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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined under the caption
TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 16, 19, 24, and 25. Certain rules regarding
the usage of words used in this document are also provided in Section 17,

Parties

(A) “Borrower” is JACOB LEE AND NANCY JANE LEE, HUSBAND AND WIFE

currently residing at 1514 Roseland Drive, Birmingham, AL 35209-3934.

Borrower is the mortgagor under this Security Instrument.
(B) “Lender” is Pinnacle Bank.

Lender is a State-Chartered Tennessee Bank, organized and existing
under the laws of Tennessee. Lender’s address is 21 Platform Way S, Suite 2300,
Nashville, TN 37203.

| ender is the mortgagee under this Security Instrument. The term “Lender” includes any successors and assigns of Lender.
Documents

{C) “"Note" means the promissory note dated January 15, 2026, and signed by each Borrower who i3 legally
obligated for the debt under thal promissory note, that is in eilher (i) paper form, using Borrower's written pen and ink
sigrature, or (i) electronic form, using Borrower's adopted Electronic Sighature ir accardance with the UETA or E-SIGN,
as applicable. The Note evidences the legal obligalion of each Borrower who signed the Note to pay Lender

ONE MILLION S1X HUNDRED EIGHTY ONE THOUSAND SIX HUNDRED TEN AND NO/10Q* * * * ** > *® &t a®®as
TR AR E R E R EEE R R R EER R R R SRR SRR RN BTe] | 1 (US $1,631,51000 ) p|US interest. Each
Borrower who signed the Note has promised to pay this debt in regular monthly payments and to pay the debt in full not
later than January 14, 2027.

(D) “Riders" means all Riders to this Security Instrument that are signed by Borrower. All such Riders are incorporated
into and deemed to be a part of this Security Instrurnent. The following Riders are to be signed by Borrower [check box
as applicahiel.

¥| Adiustable Bate Rider Candaminium Rider Second Home Rider
1-4 Family Rider Planned Unit Development Rider V.A. Rider
X| Other(s) [specify]

Balloon Rider, Construction Loan Rider to Security Instrument

(E) “Security Instrument” means this document, which is dated January 15, 2026, together with all Riders to
this document.
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Additional Definitions

(F) "Applicable Law" means all contralling apolicable federal, state, and local slalutes, regulalions, crdinances, and
administrative rules and orders (that have the effect of law} as well as all applicable final, non-appealable judicial opinions.
(G) "Community Assoeiation Dues, Fees, and Assessments” means ali dues, lees, assessments, and other charges thal
are imposed on Borrower or the Properly by a condominium association, homeowners assacialion, or simitar arganizalion.
(M} “Default” means: {i} the failure to pay any Periodic Payment of any other amounl secured by this Securily instrument
on the date 1l is due; (i) a breach of any representation, warranty, covenant, obligation, or agreement in Lhis Security
Inslrument: (i} any materially false, mislzading, or inaccurate information or staterment io Lender provided by Borrower
of any persons or enlities acling al Borrower's direction or with Borrower's knowledge or consent, or failure to pravide
Lender with material infarmation in connection with the Loan, as described in Section 8; or (iv) any action or proteeding
described in Section 12{(e).

(1) “Etectronic Fund Transfer” means any transfer of funds, other than a lransaclion originated by check, drall, or
similar paper instrument, which is iniliated through an electronic terminal, elephanic instrumenl, compoter, or magretic
tape so as 10 order, inslruct, or aulhorize a financial institution to debit or cradil an account. Such term includes, but is not
imited {0, point-of-sale transfers, automated teller machine tra nsactions, transfers initiated by telephone or other electronic
device capable of cammunicating with such financial institution, wire transfers, and automated clearinghouse transfers.
(J) “Electronic Signature” maans an “Electronic Signature” as defined in the UETA or E-SIGN, as applicable.

(Ky “E-SIGN" means the Electronic Signaiures in Global and National Commerce Act (15U.S.C.§ 7001 et seq.), as it may
he amended from time (o fime, or any applicable addilional or successor legislation that governs Ihe same su bject matter.
(L) “Escrow lems” means: (i) taxes and assessments and ather iterns Ihat can attain priorily over this Securily Instrument
as a lien or encumbrance on the Property; (ii) leasehold payments or ground rents on the Property, if any; (i) pramilims
for any and all insurance required by Lender under Seclion &; {iv) Mortgage Insurance premiums, il any, or any sums
payable by Borrower to Lender in liew of the payment of Mortgage Insurance premiums in accordance with the DFOWISIONS
of Section 11; and {v) Gommunity Association Dues, Fees, and Assessmenis it Lender reauires ihat they be escrowed
beginning at Lean closing or at any time during the Loan lerm.

{M) “Loan" means the deb! obligalion evidenced by the Mote, plus interest, any prepayment charges, cosls, expenses,
and late charmges due under the Note, and all sums due under lhis Security Instrumen!, plus mterest.

(N} “Loan Servicer" means the anlily that has the contractual right 10 receive Borrower's Periodic Payments and any
other paymenis made by Barrower, and adminisiers the Loan on behalf of Lender. Loan Servicer does not include a
sub-servicer, which is an entily that may service the Loan on behalf of the Loan Servicer.

(0Y “"Miscetaneous Proceeds” means any cormpensation, settlement, award of damages, or proceeds paid by any third
party (oiher than insurance proceeds paid under [he coverages described in Section 5) for: (i) damage to, or destruclion
of, the Property; {ii} condermnation or other taking ol all ar any part of the Property; (jii) conveyance in lieu of condemna-
lion; ar (i) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(P) “Mortgage Insurance’ means insurance pratecting Lender against the nonpayment of, o Default on, the Loan.
(QY "Partial Payment” means any payment by Borrower, other than a voluntary prepayment permilted under the Note,
which is less than a full cutstanding Panodic Paymenit.

(R) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i} any ampunls under Section 3. |

(S) “Property” means the property descrived below under the heading "TRANSFER OF RIGHTS IN THE PROPERTY
(T) “Rents” means all amounts received by or due Borrower in connection with the lease, use, and/or occupancy of the
Property by a party olher than Barrower.

() "RESPA’ means the Feal Estate Settlement Procedures Act (12 U.8.C. § 2601 et seq.) and its implementing regu-
|ation, Bequiation X {12 C.ER. Part 1024}, as they may be armended from time to time, or any addilional ar sUccessor
federal leqisiation ar requlalion that govarns the same subject matler. When used in this Security Instrument, "RESPA’
refers to all requirements and restrictions that would apply to a “federally related mortgage loan” even if the Loan does
not qualify as a "lederally related mortgage loan” under RESPA. |

(V) “Successor in Interest of Borrawer™ means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligalions under the Note andfor this Securily Instrument.

- e .

(W) "UETA” means the Uniform Electronic Transactions Acl, as enacted by the jurisdiction in which the Property is
located, as it may be amended fram time to lime, or any applicable additional or successor legislalion lhat governs the
same subject matier.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures lo Lender (i) the repayment of the Loan, and all renewals. exiensions, and modifications
of 1he Note, and {ii) Ihe performance of Borrower's covenanls and agreements under this Securily Instrument and the
Note. For lhis purpase, Borrower mortgages, grants, and conveys to Lender, with power of sale, the following described
aronerly located in the County of Shalby;

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN #: 09-3-06-0-010-006.000
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which currently has the address of 21 Buckhorn Valley Dr, Birmingham ([Street] [City]

Alabama 35242 ("Property Address’);
[Zip Code]

TOGETHER WITH all the improvements now or subsequently erected on the property, including replacements and
additions 1o the improvements on such property, all praperty rights, including, without limitation, all aasements, appurte-
nances, rayalties, mineral rights, oil or gas nghis or profits, water rights, and fixtures now or subsgquently a part of the
praperty. All of the foregoing is referred to in this Security Instrument as the “Property.”

RORROWER REPRESENTS. WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully owns and
possesses the Property conveyed in this Security Inslirument in fee stmple or lawfully has lhe right to use and occupy lhe
Properly under a jeassehold estate; (i) Borrower has the night to morlgage, grant, and convey the Properly or Bormower's
leasehold Inletest in the Property; and (i) the Property is unencumbered, and not subject to any other ownership interest
n the Property, except for encumbrances and ownership intaresls of record. Borrower warrants genetally the title to the
Property and covenanis and agrees to defend the diile to the Property against all claims and dernants, subject to any
encumbrances and ownership interests of record as of Loan ¢losing.

THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited variations and non-uniform
covenants that reflect specific Alabama state requirements to constitute a uniform security instrument covering real

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltemns, Prepayment Charges, and Late Charges. Barrower will pay each
Perigdic Payment when due. Borrower witl also pay any prepayrment charges and late charges due under the Note, ana
any ather amounts due under this Secunly Instrument. Payments dus under the Note and this Security Instrurnent must

be made in U.5. currency. If any check or other instrument recelved by Lender as payment under Ihe Mate or this Security

o

instrument is relurned to Lender unpaid, Lender may require that any or all subseguent payments due under the Note
and this Security Instrument be made in one or more of the following lorms, as selecled by Lender: (8) cash; (b) money
arder; (¢} cerliied check, bank check, treasurar's check, or cashier's check, provided any such check i drawn upon an
instilution whose deposits are insured by a U.S. federal agency, instrumentality, or enlity; or (d} Electronic Fund Transier.

Payments are deemed received by Lender when received al the location designaled in the Note or at such other
localion as may be designated by Lender in accordance wilh the notice provisions in Section 16. Lender may accept or
relurn any Partial Payments in its sole discretion pursuant io Section 2,

Any offset or ctaim (hat Borrower may have now or i the fulure against Lernder will not relieve Borrower from making
the full amount of all payments due under the Note and this Securily Insirument or performing the covenants and agree-
ments secired by this Secunly Instrument.

2. Acceptance and Application of Payments or Proceeds.

{a) Acceptance and Application of Partial Payments. Lender may accept and either apply or hold in suspanse
Parlial Payments in its sple discretion in accordance with this Seclion 2. Lender is not obligated to accept any Parlial Pay-
manis or to apply any Parlial Payments at the ime such paymanis are accepted, and alsa is niot obligated to pray inferest
on such unapplied funds. Lender may hold such unapplied funds unlil Borrower makes payment sufficient to cover a full
Periodic Payment, at which time the amount of lhe Tull Periadic Payment will be applied to the Loan. If Barrower does
not make such a payment within a reasonable period of time, Lender will either apply siich funds in accordance with this
Gactian @ or return them o Borrower. If not applied eariier, Partial Payments will be credited against the total amount
due under the Loan in calculaling the amount due in connection with any foreclosure proceeding, payolf request, loan
madification, or reinstatement. Lender may accept any paymenl insufficient to bring the Loan current without warver of
any rights under this Security Instrument or prejudice to its rights 1o refuse such payments ir ihe fulure,

(b) Order of Application of Partial Payments and Periodic Payments, Except as otherwise described in this
Section 2, if Lender applies a payment, such payment will be applied to each Periodic Payment in the arder in which it
became due, beginning with the oldesl culslanding Periodic Paymeant, as lallows: first to interest and then to principal
due under the Note, and finally to Escrow ltems. If all outstanding Pariodic Paymenis lhen due are paid in full, any pay-
ment amounts remaining may be applied to late charges and to any amounis lhen due under this Securily Insirument. [
all sums then due under the Note and this Security Instrumnent are paid in full, any remaining payment amount may e
applied, in Lender’s sole discretion, to a future Periodic Fayment or 1o reduce the principal balance of the Mote.

If Lender receives a payrment from Borrower in the amouni of one or more Periodic Payments and the amount of any
late charge due for a delinquent Periodic Payment, the paymenl may be applied o the delinquent payment and the late
charge.

When applying payments, Lender will apply such payments in accordance with Applicable Law.

(¢) Voluntary Prepayments. Voluntary prepayments will be applied as described in the Nole.

(d) No Change to Payment Schedule. Any application of paymenis, insurance rroceeds, or Miscellaneous Fro-
ceeds to principal due under the Note will not exiend ar postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items.

(a) Escrow Requirement; Escrow ltems. Borrower must pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum of maney 1o provide for payment of amounts due for all Escrow ltems (the
"Funds™). The amount of the Funds required to be pald each month may change during the term of the Loan. Borrower
must pramptly Turnish 1o Lender all nolices or invoices ol amaunts to be paid under this Section 3.

(b} Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow ltems unless Lender waives this
obligation in wriling. Lender may waive this obligation for any Escrow ltarn at any lime. In the event of such waiver, Bor-
rower must pay direcily, when and where payable, the amounts due for any Escrow ltems subject to lhe walver. If Lender
has waived the requirermnent 1o pay Lender the Funds for any or all Escrow llerms, Lender may require Borrower 10 provide
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prool of direct payment of lhose iterns within such time period as Lender may require. Borrower's obfigation to make
such limely payrments and to provide proof of payment is deemed to be a covenant and agregmenl of Borrower under
this Securily Instrument. If Barrower is obligated to pay Escrow ltems directly pursuant 1o a waiver, and Borrower [ails 10
pay timely the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 to pay such amount dhd
Borrower will be obligated to repay to Lender any such amount in accordance with Sechion 9.

Lender may withdraw the waiver as to any or all Escrow llems at any lirme by giving a notice in accordance with
Section 16; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow ltems, and in such amounts,
that are then required under this Section 3.

(c) Amount of Funds; Application of Funds, Lender may, at any ime, colle¢t and hold Funds in an amount up to,
but not in excess of, the maximum amount a lender can require under RESPA. Lender will estimate the amount of Funds
due in accordance with Applicable Law.

The Funds will be held in an institution whose deposits are insured by a U.S. federal agency, instrumentality, or entity
fincluding Lender, il Lender is an institution whose deposits are so insured) o in any Federal Home Loan Bank, Lender
will apply the Funds 1o pay the Escrow llems no laler than the time specitied under RESPA, Lender may nol charge
Borrower far; (i} holding and applying the Funds; (i) annually analyzing he escraw account of (il verifying the Escrow
ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge.
Unless Lender and Borrower agree in writing or Applicable Law requires interest to be paid on the Funds, L.ender will
not be required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

(d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a surplus of Funds held
in escrow, Lender will aceount to Borrower for such surplus. If Borrowar's Periodic Fayment is delinguent by mare lhan
30 days, L.ender may relain the surplus in the escrow account far the payment of the Escrow ltems. If there is a shorlage
or deticiency of Funds held in escrow, Lender will natily Borrower and Borrower will pay to Lender the amount necessary
to make up the shortage or deficiency in accordance with RESPA,

Upon payment in full of all sums secured by this Security instrument, Lender will promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower must pay (a) all taxes, assessments, charges, fines, and impositions attributable to
the Property which hawve priority or may altain priarity aver this Security Instrument, (b) leasehold payments or ground
rents on the Property, if any, and (c) Community Association Dues, Fees, and Assessments, if any. If any of these items
are Escrow ltems, Borrower will pay them in the manner provided in Section 3.

Borrower must promptly discharge any lien that has priority or may aftam priority aver this Security Instrument unless
Borrower: (aa) agrees in writing to the payment of the obligation secured by the lien i a manner acceptable to Lender,
hut only so long as Borrower is performing under such agreement; (bb) comests the liern in good faith by, or detends
against enforcement of the lien in, legal proceedings which Lender delermines, in ils scle diserelion, operale (o prevent
Ihe enforcement of the lien while those proceedings are pending, but only until such proceedings are conchuded; or
(cc) secures Irom the holder of the lien an agreement satistactory to Lender that subordinates the llen 1o this Security
Instrument (callectively, (he "Required Actions”). If Lender delermines that any part of lhe Property s su bject to a lien thal
has priority or may attain pricrity over this Security Instrument and Borrower nas not laken any of the Heguired Actions
in regard to such lien, Lander may give Borrowar a notice identifying the lien. Within 10 days after the date an which that
notice is given, Borrower must satisfy the lien or take one or more of the Reguired Actions.

5. Property Insurance.

(a) Insurance Reguirement; Coverages. Borrower must keep the improvemenls now existing or subsequenily
erected on the Properly insured against toss by fire, hazards included within the term “axlended coverage,” and arny othear
hazards including, but not limited to, earthquakes, winds, and floods, for which Lender requires insurance. Borrower must
maintain the types of insurance Lender requires in the amounts (including deductible levels) and for the periods that
| ender requires. What Lender requires pursuant o lhe preceding sentences can change during the term of the Loan, and
may exceed any mnimurm coverage required by Applicable Lavy. Borrower may choose the insuranice carrier praviding
the insurance, subject to Lender's right to disapprove Borrower’s choice, which right will not be exercised unreasonably.

(b) Failure to Maintain Insurance, If Lender has a reasonable basis 1o helieve that Borrower has failed to maintain
any of lhe required insurance coverages described above, Lender may obtain insurance coverage, al Lender's option
and at Borrower's expense. Unless required by Applicable Law, Lender is under no obfigation to advance premiums
for or to seek to reinstate, any prior lapsed coverage oblainad by Sorrawer. Lendar is under no obligation 1o purchiase
any particular type or amount of coverage ang may select ihe provider of such insurance in its sole discration, Belore
purchasing such coverage, Lender will notily Borrower if required 1o do so under Anplicabile Law. Any such coverage will
insure Lender, bul mignt not protect Borrower, Borrower's equily in ihe Property, or the contents of the Property, against
any risk, hazard, or liability and might provide greater or lesser coverage than was previousiy in effect, but not exceading
the coverage required under Section 5(a). Borrower acknowledges thal the cost of the insurance coverage so oblained
may significantly exceed the cost of insurance that Borrower could have obxtained. Any amounts dizbursed by Lender
for costs associated with reinstating Borrower's insurance policy or with placing new insurance under this Section 5 will
become additional deb! of Barrower secured by this Security Instrumenl. These amounts will bear interest at the Note
rate from the date of disbursement and will be payable, with such interest, upon notice from Lender to Borrower request-
ing payment.

{c} Insurance Policies. All insurance policies required by | ender and renewals of such policies: (i) will be subject to
Lender's right to disapprove such policias; (i) musi include a standard mortgage clause; and (i) must name Lender as
mortgagee and/or as an additional loss payee, Lender will have the right to hold the policies ana renewal certificates. If
Lender requires, Borrower will prompily give lo Lender proo! of paid premiums and renewal nolices. I! Barrower obtains
any form of insurance coverage, not otherwise requirgd by Lender, tor damage 10, of destruction of, (he Property, such
policy must include a standard morigage clause and must name Lender as morlgagee andfor as an addilional loss payee.

{d) Proof of Loss; Application of Proceeds. In lhe event of loss, Borrower must give prompt notice to the msurance
carrier and Lender. Lender may make proof of loss it nol made promptly by Borrower, Any insurance praceeds, whether
or not the underlying insurance was required by Lender, will be apphied to restoration or repair of the Property, 1f Lendear
deems the restaration or repair to be economically feasible and determines that Lender's security will not be lessened
by such restoration or repai.
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If the Property is to be repaired or restored, Lender will distiurse from the insurance proceeds any initial amounts
that are necessary to begin the repair or resteration, subject 1o any restriclions applicable t¢ Lender. During the subse-
guent repair and restoration period, Lender will have the right to hold such insurance procesds uniil Lender has had an
appartunily to inspect such Properly to ensure the work has been cormpletad to Lender's satisfaction {(which may include
salislying Lender's minimum eligibilily requiramenls lor persans repairing the Properly, including, but not imiled 1o,
licensing, band, and insurance requirements) provided that such inspection must be undertaken nrompliy. Lender may
disburse proceeds lor the repairs and restoration in a single payment or in a series of proqress payments as the work 15
campleted, depending on the size of the repair or restoralion, the terms of the repair agreemen, and whelhar Borrower
is in Defauit on the Loan. Lender may make such disbursements directly to Borrower, 10 the person repairing ar resiar-
ing the Property, or payahle joinlly to both, Lender will not be required to pay Borrower any interest or earmings on such
insurance proceeds untess Lender and Borrower agree in writing or Applicable Law requires otherwise, Fees for public
adjusters, or other lhird parlies, retained by Borrower will not be paid cut cf the insurance procesds and will be the sole
obligation of Borrower,

It Lender desms the restoration or repair not to be economically feasible or Lender's security would be lessened
by such restaration or repair, the insurance proceeds will be applied to the sums secured by this Secunty Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance procesds will be applied in the order
that Partlal Payments are applled in Seclion 2{h).

(e) Insurance Settlements; Assignment of Proceeds. If Borrower ahandons the Property, Lender may file, negoti-
ate, and settle any available insurance claim and related maiters. If Borrower does nol respond within 30 days o a notice
trom Lender that the insurance carrier has offered to settle a ciaim, then Lender may negotiate and setlle the claim. The
30-day period will begin when the notice is given. In either event, or if | ender acquires the Property under Section 26 or
otherwise, Borrower is unconditionally assigning to Lender (i) Borrower's rights to any insurance praceeds in an amount
not to exceed the amounts unpaid under the Note and this Security Instrument, and (ii} any other of Rorrower's rights
(other than the right to any refund of unearned premiums paid by Borrower) under all insurance pelicies gcovering the
Properly, to the extent that such rights are applicable to the coverage of the Property. If Lender iles, negotiates, or setlles
a claim, Borrower agrees that any insurance proceeds may be made payable direclly to Lender without the need 10 include
Borrower as an additional loss payee. Lender may use the insurance proceeds ailher [o repair or restore the Froperly (as
provided in Seclion 5(d)) or o pay amounts unpaid under the Nole or Ihis Security instrument, whelher ar not hen due.

6. Occupancy. Borsower musl occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execulion of this Security Instrument and must continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
will not be unreasonably withheld, or unless extenuating circumstances exist that are beyond Borrower's control.

7 Preservation, Maintenance, and Protection of the Property; Inspections. Borrower will not destroy, dam-
age, or tmpair the Properly, allow the Property to deleriorate, or comrmit wasie on ihe Property. Whether ar not Berrower
is residing in the Properly, Borrower musl maintain the Property in order to prevenl the Property from detenoraling or
decreasing in value due ta ils condition. Unless Lender defermines pursuant (o Secthion & thal repair or restoralion is not
economically feasible, Borrower will promptly repair Ihe Properly it damaged to avend furlber deterioration or damage.

Itinsurance or condemnation proceeds are paid ta Lender in conneclion with damage to, or the taking of, the Property,
Borrower will be responsible for repairing or restoring the Property only it Lender has released proceeds for such purpases.
Lender may disburse praceeds for the repairs and restoration in a single payment or in a series ol prograss payments as
the work Is completed, depending on the size of the repair or restoralion, the terms of the repair agreement, and whether
sarrenrer is in Default on the Loan. Lender may make such disbursements directly to Borrower, to the person repairing of
restoring the Praperty, or payabie jointly to both. If the insurance or condemnation proceeds are riol sufficient lo repair or
reslore the Property, Borrower remains obligated to complete such repair or restaralion.

Lender may make reasonable entries upon and inspections of the Property. If Lender has reasonable cause, Lender
may inspect the interior of the improvements on the Proparty. Lender will give Barrower nolice al the time of or priar to
such an inleror inspection speciiying such reasonable cause.

8. Borrower’s Loan Application. Borrower will be in Default if, during the Loan application process, Barrower or
any persons or enlilies acting at Borrower's direction or with Borrower's knowledge or consent gave materially false,
misleading, or inacourale informalion or staternents o Lender lor failed to provide Lender with material infarmation) in
connection with the Loan, including, bul not timited lo, overstating Berrower's income or assels, understaling or failing
to provide documentation of Borrower's debt obligations and liabilities, and misrepresenting Borrower's occupancy or
intended occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.

(2) Protection of Lender’s Interest. I (i) Borrower faiis 1o perdorm the covenants and agreements contained in this
Security Instrument; (i) there is a legal proceeding or government order that migh sigrificantly affect Lender's interest in
the Property and/or rights under this Securily Instrument (such as a nroceeding in bankrupicy, probate, for candemnalion
ar forfelture. far enforcement of a lien thal has priority or may atain priority over this Securily Instrument, or to enlarce
laws or regulations); or (iii) Lender reasonably believes that Borrower has abandoned the Praoperty, lhen Lender may do
and pay for whalaver is reasonable or appropriale (o pratect Lender's interest in the Property and/or rights under this
Security Instrument, including protecling and/or assessing the value of the Property, and securing and/or repairing the
Froperty. Lender's achions may include, but are not imited to: (I} paying any sums secured by a lien that has priority or
may attain priority over this Security Instrument; {Il} appearing in court; and (IIl) paying: (A} reasonable altorneys’ fees
and costs; (B property inspection and valuation fees; and {C) other fees incurred far the purpose of protecting Lender's
interest in the Properly andfor righls under this Security Instrument, including its secured position in a bankruptcy pro-
ceeding. Securing the Properiy includes, but is not limiled to, exterior and interior inspections of the Property, entering
ihe Property to make repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
eliminaling building or other code violations or dangerous conditions, and having utilities lrned on or off. Although Lender
may lake aclion under this Seclion 9, Lender is not required to do so and is not under any duty or obligation to do so.
Lender will not be liable for not taking any or all actions aulhorized under this Section 9.

(b) Avoiding Foreclosure; Mitigating Losses. If Borrower s in Default, Lender may work with Borrower to avoid
foreclostire and/or mitigate Lender’s potenlial losses, but is not obligated to do so uniess required by Applicable Law,
L ender may take reasonable actions to evaluate Borrower for available aitermatives to foreclosure, mcluding, but not
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limited to, obtaining credit reports, title reports, title insurance, property valuations, subordination agreements, and third-
party approvals. Borrower authorizes and tonsents to these actions. Any Costs associated with such loss mitigation
activities may be paid by Lender and recavered from Borrower as described below in Section 9(c), unless prohibited by
Applicable Law.

(c) Additional Amounts Secured. Any amounts disbursed by Lender under this Section 9 will become additional
debt of Borrower secured by this Security Instrument. These amounts may bear interest at the Note rate from the date
of disbursement and will be payable, with such interest, upon notice from Lender to Borrower requesting payment.

(d) Leasehold Terms. If this Security instrument is on a leasehold, Borrower will comply with all the provisions af the
lease. Borrower will not surrender the leasetiold estate and interests conveyed or terminate or cancel the ground lease.
Borrower will not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires
fee title to the Property, the leasehold and the fee title will not merge unless Lender agrees to the merger in writing.

10. Assignment of Rents.

(a) Assignment of Rents. If the Property is leased to, used by, or occupied by a third party (“Tenant”), Borrower is
unconditionally assigning and transferring to Lender any Rents, regardless of to whom the Rents are payable. Borrower
authotizes Lender to collect the Rents, and agrees that each Tenant will pay the Rents to Lender. Howaver, Borrawer will
receive the Rents until (i) Lender has given Borrower notice of Default pursuant to Section 26, and (if) Lenaer has given
notice to the Tenant that the Rents are to be paid to Lender. This Section 10 constitutes an absolute assignment and not
an assignment tor additional securily only. |

(1) Notice of Default. I! Lender gives nolice of Default to Borrower: (i) all Rents received by Berrower must be held
by Borrower as trustee for the beneifil of Lender only, to be applied to the sums sacured by the Scourily instrument;
(i) Lender will be entiiled to collecl and receive all of the Rents; {iij Borrower agrees 1o insiruet each Tenant thal tenant
is to pay all Rents due and unpaid to Lender upon Lender's written demand to the Tenam; {ivi Borrower will ensure thal
each Tenant pays all Rents due to Lender and will take whatever action is necessary 10 coliect such Rents if not paid to
Lender; (v) unless Applicable Law provides otherwise, all Rents collected by Lender will be applied first to the costs of
taking control of and managing the Property and collecting the Rents, including, but not limited to, reasonable attorneys
fees and costs, receiver's fees, premiums on receivier's bonds, repair and maintenance costs, insurance premiums,
taxes, assessments, and other charges on the Property, and then to any other sums secured by this Security Instru-
ment; (vi) Lender, or any judicially appeinted receiver, will be liabie to accounl for only those Rents actually received, and
(vii) Lender will be entitled lo have a receiver appoinied to take possession of and manage the Properiy and collecl the
Rents and profits derived from the Properly without any showing as o the inadequacy of the Property as security,

(c) Funds Paid by Lender. If the Rents are not sufficient to cover the costs ol taking control of and managing the
Property and of collecting the Ments, any funds paid by Lender for such purposes will become indebtedness of Borrower
i Lender secured by this Security Instrument plrsuant to Sechion 8.

(d) Limitation on Collection ot Rents. Borrower may riot collect any of the Hents more than one month in advance
of the time when the Rents become due, except for security or similar depuosits.

(e) No Other Assignment of Rents. Borrower represents, warrants, covenants, and agrees that Borrower has not
signed any prior assignmenl of the Rents, will not make any further assignment of the Rents, and has not performed,
and will net perform, any act that could prevent Lender lrom exercising its rights under this Security Instrument.

(f) Control and Maintenance of the Property. Unigss required by Applicable Law, Lender, or a receiver appointed
under Applicable Law, is not obligated to enter upon, take cantrol of, or maintain the Praperty befare or after giving notice
of Default to Borrower. However, Lender, or a receiver appointed under Applicable Law, may do so at any lime when
Borrower is in Default, subject to Applicable Law.

(g) Additional Provisions. Any application of the Renls will not cure or wawe any Defaull or invalidate any other
right or remedy of Lender. This Section 10 does not relieve Borrower of Borrower's obligslions under Seclion 6.

This Section 10 will terminate when all the sums secured by this Securily Instrument are paid in full.

11. Mortgage Insurance.

{a) Payment of Premiums; Substitution of Policy; Loss Reserve; Protection ot Lender. Ii Lender required
Mortgage Insurance as a candition of making the Loan, Borrower will pay the premiums required 1o maintain the Morl-
gage Insurance in effect. If Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, and (i) the Mortgage Insurance coverage required by Lender ceages for any reason (o be availabie
from the morigage insurer that previously provided such insurance, or (i) Lender determines in its sole discretion that
such mortgage insurer is no longer eligible to provide the Mortgage Insurance coverage required by Lender, Borrower will
pay the premiums required to obtain covarage substantially equivalent {o the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cosl to Borrower of the Mortgage Insurance previously in effect, fram-an alternate
mortgage insurer selected by Lender.

If substantially equivalent Mortgage Insurance coverage is not available, Borrower will continue to pay to Lender the
amount of the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender
will accept, use, and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve will be non-refundable, even when the Loan is paid in full, and Lender will not be required to pay Borrower any
interest or earnings on such loss reserve.

Lender will no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance.

If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make sepa-
rately designaled payments toward lhe premiums for Mortgage Insurance, Borrower will pay the premiums required to
maintain Morlgage Insurance in effect, or io pravide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 11 affects Borrower's obligation to pay interest
at the Note rate.

(b) Mortgage Insurance Agreements. Mortgage Insurance reimburses Lender for certain losses Lender may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance policy or coverage.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements may require the mortgage
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insurer to make payments using any seurce of funds that the mortgage insurer may have available (which may include
funds obtained from forigage Insurance premiums).

As a result of these agreements, Lender, ancther insurer, any reinsurer, any other entily, or any affiliale of any of the
foreqoing, may receive {directly or indirectly) amounts tha derive (rom {or mignt be characlerized as) a porlion of Bor
rower's paymenis for Mortgage Insurance, in exchange [or sharlng of maodifying the mortgage insurer's risk, or reducing
losses. Any such agreements will nol: {ij affect the amounts tha Borrowet has agreed to pay for Mortgage Insurance, of
any other terms ol the Loan; {ii} increase the amount Barrower will owe for Mortgage Insurance; (i) enlitle Borrower 1o
any refund; or {iv) aflect the rights Borrower has, if any, with respect to the Mortgage Insurange under the Homeowners
Bratection Act of 1998 (12 U.5.C. § 4901 el seq.), as it may be amended from time to time, or ary addilional or successor
lederal legisiation ar regutation Inat governs the same subject matter ("HPA"). These rights under the HPA may incluge the
right o receive certain disclosures, to request and obtain cancellalion of the Mortgage Insurance, to have the Morigage
\nsurance terminated automatically, and/or to receive a refund ol any Mortgage Insurance premiums that were Lnearned
at the time of such cancellation or termination.

12, Assignment and Application of Miscellaneous Proceeds; Forfeiture.

{a} Assignment of Miscellaneous Eroceeds. Borrower is uncandilionally assigning the right to receive all Miscel-
laneaus Proceeds lo Lender and agrees lhat such amounts will be paid to Lendar.

(b} Application of Miscelianeous Proceeds upen Damage to Property. If the Praperty is damaged, any Miscel-
lanecus Proceeds will be applied to restoration or repair of the Fraperty, it Lender deems the resloration or repair to be
econormically feasible and Lender’s securily will nol be lessened by such restoration or repair. During such repair and
restoralion period, Lender will have the right to hold such Miscellaneous Proceeds until Lender has had an cppariunity
lo inspecl the Property to ensure the work has been completed to Lender's satisfaction {which may inglude salistying
Lender's minimum aligibility requirements for persons repairing the Property, including, bt not limited to, licensing, bond,
and insurance requirernents) provided that such inspection must be pndertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in & serigs of progress payments as the work is completed, depending on
he size of the repair o restoration, the terms of the repair agreement, and whether Borrower is in Defaull on the Loan.
Lender may make such disbursements directly to Sofrower, 10 the person repairing or restoring the Praperty, or payable
jointly Lo bath. Unless Lender and Borrower agree in wriling ar Applicable Law requires interest 1o be paid on such Miscel-
laneous Proceeds. Lender will not be required to pay Borrower any interest or earnings on such Miscellaneous Procesds.
If Lender deerns the restoration or repair not 1o be economically leasible or Lender’s security would be lessened by such
restoration or repair, the Miscellaneous Proceeds will be applied to the sums secured by this Security Insirument, whather
or niot then dug, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds will be applied in the order that
Parlial Payments are applied in Seclion 2(b).

(c) Application of Miscellaneous Proceeds upor Caondemnation, Destruction, or Loss in Value of the Property,
In the event of a lotal taking, desiruction, or loss in value of the Property, all of the Miscellaneous Praceeds will be applied
to the sumns secured by this Sscurily Instrument. whether or not then due, with the excess, il any, paid lo Borrower,

In the event of a partial laking, destruction, or loss in value of the Property (aach, a "Partial Devaluation™) where the
{air market value of the Property immedialely before the Parliail Devalualion is gqual to or greater than lhe amount of the
sums secured by this Security Inslrurment immediately before lne Parlial Devaluation, a percentage of the Miscellaneous
Procaeds will be applied to the sums secured by this Security Instrument unless Borrower and Lender otherwise agree in
wiiting. The amount of the Miscellaneous Praceeds that will be so applied is determingd by mulliplying the total amount of
he Miscellaneous Proceeds by a perceniage calculated by taking (i) the total amount of the surms secured immediately
hefore the Partial Devaluation, and dividing it by (ii} the fair market vilue of lhe Froperty immediately befors the Fartial
Devaluation. Any balance of the Miscellanecus Proceeds will be paid to Borrower.

irt lhie event of a Partial Crevaluation where lhe {air markel value of lhe Properly immediately before the Partial Devalu-
ation is less than the amount of the sums secured immediately before the Partial Devaluation, all of the Miscellaneous
Proceeds will be applied to the sums secured by this Security Inslrumen, whether or not the sums are then due, unless
Borrower and Lender otherwise agree in writing.

(d) Settlement of Claims. Lenger is authorized fo callect and apply lhe Miscellaneous Proceeds either to the sums
sacured by this Security Instrument, whether or not then due, of to restoration or repair of the Property, if Borrower
i) abandons the Property, or {ii) fails to respond to Lender within 90 days after the date Lender nolilies Borrower thal
ihe Opposing Party (as defined in lhe nexl sentence) ofiers o setlle a claim lor damages. "Opposing Party” means the
third parly hat owes Borrowar the Miscellaneous Praceeds or the party against whom Borrower has a right of action in
regard to the Miscellaneous Proceeds.

{e) Proceeding Affecting Lender's Interest in the Property. Borrower will be in Default if any action or proceeding
begins, whelher civil or criminal, that, in Lender's judgment, could result in forfeiture of the Froperty or ather material impair-
ment of Lender's interast in the Property or rights under this Securily Instrument. Barrower can cure such a Delault and, 1f
arceleration has occurred, reinstate as provided in Seclion 20, by causing the action or proceeding to be dismissed wilh
a ruling that, in Lender's judgment, precludes farfeilure of the Properly or ather material impairment of Lender's interes! in
the Praperty or Aghts under this Securily Instrument, Borrower is uncondilionally assigning lo Lender the proceeds of any
award or clairn for damages thal are attributable lo the impairment of Lender's inlerest in the Property, which praceeds will
be paid to Lender. All Miscellaneous Proceeds that are not applied o restoralion or repair of the Property will be applied
in the order that Partial Payments are applied in Section 2(b).

13, Borrower Not Reieased; Forbearance by Lender Not a Waiver. Borrower or any Successor in Interest of Bor-
-ower will not be released from liability under this Security Instrument if Lender exlends the fime for payment or modifies
the amortization of the sums secured by this Security Instrument. Lender will not be required to commence proceedings
against any Successor in Interest of Borrower, or to refuse 1o extend tirme for payment or othenvise modify amortization of
the surms secured by this Security Instrument, by reason of any demand made by the original Borrower or any SuUCcessors
in Interest of Borrower. Any forbearance by Lender in exercising any nght o remedy inchuding, withaut limitation, Lender's
acceptance of payments from third persons, enlilies, or Suceessors in Interast of Borrower ar in amounts less than |he
amount then due, will not be a waiver of, or preciude the exercise of, any richl or remedy by Lender.

14. Jaint and Several Liability; Signatories; Successors and Assigns Bound. Borrower's obligalions and liability
under this Security Inslrument will be joint and several, However, any Borrower who signs this Securily Instrument kil
does not sign the Note: (a) signs this Securily instrument (o marigage. grani, and convey such Borrower's irnterest in the
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Praperty under the terms of this Security Instrument; (b) signs this Security Instrument lo waive any applicable nchoate
rights such as dower and curtesy and any available homestead gxemplions:; {c} signs this Security Instrument 10 assign
any Miscellaneous Proceeds, Rents, or other earnings from the Property 1o Lender; (d) is not personally obligated lo pay
the sums due under the Nole or this Security Instrument; and (e) agrees that Lender and any other Borrower can agree
to extend, modify, forbear, or make any accommodations with regard to lhe lerms of the Note or this Securily Instrument
without such Borrower’s consent and without affecting such Borrower's obligations under this Security Instrument.

Subiect to the provisions of Section 19, any SuUCCessor in Intarest of Borrower who assumes Borrower's obligations
under this Security Instrument in wriling, and is approved by Lander, wiil obfain all of Barrower's righis, obligations, and
benefits under this Security Instrument. Borrower will not be released from Borrower's obligations and liakility under this
Security Instrument unless Lender agrees to such release in writing.

15. Loan Charges.

(a) Tax and Flood Determination Fees. Lender may recruire Borrower to pay (i) a one-time charge for a real estate
tax verification and/or reporting service used by Lender in connection with this Loan, and (ii) either (A) & one-time charge
tor flond zone determination. cerlification, and tracking services, o (B) a one-time charge for llood zone determination
and certification services and subsequent charges each time remappings or similar changes occur that reasorably might
affecl such determination or certification. Borrower will also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency, or any successor agency, at any time during the Loan term, in connectian with
any flaod zone determinations.

(b) Default Charges. If parmitted under Applicable Law, Lendet may charge Borrower [ees for services performead in
conneclion with Borrower's Delault to protect Lender’s inlarast in the Properly and righls under this Securily Instrumenit,
including: (i) reasonable attorneys’ fees and costs; (ii) property inspection, valualion, mediation, and loss mitigation lees;
and {iil) other reiated fees.

(¢} Permissibility of Fees. In regard lo any olher iees, the absence of express authority in this Security Instrument
to charge a specific fee to Borrower should not be consirued as a prohibition on the charging of such fee. Lender may
not chatge lees that are expressly prohibited by this Security Instrument or by Applicable Law.

(d) Savings Clause. ii Applicable Law sels maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collecled in connechon with the Loan exceed the permitied limits, then
(i) any siuch loan charge will be reduced by the amount necessary to reduce the charge to the perrutted limit, and (i) any
surms already collected fram Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under ihe Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whather ornot a
prepaymeni charge is proviged for under the Note). To the extent permitted by Applicable Law, Borrower’s accepiance of
any such refund made by direct paymeni to Borrower will canstitute a waiver of any right of action Borrower might have
arising out of such overcharge.

16. Notices: Borrower's Physical Address. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing.

(a) Notices to Barrower. Unless Applicable Law requires a different malhod, any written nolice 1o Borrower i corn-
nection with this Security Instrument will be deemed to have been given to Dorrower when (i) mailed by firsl class mail,
or (ii) actually delivered to Borrower's Notice Address (as defined in section 16(c) below) if sent by means other than first
class mail or Electronic Comrmunication (as defined in Section 16{b} below). Notice to any one Borrower will canstitute
notice to all Borrowers unless Applicable Law expressly requires otherwise. It any notice 1o Barrawer required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisly the corresgonding
requirernent under this Security Instrurmen.

(b) Electronic Notice to Barrower. Unless another delivery method is required by Applicable Law, Lender may provide
notice to Barrower by e-mail or other electronic commurication ["Electronic Communication™ if: {i) agreed to by Lender
and Borrower in writing; (i) Borrower has provided Lender with Borrowet’s e-mail or other electranic address ("Electronic
Address”); (iii) Lender provides Borrower with the option to receive notices by first class mail or by other non-Electronic
Communication instead of by Electranic Gommunication; and (iv) Lender otherwise camplies with Applicable Law. Any
notice to Borrower sent by Electronic Cornmunication in coninection with this Security Instrument will be deemed to have
been given to Borrower when sent unless Lender becomes aware that such notice is not dgelivered. If Lender begomes
aware that any notice sent by Electronic Communication is not delivered, Lender wil rasend such communication to
Boreower by first class mail or by olher non-Electronic Commurication, Barrower may withdraw the agreement to receive
Electronic Communicalions fram Lender at any time by providing written notice o Lender of Borrower's withdrawal of
such agreament.
~ {c) Borrower's Notice Address. The address to which Lender will send Borrawer notice {“Notice Address™) will be the
Properly Address unless Borrower has designated a different address by written notice to Lender. if Lender and Borrower
have agreed that notice may be given by Elecironic Communication, then Borrower may designate an Electronic Address
as Notice Address. Borrower will promptly notity Lender ot Borrower’s change of Naolice Address, including any changes
to Borrower’s Electronic Address if designated as Notice Address. If Lender specilies a procedure lor reporling Borrower's
change of Notice Address, then Borrower will report a change of Notice Address only through Lhat specified procedure.

(d) Notices to Lender. Any notice 10 Lender wilt be given by delivering it or by mailing il by first class mail to L.ender's
address stated in this Security Instrument unless Lender has designated another address (including an Electronic Address)
by notice to Borrower. Any notice in connection with this Securily instrument will be deemed 1o have been given lo Lender
only when actually received by Lender at Lender's designated address (which may include an Eleclronic Address). [f any
nolice to Lender required by this Securily Instrument is also required under Applicable Law, the Applicable Law require-
ment will satisty the corresponding requirement under this Security Instrument,

(¢) Borrower's Physical Address. In addition to the designaled Notice Address, Borrower will provide Lender with
the address where Borrower physically resides, il difterent from the Properly Address, and notify Lender whenever this
address changes.

17. Governing Law; Severability; Rules of Construction. This Security instrument is governed by federal law and
the law of the State of Alabama. All rights and obligations contained in this Security Instrument are subject to any require-
ments and limitations of Applicable Law. If any provision of this Security Instrument or the Note conflicts with Applicable

Law (i) such conflict will not affect other provisions of this Security Instrument or the Note that can be given effect without
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the conflicting provision, and (i) such conflicling provision, 10 Ihe extent passible, will be considered rodified 1o comply
with Applicable Law. Applicable Law might explicitly or implicitly allow the parlies to agree by contract ar it might be stient,
but such silence should not be construed as a prohibilion against agreement by conlract. Any action required under this
Security Instrument to be made in accordance with Applicable Law is to be made in accordance wilh the Applicable Law
in effact at the time the action is underiaken.

As used in this Securily Instrument: ()} words in the singular will mean and include the plural and vice versa, (b) the
ward “may’ gives sole discretion without any obligation 1o take any action; (¢) any reference to "Section” in lnis document
cefers 1o Sections contained in this Security Instrument unless otherwise noted, and (d) the headings and captions are
inserted for convenience of reference and do not define, limit, or describe the scope or intent of this Secunty Instrumeani
or any particular Section, paragraph, o proVISIon,

18. Barrower's Capy. One Borrower will be givent arie copy of the Nate and of lhis Securnly Instrument,

19. Transfer of the Property or a Beneficial Interest in Borrower. For purposes of this Section 19 onfy, “Inierest in
the Proparty” means any legal or heneficial interest in the Properly, including, but not limited lo, those beneficial interests
transferred in a bond for deed, contract for deed, installmant sales contract, or escrow aqgreament, the intent of which is
the transier of titke by Borrawer to a purchaser al a fulure date.

It all or any part of the Praperty or any Interest i lhe Praperty is sold or transterred {or i Borrower is not a natural
nerson and a beneficial mterest in Borrower is sold or fransigrred) withoul Lender's prior wrilten consent, Lender may
require iImmediate payment in 1uil of all sums securad by this Security Instrurment. However, Lender will not exercise s
option it such exercise is prohibited by Applicable Law.

i Lender exercises this optior, Lender will give Borrower notice of acceleration. The notice will provide a period of
nol less than 30 daye from the date the nolice is given in accordance with Section 16 within wiich Borrowar must pay
all sums secured by this Securily Instrument, IF Borrower fails 10 pay these sums prior o, or upon, the gxpiration of this
periad, Lender may invoke any remedies permitted by this Security Instrument without further notice or damand an

Rarrawer and will be entiled to collect all expenses tncurred in pursuing such remedies, including, but not limited to:
(a) reasonable attorneys' iges and costs; (b) property inspection and valuation fees; and {c) other fees incurred to pratect
Lender's Interest in the Property and/or rights under this Securily Instrument.

20. Borrower’s Right to Reinstate the Loan after Acceleration. If Borrower meets certain conditions, Borrower
will have the right to reinstale the Loan and have enforcement of this Security Instrument discontinued at any bme up
1o the later of {a) five days before any foreclosure sale of the Froperty, or (b) such other period as Applicable Law rrighi
specity for the termination of Borrower's right to reinstate. This nght to reinstate will not apply in ihe case of acceleration
under Section 19.

To reinstate the | nan, Borrower must satisfy all of the following canditions: {za} pay Lender all sums that then would
be due under this Security Instrument and the Note as if no accaeleration had ocourred; (bb) cure any Default of any
other covenants of agreements under this Security Instrument or the Note; (cc) pay all expenses incurred in enforcing
this Securily Instrument or the Note, including, but not kmited 1o (i} reasonable allorneys’ lees and costs; (i) property
inspection and valualion fees; and (i) other fees ncurred to prolect Lender's interesl in the Property andfor righls undert
lhis Securily Instrument ar the Nole; and {dd) take such action as Lender may reasonably require Lo assure lhat Lender's

interest in the Property andior rights under Ihis Security Instrument or the Note, and Borrower's obligation o pay the
sums secured by this Security Instrument or the Note, will conlinue unchanged.

Lender may require thal Borrower pay such reinsfatement sums and expenses in one or more ol the following forms,
as selected by Lender: (aaa) cash; (bbh) money order; {cce) certified check, bank check, lreasurer's chegk, or cashier's
check, provided any such check is drawn upon an institution whose deposils are insured by 2 U.S. faderal agency, inslru-
remality, ar enlity; or {ddd) Electronic Fund Transter. Upon Borrower's reinstatement of the Loan, thig Securily Instrumenl
and obligations secured by his Sacunly Instrument will remain {ully effective as if no acceteralion had occurred.

21 Sale of Note. The MNote or a partial interest inthe Note, together with lhis Secunity Insirument, may be sold or
stherwise transferred one or more times. Upon such a sale or other transfer, all of Lender’s rights and obligalions under
this Security Instrurment will convey to Lender's successors and assigns.

22 Loan Servicer. Lender may take any action permitted under this Security [nstrument through the Loan Servicer
or another authorized representalive, such as a sub-servicer, Borrower Jnderstands that the Loan Servicer or other
authorized representative of Lender has the righl and authorily o lake any such action,

The Loan Servicer may change one or mare times during he lerm of the Nate. The Loan Servicer may or may nol

be the holder of the Note. The Loan Servicer has the right and authorily to: {&) collect Periodic Paymenis and any olher

amounts due under the Note and this Security Instrument: (b} perform any other morigage loan servicing obligations;
and (¢) exercise any rights under the Nate, this Security Instrument, and Applicable Law on behatt of Lender. i there i &
change of the Loan Servicer, Borrawer will be given wrillen natice of the change which will state the name and address
of the new Loan Servicer the address to which payments should be made, and any other infarmation RESPA reguiras
in connection with a notice of transfer of servicing. |

23 Notice of Grievance. Until Borrower or Lender has notified the other party (in accordance with Section 16; of
an alleged breach and atforded the other parly a reasonable periad after the giving of such nolice o take eorreclhive
action, nailher Borrower nor Lender may commence, join, or be joined o any judicial action {either as an indradua;
litigant or a member of a class) that (a) arises from {he other parly’s aclions pursuan o this Securily Instrument or the
Mote, or (B alleges that the clher party has breached any provision of this Security Instrument or the Note. I Applicable
Law provides a fime period (hat must elapse belore certam aclion can be laken, thal lime period will be deemed 2 be
reasonable for purposes of this Seclon 23. The notice of Default given to Borrower pursuant to Seclion 26(z) and the
nolice of acceleration given to Borrower pursuant to Section 19 will be deemed o satisfy the notice and opporiunily to
take corrective action provisions of this Section 23.

24. Hazardous Substances.

(a) Definitions. As used in this Section 24: (1) "=nvi ronmenial Law" means any Applicable Laws whete lhe Froperiy
is located that relate to healli, safety, or environmental protection; {ii} "Hazardous Substances” include [A) those sub-
stances defined as toxic or hazardous substances, pollutants, or wasies by Enviranmental Law, and (B) the following
substances: gasoline, kerasene, other flammabie ar toxic pelraleurm products, toxic pesticides and harbicides, volalile
solvents, materials containing asbestos or formaidehyde, corrosive materials or agenis, and radicactive materials:;
(iii) “Environmental Cleanup” includes any response action, remedial aclion, or removal action, as delined in Environmental
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Law; and (iv) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

(b) Restrictions an Use of Hazardous Substances. Borrower will not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances, or threalento release dany Hazardous Subsiances, on or in the Properly,
Borrower will nol do, nor allow anyone else to do, anything affecting the Property that: (i) viclales Environmental Law,

(i} creates an Environmental Condition; or (i} due lo the presence, use, or release of a Hazardous Subsiance, creates &
condition that adversely affects or could adversely affect the vaiue of the Proparty. The preceding two senlences will not
apply to the presence, use, or storage on the Properiy of small quantities of Hazardous Substances that are generally
recognized io be appropriate 1o normal residential uses and to maintenance of the Property {(including, but not limited to,
hazardous subslances in consumer producis),

(c) Notices; Remedial Actions. Borrower will promptiy give Lender written nolice of: (i) any irvestigation, claim,

demand. lawsuit, or other action by any governmental or regulatory agency ar private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (i) any Environmenial Condilion,
including bul nat limited to, any spilling, leaking, discharge, release, o threat of release of any Hazardous Substance; and
{ily any condition caused by the presence, use, or release of & Hazardous Substance that adversely affects the value of
the Property. Il Barrower learns, o is notified by any governmemial or regulatory authority of any private party, that any
removal or olher remediation ol any Hazardous Substance affecting the Properly is necessary, Borrower will pramphiy
take all necessary remedial actions in accordance with Environmental Law, Nothing in this Security Instrument will creale
any obligation on Lender lor an Environmenial Cleanup.

25. Electronic Note Sigrned with Borrower’s Electronic Signature. i the Note evidencing the debt for this Loan
is electronic, Borrower acknowledges and represents to Lender lhat Borrower: {a) expressly consented and intended to
sign the electronic Mote using an Electronic Signature adopted by Borrower ("Borrower's Electronic Signature”) instead
of signing a paper Note with Borrower's written pen and ink signature; (b) did not withdraw Borrower's express congant
lo sign the slectronic Note using Borrower's Electronic Signature, () understood that by signing the electronic Note using
Borrower's Electronic Signature, Borrower promised to pay the debt evidenced by the glectronic Mote in accordance with
its terms: and (d) signed the electronic Note with Borrower's Electronic Signalure with the infent and understanding that
by doing so, Borrower promised o pay the debt evidenced by the elgelranic Nole in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

(a) Motice of Defauit. Lender wiil give a notice of Default to Borrower prior 1o acceleration following Borrower’s
Default, except thal such natice of Defaull will not be sent when Lender exercises its right under Section 19 unless
Applicable Law provides otherwise. The nolice will specily, in addition to any olher information required by Applicable
Law: {i) the Default; {i) the action required to cure the Default; (i} a date, not less than 30 days (or as otherwise specilied
by Applicable Law) from the date the notice is given to Borrower, by which the Default must be cured; (iv) thal Tailure
to cure (he Defaull on or before ihe dale specified in the nolice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property; (v) Barrower's right to reinstate alter acceleration; and (vi) Borrower's
right to bring a court action to deny the existence ol a Dafault or to asserl any other defense of Borrower to acceleration
and sale.

{b) Acceleration; Power of Sale; Expenses. If the Default is not cured on or before the date specified in the notice,
Lender may require immediate payment in full of all sums secured by Ihis Security Instrument wilhout further demand
and may invoke lhe power of sale and any other ramedies permitted by Applicatle Law. Lender will be entitled to collect
all expenses incurred in pursuing the remedies providad in this Sechion 26, including, but not limited {o: (i) reasonable
attorneys' tees and costs; (i) property inspection and valuation fees; and (iii) other fees incurred to protect Lender's inter-
est in lhe Property andfor rights under (his Security Instriment.

{c) Notice af Sale; Sale of Property. Il Lender invokes the power of sale, Lender will give a capy of a notice to
Barrower in accordance with Applicable Law. Lender will publish the nolice of sale once a week for three consecutive
weeks in a newspaper published in Shelby County, Alabamna, and will then sell the Property 10
the highes! bidder al public auction at the fronl door of the Gounly Courthouse of this County. Lender will deliver to the
purchaser Lender's deed conveying lhe Property. Lender or its designee may purchase lhe Property al any sale. The
proceeds of the sale will be applied in the following order: (i) Lo all expenses of {he sale, including, but not limited o, rea-
sonable attorneys fees; (i) to all sums secured by this Securily Instrument; and (ili) any excess 1o the persen or persons
iegally entilied to it. |

(d} Attorney’s Fees and Costs of Collection. If the Note or this Security Instrument is considered a contract lor 2
consumer credit transaction under Appticable Law, then the following provisions. apply 1o any provision in the Note or this
Securily instrument that requires Borrower 1o pay attorney's fees incurred by Lender: iy Borrower will only be required to
pay reasonable attorney’s fees of Lender if the attorney is not a salaried smployee of Lender; (i) prior to Default, Lender
may require Borrower o pay Lender's reasonable attarney's fees in connection with lhe clesing of, amendment to, or
modilication of Ihe Loan if the original amount of the Loan exceeds $1 0,000: and (iii) after Defaull and referral of the Nole
or Security Instrument to an attarney, Borrower will only be required to pay reasonable aftorney’s fees of Lander up 1o a
maximum amount of 15 perceni of the unpaid debt evidenced by the Nole.

27. Release. Upon payment of all sums secured by this Security Instrument, Lender will relrase this Security
Instrument. Borrower will pay any recordation costs associated with such release. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is permiited under Applicable Law.

28. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dowet in the Property.

29. Insurance Notice. This Security Instrument requires Borrower to keep the Property insured against loss or
damage in amounts and for the time period reguired by Lender. Borrower may obtain policies of insurance through an
insurance carrier of Borrower's choice. Lerider may, for reasonable cause, disapprove of the insurance provided by Bor-
rower. If Borrower does not obtain any required insurance, or if Lender disapproves of such insurance, Lender may, but
will have no obligation to, purchase insurance on the Property and charge the premium for such insurance to Borrower.
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This Section 29 is meant to provide Borrower with statutory notice under Applicable Law, and is in addition to, not in lieu

of, the insurance requirements in this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

and in any Rider signed by Borrower and recorded with it.

Witnesses:

State of _

al_,.'h_:

Loan Originator: Kenneth Mangrum i
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EXHIBIT A

cording to ap of Buckhorn Ve state: rivate Gated Subdivision, originally
ot 6, according to the Map of Buckhorn Valley Estates, a F’rwate Gate jivision, dl
li:;;nrdzs in Mag Book 53, Page 67 A, B, and C, as amended and corrected by Final Plat recorded
in Maﬁdﬂk 53, Pages 87 A, B, and C, in the Probate Office of Shelby County, Alabama.
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RESIDENTIAL CONSTRUCTION LOAN
BALLOON RIDER

THIS BALLOON RIDER is made this 15th dayof January, 2026 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the “Security Instrument”) of the same date given by the under-

signed (“Borrower”) to secure Borrower’s Note (the “Note”) to Pinnacle Bank, a
State-Chartered Tennessee Bank

(“Lender”) of the same date and covering the property described in the Security Instru-

ment and located at: 21 Buckhorn Valley Dr
Birmingham, AL 35242

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows (despite
anything to the contrary contained in the Security Instrument or the Note):

THIS LOAN IS PAYABLE IN FULL AT MATURITY.YOU MUST REPAY THE ENTIRE
PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE.

LENDER IS UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME.
THEREFORE, YOU WILL BE REQUIRED TO MAKE PAYMENT OUT OF OTHER
ASSETS THAT YOU MAY OWN, ORYOU WILL HAVE TC FIND A LENDER, WHICH
MAY BE THE LENDER YOU HAVE THIS LOAN WITH, WILLING TO LEND YOU THE
MONEY.

IF YOU REFINANCE THIS LOAN AT MATURITY, YOU MAY HAVE TO PAY SOME
OR ALL CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN, EVEN
IF YOU OBTAIN REFINANCING FROM THE SAME LENDER.

Multistate — Residential Conslruction Loan Balloon Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and _
covenants contained in this Residential Construction Loan Balloon Rider.

~ACOBLE A e e r—— e R e L

Multistate — Residential Construction Loan Balloon Rider
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CONSTRUCTION LOAN RIDER
TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

(To be attached to and recorded with this Security Instrument)

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT (this "Rider’) is
made on  January 15, 2026 and shall be deemed to amend and supple-
ment the Mortgage, Deed of Trust or Security Deed of the same date, 10 which this Rider
is attached {“this Security instrument”), given by the undersigned (“Borrower") for the
benefit of Pinnacle Bank, a State-Chartered Tennessee Bank

(“Lender”) to secure Borrower's Naote 1o Lender of the same date (the "Note”) and cover-
ing the property described in this Security Instrument (the "Property”). All terms defined

in the Note and elsewhere in this Security Instrument shall have the same meaning in
this Rider.

IN ADDITION TO THE COVENANTS AND AGREEMENTS MADE IN THIS SECURITY
INSTRUMENT, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. The Note evidences Borrower's promise to pay
| ender the aggregate amount of all advances made and distributed by Lender under the
terms and conditions of a Construction Loan Agreement between Lender and Borrower
dated the same date as the Note {the “Loan Agreement”), The L.oan Agreement provides
far construction of certain improvements (the “Improvements”) on the Property. Barrower
agrees to comply with the covenanis and conditions of the Loan Agreement. This Secu-
rity Instrument secures to Lender (a) the repayment of the debt evidenced by the Note,
inciuding the aggregate amount of all advances made by Lender from time 1o time under
the terms of the Loan Agreement, with interest as provided in the Note, and all renewals,
extensions. and maodifications of the Nete, {b} the performance of all of Borrower’s cov-
enants and agreements under the Note, this Security Instrument, the Loan Agreement
and all other decuments pertaining to the Loan (the "Loan Documents”), and (¢) the pay-
ment of all other sums, with interest at the Note rate, advanced by Lender 1o protect the
security of this Security instrument, or to pertorm any of Borrower's obligations under the
Loan Documents. Upon the failure of Borrower to keep and nerform all the covenants,
conditions and agreements of the Loan Agreement, the principal indebtedness and all
interest and other charges provided for in the Loan Documents and secured hereby shall,
at the option of the Lender, and subject to any right of Borrower to cure Borrower’s default,
become imrmediately due and payable in full,

2. Future Advances. Provided there has been no default as defined in the Note, the
Loan Agreement, or this Security instrumen, and provided Borrower has satistied all
conditions precedent required for an advance under the Loan Documents, Lender is

legally obligated to make advances of principal upon anplication therefor by Borrower in
accordance with the provisions of the Note and the Loan Agreement up to a maxumum
principal amount (including present and future obligations), which is equal to the amount

Multistata — Construcilon Loan Rider to Security Instrument
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of the Note as set forth in this Security instrument. Such advances shall be evidenced
by the Note, made under the terms of the Loan Agreement and securad by this Security
Instrument and may occur for a period ending upon the Construction Completion Date,
but in no event later than, the expiration of 12  months from the date of this Rider.

3. Assignment of Rights or Claims. From time to time as Lender deems necessary 1o
protect Lender's interest, Borrower shall, upon request of Lender, execule, acknowledge
before a notary public, and deliver to Lender, assignments of any and all rights or ciaims
which relate to the construction on the Property.

4. Breach by Borrower. In case of breach by Borrower of the covenants and condi-
tions of the Loan Agreement, subject to any right of Borrower to cure Borrower's default,
Lender, at Lender's option, with or without entry upon the Property (a) may invoke any
of the rights or remedies provided in the L.oan Agreement, (b} may accelerate the sums
secured by this Security Instrument and invoke any of the remedies provided in this
Security Instrument, or {c} may do both, Lender's failure to exercise any of its rights and
remedies at any one time shall not constitute a waiver by Lender of its right to exercise
that right or remedy, or any other right or remedy, in the future.

5. Oceupancy. Section 6 of this Securily Instrument is amended and restated to read
as follows: Borrower shall occupy, establish, and use the Property as Borrower's princi-
nal residence within 30 days after the Construction Completion Dale and shall continue
to occupy the Property as Borrower's principal residence for at ieast one year aiter the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exisi which are beyond

Borrower’s control.
6. Security Agreement and Financing Statement.

a. The property covered by this Security Instrument includes the Property previously
described or referred to in this Security Instrument, together with the following, all of
which are referred to as the "Property” The portion of the Property that constitutes real
properly is somstimes referred to as the "Real Property.” The portion of the Property which
constitutes personal property is sometimes referred 1o as the “Personal Property,” and
is described as follows: (i) Borrower's right to possession of the Property; (i) any and all
fixtures, machinery, equipment, building materials, appliances, and goods ot every nature
whatsoever now or hereafter located in, or on, or used, ar intended fo be used in connec-
tion with the Property or the Improvermnents, and all replacements of and accessions 10
those goods; and (i) proceeds and products of the Personal Property. Despite any other
provision of this Rider or any other Loan Document, however, Lender is not granted, and
will not have, a non-purchase money security interest in household goods, to the extent
that such a security interest would be prohibited by applicable law.

b, This Security Instrument is and shall be a security agreement granting Lender a first
and prior security interestin all of Borrower's right, title and interest in and to the Personal
Property, under and within the meaning of applicable state laws, as well as a document
granting a lien upon and against the Real Property. in the event of any foreclosure sale,
whether made by Trustee, or under judgment of a court, or otherwise, all of the Real
Property and Personal Property may, at the option of LLender, be sold as a whole orin
parcels. it shall not be necessary to have present at the piace of such sale the Persanal
Properly or any part thereof. Lender, as well as Trustee on Lender's behall, shall have
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all the rights, remedies and recourse with respect to the Personal Property aflorded to a
“Secured Party” by applicable state faws in addition tc and not In limitation of the other
rights and remedies afforded Lender and/or Trustee under this Security Instrument, To
the extent permitted by applicable law, Borrower shall, upon demand, pay 1o Lender the
arnount of any and all expenses, including the fees and disburserments of Lender’s legal
counsel and of any experts and agents, which Lender may incur in connection with:
(i) the making and/or administration of this Security instrument; (ii) the custody, preser-
vation, use or operation of, or the sale of, collection from, or other realization upon any
Property, real andfor personal, described in this Sacurily Instrument; (i) the exercise
or enfarcement of any of the rights of Lender under this Security Instrument; or (iv) the

failure by Borrower to perform or observe any of the provisions or covenanis in this

Security Instrument.

c. Lender may, at its election, at any time aiter the delivery of this Security Instrument,
sign one or more copies of this Security Instrumentin order that such copies may be used
as a financing statement under applicable state laws, Lender's signature need not be
acknowledged, andis notnecessarytothe effectiveness hereotasa deed of trust, asecurty
agreement, or (unless otherwise required hy applicable state laws) a hinancing statement.

d. Borrower also authorizes Lender to sign and file, without Borrower's signature, such
financing and continuation statements, amendments, and supplements thereto, and other
documents that Lender may from time lo time deem necessary to perfect, preserve and
nrotect Lender's security interest in the Property. If any other documenis are necessary
to protect Lender’s interest in the Property, Borrower agrees to sign these docurnents
whenever Lender asks. Borrower also gives Lender permission to sign these documents
for Borrower.

7 Invatid Provisions. If any one or more of the provisions of this Security Instrument,
or the applicability of any such provision to a specific situation, shall be held invalid or
unenforceable, such pravision shall be modified to the minimum extent necessary to
make it or its application valid and enforceable, and the validity and enforceability of
all other provisions of this Security Instrument and all other applications of any such
provision shall not be affected thereby.

8. Addresses.
The name and address of the Borrower is:

Jacob Lee
1514 Roseland Drive
Birmingham, AL 35209-3934

The name and address of the Lender/Secured Party is:

Pinnacle Bank, a State-Chartered Tennessee Bank
21 Platform Way S, Suite 2300
Nashville, TN 37203

Multistate — Construction Loan Rider to Security Instrurneat
ICE Mortgage Technalegy. Inc. Page 3 of 4 GCNSTORDU 0318
GCNSTPRLU (CLS)
01/13/2026 11:00 AM PST




20260116000015300 01/16/2026 12:45:09 PM MORT 18/21

LOAN #: 152117834

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants con-
tained in this Ridet.

; . .5 . . ) “ - __,::j‘ﬁ:- - ..
n, /J

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to become fixtures
an the Property described herein and is to be filed for record in the records where Security
Instruments on real estate are recorded. Additionally, this instrument should be appropriately
indexed, not only as a Security Instrument but also as a financing statement covering goods
tat are of are to become fixtures on the Property described herein. The mailing address of the
Borrower (Debtor) and Lender {Secured Party} are set forth in this Security Instrument,
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RESIDENTIAL CONSTRUCTION LOAN
ADJUSTABLE RATE RIDER
(WSJ Prime Rate (daily) )
THIS ADJUSTABLE RATE RIDER is made this 15th cay of January, 2026
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Mortgage Deed, Deed of Trust, or Security Deea (the "Security Instrument”) of the same
date given by the undersigned (ihe “Borrower") to secure Borrower's Residential Con-
struclion Loan Adjustabie Rate, Interest-Only Balloon Promissory Mote (the "Note’} to
Pinnacle Bank, a State-Chartered Tennessee Bank

(the “Lender”) of the same date and covering the property described in the Security
Instrument and located at: 21 Buckhorn Valley Dr
Birmingham, AL 35242

INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MINIMUM AND MAXIMUM RATES THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant ang agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.250 %. The Note provides for
changes in the interest rate and the manthly payments as follows:

6. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A)} Change Dates

The interest rate | will pay may change on the 14th day of February, 2026
and on that day every  1st  menth thereafter. Each date on which my interest rate
could change is called a “Change Date.’

(B) The Index _

Beginning with the first Change Date, my interest rate will be based on an Index that
is calculated and provided io the general public by an administrator (the “Administrator”).
The "lndex" is the Wall Street Journal Prime Rate published in the Money Raies
coction of the Wall Street Journal as “The base rate on corporate jcans posted by at
least 70% of the 10 largest U.S. banks. 1t is not the '‘best rate offered by banks.” If
more than one such prime rate is published on any given day, the highest of such
published rates shall be the Wall Street Journal Prime Rate.

The most recent Index value available as of the date 45 days before each Change
Nate is called the “Current Index," provided that if the Current Index is less than zero, then
the Current Index will be deemed to be zero for purposes of calculaling my interest rate. If
the index is no longer available,

E

_ t wili be replaced in accordance with Section 6{G) below.
(C) Calculation of Changes
Before each Change Dale, the Lender will calcuiate my new interest rate by adding
ONE-HALF percentage point{s) ( 0.300 Ya )

(the “Margin”) to the Current Index. The Margin may change if the Index is replaced by

ihe Lender in accordance with Section 6{G}(2) below. The l.ender will then round the
result of the Margin plus the Current Index to the nearest ONE-EIGHTH OF ONE
percentage point(s) (  0.125% ). Subject to the limits stated in Section 6(1) below,
this rounded amount will be my new interest rate Jnitil the next Change Date.
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The Lender will then determine the amount of the monthly payment that would be
sufficient to repay all accrued interest each month on the unpaid principal balance of
all Advances at the new interest, The result of this calculation will be the new amaunt
af my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the tirst Change Date will not be greater than
13.250 % orless than 4,000 %. Thereafter, my interesi rate will never e increased
or decreased on any single Change Date by mare than SIX |
percentage point(s) {  6.000 % ) from the rate of interest | have been paying for the
preceding 1 months. My interest rate wil never be greater than 13.250 %. My
interest rate will never be less than the start rate or 4. 000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly paymeni dale after
ihe Change Date until the amount of my monthiy payment changes again.

(F) Notice of Changes _

If the loan term is greater than one year, the Lender will deliver or mail to me a notice
of any changes in my inlerest rate and the amount of my monthly payment before the
effective date of any change. The notice will include information required by law 10 be given
to me and also the fitle and telephone number of & person who will answer any question
| may have regarding the notice.

(G) Replacement Index and Replacement Margin

The Index is deemed to be no longer avaitable and will be replaced if any of the following

events (each, a“Replacement Event”) oceur: (i) the Ad ministrator has permanently or indeti-
nitely stopped providing the intexto the general public; or {i} the Administrator or it requlator
issues an official public statement that the Index is no longer reliable or representative.

If a Replacement Event occurs, the Lender will select a new index (the “Replacemeant

Index”) and may also select a new margin (the "Replacement Margin’), as follows:

(1) If a replacement index has been selected or recommended for use In consumer
nroducts, including residential adjustable-rate mortgages, by the Board of Gov-
ernors of the Federal Reserve System, the Federal Reserve Bank of New York,
or a committee endorsed or convened by the Board of Governors of the Fed-
eral Reserve System or the Federal Reserve Bank of New York at the lime of 2
Replacement Event, the Lender will select that index as the Replacement Index.

(2) If a replacement index has not been selected or recommended for use in con-

" sumer products under Section (G)(1) at the time of a Replacement Event, the
Note Holder will make a reasonabie, good faith effort to select a Replacerment
Index and a Replacement Margin that, when added together, the Note Holder
reasonably expects will minimize any change in the cost of the loan, taking into
account the historical performance of the Index and the Replacement Index.

The Replacement Index and Replacement Margin, if any, will be operative immediately

upon a Replacement Event and will be used to determine my interest rate and manthly
payments on Change Dates that are more than 45 days after a Repiacement Event. The
Index and Margin could be replaced more than once dunng the lerm of my MNote, but
only if another Replacement Event occurs. Aiter a Replacement Event, all references
lo fhe "Index” and "Margin” will be deemed to be references to the "Replacement Index”
and “Replacement Margin.”

The Note Holder will also give me notice of my Replacement Index and Replacemnent

Margin, if any, and such other information required by applicable law and regulation.

8 TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 19 of the Security Instrument is amended to read as tollows:

Transfer of the Praperty or a Beneficial Interest in Borrower. As used In
this Section 19, “Interest in the Property” means any legal or beneficial interest in
the Property, including, but not limited to, those beneficial interests transierred in a
bond for deed, contraci for deed, installment sales contract or escrow agreement,

the intent of which is the transfer of title by Borrower at a future date to a purchaser.
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If ail or any part of the Property or any Interest in the Property Is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Bor-
rower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohib-
ited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted 1o Lender information required by Lender to evaluate
the intended fransferee as if a new loan were being made to the trar}'sferege;-and
(b} Lender reasonably determines that Lender's security will not be impaired by
the loan assumption and that the risk of a breach of any covenant or agreement
in this Securily Instrument is accepiable {0 Lender.

To the extent permitted by Applicable Law, Lender may charge a reascnable fee
as a condition to Lender's consent to the loan assumption. Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and
that cbligates the transferee to keep all the promises and agreements made In the
Note and in this Security Instrument, Borrower will continue te be obligated under
the Note and this Security Instrumenl unless Lender releases Borrower In wrillng.

If Lender exercises the option to require immediate payment in full, Lendet
shall give Borrower notice of acceleration. The notice shall provide a period of
nat less than 30  days from the date the notice is given in accordance with
Section 16 within which Borrower must pay all sums secured by this Securily
instrument, |f Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Barrower and will be entitled to collect
all expenses incurred in pursuing such remedies, including, but not limited to:
(a) reasonable attorneys' fees and costs; (b) properly inspection and valuation
fees; and {c) other fees incurred to protect Lender's Interest in the Property and/or
rights under this Secunty Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.
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