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DEFINITIONS

Words used in multiple sections of this document are defined below and othes words are defined under the caption
TRANSFER OF RIGHTS INTHE PROPERTY and in Sections 3, 4, 10, 11, 15, 18, 23, and 24, Cerlain rules regarding the
usage of words used in this document are also provided in Section 16

Parties

{A} “Borrower” is CHARLES TOTTEN AND MARCY TOTTEN, HUSBAND AMND WIFE

currently residing at 223 Fairview Cir, Montevallo, Al 35115,

BHorrower i1s the morlgagor under this Security instrument.
{B) “Lender” is Stockton Mortgage Corporation.

Lender is a Corporation, organized and existing
under the laws of Kentucky, Lender's address iz 88 C. Michael Davenport Bivd,,
Frankfort , KY 40601.

The term “Lender” includes any sUCccessors and assigns of Lender.

(C) “MERS” is Morigage Electronic Registration Systems, inc. MERS Is a separate corporation that is acting solely as
a nominee for Lander and Lendar's successors and assigns. MERSD is the morlgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026,
Hint, Mi 48501-2026, tel. (8881 673-MEHS.

Pocuments

(D) “Note” means the promissory note daied December 9, 2025, and signed by sach Borrower who is legally
obligated for the debt under that promissory note, fhat is in either (i} paper form. using Borrower's written pen and ink
signature, or {ii} electronic form, using Borrower's adopied Llectronic Signature in accordance with E-SIGN. The Note
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evidences the legat obligation of each Borrower who signed the Note to pay Lender TWO HUNDRED FOUR
THOUSAND TWO HURDRED THIRTY TWO AND Hﬂﬂﬂﬂiri-ﬁ-it**ﬁ*i*-ﬁiﬁ-*w#ﬁ##i##ﬁt#*t***t***nii

HAREUKARKRLEAIEXIAAA TR S A e banr e wdkvevrdrrs Ondare (135 $204,232.00 ) plus interest. Each

Borrower who signed the Note has promised 1o pay this debt in regular monthly payments and {0 pay the gebt in full not

later than January 1, 20586,
(E) “Riders” means all Riders to this Securily Instrument that are signed by Borrower. All such Riders are incorporated

into and deemed 1o be a part of this Security Instrument. The folfowing Riders are 10 be signed by Borrower [check box
as applicable]:
! Adjustable Rate Rider ! Condominium Rider | Planned Unit Devslopment Rider

_! Other(s) [specify]

(F) “Security iInstrument” means this document, which is dated December 3, 2025, togethsr with all Riders to
this document.

Additional Definitions

{G) “Applicable Law™ means all controliing applicable federal, state, and local statules, requiations, ordinances, and
administrative rules and orders (that have the sffect of law) as well as all applicable final, not-appealable judicial opinions.
{H) “Community Association Dues, Fees, and Assessments™ means all duas, fess, assessments, and other charges ihat
are imposed on Borrower or the Property by a condominium association, homeownars association, or similar organization.
(1} “Default” means: (i) the failure io pay any Periodic Payment or any othet amound secured by this Security Instrument
on the date it is due; {ii) a breach of any representation, warranty, covenan, chiigation, or agreement in this SecCurity
Instrument; (iii} any materially false, misleading, or inaccurate information or siaternent to Lender provided by Borrower
OF any persons or entities acting at Borrower’s direction or with Borrower's knowledge or consent, or faflure to provide
L ender with materiai information in connection with the Loan, as described in Section B; or {iv} any action or proceeding
described in Section 11{s).

(4} “Electronic Fund Transfer” means any transfer of funds, other than a fransaction originated by check, draft, or
similar paper instrument, which is inifiated through an electronic terminal, lelephonic instrument, computer, or magnetic
tape 50 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but s not
Emited to, point-of-sale transiers, automaled teller machine transactions, transters mitiated by telephone or other alectronic
device capable of communicating with such financial institution, wire fransfers, and autornated clearinghouse transiers.
(K} “Elecironic Signatwre” means an “Electronic Signature” as delinad in -SG5k,

(L) “E-SIGN” means the Electronic Signatures in Global and National Commerce Act {15 U.S.C.§ 7001 et seq. ), as it may
be amended from time to time, or any apphlcable addilional or successor legisiation that governs the same subject matier.
(M) “Escrow ltems” means: (a) taxes and assessments and other itemns which can aftain priority over this Security instry-
mient a8 a lien or encumbrance on the Properiy; (b} leasehold payments or ground rents on the Property, if ahy; (0) premiums
for any and all insurance required by Lender under Section §; and {d} Morigage Insurance premiums to be paid by Lender
to the Secrelary or the monthly charge by the Secralary mstead of the moninly Borigage insurance premiums,

{N) “Loan” means the debt obligation evidenced by the Nole, plus interest, cusis, expenses, and lale charges dusg
under the Note, and all sums dus under this Securnty instrumend, plus interast,

{0O) “L.oan Servicer” means the entity that has the contraciual right to receive Borrower's Periodic Payments and any
other payments made by Borrower, and administers the Loan on behalf of Lender. Loan Servicer does nol include a
sub-servicer, which is an entity that may service the Loan on behalif of the Loan Servicer.

{P} “Miscelianeous Proceads” means any compensation, settloment, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5} for: {i} damage 10, or
destruction of, the Property; (i} condemnation or other taking of all or any part of the Property; (ili) conveyance in lieu
of condemnation; or {iv) misrepresentations of, or omissions as io, the value andi/or condition of the Property.

{Q) "Mortgage Insurance”™ means insurance protecting Lender againsi the nonpayment of, or Default on, the Loan.

{R} “Partial Payment” means any payment by Borrower, other than a voluniary prepayment permiied under the Note,
which is less than a full oulsianding Periodic Payment,

{S) “Pariodic Payment” means the requiany scheduled amount due for {i; principat and inlerest under the Note, plus
{ii} any amotints under Section 3.

{T) “Property” means the property described below under the heading “TRANGSFER OF RIGHTS IN THE PROPERTY?

(L} “Rents™ means all amounis received by or dug Borrower in connechion with the lease, use, and/or occupancy of
the Properly by a party other than Borrower.

{V} “RESPA"” means the Real Estate Setlement Procedures Act (12 LLS.C. § 2601 et seq.) and its implementing regu-
iation, Regulation X (12 C.ER. Part 1024), as they may be amended from {ime {0 time, or any additional or successor
federat legislation or reguiation that governs the same subject matter. When used in this Security Instrument, "RESPA’
reters to all requirements and raestrictions that wouid apply to a federally related morigage loan” even if the Loan does
not qualify as a “ederally related morigage loan” under HESPA,

{W) “Secrelary” means the Secretary of the United States Department of Housing and Urban Development or his designee.
{(X) “Successor in Interast of Borrower” means any party that has {aken litls {0 the Properly, whether or not that
party has assumed Borrower's obligations under tha Note and/or this Security Insbrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures fo Lender (i) the repayment of the Loan, and al renewals, extensions, and modifications
of the Note, and {ii) the performance of Borrower's covenants and agreements under this Security instrument and the
Note. For this purpose, Borrower morigages, grants, and conveys to MERS {solely as nominee for Lender and Lenter's
successors and assigns) and fo the successors and assigns of MERS, with power of sale, the following dascribed prop-
erly located in the County of Shelby:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREGF AS "EXHIBIT A",
APN #:. 35-1-02-0-003-036.000

which currently has the address of 113 RIDGECREST RD, CALERA {Strest] [Ciiy}

Alabama 35040 (“Property Address’);
[Zip Coda]

TOGETHER WITH all the improvements now or subsaguently erected on the proparty, including replacements and
additions 1o the improvements on such property, all property rights, inciuding, without limitation, all easementis, appur-
tenances, royaities, minerat rights, oil or gas rights or profits, water rights, and Extures now or subsequently a part of
the property. All of the foregoing is referrad o in this Security Instrument as the “Property” Borrower understands and
agrees that MERS holds only legal titie 16 the inlerests granted by Borrower in this Secunty instrument, b, if necessary
to comply with law or custom, MERS {as nominee for Lender and Lenders successors and assigns) has the night: o
exercise any or all of those interests, including, but not Emited to, the right o foreciose and seil the Property; and 1o take
any action required of L ender including, bui not limitad to, relsasing and canceling this Sacurity instrument.

BORROWER REPRESENTS, WARBANTS, COVENANTS, AND AGREES that: {i} Borrower lawfully owns and
possasses the Property conveyed in this Sscurity Instrument in fee simple or lawifully has the right to use and occupy the
Property under a leasshold estate; {ii) Borrower has the right to mortgage, grant, and convey the Property or Borrower's
leasehold interast in the Property; and {iii) the Property is unencumbered, and not subigct io any other ownership inlerest
ire the Property, except for encumbrances and ownership interests of racond. Borrower warrants generally the title to the
Property and covenants ang agrees 1o defend the title to the Properly against all claims and demands, subiject o any
encumbrances and ownership interests of record as of L.oan ciosing.

THIS SECURITY INSTRUMENT combines uniform covenantis for national use with limited variations and non-uniform
covenants that reflect specific Alahama state requirements {0 constitute a uniform sequrnity instrument covering reai property.

LINIFORM COVENANTS. Borrower and Lendsr covenant and agres as follows:

1. Payment of Principal, interest, Escrow teims, and Late Charges. Borrower will pay each Periodic Payment when
due. Borrower will also pay any late charges due under the Note, and any other armounts due under this Securily Instrument.
Payments due under the Note and this Security instrument must be made in U.S. currency.  any check or other instrument
received by Lender as payment under the Note or this Security Instrumant is returned to Lender unpaid, Lender may require
that any or afl subsequent payments due under the Note and this Security Instrument be mada in onse or more of the following
forms, as seleclted by Lender: {a) cash; (b} money order; {c) certified check, bank check, treasurers chack, or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a US. federal agency, instrumentaiity,
or entity; or {d} Electronic Fund Transfer.

Payrments are deemed receivad by Lendesr when received at the location designaied in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Seclion 15, Lender may accept or retum any
Partial Payments in ils sole discretion pursuant 1o Seclion 2.

Any offset or claim that Borrower may have now or in the Rdure against Lender will not relisve Borrower from making
the full amount of all paymenis due under the Note and this Security Instrument o7 performing the covenants and agree-
ments securad by this Security Instrument.

2. Acceptance and Application of Payments or Proceeds.

{a} Acceptance and Application of Partial Payments. Lender may accept and either apply or hold in suspense
Fartial Payments in iis sole discretion in accordance with this Section 2. Lender is not obligated to accept any Partial Pay-
menis or 1o apply any Parbal Paymentis at the lime such payments are accepled, and aiso 13 not ohiigaled (o pay interest
on such unapplied funds, Lender may hold such unapplied funds until Bormower makes payment sufficient to cover a fuil
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Periodic Payment, at which time the amount of the full Pericdic Payment will be applied 10 the Loan. If Borrower does
not maks such a payment within a reasoenable period of time, Lender will either apply such funds int accordance with this
Section 2 or return them o Borrowaer. If not applied earlier, Partial Paymenis will be credited agamnst the total amount
dus ynder the Loan in calculating the amount due in connection with any foreclosure proceeding, payoff request, ioan
madification, or reinstatement. L.ender may accept any payment insufficient io bring the Loan current without waiver of
any rights under this Security Instrument or prejudice to its rights to refuse such payments in the Tulure.

{b) Order of Application of Partial Payments and Periodic Payments. Excapt as otherwise described in this
Section 2, all payments accepted and applied by Lender shall be applied in the following order of priority: First, to the
Morigage Insurance premiums to be paid by Lender to the Secretary or the monthiy charge by the Secretary instead of
the monthly mortgage insurance premiums; Second, 10 any taxes, special assessments, leasehold payments or ground
rents, and fire, flood and other hazard insurance premiums, as required; Third, to interest due under the Note; Fourth, to
amortization of the principai of the Note; and, Fifth, {0 late charges due under the Note.

if Lender receives a payment from Borrower in the amount of one or more Periodic Payments and the amount of
any fate charge due for a delinquent Periodic Payment, the payment may be appliad to the delinquent payment and the
jata charge.

When applying payments, Lender will apply such payments in accordance with Applicable Law.,

{c} Volurdary Prepayments. Voluntary prepayments will be applied as descrihed in the Note.

(d} No Change to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous Proceeds
to principal due under the Note will not extend or postpone the due date, or changs the amount, of the Pariodic Paymants.

3. Funds lor Escrow ttems.

{a} Escrow Requirement; Escrow ltems. Bomower must pay o Lender on the day Pertodic Payments are due
under the Note, until the Note is paid in full, a2 sum of maney 1o provide for payment of amounts due for alt Escrow Hems
(the "Funds”). The amount of the Funds required o be paid each month may chinge during the term of the Loan. Bor-
rower must prompily furnish to Lender all noticas or invoices of amouints to be paid under this Section 3.

(b} Payment of Funds; Waiver, Borrowsr must pay Lender the Funds for Escrow ltlems unless Lender waives
this obligation in writing. Lendsr may waive this obligation for any Escrow item af any time. In the event of such waiver,
Borrower must pay directly, when and where payable, the amounts due for any Escrow ltems subject to the waiver. if
Lender has waived the requirement o pay Lender the Funds for any or alt Eserow Herns, Lender may require Borrower
to provide proof of diracl payment of those iems within such time pericd as Lender may require. Borrower's obligation
to make such timely payments and to provide proof of payment is deermed to be a covenant and agreement of Bor
rower under this Security instrument. tf Borrower is obligated o pay Escrow Hems directly pursyant to a waiver, and
Bormower tails to pay timely the amount due for an Escrow Hem, Lender may exercise its rights under Section 9 {o pay
such amourtt and Borrower will be obligated o repay to Lender any such amaunt in accordance with Section 9.

L ender may withdraw the waiver as 1o any or all Escrow Hems at any time by giving a nolice In accordance with
Section 15; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow Hems, and in such amounts,
that are then required under this Section 3.

(¢} Amount of Funds; Application of Funds. Lender may, at any tims, collect and hold Furyds in an amount up to,
but not in excess of, the maximum amaunt a lender ¢an require Under BESFA. Lender wiil estimate the amount of Funds
due in accordance with Applicable Law.

The Funds will be held in an institution whose deposits are insured by a 1).5. tiederal agency, instrumentality, or entily
(including Lendar, if Lender is an institution whose deposils are so insured} or in any Federal Home Loan Bank. Lender
will apply the Funds to pay the Escrow Kems no later than the time specified under RESPA. {ender may nol charge
Borrower for: i) holding and applying the Funds; (i) annually analyzing the escrow account; or {iif) verifying the Escrow
ftemns, uniess Lender pays Borrower interest on the Funds and Appiicable Law permits Lender to make such a chame.
Uinless Lender and Borrower agree in writing or Applicable Law requires interest to be paid on the Funds, Lender will
not be required to pay Borrower any interest or eamings on {ha Funds. Lender will give to Borrower, withoul charge, an
annyal accourding of the Funds as raqiiired by RESPA

(d) Sumplus; Shortage and Deficiency of Funds. In accordance with RESEPA, if there is a surptus of Funds held
in ascrow, Lender will account to Borrowet for such surplus. If Borrower's Feriodic Payment is delinguent by more than
30 days, Lender may retain the surplus in the escrow account for the payment of the Escrow temns. lf there is a shortage
or deficiency of Funds held in escrow, Lender will nolify Borrower and Borrower will pay to Lender the amount necessary
10 make up the shortage or deficiency in accordance with RESFA,

Upon payment in full of all sums secured by this Securily instrument, Lender will promptly refund to Borrower any
Funds held by Lender.

4, Charges,; Liens. Borrower must pay (a) all taxes, assessments, charges, fines, and impositions altnibutable fo
the Property which have priority or may attain priority over this Securily Insirumeant, (b} isasehold paymenis or ground
renits on the Property, if any, and {6} Communily Association Dues, Fees, and Azgessments, if any. if any of thase tlems
are Escrow ltems, Borrower wilt pay them in the manner provided in Secticn 3.

Borrower must promptly discharge any fien that has priority or may altain priorty over this Security Instrument uniess
Borrower: {aa) agrees in writing o the payment of the obligation secured by the Ben in 2 manner accepiable to Lender,
but only 50 iong as Borrower is performing under such agreement, {oh} coniests the Ben in good faith by, or defends
against enforcement of the lien in, iegal proceedings which Lender determines, in its sole discretion, operate o prevent
ihe enforcement of the fien while those proceedings are pending, but only unti such proceedings are concluded; or
(cc) secures from the holder of the lien an agreement satisfactory 1o Lender thal subordinaies the ien (o this Securily
Instrument (collactively, the “Required Actions™}. if Lender determines that any patt of the Property is subject {0 a lien that
has priorty or may altain prionty over this Security iInstrument and Borrower has not taken any of the Required Actions
in regard 1o such lien, Lender may give Borrower a notice identifying the lien. Within 10 days after the date on which that
notice is given, Borrower must satisfy the Hen or take one or more of the Requires Actions.
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5. Property Insurance.
{(a) Insurance Requirement; Coverages. Borrower must keep the improvements now existing or subsequently

aracted on the Property insured against loss by fire, hazards included within the term "axtended coverage,” and any
other hazards including, but not imited o, sarthquakes, winds, and ficods, for which Lender requires insurance. Bor-
rowar must maintain the types of insurance Lender requires in the amounts {including deductible levels) and for the
nariods that Lander requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan, and may exceed any minimum coverage required by Applicable Law. Borrower may choose the insurance
carrier providing the insurance, subject to Lender’s right to disapprove Borrower’s choice, which right will not be exer-
cised unreasonably.

(b) Failure to Maintain Insurance. If Lender has a reasonabie basis o believe that Borrower has failed to maintain
any of the required insurance coverages described above, Lender rmay ¢btain insurance coverage, at Lender's aption
and at Borrower's expense. Unless required by Applicable Law, Lender is under no obligation to advance premiums
tor, or to seek fo reinstate, any prior apsed coverage oblained by Borrower, Lerwder is undsr no obligation to purchase
any particular type or amount of coverage and may selact the provider of sueh insurance in #s sole discration. Before
purchasing such coverage, Lender will notify Borrower if required 1o do 50 undser Applicable Law, Any such coverage
will insure Lender, but might not protect Borrower, Borrower's equity in the Property, or the contents of the Froperty,
against any risk, hazard, or liability and might provide greater or lesser coverage than was previously in efiect, but not
exceeding the coverage required under Section 5{a}. Borrower acknowiedges that the cost of the insurance coverage
so obtained may significantly exceed the cost of insurance that Borrower could ave obtained. Any amounts disbursed
by Lender for costs associated with reinstating Borrower’s insurance policy or with placing new insurance under this
Section 5 will become additional debt of Borrower secured by this Security instrument. These amounis will bear inter
est at the Note rate from the datle of disbursement and will be payable, with such interest, upon notice from Lander {0
Borrower requasting payment.

{c} Insurance Pollicies. All insurance policies required by Lendaer and renewais of such policies: (i) will be subject {o
Lender's right to disapprove such policies; (i) must include a standard morigage clause; and {jif) must name Lender as
mortgagee and/or as an additional loss payee. Lender will have the right to hold the policies and renewal certificates,
Lender requires, Bormower will prompily give to Lender proof of paid premiums and renewal notices. If Borrower obtains
any form of insurance coverage, not otherwise required by Lender, for damage 1o, or destruction of, the Property, such
policy must include a standand mortgage clause and must name Lender as mortigacee and/or as an additional 1058 pavee,

{d)} Proof of Loss; Application of Proceeds. In the event of loss, Borrower must give prompt notice 1o the insurance
carrier and Lender. Lender may make proof of 10ss if not made promplly by Bommower. Any insurance proceeds, whether
or not the undgriying insurance was raquired by Lender, will be applied to restoration or repair of the Property, if Lender
deams the restoration or repair to be economicaliy feasibie and determines that Lender's security will not be lessened
by such restoration or repair.

i the Property is to be repaired or reslored, Lender will disburse from the insurance proceeds any initial amounts
that are necessary 1o begin the repair or resioration, subject to any restrictions aoplicable 1o Lender. During the subse-
guent rapair and restoration period, Lender will have the right 10 hold such insurance procesds unlil Lender has had an
cpportunity to nspect such Property to ensure the work has been completed 0 Lender's satistaction {which may include
satisfying Lender's minimum eligibility requiroments for persons repainng the Property, including, but not imited 1o,
icensing, bond, and insdrance requirements) provided that such inspection musi be undsriaken promplly. Lender may
dishurse proceeds for the repairs and restoration in a single payment or it a series of progress paymenis as the work is
compieted, depending on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower
is in Default on the Loan. Lender may make such disbursements directly o Borrower, o the person repairing or restor-
ing the Property, or payabie jointly 1o both. Lender will not be required 1o pay Borrower any interes! or earnings on such
nsurance proceeds unless Lender and Borrower agree in writing or Applicable Law requires otherwise. Faes for public
adiusters, or othar third parties, relained by Borrowaer will not be paid out of the Insurance proceeds and will be the sole
ootigation of Bormower.

if Lender deems the restoration or repair not 1o be economically feasible or Lender's security would be lessened
by such restoration or repair, the insurance proceeds wall be appled o the surmns secured by this Sacurity Instrurent,
whether or not then due, with the excess, if any, paid to Borrower., Such insurancs proceeds will be applied in the order
that Partial Payments are applied in Section 2{b).

(2} Insurance Setements; Assignment of Proceeds. if Borrower abandons the Property, Lender may file, negoti-
aie, andd setlle any avafiable nsurance claim and related matlers. if Borrower does nol respond within 30 days to a notice
from Lender thal the insurance catrier has offered to seftle a ciaim, then Lender may negotiate and settle the claim. The
30-cay period will bagin when the notice is given. in either event, or f Lender acguires the Property under Section 26
or otherwise, Borrower is unconditionaily assigning to Lender (i} Borrower's righis 10 any insurance proceeds mn an
amount not o exceed the amounts unpaid under the Nole and this Security Instrument, and (i) any other of Borrower's
rights {other than the right to any relund of unearnsed premiums paid by Borrowsr; under ali insurance policies covering
the Property, 10 the extent that such rights are applicable o the coverage of the Properly. if Lender files, negotiates, or
seltles a claim, Borrower agrees thatl any insurance proceads may be made payable directly to Lender without the need
to include Borrower as an additional loss payee. Lender may use the inswrance proceads either to repair or restora the
Property (as provided in Section 5{d}} or 10 pay amounis unpaid under the Note or this Securily instrument, whether or
not then due.

6. Octupancy. Boirower must occupy, establish, and use the Property as Borrower's principal residence within 60 days
afer the execution of this Security Instrument and must continue 1o ooty the Property as Bormower's principal residence for
at least one year after the date of occupancy, unless: (1) Lender otherwise atrass in wriling, which consent will not be unrea-
sonably withheid; (2) Lender delermines that this requirement shall cause undue hardship for the Borrower; or (3) extenualing
cieumstances exdst which are hayond Bomower's control,
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7 Preservation, Maintenance, and Protection of the Property; Inspections. Borrower will not destroy, dameage,
or impair the Property, allow the Properiy lo deteriorate, or commit waste on the Property. Borrower must maintain the
Property in order to prevent the Property from deterioraling or decreasing in value due to its condition, Unless Lender
determines pursuant to Section 5 that repaly or restoration is not economically feasible, Borrower will prompily repay the
Praoperty if damaged io avoid further deterioralion or damags.

If insurance or condemnation proceeds are paid to Lender in connaction with damage o the Property. Bormower wil
be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse procesds for the repairs and restoration in a single payment ¢or in & series of progress payments as the work is
completed, depending on the size of the repair or restoration, the terms ¢f the repair agreement, and whether Borrower
is in Default on the Loan. Lender may make such dishursements directly to Borrowst, to the person repairing or restonng
the Property, or payable jointly to both, If the insurance or condemnation procaeds are not sufficient 1o repair or restore the
Property, Borrower remaing obligated to complete such repair or restoration,

it condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such proceeds {o
the reduction of the indebledness under the Nota and this Secunty instrament, first 10 any dslinguent amounts, and then
to payment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payrments or change the amount of such payments.

Lender may make reasonable entries upon and inspections of the Property. If Lender has reasonabie cause, Lender
may inspect the interior of the improvements on the Property. Lender will give Borrower notice al the Bime of or prior lo
siuch an interior ingpection specifying such reasonabla cause.

8. Borrower’s Loan Appiication. Borrower will be in Deiauit if, during the Loan application process, Borrower or
any persons or entities acting at Borrower's direction or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statemnents to Lender (or failed to provide ELender with material information) in
connection with the Loan, including, but not limited 1o, overstaling Borrower's incoma or asssels, understating or aiing
to provide documentation of Borrower's debt obligations and liabilities, and misrspresenting Borrower's occupancy OfF
intended occupancy of the Property as Borrower's principal residence.

8. Protection of Lender’s Interaest in the Property and Righis Under this Security Instrument.

{a) Protection of Lender’s Interest. if: {i) Borrower fails to perform the covenants and agreements containad in this
Security instrument; (i) there is a legal proceeding or government order thal might significantly affect Lender's interest in
the Proparty and/or rights under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation
or forieiture, for enforcement of a lien that has priority or may aftain priority over this Security Instrument, or o enforce
laws or ragulations); or (ili) Lender reasonably believes that Borrower has abandoned the Property, then Lender may do
and pay for whatever is reasonable or appropriate o protect Lender’s interast in the Property and/or rights under this
Security Instrumeni, including protecting and/or agsessing the value of the Properly, and securing and/or repairing the
Froperty. Lender's actions may inciude, but are not mited 10: {1) paying any sums secured by a lien thal nas priorty or
may attain priority over this Security instrument; (i) appearing in court; and (Hl) paying: (A} reasonabie attorneys fees
and costs; (B) property inspection and valuation fees; and (C) other fees incurrad for the purpose of protecting Lender's
intarest in the Property and/or rights under this Security instrument, mciuging s secured position in a bankrupicy pro-
ceeding. Securing the Property includes, but is not limited to, exterior and interior inspections of the Property, entering
the Property 1o make repairs, changing locks, replacing or boardirg up doors and windows, draining water from pipes,
eliminating building or other code viclations or dangerous conditions, and having utiities turned on or off, Although Lender
may take action under this Section 9, Lender is not required o do 50 and is not under any duty or obligation to do so.
Lender will not be liable for not taking any or all actions authorized under this Seclion 9.

(b} Avoiding Foreciosure; Mitigating Losses. if Borrower is in Default, Lender may work with Borrower 10 avoid fore-
closure and/or mittgate Lender's potential losses, but is not obligated to do so unless reguired by Applicable Law. Lender may
take reasonable actions io evaluate Borrower for avaiiable alternatives o foreclosure, including, but not limited to, oblaining
cradi reports, title reports, iitle insurance, property valuations, subordination agreemsnts, and third-party approvals. Bor-
rower authorizes and consents {o thesa actions. Any costs associated with such loss mitigation aclivities may be paid by
Lender and recovered from Bomrower as described below in Seclion 2{c), uniess prohibited by Applicable Law.

(¢} Additional Amounts Secured. Any amounts disbursed by Lander under this Section 8 will become additional
debt of Borrowar secured by this Securily Instrument. These amounts may bear inferest at the Note rate from the dale
of dishursament and will be payable, with such interes!, upon notice from Lender to Borrowar requesting payment,

(d) Leasehold Terms. if this Securnty Instrument is on a leasehold, Borrower wilt comply with ail the provisions of the
lease. Borrower will not surrender the leasehold estate and interests conveyed or terminate or cancel the ground lease.
Bommower wilt not, without the express wrillen consent of Lender, aller or amend the ground lease. if Bormower acquires
foe title 10 the Property, the leasehold and the fee titte will not merge unless Lender agrees 1o the merger iIn writing.

10. Assignment of Rents,

{a) Assignment of Rents. If the Property is leasad to, used by, or occupied by a third parly ("Tenant™), Borrower is
unconditionally assigning and transferring 10 Lender any Rents, regardiess of o whom the Hents are payable. Borrower
authotizes Lender to collect the Rents, and agress that each Tenant will pay the Rents to Lender. However, Bomower will
racsive the Rents until {i) L ender has given Borrower natice of Defauit pursuant to Section 26, and {i Lender has given
notice to the Tenant that the Rents are {o be paid to Lender. This Seclion 10 consiitutes an absolde assignment and not
an assignment for additional security only.

(h) Natice of Default. if Lender gives notice of Default to Borrower: {i) all Rents received by Borrower must be held
by Borrower as trustee for the benefit of Lender only, to be applied 10 the sums securad by the Securily instrument;
{itj Lender will be entitled to collect and receive all of the Rents; (i) Borrower agreas o instruct each Tenant that Tenant
is to pay all Rents due and unpaid to Lender upan Lender's written demand io the Tenant; {iv) Borrower will ensure that
each Tenant pays all Rents due o Lender and will take whataver action is necessary o collect such Remts if not pawd o
Lendar; {v) uniess Applicable Law providas otherwise, all Rents collected by Lender will be applied first to the cosis of
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taking control of and managing the Property and collecting the Rents, including, but not limited to, reasonable altorneys
fees and costs, receiver's fees, premiums on raceiver's bonds, repair and maintenance costs, Insurance premiums,
taxes, assessments, and other chamges on the Property, and then 10 any other sums secured by this Security Instru-
ment; {vi) Lender, or any judicially appointed receiver, will be liable to account for oniy those Rents actually received; and
(vii} Lender will be entitfed 1o have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as fo the inadequacy of the Properly as security.

{¢) Funds Paid by Lender. If the Rents are not sufficient to cover the costs of taking control of and managing ihe
Properly and of collecting the Rents, any lunds paid by Lender for such purposes will become indebledness of Borrower
to Lender secured by this Security Instrument pursuant o Section 9.

(d) Limitation on Collection of Rents. Borrower may not collect any of the Hants more than one month in advance
of the time when the Rents become due, except far security or simitar deposis.

{a} No Other Assignment of Rents. Borrower represents, warrants, covenants, and agreas that Borrower has not
signed any prior assignment of the Rents, will not make any further assignment of the Rents, and has not performed,
and will not perform, any act that could pravent Lender from exercising 63 rights under this Security instrument.

{f) Control and Maintenance of the Property. Unless required by Applicabie Law, Lender, or a receiver appointed
under Applicable Law, is not obligated to enter upon, take control of, or maintain the Property belore or after giving notice
of Deiault 1o Borrower. However, Lender, or a receiver appointed under Applicable Law, may do so at any time when
Borrower is in Default, subject to Applicable Law

{g) Additional Provisions. Any application of the Rents will not cure or waive any Delfault or invalidate any other
right or remedy of Lender. This Section 10 does not refieve Borrower of Borrower’s obligations under Section 6.

This Section 10 will terminate when all the sums securad by this Security Instrument are paid in full.

11. Assighnment and Application of Miscelianeous Proceeds; Forfeitura,

{(a) Assignment of Miscellaneous Proceads. Borrower is unconditionally assigning the right to receive all Miscel
laneous Proceeds to Lender and agrees that such amounts will be paid 1o Lendar.

() Application of Miscellaneous Proceeds upon Damage o Properly. [ the Properiy is damaged, any Miscel-
laneous Proceeds will be applied 1o restoration or repair of the Property, if Lender deerns the restoration or repair to be
economically feasible and Lender's sacurity will not be lessened by such restoration or repair. During such repair and
rastoration period, Lender will have tha right to hold such Miscellanecus Proceeds untii Lender has had an opportunity
to inspect the Property to ensure the work has besn compisted to Lender’s salisfaction {which may include satislying
Lender's minimum eligibility requirements for persons repairing the Property, inciuding, but not limited to, licensing,
bhond, and insurance raquirements) provided that such inspection must be underiaken promplly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is compieted, depend-
ing on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower is in Default on
the Loan. Lender may make such disbursements directly 1o Borrower, Io the parson repaining of resioring the Proparty,
or payabie jointly o both. Unless Lender and Borrower agres in weiling or Appheable Law raquires interest to be paid
on such Miscellaneous Proceeds, Lender will not be required to pay Borrower any interast or earmings on such Miscel-
laneous Procaeds. if Lender deems the restoration or repair not to be economically feasitie or Lender's sacurity would
ba lessened by such restoration or repair, the Miscellanaous Procesds will be applied 10 the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid o Borrower. Such Miscellaneous Froceeds
will be applied in the order that Partial Payments are applied in Section 2({b}.

{¢] Application of Miscellaneous Procsads upon Condemnation, Degtruction, or Logs inValue of the Praperty.
in the event of a total taking, destruction, or l0ss in value of the Property, all of the hMiscelianeous Proceeds wall be applied
to the sums sacured by this Security Instrument, whether or not then due, with the axcess, if any, paid o Borrower.

I the event of a partial taking, destruction, or ioss in value of the Property {sach, a "Partial Devaluation”} where the
fair market vaiue of the Property immediately before the Fartial Devaluation is equal o or greater than the amoury of the
sums sacured by this Security Instrument immediately hefore the Partial Devaluation, a percentage of the Miscellaneous
Proceads will be applied to the sums secured by this Security Instrument unless Borrower and Lender otherwise agree in
writing. The amount of the Misceltaneous Proceads that will be s¢ applied is determined by muitiplying the total amotnt
of the Miscellaneous Proceeds by a percentage calculated by taking (i) the total armouni of the sums secured immedialely
hefore the Partial Devaluation, and dividing it by {if) the f2ir markel vaiue ¢f the Froperty immaediately before the Panlial
Devaluation. Any balance of the Miscellaneous Proceads will be paid to Borrower,

Iri the event of a Partial Devaluation where the fair market value of the Property immediately belore the Partial Devalu-
ation is less than the amount of the sums secured immedialely beiore the Pariial Devatualion, all of the Miscellansous
Froceeds will be applied to the sums secured by this Security Instrumant, wheather or not the sums are then due, unless
Botrower and Lender otherwise agras in writing.

(d} Settlement of Claims. Lender is authorized 10 collect and apply the Miscsllaneous Proceeds either to the sums
secured by this Secunty insinanent, whether of not then due, of to restoration or regair of the Property, if Borrower (i) aban-
dons the Property, or (i) fails to respond to Lender within 30 days after the date Lender notifies Borrowet that the Opposing
Party {as definad in the next sentence) offers o sefife a claim for camages. “Dpposing Parly” means the third partly that
owes Borrower the Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to the Mis-
celianeous Proceeds.

{e)} Proceeding Affecting Lender’s interest in the Property. Borrower wili be in Default if any action or proceed-
ing begins, whether civil or criminal, that, in Lender’s judgment, could resull it Inrfeiture of the Property or other mate-
riat impairment of Lender's mierest in the Property or righls under this Security instrument. Borrower can cure such a
Default and, if acceleration has occurred, reinstale as provided in Section 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's judgment, precludes forfetture of the Property or other material impairment
of Lender's interest in the Properly or righls under this Security instrument. Borrower IS unconditionally assigning 1o
Lender the proceeds of any award or claim for damages thal are attributable to the impairment of Lender’s interest in
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the Property, which proceeds will be paid to Lender. All Miscellaneous Procgeds that are not applied to restoratton or
repair of the Property will be applied in the order that Partial Paymenis are appliad in Saction 2(b;.

12. Borrower Not Released; Forbearance by Lender Not a Walver. Borrower or any Succassor in Interest of Bor-
rower will not be released from liability under this Security instrument if Lender exiands the tima for payment or modifies
the ameortization of the sums sacured by this Sacurity Instrument. Lender will not te required to commence proceedings
against any Successor in interest of Borrowar, or 10 refuse to extend ttime for payment or otherwise modify amortization
of the sums secured by this Security Instrument, by reason of any dernand made by the original Borrower or any Suc-
cessors in Interest of Borrower. Any forbearance by Lander in exercising any right or remedy including, without limitation,
Lender's acceptance of payments from third persons, entities, or Successors in interest of Borrower or in amounts less
than the amourd then due, will not be a waiver of, or preclude the exercise of, any right or remedy by Lender.

13. Joint and Several Liability; Signatories; Sutcessors and Assigns Bound. Borrower’s obligations and liability
under this Security instrument will be joint and several. However, any Borrower who signs this Security instrument but
does not sigr: the Notae: {a) signs this Security instrument to mortgage, gramt, and convey such Borrower's inferest in the
Proparty under the terms of this Security iastrument; {b) signs this Security Instrurent to waive any applicable inchoate
righis such as dower and curtesy and any available homestead exemptions; {c) signs this Security Instrument to assign
any Miscellanecus Procesds, Rents, or other earnings from the Property to Lendsr; {d) is not personally obligated to pay
the sums due under the Note or this Security Instrument; and {(e) agrees thal Lender and any other Borrower ¢an agree
to extend, maodify, forbear, or make any accommodations with regard to the terms of the Note or this Secunty instrument
withowt such Borrower's consent and without affecting such Borrower's obligations under this Security Instrument.

Subject 1o the provisions of Section 18, any Successor in Interast of Borrower who assumas Borrower's obligations
urider this Security Instrument in writing, and is approved by Lender, will obiain all of Borrower's rights, obligations, and
benefits under this Security Instrument. Borrower will not be released fom Borrower's obligations and Hability under
this Security Instrument unless Lender agrees 10 such raiease in wiiting.

14. Loan Charges.

{a) Tax and Flood Determination Fees. Lender may require Borrower to pay either {A) a one-time charge for
flood zone determination, cerdification, and tracking services, or {B) a one-tims charge for flood zone determination and
certification services and subseaquent chargas each time remappings or similar changes occur that reasonably might
affect such determination or certification. Borrower will also be responsible for the payment of any fess imposed by the
Federal Emergency Management Agency, or any successor agency, at any ime during the Lean term, in connaction
with any floog zone determinations.

{b) Default Charges. if permitted under Applicable Law, Lender may charge Borrower fees for services performed
in connection with Borrower's Defauif to protect Lender's interast in the Property and rights under this Security Instru-
ment, including: (i) reasonable aftorneys’ fees and costs, (i) property inspection, veluation, mediation, and loss mitigation
feas; and (iit) other related fzes.

{c} Permissibility of Fees. Lender may collect fees and charges authorized by the Secretary. Lender rmay not
charge fees that are expressly prohibited by this Securily Instrument or by Applicabie Law.

(d) Savings Clause. if Applicable Law seis maximum lpan charges, and thal law s finally interpreted sc that the
interest or other loan charges collectod or 1o be collected in connection with the L.oan exceed the parmitied limits, then
(i} any such loan chargs will be reduced by the amount necessary io reduce the charge to the permitled limit, and
(H} any sums already collected from Bommower which exceaded permitied limits wili be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. if
a refund reduces princinal, the reduction will be treated as a partial prepayment. To the extent permilted by Applicable
l.aw, Borrower’s accepiance of any such refund made by direct payment 10 Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge.,

15. Notices; Borrower’s Physical Address. Al notices given by Borrower ot Lender in connection with this Security
Instrument must be in writing.

{a)} Notices {o Borrower. Unless Applicable Law requires a differeni method, any writlen notice to Borrower in con-
nection with this Security Instrument will be deemed 10 have been given lo Borrower when (i} mailed by first class mail,
o7 (it} actually delivered to Borrower’s Notice Address {as definad in Section 15(c) below) if sant by means other than first
class mai or Electronic Communicalion (as defined in Section 15(b} below). Nofice to any one Borrower will constitute
nolice {0 all Borrowers unless Applicable Law expressly raquires otherwise. if any nolice to Borrower required by this
Security instrument is also required under Appiicable Law, the Applicable Law requirement will satisty the corresponding
requirement under this Security instrument,

(b) Electronic Notice 1o Borrower. Uinless ancther delivery method s required by Appicable Law, Lender may provide
notice to Borrower by e-mail or other electronic communication {(“Electronic Cormmunication?y if: (i) agreed to by Lender
and Borrower in writing; (i) Borrower has providaed Lender with Borrower’s e-mail or other electronic address ("Electronic
Address™y; {ili) Lender provides Borrower with the optlion to receive notices hy first class mail or by other non-Electronic
Communication instead of by Electronic Communication; and (iv) Lender otherwise complies with Applicabie Law. Any
notice to Borrower sent by Electronic Gommunication in connection with this Sscurity instrument will be deemed to have
bean given o Borrower when sent untess Lender becomes aware that such nolice is not delivered. if Lenger becomes
aware that any nolice sent by Electronic Communication is not delivered, Lendsr will resend such communication 1o
Borrower by first class mail or by other non-Electronic Communication. Borrower miay withdraw the agreement lo receive
Electronic Communications from Lender at any time by providing written notice 1o Lender of Bormoweyr's withdrawal of such
agreament.

{c} Borrower’s Notice Address. The addraess o which Lender will send Borroaver notice {TiNotice Address™) will be the
FProperty Address unless Borrower has dasignated a different address by written nodice o Lender, if Lender and Borrower
have agreed that notice may be given by Electronic Communication, then Borrower may designate an Electronic Address
as Notice Address. Borrower will promptly nolity Lender of Borrowers change of Molice Address, inciuding any changes
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to Borrower's Electronic Address if dasignated as Notice Address. f Lender specifies a procedure lor reporting Bormower's
change of Nolice Address, then Bommower will report a change of Notice Address oy through thal specthied procedure.

{d} Notices to Lender. Any notice io Lender will be given by delivering # or by mailing it by first class mali 1o
Lender's address stated in this Security Instrument unless Lender has designated anocther address {including an
Elactronic Addrass) by notice to Borrower. Any notice in connaction with this Security instrument will be deemed fo
have been given to Lender only when actually received by Lender at Lender's designated address {(which may include
an Electronic Address). i any notice to Lender required by this Sscourity instrumernt 18 also required under Appli-
cable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

(o) Borrower’s Physical Address. In addition to the designated Notice Address,. Borrower will provide Lender with
the address where Borrower physically resides, if different from the Property Address, and notify Lender whenever this
address changes,

18, Governing Law; Severability; Rules of Construction, This Security instrument is governed by federal law and
the law of the State of Alabama. All rights and obligations contained in this Security instrument are subject {0 any require-
ments and limitations of Applicable Law. if any provision of this Security Instrument or the Note conflicts with Appiicable
Law (i} such conflict will not affect other provisions of this Security Instrument or the Nole that can be given effect without
the conflicting provision, and (i) such conflicting provision, lo the exient possible, will be considered modified to comply
with Applicable Law. Applicable Law might explicitly or implicitly aliow the parties t agree by coniract or it might be silent,
but such sitence should not be construed s a prohibition against agreement by contract. Any action required under this
Security Instrument to be made in accordance with Applicable Law is fo be made in actordance with the Applicable Law
in affect at the time the action is underiaken.

As used in this Security instrument: {2) words in the singular will mean and include the plural and vice versa; (D) the
word “may” gives sole discretion withoui any obligation 1o take any action; (c} any raference to “Sectiont’ i this document
refers to Sections contained in this Security instrumant unless ofherwise noted; and (d} the headings and caphons are
inserted for convenience of reference and do not define, limit, or describe the scope or intent of this Security instrument
or any particular Section, paragraph, or provision.

17 Borrower's Copy. One Borrower wilt ba given one copy of the Nole and of this Security instrumnent.

18. Transfer of the Property or a Beneficial interest In Borrower. For purpeses of this Section 18 only, “interest in
the Property” means any iegal or beneficial interest in the Property, including, but not imited to, those beneficial interasts
transferred in a bond for deed, contract for deed, instaliment sales contract, or sscrow agpeemen, the intent of which is
the transfer of title by Borrower {0 a purchaser at a fufure date.

i all or any part of the Property or any Interest in the Properiy is sold or transferrad {or if Borrower is not a natural
person and a beneficial interest in Bormmower is sold or transferred) without Lendsar's prior wrilten consent, Lender may
require immediate payment in full of ali sums secured by this Security instrument. However, Lender will not exercise this
option if such exercise is prohibited by Applicable Law.

If {_ender exercises this option, Lender will give Borrower notice of accelgration. The nolice will provide a period of not
jass than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrumend. f Borrower fails {0 pay these sums prior fo, or upon, the expiration of this pericd, Lender
may invoke anv remedies permitied by this Security Instrurnent without furiher nolica or dermand on Borrower and will be
antitied to collect all expenses incurred in pursuing such remedies, including, but not imied to. (&) reasonable atlomeys’
fees and costs; (b} property inspeciion and vaiuation feas; and (c} other faes incurrad o protect Lender's interest in the
Property and/or rights under this Security instrumaent.

19. Borrower’s Right {0 Reinstate the Loan after Acceleration, if Borrower meels certain condgitions, Bomower
shall have the right fo reinstatement of a marigage. However, Lendar i$ not required to reinstate if: {i} Lender has accepted
reinstaterment after the commencement of foreclosure proceedings within two vears immediately preceding the commence-
ment of a curment foreclosure proceedings: {ii} reinstatement will preciude foraclosure on differant grounds i the future, or
(iii} reinstaterment wilt adversely affect the priority of the lien created by this Securlty instrument. This right 1o reinstate will
not apply in the case of acceleration under Section 18.

To reinstate the Loan, Borrower must satisfy all of the following conditions: {az} pay Lender all sums that then would
be due undear this Securily insirument and the Note as if no acceleration had occurred; {bb) cure any Default of any other
covenants or agreements under this Security Instrument or the Note; (cc) pay all expenses incurred in enforcing this Secu-
rity Instrument or the Note, including, but not iimited to: (i) reasonable attormneys’ fees and costs; (i) property inspecton
and valuation fees; and (i} other fees incurred to protect Lender's interast in the Properly and/or rights under this Security
Instrument or the Note; and {dd) take such aclion as Lender may reasenably requirg (o assure that Lender’s interest in the
Property and/or rights under this Security instrument or the Note, and Borrower's obligation to pay the sums secured by
this Security instrument or the Nole, will conlinue unchanged.

Lender may require that Borrower pay such reinsiatement sums and sxpenses in one or mote of the foltowing forms,
as selgcted by Lender: {aaa) cash; (bbb money order; {coe) certified chetk, bank check, treasurer's chack, or cashiers
check, provided any such check is drawn upon an institution whose deposits are insured by a U.S. federal agency, nstru-
mantality, or entity; or {ddd) Electronic Fund Transfer. Upon Borrower's reinstatement of the Loan, this Secunity instrument
and obligations secured by this Security instrument will rernain fully effective as ¥ no acceleration had occurred.

20. Sale of Note. The Nole or a parlial interes! in the Nole, logether with this Secunly instrument, may be sold or
otherwise transferred one or more imes. Upon such a sale or ofher transier, all of Lender’s rights and obligations under
this Security Instrument will convey to Lenders successors and assigns.

21. Loan Servicer. | ender may take any action permitted under this Secuniy Instrument through the Loan Servicer or
ancther authorized representative, such as a sub-servicer. Bomower understands that the Lean Servicer or other authorized
represertative of Lender has the right and authority to take any such action.

The Loan Servicer may change one of more times during the term of the Note. The Loan Servicer may or may nol
be tha holder of the Note, The Loan Servicer has the right and authority to: {3) collect Pericdic Payments and any other
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amounts due under the Note and this Security instrument; {b) perform any other morlgage loan servicing obligations;
and {c} exercise any rights under the Note, this Security Instrument, and Applicable Law on behalf of Lender. If there is a
change of the Loan Servicey, Borrower will be given wrilten notice of the changs which wili stale the name and address
of the new Loan Servicer, the address to which payments should be made, and any other information RESPA requires in
connection with a nolice of transter of servicing.

22. Notice of Grievance. Until Borrower or Lender has nolified the other party {in accordance with Section 15) of an
alleged breach and afforded the other party a reasonable petiod affer the giving of such notice to take corrective action,
neither Borrower nor Lender may commence, join, or be joined to any judicial action {either as an individual litigant or
a member of a class) that {a) arises from the other party's actions pursuant o this Security instrument or the Note, or
(b} allegas that the other party has breached any provision of this Security Instrument of the Nole. if Applicable Law provides
a time pericd that must elapse before certain action can be taken, that time period will be deemed 10 be reasonadie for
purposes of this Section 22. The notice of Default given to Borrower pursuant to Seclion 26{a) and the notice of accelera-
tion given to Borrower pursuant 1o Section 18 will be deemad o satisfy the notice and opportunily to take corrective achion
provisions of this Section 22,

23. Hazardous Substances,

{3} Definitions. As used in this Section 23: {i) "Environmenial Law” means any Appiicable Laws where the Property
is located that relate to health, safety, or erwironmental protection; (i} “Hazardous Subslances” include {A) those sub-
stances defined as toxic or hazardous substances, pollutants, or wastes by Enwironmental Law, and () the followihg
sihstances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volalile
solvents, materials containing asbestos or formaldehyde, comosive materials or agents, and radioactive materials;
(i} “Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environ-
mental L.aw; and (iv} an “Environmental Condition” means a condition that can cause, confribute to, or otherwise trigger
an Environmenial Cleanup.

(b)) Restrictions on Use of Hazardous Substances, Bormower will not cause of parmit the presance, 1se, disposal,
storage, of release of any Hazardous Subsiances, or threaten 10 release any Hazardous Substances, on or in the Prop-
erty. Borrowear will not do, nor allow anyone else to do, anything affecting the Property that: {) violates Environmental Law;
(i} creates an Environmental Condition; or {ill} due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects or could adversely affect the value of the Properly. The preceding two sentences will not
apply to the presence, use, or siorage on the Proparty of smail quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and 1o maintenance of the Propenty {including, but not limited to,
hazardous substances in consumer products).

(¢} Notices; Remedial Actions. Bommower will prompily give Lender written nolice oft {ij any investigation, claim,
demand, lawsuil, or other action by any governmental or reguiatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge; (i) any Environmental Condition,
including bt not limited to, any spiliing, leaking, discharge, releass, or threat of ralsass of any Hazardous Substance, and
(i} any condition caused by the presence, use, ot release of a Hazardous Substance that adversely affects the value of
the Property. if Bomower learns, or is notified by any governmental or regulatory sathority or any private parly, that any
removal or other remediation of any Hazardous Subsiance affacting the Property is necessary, Borrowar will promptly take
all necessary remedial actions in accordance with Environmantal Law. Nothing in this Security instrument will create any
obligation on Lender for an Environmenial Cleanup,

24. Electronic Note Signed with Borrower’s Electronic Signature, lf the Mote evidencing the debt for this Loan
is electronic, Bormower acknowiedges and represents to Lender that Borrower: {2} expressly consented and intended fo
sign the electronic Note using an Electronic Signature adopted by Borrower {"Berrower’s Electronic Signature”) instead
of signing a paper Note with Borrower’s writen pen and ink signafure; (b} did not withdraw Borrower's express consefit
io sign the electronic Note using Borrower's Electronic Signature; () understood that by sighing the slectronic Note using
Barrower's Electronic Signature, Borrower promisad (o pay the debt evidenced by the electronic Note in accordance with
its lerms; and {d) signed the electronic Note with Borrower’s Electronic Signature with the intent and understanding that
by doing so, Borrower promised 1o pay the dedt evidenced by the electionic Nole in accordance with its terms.

25. Borrower Not Third-Party Beneficiary to Contract of insurance. Morigage Insurance reimburses Lender {(or
any entity that purchases the Note) for cerfain losses # may incwr f Borrower doess not rapay the Loan as agreed. Bor
rower acknowiedges and agrees thal the Borrower is not a third party beneiiciary 1o the contract of insurance between
the Secretary and Lender, nor is Borrower entitied lo enlorce any agreement betweaen Lander and the Secretary, unless
explicitly authonized to do so by Applicable Law.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan and agree as follows:

26. Acceleration; Remedies.

{2} Notice of Defaull. Lender will give a nolice of Default to Borrower prior 1o acceleration following Bor-
rower's Defauit, except that such notice of Defaull will not be sent when Lander exercises its right under Sec-
tion 18 uniess Applicable Law provides otherwise. The nolice wili specify, in addition to any other information
recuired by Applicable Law: {I) the Default; {ii} the action required {0 cure e Detault; (iii) a dale, not less than
36 days {or as otherwise speciied by Applicable Law) from the date the notice is given to Borrower, by which
the Default must be cured; (iv) that failure o cure the Default on or before the date specified in the notice may
result in acceleration of the sums sacured by this Security Instrument and sate of the Property; (v) Borrower’s
right to reinstate after acceleration; and (vi) Borrower’s right to bring a cowrt action 1o deny the existence of a
Dafauit or to assert any other defense of Borrower to acceleration anyi sale.

(b} Acceleration; Power of Sale; Expenses. if the Default is not cured on or before the date specified in the
notice, Lender may require immediate payment in full of alt sums secured by this Sacurity Instrument without
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further demand and may invoke the power of sale and any other remedies permitied by Applicable Law. Lender
will be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 26, including, but
not limited to; (i) reasonable attorneys’ fees and costs; (i) property inspection and valuation fees; and {jii) other
fees incurred to protect Lender's interest in the Property and/or rights under this Security Instrument.

(c} Notice of Sale; Sale of Property. If Lender invokes the power of sale, Lender will give a copy of a notice to
Borrower in accordance with Applicable Law. Lender will publish the notice of sale once a week for three consecutive
weeks in a newspaper published in 5helby County, Alabaima, and will then sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender will deliver
to the purchaser Lender’s deed conveying the Property. Lender or its designes may purchase the Property at any
sale, The proceeds of the sale will be applied in the following ordes: {i) to all expenses of the sale, tncluding, but
not limited to, reasonable attorneys’ fees; (ii) fo all sums secured by this Security Instrument; and (i) any excess
to the person or persons legally entitled to it

(d} Attorney’s Fees and Costs of Collection. if the Note or this Securily Instrument is considered a contract
for a consumer credit transaction under Applicable Law, then the following provisions apply 1o any provision in
the Note or this Security Instrument that requires Borrower to pay attorney’s fees incurred by Lender: (i) Barrower
will only be required to pay reasonable attorney’s fees of Lender If the attorney is not a salaried employee of
Lender; {Ii) prior 1o Defaull, Lender may require Borrower to pay L.ender’s reasonable attorney’s fees in connec-
tion with the closing of, amendment to, or modification of the Loan if the originat amount of the Loan exceeds
£10,000; and (i} after Default and referral of the Note or Security Instrument to an attorney, Borrower wlll only
he required to pay reasonable attorney’s fees of Lender up to a maximum amount of 15 percent of the unpaid
debt evidenced by the Note.

27. Release. Upon payment of all sums secured by this Security Instrument, Lender will release this Security
Instrurment. Borrower will pay any recordation costs associated with such release. Lender may charge Borrower a fee tor
releasing this Security Instrument, but only if ihe fee is paid to a third party for services rendered and the charging of the
fee is permitted under Applicable Law.

28. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of curtesy
and dower in the Froperty.

29. Insurance Notice. This Security Instrument requires Borrower to keep the Property insured against loss or
damage in amounis and for the time period required by Lender. Borrower may obtain policies of insurance through an
insurance carrier of Borrower’s choice. Lender may, for reasonable cause, disapprove of the insurance provided by Bor-
rower. [f Borrower dees not obtain any required insurance, or if Lender disapproves of such insurance, Lender may, but
will have no obligation to, purchase insurance on the Property and charge the premium for such insurance to Borrower.
This Section 29 is meant 1o provide Borrower with statulory notice under Applicable Law, and is in addition to, not in lieu
of, the insurance regquirements in this Security Instrurnent.

BY SIGNING BELOW, Borrowsr accepts and agreas to the terms and covenanis contained in this Security instrument
and in any Rider signed by Borrower and recorded with it.

Wilnesses:

MA
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State of _____/vWabama ;
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Lender: Stockton Murtgage Cﬁmﬁrathn
NMLS ID: 8259

Lean Originator: Konald Gofourth
NMLS [D: 1367598
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EXHIBIT A

Property 1.
Lot 36, according to the Survey of Ridgecrest Subdivision, Phase One, Sector Two, as recorded m Map

Book 37, Page 43 in the Probate Office of Shelby County, Alabama.

This is a purchase money mortgage. The entire proceeds of the loan are being applied to the purchase
price of the herein described real property being conveyed simuitanecusly herewith.

Filed and Recorded
..3;_"_ -('-'fﬁ;;;-.. Official Public Records

5‘#’" /\N___ -. Judge of Probate, Shelby County Alabama, County

A 0 Clerk

. doar Shelby County, AL
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