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MORTGAGE

DEFINITIONS

Waords used in mulliple sections of this document are defined below and other words are defined under the caption
TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 16, 19, 24, and 25. Certain rules regarding
the usage of words used in this document are also provided in Section 17

Parties

(A) “Borrower” is ANA MARIA CORONEL, AN UNMARRIED WOMAN AS HER SOLE AND SEPARATE
PROPERTY

currently residing at 3 Innsbrook Ln, Shoal Creek, AL 35242.

Borrower is the mortgagor under this Security lnstrument.
(B) “Lender” is SouthPoint Bank.

Lender is an Alabama State Chartered Bank, organized and existing
ungder the laws of Alabama. L ender’s address is 3501 Grandview Parkway,
Birmingham, AL 35243.

Lender is the mortgagee under this Security Instrument. The term “Lender” includes any successors and assigns of Lender.
Documents

{C} "Note™ means the promissory note dated February 2, 2026, ard signed by each Borrower who is legally

abligated for the debt under that promissory note, that is in either (i) paper form, using Borrower's wnlten pen and ink
signature, or {il) elecironic form, using Borrower's adopted Electronic Signalure in accordance with the UETA or E-SIGN,
as applicable. The Note evidences the lzgal obligalion of each Borrower who sighed the Note (o pay Lender

GHE HUNDEED H[HETYTWD THQUEANE AND HGIﬂﬂﬂ"‘ i ol g ok W R R W R RS R el kR R R Wk RN R
B R B B CHE B B A SN B BB AR A AN AN E R NN NN DO”EI’S (U.S- 5152,{,{}&!50 )p'us 'ntereSL E&Ch
Borrower who signed the Note has promised to pay this debt in reqular monthly payments and to pay the debt in full not
later than March 1, 2056.

(D) “Riders” means all Riders 1o this Security Instrument that are signed by Borrower. All such Riders are incorporated
into and deemed to be a part of this Security Instrument. The following Riders are to be signed by Borrower [check box

as applicable):
X

Adiystable Rate Rider Condominium Rider Second Home Rider
1-4 Family Rider X| Planned Unit Development Rider V.A. Rider
Other(s) [specify]
(E) “Security Instrument” means this document, which is dated February 2, 2026, together with all Riders to

this document.

Initials: O__ -----

ALABAMA — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3001 07/2021

{CE Morigage Technalogy, Inc. Page 1 of 11 AL21UDEED 0222
N L ALUDEED {CLS)

01/30/2026 10:04 AM PST




20260203000031950 02/03/2026 02:17:54 PM MORT 2/19

LOAN #: 2511032393
Additiona! Definitions

(F) “Applicabte Law” means all controlling applicable federal, state, and local statutes, regulations, ordinances, and
administrafive rules and orders (that have the effect of law) as well as ail applicable linal, non-appealable judicial opinions.
(G) “Community Association Dues, Fees, and Assessments” means ail dues, fees, assessments, and olher charges lhat
are impased on Borrower or the Property by a condominium association, homeowners associatian, or similar organization,
(H) "Detault” means: (i) the lailure to pay any Periadic Payment or any other amount secured by this Security Instrument
on thE‘ dme ut IE due; ujl G hream r;::E any rapresantahm warranlj,r ﬂﬂvenanl ﬂh]ngaﬂm ar agrﬂ&ment m this Seﬂunty

I::ar aﬁy pﬁrams or e!‘llllleﬁ ammg al Er::rr@wm S dlrﬂﬂliﬂﬂ or Wlth Borrower's kﬂﬂwledge or consent or fa||ure to provlde
Lender with material information in conneclion with the Loan, as described in Seclian 8; or (iv) any action or proceeding
described in Section 12(e).

(1) “Electronic Fund Transter” means any transter of lunds, other than a transaction originated by check, draft, or
sirntar paper instrument, which is initiated through an electrenic terminal, telephonic instrument, computer, or magnetic
lape 50 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not
limited lo, point-pf-sale transfars, automatad teller machine iransactions, transfers initiated by telephone or other electronic
device capabla m‘ n::nmmumf:ahng wsth sunh fmanmal msmunon w:re transfers and automated clearlnghouse transfers.
{H} “EESIGN” means the Eie-:trﬂmﬂ Bagﬁamres in Elﬂbal and Natlonal Commerce Act (15 U. S C.§ 7001 et seq.), as it may
be amended from Ume lo lime, or any applicable addilional or successor legislation that governs the same subject matter.
(L) “Escrow items” means: (i) taxes and assessments and other items that can attain priority over this Secunty instrument
as a lien or encumbrance on the Property; (ii) leasehold payments or ground rents on the Property, if any; (i) premiums
far any and all insurance required by Lender under Section 5, (iv) Martgage Insurance premiums, if any, or any sums
payabile by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provistons
of Ssction 11; and (v) Community Association Dups, Fees, and Assessmenis if Lender reguires that lhey be escrowed
beginning at Lf::an closing or at any tirme curing the Loan term,

(M) “Loan™ means the debt obligation evidenced by the Note, plus interest, any prepayrnenl charges, costs, expenses,
and late charges due under the Mote, and all sums due under this Securily Instrument, plus interest,

{N) "Loan Servicer” means Ihe entity that has lhe contraclual right io receive Borrower's Periodic Faymeanis and any
other payments made by Borrower, and administers the Loan on behall of Lender. Loan Servicer does nol inglude a
sub-gervicer, which s an entity that may service ihe Loan on behalf of the Loan Servicer.

(O) "Miscellaneous Proceeds™ means any compengation, settlement, award of damages, or proceeds paid by any third
party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction
of, the Froperly; (il) condemnation or ather taking of all or any part of the Property; (iii) conveyance in lieu of condemna-
tion; or (iv} misrepresentations of, or omissions as 1o, the value andfar condiion of the Proparty.

(P) “Mortgage Insurance’ meaans insurance protecling Lender against the nonpayment of, or Default on, the Loan.
(Q) “Partial Payment” means any paymenl by Barrower, olher than a veolurtary prepayment permitted under the Note,
which is |ess than a full outslanding Periodic Payment,

(R) “Periodic Payment” means the regularly scheduled amaunit due for () principal and interesl under the Note, plus
(i) any amatirtts under Seclion 3.

(S) “Property” means lhe property described below under the heading “TRANSFER OF RIGHTS IN THE PROPERTY?
(T) “Rents” means all amounts received by or due Borrower in connection with the lease, use, and/or occupangy of the
Froperty by a party other than Borrower. |

(U) "RESPA" means the Real Estate Selllement Procedures Act (12 U.8.C. § 2601 et seq.) and its implementing regu-
lation, Requlation X (12 C.FR, Part 1024), as they may be amended from time to time, or any additional or successor
lederal legislation ar regulation that governs lhe same subject matler. When used in this Securily Instrument, "TRESPA"
refers to ali requirements and restrictions that would apply to a “lederally related mortgage loan” even if the Loan does
not qualify as a "federaily related mortgage: loan” under RESPA. |

(V) "Successor in Interest of Barrower” means any parly lhat has taken tithe {0 the Praperty, whether or not that parly
has assumed Borrower's obligations under Ihe Note and/or this Security Instrument.

(W) “UETA” means the Uniform Electronic Transactions Act, as enacted by Ihe jurisdiction in which the Properly is
located, as it may be amended frarm lime ta time, or any apphﬂab&e addiignal or successor legislation that governs the
same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender (i) the repayment of the Loan, and all renewals, extensions, and modifications
of the Note, and (ii) the periarmance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower mortgages, grants, and conveys to Lender, with power of sale, the following described
property located in the County of Shelby:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".
APN #. 13-6-13-4-004-032.000

Initials: A M G_,A

ALABAMA - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3001 07/2021

ICE Mertgage Technology, Inc. Page 2 of 11 AL21UDEED 0222
N ALUDEED (CLS)

01/30/2026 10:04 AM PST




20260203000031950 02/03/2026 02:17:54 PM MORT 3/19

LOAN #: 2511032393
which currently has the address of 212 Hidden creek dr, PELHAM [Sireet] [City]

Alabama 35124-4854 ("Property Address’);
[Zip Code]

TOGETHER WITH all the improvermnents now or subseguently erected on the property, ingluding reptacemenls and
additions lo the improvements on such property, all property rights, including, without limitation, all éasements, appurie-
nanges, royalkies, mineral rsgh‘ts ol oF gas rights or profits, water rights, and fixlures now or subsequently a parl of the
property. All of the loregoing is referred to in this Security instrument as the “Property.”

BORROWER REPRESENTS, WARBANTS, COVENANTS, AND AGREES that: {i) Borrower lawfuily owns and
nossesses the Property conveyed in this Saecurity Instrument in fee simple or lawfully has the right to use and occupy the:
Property under a leasehold estate; (1) Borrower has the righl to mortgage, grant, and comvay the Property or Borrower's
leasehald interest in the Property; and (i) the Properly is unencumbered, and not subject 1o any other ownership interest
in the Properly, except for encumbrances and ewnership interas!s of record. Borrower warrants generally the title to the
Praperty and covenants and agrees lo defend the title to the Property against all claims and demands, subject to any
encumbrances and awnership interests of recard as ol Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited variations and non-uniform
covenanis that reflect specific Alabama state requirements to constitute a uniform security instrument covering real

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of F*rin.n::ip.aL Interest, Escrow items, Prenayment Charges, and Late Charges, Borrower will pay each
Periodic Payment when due, Borrower will also pay any prepayment charges and late charges due under the Note, and
any other amounts due under this Security Inslrurnent. Paymenis due under the Note and this Security Instrument must
be made in U.S. currency, it any chack or other instrument received by Lender as payment under the Note or this Security
Insirument is refurned 1o Lender unpaid, Lender may require thal any or all subseguenl payments due under the Note
and this Securily Insirument be made in one or more of Ihe ioliowing Torms, as selecled by Lender: (3} cash; [B) money
mdﬂr lf C) r;erhl'aed ﬂheck banh: a:h&r:l-:: lreaﬁurars chech of Eaﬁhlﬂr S f:hﬂa:k pramded any such :::heck na ::irawn upﬂn an

F'aymema are ﬂaemaﬂ recewad tay Len-:i.er when r&_ceweﬂ :a_l 'ehe Iﬂﬁatmﬁ ﬂ&ﬁngﬁated in ihe Hms: or at sm:h mher
lncalion as may be designated by Lender in accordance with the nolice provisions in Sechion 18, Lender may accept or
return any Parlial Payments in #s sole discretion pursuant to Section 2.

Any offset or claim that Borrower may have now or in the fulure against Lender will not relieve Borrower irom making
the full amount of all payments due under the Note and this Security Instrument or performing the covenants and agrae-
ments secured by Ihis Security Instromeant.

2. Acceptance and Application of Payments or Proceeds.

(a) Acceptance and Application of Partial Payments, Lender may accept and aither apply or hold in suspense
Fartial Paymienis in its sole diseretion in accordance with this Section 2. Lender is nol obligated to accept any Partial Pay-
mants or to apply any Parlial Payments at the time such payments ara accepled, and also is not abligated lo pay interest
on such unapplied funds. Lender may hold such unapplied funds until Barrower makes payment sufiicient o cover a full
Periodic Payment, at which time the amount of the [ull Periodic Payment will be applied to the Loan. Il Borrower does
not make such a payment within a reasonable period of time, Lendsr will either apply such funds in accordance with this
Seaction 2 or relurn them to Borrower. It not applied earlier, Partial Payments will be credited againsi the tatal amount
due under the Loan in calculating the amount due in conneclion with any foreclosure proceeding, payoff regueslt, loan
modification, or rainslatemen!. Lender may accept any payment insuflicient to bring the Loan current without waiver ol
any righls under this Securily Insirument or prejudice 1o its rights to refuse such payments in the future.

(b} Order of Application of Partial Payments and Periodic Payments. Except as otherwise described in this
Section 2, if Lender applies a payment, such payment will be applied 1o each Periodic Paymenl in the order in which it
became due, haginning with the oldest oulstanding Periodic Payment, as follows: first to interest and then to principal
dug under the Note, and finally to Escrow ltems, I all cuistanding Periodic Payments then due are paid in full, any pay-
mem arﬂﬂunts mmammg may e a[ﬂpilﬂﬂ to Iaiﬁ charge-z anr:i {0 aray amﬂunis then due under lhls Securﬂy Ing{rurnenl [

apphﬁ*ﬂ in Lﬂr‘tlﬁEf A s-:rt& dasﬂretmn to a FIJi'LIFE F’ermdat:: F‘aymeni or 1o FEEILH?E tﬁe pnﬂmpal hatam:e af ahe Hme
If Lender FEGEWEE & payment fmrﬁ Eﬂl’l‘E}WEI‘ |n the ammm -E]f c-ne or mﬁre F’armdm Fayrnem-s and the amﬂum u::f arr:,r

charga
When applying payments, Lender will apply such paymenls in accordance wilh Applicable Law.
[u::} vnluntary Frapayments U::;Iumary prema}rments wnl he apphecﬁ a:; descrlbed Iy ihse Nme

ceeds to prmmpal due ur‘tder lhe Nmte wn[i not E:Jﬂend or pms?pﬁﬁe th& dms: date_ ar ﬂhange th_& amf:-um of the Periodic
Payments.

3. Funds for Escrow ltems.

{a'} Es::mw ﬁequiremant Eﬁa::.mw 1tErns Emmwer msust‘ pay *’tn:- LEI‘!{jEF on the ﬁay Feriodic Paymems are dua ur'tﬂfer

“Funds“_}_ Tha ammuﬁt ]| lhEi: F’unﬂﬁ raqmred o be pau:i each mu:-mh ma‘g,r u:.hange f;iunng the term of tha Laan Bmmwer
rust pmmmiy fum"rah ilt:: Landﬁr all nE}iiEEE or EﬂUﬂiEEE rf:f amﬂuntﬁ o he paid u‘nc!ar ihis Eaf;ti-::m 3

{::tf:hgatmn in wratmg Lender ma}r wawe G1E ::thgatrcm fm aw Es_c_mw ii:&m at any tlme ln the EuEnl of Ei,lﬂh wawer Emr-
mwer musl pay t:liref:tig..r when a.nr:;.{ whﬁam payablﬁ l'he ammnts due fﬂlT any' Essrc:nw Ilema suhier:t o Ihe waiu'er IE Lender
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proo! of direct paymen! ol those ilermns wilthin such time period as Lender may reguire. Borrower's obligation to make
such lUmely payments and o provide proof of paymen! is deemad 1o be a covenanl and agreemenl of Borrower under
this Secunty Insirument, If Barrower is obligaled 1o pay Escrow Hems directly pursuant io 5 waiver, and Barrower fails to
pay limely the amount due tor an Escrow llem, Lender may exercise ils righls under Section 8 o pay such amount and
Borrower wili be obligated to repay 1o Lender any such amaunt in accordance wilh Section 9.

Lender may withdraw the walver as to any or all Escrow terms at any lime by giving a notice in accordance with
Section 16; upon such withdrawal, Borrower must pay (o Lender all Funds for such Escrow ltems, and in such amounts,
that are then required under this Section 3.

(¢) Amount of Funds; Application of Funds, Lender may, at any time, collect and hold Funds in an amount up to,
but not in excess of, the maximum amount a [ender can require under RESPA. Lender wili estimate the amount of Funds
due in accordance with Applicable Law.

The Funds will be held in an institution whose deposits are insured by a U.S. lederal agency, instrumentalily, or enlily
finclucling Lender, if Lender is an instilulion whose deposits are so insured) or in any Federal Home Loan Bank. Lender
will apply the Funds to pay the Escrow ltems no later than the time specified under BESPA. Lender may not charge:
Barrower tor: {1} holding and applying the Funds; (i) annually analyzing the escraw account; or (6} verifying the Escrow
Imms unless Lender pays Borrower inleres! on the Funds and Applicable Law perrits Lender to make such a charge.
Urless Lender and Borrower agree in writing o ﬁupplmabie Law requires interest! to be paid oh the Funds, Lender wilk
not be required to pay Borrower any intarest or earnings on the Fungs. Lender will give to Borrower, without charge, an
annual accouniing of the Funds as required by RESFA,

{d} Surplus; Shortage and Deliciency of Funds, In sccordance with RESPA, if there is g surplus of Funds heid
in escrow, Lender will account 1o Borrower {or such surplus. If Borrower's Periodic Payment is delinguent by more than
30 dayﬁ Lertﬂer may retam Lhe surplus in the escrow amﬂum mr the payment‘ ;::f Ihe Esc:rc::w Itema If thera is a shﬁrtaga

to make Up the Ehﬂr‘lﬁgﬁ or d&_ﬂmaﬁw in amﬂrﬂanm with HESPA

Lipon payment in full of all sums secured by this Security Instrument, Lender will promptly refund to Borrower any
Funds held by Lender,

4. Charges; Liens. Borrower must pay (8} all taxes, assessmants, charges, fines, and impositions attributable o
the Property which have priarity or may aitain prionty over this Security Instrument, (b} leasehold payments or ground
rents an Ihe Property, if any, and (¢} Community Association Dues, Fees, and Assessments, if any. i any of these items
are Escrow ltems, Borrower will pay them in the manner provided in Section 3.

Eﬂrrﬁw&r musi:t pr't:rrn'pﬂy ej iac:ﬁ arge any Ii en 'tihat has priﬁ:rity o may aﬂaiﬁ prmrity m'rer {his Sﬁc:uri?ty lnstrumem um&sﬂ

bul f:;nniy 5-:':- If:mg as En:armwer i peﬂmrmmg urar:!er sur:.:h agreemem {t::‘r:a} cuniegts the lIEﬂ in gmﬂ ’fﬂlﬁ"l t:-y, ar -::iatertda
againsl enforcement ol the lien in, legal proceadings which Lender delermines, in its sole discretion, operate o prevent
the enforcemant of the lien while hose proceedings are pending, but only until such proceedings are concluded,; ar
(cct secures from the halder of the lien an agreement salistactory 1o Lender that subordinales the fien to this Securily
Insirument {collectively, the "Required Aclions™), I Lender determines that any part of the Prapertyis subject to a lien that
has priority or may attain priority over this Securily Instrument and Botrower has not taken any of the Requirad Actions
in regard to such llen, Lender may give Borrower a notice identifying the lien, Wilhin 10 days after the date on which that
notice is given, Emﬂ:m'&r must salisfy the lien or 1ake one or more of the Reguired Aclions.
D. F'rﬂperty ]nsurant;e

-‘Eret:ted on the F’mp&rty maur&d agamst IEEE t;:a_*_.r ﬂre:-i_ hazarﬁs m_n:iuded wﬁhm H"tﬂ ierm Eﬂ_EﬁﬂEﬂ mverage” amj ar‘;y -::athEr
hazards Eﬁﬂ'fuding hﬂ! m:at limi’te::ﬂ tﬂ, Earthuake& v.,-u-irn'::lar and EFdeS i‘;:::r whiﬂh LEI"’!-:!E!‘ !’E'E]IJEI‘EsEiHEUI'HI'IEE Emmwermlﬁs%

Lender reques Whal L.E:m:im I‘EQUEFEE pursuam to the, prmeﬁmg Eentam:eg can ﬂhange durmg the term of ma Li:ran_ am:i
may exceed any minimum coverage required by Applicabie Law. Borrower may choose the insurance carnier providing
Ihe insurance, subjec! lo Lender's right to disapprove Borrower's choice, which right will not be exercised unreasonably,

(b} Failure to Maintain Insurance, I Lender has a reasonable basis to believe that Borrower has lailed 1o maintain
any of the required insurance coverages described above, Lender may obtain insurance coverage, at Lender’s option
and al Borrower's expense. Unless required by Applicable Law, Lender is under no obiligation o advance premiums
tor, or to seak o reinstate, any prior Japsed coverage oblained by Borrower. Lender is under nio obligation to purchase
any parhicular 11“::& or armount of coverage and may select the provider of such insurance in ifs sole discretion. Before
pumha&mg aur::h :;weragﬁ': Leaﬂﬂ&r will nmﬂy Bmmwer l[ requsr&d m -:I::r S0 um:ler App]mat:le Law me sumh muerag& wul

Emy nak hazard Gt laabﬂsry and m:gh‘t pm«wde great&r or less&r EﬂUEF‘EgE lhan wWas preumusly n Eﬂam Ul rmt exﬂaadmg
lhe coverage required under Section 5{a). Borrower acknowledyes that the cosl of the insurance coverane s0 obtained
may signilicantly exceed lhe cost of insurance thal Borrower could have oblained. Any amounis disbursed by Lender
far costs associated with reinstating Borrower's insurance palicy or with placing new instrance under this Section 5 will
become addilianal debt of Borrower secured by this Security Instrument. These amounis will bear interes! at lhe Note
rate frorn the date of disbursement and will bie payable, with such interest, upon notice fram Lender to Borrower reguest-
ing paymeant, |

(¢} Insurance Policies. Allinsurance policies required by Lender and renewals of such policies: {i; will be subject ko
Lender's righ! to disapprove such policies, (i} musl include a standard mortgage clause; and {fii)) must name Lender as
morlgagee andfor as an additional loss payea. Lender will have the righl to hold the policies and renewal cerlilicates. |f
Lender raqmres Borrowsr will prompily give 1o Lender proof of patd pramiums and renewal notices. I Borrower obtaing
ary form ol nsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy mus! include a standard rmorigage clause and must name Lender 35 mnrtgagee and/or as an additional loss payee,

i.’d} Fraof of L.oss; Application of Proceeds, inthe event of loss, Borcower must give prormpt notice to the insurance
c;armar and Lerudr:rr Lendﬁrr may make g::mm ol 1::»55. rf not maeﬂa gmmpuy t:y.r E:::rmwar Any LI"IELII’EFIEE pmse«&ds wh@ther

by such restorahon or repalr
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If the Property is to be repaired or restored, Lender will disburse from the insurance proceeds any initial amounis
tha‘t arg ner:essary m hegin the rapair or reslaraﬁim SubjEEt 1o any !'E'Strit‘:ti-nﬁs a‘zpmicabia !t: Ler‘td@r Du r"tﬂg thr:: ELIE}EE
mppurtumw lo 1ﬁ$[:'lEEE 5u¢h Prﬂpertg.r h::- Ensure lhe work haa heen mmplemﬂ to Lantiers saluafaﬂhmn {w'h:-:;h may ﬁf‘lﬂlUﬁE
satisfying Lender's minimum eligibility requirements for persans repairing the Property, including, but not limited to,
licensing, bond, and insurance requirements) provided tha! such inspection must be underlaken prompliy. Lender may
gisburse proceeds for the repairs and restoration in 2 single payment or in a series of progress payments as the work is
completed, depending on the size of the repair or restoration, the terms of the repalr agreement, and whelher Borrower
'is in Default on lhe Lf:a.aﬂ Lendar may make Euf:h diaburaamen!a dire-:tiy h:'.- Emmwerm the ;;E:rsﬂn E’Eﬁaifing of I‘EEH}I’*

aﬁjumars of mhar third EI'HI’IIES retame::! l:uy Enrmwer w:ll FrcH 1:-& pard c-ut uf ’che IﬁEUTﬂT"I:‘;E EJFﬂE:E-E:EiE Hﬁd thl be ﬁhe smle
obligation of Borrower.

If Lender deems the restoration or repair not {o be economically feasible or Lender's security would be lessened
by such restoration or repair, the insurance proceeds will be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrowsr. Such insurance proceeds will be applied in the order
that Parlizl Payments are applied in Section 2{b).

(e} Insurance Settlements; Assignment of Proceeds. Il Borrower abiandons the Froperty, Lender may lile, negoli-
ate, and seitle any available insurance claim and relaled matters. 1 Borrower does not respond within 30 days to a notice
from Lender that lhe insurance carrier has offered to setile a claim, then Lender may negotiate and selile the claim. The
30-day pericd will begin when the notice is given. In either event, or if Lender acquires the Froperty under Seclion 28 or
otherwise, Borrower is uncondilionzlly assigning to Lender (i) Borrower's rights to any insurance procgeds in an amount
not to exceed the amounts unpaid under the Mote and this Securily Instrurnent, and (i) any other of Borrower's rights
(ciher than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Properly, to the exlent that such rights are applicable to the coverage of the Property. # Lender files, negoliates, or setties
a claim, Borower agrees lhat any insurance proceeds may be made payable directly 1o Lender without the need to include
Borrower as an additional loss paves, Lender may use the insurance proceeds eilber 1o repair or restore the Property (as
provided in Section 5{d}) or 1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

B, Dccupancy. Borrower must occupy, establish, and use the Property as Borrower's prmmpal residence wilhin
60 days after the execution of Ihis Security Instrument and must continue to occupy the Froperty as Borrower’s principal
residence tor al least one year after the date of occupancy, unless Lender olherwise agrees i writing, which consenl
will nol be unreasonably wilhheld, or unless extenualing circumsiances exist that are beyond Borrower's controd.

7 Preservation, Maintenance, and Protection of the Properly; Inspections, Borrower will not deslroy, dam-
aga or ampanr ﬂ‘“t% F'rc::nperty almw tha Fmparly l{.‘} ﬂetermrate or tﬂmmlt waate on thrs F'I‘GPEE‘I,‘;,F Wh&ther of m:-'c EﬁffﬂWﬂF

ecmﬂmaa‘;aw TEast!ﬂ_, Emrﬂwm will ;::rr::m[:rt[y repal.r the F’mpﬁrly LT damagee::l [s] axrmﬂ iurther -::jﬁ’fenmamn ot damage

If insurance or condamnation proceeds are paid to Lender in conneciion with damage o, or the (aking of, the Property,
Borrower will be responsible Tor repairing or restoring the Property only if Lender has released proceeds for such purposes,
| ender may disburse proceeds for the repairs and restoralion in a single paymenl or in g series of progress payments as
the work is completed, depending on the size of the repair or restoration, the lerms of the repair agreement, and whether
Borrower is in Defaull an the Loan. Lender may make such disbursements directly 1o Barrower, {0 the person repairing or
restoring the Property, or pavable jointly to both. if the insurance or condemnation proceeds are not sullicient to repair or
ras\ore the Property, Borrower remains obligaled o complete such repair or restoration.

| ender may make reasonable enlries upon and inspeclions of the Property. If Lender has reasonable cause, Lender
may inspect the inlerior of the improvements on the Property, Lender will give Borrower notice at the time of or prior to
such an interior inspection speacilying such reasenable cause.

8. Borrower's Loan Application, Borrower will be in Defaull if, during the Loan applicalion progess, Borrower or
any persons or entities acting at Borrower's direction or with Borrower's knowledge or consenl gave materiaily 1alse,
misteading, or inaccurate information or staterments 1o Lender {or faled to provide Lender wilh material information) in
conneclion with the Loan, including, bul not Fmited to, overstating Borrower's incame or assets, underslaling or failing
to provide documentation of Borrower's debt obligations and liabilities, and misrepresenting Borrowar's occupancy or
inlended occupancy ol the Property as Borrower's principal residence.

8. Protection of Lender's lnterest in the Property and Rights Under this Securily lnstrument.

(a) Protection of Lender’s Interest. I{: [i} Borrower fails to perform the covenanis and agreements contained in this
Security Instrument; {ii) there is 3 legal proceeding or government order that might significantly affect Lender's inlerest in
ihe Properly andfar rights under this Security Instrument (such as a proceeding in bankruptey, protate, for condemnation
or forfeilure, for enforcernent of a lien that has prigrity or may aflain priorily over this Securily Instrument, or lo enforge
laws or reqgulations); or (i) Lender reasonably believes that Borrower has abandoned \he Properly, then |_ender may do
and pay for whalever is reasonahle or approprizie lo prolect Lender's interest in lhe Properly andfar rights under this
Security Instrument, including protecting and/or assessing the value of Ihe Properly, and securing andfor repairing the
Praperty. Lender’s aclions may include, but are not fimited 1o: {1} paying any sums secured by a lien that has priority or
may atiain priority over this Securily Instrument; (1) appearing in court; and {110 paying: (A} reasonable attorneys’ fees
and costs: (8) property inspection and valualion fees; and (C) olber fees incurred for the purpose of protecting Lender's
interest in the Praperty and/or rights under this Security Instrument, including its secured posilion in a bankruptcy pro-
E.IE!EE:]EI’TQ Eﬂmmng the Frc:-periy mr:luu:i% hut |3 nm hm:ter:l -’m Exteru::nr and mianﬂr !f'IEpEtE{I{}FIE E;‘rf tha Fr:::perty Enmrmg
elnmanatmg i::ruﬂt:!mg of mher -';:ﬂi:ie ulﬁlatlms or dangemus mmjmcms__ aﬁu:f havmg uhlﬂlaﬁ lumed on o off mihmugh Lender
may tal-:a a{:li{lﬂ under this Eﬁ:mimn 9. Lenc’ier s n:::t !requirer:li to do sa and is nol under any duly or obligalion o do so.

(b) ﬂmldmg FEII‘-EEE'EEUI"!E, Mlli_gatzmg Lusses |f Borrower is in Default, Lender may work with Borrower to avoid
foreclosurz andfor mitigale Lender's polential lnosses, but is not obligated to do so unless required by Applicable Law.
Lender may take reasonable actions lo evaluate Borrower for available alternatives to foreclosure, including, but not
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lirited ta, obtaining credit reporls, title reports, title insurance, property valuations, subordination agreements, and third-
parly approvals, Borrower aulhorizes and consents {o these aclions. Any cosls associaled with such loss mitigation
achivities may be paid by Lender and recoverad from Borrower a3 described helow i Seclion 9(c), unless prohibited by
Applicable Law.

{f:} Aﬂditiﬂnal Amﬂ-ﬂﬂfﬁ Eﬂnured ﬁmy amﬂ:unts dﬁshms@cli hy’ Lender ur“u:.‘fer thls EEﬂtrﬂﬂ 2 wrll hemme acin:ﬁmnal

{d} Leasehnld Terms. If thls Securuty Inﬁtrumem is ﬂn a IEEE&hﬂ!ﬂ_ Enrmw&r will mrnpty with a_rl thna pmwsmnﬁ m‘ the
lease. Borrower will not surrender the leasehold estate and interests conveyed of lerminate or cancal the ground lease.
Borrower will not, without the express written consent of Lender, alter or amend the ground lease, If Borrower acquires
fee title to the Property, the leasehold and the fee title will nol merge unless Lender agrees o the merger in wriling.

10. Assignment of Rents.

{a) Assignment of Renis. If the Properly is leased to, used by, or eccuptied by a third party {“Teranl®), Borrower is
unconditionally assigning and transferring to Lender any Rents, regardless of 1o whorn the Rents are payable. Borrower
aulharizes Lender to collect the Rants, and agrees that each Tenant will pay the Rents to Lender, However. Borrower will
receive the Rents until (i) Lender has given Barrower notice of Defaull pursuant to Section 26, and (if} Lenda:r has given
notice ta the Tenanl that the Renls are to be paid to Lender. This Saction 10 constilutes an absolute assignmant and nat
an assignmenl for addilional securily ﬁn[y

{b) Netice of Defauit. If Lendar gives notice of Default to Borrower: (i) 2l Rents received by Borrower must be heid
by Borrower as trustee for the benelit of Lender oniy, to be applied o the sums secured by the Security strument;
(i) Lender will be entitled to collect and receive all of the Rents: {iil} Borrower agrees 1o insiruct each Tenant that Tenant
Is to pay all Rents due and unpaid to Lender upon Lender’s written demand to the Tenant; (iv) Borrower will ensure that
each Tenant pays all Rents due to Lender and will take whatever action is necessary to collec! such Renls if not paid to
Lander; (v} unless Appircable L.aw provides otherwise, all Rents collected by Lender will be applied first 1o the costs of
taking control of and managing Whe Froperly and collacting the Henls, incluging, bul not imited o, reasonable attornays’
fems and costs, receiver's fees, premiums on receiver's bonds, repair 2and maintenance costs, insurance premiums,
taxes, assessments, and olher charges on the Property, and then to any other sums secured by this Securily Instry-
ment; (vi) Lender, or any judicially appeinted receiver, will be liable 0 account for anly those Rents actually received; and
ivii] Lender will be entitled to have a receiver appointed o take possession of and manage the Praperty and coilect the
Rents and profils derived from the Praperty without any showing as to the inadequacy of the Praperly as securily.

(c) Funds Paid by Lender. If the Rents are not sufficient to cover the costs of taking coniral of and managing the
Praoperty and of collecting the Rents, any flunds paid by Lender lor such purposes will become indebtedness of Borrower
to Lender secured by this Security Instrument pursuant to Section 9.

{d) Limitation on Collection of Rents, Borrower may not collect any of the Rents more than one month in advance
of the time when the Rents become due, except for security or similar deposits.

{2) No Other Assignment of Rents. Borrower represents, warrants, covanants, and agrees that Borrower has not
signed any prior assignment of the Rents, will not make any further assignmen! of the Rents, and has not performed,
and will not perform, any act that could prevent Lender from exercistng its rights under this Security Instrument,

(f} Controland Maintenance of the Praperty. Unisss required by Applicable Law, Lender, or 2 receiver appointed
under Applcable Law, is not obligated to enter upon, take control of, or maintain the Properily before or after giving notice
of Default to Borcower. However, Lender, ar 2 receiver appointed under Applicable Law, may do so al any time when
Borrower is in Default, subject to Applicable Law. |

{g) Additional Provisions. Any application of the Rents will not cure or waive any Dsfzull ar invalidate any other
right or remedy of Lender. This Section 10 does not relieve Borrower of Borrower’s obligations under Section 6.

This Section 10 will terminate when all the sums secured by this Security Instrument are paid in full.

11. Mortgage Insurance.

{a) Payment of Premiums; Substitution of Palicy; Loss Reserve; Protection of Lender. If Lender required
Morigage Insurance as a condition of making the Loan, Borrower will pay the premiums required to maintain the Mort-
gage Insurance in affect. f Barrower was required 1o make sepatalely designated payments toward the premiums for
Mortgage Insurance, and (i) the Martigage Insurance coverage reguired by Lender ceases for any reason to be available
[rom the morigage insurer Ihat previously provided such insurance, or (ii) Lender determines in its sole discretion that
such 'mmtgage insurar is no longer eligibie to provide the Mortgage Insurance coverage required by Lender, Borrowsar will
pay lhe premiums reglired lo oblain coverage substantially equivalent to the Morlgage Insurance praviously in efiect, al
8 cost subslanhamr equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender.

Il substantially eguivalent Martgage Insurance coverage is not available, Borrower will continue to pay to Lender the
amount of the separalely designated gayments that were dus when the insurance coverage ceased to be in effect. Lender
will accept, use, and retain these payments as a non-refuncable loss reserve in lieu of Mortgage Insurance. Such loss
resarvi will be non-refundable, even when the Loan is paid in full, and Lender will not be required to pay Borrower any
mierest or earnings on such loss reserve.

Lender will no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiurms for Mortgage Insurance,

If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required 1o rnake sepa-
ralely designated payments loward (he premiums tor Mortlgage Insurance, Borrower will pay the premiums reguired o
maintain Morigage Insurance in eflect, or to provide a nor-refundable loss reserve, uniil Lender's requirament for Morlgage
Insurance ends in accordance with any written agreement belween Borrower and Lender providing for such terminalion
of until termination 18 reguired by Apphicable Law. Nothing in this Section 11 affects Borrower’s obligation 1o pay inleresi
at the Note rate,

(b) Meortgage Insurance Agreements, Martgage Insurance reimburses Lender for certain losses Lender may incur
if Borrower does not repay the Loan as agread. Borrower is not a parly to the Morigage Insurance policy or coverage,

Mortgage insurers evaluate their tolal risk an all such insurance in force from time o lime, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements may require the mortgage
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instrer to make paymenls using any source of funds 'hat the mortgage insurer may have available (which may include
unds obtained from Mortgage insurance premiums).

As z resull of these agresments, Lender, another insurer, any reinsurer, any other entity, or any alfiliale of any of the
loregoing, may receive (direclly or indirectly) amaunts thal derive from (or might be characterized as) a portion af Bor-
rower's payments for Mortgage insurance, in exchange for sharing or madifying the martgage insurer's risk, or reducing
losses. Any stch agreements will not: (1) affect the amounts that Borrower has agreed to pay for Morlgage Insurance, or
any other erms of the Loan; (i) increase Ihe amount Borrower will owe for Mortgage Insurance; (i) entille Borrower 1o
any refund: or {iv) affect the rights Barrower has, if any, with respect to the Mortgage Insurance under the Homeowners
Frolection Act of 1988 (12 UL.5.C. § 4901 et sa4.), as il may be amended from time to time, or any additional or successor
lederai legisiation or requiation that governs the same subjec! matter {"HPA"). These righis under the HPA may include the
richt o receive certain disclosures, to request and oblain cancellation of the Mortgage Insurance, Lo have the Martgage
insurance terminated automatically, andfor to receive a relund of any Morlgage insurance premiums that ware unearned
at the time of such cancellation or termination.

12. Assignment and Application of Miscellaneous Proceeds; Forfeiture.

(a) Assignment of Miscellaneous Proceeds. Borrower is uncondilionally assigning the right to receive all Miscel-
laneous Proceeds to Lender and agrees Ihal such amaunts wiil be paid 1o Lender.

{b} Application of Miscellaneous Proceeds upan Damage t¢ Property. If the Properly is damaged, any Miscel-
laneous Froceeds will be applied to resloration or repair of the Property, if Lender deems lhe restoralion or repair to be
economically feasible and Lender's security will not be lessened by such restoration or repair. During such repair and
restoration period, Lender will have the right to hold such Miscellaneous Proceeds until Lender has had an oppartunity
to inspect the Property to ensure the work has been completed o Lender's satisfaction (which may include salisfying
Lender's minimum efigibility requirements far persons repairing the Property, including, but not limited to, licensing, bong,
and insurance requirermnents} provided that such nspection musl be undertaken promplly. Lender may pay for Ihe repairs
and reamra[mn in a smgle dmbursﬂmen[ or in a sarres m“ prngress paymenls as the: wr::rk is mmmeleﬂ dapenﬂrnq an
Lenﬂ&r may‘ r“ﬁE_HE such dagbursaments ::i;raf:tly i Emrrﬂrwer to !;he pemnn repairing or resmrmg the F‘rﬂperty. or payat;sie
tointly lo both. Unless Lender and Borrower agree in writing or Applicable Law requires interes! {o be paid on such Miscel-
laneous Proceeds, Lender will not be required to pay Borrower any inlerest or earnings on such Miscellaneous Proceeds.
H’ LEHEJE-'F' ﬁe&ms the r&simralim or mpair not tﬂ bE Emnﬂmicaiiy faasible or Lendﬁr's aemrﬁy waum 1::-& lessened i:}}_.r such

F’arllal F'afm&ﬂta are apphed in Eammn E{b]

{¢) Application of Miscellaneous Proceeds upon Condermnation, Destruction, or Loss in Value of the Property,
tn the evenl of a total taking, destruclion, or loss in value of the Property, all of lhe Miscellaneous Procseds will be applied
fo the sums seeured by this Security Instrument, whether or nol then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property (each, a3 “Partial Devaluation”) where the
fair markel value of the Property immediately belore the Partial Devaluation is equal to or grealer than the amaount of the
SUMS SEcureﬂhy Ehis Eﬁcﬁuriiy Inslrumam Emmﬁdiatew thﬂfE the F‘arﬁal Deua’luaﬁ:jﬁ a perﬁanlaga ﬂf ihe'hﬁismllananus
wrﬂmg The amnunl t:irf ihe M:scellanaaus F'rnceada that w:ll EE EE} apphef:ﬂ 15 datarmmaﬂ m-' mumpiymg the tm:a1 amc.-unt of
the Miscellaneous Proceeds by 2 percentage calculated by taking {i) Ihe tolal amounl of the sums secured immedialely
before the Partial Devaluation, and dividing it by (ii) the fair market value of the Property immediately before the Partial
Devaluation. Any balance of the Miscellaneous Froceeds will be paid to Borrower.

In the event of a Partial Devaluation where the fair marke! value of the Properly immediately before the Partial Devalu-
ation is less Ihan the amouni of the sums secured immediately before the Partial Devaluation, all of the Miscellaneous
FProceeds will be applied to the sums secured hy this Security Instrument, whether or ngl the sums are then due, unless
Borrower and Lender otherwise agree in wriling.

(d} Settlement of Claims. Lender is authorized 1o collecl and apply the Miscellaneous Proceads either to the sums
secured by this Security Instrument, whether or not then due, or 1o restoration of repair of the Property, if Borrower
{i} abandons the Property, or (i) fails Io respond to Lender within 20 days afier the date Lender notifies Borrower lhat
the Opposing Parly (as defined in the nextl sentence) offers to seflle a claim for damages. "Opposing Parly” means the
third party that owes Borrower the Miscellaneous Proceeds ar the party against whom Borrower has a right of action in
renard o the Miscellaneous Proceeds.

{e) Proceeding Aflecting Lender's Interest in the Property. Borrower will be in Detauit if any action or praceeding
begins, whether civil or criminal, thal, in Lender's judgrnent, could resuit in forfeiture of the Property or other matenal impair-
mem r:n" LDﬂdEI’E inter&&l I lhe F*mperty ﬂr r%gmﬁ underfhiﬁ Ee-sur'it'}r Instrumaﬂt Emrrﬂwer can cure Eur;'h 2 Defauﬁ and il"

award or clarm for damagaa t_hat are _:;&ﬁrnhutame Io ihe lmpaarme_m r;j‘Jt Lendﬂr 5 ln!ﬁ-mst nthe Fr&perty_ whn-;h ]?:'im‘E:EE_d.E wﬂl-
be paid to L.ender. Al Miscellaneous Proceeds that are not applied to restaration or repair of the Property will be applied
in the order that Partial Paymenls are applied in Section 2(b).

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower or any Successor in inferest of Bor
rower will not be released from liability under this Security Instrumenl if Lender exiends the time for payment or modifies.
the amortization of the sums secured by this Security Instrument, Lendgr will nol be required 10 commenge proceedings
against any Succeasor in interest of Borrower, or to reluse 1o exlend lirme for payment or otherwise modify amortizalion of
Ihe sums secured by his Security Insirument, by reason ol any demand madea by the originat Borrower or any SUCCessors
in Interest of Borrower, Any forbearance by Lender in exarcising any right or remedy including, withowt limitation, Lendar's
acceplance of paymenis Irom third persons, enlities, or Successors in Interest of Borrower or In amounts less than the
amount then due, will not be a2 waiver of, or praclude the exercise of, any right or remady by Lender.

14. Joint and Several Liability; Signatories; Successars and Assigns Bound., Borrower's abligations and iability
under this Security Instrument will be joint and several. However, any Barrower whao signs this Securily instrument but
does not sign the Note: (a) signs this Security Instrument o mortgage, grant, and convey such Borrower's inlerest i the
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Frooor@ y unoor the terma of this Soourity rostrumom {l:r} signs ﬁhis Soouriw }'ﬁstmmom to waiue any oppi’ir:ahie I ::h oale

ar‘fy M?SEEHHHEEHE F’rooe:oos Hoofs or othor oammgs from iho Prnpﬂrt”}-' %o Lenoor (‘u:ij is not personally ohhgatoo to pay
Ihe sums due under the Nole or this Security Instrumenl; and (e) agrees that Lender and any other Borrower can agree
lo extend, modify, forbear, or make any aceommaodations with regard to the lerms of the Note or this Security Instrument
without suoh Borrowers consent and wiﬂhout aﬁﬂoling such E:ormwor 8 ohiégations undor {33 Soouriw Iﬁairumenl
under lhro EEourity' Iﬁstrumem in wratmg aru:i 3 opprouod by Lonﬂor will obtam aII oE Eorrowers rlghts obllgatlons and
benetits under this Security Inslrument. Borrower will not be released from Borrower's obligations and liability under this
Sequrnty Instrument unless Lender agrees 10 such release in writing.

15. Loan Charges.

(a) Vax and Flood Determination Fees. Lender may require Borrower to pay (i) a one-time charge for a real estate
tax verification-and/or reporting service used by Lender in connection with this Loan, and {ii) either {(A) a one-time charge
for llood zone determination, cerlification, and tracking services, or (B) a one-lime charge for flond zone determination
and cerlification services and subsequent r:hargos gach time rernappings or similar changes ocour that reasonably might
affect such determination or certificalion. Borrower will also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency, or any successor agency, at any time during the Loan term, in connaction with
any flood zong determinations.

(b) Default Charges. I permitted under Applicable Law, Lender may charge Borrower fees for services performed in
connection with Borrower's Deiault to protect Lender’s interast in the Properly and rights under this Security Instrument,
including: (i) reasonable attorneys’ fees and costs; (i) property inspection, vatuation, mediation, and loss mitipation fees;
and (L) ather related fees,

{c) Permissibility of Feas. In regard 1o any other lees, the absence of express authority in this Security Instrument
o charge a specific fee lo Borrower should not be construed as a prohibition on the charging of such fee. Lender may
rol charge fees that are expressly prohibited by this Securily Insirument or by Applicable Law.

(d} Savings Clause. If Applicable Law seis maximum loan charges, and that law is finally interpreted so that the
interest or olher loan charges collected or to be collected in conneation with the Loan exceed the permitted limits, then
{iy any such loan charge will be reduced by the amount necessary to reduce the charge to the parmitied limit, and (i) any
sums already collected from Borrower which exceeded permified limits will be refunded to Borrower, Lander may choose
to make this refund by reducing Ihe principal owed under the Nele or by making a direct payment to Borrawer. If a refund
reduces principal, the reduction will be treated as a parlial prepayment without any prepayment charge [whelher or not a
prepayment charge is provided for under the Note). To the extant permlﬁed by Applicable Law, Borrower's acceptance of
any such relund made by direct payment lo Borrower will constilute a waiver of any right of action Borrower might have
arising out of such overcharge.

16. Notices; Borrower's Physical Address. All notices given by Borrower or Lender in connection with this Security
instrument must be in writing.

(a) Notices to Borrower. Unless Applicable Law requires a different method, any written notice 1o Borrower in con-
nection with this Security Instrument will be deemad 10 have been given to Borrower when (i} mailed by first class mail,
or {1} aclually delivered o Borrower's Nolice Address {as defined in Section 18{c) below) il sent by means other than first
class matl or Electronic Communication {as defined in Section 15{b) below). Natice 1o any one Borrower will constitute
notice to all Borrowers unless Applicable Law expressly raquires olherwise, If any nolice to Barrower reéquired by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
raguirement under this Securily Instrument,

(b) Electronic Notice to Borrower. Unless ancther delivery melhod is required by Applicable Law, Lender may pravide
notice o Borrower by e-mail or olher electronic communication {"Electronic Communication™) il 1) agreed to by Lender
and Borrower in writing, (i} Borrower has provided Lender with Borrower's e-mail or other electronic address {"Elecironic
Address"); fin) Lender provides Borrower wilh lhe oplion to receive notices by firsi class mail or by other non-Electronic
Cormmunication instead of by Electronic Communication; and {iv) Lender olherwise complies with Applicable Law. Any
notice to Borrower sent by Elecironic Communication in connection with this Security Instrument will be desmed o have
been given (o Borrower when sent unless Lender becomes aware that such notice is not delivered, I Lender becomes
awarg thal any notice sen! by Eilectronic Communication is nal delivered, Lender will resend such communicalion to
Borrower by lirst class mail or by other non-Electranic Communicalion, Borrower may wilhdraw the agreemaent ta receive
Electronic Cormmunicalions from Lender at any lime by providing written notice to Lender of Barrower's withdrawal of
zuch agraement,

{c) Borrower’s Rotice Address. The address lo which Lender will send Borrower notice ("Notice Address™ will be ihe
Fraperty Address unless Borrower has designated a different address by wrilten notice to Lender. If Lender and Borrower
have agreed thal nolice may be given by Electronic Communication, then Borrowar may designate an Electronic Address
as Motice Address. Borrower will promplly notify Lender of Borrower's change of Notice Address, including any changes
to Borrower’s Electronic Address if designated as Notice Address. If Lender specifies a procedure tor reporting Bormwear's
change ol Nolice Address, then Borrower will report a change of Nolice Address only through that specilied procedure.

(d) Notices to Lender. Any nolice to Lender will be given by delivering it or by rnalling it by first ¢lass mail to Lender's
address slated in this Securily Inslriment unless Lender has designated another address (inciuding an Electronic Address)
by notice 1o Borrower. Any notice in connection with this Securily Instrument will be deemed to have been given 16 Lender
only when actually received by Lender at Lender's designaled address (which may include an Electronic Address). if any
nolice 1o Lender reguired by this Securily Instrumenl is also required under Applicable Law, the Applicable Law require-
ment will satisly ihe corresponding requirement under this Security Insirument,

{e} Borrower’s Physical Address, in addilion to {he designated Nalice Address, Borrower will provide Lender with
the address where Borrower physically resides, i different from the Froperty Address, and notify Lender whenever this
address changes.

17 Governing Law; Severability; Aules of Construction, This Securily Instrument is governed by federal law and
the law of the State of Alabama. All rights and obhgations contained i this Security Instrurnent are subject to any raquire-
ments and limitations of Applicable Law. If any provision ol this Securily Instrument or the Note corflicts with Applicaiie
Law (1) such conflict will not affect other provisions of this Security Instrument or the Nete that can be given effect without

Initials: __ / g‘ %LQ/ —
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the conflicting provision, aad (i} such confiicting provision, 1o the extent possible, will be considered modified io comply
with Applicable Law, Applicable Law mighl explicitly or implicitly allow the parties o agree by contract or it might be silent,
but such silerce should not be construed as a prohibltion agains! agreement by contracl. Any action required under this
Security Instrument ta bg made in accordance with Applicable Law is o be made in accordance with the Applicable Law
in effect at the time the actian is undertaken.

As used in this Security Instrument: (a) words in the singular will mean and include the plural and vice versa; [(b) the
word ' mey“ grrree eele eree:retron wrtheu! en}r ot:.vlrgetroﬂ to teke any eotron (C) Eﬂ}r’ rererence to “'Eeotion nn thig oooument

inserted for convenience of reference and do not defrne Irmrt or describe the scc:npe or rntent of this. Securlty Instrument
or any parlicular Seciion, paragraph, or provision,

18. Borrower's: Eopy One Borrower will be given one copy of the Note and of this Securily Instrument.

19. Transfer of the Praperty or a Beneficial Interest in Borrower, For purposes of this Seclion 19 only, “Interast in
the Property” means any legal or beneficial interest in the Property, including, bul not limited (o, those beneficial interests
transferred in a bond for deed, ¢ontract for deed, installment sales contract, or escrow agreement, lhea intent of which is
e transier of title by Borrower 1o a purchaser al a fulure date. |

it ail or any part of the Properly or any Interest in the Property is sold or transferred {or if Borrower is not a natural
persen and a beneficial inlerest in Borrower is seld or transferred) withoul Lender's prior written consent, Lender may
reguire immeadiate payment in full of all sums secured by 1his Security Instrumenl. However, Lender will not exercise this
option it such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender will g'we Borrower notice of acceleration. The notice will provide a period of
not less than 30 days from the date the notice is given in accordance with Seclion 18 within which Borrower must pay
all sums secured by this Security instrument. If Barrower (ails to pay these sums prior 1o, or upon, the expiralion of this
periad, Lender may invole any remedies permitted by this Securily Insiruoment withow! further nolice or demand on
Borrower and will be entilled to collecl all expenses incurred in pursuing such remedias, including, bul not limited to:
(a) reasonable attorneys' fees and costs; (b) property inspection and valuation lees: and [c) other fees incurred 1o pralecl
Lender’s interest in the Property and/or rights under this Security Instrument.

2. Borrower’s Right o Reinstate the Loan afler Acceleration. If Borrower meets certain conditions, Borrower
will have the right to reinslate the Loan and have enforcement of this Security Instrument discantinued at any lime up
to the later ol [a) tive days before any foreciosure sale of lhe Property, or () such other period as Applicable Law might
specify for the terminalion of Borrower's righi 1o reinstale. This right to reinstate will not apply in the case of acceleration
under Section 19. |

To reinstate the Loan, Borrower must satisfy all of the following conditions: (aa) pay Lender all sums that then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (bb) cure any Default of any
nther covenanls or agreemants under this Security Instrumenl or the Note, (ce) pay all expenses incurred in enforcing
Ihis Security Instrument or the Note, including, but not limited lo: i) reasonable altorneys’ fees and costs; (i) property
inspection and valuation fees; and (i) other tees incurred 1o protect Lenders interest in the Proeerty and/or nghts under
ihis Security Inslrument or the Note; and (dd) take such aclion as Lender may reasonably require lo assure thal Lender’s
interest in lhe Property andfor rights under this Security Instrument ar the Note, and Borrower's obligalion o pay the.
sums securad by this Security Instrurnen] or the Note, will conlinue unchanged.

|.ender may require thal Borrower pay such reinstaternent sums and expenses in one or mara of the following forms,
as selecled by Lender: {aaa} cash; (bbb} money order; (cee) cerblied check, bank check, treasurer's check, or cashier's
check, provided any such check 15 drawn upan an institulion whose deposils are insured by a ULS. tederal agency, instru-
mentality, or enlity; or {ddd) Elecironic Fund Transfer. Upon Borrower's reinstatement of the Loan, this Security Instrument
and obligations secured by this Security Instrumen! will remain fully efiective as if no acceleration had oceurred.

21. Sale of Note. The MNole or 3 partial interest in the Note, logether with this Security Instrument, may be sold or
otherwise transferred one or more times. Upon such a sale ar other franster, all of Lender's rights and otligations under
this Security Instrurnent will convey to Lender's sucgessors and assigns.

22, Loan Servicer. Lender may take any action permitted under lhis Security Instrument through the Loan Servicer
or another authorized representalive, such as a sub-servicer. Borrower understands that the Loan Servicer or other
autnoriree reoresenmtive ot Lenﬂer hee lhe rigjnt enr:! euthority to teke any such eotion

be the notder ot rﬁe Nete The L..oen Eerwoer hae the rnght end emhonty 1. {_e} r:;olle:::t Perrodro Peymente and enr_.r other
amounts due under the Note and this Security Instrument; ib) perform any other marigage foan servicing obligations;
and (c) exercise any rights under the Mote, this Saecurity Instrument, and Applicable Law on behalf of Lender 1fthare is a
change of the Loan Servicer, Borrower will be given wrilten natice of the change which will state lhe name and addrass
of the new Loan Servicer, the address to which payments should be made, and any ofher information RESPA requires
in connection with a notice of transfer of servicing.

23. Notice of Grievance Until Borrower or Lender he.e notiﬁed the other oertyf (im eo’corﬂenr:.e with Se‘r.:ti'on 1'5}' ot
eohon nerther Eorrower nor Lender mey r_:n::tr'nrrn-':ral'u:e1 _gotn_ or tre jo!ner;_t to en;r juchoret aclion {eriher as an rnd:wdue!
liligant ar @ member of a class) that (a) anses Irom the other parly's aclions pursuant 1o this Security Inslrurnent or the
Mole, or {b) alleges thal the olher party has breached any provision of this Security instrument or ihe Note, I Applicable
Lew proweee 3 tirne neri.od thet n"ruet eleoee oe’f'ore seriain action can t:ue teken thal tlime pericod wil "ee ﬂeemed o be

netree of e_er:eierellen QWEH o lorrower _eureue.nt o Eee_tren 19 will t:ue oeemed to satlsfy the notice and opportunity to
take corrective action provisions of this Section 23.

24. Hazardous Substances.

(a) Definitions, As used in this Section 24: (i) "Environimenial Law" means any Applicable Laws where the Froperty
s located that relate fo health, safety, or environmental protection; {i] "Hazardous Substances” include (A) those sub-
stances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law, and {B) the following
sut}eteneee geenline i-ieroeene other ﬂemmat::te or loxic petreleum proouete te:rio peetictoﬁ eno heroioieee uoiet’i’te

(nr] "Enwronmentet Gieennp lnclueee eny ree_ponee et‘:tlen rernetilel et:t:on ar remorrel aotron___ as ﬁefned in Enwronmentel

Initials: _‘A\\__M Lm
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Law; and {iv) an “"Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

(b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower will not do, nor allow anyone else 10 do, anything affecting the Property that: (i) violates Environmental Law;
(i) creates an Environmental Condition; or (iti) due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects or could adversely affect the value of the Property. The preceding two sentences will not
apply to the presence, use, ar starage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate 1o normal residential uses and to maintenance of the Froperly {inciuding, but not limited to,
hazardous substances in consumer products).

(c) Notices; Remedial Actions. Borrower will promptly give Lender written notice of: (i) any investigation, claim,
demand, lawsuit, or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (ii) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release, or threat of release of any Hazardous Substance; and
(iii) any condition caused by the presence, use, or release of a Hazardous Substance that adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower will promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing in this Security Instrument will create
any obligation on Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower’s Electronic Signature. If the Note evidencing the debt for this Loan
is electronic, Borrower acknowledges and represents to Lender that Borrower: (a) expressly consented and intended to
sign the electronic Note using an Electronic Sighature adopted by Borrower ("Borrower’s Electronic Signature”) instead
of signing a paper Note with Borrower's written pen and ink signature; (b) did not withdraw Borrower’s express consent
to sign the electronic Note using Borrower's Electronic Signature; (¢) understood that by signing the electronic Note using
Borrower's Electronic Signature, Borrower promised to pay the debt evidenced by the electronic Note in accordance with
its terms; and (d) signed the electronic Note with Borrower's Electronic Signature with the intent and understanding that
by doing so, Borrower promised to pay the debt evidenced by the electronic Note in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

(a) Notice of Default. Lender will give a notice of Default to Barrower prior to acceleration following Borrower’s
Default, except that such notice of Default will not be sent when Lender exercises its right under Section 19 unless
Applicable Law provides otherwise. The notice will specify, in addition to any other information required by Applicable
Law: (i) the Default; (ii) the action required to cure the Default; (iii) a date, not less than 30 days (or as otherwise specified
by Applicable Law) from the date the nhotice is given to Borrower, by which the Default must be cured; (iv) that failure
to cure the Default on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property; (v) Borrower’s right {o reinstate after acceleration; and (vi) Borrower's
right to bring a court action to deny the existence of a Default or to assert any other defense of Borrower to acceleration
and sale.

(b) Acceleration; Power of Sale; Expenses. If the Default is not cured on or before the date specified in the notice,
Lender may require immediate payment in full of ail sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by Applicable Law. Lender will be entitled to collect
all expenses incurred in pursuing the remedies provided in this Section 26, including, but not limited to: (i) reasonable
attorneys’ fees and costs; (ii) property inspection and valuation fees; and (iii) other fees incurred to protect Lender’s inter-
est in the Property and/or rights under this Security Instrument.

(c) Notice of Sale; Sale of Property. If Lender invokes the power of sale, Lender will give a copy of a notice to
Borrower in accordance with Applicable Law. Lender will publish the notice of sale once a week for three consecutive
weeks in a newspaper published in Shelby County, Alabama, and will then sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender will deliver to the
purchaser Lender’s deed conveying the Property. Lender or its designes may purchase fhe Property at any sale, The
proceeds of the sale will be applied in the following order: (i) to all expenses of the sale, nmcluding, but not limited ta, rea-
sonable attorneys' fees; (ii) to all sums secured by this Security Instrument; and {iii) any excess to the person or persons
legally entitled to it.

(d) Attorney’s Fees and Costs of Collection. If the Note or this Security Instrument is considered a contract for a
consumer credit transaction under Applicable Law, then the following provisions apply to any provision in the Note or this
Security Instrument that requires Borrower to pay attorney’s fees incurred by Lender: (i) Borrower will only be required to
pay reasonable attorney’s fees of Lender if the attorney is not a salaried employee of Lender; (ii) prior to Default, Lender
may require Borrower to pay Lender's reasonable attorney’s fees in connection with the closing of, amendment to, or
modification of the Loan if the original amount of the Loan exceeds $10,000; and (iii) after Default and referral of the Note
or Security Instrument to an attorney, Borrower will only be required to pay reasonable attorney’s fees of Lender up 1o a
maximum amount of 15 percent of the unpaid debt evidenced by the Note.

27. Release. Upon payment of all sums secured by this Security Instrument, Lender will release this Security
Instrument. Borrower will pay any recordation costs associated with such release. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is permitted under Applicable Law.

28. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

29. Insurance Notice. This Security Instrument requires Borrower 10 keep the Property insured against loss or
damage in amounts and for the time period required by Lender. Borrower may obtain policies of insurance through an
iInsurance carrier of Borrower's choice. Lender may, for reasonable cause, disapprove of the insurance provided by Bor-
rower. If Borrower does not obtain any required insurance, or if Lender disapproves of such insurance, Lender may, but
will have no obligation to, purchase insurance on the Property and charge the premium for such insurance to Borrower.
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This Section 29 is meant to provide Borrower with statutory notice under Applicable Law, and is in addition to, not in lieu
of, the insurance requirements in this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider signed by Borrower and recorded with it.

Withesses:
- 1;5 ...... - e 5 e 555 :
_:Qim. IACPROREL
State of Alabama }

County of SHELE ¥

I ‘Z}'L . 8 Notary Public, hereby certify that ANA MARIA CORONEL, whose name(s)

l: e, ..... ¥ S
isfare signed to the faregeing conveyance, and who is/are known to me, acknowledged before me on this
day that, being informed of the contents of the conveyance, he/she/they executed the same voluntarily on

the day the same bears date. Given under my hand this 2ND day of FEBRUARY, 2026.

My commission expires: )’/ 2’&

Lender: SotuthPoint Bank
NMLS ID: 401236 |
Loan Originator: Justin David Petrusson e

NMLS ID: 351335

ALABAMA — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3004 07/2021
|CE Mortgage Technology, Inc. Page 11 of 11 AL21UDEED 0222
L ALUDEED {CLS)

01/30/2026 10:04 AM PST




20260203000031950 02/03/2026 02:17:54 PM MORT 12/19

Exhibit A
Legal Description

Lot 153, according to the Survey of Phase One, Hidden Creek I11, as recorded in Map Book
26, Page 13, in the Probate Office of Shelby County, Alabama.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNELD UNIT DEVELOPMENT RIDER is made this 2nd day of
February, 2026 and is incorporated into and amends and supplements the

(the “Lender”) of the same date and covering the Property described in the Security
Instrument and located at: 212 Hidden creek dr, PELHAM, AL 35124-4854.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,

together with other such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as Hidden Creek

(the “PUD"). The Property also includes Borrawer’s interest in the homeowners associa-
tion or equivalent entity owning or managing the commeon areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits, and proceeds of Borrower’s Interest.

PUD COVENANTS. In addition to the representations, warranties, covenants, and
agreements made in the Security Instrument, Borrower and Lender further covenant
and agree as follows:

A. PUD Obligations. Borrower will perform all of Borrower's obligations
under the PUD's Constifuent Documents. The “"Constituent Documents” are the:
(i) Declaration: (i) articles of incorporation, trust instrument, or any equivalent docu-
ment which creates the Owners Association; and {lit} any by-laws or other rules or
reqguiations of the Owners Association. Borrower will promplly pay, when due, all
dues and assessments Imposed pursuant to the Constituent Documents,
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B. Property Insurance. So long as the Owners Association maintaing, with
a generally accepted insurance carrier, a “master” or "blanket” policy insuring the
Property which is satisfactory to Lender and which provides insurance coverage in
the amounts {including deductible levels), for the peru::ds and against loss by fire,
hazards included within the term "extended coverage,” and any other hazards, includ-
ing, but not limited to, earthquakes, winds, and fioods, for which Lender requires
insurance, then (i) Lender waives the provision in Section 3 for the portion of the
Periodic Payment made 1o Lender consisiing of the yearly premium instaliments for
property insurance on the Property, and (i) Borrower's obiigation under Section 5
to maintain property insurance coverage on the Property is deemed satisfied to the
extent thal the reguired coverage is provided by the Owners Association policy.

What |_ender requires as a condition of this waiver can change during the term
of the loan.

Borrower will give Lender prompt notice of any lapse in required property insur-
ance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in liaw of restoration
or repair following a loss to the Property, or 1o common areas and facilities of the
PUD, any proceeds payable to Borrower are hereby assigned and will be paid to
l.ender. Lender will apply the proceeds to the sums secured by the Security Instru-
ment, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower will take such actions as may be rea-
sonable t¢ insure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation, The groceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
tlaking of all or any par! of the Properiy or the common areas and facilities of the
PUD, or tor any conveyance in jieu of condemnation, are hereby assigned and will
be paid to Lender. Such proceeds will be applied by Lender to the sums secured
by the Security Instrument as provided in Section 12.

E Lender s Friﬂr Enn&ent Emrrr::iwar will nm Except aﬁer ﬂﬂﬂEE m Lem:le*:r
cnnsent tﬁ (i} tha abandﬂnment or termmatmﬂ ::.&f lhe F’Ul except fﬁf’ abaﬁﬂﬂnmam
or terminalion required by law in the case of substantial destruclion by fire or other
casually or in the case of a taking by condemnation or eminent domain; (i) any
amEﬂdeﬂt to aﬂ}f prwisiﬂn ﬁf I’:h% Gnnﬁtiment Dmcumen’is ur'ulefas the pmvisiaﬂ is
assumptlﬂn :::f Eeif management nf _the E}wne;rs ASEﬂGia_tiﬂﬁ“ ar (w)any achﬂﬂ which
wollkd have the efiect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptable to Lender.

F. Remedies. i{f Borrower does net pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F
will become additional det of Borrower securad by the Security Instrument. Unless
Borrower and Lender agree to other terms of paymant, these amounts will bear
interest from the date of disbursement at the Note rate and will be payable, with
Interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contalﬁed in thlﬁ PUD Rider.
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ADJUSTABLE RATE RIDER

(30-day Average SOFR Index (As Published by the
Federal Reserve Bank of New York) — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 2nd day of February, 2026,
and is incorporated inte and amends and supplements the Morigage, Mortgage Deed,
Deed of Trust, or Securily Deed (the “Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note”) to
SouthPoint Bank, an Alabama State Chartered Bank

(the “Lender”) of the same date and covering the property described in the Security
Instrument and located at: 212 Hidden creek dr, PELHAM, AL 35124-4854.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES
THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. |n addition to the representations, warranties, cov-
enants, and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for monthly payments of inlerest and a portion of the principal
(“Monthly Payment™ and an initial interest rate of 7.000 %. The Note provides for
changes in the interest rate and the Monthly Payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | wiil pay may change on the 1st day of March, 2029,
and on the 1st  day of the month every 6th month thereafter. Each date on
which my interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an
Index that is calculated and provided to the general public by an administrafor (the
‘Administrator”). The "Index” is a benchmark, known as the 30-day Average SOFR
index, The Index is currently published by the Federa)l Reserve Bank of New York.
The most recent Index value available as of the date 45 days before each Change
Date is called the “Current Index,” provided that if the Current Index is less than
zero, then the Current Index will be deemed 10 be zero for purposes of calculating
my interest rate.

If the Index is no longer available, it will be replaced in accordance with Section
4(G) below.
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate
hy adding TWO AND THREE-FOURTHS nercentage point(s) (Z.750% )
{the “Margin”) to the Current Index. The Margin may change il the Index is replacec
by the Note Holder in accordance with Section 4{G)(2) below. The Note Holder will
then round the result of the Margin plus the Current Index to the nearest one-eighth
of one percentage point (0.125%). Subject io the limils statad in Section 4([) below,
this roundad amount will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the Moenthly Payment that
would be sufficient to repay the unpaid Principal that | am expected to owe at the
Change Date on the Maturity Date at my new interest rate in substantially equal pay-
ments. The result of this calculatian will be the new amount of my Monthly Payment.

(D) Limits on Interest Rate Changes

The interest rate | am required o pay at the first Change Date will not be greater
than 9.000 % orless than 7.000 %. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than
ONE percentage point(s) {1.000 % ) from the rate of
inferast | have been paying for the preceding §  months, and will never be greater
E;ﬁraﬁ 12.000 %. My interest rate will never be less than the start rate or 7.000

(E) Efiective Date of Changes

My new interest rale will become effective on each Change Date. | will pay the
amount of my new Monthly Payment beginning on the first Monthly Payment date
after the Change Date until the amount of my Monthly Payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest
rate and the amount of my Monthly Payment before the effective date of any change.
The notice will include information required by law to be given to me and also the
title and telephone number of a person who will answer any question | may have
regarding the notice.

(G) Replacement Index and Replacement Margin

The index is deemed to be no longer available and will be replaced if any of the
following events (each, a "Replacement Event™} occur: (i) the Administrator has per-
manenily or indefinitely stopped providing the Index to the general pubiic; or {ii) the
Administrator or its regulator issues an official public statement that the Index is no
longer reliable or representative.

if a Replacement Event occurs, the Note Holder will select a new index (the
"Replacement Index”) and may also select a new margin (the “Replacement Margin®),
as follows:

(1) if a replacement index has been selected or recommmendead for use in con-
sumgr products, including residential adjustable-rate mortgages, by the Board
of Governors of the Federal Reserve System, the Federal Reserve Bank of
New York, or a committee endorsed or convened by the Board of Governors
of the Federal Reserve System or the Federal Reserve Bank of New York at
the time of a Replacement Event, the Note Holder will select that index as
the Replacement Index.

(2) If a replacement index has not been selected or recommeanded for use
in consumer products under Section (G}{1) at the lime of a Heplacement
Event, the Note Holder will make a reasonable, good faith efiart to select a
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Replacement Index and a Replacement Margin that, when added together,
the Note Holder reasonably expects will minimize any change in the cost of
the loan, taking into account the historical performance of the Index and the
Heplacement Index.

The Replacement Index and Replacemant Margin, if any, will be operative
immediately upon a Replacement Event and will be used to determine my inter-
est rate and Monthly Payments on Change [Dates that are more than 45 days after
a Frentaeement Event The Inde}: ancj Margm eeulf:i E:-e re;::daeed more l:han enee

Flep acemem Event, all refereneee te the ' Int:;lex and “Margln wu[l be deemed (o be
references 1o the "Replacement Index” and "Replacement Margin.”

The Note Holder will also give me notice of my Replacement Index and Replace-
ment Margin, if any, and such other information required by applicable law and
regulation.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 19 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. For the
purpases of this Section 19 only, “Interest in the Property” means any legal or
beneficial interest in the Property, including, but not limited to, those beneficial
Interests transferred in a bond for deed, contract for deed, installment sales con-
tract, or escrow agreement, the intent of which is the transfer of title by Borrower
to a purchaser at a future date.

If all or any part of the Property or any interest in the Property is sold or
transferred (or if Borrower is not a naturat person and a beneficial interest in Bor-
rower is sold or 'traneferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all Sums eeeured by thla Seeunt}r !netmmenl

Appllcable Law. Lender also will not eaereaae 1h|_a eptlen lf ( ] Berrewer eauaee to
be submitted to Lender information reguired by Lender to evaluate the intended
transferee as if a hew loan were being made to the transferee, and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonabile
fee as a condition to Lender s consent to the loan aesumption Lender may also
L.ender and that obligates the transferee o !{_eep all the premaees am:i agreemente
made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises this option to require immediate payment in full, Lender
will give Borrower notice of acceleration. The notice will provide a period of not
iess than 30 days from the date the notice is given in accordance with Section 16
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to, or upon, the expiration of this period,
I ender may invoke any remedias permitted by this Security Instrument without
further notice or demand on Borrower and will be entitled to collect all expenses
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incurred in pursuing such remedies, including, but not limited to: (a) reasonable
attorneys’ fees and costs; (b) property inspection and valuation fees; and (c) other
fees incurred to protect Lender’s Interest in the Property and/or rights under this

Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

i
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