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DEFINITIONS
Words used in muitipie sections of this document are defined below and other words are defined under the caption

TRANSFER OF RIGHTS INTHE PROPERTY and in Sections 3, 4, 10, 11, 15, 18, 23, and 24. Certain rutes regarding the
usage of words used in this document are also provided in Section 16,

Parties

(A) “Borrower” is EVA-CLAIRE RILEY DAUGHERTY AND PATRICK MICHAEL WILLIAM DAUGHERTY, WIFE
AND HUSBAND

currently residing at 2205 Acton Park Cir, Birmingham, AL 35243,

Borrower is the morigagor under this Security Instrument,
(8) “"Lender” is Fairway independent Mortgage Corporation.

Lender is a Corporation, organired and existing
under the laws of Texas. i ender's address e 4201 Marsh Lane, Carroliton, TX
75007,

The term “Lender” includes any successors and assigns of Lender.

{C)y “MERS" is Morigage Elsctronic Registration Systems, Inc. MERS is a separate corporation that is acling solely as
& nominee for Lender and Lender's successors and assigns. MERS is the morigagee under this Sacurity instrument.
MERS is organized and existing under the laws of Delaware, and has an address and lelephone number of RO, Box 2026,
Fhnt, M 48501-2026€, 1el. (888} 673-MERS.

Documents

(D) “Mote” means the promissory note dated September 25, 2025, andd gighed by each Borrower who is legally
obligated for the debt under that promissory note, that is in either (1) paper iorm, using Borrower's written pen and ink
signafure, of {8} electronic form, using Borrower's adopled Electronic Signature in accordance with E-SIGN. The Note
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gvidences the legal obligation of sach Borrower who signed the Note to pay Lender THREE HUNDRED EIGHTY
FGURTHGUSAHD FGUR HUHBHEDE'GHTANB "\Df-‘;ﬁﬂ##**#i#* de B ok R o R odk o odke ok k ok ok RoE R AR YN NN
FEkEEARERARNRRR NS A AN kAR v kb vk wnvvnbernr Dollarg (1} S §334,408.00 } plus interest, Each

Borrower who signed the Note has promised to pay this debt in regular monihly payments and io pay the gebtin fudl not

later than October 1, 2055,
(E} “Riders” means alf Riders to this Security Instrument that are signed by Borrower. Al such Riders are incorporated

into and deemned 1o be a part of this Security Instrument, The following Riders are to be signed by Borrowar [check box
as applicable]:

Adiustable Rate Rider  [_] Condominium Rider | Planned Unit Development Rider

_i Other(s) (spacity]

{F} “Security Instrument” means this documen!, which is dated September 25, 2025, together with all Riders o
this document,

Additional Definitions

{@) “Applicable Law™ means all controlling applicable fedaral, state, and locai statutes, reguiations, ondinances, and
adminisirative rules and orders (that have the effact of law) as wel as ali applicabde final, non-appeaiable judicial opinions.
(H} “Community Association Dues, Fees, and Assessments”™ means all dues, fees, assessments, and other charges that
are imposed on Bormower or the Properiy by a condominium associalion, homsovwners associalion, of simiar organization.
{1} “Default” means: {i} the failure fo pay any Periodic Payrnent or any other amount secured by this Security Instrument
on the date it is due; {ii) a breach of any represeniation, warranty, covenani, obligation, or agreemaent in this Security
instrument; (i} any materially faise, misleading, or inaccurate information or statement 1o Lender provided by Borrower
or any persons or entities acting at Borrower's direction or with Borrower’s knowledge or consent, or failure 1o provide
Lender with material information in connection with the Loan, as described i Section §; or (iv) any action or proceeding
describad in Section 11{a).

{§} “Electronic Fund Transfer” means any transfer of funds, other than a {ransaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephomc instrumeant, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credif an aceount. Such term includes, but is not
limited to, point-of-sale transfers, automated teller machine transactions, ransiss initiated by telephone or other electronic
device capable of communicating with such financial institution, wire transfers, and avtomated clearinghouse transfers.
{K} “Electronic Signature” means an "Electronic Signature”™ as defined in £-SIGN.

{L} “E-SHEN" means the Electronic Signatures in Global and National Commarca Act (15 U.S.C. § 7001 et seq.), as it may
be amended from time to ime, or any applicable additional or successor legisiation that governs the same subject matier,
{M) “Escrow ltems” means: (a) laxes and assessments and other tems which can attain priority over this Security instru-
ment as a lien or encumbrance on the Property: (b} irasehold payments or ground rehis on the Property, if any; () premiums
for any and al insurance required by Lender under Section 5; and {(d} Mortgags Insurance premiums to be paid by Lender
to the Secretary or the monthly charge by the Secretary instead of the monthiy Morlgage insurance premsusms.

(N} “Loan” means the debt gbligation evidenced by the Note, plus interes!, costs, expenses, and lals charges due
under the Note, and all sums due under this Securily Instrument, plus intersst.

(O} “Loan Servicer” means the entity that has the contractual right 1o receive Borrower's Penodic Paymentis and any
other payments made by Borrower, and administers the Loan on benhall of Lancer. Loan Servicer does not include a
sub-servicer, which is an entity that may service the Loan on behalf of the L.oan Servicer.

(P) “Miscellaneous Proceeds™ means any compensation, setitement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid undar the coverages described in Section 5) for: {i} damage 1o, or
dasiruction of, the Property; {ii} condemnation or other taking of all or any part of the Property; {iil} conveyance in heu
of condemnation; or (v} misrepresentations of, or omissions as to, the vaiue and/or condition of the Property.

(Q) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or Default on, the Loan.
() “Partial Payment” means any payment by Borrower, other than a voluntary prapayment parmitted under the Nole,
which is less than a tull oulstanding Perigdic Payment,

(S) “Periodic Payment” means the reguiarly scheduled amount due for {ij principal and interast under the Note, plus
(ii} any amocunts under Section 3.

() "Properly” means the properly described below under the heading “TRAMSFER OF RIGHTS IN THE PROPERTY”

(U) “Rents™ means all amounts received by or due Borrower in connection with the lease, use, and/or occupancy of
the Properly by a party other than Borrower.

(Vi “RESPA” means the Real Estate Settiement Procedures Act {12 UL.S.C., § 2801 ef 584q.) and iis implementing regiu-
tation, Requiation X {12 C.F.R. Part 1024), as they may be amended from time 0 time, or any addiiional or successor
federal leqastation or regulation that governs the same subject matter. When used in this Security instrument, “RESPA]
refers 10 all requirements and restrictions that wouid apply to a “federally related mortgage foan” aven if the Loan does
not quaity as a “ederally related mortgage loan”™ under RESPA,

(W) “Secretary” means the Secretary of the United States Department of Hougng and Urban Development or his designee.
(X} “Successor in interest of Borrower” means any parly that has taken tilie to the Property, whether or not that
party has assumed Bormower's obligations under the Note and/or this Sacurity instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renawals, extensions, and modifications
of the Note, and (il the performance of Borrower's covenants and agreements under this Security instrument and the
Note. For this purpose, Borrowsr mortgages, grants, and conveys to MERS {solaly as nominee for Lender and Lender's
successars and assigns) and to the successors and assigns of MERS, with power of sale, the following described prop-

arty located in the County o} Shelby:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A"
APN#: 102106 0 002 £34.000

which currently has the addrass of 2805 Altadena South Way, Hoover {[Strest] [City]

Alabama 352441207 ("Property Address™);
[Lip Codel

TOGETHER WITH all the improvemenis now or subsequently eracted on the property, including repiacemants and
additions to the improvements on such property, all property rights, including, without limitation, ali easements, appur-
tenances, royalties, mineral rights, oil or gas rights or profits, waler rights, and fixtures now or subsequently a part of
the property. All of the foregoing is referred to in this Security Instrument as the "Property” Borrower understands and
agrees that MERS holds only legal title to the inderests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the nght: to
exercise any or all of those interests, including, but not limited o, the right 1o foraciose and sell the Property; and to lake
any action requirad of Lender inciuding, but not iimied to, releasing and cancalng this Secwrity Instrument.

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES thatl: {i) Borrower lawfully owns and
nossessaes the Properiy conveyed in this Securily Instrument in fae simple or lawfully has the right to use and cecupy the
Praperty under a leasehold astate: (i) Borrower has the righi to mortgage, grant, and convey the Property or Borrowers
leasehold interest in the Property; and (i) the Property is unencumbered, and nat subiect to any other ownership interest
;0 the Property, axcapt for encumbrances and ownership inferests of record. Borrower warrants generally the tie to the
Property and covenants and agrees 1o deland the title o the Property against ol claims and demands, subject to any
encurnbrances and ownearship interests of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covaenanis for national use with imited vanations and non-uniform
covenanis that reflect spectic Alabama state requirements to constitiie a uniorm security instrument covenng real property.

LNIFORM COVENANTS. Borrower and Lender covenant and agree as ioilows:

1 Payment of Principal, Interest, Escrow ltems, and Late Charges. Borrower will pay each Pericdic Payment when
due. Bormower will also pay any late charges due under the Note, and any othér amcunts due under this Security instrument.
Payments due under the Note and this Securly instrument must be made in U5, currency. If any check or other instrument
received by Lender as payment under the Note or this Security Instrument is refurned 1o Lender unpaid, Lender may require
that any or all subsequent payments dus under the Note and this Security Instrumend be made in one or more of the following
forms, as selected by Lender: (a) cash; {b) money order; {c) cerlified check, hank chedk, treasurer’s check, or cashier's chack,
provided any such chack is drawn upoh an instifution whose deposits are insured by a U.S. tederal agency, instrumentality,
or entity; or {d} Hectronic Fund Transter.

Fayments are deemed received by Lender when receivaed at the location designatad in the Nole or at such other location
as may be designaled by Lendar in accordance with the notice provisions in Section 15. Lender may accept or return any
Partial Payments in ils sole discration pursuant 1o Section 2.

Any offset or claim that Borrower may have now of in the fuiure against Lander will not relieve Borrower from making
the full amount of ail payments due under the Note and this Security instrument or pericrming the covenants and agree-
merts secured by this Security instrument.

2. Acceplance and Application of Payments or Procesds.

{(a) Acceplance andd Apphcation of Partial Paymaents. L ender may accept and edher apply or hold in suspense
Partial Payments in its sole discretion in accordance with this Section 2. Lender iz not obiigated o accept any Partial Pay-
mants of 1o apply any Partiali Payments at the Gme such paymenis are accenisd, snd aiso is not chligated to pay interest
on such unappied funds. Lender may hold such unapplied tunds undil Borrowsr makes payment sufficient o cover a full
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Periodic Payment, at which fime the amount of the full Periodie Payment will be applied to the Loan. It Borrower does
not make such a payment within a reasonable period of time, Lender will either apply such funds in accordance with this
Section 2 or return them to Borrower, If not applied earlier, Partial Paymenis will be creditedd against the total amount
due under the Loan in calculating the amount due in connection with any foreclosure proceeding, payolf request, ioan
modification, or reinstatement. Lander may accept any paymen! insufficient {¢ bring the Loan current without waiver of
any rights under this Security Instrument or prejudice o its rights to refuse such payments in the future.

(b} Order of Application of Partial Payments and Perlodic Payments. Except as otherwise described in this
Section 2, all payments accepted and applied by Lender shall be applied in the following orter of prionty: First, 1o the
Morigage insurance pramiums 1o be paid by Lender to the Saecretary or the monthiy charge by the Secretary instead of
the monthiy mortgage insurance premiums; Second, to any taxes, special assessments, leasehold payments or ground
rents, and fire, flood and other hazard insurance premiums, as required; Third, o interest due under the Note; Fourth, to
amortization of the principal of the Note; and, Fifth, 1o late charges due under the Note.

if Londer receives a payment from Borrower in the amount of one or more Periodic Payments and the amount of
any late charge due for a dslinquent Periodic Payment, the payment may be applied to the delinquent payment and the
iate charge.

Yhen applying payments, Lender will apply such payments in accordance with Applicable Law.

(¢} Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

(¢) No Change to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous Proceeds
to principal due under the Note will not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems.

(a} Escrow Reguiremen®; Escrow Hems. Borrower must pay to Lender o the day Perdodic Payments are due
under the Note, until the Note is paid in full, a sum of moneay tc provide for payment of amounts due for all Escrow llems
{the “Funds™. The amount of the Funds required to be paid each month may change during the term of the Loan. Bor-
rower must promptly furnish to Lender all nolices or invoices of amounts o be paid under this Saection 3.

(b} Payment of Funds; Walver. Borrower must pay Lender the Funds for Escrow Hems unless Lender waives
this obligation in writing, Lender may waive this obligation for any Escrow Hem at any ime. In the event of such waiver,
Borrower must pay directly, when and where payzable, tha amounts due for any Escrow lems subject to the waiver. i
Lender has waived the requirement to pay Lender the Funds for any or all Escrow Hems, Lender may require Borrowey
1o provide proof of direct payment of those itlems within such time period as Lander may require. Borrower's obligation
o make such timely paymenis and 1o provide proof of payment is deemed to be a covenant and agreement of Bor
rower under this Security Instrument. i Borrower is obligated to pay Escrow liems dirgclly pursuant to a walver, and
Borrower tails to pay timely the amount due for an Escrow tem, Lender may exercise its rights under Section 9 o pay
such amount and Borrower will be obligated to repay to Lender any such amount in accordance with Section 9,

Lender may withdraw the waiver as o any or all Escrow Hems at any tima by giving a notice in accordance with
Section 15; upon such withdrawal, Borrowsr must pay 1o Lender all Funds for such Escrow ltems, and in such amounts,
that are then required under this Section 3.

{c} Amount of Funds; Application of Funds. Lender may, at any time, collect and hold Funds in an amount up 1o,
hut not in excess of, the maximum amount a lendser can require under RESPA. Lander will estimate the amount of Funds
diie in accordance with Applicable Law.

The Funds will be held in an institution whose deposits ars insured by a U.S. laderal agancy, instrumentality, or entity
{inciuding Lender, if Lender is an institution whose deposils are 50 insufed) of in any Federal Home Loan Bank. Lender
wili apply the Funds to pay the Escrow ftems no later than the time spseciiad under BRESPA. Lender may not charge
Borrower for: (i} holding and applying the Funds; {ii) annually analyzing the escrow account; or (i) verifying the Escrow
itemns, unless Lender pays Bommower interast on the Funds and Appiicabile Law permits Lender to make such a charge.
Uniess Lender and Borrower agree in writing or Applicable Law requires intgrest to be paid on the Funds, Lender will
not be required to pay Borrower any intarest or earnings on the Funds. Lender will give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA,

(d} Surplus; Shortage and Deficiency of Funds, In accordance with RESPA, if there is a surplus of Funds held
in ascrow, Lender will account o Bommower for such surplus. if Borrower’s Penicdic Payment is delinguent by more than
30 days, Lender may relain the surpius in the escrow account for the payment of the Escrow ltems. i there is a shortage
or deficiency of Funds held in escrow, Lander will notify Borrower and Borrowar witl pay to Lender the amount necessary
o make up the shortage or deficiency in accordance with RESPA,

Upon payment in full of all sums sacured by this Securily Instrument, Lender will promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower must pay {a) ail taxes, assessmenis, charges, fines, and impositions attributable to
the Froperty which have priority or may altain priority over this Security Instrument, {b) ieasehold payments or ground
rents on the Property, if any, and {¢) Community Associabion Dues, Fees, and Assassments, i any. if any of these ftems
are Escrow items, Bommower will pay them in the manner provided in Seclion 3.

Borrower must promptly discharge any lien that has paonity or may attain priority over this Security Instrument unkess
Borrower: {aa}) agrees in writing 1o the payment of the obiigation secured by ihe Han in & manner acceptabie o Lender,
tRit only so fong as Borrower i performing under such agreement; (b} contesis the lien in good faith by, or dafends
agamst eniorcement of the lten in, legal proceadings which Lender determinas, in s sole discrshion, operale o prevent
the enforcement of the lien while those procgadings are perling, but only untll such proceedings are concludad; or
(cc) secures from the holder of the lien an agreement satisfactory 10 Lender thal subordinates the lien to this Security
instrument {collectively, the "Required Actions™). if Lender determines thal any part of the Property is subject o a lien that
has priority or may attain prioty over this Security Instrument and Borrower Ras not taken any of the Required Actions
in regard to such lien, Lender may give Borrower a notice identifying the lian. Within 10 days after the date on which that
notice is given, Borrower must satisfy the en or take one or more of the Required Actions.
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5. Property insurance.,

{a) Insurance Requirement; Coverages. Borrower must keep the improvements now existing or subsequently
erecied on the Properly insured against ioss by fire, hazards inciuded within the term “extended coverage,” and any
other hazards including, but not limitad to, earthquakes, winds, and flcods, ior which Lender requires insurance. Bor-
rower must maintain the types of insurance Lender requires in the amounts {including deductible levels) ang for the
pericds that Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan, and may excead any minimum coverage required by Applicatle Law. Borrower may choose the insurance
carrier providing the insurance, subject to Lender’s right to disapprove Borrower's choice, which right will not be exer-
cised unreasonabhly.

(b} Failure o Maintain Insurance. if Lander has a reasonable basis to believe thal Bomrower has failed to maintain
any of the required insurance coverages describad above, Lender may obiain insurance coverage, at Lender's option
and at Borrower’s expanse. Unless required by Applicable Law, Lender is under no obligation o advance premiums
for, of to seek 10 reinstate, any prior lapsed coverage oblained by Borrower, Laengder is under no obligation to purchase
any particular type or amount of coverage and may selact the provider of such insurance in its sole discretion. Before
purchasing such coverage, Lender will notify Borrower if required to do so under Applicable Law. Any such coverage
will insure Lender, but might not protect Borrower, Borrower's equity in the Property, or the contents of the Property,
against any risk, hazard, or Hability and might provide grealer or lesser covaerage than was previously in effect, but not
exceading the coverage required under Section 5{a). Borrower acknowiedgas that the cos! of the nsurance coverage
so obtained may significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lander for cosls associated with reinstating Borrower's insurance palicy or with placing new insurance under this
Section 5 will become additional debt of Borrower secured by this Security instrument. These amoundts will bear inter
est at the Note rate from the date of disbursement and will be payable, with such interast, upon notice from Lender to
Borrower requesting payment.

(¢} insurance Policies. All insurance policies required by i.ender and renewals of such policias: (i) will be subject to
Lender's right 1o disapprove such policies; {it) must include a standant mortgage clause; and (i) must name Lender as
mortgagee and/or as an additional loss payse. Lender will have the right o hold the policies and renewal certificates, It
| ender requires, Borrower will promptly give o Lender proof of paid premiums and renewal notices. if Borrowar oblains
any form of insurance coverage, not otherwise required by Lander, for damage to, or destruction of, the Property, such
policy must includs a standard mortgage clause and must name Lender as mortgagee and/or as an additional loss payse.

{d) Proofof Loss; Application of Proceeds. In the event of loss, Borrower must give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. Any insurance proceeds, whether
or not the underlying insurance was required by Lender, will be applied o resioration or repair of the Propaity, if Lender
deems the restoralion or tepair t0 be economicaily feasible and determines that Lender's security will not be lessened
by such rastoration or repair.

{f the Propetly is to be repaired or rastored, Laender will disburse from the insurance proceeds any initial amounts
that are necessary 1o begin the repair or restoration, subject to any restrictions applicabte to Lender. During the subse-
quent repair and restoration pericd, Lender will have the right 10 hold such insureance proceeds untit Lender has had an
opportunity to inspect such Property 10 ensure the work has been complated to Lendar's satisfaction {which may include
satisfying Lenders minimum eligibility requirements for persons repairing ihe Mroperty, including, but not imited {o,
icansing, bond, and insurance requirements) provided that such inspection musi be undertaken promptly. Lendar may
dishursse proceeds for the repairs and restoration in a single payment or in 2 s#ries of progress payments as the work is
completed, depending on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower
is in Detfault on the Loan. L ender may make such disbursements directly to Sormower, to the person repairing or restor
ing the Properly, of payable jointly to beth. Lender will not be reguired to pay Borrower any inlerast or earmings on such
insurance proceeds unjess Lender and Bormower agree m writing oF Applicaine Law raquires otherwise, Feeas for public
adjusters, or other third parties, retained by Borrower will nof be paid cut of the insurance proceeds and wili be the sole
obligation of Borrower.

H Lender deems the restoration of repair not {0 be economicaily feasibie or Lendet's secunly would be lessened
by such restoralion or repair, the insurance procesds will be apphed lo the sums secured by this Security Instrument,
wheather or not then due, with the excess, if any, paid o Borrower, Such ingurance proceeds will be applied in the order
that Parlial Payments are appiied in Sechon 2(b.

(e} Insurance Settlements; Assignment of Proceeds. If Borrowsr abandons the Property, Lender rnay file, negoti-
ate, and setlie any available insurance claim and rslated matters. if Bormower doas not respond within 30 days 1o a notice
from Lender that the insurance carrier has ofiered t0 seiflle a claim, then Lender may negotiate and settie the claim. The
30-day period will begin when the nofice is given. in either event, or if Lender acquires the Property under Seclion 26
or otherwise, Borrower is uncondiionally assigning fo Lender {i) Borrower's rights 1o any insurance proceeds in an
amount not {0 exceed the amounts unpaig under the Note and this Security instrument, and (i) any other of Bormowers
rights (other than the right to any refund of unearned premiums paid by Borrowar) under all insurance policies covering
the Property, to the axtent that such rights are applicable to the cowsrags of the Property. If Lender files, negotiates, or
seities a claim, Bommower agrees that any insurance proceeds may be made navable directly o Lender without the need
to include Borrower as an additional loss payee, Lender may usa the insurance proceeds etther o rapair or restore the
Property {as provided in Section 5{d)} or o pay amounis unpaid under the Mate or this Security instrument, whether or
not then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as SBorrower's principal residence within 60 days
after the exiecution of this Secunity Instrurnant and must cordinue o occupy the Froperty as Borrower's principal residence for
at lsast one year after the date of occupancy, unless: (1) Lender atherwise agress in wraing, which consent will not be unrea-
sonabily withheid; (2} Lerder determines that this requirsreent shall cause urkiue hardship for the Bormmower; or (3) extenuating
circumstancas axist which are beyond Bomower's control.
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7 Preservation, Maintenance, and Protection of the Property: inspections, Bormower will not destroy, damage,
of impair the Property, allow the Properly to deteriorats, or commit waste on ihe Propetty. Borrowsr must maintain the
Proparty in arder {o prevent the Property from deteriorating or decreasing in valug due o its condition. Unless Lender
determines pursuan to Section 5 that repair or restoration is not economically feasible, Borrower will promptly repair the
Property if damaged to avoid further detarioration or damage.

If insurance or condemnation proceeds are paid to Lender in connection with damage fo the Property, Borrower will
be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed, depending on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower
is in Defauit on the Loan. Lender may make such disbursements directly to Bosrower, 1o the person repainng or restornng
the Property, or payabile jointly to both. if the insurance or condemnation procesds are not sufficient fo repair or restore the
Property, Borrower remains obligated {o complete such repair or restoration.

if condemnation proceeds are paid in connection with the taking of the property, Lendar shall apply such proceeds to
the reduction of the indeblaedness under the Note and this Securily instrumerd, first to any delinquent amounts, and then
to payment of principal. Any application of the proceeds 1o the principal shali nol extend or posipene the due date of the
monthly payments or change the amcunt of such paymenis.

Lender may make reasonable entries upon and inspections of the Property. if Lender has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender will give Borrower notice at the time of or prior 1o
such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower will be in Default if, during the Loan application process, Hommower or
any persons of enlities acting at Borrower's direclion or with Bormower’s knowdedge or consent gave malerally faise,
misleading, or inaccurate information or statemenis fo Lender {or failed to provide Lender with malerial informabon) in
connection with the Loan, including, but not limited to, overstating Borrower’s income or assels, understating or iling
to provide documentation of Borrower's debt obligations and liabilities, and mizsrepresenting Borrower's occupancy of
intanded cccupancy of the Property as Bormower's principat residence.

8, Protection of Lender’s interest in the Property and Rights Under this Becurily instrument.

{a} Protection of Lender’s Interest. if: (i) Borrower fails to perform the covanants and agreements contained in this
Security instrument; {if) there is a legal procesding or government order thal might significanily affect Lender’s interast in
tha Property and/or rights under this Security Instrument (such as a procesding in bankrupicy, probate, for condemnation
ar forfeiture, for enforcement of a lien that has priority or may attain priorty over this Security instrumant, or o eptorce
laws or regulations); or {iiii Lender reasonably believes that Borrower has abandoned the Property, then Lender may do
and pay for whatever is reasonable or appropnate o protect Lender's interest in the Properly and/or rights under this
Security instrument, including protecting and/or assessing the value of the Froparty, and securing and/or repaiing the
Property. Lender's actions may incluge, but are not limited to: (I} paying any sums secured by a lien that has priority or
may atfain priority over this Security instrument; (I} appearing in courl; and {1il} payving: (A} reasonable altorneys’ fees
and costs; (B} property inspeaction and valuation fees; and {C) other feas inciirred for the purpose of protecting Lender's
iterest in the Froperty and/or rights under this Sscurity instrumert, including g secured position in a bankruptcy pro-
ceeding. Securing the Property includes, but is not limited o, exterior and inlenor inspections of the Property, entering
the Property 1o rmake repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
etiminating building or other code wviciations or dangerous conditions, and having uiiibes turmned on or off. Aithough Lender
may ake action under this Section 9, Lender is not required 10 do so and is not under any duly or obligation to do so.
Lender will not be liable for not taking any or all actions authorized under this Section 9.

(b} Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, L sndar may work with Borrower 1o avoid fore-
closure andior mitigale Lender's potential losses, but is not obligated 1o do so unless required by Appicable Law. Lender may
lake reasonabie actions 10 svaluate Borrower for avallabla altermatives o foraciosure, including, but not limited to, oblaining
credil reports, title reports, fitle insurance, property valuations, subordination agresments, and third-party approvals. Bor-
rower authorizes and consents 1o these aclions. Any costs associated with such loss miligation acliviies may be paid by
Lendar and racoverad from Borrower as describad below in Section 9{c}, unless prohibited by Applicable Law.

{c) Additional Amounts Secured. Any amounts disbursed by Lender under this Section 9 will become additional
debt of Borrower secured by this Security instrument. These amounts may bear interast at the Note rate from the date
of dishtursemerd and will be payable, with such interest, upon notice from Lander to Borrower requesting payment.

{d) Leasehoid Terms. If this Securtty Instrument is on a leasehoid, Borrower wili comply with all the provisions of the
lease. Borrower will not surrender the leasehold estate and interesis conwveyad or terminaie or cancel the ground lease.
Bomower will not, without the express wrillen consent of Lender, alter or amend the ground lease. If Bormower acquires
fee titls 1o the Property, the leasehold and the fae title will not merge unlass Lender agrees {o the marger in wriling.

10. Assignment of Renis,

{a} Assignmeni of Rents, If the Propsrly is ieased to, used by, or occupiad by a third parly ("Tenant”), Borrower {8
unconditionally assigning and transferring to Lendsr any Bents, regandiess of {0 whom the Rents are payable. Bomrower
authorizes Lender 1o collect the Hends, and agrees that sach Tenant will pay g2 Rents {0 Lendern. However, Borrower will
receive the Rents uniil (i} Lendar has given Borrower notice of Delault pursuant to Section 26, and {ii) Lendsr has given
nolice 1o the Tenant that the Bents are to be paid 1o Lander. This Saction 10 constitutes an absolute assignment and not
an assignment for additional security only.

(b} Notice of Default. If Lender gives notice of Delault o Borrower: {i) ai: Hents receivaed by Borrower milst be held
by Bormowear as trustee for the benedit of Lender only, o be applied 0 the sums secured by the Security Instrument;
(if} Lenger wilt be entitled o collect and receive all of the Rents; (i)} Borrower agrees to instruct each Tenant that Tenant
is to pay all Rents due and unpaid to Lendsr upon Lender's written demand o the Tenant; {iv} Bormower will ensure that
each Tenant pays alt Henls due 0 Lender and will take whatever aclion is necgssary o coliect such Hents i nolpaid o
Lander; (v} unless Applicable Law provides otherwise, ail Rents collected by Lender will be applied first fo the costs of
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taking control of and managing the Property and collecting the Rents, including, but not limited to, reasonable attorneys’
fees and costs, receiver’s fees, premiums on receiver's bonds, repair anc Mmalnlenance costs, INSUranGe Hemiums,
taxes, assessments, and other charges on the Property, and then o any cther sums secured by this Securty instru-
ment; {vi} Lender, or any judicially appointed receiver, will be liabia to account for only those Rents actually received; and
(vii} Lender will be sniitled fo have a receiver appcinted to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as securily.

{¢) Funds Paid by Lender. If the Renis are not sufficient to cover the costs of iaking control of and managing the
Property and of collecting the Rents, any funds paid by Lender for such purposes will become indebtedness of Borrower
to Lender secured by this Security instrument pursuant to Section 9.

{¢) Limitation on Collection of Rents. Borrower may not collect any of the Hents more than ene month in advance
of the time when the Rents become due, except for security or similar deposis,

{e}) No Other Assignment of Rents. Borrower reprasents, warrants, covenants, and agrees that Borrowsr has not
signed any prior assignment of the Rants, will not make any further assignment of the Rents, and has not parformed,
and will not perform, any act that could provent Lender from exercising its righiz under this Securily instrument.

{f+ Control and Maintenance of the Property. Unless required by Applicable Law, Lender, or a receiver appointed
under Applicable Law, is not obligated 1o enter upon, take control of, or maintain the Property before or after giving notice
of Default to Borrower. However, Lender, or a receiver appointed under Applicable Law, may do 50 at any time when
Borrower is in Default, subject 1o Applicable Law.

{g} Additional Provisions. Any application of the Rants will not cure or waive any Default or invalidate any other
right or remedy of Lender. This Section 10 does not refieve Bomower of Borrower's obligations under Section 6.

This Section 10 will terminaie when all the sums securgd by this Security instrument are paid in full.

11. Assignment and Application of Miscellaneous Proceads; Forfeliung,

{a) Assignment of Miscellaneous Proceeds. Borrower is unconditionally assigning the right to receive all Miscel-
lanecus Proceeds 1o Lender and agrees that such amounits will be paid t0 Lender.

{b} Application of Miscellaneous Proceeds upon Damage 1o Property. if the Property is damaged, any Miscel-
{aneous Proceeds will be applied to restoration or repair of the Property, if Lender deems the restoration or repair io be
sconomically feasible and Lender's security will not be lassened by such restoration or repair. During such repair and
restoration pariod, Lender will have the right 1o hold such Miscellaneous Proceads untii Lender has had an opportunity
to inspect the Property to ensure the work has been completed to Lender's salisfaction {which may include satisfying
Lander's minimum eligibility requirements for persons repairing the Property, including, but not limited 1o, icensing,
bond, and insurance requirements} provided that such inspection must be undertaken promptly. Lender may pay for the
repairs and restoration in a singie gdisbursement or in a series of progress paymenis as the work is completed, depend-
ing on the size of the repair or restoration, the terms of the repair agreemeni, and whether Borrower is in Default on
the Loan. Lender may make such dishursements directly io Borrower, 1o the person repainng or restoring the Property,
ot payable jointly to both. Unless Lender and Borrower agree in writing or Applicable Law requires interast to be paid
an such Miscellaneous Procseds, Lender will not be required {o pay Borrowar any interest or samings on such Miscel-
janeous Proceeds. If Lender deems the restoration or repair not 10 be economically feasible or Lander's security would
be fessened by such restoration or repair, the Miscellansous Proceeds will be applied io the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
will be applied in the order that Partial Payments are apphied in Section 2{b1.

(c} Application of Miscellaneous Proceeds upon Condemnation, Desiruction, or Loss in Value of the Property.
in the event of a iotal taking, destruction, orloss in value of the Property, ali of the &iscellanecus Proceeds will be applied
to the sums secured by this Securily instrument, whether or not then due, with the excess, if any, paid fo Bormower.

in the event of a partial taking, destruction, or loss in value of the Properly {each, g "Parlial Devaluation™ where the
fair market value of the Property immediately betors the Partial Davaluation ¢ equal to or greater than the amount of the
sums sacured by this Security Instrument immediaisly before the Fartial Devaluation, & percentage of the Miscellaneous
Procesds will be applied to the sums secursed by this Security Instrument untaess Bormower and Lender otherwise agree in
writing. The amount of the Miscellaneous Proceeds that will be so applied is determined by muidliplying the tolal amount
of the Miscellaneous Proceeds by a perceniage calculated by taking {i} the tolal amount of the sums secured immediately
bafore the Partial Devaluation, and dividing it by (i) the fair market valug of the Property immediately befora the Partial
Devaluation. Any balance of the Miscellaneous Procesds will be paid o Borrower,

in the evert of a Parlial Devaluation where the fair market value of the Property simmediately before the Partial Devalu-
glion is less than the amount of the sums secured immedialely before the Parisl Devalyation, all of the Miscellaneous
Proceeds will be applied to the sums secured by this Security Instrurnent, whather or not the sums are then due, uniess
Bormower and Lendar otherwise agree in wiiting.

{d} Settieament of Clalms. Lender is authorized 10 collect and apply the Misesilaneous Froceeds either to the sums
securad by this Securily iInstrumaent, whether or not then dus, or 1o resioration or regair of the Property, i Borrowsr (1) aban-
dons the Property, or {if) fails 1o respond 1o Lender within 30 days after the date Lender notifies Borrower that the Opposing
Party {as defined in the next sentence) offers to seitle a claim for damages. “Opposing Party” means the third party that
owes Borrower the Miscellaneous Procesds or the pariy against whom Borrower has a right of action in regard to the Mis-
celiangous Proceeds,

{e) Proceeding Affecting Lender’s interest in the Property. Borrower wilt be in Default if any action of proceed-
ing bagins, whether civil or criminal, that, in Lender's judgment, couid resuit in forfeiture of the Property or other mate-
rial impairment of Lender’s interest in the Propearty or rights under this Security instrurment. Borrower can cure such a
Lefault and, { acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to
he dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of ine Froperty or other material impairment
of Lender’s interast in the Property or rights under this Security instrumani, Borrower is unconditionally assigning to
Lender the proceads of any award or claen for damages that are altnbutabie 1o the impairmant of Lender’s interest in
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the Property, which proceeds will be paid to Lender. All Miscelianecus Procesds that are not applied to restoration or
ranalr of the Properly will be applied in the order that Partial Payments are applied in Section 2(b).

12. Borrower Not Released: Forbearance by Lender Not a Waiver. Borrower or any Successor in interest of Bor
rowar will not be released from liability under this Security Instrument if Lender extends the time for payment or modifies

the amortization of the sums secured by this Securily Instrument. Lender wilf not be required 1o commence procesdings
against any Successor in Interest of Borrower, or to refuse to extend time for paymant or otherwise modity amortization

of the sums secured by this Security Instrument, by reason of any demand made by the original Borrower or any Suc-
cessors in interest of Borrower. Any forbearance by Lender in éxercising any right or remady including, without fimitation,
Lender's acceptance of payments from third persons, entities, or Successors i Interest of Borrower or in amounts less
than the amount then due, will not be a waiver of, or preciude the exercise of, any right or remedy by Lender.

13. Joint and Several Liabitity; Signatories; Successors and Assigns Bound, Borrower's obligations and Hability
undar this Security Instrument will be joint and several. However, any Borrower who signs this Security instrument it
does not sign the Note: {(a) signs this Security Instrument to morlgage, grant, and convey such Bormower's interest in the
Property under the terms of this Security Instrument; (b) signs this Security instrument to waive any applicable inchoate
rights such as dower and curtesy and any available homestead exemptions; {¢) signs this Secwrily Instrument to assign
any Miscellaneous Proceeds, Rents, or other earnings from the Property 10 Lander, {d)} is not parsonally obligated to pay
the sums due under the Note or this Security Instrument; and (e) agrees thal Lender and any other Borrower can agree
to extend, modify, forbear, or make any accommaodations with regard o the terms of the Note or this Security Instrument
without such Borrower’s consent and without affecting such Borrower's obligations urdder this Security Instrument.

Subijact to the provisions of Section 18, any Successor in interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, will obtain ail of Borrower's rights, obligations, and
benefits under this Security Instrument. Borrower will not he released from Borrower's obligations and fiability under
this Security Instrument uniess Lender agrees to such release in writing.

14, Loan Charges,

{a) Tax and Fiood Determination Fees. | ender may require Bomower to pay either {A) a one-time charge for
ficod zone determination, certification, and racking setvices, or {B) a ane-time charge for flood zone determination and
ceriification services and subseguent charges each time remappings or simitar changes occur that reasonably might
affect such determination or ceriification. Borrower will also be responsible for the payment of any fees irnposed by the
Faderal Emergency Managemaent Agency, Or any successor agancy, at any tima during the Loan term, in connection
with any flood zone determinations.

{b)} Default Charges. H permitted under Applicabie Law, Lender may charge Borrower fees for services performed
in connection with Borrower's Default to protect Lender’s interest in the Proparty and rights under this Sacurity instry-
ment, including: {§) reasonable atiorneys’ fees and costs; (i) property inspection, vaiuation, mediation, and loss matigation
fees; and {iii) other reiated fees.

{c} Permissibility of Fees. Lender may collect feas and charges authorized by the Secrstary. Lender may not
charge fees that are expressiy prohibited by this Security Instrument or by Applicable Law.

{d} Savings Clause. if Applicable Law sats maximum loan charges, and that law is finally interpreted so that the
interest or other ioan charges collected or to be collecind in connection with the Loan exceed the permitied limits, then
(i) any such loan charge will be reduced by the amount necessary 1o raducs (he charge to the permitied limit, and
(i} any sums already collected from Borrower which exceadad permilied limils wili be refunded 1o Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment lo Borrower. K
a refund reduces principal, the reduction will be treated as a partial prepayment. To the extent permitted by Applicabie
Law, Botrower's acceptance of any such refund made by direct payment to Borrower will constitisle a waiver of any night
of action Borrower might have arising out of such overcharge.

15. Notices; Borrower’s Physical Address. All nolicss given by Bomowar or Lendar in connection with this Security
instrumaent must be in writing.

{a) Notices to Borrower. Uniess Applicable Law reguires a different method, any written notice to Borrower in con-
nection with this Security instrument will be deemed 1o have been given to Borrower when (i) malied by first class mail,
or (i} actually delivered o Bormower’'s Notice Address {as defined in Section 18{c} halow) if sent by means other than first
class mail of Electronic Commundcation (as defined in Seclion 15{b) below). Motice to any one Bonower wili constilute
nodice o all Bormowers unless Applicable Law expressly requires otherwise. If any nolice o Borrower required by this
Security Instrument is also required under Applicable Law, the Applicable Law reguirement will satisly the corresponding
requirement under this Security Instrument.

{b) Electronic Notice to Borrower. Linless another delivery method is retuired by Applicable Law, Lender may provide
nolice o Borrower by e-mail or other electronic communication (Elecironic Communication’} if: () agreed to by Lender
and Borrower in writing; (i) Borrower has provided Lender with Borrower's e-mail of other electronic addrass (“Electronic
Addiress™; (i) Lender provides Borrower with the option 1o receive notices bry Sirst class mail or by other non-Electronic
Commimication instead of by Elactronic Communication; and (iv) Lendor oiherwise compiies with Applicable Law. Any
notice 1o Borrower sent by Electronic Communication in connaction with this Security instrument wili be deemed to have
been given o Bomower when sent uniess Lender becomes aware ihat such nodice is not delivered. if Lender becomes
aware thai any notice sent by Electronic Commaunication is not defivered, Lander will resend such communication 1o
Bormower by first class mail or by other non-Electronic Communication. Borrower may withdraw the agreement to receive
Electroric Communications from Lender at any ime by prowiding written nodics 0 Lender of Bormower’s withdrawal of such
agreement,

{¢} Borrower’s Notice Address, The address to which Lender will send Bosroaver notice (“Notice Address”) wilt be the
Froperty Address unless Borrower has designated z diferent address by writian motice to Lender. i Lender and Bormower
have agreed that notice may be given by bectronic Communication, then Borrowsar may designate an Electronic Address
as Nolice Address. Borrower will promptly notify Lender of Borrower's change of Molice Address, including any changes
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to Borrowar's Electronic Address if designated as Notice Address. if Lender speacifies a procedure for reporting Borrower's
change of Notice Address, then Borrower will report a change of Nolice Addrass only through that specified procedure,

(d) Notices to Lender. Any notice to Lender will be given by delivaring i or by matling it by first class mail o
Lender's address stated in this Security Instrument unless Lender has designaled anoiher address {including an
Electronic Address) by notice to Borrower. Any notice in connection with this Security instrument will be deemed to
have besn given o Lender only when actually received by Lender at Lender's designaled addrass {which may include
an Electronic Address). If any notice 1o Lender required by this Security instrument is alse required under Appit-
cable Law, the Applicable Law requirement will satisfy the corresponding reguirgment under this Security iInstrument.

{e) Borrower's Physical Address. In addition to the designated Notice Address, Borrower will provide Lender with
the address where Borrower physically resides, if different from the Property Address, and notily Lender whenever ihis
address changes.

16. Governing Law; Severability; Rules of Construction. This Security Insfrument is governed by federal law and
the law of the State of Alabama. All rights and obligations contained in this Security instrument are subject to any reqiire-
ments and limitations of Applicable Law. If any provision of this Sacurity Instrument or the Note conflicts with Apphcable
Law {i) such conflict will not affect other provisions of this Securily Insttument or the Note that can be given effect without
the conflicting provision, and (i) such conflicting provision, 1o the extent possible, will be considered modified to comply
with Applicable Law. Applicable Law might explicitly or implicitly allow the pariss & agree by coniract or it might be sitent,
bt such silence should not be construed as a prohibition against agreement by contract. Any action required under this
Security Instrument to be mads in accordance with Applicable Law is {0 be made in accordance with the Applicable Law
in effect at the time the action is undeartaken.

As used in this Security Instrument: {a) words in the singidar will mean and include the plural and vice versa; (b} the
word “may” gives sole discretion without any obligation to take any action; {c) any reference to "Section” in this document
refers o Sections contained in this Security instrument unless ¢therwise nolpd; and (d) the headings and capltions are
inserted for convenience of reference and do not define, imit, or describe the scope of intent of this Security Instrument
or any particular Section, paragraph, or provision.

17. Borrower’s Copy. One Borrower will be given one copy of the Note and of this Sacurity instrisnent.

18. Transtler of the Property or a Beneficial interast in Borrower. For ourpases of this Section 18 only, “interest in
the Property” means any legal or bensficial interest in the Property, including, but not imited 1o, those beneficial interasts
transferred in a bond for deed, confract for deed, instaliment sales contract, or ascrow agreement, the intent of which 15
the transfer of titie by Borrower t0 a purchaser al a future date.

i all or any part of the Property or any Interest in the Property is sold o transterred {or it Borrower is not a natural
person and a beneficial intergst in Borrower is soid or transferred) without Lender's prior written consent, Lender may
require immediate payment in fulf of all sums secured by this Security instrurnent. Howevey, Lender will not exercise this
option if such exarcise is prohibited by Applicable Law.

If Lender exarcises this option, Lender will give Borrower notice of accelaration. The notice will provide a period of not
lass than 30 days from the date the notice is given in accordance with Section 15 within which Borrower mus! pay all sums
sectired by this Security iInstrument. H Borrower falls 1o pay these sums prior o, or upon, the axpiration of this period, Lender
may invoke any remedies parmitted by this Security Instrument without furthar notice or demand on Bomower and will be
eniitied to collect all axpenses incurred in pursuing such remedies, inciuding, but not limited 1o; {a) reasonable atiomeys’
fees and costs; (b) property inspection and valuation fees; and (¢} other fees incurred (0 protect Lender's Interest in the
Property and/or rights under this Security Instrument.

19. Borrower’s Right to Reinstate the Loan afler Acceleration. If Borrower meets cerlain condilions, Bormower
shali have the right to reinstatement of a morigage. However, Lender is not requined o reinstate i i) Lender has accepted
reinsiatement after the commencement of foreclosure proceadings within two years immediately preceding the commence-
mant of a current foreclosure proceedings; (i) reinstiaternent will preciude forasiosure on diferent grounds in the future, or
(i) reinstatament will adversely affect the priority of the lien created by this Security Instrument, This right to reinstate will
not apply in the case of acceleration under Sachion 18.

0 reinstate the Loan, Borower must satisfy all of the following conditions. (aal pay Lender alt sums that then wouid
be dus under this Security Instrument and the Note as i no acceleration had ccowrred; (bb) cure any Default of any cther
covenants or agreements under this Securily Instrument or the Nota, {(ce) pay 2l expenses incurred in enforcing this Secy-
rily Instrument or the Note, including, bt not limited to: (i) reasonable aitomays’ fees and cosls; (i) property inspection
arkl valuation fees; and {il) other fees meurred to protect Lendar's interest in e Mroperty and/or rights under this Securtly
instrument or the Nole; and (dd) lake such action as Lender may reasonably require io assure that Lender’s interest in the
Property and/or rights under this Security Instrument or the Nole, and Borrowet’s obligation 10 pay the sums secured by
this Sacurity Inshrument or the Nole, will continue unchanged.

Lender may require that Borrower pay such reéinsiatement sums and axpensas in oneg or mote of the following forms,
as selected by Lander: (aaa} cash; (bbh) money order; {coc) cerlified chack, Landd chack, treasurer’s check, or cashiar’s
check, provided any such check is drawn upon an institution whose deposits are isured by a U.S. federal agency, instru-
mantality, or entity; or {ddd) Electronic Fund Transfer. Upon Bormower's reinstatem:ent of the Loan, this Security instrument
and obligations secured by this Security instrument will remain fully effective as it no acceleration had occurred.

2. Sale of Noie, The Note or a partial intarest in the Note, together with this Security Instrument, may be sold or
otherwise lransterred one or more hmes, Upon such a sale or other transter, all of Lenders ngints and obligations under
this Sacurity Instrumert wilt convey to Lender’s successors and assigns.

21 Loan Servicer. Lender may take any action permitled under this Securtiy instrument through the Loan Servicer or
another authorized representative, such as a subp-servicer. Borrower understanas that the Loan Servicer of other authorzed
representative of Lender has the right and authority to take any such action.

The Loan Servicer may change one or mare imes dunng the term of the Mote, The Loan Servicer may or may not
be the holder of the Note. The Loan Servicer has the right and authority to; {a) collect Periodic Payments and any other
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amounts due undar the Note and this Security Instrurmnent; (b} perform any oftver morigage loan senvicing obligations;
and {c) exercise any rights under the Note, this Sacurity Instrument, and Applicable Law on behalf of { endar. lf there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address

of the new Loan Servicer, the address to which payments shouki be made, ar any other information RESPA requires in

connection with a2 nolice of transfar of senacing.
22, Notice of Grievance. Until Borrower or Lender has notified the other party {in accordance with Section 15) of an

alleqed breach and afiorded the other parly a reasonable period after the giving of such notice fo take corrective action,
neither Borrower nor Lender may commence, join, o be joined to any judicial action (either as an individual litigant or
a member of a class) that (a) arises from the other party’s actions pursuant v this Security Instrument or the Mote, or
{b) alleges that the other party has breached any provision of this Security Instrument or the Note. if Applicable Law provides
a time period that must elapse before certain action can be taken, ihat fime period will be deemed to be reasonabile for
nurposes of this Section 22, The notice of Default given to Borrower pursuant in Section 26(a) and the notice of accelera-
tion given to Borrower pursuant o Section 18 will be deemed io satisfy the nctice and opportunity 1o take corrective achion
provisions of this Section 22.

<3. Hazardous Substances.

{a) Definitions. As used in this Section 23: (i} “Environmental Law” means any Applcable L.aws where the Property
is located that relate to health, safety or environmental protection; (i) "Hazardous Substances” include (A) those sub-
stances defined as loxic or hazardous substances, pollutants, or wastes by Environmental Law, and {B) the following
substances: gasoline, kerosene, othar flammabie or toxic petroleurn products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, corrosive materials or agents, and radioactive materials;
(i} “Environmental Cleanup” includes any response action, remedial action, or removal aclion, as defined in Environ-
mental Law; and (iv} an “"Environmental Condition” means a condition that can cause, contribute te, or otherwise trigger
an crwironmantal Cleanup.

{b} Restrictions on Use of Hazardous Substances. Bommowsr will not cause or permit the presencs, use, disposal,
storage, or ralease of any Hazardous Substances, or threaten o release any Hazardous Substancss, on or in the Prop-
efty. Borrower will not do, nor allow anyone eise o do, anything affecting the Proparty that: {i) violates Environmental Law;
{1} creates an Environmental Condition; or (i) due to the presence, use, or release of a Hazardous Substance, Creates a
condition that adversely affects or could adversely aifect the value of the Property. The preceding two sentences will not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Proparty (including, but not limited to,
hazardous substances in consumer products),

{c} Notices; Remedial Actions. Borrower will promptly give Lender wrilten nolice of: {i) any investigation, claim,
demard, lawsuit, or other action by any governmentai or regulalory agency of private parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge; (i} any Environmental Condition,
including hut not imited to, any spilling, leaking, discharge, release, o7 threat of release of any Hazardous Subsiance,; and
{if) any condition caused by the presence, usa, or release of a Hazardous Substance that adversely affects the value of
the Property. if Borrower learns, or is notified by any governmental or reguiatory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Properly is necessary, Borrower will promplly take
all necessary remedial actions in accordance with Environmenial Law. Nothing in this Security instrument will create any
cbiligation on Lender for an Environmental Cleanup.

24. Electronic Noile Signed with Borrower’s Elactronic Signature. i ihe Note evidencing the debt for this Loan
is electronic, Borrower acknowiedges and represents 1o Lender that Borrowar: (g} expressly consented and intended to
sign the electronic Note using an Electronic Signature adopted by Borrower {"Bormywer's Electronic Signature”) instead
of signing a paper Note with Borrower's written pen and ink signalure; (b) did not withdraw Borrower's express consent
to sign the electronic Mote using Borrower’s Electronic Signature; {€) undersiond that by signing the electronic Nole using
Horrower's Electronic Signature, Borrower promised to pay the debt svidancsd by the slectronic Note in accordance with
its tarms; and (d} signed the electronic Note with Borrower’s Electronic Signature with the intent and understanaing that
by doing so, Borrower promised 1o pay the debt svidenced by the slectronic fote in accordance with Hs terms.

25. Borrower Not Third-Party Beneficlary to Contract of Insurance. ddorigage Insurance reimburses Lender {or
any entity that purchases the Nota) for cerlain losses i may incur if Borrowsr does not repay the Loan as agreed, Bor
rower acknowledges and agrees that the Bommower is not a third parly beneficiazy 1o the contract of insurance between
the Secretary and Lander, nor is Borrower entitied to enforce any agreement between Lender and the Secretary, uniess

explicitly authorized to do so by Applicable Law,
NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:

26. Acceleration: Remedies.

{a} Notice of Defaull. Lender will give a notice of Default to Borrower prior to acceleration following Bor-
rower’s Default, except that such notice of Default will not be sent when Lander exerecises its right under Sec-
tion 12 uniess Applicable Law provides olherwise. The notice will speaily, in addition to any other information
reguired by Applicable Law: {f) the Default; {it) the action required & curs B Default; (i) a date, not less than
30 days {or as otherwise spacified by Applicable Law) from the date the nutice is given to Borrower, by which
tha Default must be cured; (lv) that fatlure to cure the Default on or hefore e date specified In the notice may
result in acceieration of the sums secured by this Security Instrumeni and sale of the Property; (v} Bomower's
right to reinstate afler acceleration; and {vi} Borrower’s right to bring & cowrt action to dany the existence of a
Default or io assert any other defense of Borrower to aceeleration and sale,

(h) Acceleralion; Power of Sale; Expenses. if the Defaull is not ciswel on or before the dale specified in the
nolice, Lender may require immediate payment in full of all sums secured by this Security instrument without
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further demand and may invoke the power of sale and any other remedies permiited by Applicable Law. Lender
will be entitled to collect all expenses Incurred in pursuing the remedies provided in this Section 26, including, but
nat imited to: {i) reasonable attorneys' fees and costs; (i) property inspection and valuation fees; and (iii) other
fees incurred to protect Lender’s interest in the Property and/or rights under this Security Instrument.

(c) Notice of Sale; Sale of Property. If Lender invokes the power of sale, Lender will give a copy of a notice to
Borrower in accordance with Applicable Law. Lender will publish the notice of saie once a week for three consecutive
wwks En a newspaper published in Shelby County, Alabama, and will then sell the Propearty 1o
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender will deliver
to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any
sale. The proceeds of the sale will be applied in the following order: {i) to all expenses of the sale, including, but
not limited to, reasonable attorneys' fees; {ii) to all sums secured by this Sacurity Instrument; and (iii) any excess
to the person or persons legally entitled to it

(d) Attorney's Fees and Costs of Collection. If the Note or this Securily instrument is considered a contracl
far a consumer credit transaction under Applicable Law, then the following provisions apply to any provision in
the Note or this Security Instrument that requires Borrower to pay attorney’s fees incurred by Lender: (i) Borrower
will only be required to pay reasonable attorney’s fees of Lender if the altorney is not a salaried employee of
Lender: (i) prior to Default, Lender may require Borrower to pay Lender’s reasonable attomey’s fees in connec-
tion with the closing of, amendment to, or modification of the Loan if £:e original amount of the Loan exceeds
$10,000; and (iii) after Default and referral of ihe Note or Security Instrument to an attorney, Borrower will only
be required to pay reasonable attorney’s fees of Lender up to a maximum amount of 15 percent of the unpaid
debt evidenced by the Nole.

27 Release. Upon payment of all sums secured by this Security Insirument, Lender will release this Security
Instrument. Borrower will pay any recordation costs associated with such release: Lender may charge Borrower a fee for
releasing this Security Instrurnent, but only ii the fee is paid to a third party for services rendered and the chamging of the
fee is permittad under Applicable Law.

28. Waivers. Borrower waives all rights of homestead exemplion in the Property and relinquishes ali rights of curtesy
and dower in the Property.

29. Insurance Naotice. This Security Instrument requires Borrower o kesp the Property insured against loss or
damage in amounts and for the time period required by Lender. Borrower rmay obiain policies of insurance through an
insurance carrier of Borrawer's choice. Lender may, for reasonable cause, disapprove of the insurance provided by Bor-
rower. if Borrower does not obtain any required insurance, or if Lender disappioves of such insurance, Lender may, but
will have na obligation to, purchase insurance on the Property and charge the préamium for such insurance to Borrower.
This Section 29 is meant to provide Borrower with statutory notice under Applicable Law, and is in addition to, not in lisu
of, the Insurance requirements in this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Hider signed by Borrower and recorded with it.

Withessas:
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Etate of Alabama J—

P ATRICK MICHAEL WILLIAM DAUGHERTY whose namef(s) |
who is/are known to me, acknowledged before me on thy : ay ﬁmt hemg mfnr ed of the conte tsf.ﬂf the
conveyance, he/she/they exer uted the same vuluntarily{ on th;& day {he same bears date. Givep under my
hand this A& d £ TLir: bnms n #

%é/fa? 5’&

I ender; Fairway Independent Mortgage Cﬂrpnratig-n
NMLS [D: 2289 =
Loan Originator: Ben Chenault Jr = e wz
NMLS ID: 130305 ¥
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EXHIBIT A

Property 1:
Lot 17, Block 1, according to Awtrey and Scoft Addition to Altadena South, as recorded 1n Map Book 3,
Page 121, in the Probate Office of Shelby County, Alabama, and amended 1 Map Book 3, Page 123 n

said Probate Office.

This is a purchase money mortgage. The entire proceeds of the loan are being applied to the purchase
price of the herein described real property being conveyed simultaneously herewith.

Filed and Recorded
W _{:,j;:__ Official Public Records
.:;\"‘" /L[r"" | Judge of Probate, Shelby County Alabama, County
¥ // Y% Clerk
"7 doat Shelby County, AL
N— 09/26/2025 01:38:33 PM
LR $634.75 PAYGE
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