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DEFINITIONS

Words usad in multiple sections of this document are defined below and other words are defined under ihe caption
TRANSFER OF BIGHTS INTHE PROPEHTY and in Sections 3, 4, 10, 11, 15, 18, 23, and 24. Certain rules regarging ine
usage of words used in this document are aiso provided in Section 16.

Poriies

Kl

{A) “Borrower” is RACHAEL T JOSTSONS AND JENNIFER GTIMEON, BUOTH UNMARRIED

currently residing at 2235 Ash Drive, Birmingham, AL 33242,

Borrower is the morigager under this Security instrument.

{8} “Lender” is Prosperity Home Morigage, LLG.

ienderis a Limited Liabiiity Company, - organized and exisiing
under the laws of Virginia. _ender’s address is 30880 Williams Drive, Suiie 850,
Fairfax, VA 22031.

Thne term “Lender” includes any successors and assigns of Lender.

{C} “MERS” is Mortgage Electronic Registration Systems, inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the morigagse under this Secunty instrument.
MERS is organized and exisiing under the laws of Delaware, and has an address and teiephone number of £.0. Box 2026,
Hint, MI 48501-2026, tel. (888) 672-MERG.

Socumants

{D} “Note” means the promissory note daied DBecember 10, 2625, and signed by sach Borrower who is legally
obiigated for the debt under that promissory noteg, that is in either (i} paper form, using Borrower’s writien pen and inx
signature, or {ii) elecironic form, using Borrower’s adopied Elecironic Signature in accordance with E-SIGN. The Nole
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avidences ihe legal obligation of each Borrower who signed the Noie to pay Lender FOUR HUNDRED TWELVE
THOUSAND SIGHTY SEVEM AND %@gﬁ%ﬁ*******ﬂﬁ-if*ﬁt*******ﬁr*:’e'i-'.ﬁ-'ﬁrﬁﬁ&****#****&&*ﬁt*****
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Borrower who signed the Note has promisad o pay this debt in regular monthiy paymenis and o pay the debt in full not
later than January 1, 2836.

{E) “Riders” means all Riders ic this Security Instrument that are signad by Borrower. All such Hiders are incorporaied
intoc and deamed o be a pari of this Security instrument. The foliowing Riders are 1o be signed by Borrower [checKk box
as appiicablel:
| Adjusiable Rate Rider Condominium Rider %] Planned Unit Developmeant Bider
iher(s) Ispeciiy]

{Fy “Security Instrument” means tis document, which is datsd December 14, 2025, icgether with ail Riders 1o
this document.

Addiicnal Definilions

{143} “Anplicable Law” means all controlling applicable federal, state, and iccal siatutes, regulations, ordinances, and
administrative rules and orders {that have the effcct of law) as well as ali applicabie final, non-appreaiabie ludicial Opinicns.
{(H) “Community Association Dues, Fees, and Assessmenis” means all dues, fces, assessmenis, and othear charges that
are imposed on Borrower or the Properiy by a condominium association, homsowners association, or similar organizaion.
¢y “Defaull” means: (i) ihe fallure 1o pay any Pericdic Payment or any ciher amount secured by this Security instrument
on ihe date i is due; {ii) a breach of any represeniation, warraniy, covenant, obligation, or agreement In this Securily
Instrument; {iii) any materially false, misleading, or inaccurate information or siatement ic Lender provided by Borrower
or any persons or entities acting at Borrower's direction or with Borrower’s knowledge or consent, or faliure o provide
Lender with material information in connection with the Loan, as described in Section 8; or {lv; any aclion or proceading
described in Section 11{e).

{J) “Elecironic Fund Transfer” means any iransfer of funds, cther than & iransaction criginated by check, drait, or
simiiar paper instrument, which is initiated through an eiecironic terminal, telephenic instrument, computer, or magnetlic
tape so as io order, instruct, or authorize a financial institution o debit or credit an account. Such term nciudes, dut is Not
[imitad o, point-of-sale transfers, automated ieliler machine ransactions, iransfers initiated by telephone or other electronic
device capable of communicaiing with such financial institulion, wire fransfers, and auiomaied clearingnouse transiers.
{K} “Elecironic Signaiure” means an “Elecironic Signature” as deaiined in E-8IGN.

{L) “E-SIGN" means the Electionic Signatures in Glcbal and National Commerce Act (15 U.S.C. § 7001 efseq.), as i may
be amendead from fime © time, or any applicable additional or successor legisiation that governs ihe same subject matier.
{44} “Escrow items” means: {g) taxes and assessmenis and oiher items which can attain priority over this Securlty Instru-
ment 2s a lien or encumbrance on the Properiy; {(b) leaseheld payments or ground renis on the Properiy, i any; (C) pramiums
for anv and all insurance required by Lender under Section 5; and (d) Morlgage insurance premiums {0 be paid by Lender
10 the Sscratary or the monthily chaige by the Secretary instead of the monthiy Morigage insurance premiums.

(N} “Loan” means the debt obligation evidenced by the Nots, plus interest, cosis, expenses, and late charges due
under the Note, and a2l sums due under this Security insirument, plus inlerest.

{03} “Leoan Servicer” means the entity that has the coniractual right to recelve Borrower's Pericdic Paymenis and any
other payments made by Borrower, and administers the Loan on behalf of Lender. Loan Servicer does nol include a
suib-servicer, which is an entity that may service the Loan on behaif of the Loan Servicern

(&} “Misceilaneous Procseds” means any compensation, sefilement, award of damages, or proceeds paid by any
third party {other than insurance proceads paid under the coverages described in Section 5) for: (1) damage to, or
destruction of, the Property; (ii) condemnaiion or other taking of ail or any pari of the Properiy; (i) conveyance in lleu
of condemnation; or (iv) misrepresentations of, or omissions as 1o, the vaiue and/or conciiion of the Froperiv.

(2} “Morigage insurance” means insurance proteciing Lender against the nonpavment of, or Defauilt on, the Loan.
{R} “Pariial Paymeni” means any payment by Borrower, other than a voluntary prepayment permitted under the Note,
which is less than a full oculstanding Pericdic Payment.

{8} “Perisdic Payment” means the reguiarly scheduled amount due or (i) principal and interest under the Note, plus
(i) any amounis under Section 3.

{1} “Properiy” means the properiy described below under the heading “TRANSFER OF RIGHITS IN THE PROPERTY.
{13} “Rents” means ali amounts received by or due Borrower in connection with the lease, use, and/or occupancy of
the Properiy by a party ¢iher than Borrower.

(V) “RESPA” means ihe Real Esiate Settlement Procaedures Act (12 U.S.C. § 2801 ef seg.) and iis implemeniing regu-
lation, Beguiation X {12 C.FRR. Part 1024), as they may be amendead from fime o time, or any addiiional or successor
federal legislation or regulation that governs the same subject matier. When used in this Securily instrument, "RESPA”
refers to all regquirementis and rastrictions that would apply io a ffederally related morigage ican” even if the Loan does
not gualify as a "federaliy related morigage lcan” under HESPA.

fWY “Sacrelary” means the Secratary of the United Siates Department of Housing and Urban Deveiopiment or his designee.
(X} “Successor in Interest of Borrower” means any party thai has taken title tc the Property, whether or not that
pariy has assumed Borrower's obligations under the Note and/er this Security Instrument.
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TRANSFER OF RIGHTS iN THE PROFERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals, exiensions, and moditications
f ths Note, and {ii) the performance of Borrower’s covenants and agreements under this Securily Instrument and the

Note. For this purpose, Borrower morigages, grants, and conveays to MERS (solely as nominee for Lender and Lenders

successors and assigns) and o the successors and assigns of MERS, with power of sale, the iollowing described prop-

eriy iocaied in the County of Shelby:

SEELECALI DESCRIPTION ATTACHED HERETD AND MADE A PART HEREQOF A8 "EXHIBIT A"

APN #: 120-1-01-0-003-001.02C

whichn cuitentiv has the addrass of 2300 Ridgs Trall, Birmingham [Street] [City]

Alabama 38243 (“FProperty Address™);
{Zip Codel

TOGETHER WITH all the improvemenis now or subsaguently erected on ihe property, including replacements and
additions fo the improvements on such property, all properiy righis, including, without limitation, all easements, appur-
ienances, royzalties, mineral rights, oil or gas rights or profits, watier rights, and fixiures now or subscquently a part of
the propearty. All of the foregeing is referred o in this Security Instrument as the “Properiy” Borrower understands and
agress that MERS hoids oniy legal tifle to the inieresis granied by Borrower in this Securily instrument, but, if necessary
o comply with law or custom, MERS (as nominee for Lender and Lender’s successcrs and assigns) has the right: 1o
exercise any or all of those interests, including, but not limited o, the right to foreciose and seill the Property; and o take
any action required of Lender including, but not limited to, releasing and canceling this Security insirumeni.

SORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGALES that: (i) Borrower lawiully owns and
possessas the Property conveved in this Security instrumant in fee simple or iawiully has the right 1o use and occupy the
Property under a leasehold estale; (i) Borrower has the right to morigags, grant, and convey the Properiy or Borrower's
leasehoid interest in the Properiy; and (i) the Property is unencumberad, and not subject io any ctner ownersnip ingrest
in the Property, except for encumbrances and ownership interasts of record. Borrower warranis generaily the title o the
Properiy and covenants and agrees o defend the iitle o the Properiy against all claims and demands, subject o any
encumbprances and ownership interasis of record as o7 Loan clasing.

THIS SECURITY INSTRUMENT combinas uniform covenanis for national use with limited variations and non-uniiorm
covenanis that reflect speciiic Alabama siate reguirements o constituie a uniform securily instiument covering rea: prepery.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

()

1. Pavment of Principal, interest, Escrow tems, and Lale Charges. Borrower will pay each Pericdic Payment when
due. Borrower wiill also pay any laie charges due under the Note, and any other amounis due under this Security instrument.
Pavments due under the Note and this Securily Instrument must be made in U.S. currency. If any check or other instrument
received by Lender as payiment under the Note or this Security Instrument is returned 1o Lender unpaild, Lencer may require
that any or all subseguent payments due under ihe Nole and this Securily Instrumeni be mads in one or more of ine follewing
forms, as selecied by Lender: {a) cash; {(b) money order; {C) certified check, bank chedk, treasurar's check, or casniers check,
arovided any such chack is drawn upon an institution whose deposits are insured by a U.S. federal agency, instrumentaiity,
or entity; or {d} Electronic Fund Transier.

FPaymenis are deemed received by Lender whan received at the iocation designated in the Noie or at such other iocation
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may accept or return any
Pariial Paymenis in its scle discretion pursuant to Section 2.

Any offsat or claim that Borrower may have now or in the future against Lender will not relieve Borrower froim making
the full amount of all paymenis due under the Note and this Securily Instrument or performing the covenantis and agree-
ments secured by this Security Instrument.

2. Acceptance and Application of Paymenis or Proceeds.

{a) Acceptance and Appiication of Pariial Payvments. Lender may accepi and sither apply or noid In suspense
Partial Pavments in its sole discrelion in accordance with this Section 2. Lender is not obligated o accepi any Farial Pay-
ments or 10 apply any Partial Payments at the time such payments are accepied, and aiso is not obiligated {0 pay interest
on such unapplied funds. Lender may hold such unapplied funds until Borrower makes payment sufiicient i cover a full
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Periodic Payvment, at which time the amount of the full Periodic Payment will be appiied 1o the Loan. If Borrower does
not make such a pavmeni within a reasonable period of time, Lender will either apply such funds in accordance with this
Seciicn 2 or return them tc Borrowser, 1T not applied earlier, Partial Payments will be credited against he foclal amount
due under the Loan in caiculaling the amount due in connection with any foreciosure proceading, payoi request, loan
modification, or reinstatement. Lender may accent any pavmeant insufiicient 1o bring the Loan current without waiver of
any righis under this Security Instrument or prejudice io its rights 10 refuse such payments in the future.

{hY Order of Application of Partial Paymenis and Periedic Payments. Excent as otherwise dascrined in ihis
Section 2, all paymenis accepied and applied by Lender shall be applied in the following order of priority: First, to ihe
Morigage Insurance premiums to be paid by Lender to the Secretary or the monthiy charge by the Secretary instead of
the monthly morigage insurance premiums; Second, 1o any taxes, special assessments, leasencid paymenis or ground
rents, and fire, flood and cther hazard insurance premiums, as required; Third, o interesti due under the Note; Fourth, o
amoriization of the principal of the Note; and, Fifin, o late charges due under the Noie.

if Lender recejves a2 payment from Borrowsr in the amount of one or more Periodic Payments and the amouni o1
any late charge due for a delinquent Periodic Payment, the payment may be applied o Inhe delinqueni paymeni and the
laie charge.

When applving payments, Lender will apply such paymenis in accordance with Appiicable Law.

{2} Yoluniary Prepaymenis. Voiuntary prepaymenis wili be applied as described in tng Noie.

{} No Change o Payvment Schadulia. Any application of payments, insurance procesds, or Miscellaneous Procesds
o principal due under the Note will not exiend or posipone the due dale, or change the amouni, of Ine Periogic Paymenis.

3. FuUnds for Secrow {tams.

{2} Escrow Reguiremeni: Escrow liems. Bormower must pay 0 Lender on the day Pericdic Payments ars due
under the Note, until the Note is paid in full, a sum of money o provide for payment of amounis due for all Escrow items
(the “Funds™). The amount of the Funds required 1© be paid each monih may change during the term of the Loan. Bor-
rower must prompily furnish ic Lender all notices or inveices of amounts {0 De paid under this Section 3.

{2} Payment of Funds; Wailver Borrower must pay Lender the Funds for Escrow ltems unless Lender walves
this obligation in writing. Lender may walve this obligation for any Escrow liem at any time. in the event of such wailver,
Borrower must pay directiy, when and wheare pavabie, the amounts due for any scrow items subiect to the walver. f
L_ender has waived the regquiremeant {0 pay Lender the Funds for any or ail Escrow ltems, Lender may require Borrower
to provide proot of direct payment of those items within such time period as Lender may require. Borrower's obiigatiion
o make such timely pavmenis and 1o provide preoof of payment is deemed 0 be a covenant and agreament of Bor-
rower under this Securily Insirument. If Borrower is obligated t© pay Escrow lfems dirsclly pursuant ioc a waiver, and
Borrower fais o pay timeaiy the amount due for an Escrow ifem, Lender may exercise iis rights undsr Section 8 o pay
such amouni and Borrower will be obiligaied {0 repay 1o Lender any such amount in accordance with Section 8.

Lender may withdraw the waiver as 1o any or &if Escrow items at any time by giving a netice in accorgance wilh
Section 15; upon such withdrawal, Borrower must pay ¢ Lender all Funds for such Escrow items, and in such amounts,
tnat are then required under this Section 3.

{¢} Amount of Funds; Appilication of Funds. Lender may, at any time, coilect and hoid Funds In an amount up o,
but not in excess of, the maxdimum amount a2 lender can require under RESPA. Lender will estimale the amount of Funds
due in accordance with Applicabie Law.

The Funds will be held in an instiiution whose deposiis are insured by a U_S. federal agency, instrumentality, or enbiy
(inciuding Lender, it Lender is an institution whose deposiis are so insured) or in any Federal Home Loan Bank. Lender
will apply the Funds 10 pay the tscrow ltems no igier than tne time specified under RESPA. Langer may noi charge
Borrower for: (1) holding and applving the Funds; (i) annually analyzing ine escrow account; or (ili) verifving the Escrow
ltems, unless Lender pavs Borrower inierest on the Funds and Applicable Law permiis Lender o make such a charge.
Uniess Lender and Borrowsar agree in writing or Applicable Law requires interast o be paid on the runds, Lender wiil
not be required 1o pay Borrower any interest or earnings on the Funds. Lender wiil give 10 Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

() Surplius; Shoriage and Deficlency of Funds. In accordance with RESPA, If there is a surplus of Funds held
in escrow, Lender will account t© Borrower for such surpius. if Borrower’s Pericdic Payment s delinguent by more than
30 davs, Lender may reiain the surpius in the ascrow acceunt for the payment of the &scrow items. If there is g shoriage
or geficiency of Funds heid in escrow, Lender will notify Borrower and Borrower will pay 1o Lender the amouni necessary
i0 make up the shortage or daficiency in accordance with RESPA.

Lipon payment in full of all sums secured by this Securiiy Instrument, Lender will prompily refund o Borrower any
Funds heid by Lender,

4. Charges; Liens. Sorrower must pay (g) gl taxes, assessmenis, charges, fings, and impcesiions atiribuiadie 1o
the Property which have priority or may aitain priority over this Security Insirument, {D) leasehoid payvmenis or ground
rents on the Property, if any, and (¢} Communily Association Dues, Fees, and Assessments, if any. if any of these tilems
are Escrow liems, Borrower will pay them in the manner provided in Seciion 3.

Borrowar must promptly discharge any lien that has prioriiy or may atiain priority over this Securily instrument unless
Borrower: (aa) agrees in writing {o the payment of the obligation secured by the lieh In 2 manner accepiable o Lender,
but only so long as Borrower is performing under such agreement; (bb) contesis the lien in good faith by, or defends
against enicrcament of the lien in, iegal proceadings which Lender determines, in iis sole ciscretion, operaie o prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are conciuded; or
{cc) secures from the holder of the lien an agreement satisfaciory to Lender that subordinates the lien 1o this Securily
Instrument (collectively, ine “Required Actions”™). It L ender determines thal any pari of the Froperty 18 subject o a hen that
has pricrity or may attain priority over thig Security instrument and Borrower has not taken any of the Reguired Actions
in regard fo such lien, Lender may give Borrower a2 notice identiifying the lien. Within 10 gays afier the cate on which that
notice is given, Borrower must satisty the lien or take one or more of the Required Aciions.
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5. Property ilnsurance.
{2} Insurance Bequirement; Coverages. Borrower must kKeep the improvemenis now existing or subseguentiy

erecied on the Properiy insured against loss by fire, hazards inciuded within the term “exiendad coverage,” and any
other hazards inciuding, but not limited to, earthquakes, winds, and floods, for which Lender requires nsurance. Bor-
rower must maintain the types of insurance Lender reguires in the amounts (inciuding deductible levels) and jor the
periods that Lender regquires. What Lender requires pursuant io the praceding sentences can cnange aurning ine ierm
of the Loan, and may axceed any minimum coverage required by Applicable Law. Borrower may cheose the insurance
carrier providing the insurance, subject ic Lender’s right io disappiove Borrower’s choice, which right will not be exer-
cised unreasonabiy.

{B) Failure o Malntain Insurance. If Lender has a reasonable basis 1o believe that Borrower has ialied 1o mainiain
any of the required insurance coverages described above, Lender may obtain insurance coverage, at Lender’s option
and at Borrower's expense. Unless required by Applicable Law, Lender is under no obligation ¢ advance premiums
for, or to seek to reinstaie, any prior lapsed coverage cbiained by Borrower. Lander is under no obiigation o purchase
any particuiar tvpe or amount of coverage and may select the provider of such insurance in its sole discreiion. Beiore
surchasing such coverage, Lender will notify Borrower if required 10 do so under Applicabie Law. Any sucn coverage
will insure Lender, but might not protact Borrower, Borrower’'s equity in the Property, or the contenis of the Property,
against any risk, hazard, or liability and might provide greater or lesser coverage than was previously in effect, but not
exceeding the coverage required under Seciion 5{a). Borrower acknowiedges that the cost of the insurance coverage
s¢ obiained may significantly exceed the cost of insurance that Borrower couid have oblained. Any amounis disbursed
by Lender for costs associated with reinstating Borrower's insurance policy or with placing new insurance under this
Section 5 will become additional debt of Borrower secured by this Security Instrument. These amounis will bear inter-
est at the Note rate from the daie of disbursement and will be payable, with such interest, upon notice rom Lender i0
Borrower reguesiing paymeni.

{) Insurance Policies. All insurance policies required by Lender and renawals of such policies: {I} wiil be subjectic
morigagee and/or as an additional loss pavee. L ender will have the right to nold the policies and renawal cerfificates. it
i ender requires, Borrower will promptly give 1 Lender proof of paid premiums and renewal notices. if Borrower opigains
any form of insurance coverage, not otherwise required by Lender, for damage o, or destruction of, the Property, such
nolicy must include a standard mortgage clause and must name Lender as morigagee and/or as an additional i0ss payee.

{dY Proof of Loss; Application of Procesds. in the event of loss, Borrower must give prompt notice 1o the insurance
carrier and Lender. Lendear may make proof of ioss if not made prompily by Borrower. Any insurance preceads, whether
or not the underlying insurance was requiraed by Lender, will be applied o resioration or repair of the Properly, if Lender
deems the restoration or repair 10 be economicaily feasibie and determinas inal Lendaser’s security wili not be lessened
Dy such resioralion or repair.

if the Property is 10 be repaired or restored, Lender will dishburse from the insurance proceeds any initial amounis
that are necessary 1o begin the renair or restoration, subiect t© any restrictions applicabie to Lender. Ruring the subse-
guent repair and resioration pericd, Lender will have the right 1o hold such insurance proceeds until Lender has had an
opportunity o inspeci such Property 1o ensure the woik has been completed 1o Lender’s satisfaction (which may inciude

fisfying Lender's minimum eligibility requireaments for persons repairing the Property, inciuding, sut not limiied 10,
licensing, bond, and insurance requirements) provided that such inspection must be undertaken promptly. Lender may
disburse procaeds for the repairs and restoration in a single paymenti or in 3 series of progress paymenis as the work is
completed, depending on the size of the repsir or resioration, the terms of the repair agreement, and whether Borrower
is in Dafault on the Loan. Lender may make such disbursements directly to Borrower, o the person repalring or resior-
ing the Property, or payabie jointly 10 both. Lender will net be required 1o pay Borrower any interest or earnings on such
insurance proceeds unless Lender and Borrower agree in writing or Applicable Law requires otherwise. Fees Tor pubiic
adiusters, or other third parties, retained by Borrowear will not be paid out of the insurance proceeds and will be the soie
obiligation of Borrower.

If Lender deems the resioraiion or repair nct o be economicaily feasible or Lender's secuiity would be lessened
by such restoration of repair, the insurance proceeds will be applied 10 the sums secured by this Security instrument,
whether or not then due, with the excess, if any, paid o Borrower. Such insurance proceeds will be appiied in the order
that Pariial Paymentis are applied in Section 2(b).

{2} Insurance Seitiements; Assignment of Brocesads. if Borrower abandons ihe Property, Lender may iile, negoti-
ate, and setlle any available insurance claim and related matiers. if Borrower cdoes not respond witnin 30 days ic a notice
from Lender that the insurance carrier has offered o seiile a claim, then Lender may negotiate and seitle the ciaim. The
30-day period wiill begin when the notice is given. In either event, or if Lender acquires the Property under Section 25
or otherwise, Borrower is uncondiiionally assigning ic Lender (i) Borrowar’s righis o any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note and this Security Instrument, and (i) any other of Borrower's
rights (other than the right to any refund of unearned pramiums paid by Borrower) under all insurance policies covering
the Properiy, 1o the extent that such rights are appilicable 10 the coverage of the Properity. It Lender files, negotiales, or
seliles a claim, Borrower agrees thatl any insurancs proceeds may be made payable directly o Lender without the need
o inciude Borrower as an additional loss pavee. Lender may use the insurance proceeds either 1o repair or restore the
Propariy (a8 provided in Seciion 5{d}) or it pay amounis unpaid under the Note or this Securlty instrument, whether or
et then due.

8. Ccooupancy. Borrower must occupy, esiablish, and use the Property as Borrower’s principal residence within 80 days
after the exgcution of this Security Instrument and must continus 1o occupy the Property as Borrower’s principal residence jor
at least one year after the daie of occupancy, uniess: {1) Lender otherwise agrees In wiiting, which consent wili not be unrea-
sonably withheld; (2) Lender determines that this requirement shali cause undue hardship for the Borrower; or (3} exienuaiing
circumsiances exist wnich are beyond Borrower's control.
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7  Preservation, Maintenance, and Protection of the Properly: inspections. Borrower will not dasiroy, damage,
or impair the Property, allow the Property 1o deieriorate, or commit wasie on the Property. Borrower must maintain the
Properiy in order to prevent the Properly from deleriorating or decreasing in value due o its condition. Uniess Lender
determines pursuant ic Section 5 that repair or restoration is not economically feasibie, Borrower wili promptiy repalr ine
Properiv if damaged 1o avoid further deterioration or damage.

{ insurance or condamnation proceeds are paid o Lender in connection with damage ic the Properiy, Borrower will
be responsible for rapairing or resioring the Property only if Lender has released proceeds ior such purpeses. Lenaer may
disburse proceeds for the repairs and restoration In 2 single payment or in a series of progress payments as the work is
completed, depending on the size of the repair or resioration, the farms of the repalr agreementi, and whether Sorrower
is in Defauk on the Loan. Lender may make such disbursements direcily io Borrower, 10 the perscen repalkiing or resionng
the Property, or pavable jointly o both. If the insurance or condemnation proceeds are not sutiicient o repair or resiore the
Property, Borrower remains obligated 1o compieie such repair or restoration.

if condemnation proceeds are paid in connection with the {aking of the properiy, Lender shall apply such proceeds o
the reduction of the indebiedness under the Note and this Security Instrument, first {o any delinquent amounis, and ihen
{0 pavment of principal. Any application of the procseds 1o the principal shall not extend or postpone the due date of the
monihly paymenis or change the amount of such payimenis.

i ender may make reascnabie enirics upon and inspeciions of the Property. if Lender has reascnapie cause, Lender
may inspect the interior of the improvements ¢on the Property. Lender will give Borrower nictice at the fime of or prior o
such an Iinterior inspection speciiving such reasonasie causse.

2. Borrowsr’s Loan Aoplication. Borrower will be in Default H, during the Loan applicalion process, Borrowar of
any persons or entitles aciing at Borrower’s direction or with Borrower’s knowledge or conseni gave materiaily faise,
misleading, or inaccurate information or statements o Lender (or failed o provide Lender with material information) in
conneciion with the Loan, including, but not limited o, oversiating Borrower’s income or assetls, undersiating or failing
o provide documentation of Borrower’s debt obligations and liabilities, and misreprasenting Borrower’s occupancy or
intended occupancy of the Property as Borrower's principal residencs.

S. Proieciion of Lender’s inferest in the Properiy and Righls Under this Security Instrument.

(a} Proiection of Lender’s interast. If: (i) Borrower faiis to perform the covenanis and agreements contained in this
Security Instrument; {ii) there is a legal procesding or government order thal might significantly afieci Lender’s inigrest in
the Property and/or rights under this Security Instrument (such as a proceeding In bankrupicy, probate, sor condemnation
or foriziture, for enforcement of a lien that has priority or may ghain priority over this Security Instrument, or ¢ enferce
laws or regulations); or (i) Lender reasonably believes that Sorrower nas abanconead the Froperty, then Lenger may co
and pay for whatever is reasonabls or appropriate ¢ protect Lender’s interest in the Property and/or rignis under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairng ithe

roperty. Lender's actions may include, but are not limited 1o (i) paving any sums securad by a lien that nas prioriy or
may attain priority over this Security Instrument; (1) appearing in court; and ({11} paving: {A) reascnable attorneys’ fees
and costs; (B} properiy inspeciion and valuation fees; and (C) other fees incurred for the purpose of profeciing Lenders
interest in the Properiy and/or righis under this Sccurity instrument, Including s secured position in a banxrupicy pro-
ceaeding. Securing the Properiv inciudes, but is not limited 1o, exerior and inierior inspeclions of the Properiy, entering
the Property to make repalrs, changing locks, replacing or boarding up doors and windows, draining waier from pipes,
oiiminating buiiding or other code viclations or dangerous conditions, and having ulilities urned on or off. Although Lender
may fake aciion under this Seciion 8, Lender is not required 1o do so and is not under any duty or obligation o do so.
Lender will not be liable jor not taking any or all actions authorized under this Seciion &.

{bY Avoiding Foreclosure; Mitigaliing Losses. If Borrower is in Defauit, Lender may work with Borrower 1o avoid iore-
closure and/or mifigate Lender’s potential iosses, but is not obligated o do so unless required Dy Applicable Law. Lendar may
take reasonabiz aciions to evaiuate Borrower for available alternatives o foreclosure, including, but net limited o, oblaining
credit reports, title reports, title insurance, property valuaiions, subordination agreamenis, and third-party approvais. Bor
rower authorizes and consenis 1o these actions. Any cosis assoclaied with such loss mitigation activiies may be paia by
Lender and recovered from Borrower as described below in Section 2(¢), unless pronibited by Appiicable Law.

{c} Additional Amounts Secured. Any amountis disbursed by Lender under this Section 8 wili become additional
debt of Borrower secured by this Security Instrument. These aimounts may pear initerest at ithe Noie rate from the dale
of disbursament and will be payabie, with such interest, upon notice irom Lender o Borrower reguesting payment.

(dr LeaseholdTerms. If this Security Instrument is on a leasehold, Borrower will comply with all the provigsions of the
lease. Borrower will not surrender the leasehold esiale and interesis conveyed or terminate or cancel the ground lease.
Borrower will not, without the express writien consent of Lender, alter or amend ihe ground iease. If Sorrower acquires
ice iitle 0 the Property, the leasshold and the fee tille wiil not merge unless Lender agrees 1o the merger in writing.

10. Assignment of Renis.

{a) Assignmeant oif Renis. if the Properiy is keased {0, used by, or occupied by a third party (“Tenant”), Borrower is
unconditionally assigning and transferring to Lender any Renis, regardiess of 1o whom the Rents are payabie. Borrower
auihorizes Lender o coilect the Rents, and agrees that each Tenant will pay the Renis to Lender. However, Borrower wili
receive the Rents untii (i) Lender has given Borrower notice of Delault pursuant o Section 28, and (i) Lendar has given
notice 1o the Tenani that the Renis are 1o be pald 1© Lender. This Section 10 constitutes an abscluie assignment and not
an assignment for additional security oniyv.

{B} Notice of Defauil. if Lender gives notice of Defauit to Borrower: (i) ail Rents received by Sorrower must be neld
by Borrower as trustee for the benefit of Lender only, io be appilied 0 the sums secured by the Securlty Instrument;
{ii) Lender will be entitled {0 coliect and receive all of the Rents; {jil) Borrower agrees {o instruct each Tenant that Tenant
is 10 pay all Bents due and unpaid to Lender upon Lender’s written demand o the Tenant; (iv) Borrower will ensure that
cach Tenant pays all Benis due to Lender and will take whatever aciion Is necessary io ccliect such Hents i notpaid o
Lender; (v) unless Applicable Law provides otherwise, all Renis collected by Lender will be applied first to the cosis of
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{aking conirol of and managing the Properiy and collesting the Rents, inciuding, but not limited to, reasonable atlorneys
fees and cosis, receiver’s feas, premiums on receiver’s bonds, repair and maintenance costs, msurance premiums,
faxes, assessmenis, and other charges on the Properiy, and then to any other sums scoured by this Securily instru-
ment; (vi} Lender, or any judicially appointed receiver, will be liable 10 account for only inose Rents acluaily received; and
{(vil) L ender will be entitied ¢ have a receiver appoinied io iake possession of and manage the Property and coliect the
Rents and projiis derived from the Property without any showing as 1o the inadeguadgy ¢f the Property as secunty.

{£) Funds Paid by Lender. If the Rents are not suifficient 1o cover the cosis of iaking control of and managing the
Property and of coilecting the Henis, any funds paid by Lender for such purposes will become indebiedness of Borrower
tc Lender secured by this Security instrument pursuant 1o Section S.

{d) Limitation on Collection of Rents. Borrower may not collect any of the Hents more than one month in advance
of the time when the Hents bacome due, except for security Or simiiar deposiis.

{2} No Other Assignmeni of Rents. Borrower represents, warranis, covenanis, and agrees ihat Borrower nas not
signed any prior assignmeant of the Renis, will not make any further assignment of ihe Henis, and has not performed,
and will not periorm, any act that could prevent Lender from exeicising iis rights under this Security Instrument,

{F; Contrel end Maintenance of the Property. Unless required by Applicable Law, Lender, or a receiver appoinied
under Applicable Law, is not obligaied 10 enier upon, take control of, or mainiain the Properiiy before or afier giving notice
of Default io Borrower. Howsver, Lender, or a receiver appointed under Applicable Law, may do so at any iime when
Sorrower is in BDetaulk, sublect 1o Appiicabie Law.

{g} Additions] Provisicns. Any application of the Rents will not cure or walve any Defauit or invalidate any cother
right or remedy of Lender. This Saction 10 dees nci relieve Borrower of Borrewer’s obligations under Section 6.

This Section 10 will terminate when all the sums secured by this Security Insirument are pald in Tuil,

1. Assignment and Appiication of Miscellanecus Procesds; Forieiturs.

{n) Assignmeni of Miscelianeous Proceads. Borrower is unconditionally assigning the right o receive aiil Miscel-
langous Proceeds o Lender and agrees that such amounis will be paid i¢ Lender.

(L) Application of Miscelianscus Proceeds upon Damage o Propariv. if the Property is damaged, any Miscel-
laneous Proceads will be applied to restoration or repair of the Froperty, if Lender deems the resioration or repair ic be
economically feasible and Lender’s security will not be lessened by such resioration or repair. During such repair and
resioraiion period, Lender will have the right t© hold such Miscellaneous Proceeds until Lender has nad an opporiunity
to inspect the Properiy to ensure the work has been completied o Lender’s satisfaction {(which may inciude sabisfving
I ender’s minimum eligibliity requiremenis for persons repairing ihe Property, including, but not iimitec o, licensing,
bond, and insurance requirements) provided that such inspection must be undertaken promptly. Lender may pay forine
repairs and restoration in a single disbursement or in a series ¢f progress paymenis as the work is compleied, depend-
ing on the size of the repair or resioration, the ferms of the repsair agreement, and whether Borrower is in Defauit on
the Loan. Lender may make such disbursemenis directly to Borrower, i¢ ihe perscon repairing or resioring ihe Froperty,
or payabile jointly o both. Uniless Lender and Borrower agree In writing or Applicable Law requires interest io be paid
on such Misceillaneous Proceeds, Lender will not be required o pay Beirower any inierest or sarnings on such Miscel-
laneous Proceeds. if Lender deems the resloration or repair not o be economically teasibia or Lendears sacurity wouid
De iessenad by such resioration or repair, the Misceillaneous Proceeds will be appiiad 10 the sums secured by his
Seacurity instrument, whether or not then due, with the excess, if any, paid ic Berrower, Such Miscellangsous Proceads
will be applied in the order that Partial Paymentis are applied in Section 2{b).

{ioy Anniication of Miscellanegus Procesds upon Condemnalion, Destruciion, ofF Loss in Vaius of e Properiv
Ir: the event of a fotal taking, desiruction, or loss in vaiue of the Property, all of the Miscellansous Procesads will be appiied
¢ the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o Boirowear.

in the event of a pariial taking, desiruciion, or loss in value of the Properiy {(each, a “Pariial Devaluation”) where the
fair market value of the Property immediately before the Partial Devaluaiion is equal 1© or greater than the amount of the
sums secured by this Security instrument immsdiately belore the Partial Devaluation, a percentage of the Miscellaneous
Proceeds will be applied 1o the sums sacured by this Secuirity instrument uniess Borrower and Lender oiherwise agree In
writing. The amount of the Miscellaneous Proceeds that will be so applied is determined by muitiplying the fotal amount
of the Miscellanecus Proceeds by a percentage calculated by taking {1) the total amount ¢f the sums secured immediately
pefore the Partial Devaluation, and dividing it by {ii) the fair market value of the Property immediaiely beicre the Fartias
Devaluation. Any balance ©of the Miscelianeous Proceeds wiil be paid 1o Borrower.

In the svent of a Partial Devaluation where the fair market value of the Property immediately before the Partial Devalu-
ation is less than the amounti of the sums secured immediately before the Partial Devaluation, ali of the Miscellaneous
Proceeds will be applied 1o the sums secured by this Security Instrument, whether or not the sums are then dug, uniess
Borrower and Lender otherwise agree in writing.

{&) Ssitlement of Claims. Lendar is authorized to collect and apply the Miscellaneous Proceeds either ic the sums
secured by this Security Instrument, whether or not then dus, or to resioration or repair of the Property, if Borrower (i) aban-
dons the Property, or (i) fails 1o respond 1o Lender within 30 days afier the date Lander notifies Borrower that the Coposing
Party (2s defined in ihe next sentence) offers 1o seille a claim for damages. “Opposing Party” means the third party that
owes Borrower the Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to the Mis-
celianeous £roceeds.

{2) Proceeding Affecting Lender’s Interest in the Property. Borrower will be in Defauit if any action or proceed-
ing begins, whether civil or criminal, that, in Lender’s judgment, couid result in forfelture of the Froperty or other mate-
rial impairment of Lender’s interest in the Properiy or righis under this Security Instrument. Borrower can cure such a
Defauit and, if acceleration has occurred, reinsiate as provided in Section 18, by causing the action or proceeading o
be dismissed with a ruling that, in Lenders judgment, preciudes forfeiture of the Properiy or other maierial impairment
of Lender’s interest in the Property or rights under this Security Insirument. Borrower is uncondiiionaily assigning to
L ender the proceeds of any award or claim for damages that arz atiributable io the impailrment of Lenders interest in
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the Property, which proceeds will be paid to Lender. All Miscellansous Proceeds that are not appiied 1o resioration or
repair of the Property wili be applied in the order that Partial Paymenis are applied in Secticn 2(b}.

12. Borrower Not Released; Forbezrance by Lender Not a Walver. Borrower or any Successor in Interest of Bor
rower will not be released from liability under this Security instrument if Lender exiends the fime for payment or modiies
the amoriization of the sums secured by this Security Instrument. Lender will not be reguired to commendce proceedings
against any Successor in Intersst of Borrower, or o refuse 1o extend time for payment or oitherwise modify amoertization
of the sums secured by this Security Instrument, by reason of anv demand made by the coriginal Borrower or any SUc-
cessors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy incluging, without imitation,
L ender’s accepiance of paymentis from third persons, entities, or Successors in interest of Borrower or in amounis less
than the amount then dus, will not be a waivar of, or preclude the exercise 01, any rignt or remedy by Lender.

13. Joint and Several Liability; Signzicries; Successors and Assigns Bound. Borrower’s obligations and liablhty
under this Sscurity Instrument wiil be joint and several. However, any Borrower who signs this Security insirument but
does not sign the Note: {a) signs this Seourity instrument 1o morigage, grant, and convey such Borrower’s interest in the
Properiy under the ierms of this Securily Instrument; {b) signs this Security instrument o waive any appiicable inchoate
rights such as dower and curtesy and anv available homestead exemptions; (C) signs this Sscurity Instrument 10 assign
any Miscelianeous Proceeds, Rents, or other earnings from the Property 10 Lender; {d) is not personally onligated o pay
the sums due under the Noie or this Securily Instrumenti; and {e) agrees that Lender and any cther Borrower can agree
10 extend, modify, forbear, or make any accommaodations with regard o the terms of the Note or this Security instrument
without such Borrower’s consent and without affecting such Borrower’s obligations under this Securiiy instrument.

Subicct o the provisicns of Section 18, any Successor in Interest of Borrower whio assumes Borrower's obiigations
under this Security Instrument in writing, and is approved by Lender, will obtain all of Borrower’'s rights, obiigations, and
benefits under this Security instrument. Boerrower will not ba released irom Borrower's obligations and niaoility under
ihis Security Insirument unless Lender agress {0 such reieass in wriling.

14, Loan Charges.

{a} Tax and Flood Determination Fess. Lender may require Borrower 10 pay either {A) a one-time charge for
flood zone determination, certification, and tracking services, or {B) a one-time charge ¥or flood zone determination and
ceriffication services and subsequeni charges each time remappings or siimilar changes occur that reascenabily might
affect such determination or certification. Borrower will aiso be responsible for the payment of any fges imposad by ine
Federal Emergency Managament Agency, or any Successor agency, at any iime during the Loan term, In connaction
with any 1iood zone daterminalions.

{22} Defaull Charges. If permitied under Appiicable Law, Lender may charge Borrower fees for services performed
in connection with Borrowar’s Defaull to protect Lander’s interest in the Property and righis unger this Securnity Instru-
meni, including: () reasonable atiornays’ fees and cosis; (i) property inspection, valuation, mediation, and ioss mitigation
fees; and (iii) other reigted fees.

{c) Permissibility of Fees. Lender may collect fees and charges authorized by the Secretary. Lender may not
charge fees thal are expressiy prohibited by this Security Instrument or by Applicabie Law.

{g} Savings Clause. if Anplicable Law seis maximum loan charges, and that iaw is finaily Inferpreted so that tne
interest or other ican charges coliectad or 1o be coliected in connection with the Loan exceed the permitied iimils, then
(i) any such loan charge will be reduced by the amount necessary o raduce the charge to the permitied iimii, and
{ily any sums already collecied from Borrower which axceeded permitied limits wili be refunded ¢ Borrower. Lender may
choose o make this refund by reducing the principal owed under the Noie or by making a direct payment o Borrower. i
a refund reduces principal, the reduction will be treated as 2 partial prepavment. 70 the exient permitiad by Applicatie
Law, Borrower’s acceptance of any such refund made by direct payment io Borrower will constitute a waiver of any right
of aciion Borrower might have arising out of such overcharge.

15. Notices; Borrowsr’s Physizal Addrass. All notices given by Borrower or Lender in connection with this Security
instrument must be in writing.

{z} Motices 1o Borrower. Unless Appiicable Law requires a different method, any wriiten notice {0 Borrower in con-
nection with this Securnity Instrument will be deemed io have been given 1o Borrower when (i) mailed by first ciass mail,
or {ii) actuaily delivered ic Borrower’s Notice Address {as defined in Section 15{(c) below} if sent by means cther than first
ciass malil or Eiecironic Communicalion {(as defined in Section 15{b) below). Notice 1o any one Borrower will constitute
notice 1o aif Borrowers uniess Applicable Law expressily reguires otherwise. if any notice to Borrower required by this
Security Insirument is alse required under Applicable Law, the Applicable Law requirement will satisiy the corresponding
requirement under this Security insitrument.

{b} Elsctronic Notice o Borrower. Unless another delivery method is required by Applicable Law, Lender may provide
notice o Borrower by e-mail or other electronic communication (“lectronic Communication’) it (i) agreed o by Lender
and Borrower in writing; (i} Borrower has provided Lender with Borrower’s e-mail or other electronic address ("Elecironic
Address”); (i Lender provides Borrower with the option o receive notices by first ciass mail or by cother non-kElectronic
Communication instead of by Elsctronic Communication; and (iv) Lender otherwise complies with Applicable Law. Any
notice o Borrower sent by Electronic Communication in conneciion with this Security instrument will be deamed 10 have
heen given 1o Borrower when sent uniess Lender becomes aware that such notice is not delivered. I Lender becomes
aware that any notice sent by Elecironic Communication is not delivered, Lender will resend sucn communication o
Borrower by first class mail or by other non-Elecironic Communication. Borrower may withdraw the agreement o receive
Flactronic Communications from Lender at any lime by providing written notice o Lender of Borrower’s withdrawal of such
agreement.

{2y Borrower’s Notice Address. The address o which Lender will send Borrower notice ("Notice Address”) will be the
Property Address unless Borrower has designaliad a different address by writien noiice 1o Lender. if Lender and Borrower
have agreed that noiice may be given by Elecironic Communication, then Borrower may desighate an Electronic Address
as Notice Address. Borrower will promptlly notify Lender of Borrower’s change of Notice Address, including any changes
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o Borrower’s Electronic Address if designated as Nolice Address. it Lenger speciiies a procadure 1oF reporiing Sorrowers
change of Noitice Address, then Borrower will report a change of Notice Addiress only through that speciiied procedure.

{d} Notices fo Lender. Any notice o Lender will be given by delivering it or by mailing it by first class mail 1o
| ender’s address siated in this Security instrument unless Lender has designated anocther address {inciuding an
Elecironic Addrass) by notice to ZBorrower. Any notice in connedction with this Security instrument will be deemed o
have been given io Lender only when actually received by Lender at Lender's designated address {(which may inciude
an Electronic Address). if any notice t¢ Lender required by this Security instrument is also required under Appii-
cable Law, the Applicable Law requirement will satisfy the corresponding reguirement under this Securily insitrument.

{2} EBorrower’s Physica! Address. in addition ic ihe designated Notice Address, Borrower will provide Lendger wiin
the address where Borrower physically resides, i different from the Properiy Address, and noliiy Lender whenever this
address changes.

18. Governing Law; Severability; Ruies of Conastruction. This Security Instrument Is governed by federal law and
the iaw of the State of Alabama. All rights and cobligations contained in this Security instrument are subject o any reguire-
menis and imiaiions of Appiicable Law. If any provision of this Securiiy Instrument or the Noie contlicis with Appiicanie
Law (i} such conflict will not affect other provisions of this Security Instrument or the Note that can be given effiect without
the conflicting provision, and (i} such confiicling provision, io the extent possible, will be considered modiiied o comply
with Applicabie Law. Applicable Law might explicitdy or implicitly aliow the parties 10 agree by contract or it might be silent,
but such silence should not be construed as a prohibilion against agreement by contract. Any action required under this
Security instrumensi 10 be made In accordance with Applicabie Law is 10 be made in accordance with the Applicabie Law
in-eiiect at the time the action is underiaken.

As used in this Security instrument: {2} words in the singular will mean and incluge ine plural and vice versa; (D) ihe
word “may” gives sole discretion without any obligation 10 take any action; {¢) any reference o "Section’ in this document
refers 1o Sections contained in this Security instrument unless otherwise noteg; and {d) the headings and captions ars
inserted for convenience of reference and do not defing, limit, or describe the scope or intent of this Security instrument
Cr any pariicular Section, paragraph, or provision.

17 Borrower's Copy. One Borrower will be given one copy of the Nole and of this Sacurity Instrument.

12. Transfer of the Progeriy of a BEenefigiz! interest in Borrowar, FOr purpeses of this Section 18 ondy, “Interestin
the Property” means any iegal or beneiicial inferest in the Properiy, inciuding, but not imited io, those beneficial interests
transierred in a bond for deed, coniract for deed, instaiiment sales contract, or escrow agreement, the intent of which Is
the transier of iitle by Borrower o a purchaser at a fulure date.

iT ail or any part of the Properiy or any interaest in the Property s sold or transferrad {or If Borrower I8 not a natural
parsen and 2 beneficial interest in Borrower is soid or transferrad) without Lender’s prior writien consent, Lender may
require immediate payment in Uil of all sums secured by this Securtly Insirument. However, Lender wiil not exercise this
ontion if such exercise is pronibiied by Applicabie Law.

[T Lender exercises this opiion, Lender wili give Borrower notice of acceleration. The notice will provide a perniod of not
less than 30 days from the daie the notice s given in accordancs with Section 15 within which Borrower must pay ail sums
securad by this Security instrument. it Borrower 1alis 10 pay thess sums prior o, of upon, the expiration of this period, Lendser
may nvoke any remadies permitied by this Scecurity instrument without furiher notice or demand on Borrower and will be
eniiiied 1 coliedi ail expenses incurred in pursuing such remedies, including, oul not limited ©: {2} reascnabkie aitorneys’
iees and CcGsis; (b} property ingpection and valualion fees; and {C) other fees incurrad o protect Lender's interest In the
Froperty and/or rights under this Sacurity Instrument.

18. Sormrower's Hight o Reinsiatz the Loan aftar Acceigration. )f Borrowsr meetis cerizin conditions, Bormmower
shall have the right to reinstaiement of a morigage. However, Lender is not required o reinsiaie if: {i) Lender has accepted
reinsigiement aiter ine commencement of foreciosure proceedings within two yvears immediaiely praecading the commence-
mient of a current ioreciosure proceadings; (i) reinsiatement will preclude foreclosure on different grounds in the future, or
(i) reinsiatement will adversely affect the prioriy OF the fien created by this Security Instrument. This right o remsiate will
not appiy in Ine case of acceleration under Section 18.

To reinsiate the Loan, Borrower must satisiy 2l of the following conditions: (ga) pay Lender ail sums fhat then would
be due uncer this Security instrumeant and the Note as It no acceieration had occurred; (b} cure any Default of any ctner
covenanis or agreements under this Security Instrument or the Noie; (cc) pay all expenses incurred in enfoicing this Secu-
rity Instrument or the Note, inciuding, but not limitad to: {I) reasonable aitornays’ fees and costs; (i) property inspeciion
and vaiugtion fees; and {iii} ciher fees incurrad 1o proiect Lender’s interast in the Properiy and/or righis under this Security
insirument or the Note; and {dd) take such action as Lender may reasonably require 1o assure thai Lender’s migrestin the
Property and/or rights under this Security Instrument or the Note, and Borrower’s obligation o pay the sums secuired by
this Securily Instrument or the Note, will continue unchanged.

i ender may reguire that Borrower pay such reinsitaiement sums and expenses in one or more of ihe foillowing forms,
as selected by Lender: {aaa) cash; (bbb) monsy order; {cce) certified check, bank check, treasurer's check, or casiiier's
chneck, proviced any such check is drawn upon an instiuiion whose deposiis are nsurad by a U.S. federal agangy, instru-
mentality, or entity; or (Gdd) Electronic Fund Transier. Upon Borrower's reinstaicment of the Loan, this Security Instrument
and obligations securad by this Securily instrument will remaln fuily etfeciive as if no acceieration had occurred.

20, Sale of Note. The Note or a partial interest in the Note, togeither with this Security instrument, may be scid or
oinerwise transierred one or more times. Upon such a saig or other transier, all of Lender’s righis and obiigations under
this Securiiy instrumeni will convey 0 Lencer's successors and assigns.

2%. Loan Servicer Lender may taxke any action paermitied unger this Security instrument through the Lean Servicer or
ancther authorized repraesentative, such as a sub-servicer. Borrower undersiands that the Loan Servicer or other authonzed
represeniaiive or Lender has the right and authority 10 take any such action.

The Loan Servicer may change one or more times during the term of the Noia. The Loan Servicer may or may not
pe the hoider of the Note. The Loan Servicer has the rignt and authority 10: (g) coilect Pericdic Payments and any other
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amounis due under the Note and this Security instrument; {(b) periorm any oiher morigage oan servicing obligations;
and {¢) exercise any rights under the Notg, this Security instrument, and Applicabie Law on behalf of Lender. it there 1s a
change of the Loan Servicer, Borrower will be given writien nolice of the change which will state the name and address

§ the new Loan Servicer, the address ic which paymenis should be made, and any other information BESPA requires in
connecon with a notice of transfer of servicing.

22. Notice of Grievancea. Until Borrower or Lender has notified the cther pariy {(in accordance with Seclion 15) of an
alleged breach and afforded the other pariy a reasonable peariod afier the giving of such notice o iake corrective action,
neither Borrower nor Lender may commendce, join, or be icined o any judicial action {eilther as an individual litigant or
a member of 2 class) that (&) arisas from the other party’s actions pursuant o this Securily instrumeni or e Noie, or
(b) aileges that the other party has breached any provision ¢f this Security Instrument or the Note. if Appiicabie Law provides
a time pericd ithat must elapse beiore ceriain aclion can be taken, that ime period wili be deemead o be reasonabile for
purposes of this Seciion 22. The notice of Default given o Borrower pursuant o Section 28(a) and the noiice of accelera-
tion given to Borrower pursuant to Section 18 will be deamed 1o satisfy the notice and coporiunity 1o ake correciive action
provisions of this Section 22.

23. Hazargous Suosiances.

{ay Definiiions. As usad in this Section 23: {i) “Environmental Law” means any Applicanie L aws where the Property
is located that relate to heaith, safety, or envircnmenial protection; (i) “Hazardous Substances” inciude {(A) those sub-
siances defined as toxic or hazardous substances, pollutanis, or wasies by tnvironmental Law, and (B) the ioiiowing
subnstances: gasoline, Kerosene, other flammable or foxic petroleum products, toxic pesticides and herbicides, volatile
solventis, maierials coniaining asbestos or formaidehvde, corrcsive materials or agenis, and radicactive materials;
{iih) “Environmental Cleanup” includes any response action, remedial action, or removal action, as detinad In Environ-
menial Law; and (v) an “Environmental Condition” means a condition that can cause, coniribuie 1o, or otherwise igger
an Environmentiai Cleanup.

{by Resirictions on Use of Hazardous Subsianceas. Borrower will not cause or permit the presence, use, disposal,
storage, or reicase of anv Hazardous Subsiances, or threaten 1o release any Mazardous Substances, on or in the Prop-
erty. Borrower will not do, nor aliow anvone else o do, anvthing affecting the Properiy that: (i) viclates Environmenial Law;
{ii} creaies an Environmental Condition; or {iil) due 1o the presance, use, or release of a Hazardous Subsiance, creaites a
condition that adversely affecis or could adversely aifect the value of the Properiy. The preceding two seniences wiil nol
apply © the presence, Use, or storage on the Froperiy of small quantities of Hazardous Subsiances ihat are generally
recognized o be appropriate ic normal residential uses and © maintenance of the Property (including, but not limiied 1o,
hazardous subsiances in consumer products).

(o) MNotices:; Remedial Actions. Borrower will promptly give Lender writien notice of: {i) any investigation, ciaim,
demand, lawsuit, or olher aciion by any governmentai or regulalory agency or privaie party invoiving the Properiy and any
Hazardous Subsiance or Environmental Law of which Borrower has aciual knowledge; {il} any Environmentai Condiiion,
including but not limited 1o, any spilling, leaking, discharge, release, or threat of release of any Hazardous Subsiance; and
{iif) any condilion caussed by the presence, uss, or release of 2 Hazardous Substance that adversely affects ine vailue of
the Property. If Borrower learns, or is notified by any governmential or regulatory authority or any privaie party, that any
removai or other remediation of any Hazardous Subsiance affecting the Properiy is necessary, Borrowaer wiil prompily 1ake
ail necessary remedial actions in accordance wiih Environmenial Law. Nofhing in this Securily instrument will create any
obligation on Lender {or an Environmental Cieanup.

24, Electronic Nole Signed with Borrower’s Elecironic Signature. if the Nole evidencing the debt for this Loan
1S eieciionic, Sorrower acknowigsdges and ragrasents o Lender that sormower: (a) expressly consenied and intended 0
sign the electronic Noie using an Electronic Signature adopied by Borrower (“Borrower’s Electionic Signaturd”) instead
Of Signing a paper Note with Borrower's writfen pen and ink signature; (b) did not withdraw Borrower's exprass consent
0 sign the etectronic Nete using Borrower’s Electronic Signature; {¢) understood that by signing the siectronic Note using
Sorrower's Electronic Signhature, Borrower promised 1o pay the debt evidenced by the electronic Note in accorcance with
iis ferms; and {d) signed ine alecironic Note with Borrower’s Elecironic Signature with the intent and undersianding that
by doing so, Borrower promised o pay the debt evidenced by the elecironic Noie in accordance wiin iis {erms.

25. Borrower Noti Third-Party Beneficiary to Contract of Insurance. Morigage Insurance reimburses Lender (or
any entity that purchassas e Noie) for certain losses it may incur it Borrower does not repay the Lean as agreed. 30r
rower acknowledges and agrees that the Borrower Is not a third party beneficiary to the contract of insurance between
ihe Secreiary and Lender, nor is Borrower entitied 1o enforce any agreement petween Lender and the Secretary, uniess
expiicitiy authorized to do so by Appiicable Law.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as iollows:

28. Acceleration; Remedies.

{a} Noiice of Defauil Lender will give z notice of Defauli to Borrowsar prior o acceleralion following Bor-
rower’'s Defauit, except thal such notice of Dafauil will not be sent when Lender exargisaes iis right undcer Sec-
ilon 18 uniess Applicable Law provides othaerwise. The notice will specify, in addition o any other informaiion
recquired by Applicabie Law: {i) the Defaull; {ii) the action reguired 1o cure the Defaull; {iii} a dale, not less nan
<0 gavs {or as othorwise specified by Applicable Law) from the daie the notice is given io Borrower, by which
the Defaull musi be cured; {iv) that faiiure io cure the Defaull on or before the dale speciiied in the notice may
resul? in acceleration of the sums secured by this Sscurity Instrumeni and sale of the Property; (V) Borrower’s
right o reinsialie afier aceeleration; and {(vi) Bormower’s right 1o bring a couri action to deny the exisignce of a
etaull or i asseri any other defense ¢f Borrower o acceleration ang sale.

{i3} Acceieration; Power of Sale; Expenses. If the Defaull is not cured on oF before the date specified in the
notice, Lender may require immediate payment in full of zll sums secured by this Securily Instrument without

ALABAMA - Single Family — Fannie Mas/Freddie Mac UNIFORA INSTRUMENT (MEZRSY Form 3001 07/2021 (rev. 7/23)
wvoditied for FHA 1/2023 (HUD Handbook 4000.1)

ICE Mortgage Technology, Inc. Page 10 of 12 ALEFHA23DE (823
ALEDEED (CLS)

12/09/2025 01:531 PM PST




20251211000379810 12/11/2025 03:38:28 PM MORT 11/15

1L.0AN #: 1082875000
further demand and may invoke the power of sale and any other remediss permitied by Applicable L aw. Lender
witl be eniitied o coliect ail sxpenses Incuired In pursuing the remedies provided in this Sectlion 26, including, out
not mited {o: (§) rezsconable aticmeve’ fecs ang cosis; {ii) properly inspeciion and valuaiion fees; and (§ii) other
fees incurred fo protect Lender’s interes? in the Property andior righis under this Securily instrument.

{2} Notice of Sale; Szie of Properiy. If Lender invokes the power of sale, Lendear will give a copy of a notice 1o
Sorrower in accordancs with Applicable Law. Lender will publish the nolice of sais once a week for three consecutive
weakes in 2 newshaper published in Shaiby County, Alabamae, ang wilt then sail ine FProperiy o
ihe highesi bidder at public ausiion ai the front door of the County Courthouse of this Couniy. Lender will deliver
to the purchaser Lender’s dead conveving the Property. Lender or ifs designee may purchass the Property at any
saie. The oroceeds of the sale will be applied in the following order: {§) (¢ 2l expensas of the sailg, Including, but
not iimited o, reasonabkiz attorneys’ fees; (i) o &l sums securad by this Securily Instrument; and {iil} any eXocess
to the person or persons iagally entitied o ii.

{d} Alornev’s Fees and Cosis of Collection. Iif the Nole or this Security Insirument is considered a coniract
for a consumer credif transaction under Anplicable Law, then the foilowing provisions anply o any provision in
the MNole or ihis Securily Instrument that requires Borrower 1o pay aliorney's feas incurred by Lender: {i; Borrower
wiil only be regquired 1o pay reasonable atiomey’s fess of Lender if the atiorney is not 2 salaried employee of
Lender; {ii) prior to Default, Lender may require Borrower o pay Lendar’s reascnabie gtiomey's fees in conned-
tion with tha clesing of, amendment o, or modificaiicon of the Loan if the originai amouni of ihe Loan excaads
$10,000; and {iil) after Default and referral of the Nois or Securily Insirument o an atforney, Sorrowsr will only
e required ic pay reasonabie atornev’s fees of Lender up o a maximum amount of 15 pergent of the unpaid
gabi evidenced by ihe Nole.

27 Belease. Upon payment of ali sums securad by this Security instrumeni, Lender wili reicase this Security
instrument. Borrower will pay any recordalion cosis asscciated with such release. Lender may charge Borrower a feg for
releasing this Security Insirument, but only if the fee is paid o a third pariy for services renderad and the charging of the
fee is permitied under Applicavie Law.

Z2&. Walvers. Borrower waives all rights of homasisad exemption in the Property and relinquishes all righis of curiesy
and gower in the Propeariv.

22. insurance Ngtice. This Securily Insirument requires Borrower o keep the Properiy insured against 10ss or
damage In amounis and for the ime period reguired by Lender. Borrower may ootain policies of insurance through an
insurange carrier of Borrower's choice, iender may, of reasenanie cause, disapprove Of tng insurance provided oy 801
rower. [f Borrower does not obiain any required insurance, or if Lender disapproves of such insurance, Lender may, but
will have no obligaiion 1o, purchase insurance on the FProperty and charge tne premium for such insurance o sorrower.
This Seclicn 28 Is meant it provide Borrower with siatulory notice under Applicaitie Law, and s in agaition o, not in lisu
ci, the insurance reguiramentis in this Security Instrument.

BY SIGNING BELGW, Borrower accepts and agrees to the ferms and covenanis containad in this Securily instrument
and in any Rider signed by Sorrower and recordad wiih i

Witnesses:

I A foce ’ I, b A s [2-10-25 _(Seal)
RACHAEZLT JOSTSONS U DATE

L S F?7 f&( 42 FPP758 2007 SA O -AS (Seal)
SANIFER G?@E@M T DATE
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Sizie of Alzbama '\ ,J 3

Couniy of SHBEEYe '&)%f’ J 3

5 T!!g mrliféﬂbJ , a Notary Public, hereby certify that RACHAEL T JOSTSONS and JENNIFER &
TIMSON, whose

nameis) isfare signed o the foregeing conveavance, and who is/are known o me,
acknowiedged before me on this day that, being informed of the contents ¢of the convevance, he/she/ihey
xecutad the same voluntarily on the gaythe same bears date. Given under my hand this _{& day of

- My Commission Expires 03/25/26 My commission expires:

Lender: Prosperiiy Home Wiorigags, LLT
RNRILS ID: 75184

L.oan Originator: Jusiin Drake

pAILS D 110980
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FHA Case NG
D13-0805188-703

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELCPMENT RIDER is made this 10th day of
LDecember, 2023, and is incorporated into and shall be deemed ¢ amend and
suppiement the Morigags, Deed of Trust or Security Deed ("Security instrument”) of the
same date given by the undersigned {("Borrower”) to secure Borrowsr's Note ("Noig™) io
Prosperity Home Morigags, LLE, 2 Limited Liakility Company

{“Lender”) of the same date and covering the Property descrined In the Security Insiru-
ment and locaied at:

2500 Ridge Tralt

Sirmingham, AL 35242,

The Property Addrass is a part of a planned unit devalopment {(*PUD”) known as
RIDGE AT MEADOWERDOCAK

FPUD COVENANTS. in addition o the covenantis and agreements made in the Security
instrument, Borrower and Lendear Turther covenant ang agres g8 fosows:

A. So long as the Owners Associaiion {or equivalent entity holding title to common
areas and facilities), acling as trusiee for the homeowners, mainians, with a gener-
aily accepied insurance carrier, 8 “master or "pblankel” policy insuring the property
located in the PUD, inciluding all improvemenis now existing or hereaiier erecied
on the mortgaged premises, and such policy is satisfaciory {o Lender and provides
insurance coverage in the amounts, for the periods, and againsi the nazards Lender
requires, inciuding fire and cther hazards included within the {erm “extended cover-
age,” and loss by fiood, o the exient reguired by the Secratary, then:

(i} Lender waives the provision in Paragraph 3 of this Security Instrument for the
monthly payment io Landar of one-twelith of the yearly premium instalimeants for
hazard insurance on the Property, and

{il} Borrower's obligation under Paragraph 5 of this Sacurity Instrument 1o mainiain
nazard insurance coverage on the Property Is deemed satisiied ¢ the exient

that the required coverage is provided by the Owners Association policy.

Borrower snall give Lender prompt notice of any iapse in required hazard insurance
coverage and of any loss cccurring from a hazard. in the event of a distribution of
hazard insurance proceeds in lieu of resioration or repair following a ioss 0 the
Properiy or o common areas and faciiities of the PUD, anv proceeds payabie 1O
Borrower are hereby assigned and shall be paid o Lender for application to the
sums sacured by this Security Insirument, with any excess paid 1o the entity legally
entitied therelo.

FHA Muliisiate PUD Rider — Publication Seplember 2014
Modified for FHA 1/2023 (rev. 12/23)
ICE Mortgage Technology, Inc. Page 1 of 2 FHA1S5PUDRD 1223
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Borrower promisas io pay all dues and assessmenis imposed pursuani o the legal
insiruments creating and governing the PUD.

L

C. If Borrower does not pay PUD dues and assessmenis whnen dug, then Lender may
nay them. Any amounts disbursed by Lender under this paragrapn C shail become
additional debt of Borrower secured by the Security instrumenti. Uniecss Borrower
and Lender agrae 1o other tlerms of payment, these amounis shaill bear inferest from
the date of disbursement at the Noie rate and shall be pavable, with interast, upon
notice from Lender o Borrower requesting pavment.

BY SIGNING BELOW, Borrower accepis and agrees o the terms and provisions
conizainad in this PUD Ricer.

) — Q[
% A (- Eloeatron 0000 1z.t6-25 (sea

ol

RACHACL T JOSTEGNE U | DATE

- 0 (7 m.ﬁ:?ay

=8 | /8. -70-3S7 {Seal)
ENNIFER GIIMSON

B =

FilA Muliisiate PUD Rider — Publication September 2014
Modified for FHA 1/2023 {rev. 12/23)
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Property Description

LOT 1, ACCORDING TO THE SURVEY OF THE RIDGE AT MEADOWBROOK, FIRST
SECTOR AS RECORDED IN MAP BOOK 14, PAGES 41 A & B, INTHE PROBA'TE
OFFICE OF SHELBY COUNTY, ALABAMA. o

THIS IS A PURCHASE MONEY MORTGAGE

Filed and Recorded
..3;_"_ -('-'fﬁ;;;-.. Official Public Records

5‘#’" /\N___ -. Judge of Probate, Shelby County Alabama, County

A 0 Clerk

. PN Shelby County, AL
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