicaliy
ieasibie and Lender’s security will not be lessened by such resioration or repalrn During such repair and rasloration peried,
Lender will nave the right 1o hoid such Miscellaneous Procesds untll Lender has had an opporiuniy 1o inspect the Property
0 ensure he work has been compisied 1o Lender's satisfaciion {which may include satisiving Lender’s minimum eligibility
requiramenis for persons repairing the Property, including, out not imited 1o, licensing, bond, and insurance requiraments)
provided that such inspection must e underiaken prompily. Lender may pay for the repairs and resioration in a single dis-
bursement o in a series of progress paymenis as the work is compleled, depending on the size of the rapair or restoration,
the terms of the repalr agreement, and whnether Borrower is in Defauli on ihe Loan. Lender may make such disbursemenis
cirecily 1o borrower, 10 the persen repainng or restoring the Property, or payabie iointly 1o both. Unless Lender and Borrower
agres in wriling or Appiicanie Law raquires interest 1© be paid on such Miscellanaous Proceeds, Lender will not be required
i pay Borrower any interest of 2amings on such Miscelianeous Proceeds. ¥ Lendsr deems the resioration orrepairnet io
DE economically feasipie or Lender's security wouid be iessensad by such resioration or repair, the Miscallaneous Procesds
wili be appiied 10 ihe sums sscurad by this Security instrument, whether or not then due, with the axgess, if any, paid o
Sorrower. Such Misceliansous Frocesas will be applied In the order that Partial Paymenis ars appiied in Saction 2{b).

{z} Application of Miscellanasous Procesds upon Condamnatlion, Destruction, or Loss in Value of the Properhy.
In the svent of a total taking, destruction, or loss in value of ihe Property, all of the Miscellaneous Proceeds will be applied
to the sums secured by this Security Instrument, whather or not then due, with the excess, if any, paid o Borrower.

in ihe event of a pariial i2king, destruction, or 1oss in valug oF the Property {each, a “Partial Devaluation”) where the
falr market value of the Property immeaciately bafore the Partial Devaluaiion is egual to or greater than the amouni of the
sums secured by this Security instrument immediately before the Partial Devaluation, a perceniage of the Miscaliansous
Proceeds will oe applied 10 the sums securad by this Sacurily Instrument unless Borrower and Lender otherwise agree in
writing. The amount of the Misceallansous Procesds that will be so appiied Is determinad by muiiipving the fotal amount of
ine Miscellaneous Proceads by 2 perceniage calculataed by aking (i) the oial amount ¢of the sums sacurad immediately
pefore the Pariial Devaluation, and dividing it by {ii} the fair market value of the Property immediaisiv before the Partial
Devalugtion. Any balance of the Miscaillaneous Proceeds will be paid 1o Borrower.

in the event of a Partial Devaiuation wnere ihe fair market vaiue of ihe Properiy immediately bafore the Pariial Devalu-
ation is less than the amount of the sums secured immediaisly belfore the Partial Devaluation, all of the Miscellansous
Proceeds wiil be appiied o the sums secured by this Security Insirument, whether or not the sums are then dus, uniess
Borrower and Lander otherwise agrae in wriling.

(&) =etilement of Clalms. Lender is authorized o coliect and apply the Miscellaneous Procseds either 1o the sums
secured by this Security instrumeni, whether or nol then dusg, or o resioration or repair of the Properly, it Borrower
{i} abandons the Property, or {ii) 1ails 10 respond 1o Lender within 30 davs afier the daie Lender notifies Borrower that
the Opposing Pariy (as defined in the nexi senience) oilers 10 satile a claim for damages. “Cpposing Parly” means the
third party that owes Borrower ihe Miscelianaous Procesads or the parly againsi whom Borrower has aright of action in
regard o the Miscellaneous Procesds.
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e} Proceading Affeciing Lender’s Intarest in the Properiy. Borrower will Dg in Defauill if any action o5 proceeding
begins, whether civil or criminal, that, in Lender’s judgment, could result in forfeiiure of the Property or other matenal impair-
ment of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a Defaultand, i
acceleration has occurrad, reinsiate as provided in Seciion 28, by causing the action or proceeding ¢ be dismissad wiin
a ruling thai, in Lender’s iudgmeni, preciudes forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security instrument. Borrower is unconditionally assigning to Lender the proceeds of any
award or claim for damages that are aitributabis o the impairment of Lender’s interest in the Property, wnicn proceeds witll
be paid to Lender. All Miscellaneous Proceeds that are not applied to restoration or repair of the Property will be applied
in the order that Partial Paymenis are applied in Section 2{b}.

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower or any Successor in Interest of Bor-
rower will not be releassd from liability under this Security instrument if Lender extends the ime for payment or modifies
the amoriization of the sums secured by this Securily instrument. Lender wik not be reguired © commenace proceedings
against any Successor in Inferest of Borrower, or fo refuse o exiend time for payment or otherwise modity amortization of
tha sums secured by this Securily Instrument, by reason of any demand made by the original Borrower or any SUCCessors
in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without imiiation, Lender’s
accepiance of paymenis from third persons, entities, or Successors In Interest of Borrower or in amounts less than the
amount then due, will not be a walver of, or preciude the exergise of, any rignt of remedy by Lencer.

14, Joint and Saveral Lizhility: Signalories; Successors and Assigns Boung. Borrower's obligations and ilability
under this Security Insirumeant will be joint and saverzal. However, any Borrower who signs this Security Instrument bud
does not sign the Note: (2) signs this Securily Instrument 1o morigagse, grani, and convey such Sorrower’s interest inthe
Property under the ferms of this Security Instrument; (B) signs this Security instrument 1o waive any appiicabie inchoale
righis such as dower and curiesy and any avaliabie homesicad examptions; (C) signs this Security instrument 10 assign
any Miscelianeous Proceeds, Rents, or other earnings from the Property o Lender; (d) is not personally obiigated 10 pay
the sums dus under the Note or this Security instrument; and (&) agrees that Lencer and any oinar oorrower ¢an agree
{0 axiend, modify, forbear, or make any accommodations with regard 1o the terms ¢of the Note or this Security instrumeni
without such Borrower’s consent and without afieciing such Borrower's obligations under this Securily instrument.

Subiect o the provisions of Seclion 18, any Successor in interest of Borrower who assumes Borrower's obligations
under this Ssourlly Instrument in wiiling, and is approved oy Lender, wili oblain ail of Borrower’s righis, obligations, and
penefils under this Securily Instrument. Borrower will not be released from Borrower's opligations and ilability under this
Securily instrument uniess Lender agrees 10 sSuch reiease in wriling.

15, Loan Charges.

(a) Tax and Flood Determingtion Fees. Lender may require Borrower 10 pay (1) a one-time chargs iora real esiate
iax verification and/or reporiing service used by Lender in connection with this Loan, and (i) either {A) a one-iime charge
for flood zone determination, ceriification, and tracking services, or (B} a one-time charge for floed zone detarmination
and ceriiication services and subseguent charges each time remappings or similar changes occur that reasenaniy might
aftact such determination or ceriification. Borrower wiill aiso be responsibie 1or the payvment of any fees impoesed by ihe
rederal Emergency Management Agendy, oF any successor agency, at any time during the Loan term, In conneciion witn
any fiood zone determinations.

{2 Defauil Charges. f permitied under Applicable Law, Lender may cnarge Borrower fees for services performed in
connacion with Borrower's Defauit 1o protect Lender’s interest in the Properiy and righis under this Security Instrument,
inciuding: {i) reasconabie altornevs fees and cosis; (i) property inspection, vaiuaiion, mediation, and loss mitigation fees;
and (i) other reiaied fees.

icr Permissibilily of Fess. In regard 1© any other fees, ine absence of express authority in this Security instrument
10 charge g spechic fee o Borrower should not be construad as a prohibition on the cnarging ¢f such iee. Lender may
NGI charge fees thal are expressiy pronipied by this Securily instrument or oy Appiicabie Law.

(¢ Savings Clause, If Applicable Law seis maximum 0an charges, and that law is finally inierpreted so that the
irierest or oiner ican charges coliecied or o be coileciad in conneciion with the Loan excaed ine permitieg imils, then
(i} any such loan charge will be reduced by the amounti necessary 1o recduce the charge o the permitied imit, and (i) any
sums aiready coilected irom Zorrower which exceeded permitied limils will pe refunded 10 Borrower Lendar may choose
o make this refund by reducing the principal owed undger the Notle or DY maxing a girect payment o Serrower. it a refund
reduces pringcipal, the reduction will be freated as a partial prepayment without any prepaymeani charge (whetherornota
prepayment charge is provided for under the Note). 70 the exient permitied by Applicable Law, Borrower’s accepiance of
any such refungd made by girect payment io Borrower will constiitie a waiver of any nght of action Borrower mignt nave
arising out of such overcnaige.

16, MNotices; Borrowser's Physical Address. All nelices given by Borrower or Lender in connection with this Securily
instrument must be in writing.

{2y Motices io Borrower. Unlsss Applicable Law requires a different meathod, any wrilten notice 1o Borower in con-
nection with this Securily Instrument will be deemad 1o have been given 1o Borrower when (i} malied by first ¢iass mai,
or {ii} actually delivered 1o Borrower's Notice Address {as defined in Section 18{c) below) if sent by means cther than first
class mail or Electronic Communicalion (as defined in Section 16(D) beiow). Notice 1© any one Borrower will constitule
nolice 1o all Borrowers uniess Applicable Law expressily requires othernwise. I any notice © Sorrower reguired by this
Security Insirument is aiso required under Applicable Law, the Applicable Law requirement wili satlisfy the corresponding
requirement under this Security instrument.

{27 Elecironic Nolice io Borrowsar Uniess anotner gelivery method IS required oy Appiicabie Law, Lender may provide
notice o Zorrower by e-maill or other electronic communication {"Eiectronic Communication’) il (I} agreed 1o by Lender
and Borrower in wriiing; (i} Borrower has provided Lender with Borrower's e-mall or other electronic address {("Electronic
Address”); {iii) Lender provides Borrower with the option 10 receive notices by first class mali or by other non-Electionic
Communication insisad of by Electronic Communication; and (v} Lender ¢ctherwise compiies with Applicabie Law. Any
noiice o Borrowsr sant by Elecironic Communication in connection with this Security instrument will be ¢esmedc o have
boen given 1o Borrower when sent unless Lender becomes aware that such notice is not delivered. If Lender becomes
awzre that any notice seni by Elecironic Communication is not geilvereq, Lender wiil resend sucn communication o
Borrower by first class mail or by other non-Electronic Communication. Borrower may withdraw the agreement 1o recaive
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miecironic Communicaiions rom Lender at any time by providing wiitlen notice 1o Lender of Borrower’s withdrawal of
sucn agreement

{c) Borrower's Notice Address. The address 1o which Lender will send Borrower notice ("Notice Addrass™ will be
the Properiy Adaress uniess Borrower has designaied a different addrass by written notice 1o Lender. f Lender and Bor-
rOWer have agreed that notice may be given by Elecironic Communication, then Borrower may designale an Eiecironic
Address as Notice Acdress. Borrower will prompily notify Lender of Borrower’s change of Notice Address, inciuding any
Changes 10 Sorrower's Ciecironic ACGdress I designated as Motice Address. If Lender speciiies a procedure 107 reporiing
BOIrowsr's cnange of Notice Address, then Borrower will report a change of Nolice Address oniy through that speciiiad
procedurs.

i) MNotices o Lendern Any notice ¢ Lender will be given by dalivering i or by malling it by first ¢lass mail io Lender’s
address sigiad in this Security inslrument uniess Lender has designated ancther address (including an Elecironic Address)
oy notice o Borrower. Any notice in conneciion with this Security instrument will be deemed 10 have been given o Lender
oniy winen aciually recelved oy Lender at Lender’s designaied address (which may include an Electronic Address). [f any
notice 1o Lender required Dy this Security nstrument is alsc required under Applicable Law, the Applicable Law reguire-
ment wili satisfy the corresponding requirement under this Securily Instrument.

(e} Borrower’s Physical Address, In addition to the designaled Notice Address, Borrower will provide Lender with
ine address where Borrower physically resides, i different from the Property Address, and notifv Lender whenever this
address cnanges.

17 Governing Law; Severability; Rules of Construciion. This Securily instrument is governed by federal law and
the law of the Siate of Alabama. All rights and obligations contained in this Security instrument are subject 1o any require-
ments and limitafions of Appilicabie Law. it any provision of this Security Instrument or the Noie confiicis with Applicabie
Law {i) such coniiict will not affect other provisions of this Secwrily Insirument or the Note that can be given sifect without
- the condlicting provision, and (i) such confliciing provision, to the exient possibie, will be considerad modified to comply
with Appiicabie Law. Applicable Law might explicitly or implicilly aliow the pariies 1o agree by contract or it might be silent,
put such silence should not be construed as a prohibition against agreement by coniract. Any action required under this
Seourily insirument ko be made In accordance with Applicable Law is to be made In accordance with the Applicable Law
in efiect at ine time the action is underiaken.

AS used In tnis Securily instrument: (2) words in the singuiar will mean and include the plural and vice versa; (b} the
word “may” gives sole discretion without any obligation o 1ake any action; {¢) any referencs to “Saction” in this document
refers o Sections contained in this Securiiy Instrument unless otherwise noted; and {d) the headings and captions are
inserted for convenience of reference and do not defing, limil, or describe the scope or intent of this Securily Instrument
Or any particuiar seclion, paragraph, or provision.

8. Borrpwer’s Copy. One Borrower will be given ona copy of the Note and of this Security Insirument.

19, Transter of ing FProperiy or 2 Bengliclal Interesi in Borrower. For purposes of this Section 18 only, “Interest in
the Property’ means any legal or beneficial interest in the Property, including, but not limited io, those beneificial interasis
transierrad in a bond for deed, contract for deed, installment sales contract, or escrow agresmeni, the inlent of which is
the transier of titie by Borrower 10 a puichaser at a fuiure date.

if ail or any part of the Property or any interest in the Property is sold or transferred {or if Borrower is not a natural
person and a beneficial inierest in Borrower is sold or fransferred) without Lender’s pricr written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, Lender will not exercise this
option if such exercise is prohibitad by Appilicable Law. |

It Lender exercises this option, Lender will give Borrower notice of acceleration. The notice will provide a period of
not iess than 30 days from the date the notice is given in accordance with Section 18 within which Borrower must pay
ali sums secured by this Security Instrument. if Borrower fails o pay these sums prior 1o, or upon, the expiraiion of this
period, Lender may invoke any remeadies permitied by this Sscurity Instrument without further notice or demand on
BoiTower and will e entitied 10 coliect all expensas incurred in pursuing such ramedies, including, byt not limited o
(a) reasonabie aitornevs fees and cosis; (b) property inspection and valuation fees; and {¢) other fees incurred o protect
| encer’s interest in tne Property and/or righis under this Security instrument.

2. Dorrower’'s Right o Beinstalie Ine Loan after Accelaration. if Borrower mests ceriain conditions, Borrower
will have the right o reinsiale the Loan and have enforcement of this Security Instrument discontinued at any time up
io the later of {a) five days belore any foreciosure sale of the Properiy, or {b) such other period as Applicable Law might
speciiy for the termination of Borrower’s right to reinstate. This right 10 reinsiate will not appiy in the case of acceleration
undar Seclion 18.

10 reinstate the Loan, Borrower must satisfy all of the foliowing conditions: (aa) pay Lender all sums that then would
be due under this Securlly Insirument and the Nole as I no acceleration had occurrad; (bb) cure any Default of any
olher covenanis or agreements under this Security insirument or the Note; {c¢) pay ail expenses incurred in eniorcing
this Security instrument or the Noteg, including, but not limited to: (i} reasonabie afiornevs’ fees and cosis; {ii) proparty
inspection and vaiuation fees; and {iii} other fees incurred 1o protect Lender’s interest in the Properiy and/or rights under
this Security Instrument or the Note; and (dd) 1ake such action as Lender may reasonzsbly raquirs o assure that Lender’s
interest in the Property and/or rights under this Securily Instrument or the Note, and Borrowsr’s obligation 10 pay the
SUIMS secured dy this Security Instrument or the Note, will continue unchanged.

Lender may require that Borrower pay such reinsialement sums and expensss in one or more of the foliowing forms,
as saiecied by Lender: {gaa} cash; (bbb) money order; (cce) certified check, bank check, treasurer's check, or cashier’s
check, provided any such check is drawn upon an institution whose deposits are insurad by a U.S. federal agency, instru-
meniaiity, or entily; or (dad) clectronic rund Transier. Upon Borrower’s reinstatement of the Loan, this Security Instrument
and obligations secured by this Securily instrument wili remain fully effeciive as if no acceleration had occumred.

27. =ale of MNete. The Note or a partial interest in the Noig, fogether with this Security Instrument, may be sold or
clherwise fransiered one or more fimes. Upon such a saie or ¢ther transfer, all of Lender’s rights and obligations under
this Security instrument will convey 10 Lender’s successors and assigns.

22. Loan Servicer. Lender may take any action permitied under this Securily Instrument through the Loan Servicer
o anotner auihorized repressentative, such as a sub-servicer. Borrower understands that the Loan Servicer or cther
authorized repraseniative of Lender has the right and authority o take any such action.

1)
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The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may not

pe the holder of the Note. The Loan Servicer has the right and auinorily 10: (2) colleci Pericdic Payments and any other
amounis gue under the Note and this Securily insirument; {0) periorm any other morigage loan servicing obiigations;
and (¢) exarcise any rights under the Noig, this Security Instrument, and Apdiicabie Lawon penalf of Lender. liinereis a
change of the Loan Servicer, Borrower will be given wiitien notice of the change wnich will siate ihe name and address
of the new Loan Servicer, ihe address io which payments should be made, and any other inicrmation RESFA reguires
in conneaction with a nolice of fransgier of servicing.

23. Notice of Grisvance. Uniil Borrower or Lender has notified the other party {in accordance with Section 18) of
an aileged breach and aiforded the ofher parly a reasonatie period after the giving of such notice 0 iake correchive
action, neither Borrower nor Lender may commence, joln, or be ioined 10 any judicial action {either as an individual
litigant or a mamber of a class) that (a) arises from the other party’s actions pursuant 1o this Security Instrument or the
Note, or {0} alieges that the other pariy has breacned any provision of this Security instrument or the Note. [T Applicabie
Law provides a ime pericd that must elapse beiore ceriain action ¢an be taken, that time pericd will pe deemed to be
reasonable ior purpsses of this Section 28. The notice of Defauit given 10 Borrower pursuani 1o Section 25(g) and ine
notice of accelergtion given to oorrgwer pursuant 1o Seciicn 18 will e deemed 10 satisty the notice and opporiunity 1o
take corrective action provisions ¢f this Section 28.

2%. HMazargous Sunsiances.

{2} Definitions. As used in this Section 24 (i) “Environmental Law” means any Applicable Laws where the Property
is locaied that relate ¢ healih, saiely, or environmental protection; (i) "Hazardous Supsiances” include {(A) those sub-
stances definad as toxic or hazardous subsiances, polluianis, or wasles by Environmental Law, and (B) the fellowing
subsianceas: gasoline, Keroseneg, other flammable or oxic petroleum products, toxic pesiicides and herbicidas, volaiile
soivenis, meaieriais containing aspesios or formaildshyde, corresive materiais or agenis, and ragicactive maierials;
(il “Environmentai Cleanup” includss any resnonse agtion, remedial agtion, or ramoval action, as dafinad in Environ-
menial Law; and (iv) an “Environmentiai Condition” means a condition that can cause, coniribute 1o, or ctherwise irigger
an Envircnmental Cleanup.

(2 mestriciions on Use of Hazardous Substances. Borrower will not cause or permit the presence, use, disposal,
siorage, or release of any Hazardous Subsiances, or ihreaten o release any Hazardous Subsiances, on or in the Properiv.
Borrower will not do, nor aliow anvone else 1o do, anvihing affiecting the Property that: {i) viclates tnvironmenial Law;
(i} creates an Environmenial Condition; or (5l) due © the presence, use, or release ¢of 2 Hazardous Substance, cregies a
cendition that adversely atfiects or couid adversely affact the value of the Property. The precading two sentences will not
appiy 1o the presence, use, or siorage on the Property of smaill guantities of Hazardous Subsiances that are generaily
recognized o be appropriaie t© normai resiaential uses and o maintenance of the Property (inciuding, but not limited 1o,
hazardous subsiances in consumer producis).

{c} Notices; Remedia! Actions. Borrower will promplly give Lender wiitien naotice of: (I} any investigation, claim,
gemand, lawsuit, or other action oy any governmental or regulatory agengy or privaie party invoiving the Properiy and any
Fazargous Subsiance or Environmenial Law of which Borrower has actual Knowiedge; (i any tnvironmentai Condition,
inchuding but not limited to, any spiliing, ieaking, discharge, reiease, or threat of release of any Hazardous Substances; and
(i) any condition causad by the presence, uss, or reieass of a Mazargous Subsitance that adversaly affects the values of
ihe Property. i Borrower igarmns, or is notified by any governmental or regulatory authority or any private party, that any
remova: or other remediation of any Hazardous Subsiance giteciing ine Property is nagessary, Borrower will promptiy
take aii necessary ramedial aclions in accordance with Environmenial Law. Nothing in this Seourily Instrument wili create
any oniigaiion on Lender for an onvironmental Cleanup.

25. Elestronic MNote Signed wilh Borrower’s Elecirenic Signature. If the Nole evidencing the debt for this Loan
is eiecironic, Bormower acknowiedges and represanis 1o Lender that Borrower: {(2) expressiy consaniad and intended io
sign ihe eiecironic Note using an clectronic Signalure adopied by Borrower ("Borrower’s Electronic Signaiure”™) instead
of signing a paper Note with Borrowers writien pen and ink signaiure; {(b) did not withGraw Borrower's express consent
o sign the elactronic Note using Borrower's Electronic Signaturs; (¢} undersiood that by signing the elecironic Note using
Borrower's Electronic Signature, Borrower promisad 1o pay the debt evidenced by the electronic Note in accordance with
iis terms; and {d) signed the siectronic Noie with Borrower's Electronic Signature with he inteni and undersianding that
by doing so, Borrower promised 1o pay the debt evidenced by the slecironic Note In accordance with s terms.

NON-UNIFrORM COVENANTS. Borrower and Lendey further covenant and agree as foliows:

25, Azcelaration: Famadies, .

{a) Nolice of Defaull, Lender will give a notice of Defaull o Borrower piior 10 acceleration following Borrower's
Defauli, except ihat such notice of Default will not be sent when Lender exercises iis right under Section 18 uniess Appii-
cabie Law proviges oiherwise. 1he notice will spedcily, in addition o any other information required by Appiicable Law:
{1} the Delauil; (i) the action requirad o cure the Delault; (i) a datg, not less than 30 days {or as otherwise speciiiad by
Applicable Law!} from the date the nolice is given o Borrower, by which the Default must be cured; {iv) that failure to cure
the Defaull on or before the ¢aic specified in the notice may resull in acceleration of the sums secured by this Security
instrument and sale of the Property; {v) Sorrower's right 1o reinstale alfier acceleration; and {vi} Borrower’s rignt 1o bring
a court action 1o deny the exisience of a Default or o assert any other defense of Borrower 10 acceleration and sale.

() Accsisration; Power of Sale; Expenses. If the Default is not cured on or before the dale speciiied in the notice,
i ender may require immediate payment in full of all sums secured by this Security instrument without further demand
and may invoxke the power of sale and any oiher remeadies permitied by Anplicable Law. Lender wiil De entitied o collact
all expenses incurrad in pursuing the remedies provided in this Seclion 28, inciuding, but not limited to: {i} reascnable
aifornevs fees and costs; (i) property inspedciion and valuglion fees; and {iii) other fees incuirad o protect Lender's inter-
est in the Property and/or righis under this Securiiy Instrument.

iy MNotice of oaig; Saig of Property. T Lender invokes the power of sale, Lenger will give g ¢opy of a notice 1@
Borrower in accordance with Applicable Law. Lender will publish the notice of sale once a week for three consecutive
WEeKs in a newspaper puplished in Shelby Ceunty, Alacama, and wili then seii the Properiy 10
the nighest bidder at pubiic auction at the front door of the County CGourthouse of this County. Lender will deiiver o the
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nurchaser Lender’s deed conveving the Properiy. Lender or iis designee may purchase ihe Property at any sais. ihe
proceeds of ihe sale will be applied in the folicwing order: {§) o all expenses of the saig, including, bul not itmited o, rea-
sonable atiornevs’ fees; {ii) to ail sums secured by this Security instrument; and (iif) any excess 1o the person or Persons
legzily entitied 0 it

{<d) Attorney's Fees and Cosis of @@5%@&%@%. i the Note or this Security Instrument is considered a contract for a
consumer credit transaction under Applicable Law, then the following provisions apply to any provision in the Note or this
Security Instrument that requires Borrower 1o pay aliorney’s fees incurred by Lender: (§) Borrower will only be required to
Day reasonabie atlomev’s ieas of Lencerii the as.aamez is not 2 saiariad emplovee of Lender; (i) prior 1o Delaul, Lenaer
may require Borrower 1o pay Lender’s reasonable gliorney’s fees in conneg mra wiih the closk 'ag of, amendment g, or
modification of the Loan if the original amount of the Loan exceeds $10,000; and {iif) afier Defauit and referral of the Note
Or Security instrument 10 an attorney, Borrower will only be required 1o pay reasos'ea’ﬂ%e aitorneys iges of Lenderup ic a
maximum amount of 15 percent of the unpaid debt evidenced by the Noie.

27. Belease. Upon payment of all sums securad by this Security instrumeni, Lender will release this Secunity
instrument. Borrower will pay any racordation costs associated with su ich release. Lender m may charge Borrower a fge ior
releasing this Securiiy Instrument, but only if the fee is paid o a third pariy for services rendered and the charging of the
iee I8 permifed uncer Appiicabie Law,

Z28. Walvers, Borrowsr waives all rignis of homeastead exemption in the Properiy and refinguishes aii rights of curiesy
and dower in the Property.

22, insurance Notica. This Securily instrument requiras Borrower 1o keep the Property insured against ioss or
damage in amounis and for the fime period required by Lender. Borrowsr may obiain poiicies of insurance througn an
insurance carrier of Borrower’s ¢noice. Lenger may, 101 | easanaase cause, disaporove of the insurance provided by Bor
rower. [f Borrowser dogs not obiain any required insurance, or i Lender disapprovas of such insurancs, Lender may, but
will haxse noe obligation 1o, purchase insurance on the Properiy and charge the premium for such insurance o Borrower.
This Section 28 is meant to provide Borrower with staiuiory notice under Applicable iaw, and 18 in adatiion ic, not in liey
¢i, the insurance requirements in this Security instrument.

BY SIGNING BELOW, Borrower accepis and agrees tC the terms and covenantis contained in this Security Instrument
and in any Bider signed bv Borrower and recorgad with i

VWinesses:

Sigia @%’ ﬁa @%am&

?M&ﬁﬁ whose na ﬁ%ﬁ‘% a%ﬁa&*& sagﬁ%ﬂ io %ﬁ@ @E‘%@@sﬁﬁ convevance, and who is/iars %ﬁ%’*@%ﬁ o me,
aa%{ﬁ DY Ea%ﬁ@%ﬁ nefore ma on this day that, being informed of tha contants @'? %%ae SONYeYances, naisneithey
emaﬁ%@ﬁ (e same voluntarlly on the day (he same Dears dale. Given undepbay nand day of

| PATRICK SKYLER MURPHY |
gNeﬁmw FPubilin, h@&@amg State at H_arge
My Commission Ex g:wes 03/25/264,

- -- 'll.-!;.u- e
ar

et o e

a?}; >3 e

%%%f COMmMISSIon axXpires:
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Lender: Prosperity Home Morigags, LA G
NMLS 1D: 78184

L.oan Criginator Jim Brvant

MNALS 1D: 688828
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Lot 2, according to the Survey of the Final Plat of Greystone Farms, English Turm Sector, Phase
Z, as recorded 1n Map Book 21, Page 46, in the Probate Office of Shelby County, Alabama.
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THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
13th day of February, 2028, and is incorporated into and snall be deemed
o amend and supnlement the Morigage, Deaad of Trust or Desed 1o Secure Debt (herein
“Security Instrument”) datad of even daie herawiih, given by the undersigned {herein
“Borrower’) {0 secure Borrower’'s Nole 1o Prosperily Home Niorigage, LLG, 2
Limited Liabilily Company

(nerein “Lender”)
and covering the Property described in the Security instrument and localed at
=015 English Turn
Sirmingnam, AL 35242

VA GUARANTEED LOAN COVENANT: in addition To the covenanis and agreements made
in the Security Instrument, Borrowsr and Lender further covenant and agres as foliows:

iT the indebledneass secursd neraby De guaranieed or insured under Title 38, Unitad
Siates Code, such Title and Regulations issued thereunder and in effect on the dale
nereot shali govern the rights, duties and liabiiities of Borrower and Lender. Any provisions
of the Security Instrumeni or oiner instrumeants execulsd in connection with said indebi-
adness which are inconsisient with said Tifle or Reguiations, including, but not limited
0, ina provision for payment of any sum in conneclion wiin prapayment of the secured
indabtedness and the provision that the Lender may accelerate payment of the secured
indentednass pursuant o Covenant 18 of the Security instrument, are hereby amended or
negated © ihe exient necessary o conform such instruments 1o said Title or Heguiations.

LATE CHARGE: At Lender’s option, and as aliowed by applicable siale law, Borrower
wiil pay a "late charge” not exceeding £4.080 % of ine payment wnen paid more tnan
fifizen {15) days after the dues daie thereof 1o cover the axira expense invoived in
handiling delinguant paymenis, bul such "late charge” shall not be payable out of the
procesds Of any saie made 1o salisiy the indebledness secured neredy, unless such
Droceeds are sufticient (o discharge the enlire incepiadness and ail propsr ¢osis and
expenses sacured hersby.

GUARANTY: Snhould the Depariment of Veierans Affairs 7ail or refuse 10 issue its guar
anty in il amount within 80 gays from the dale Inat this loan would normally become
cligible for such guaranty commitied upon by the Depariment of Velerans Affairs under
the provisions of Title 38 of the U.S. Code “Velerans Benegfils,” ihe Morigages may
ceclare the indebiedness hereby secured at once due and payabie and may foreclose
immediately or may exercise any other rights hereunder or take any other proper action
as by law provided.

ACCELERATION: This lcan may be deciared immedialely gue and pavaoie upoh frans-
fer of the property securing such ioan 1o any transieree, unless the acceplapiily of ine
assumption of the loan is established pursuant 10 38 U.S.C. 3714,

VA GUARANTEEZD LOANM AND ASSUMPTION POLICY riDER
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An authorized transfer (fassumption”) of the property shall also be subject o additional
covenanis and agreemenis as set forin beiow:

{(2) ASSUMPTION FUNDING FEE: Afec egualtoone-haiiof 1 @e*'cem{ S0%) ofthe
balance of this loan as of the date of transfer of the property shall be pa raoie atthe time
of transfer io the loan holder or iis authorized agent, as trustee for the Department of
Veterans Affairs. If the assumer 1aills 1o pay this fee at the time of transter, ihe Tee shait
cmﬂ‘isa.u;_e an additional debt to that already secured by this instrument, shall pear interest

at the raie hersin provided, and, atihe egﬁaan of the pavee of the indebiedness heraby
ses::s.ss‘ed r any iransieree thareof, shall be mmeé'a@eéy due and payabie . inis iee is
auiomai aaé iy waived if the assumer is exemnpi under the provisions Gs 3BU.S.C.3728 (c).

(bY ASSUMPTION PROCESSING CHARGE: Upon aoplication for approval ic allow

assumpiion of this loan, a processing fee may be c%‘as‘gad by the lcan holder or iis

authorized agentior csiermining the creditworthiness of the assumer and subseguently
%‘%‘JES?E‘%@ the holder's ownership records when an approved transfer is completed. The
amount of this charge shall not exceed the saiaxmu*z astaplishec py ihe Depariment
of Veterans Affairs for a loan to which 38 U.S.C. 3714 appiies.

(c) INDEMNITY LIABILITY ASSUMI “Eu?\é é? "?'s:E‘aés @bé'ga‘i'ﬁﬁ i3 assumeag, ihan "é:he
assumer hereby agrees o assume ali of the obligations of the veteran under the t
ofine s*&a@mmeﬂ 's creating and securing the loan. The assumer furiher agrees 1o a”adem-

nify the Department of Veterans Affairs ¢ the exgent of any claim payment arising from
the guaraniy or insurance of Ine ingsodiadness created b‘}f this instrument.

N WITNESS WHEREDOH, Borrower{s) has executed this VA Guaranieegd Loan and
.

Assumption Policy Rider.
' ' “ "‘ =aY 02 6 3[ «Z/ (Seal)

MICHAEL %Sﬁ%g = ' o - DATE

/  r 0 2/1 //isﬂaﬂ

(M AL . ‘
FINDA S SAFFORD DATE
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OPMENT RIDER
CASE F: 22-22-8-0885874

THIS PLANNED UNIT DEVELOPMENT RIDER iIsmade this 13th  day of
-abruary, 2028 and is incorporaied inio and ameands and supplements the
Viorigage, Morigage Deeqg, Deed of Irust, or Security Deed (the “Security instrument’)
of Ine same ¢ale, given by the undarsignad (the "Borrower”) 1o secure Borrowers Note ie
Prosperity Home Norigage, LLG, a Limited Liabilily Company

(the “Lender’) of ths same date and cove ing the ?&‘@pe#}i described in the Security
Instrument and located at: 5015 E%“%ﬁﬁ%?@ urn, Sirmingham, AL 35242,

muul

ne Froperty inciudes, but is not limited 1o, a parcsl of land improved with a dwelling,
together with other such parcels and ceriain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

. (the "Declaration’).
The Properiy is a part of a2 plannead unit deveiopment known as Greysions Farms

{?s‘ae "PUD"). The Property also includes Borrower’s interest in the homeowners associa-
tion or equivalent eniity owning Or managing the common areas and facilities of the PUD
(ihe “Owners Association”) and the uses, bensiits, and proceeds of Borrower’s inferest.

FUD CUVENANTS. in aqdition 1o the represantations, warranties, covenanis, and
agreemeanis made in the Security instrument, Borrower and Lender further covenant
and agree as folows:

A. PUD Obligations. Borrower will gaar*aﬁm all of Borrower’s obi égaﬁaﬂs
under the PUDs C@ﬁsms_ze?i Documenis. The “Constituent Documents” the:
(i) Deciaraiion; {a articles of s s*"@i‘é@%”&?é@ﬂ frust instrument, or any equi Ef’&?%ﬂ‘i aJocu-
ment which craales the Owners Association; and {iil) any by-laws or other rules or
reguiations o7 Ehe Owners Association. Sorrower wa%é pmmg‘%}f pay, when due, ail
gues and assessmenis imposed pursuant fo the Constituent Documenis.
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2. Properiy Insurance. So long as the Owners Association maintains, with
a generally accepled insurance carrier, a "'master or “blanket” policy insuring the
Propariy whicn is satistaciory 10 Lender and wnicn provides insurance coverage in
the amounis {including deduciible leveis), Tor the periods, and against loss by fire,
Nazards includad wiinin ine term "axianged coverage, and any oiner nazards, incluc-
ing, out not limiied 10, earihguaxkes, wings, anac 1oods, ior which Lender reguires
nsurance, then {i) Lender waives the provision in Saction 3 for the portion of the
Periodic Fayment made 0 Lender consisting of the yearly premium instaliments for
property insurance on the Property, and {ii) Borrower’s obligation under Section 5
10 mainiain properiy iNsurance coverage on ine Property is deemed satisfied o the
exient that ine requirad coverage is provided by ine Owners Association policy.

Yhat Lender requires as a congilion of this walver can change during the tferm
of the oan.

Scrrower will give Lencer prompt notice of any lapse in required property insur-
ance coverage provided by ihe masier or dlanket policy.

in the event of a gistribution of property insurance proceads in lieu of restoration
Or repair foliowing a 1oss 1o the Property, or ic common areas and faciiities of the
PUD, any proceeds pavapie 1o Borrower are nersby assigned and will be paid o
Lender. Lender will apply the proceeds 1o the sums secured by the Security Instru-
ment, wnether of not then due, with he axgess, i any, paid o Borrower.

C. Pubiic Liability insurance. Borrower will Iake such actions as may be rea-
sonaonie o insure inat the Owners Associaiion mainiains a public liability insurance
DOHCY accepiadie in form, amouni, ang extent of coverage to Lender.

D. Congemnation. The proceeds of any award or claim for damages, director
consequeniial, payanie o Borrower in connection with any condemnation or other
taking of ail or any part of the Properiy or the common argas and facilities of the
PUD, orfor any convevance in lisu of condemnation, are hereby assignad and will
pe paid o Lender. Such procesds will be applied by Lender 10 the sums secured
by the Security instrument as provided in Section 12.

=. Lender’s FPrior Conseni. Borrower wil not, except after notice o Lender
and with Lender’s prior writlen consent, ither pariifion or subdivide the Properiv or
consent to: {I) the abandonment or termination of the PUD, except for abandonment
or termination regquired by law in the case of subsianiial destruction by firs or cther
casuaity or in the case of a taking by condemnation or eminent domain; (i) any
amenament 1o anv provision of the Constituent Documents uniess the provision is
for the express benefit of Lender; {ili) termination of professional management and
assumplion of seli-management of the Owners Association; or (iv) any action which
wouid have the effect of rangering the pubiic liability iInsurance coverage maintained
oy Ine Owners Association unaccepiabie o Lender.

. Remedies. f Borrower coes not pay PUD duss and assessmenis when due,
inen Lender may pay them. Any amounts disbursed by Lender under this paragraph F
will Decome additional debt of Borrower secured by the Securily Instrument. Unless
Borrower and Lender agree o other terms of paymeant, thase amounis will bear
interest from the date of disbursement at the Note rate and will be pavable, with
interesi, upen notice from Lender 1o Borrower requesting pavment.
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2y SIGNING BELOW, Sorrower accepis and agrees 1o the terms and covenanis
coniained in this PUD Hider.

MICHAEL RSAFEORD

F=13-202(,  (sean

DATE

AFFORD i, DATE

. L-13.302[ (Seal
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