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Mortgage

1355 Cherrington Parkway
Moon Township, PA 15108

20045195/ ( With Future Advance Clr:l:u§e
The date of this Mortgage (“Security Instrument”) is October 3, 2025. :
Mortgagor Lender
Leonard Joseph Novak and Jennifer Lynn Novak, Husband Navy Federal Credit Union
and Wife Organized and existing under the laws of the United States
136 Sheffield Ln 820 Follin Lane SE

Birmingham, AL 35242 Vienna, VA 22180

1. Conveyance. For good and valuable consideration, the receipt and sﬁfﬂciency of which is acknowledged, and
to secure the Secured Debt (defined below) and Mortgagor's performance, under this Security Instrument, Mortgagor
grants, bargains, conveys, sells and mortgages to Lender, with power of sale, the following described property:

2245, ACCORDING TO THE SURVEY OF HIGHLAND LAKES, 22NIE) SECTOR, PHASE I, AN EDDLEMAN
COMMUNITY, AS RECORDED IN MAP BOOK 33, PAGE 79 A & B, IN THE PROBATE OFFICE OF
SHELBY COUNTY, ALABAMA; BEING SITUATED IN SHELBY COUNTY, ALABAMA. TOGETHER WITH
NONEXCLUSIVE EASEMENT TO USE THE PRIVATE ROADWAYS,|COMMON AREA ALL AS MORE
PARTICULARLY DESCRIBED IN THE DECLARATION OF EASEMENTS AND MASTER PROTECTIVE
COVENANTS FOR HIGHLAND LAKES, A RESIDENTIAL SUBDIVISION, RECORDED AS INSTRUMENT
#1994-07111 AND AMENDED IN INSTRUMENT #1996-17543 AND EURTHER AMENDED IN INST
#1999-31095 IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA, AND THE DECLARATION
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OF COVENANTS, CONDITIONS AND RESTRICTIONS FOR HIGHLAND LAKES, A RESIDENTIAL
SUBDIVISION, 22ND SECTOR, PHASE I, RECORDED AS INSTRUMENT NO. 20040823000471390 IN THE
PROBATE OFFICE OF SHELBY COUNTY, ALABAMA (WHICH, TOGETHER WITH ALL AMENDMENTS
THERETO, IS HEREINAFTER COLLECTIVELY REFERRED TO AS THE "DECLARATION"). MINERAL AND
MINING RJGHTS EXCEPTED. SOURCE OF TITLE: INSTRUMENT'NO 20210430000214150

The property is located m Shelby County at 136 Sheffield Ln, Bmmngham, Alabama 35242.

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and replacements that
may now, or at any time in the future, be part of the real estate described above (all referred to as “Property”). When
the Secured Debt (hereafter detined) 1s paid 1n full and all underlying agreements have been terminated, this Mortgage
will become null and void.

2. Maximum Obligation Limit. The total principal amount secured by this Security Instrument at any one time
shall not exceed $17,000.00. This limitation of amount does not include interest and other fees and charges validly
made pursuant to this Security Instrument. Also, this limitation does not apply to advances made under the terms of
this Security Instrument to protect Lender's security and to perform any of the covenants contained in this Security
Instrument.

3. Secured Debt. The term “Secured Debt” 1s defined as follows:

(A) Debt incurred under the terms of all promissory note(s), contract(s), guaranty(ies) or other evidence of debt
described below and all their extensions, renewals, refinancings, modifications or substitutions.

The credit agreement signed by Leonard Joseph Novak and Jennifer Lynn Novak, Husband and Wife (the

“Borrower”) and dated the same date as this Security Instrument (the “Note”). Under the Note, the Lender
agrees, subject to certain terms, conditions and limitations, to make advances to the Borrower in a principal
amount outstanding not to exceed Seventeen thousand and 00/100 Dollars (U.S. $17,000.00). Borrower has

promised to pay this debt with interest in regular periodic payments and to pay the debt in full not later than
November 1, 2065.

(B) All future advances from Lender to Mortgagor under the Secured Debt executed by Mortgagor 1n favor of
Lender after this Security Instrument. If more than one person signs this Security Instrument, each agrees that
this Security Instrument will secure all future advances that are given to Mortgagor either individually or with
others who may not sign this Security Instrument. All future advances are secured by this Security Instrument
even though all or part may not yet be advanced. All future advances are secured as if made on the date of this
Security Instrument. Nothing 1n this Security Instrument shall constitute a commitment to make additional or
future advances 1n any amount. Any such commitment must be agreed to 1n a separate writing.

(C) All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting
the Property and its value and any other sums advanced and expenses incurred by Lender under the terms of this
Security Instrument.

4. Mortgage Covenants. Mortgagor agrees that the covenants in this section are material obligations under the

Secured Debt and this Security Instrument. If Mortgagor breaches any covenant in this section, Lender may refuse
to make additional extensions of credit and reduce the credit limit. By not exercising either remedy on Mortgagor's
breach, Lender does not waive Lender's nght to later consider the event a breach if 1t happens again.

Payments. Mortgagor agrees that all payments under the Secured Debt will be paid when due and 1n accordance
with the terms of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard to any other mortgage, deed of trust, security agreement or other lien
document that created a prior security interest or encumbrance on the Property, Mortgagor agrees to make
all payments when due and to perform or comply with all covenants. Mortgagor also agrees not to allow any
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modification or extension of, nor to request any future advances unde:r any note or agreement secured by the lien

document without Lender's prior written approval. i

Claims Against Title. Mortgagor will pay all taxes, assessments, llens encumbrances, lease payments, ground
rents, utilities, and other charges relating to the Property when due. Lender may require Mortgagor to provide to
Lender copies of all notices that such amounts are due and the recelpts ewdencmg Mortgagor's payment. Mortgagor
will defend title to the Property against any claims that would impair the lien of this Security Instrument. Mortgagor
agrees to assign to Lender, as requested by Lender, any rights, claimsior defenses Mortgagor may have against
parties who supply labor or materials to maintain or improve the Property.

Property Condition, Alterations and Inspection. Mortgagor will keep the Property in good condition and
make all repairs that are reasonably necessary. Mortgagor shall not commit or allow any waste, impairment, or
deterioration of the Property. Mortgagor agrees that the nature of the occupancy and use will not substantially
change without Lender's prior written consent. Mortgagor will not permit any change 1n any license, restrictive
covenant or easement without Lender's prior written consent. Mortgagor will notify Lender of all demands,
proceedings, claims and actions against Mortgagor, and of any loss or damage to the Property.

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for the purpose of
inspecting the Property. Lender shall give Mortgagor notice at the time of or before an inspection specifying a

reasonable purpose for the inspection. Any inspection of the Property shall be entirely for Lender's benetit and
Mortgagor will in no way rely on Lender's inspection.

Authority to Perform. If Mortgagor fails to perform any duty or any of the covenants contained in this Security
Instrument, Lender may, without notice, perform or cause them to be: performed Mortgagor appoints Lender as
attorney 1n fact to sign Mortgagor's name or pay any amount necessary for performance. Lender's right to perform
for Mortgagor shall not create an obligation to perform, and Lender's failure to perform will not preclude Lender
from exercising any of Lender's other rights under the law or this Secnrlty Instrument.

Assignment of Leases and Rents. Mortgagor absolutely, unconditionally, irrevocably and immediately
assigns, grants, bargains, conveys and mortgages to Lender all the right, title and interest in the following (all
included in “Property”). existing or future leases, subleases, licenses, guaranties and any other written or verbal
agreements for the use and occupancy of the Property, including any extensions, renewals, modifications or
replacements (all referred to as “Leases ”); and rents, 1ssues and profits (all referred to as “Rents ). In the event
any item listed as Leases or Rents 1s determined to be personal property, this assignment will also be regarded as a
security agreement. Mortgagor will promptly provide Lender with copies of the Leases and will certify these Leases
are true and correct copies. The existing Leases will be provided on execution of the assignment, and all future
Leases and any other information with respect to these Leases will be provided immediately after they are executed.
Lender grants Mortgagor a revocable license to collect, receive, enjoy and use the Rents as long as Mortgagor is
not in default. Mortgagor's default automatically and immediately revokes this license. Upon default, Mortgagor
will receive any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. When
Lender so directs, Mortgagor will endorse and deliver any payments of Rents from the Property to Lender.

Mortgagor agrees that Lender will not be considered to be a mortgagee-in-possession by executing this Security
Instrument or by collecting or receiving payments on the Secured Debts but only may become a mortgagee-
in-possession after Mortgagor's license to collect, receive, enjoy and use the Rents i1s revoked by Lender or
automatically revoked on Mortgagor s default, and Lender takes actual possession of the Property. Consequently,
until Lender takes actual possession of the Property, Lender is not obhgated to perform or discharge any obligation
of Mortgagor under the Leases, appear in or defend any action or proceeding relating to the Rents, the Leases or
the Property, or be liable in any way for any injury or damage to any person or property sustained in or about the
Property. Mortgagor agrees that this Security Instrument 1s immediately effective between Mortgagor and Lender
and effective as to third parties on the recording of this Security Instrument. As long as this Security Instrument

1s in effect, Mortgagor warrants and represents that no default exists 1.:lnder the Leases, and the parties subject to
: l
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|
the Leases have not violated any applicable law on leases, licenses and landlords and tenants. This ass1gmnent 1S
enforceable when Lender takes an affirmative action as prescrlbed by the law of the state where the Property 1s

located. This Security Instrument will remain effective during any statutory redemption period until the Secured

Debts are satisfied. I [

Leaseholds; Condominiums; Time-Shares; Planned Unit Developments Mortgagor agrees to comply
with the provisions of any lease if this Security Instrument is on a leasehold If the Property includes a unit in a
condominium, time-share or a planned unit development, Mortgagor will perform all of Mortgagor's duties under
the covenants, by-laws, or regulations of the condominium or planned unit development. In addition, except with
the written approval of Lender, Mortgagor will not partition or subdivide the Property; abandon or terminate the
condominium, time-share or planned unit development project; terminate professional management; or amend any
provision of the covenants, bylaws or regulations of the condominium, time-share or planned unit development if
the provision benefits Lender.

Condemnation. Mortgagor will give Lender prompt notice of any pending or threatened action, by private

or public entities to purchase or take any or all of the Property through condemnation, eminent domain, or any
other means. Mortgagor authorizes Lender to intervene in Mortgagor's name in any of the above described
actions or claims. Mortgagor assigns to Lender the proceeds of any award or claim for damages connected with a
condemnation or other taking of all or any part of the Property. Such proceeds shall be considered payments and
will be applied as provided in this Security Instrument. This assignment of proceeds is subject to the terms of any
prior mortgage, deed of trust, security agreement or other lien document.

Insurance. Mortgagor shall keep Property insured against loss by fire, flood, theft and other hazards and risks
reasonably associated with the Property due to its type and location. This insurance shall be maintained in the
amounts and for the periods that Lender requires. What Lender requires pursuant to the preceding two sentences
can change during the term of the Secured Debt. The insurance carrier providing the insurance shall be chosen by
Mortgagor subject to Lender's approval, which shall not be unreasonably withheld. If Mortgagor fails to maintain
the coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the
Property according to the terms of this Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause”
and, where applicable, "loss payee clause". Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender Lender may make proof of 1oss if not
made immediately by Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the
Property or to the Secured Debt, whether or not then due, at Lender's option. Any application of proceeds to
principal shall not extend or postpone the due date of the scheduled payment nor change the amount of any
payment. Any excess will be paid to the Mortgagor. If the Property is acquired by Lender, Mortgagor's right to any
insurance policies and proceeds resulting from damage to the Property before the acquisition shall pass to Lender to
the extent of the Secured Debt existing immediately before the acquisition.

Financial Reports and Additional Documents. Mortgagor will provide to Lender upon request, any financial
statement or information Lender may deem reasonably necessary. Mortgagor agrees to sign, deliver, and file

any additional documents or certifications that Lender may consider necessary to perfect, continue, and preserve
Mortgagor's obligations under this Security Instrument and Lender's lien status on the Property.

5. Warranty of Title. Mortgagor warrants that Mortgagor is or will be lavtrﬁllly seized of the estate conveyed by this
Security Instrument and has the right to grant, bargain, convey, sell, and mortgage with power of sale, the Property.
Mortgagor also warrants that the Property is unencumbered, except for encumbrances of record.
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6. Due on Sale. Lender may, at its option, declare the entire balance of the Secured Debt to be immediately due and
payable upon the creation of, or contract for the creation of, a transfer orlsale of all or any part of the Property. This
right is subject to the restrictions imposed by federal law, as applicable. !

7. Warranties and Representations. Mortgagor has the right and all,lthority to enter into this Security Instrument.
The execution and delivery of this Security Instrument will not violate any agreement governing Mortgagor or to

which Mortgagor 1s a party. '
8. Default. Mortgagor will be in default if any of the following occur:

Fraud. Any Borrower engages in fraud or material mlsrepresentatlon in connection with the Secured Debt that is
an open end home equity plan.

Payments. Any Borrower on any Secured Debt that 1s an open end home equity plan fails to make a payment
when due.

Property. Any action or inaction by Borrower or Mortgagor occurs that adversely affects the Property or Lender's
rights in the Property. This includes, but is not limited to, the following: (a) Mortgagor fails to maintain required
insurance on the Property; (b) Mortgagor transfers the Property; (c) Mortgagor commits waste or otherwise
destructively uses or fails to maintain the Property such that the action or inaction adversely affects Lender's
security; (d) Mortgagor fails to pay taxes on the Property or otherwise fails to act and thereby causes a lien to

be filed against the Property that is senior to the lien of this Security Instrument; (&) a sole Mortgagor dies; (f) if
more than one Mortgagor, any Mortgagor dies and Lender's security 1s adversely affected; (g) the Property is taken
through eminent domain; (h) a judgment is filed against Mortgagor and subjects Mortgagor and the Property to
action that adversely aﬁ'ects Lender's interest; or (1) a prior llenholder forecloses on the Property and as a result,
Lender's interest 1s adversely affected. '

9. Remedies on Default. In addition to any other remedy available under the terms of this Security Instrument,
Lender may accelerate the Secured Debt and foreclose this Security Instrument in a manner provided by law if
Mortgagor 1s in detfault. In some instances, federal and state law will require Lender to provide Mortgagor with notice
of the right to cure, or other notices and may establish time schedules for foreclosure actions.

At the option of the Lender, all or any part of the agreed fees and charges accrued interest and principal shall become
immediately due and payable, after giving notice if required by law, upon the occurrence of a default or anytime
thereafter. .

The acceptance by Lender of any sum in payment or partial payment on the Secured Debt after the balance is due or is
accelerated or after foreclosure proceedmgs are filed shall not constitute a waiver of Lénder's right to requlre complete
cure of any existing default. By not exercising any remedy on Mortgagor s default, Lender does not waive Lender's
right to later consider the event a default if it happens again. '

If Lender 1nitiates a judicial foreclosure, Lender shall give the notices as required by applicable law. If Lender invokes
the power of sale, Lender shall publish the notice of sale, and arrange to sell all or part of the Property, as required by
applicable law. Lender or its designee may purchase the Property at any $ale. Lender shall apply the proceeds of the
sale in the manner required by applicable law. The sale of any part of the Property shall only operate as a foreclosure
ot the sold Property, so any remaining Property shall continue to secure any unsatisfied Secured Debt and Lender may
further foreclose under the power of sale or by judicial foreclosure. |

10. Expenses; Advances on Covenants; Attorneys' Fees; Collection Costs. If Mortgagor breaches

any covenant in this Security Instrument, Mortgagor agrees to pay all expenses Lender incurs in performing such
covenants or protecting its security interest in the Property. Such expenses include, but are not limited to, fees incurred
for mnspecting, preserving, or otherwise protecting the Property and Lender's security interest. These expenses are
payable on demand and will bear interest from the date of payment until .'paid in full at the highest rate of interest in
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effect as provided 1n the terms of the Secured Debt. Mortgagor agrees to pay all costs and expenses incurred by Lender
In collecting, enforcing or protecting Lender's rights and remedies under this Security Instrument. This amount may
include, but is not limited to, attorneys' fees, court costs, and other legal expenses. If the Secured Debt is subject to the
Alabama Mini-Code, then reasonable attorneys' fees not to exceed 15%:o0t the unpaid debt after default are available
only when the original amount financed exceeds $300 and the attorney 1s not the Lender's salaried employee. No
attorneys' fees after default are available when the Secured Debt is an open -end credit plan and its unpaid balance is
$300 or less. To the extent permitted by the United States Bankruptcy Code Mortgagor agrees to pay the reasonable
attorneys' fees Lender incurs to collect the Secured Debt as awarded by any court exercising jurisdiction under the
Bankruptcy Code. This Security Instrument shall remain in effect until released. Mortgagor agrees to pay for any
recordation costs of such release. -

11. Environmental Laws and Hazardous Substances. As used in this section, (1) “Environmental Law”
means, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA,
42 U.S.C. 9601 et seq.), and all other federal, state and local laws, regulations, ordinances, court orders, attorney
general opinions or interpretive letters concerning the public health, safety, welfare, environment or a hazardous
substance; and (2) “Hazardous Substance” means any toxic, radioactive or hazardous material, waste, pollutant or
contaminant which has characteristics which render the substance dangerous or potentially dangerous to the public
health, safety, welfare or environment. The term includes, without limitation, any substances defined as "hazardous
material,” "toxic substances," "hazardous waste" or "hazardous substance" under any Environmental Law.

Mortgagor represents, warrants and agrees that:

(A) Except as previously disclosed and acknowledged in writing to Lender no Hazardous Substance is or will be
located, stored or released on or 1 the Property. This restriction does not apply to small quantities of Hazardous
Substances that are generally recognized to be appropriate for the normal use and maintenance of the Property.

(B) Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant have been,
are, and shall remain in full compliance with any applicable Environmental Law.

(C) Mortgagor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs
on, under or about the Property or there is a violation of any Environmental Law concerning the Property. In
such an event, Mortgagor shall take all necessary remedial action in accordance with any Environmental Law.

(D) Mortgagor shall immediately notify Lender in writing as soon as Mortgagor has reason to believe there is any
pending or threatened mvestigation, claim, or proceeding relating to the release or threatened release of any

Hazardous Substance or the violation of any Environmental Law.
I

12. Escrow for Taxes and Insurance. Unless otherwise provided in a separate agreement, Mortgagor will not be
required to pay to Lender funds for taxes and insurance 1n escrow.

13. Joint and Individual Liability; Co-Signers; Successors and Assigns Bound. All duties under this
Security Instrument are joint and individual. If Mortgagor signs this Security Instrument but does not sign an evidence
of debt, Mortgagor does so only to mortgage Mortgagor's interest in the Property to secure payment of the Secured
Debt and Mortgagor does not agree to be personally liable on the Secured Debt. If this Security Instrument secures a
guaranty between Lender and Mortgagor, Mortgagor agrees to waive any rights that may prevent Lender from bringing
any action or claim against Mortgagor or any party indebted under the 0b11gat1011 These rights may include, but are not
limited to, any anti- deﬁc1ency or one-action laws. The duties and beneﬁts of this Security Instrument shall bind and

benefit the successors and assigns of Mortgagor and Lender.

14. Severability; Interpretation. This Security Instrument is complete and fully integrated. This Security
Instrument may not be amended or modified by oral agreement. Any section in this Security Instrument, attachments,
or any agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law
expressly or impliedly permits the variations by written agreement. If any section of this Security Instrument cannot be
enforced according to 1ts terms, that section will be severed and will not'affect the enforceability of the remainder of
this Security Instrument. Whenever used, the singular shall include the plural and the plural the singular. The captions
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and headings of the sections of this Security Instrument are for conveniénce only and are not to be used to interpret or
define the terms of this Security Instrument. Time 1s of the essence 1n this Secunty Instrument.

i

15. Notice. Unless otherwise requlred by law, any notice shall be glven by delivering it or by mailing 1t by first class

mail to the appropriate party's address 1n this Security Instrument, or to an}I other address designated in writing. Notice
to one mortgagor will be deemed to be notice to all mortgagors.

16. Waivers. Except to the extent prohibited by law, Mortgagor waives all appraisement rights relating to the
Property. '- |

17. Line of Credit. The Secured Debt includes a revolvmg line of credit. Although the Secured Debt may be reduced

to a zero balance, this Security Instrument will remain in effect until the Secured Debt 1s paid in full and all underlying
agreements have been terminated in writing by Lender.

i
18. Applicable Law. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property 1s located. ‘

19. Riders. The covenants and agreements of each of the riders checke%i below are incorporated into and supplement
and amend the terms of this Security Instrument.

[Check all applicable boxes]

Assignment of Leases and Rents X Other: Option to Convert to a Fixed Equity Loan Rider; Escrow Rider

Signatures

By signing under seal below, Mortgagor agrees to the terms and covenaﬂts contained 1n this Security Instrument and in

any attachments. Mortgagor also acknowledges receipt of a copy of this Securlty Instrument on the date stated in this
Security Instrument.

Signed, sealed and delivered:

Mortgagor
Leonard Joseph Novak Seal Jennifer LLynn Novak Seal
| ~ -
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Acknowledgment Shelby Cnty Judee of Proco; 0

State of Oregon

County of washington |

I, . 10/03/2025 hereby certify that
Leonard Joseph Novak | , whose name

is signed to the foregoing instrument, and who is known to me, acknowledged before me on this day that, being
informed of the contents of the instrument, he/she executed the same voluntarily on the same day the same bears

date.

Given under my hand this 3rd day of October , '2025

| OFFICIAL STAMP
Sherrey Admire - i INEER e, SHERREY ADMIRE
Notary Public Name i LoDy NOTARY PUBLIC-OREGON

JgEs” COMMISSION NO. 1028603
MY COMMISSION EXPIRES OCTOBER 12, 2026

This notarial act was completed:
L1 In Person

L1 In Person Electronic

(4 Remote Online Notarization

Notarized remotely online using communication technology via Proof.
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Acknowledgment

State ot Oregon
County of Washington

I, Sherrey Admire hereby certify that
Jennifer Lynn Novak

N

20251014000315950 9/14 $62.00
Shelby Cnty Judge of Probate, AL
180/14/2025 09:08:29 AM FILED/CERT

, whose name

is signed to the foregoing instrument, and who is known to me, acknowledged before me on this day that, being

informed of the contents of the instrument, he/she executed the same
date.

voluntarily on the same day the same bears

2025

Given under my hand this  3rd day of October :

| /] : il - |

Notary Public

Sherrey Admire
Notary Public Name

This notarial act was completed:
[] In Person

[] In Person Electronic

I Remote Online Notarization

l
|
|

OFFICIAL STAMP
SHERREY ADMIRE
NOTARY PUBLIC-OREGON
COMMISSION NO. 1028603

MY COMMISSION EXPIRES OCTOBER 12, 2026

Notarized remotely online using communication technology via Proof.

This Document Prepared By: Carson Sours
820 Follin Lane
Vienna, VA 22180

Mortgage Open End-AL
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OPTION TO CONVERT TO A FIXED EQUITY LOAN RIDER

THIS OPTION TO CONVERT TO A FIXED EQUITY LOAN RIDER 1s made this 3rd of October 2025, and
1s Incorporated into and shall be deemed to amend and supplement the Mortgage Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's Home Equity
Line Truth-in-Lending and Agreement to Navy Federal Credit Union ("Lender") covering the Property described in the

Security Instrument and located at:

136 Sheffield Ln, Birmingham, AL 35242 |
- |Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

|

A. OPTION TO CONVERT TO A FIXED EQUITY LOAN

The Home Equity Truth-in-Lending and Agreement prowdes tor the option for Borrower
to convert to a fixed equity loan as follows:
|

I

1. OPTION TO CONVERT TO A FIXED EQUITY LOAN Borrower has agreed to
pay according to the loan terms as listed in the Home Equity Line Truth-in-Lending
and Agreement. However, unless Borrower is.in default or this addendum will not
permit it, Borrower has the option to convert thelr Home Equity Line to the rate and
terms of a Fixed Equity Loan. Certain condltlons must be met prior to exercising the
Option to Convert. Those conditions are: (i) Borrower must give the Lender notice
that they want to convert; (ii) at time of conversmn Borrower must not be in default,
in the Promotional Rate Period or in a Repayment Period under the Home Equity
Line Truth-m—Lendmg and Agreement or the Securlty Instrument and the loan must
be greater than six months old; (iii) by a date spec1ﬁed by the Lender, Borrower must
pay the Lender a conversion fee of U.S. $150,| (1v) Borrower must sign and give the
Lender any documents the Lender requires to effect the conversion, and (v) the loan
must meet other loan qualifications as set forth by the Lender. The rate and terms
will be those in effect for the 6 to 20 year Fixed Equity Loan, based on the loans
orlglnal loan-to-value, at the time the Option to Convert is exercised. Upon Borrower
exercising the Option to Convert, the Lender will calculate the amount of the monthly
payment that would be sufficient to repay the unpaid principal Borrower is expected
to owe upon the conversion in full on the Maturity Date at the new fixed interest rate
in substantially equal payments. The result of thls calculation will be the new amount
of Borrower's monthly payment. Beginning the Borrower's first monthly payment
after the Option to Convert has been exerc1sed Borrower will pay the new amount as
the monthly payment until the Maturity Date. !

i
THIS RIDER DOES NOT CONSTITUTE YOUR NOTICE TO CONVERT. THIS IS NOT A MODIFICATION

AGREEMENT R TR

20251014000315950 16/14 $62.00
Shelby Cnty Judge of Probate, AL
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Option to Convert to a
Fixed Equity Loan Rider.

Borrower
10/03/2025 aanY ) 10/03/2025
Leonard Joseph Novak Date Jennifer Lynn Novak Date
Seal } Seal
|
|
R
. 20251014000315950 11/14 $62.00
. Shelby Cnty Judge of Probate, AL
10/14/2025 09:08:29 BM FILED/CERT
|
|
|
' 8057257431
DOCH#. 620802 LOAN #: B057257431
2025100125.4.0.6291-J20241002Y Page 2 of 2




N

i
| 20251014000315950 12/14 $62.00

ESCI’OW Ridel‘ Shelby Cnty Judge of Probate, AL
10/1412025 ©9:08:29 AM FILED/CERT

This Escrow Rider is made this 3rd day of October 2025, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (Security Instrument) of the same date given by Leonard
Joseph Novak (Grantor/Mortgagor) to secure the Borrower's Home Equ1ty Line Truth-in-Lending and Agreement to Navy
Federal Credit Union (Lender) covering the property described in the Securrty Instrument and located at:

136 Shetfield Ln, Birmingham, AL 352‘42 (Property)
[. COVENANTS :

Grantor/Mortgagor and Lender covenant and agree to the following provisions and the following shall not replace or be
in conflict with any other provisions in the Security Instrument on the same or similar item but shall be in addition to
and clarify such provisions:

1. Grantor/Mortgagor shall pay all taxes, assessments, liens, encumbr!anees, charges, fines, leasehold payments or
ground rents on the Property, if any, Homeowners or Community Association dues, fees, and assessments, and
impositions attributable to the Property which can attain priority over the Security Instrument.

2. Claims Against Title: Grantor/Mortgagor shall promptly discharge any lien which has priority over the Security
Instrument unless Grantor/Mortgagor: (a) agrees in writing to the payment of the obligation secured by the
lien in a manner aeceptable to Lender, but only so long as Grantor/Mortgagor 1S performmg such agreement;
(b) contests the lien in good faith by, or defends against enforcement of the lien in legal proceedings which in
Lender's opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings arc concluded; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to the Security Instrument. If Lender deterrnmes that any part of the Property 1s
subject to a lien which can attain priority over the Security Instrument Lender may give Grantor/Mortgagor a
notice identifying the lien. Within 10 days of the date on which that notice is given, Granter/Mortgagor shall I
satisfy the lien or take one or more or the actions set forth in paragraph 1 of this section.

|

3. Lender may require Grantor/Mortgagor to pay a one-time charge for a real estate tax verification and/or reporting

service used by Lender 1in connection with this Loan.

4. Imsurance: If Grantor/Mortgagor fails to maintain any of the coverages described in the Security Instrument,
Lender may, at Lender's option and Grantor/Mortgagor's expense, obtain insurance coverage to protect
Lender's rights 1n the Property according to the terms of the Security Instrument. With the exception of certain
federal and investor requirements, Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but may or may not protect Grantor/Mortgagor, Grantor/
Mortgagor's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provrde greater or lesser coverage than was previously in effect. Grantor/Mortgagor acknowledges that the cost
of the insurance coverage obtained might significantly exceed the cost of insurance that Grantor/Mortgagor
previously had in place or could have obtained. Any amounts disbursed by Lender under this section (paragraph
4) shall become additional debt of Grantor/Mortgagor secured by the Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice
from Lender to Grantor/Mortgagor requesting payment. Lender shall have the right to hold the policies and
renewal certificates. .

In the event of loss and during any repair and/or restoration perilod, Lender shall have the right to hold

such insurance proceeds until Lender has had an opportunity to inspect the Property to ensure the work has
been completed to Lender's satisfaction, provided that such 1nspectlon shall be undertaken promptly Lender
may at Lender's discretion and sole determination disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay
Grantor/Mortgagor any interest or earnings on such proceeds. Fees for;' public adjusters, or other third parties,

8057257431
DOC#: 800122
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retained by Grantor/Mortgagor shall not be paid out of the insurance p:r(')ceeds and shall be the sole obligation

of the Grantor/Mortgagor. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by the Security Instrument, whether or not
then due, with the excess, if any, paid to Grantor/Mortgagor. Such insurance proceeds shall be applied in the order
provided for in the Note or Security Instrument.

It Grantor/Mortgagor abandons the Property, Lender may file, negotiate, and settle any available insurance
claim and related matters in Lender's sole discretion. If Grantor/l\/[olrtg'agor does not respond within 30 days
to a notice from Lender that the insurance carrier has offered to settle ;a claim, then Lender may negotiate and
settle the claim. The 30- day period will begin on the date of the notice given to Grantor/Mortgagor. In either
event, or if Lender acquires the Property or otherwise, Granter/ Mortgagor hereby assigns to Lender (a) Grantor/
Mortgagor's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or
the Security Instrument, and (b) any other of Grantor/Mortgagor's rights (other than the right to any refund of
unearned premiums paid by Grantor/Mortgagor) under all insuranc? policies covering the Property, insofar as
such rights are applicable to the coverage of the Property. Lender may use the msurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or the Security Instrument, whether or not then
due. '

Lender may require Grantor/Mortgagor to pay, in connection wi!th this Loan, either: (a) a one-time charge
for flood zone determination, certification, and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur
which might reasonably affect such determination or certification. Grantor/Mortgagor shall also be responsible
for the payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any tlood zone determination resulting from an objection by Grantor/Mortgagor.

1I. ESCROW

The ESCROW FOR TAXES AND INSURANCE section is revised to read as follows:

|
As provided 1n this separate agreement, Grantor/Mortgagor and Lender covenant and agree that Grantor/Mortgagor

shall: |

I." At least annually, provide proof of insurance coverages and paymert of property taxes for the Property within
30 days of a request by Lender. Lender will be permitted to create an escrow account upon the occurrence of
any of the following events (i) Grantor/Mortgagor fails to provide to Lender acceptable evidence of property
tax payments for the Property, (11) the receipt by Lender of delinquent tax bills for the Property or insurance
cancellation notices for coverages protecting the Property, or (iii) injthe event Grantor/Mortgagor is in default
of any terms of the loan or Security Instrument. In the event that Lender exercises Lender's right to establish an
escrow account for taxes and insurance, the escrow account will be Fstablished as set forth below.

2. Grantor/Mortgagor shall pay to Lender a sum to provide for paymer;t of amounts due for: (a) yearly taxes and
assessments and other items on the Property which can attain priority over the Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; and (c) yearly premiums for any and all insurance
required by Lender, including but not limited to hazard and flood in:sur_ance, as applicable. These items are called
"Escrow Items." At any time during the term of the Loan, Lender may require that Homeowner's or Community
Association Dues, Fees, and Assessments, if any, be escrowed by Gi‘aﬁtor/Mortgagor, and such dues, fees, and
assessments shall be an Escrow Item. The amount Grantor/Mortgagor pays to Lender for the Escrow Items will
be referred to as the “Funds". |

3. Grantor/Mortgagor shall promptly furnish to Lender all notices of amounts to be paid under this section. Lender
may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum arhoﬁnt a lender may require for a federally
related mortgage loan under RESPA, as amended. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law. Grantor/Mortgagor shall then be obligated to pay to ﬂender any such amount, | "l IH "" -

MR
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4. Grantor/Mortgagor shall make the payment of the Funds for the Escrow Items on the day that Periodic Payments
are normally due under the Note, until the Note is paid in full and the credit line 1s closed. Grantor/Mortgagor
shall pay those amounts to Lender unless Lender tells GrantorMochgagor, in writing, that Grantor/Mortgagor
does not have to do so, or unless otherwise required by law.

5. The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow Items no later than|the time specified under RESPA. Lender
shall not charge Grantor/Mortgagor for holding and applying the Fl%ll’lds, annually analyzing the escrow account,
or verifying the Escrow Items, unless Lender pays Grantor/Mortgagor interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Grantor/Mortgagor any interest or earnings
on the Funds. Lender shall give to Grantor/Mortgagor, without charge, an annual accounting of the Funds as
required by RESPA, which will include all additions to and deductions from the Funds as well as the reason for

each deduction. | i

|
6. If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Grantor/Mortgagor
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Grantor/Mortgagor in writing or as required by RESPA, and Grantor/Mortgagor shall
pay to Lender the amount necessary to make up the deficiency in accordance with RESPA. Grantor /Mortgagor
shall pay to Lender the amount necessary to make up the deficiency in no more than 12 monthly payments,
subject to and in accordance with RESPA and other considerations.,

7. If by reason or any default under the Security Instrument, Lender declares all Secured Debt due and payable,
Lender may apply any Funds toward the payment of the Secured Debt. Upon payment in full of all sums secured
by this Security Instrument and when the credit line 1s closed, Lender shall promptly refund to Grantor/Mortgagor
any Funds held by Lender.

By signing below, Grantor/Mortgagor accepts and agrees to the terms andiprovisions contained 1n this Escrow Rider.

Borrower _ !
10/03/2025 10/03/2025
Leonard Joseph Novak Date Jennifer Lynn Novak Date
Seal Seal
4 " T -
T
ety doeeeisesn rarte soz oo
' 10/14/2025 0g. gg, 29 n;rg?EES}CSET
E
8057257431
DOC#: 800122 |
2025100125.4.0.6291-J20241002Y Page 3 of 3

-8057257431-003-003*

T O




