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DEFINITHONS

Words used in multiple sections of this document are defined below and other words are defined under the caption
TRANSFER OF RIGHTS INTHE PROPERTY and in Sections 3, 4, 10, 11, 12, 16, 18, 24, and 25, Certain rules regarding
the usage of words used in this document are also provided in Section 17

Parties

(A} "Borrower” is KATHY DENISE PEACOCK, AN UNMARRIED WOMAN, AND JOHNATHAN AARON BEASLEY,
AN UNMARRIED MAN

currently residing at 995 hwy 40, Wilsonville, AL 35186.

Rorrower is the mortgagor under this Security instrument.
{B) "Lender” is Stockton Mortgage Corporation.

l.endsr is a Corporation, organized and existing
under the iaws of Kentucky. l.ender's address is 88 C. Michasl Davenport Blvd,,
Frankfort , KY 40801.

The term “Lender” includes any successors and assigns of Lender,

(C} “MERS” is Morlgage Electronic Registration Systems, Inc. MERS is a separaie corporation that is acting solely as a
nominee for Lender and Lender's successors and assigns. MERS is the morigegee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P O, Box 2026,
Hint, Ml 48501-2028, tal. (B58) 673-MERS.

Dacuments

(D} “Neote” means the promissory note dated August 29, 2025, and signed by each Borrower who is legally
obligated for the debt under tha! promissory note, that is in elther (i} paper form, using Borrowet's written pen and ink
signature, or {ii) electronic form, using Borrower's adopted Electranic Signature in accordance with the UETA or E-SIGN,
as applicable. The Note evidences the legal obligation of each Borrower who signed the Note to pay Lender
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Borrower who signed the Note has promised to pay this debt in regular monihly payments and to pay the debt in full not
jater than Septamber 1, 2055,
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(E) “Riders” means all Hiders to this Securily instrument that are signed by Borrower. All such Riders are incorporated
info and deemed to be a part of this Security Instrument. The following Riders sie t0 be signed by Borrowar [check box

&s appicabla]:
| Adjustable Rate Rider [t Condominium Rider _| Second Home Rider
|| 1-4 Family Rider 1 Planned Unit Development Rider 1 VA Rider
X Other(s) [specify]

Manufactured Home Rider, Manufactured Home Affidavit of Affixation, USDA-RHS Occupancy Rider

{F) “"Securty Instrument” means this document, which is dated August 28, 2025, together with all Riders to
this document.

Additional Definiions

{G) "Applicable Law” means all controlling applicable federal, state, and locai statules, regulations, ordinances, and
administrative rules and orders (that have the sfiect of law) as well as all applicabls final, non-appeaiable judicial opinions.
(i)} “"Community Association Dues, Feas, and Assessments” means ali dues, fees, assessments, and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association, or similar
organization,

{1} “Pefauit” means: (i} the failure to pay any Periadic Payment or any other amount secured by this Securily instrument
on the date it is due; (i) a breach of ahy representation, warranty, covenant, obligation, or agreement in this Security
instrument; (i) any materially false, misleading, or inaccurate information or siglement o Lendar provided by Borrower
Of any parsons or entities acting at Borrower's direction or with Borrower's Xrnwledde or consent, or failure to provide
Lender with material information in connection with the Loan, as described in Section 8; or {iv) any actionh or proceeding
described in Section 12{e).

(}} "Elecironic Fund Transfer” means any transfer of funds, other than a ransaction originated by check, draft, or
similar paper instrument, which is initiated through an elecironic terminal, {siephonic instrument, computer, or magnetic
{ape 50 as 1o order, instruct, or authorize a financial institution o debit or credit an account. Such term inciudes, but is not
Himited {o, point-of-sale transfers, automated ieiler machine transactions, transfers inifiated by telephone or other electronic
device capable of communicating with such finangial institution, wire transfers, and automated clearinghouse transters.
(K} “Electronic Signature” means an "Elecironic Signature” as defined in the UETA or E-8IGN, as applicable,

(i) “E-SIGN" maans the Hectronic Signatures in Global and National Commerce Act {15 LUL.5.C. § 7001 af seq.), as it may
be amended from time to time, or any appiicable additiona! or successor legisiation that governs the same subject matier.
(M) "Escrow ltems” means: (i} taxes and assessments and other Hams that can aflain priprity over this Security Instrument
as a lien of encumbrance on the Property, {ii) leaseholkd payments or ground rans on the Property, if any; (i) premiums
for any and all insurance reguired by Lender under Section 5; {iv) Mortgage insurance premiums, if any, or any sums
payabie by Borrower to Lender in ligu of the payment of Mortgage insurance premiums in accordance with the provisions
of Section 11, and {v) Community Association Dues, Fees, and Assessiments if Lender requires that they be escrowed
beginning at Loan closing or at any time during the Loan ierm.

(N} “Leoan” means the debt obligation evidenced by the Nots, plus interest, any prepayment charges, costs, expenses,
and fate charges due under the Note, and all sums due under this Security Instrument, pius interest.

{O) “Loan Servicer” means the entity that has the contractual right to receive Borrower’s Periodic Payments and any
other payments made by Borrower, and administers the Loan on behalf of Lender. Loan Servicer does not include a
sub-servicer, which is an entity that may service the Loan on behalf of the Loan Servicer.

{P) “Miscellanecus Proceeds” means any compensation, setflement, award of damages, or proceeds paid by any third
parly (other than insurance proceeds paid under the coverages described in Section 5) for: {i} damage 10, or destruction
of, the Property,; (i) condemnation or other taking of all or any part of the Property; {iil} convayance in lieu of condemna-
tion; or (iv} misrepresentations of, or omissions as to, the value and/or condition of the Property.

(@) “Mortgage insurance” means insurance protecting Lender against the nonpayrent of, or Default on, the Loan.
(R} “Partial Payment” means any payment by Borrower, othar than a voluntary prepayment permitted under the Note,
which is less than a full outstanding Periodic #ayment.

(S) "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under the Note, plus
(it any amotnts under Section 3.

(T) “Property” means the property described below under the heading "TRANSFER OF RIGHTS IN THE PROPERTY”
{iJ} “"Rents” means all amounts received by or due Borrower in connection with the lease, use, and/or occupancy of the
Property by a party other than Borrowaer.

(V) "RESPA’ means the Real Estate Setilement Procedures Act (12 U.8.C. § 2601 et seq.) and its implementing regu-
lation, Regulation X (12 C.RR. Part 1024), as they may be amended from time 1o time, or any addifional or successor
tederai legislation or regulation that governs the same subject matter. When usad in this Securily Instrument, "RESPA”
refers 10 ali requirements and restriclions thal wouid apply to a "federally refated mortgage loan” even if the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

(W) “Successor In interest of Borrower” means any party that has taken title t the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

(X} "UETA” means tha Uniform Electronic Transactions Act, as enacted by the jurisdiction in which the Property is
located, as it may be amendeod from time o time, or any applicable additional ot successor legislation that governs the
same subject matter. .

TRANSFER OF RIGHTS IN THE PROPERTY

| This Security Instrument secures o Lender (i) the repaymeni of the Loan, and ail renewals, extensions, and modifica-
tions of the Note, and {ii) the performance of Borrower's covenants and agreaments under this Security instrument
and the Note. For this purpose, Borrower mortgages, granis, and conveys {o MERS (solely as nominee for Lender
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and Lender's successors and assigns) and o the successors and assigns of MERS, with power of sale, the {ollowing
described property focated in the County of Shelby:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".
APN #: 07-1-01-0-0062-005-000

which currently has the address of 328 HANNA DR, VINCENT iStreel] [Gity]

Aiabama 35178 (“Property Address™);
t4ip Code}

TOGETHER WITH ali the improvementis now or subsequently erscted on the property, including replacements and
additions {o the improvements on such proparty, all property rights, including, without limitation, all easements, appur-
tenances, royalties, mineral rights, oil or gas rights or profits, water rights, and fixiures now or subseguently a part of
the property. All of the foregeing is referred to in this Security Instrument as the "Property” Borrower understands and
agrees that MERS holds only legal title 1o the interests granted by Borrower in this Security Instrument, but, if neces-
sary o compiy with law or cusiom, MERS (as nominee for Lenger and Lenders successors and assigns) has the right;
to exercise any or all of those intergsts, including, bud net limited 1o, the tight o foreclose and sell the Property; and
t0 take any action required of Lender including, but not limited to, releasing and canceling this Security Instrument,

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: {i) Borrower lawfully owns and
possesses the Property conveyed in this Security Instrument in fee simple or lawiully has the right to use and ocetpy the
Property under a ieasehold estate; (i} Borrower has the right to morigage, grant, and convey the Property or Borrower’s
leasennld interest in the Property; and §ii) the Property is unencumbered, and not subject to any other ownership interest
in the Property, except lor encumbrances and ownership interests of record. Borrower warranis generally the title to the
Property and covenants and agrees {o defend the titie 1o the Property against ail claims and demands, subject to any
encumbrances and ownership interests of record as of Loan closing,

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use with limited variations and non-uniform
covenants that reflect specific Alabama state reguirements to constitule a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow ltems, Prepayment Charges, arkl Late Charges, Borrower will pay each
Pertodic Payment when due. Borrower will also pay any prepayment charges and late charges due under the Note, and
any other amounts due under this Security Instrument. Payments due under the Nole and this Security Instrument must
be made in U.5. currency. If any check or other instrument received by Lendsr as payment under the Note or this Security
Instrumaent is returned to Lender unpaid, Lender may require that any or ail subsequent payments due under the Note
and this Security instrument be made In one or more of the following forms, as selected by Lender: (a) cash: (b) money
order; (¢} certified check, bank check, treasurer’s check, or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a U.B, federal agency, instrumentality, or entity; or {d) Electronic Fund Transfer.

Payments are deemad raceived by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisicns in Saclion 16, Lender may accept or
return any Partial Payments in its sole discretion pursuant to Section 2.

Any ofiset or claim that Borrower may have now ot in the future against Lendsr will not relieve Borrower from making
the full amount of all payments due under the Note and this Security Instrumant or performing the covenants and agree-
ments secured by this Security Instrument,

2, Acceptance and Application of Payments or Proceeds,

(a) Acceptance and Application of Partial Payments, Lender may sccept and either apply or hold in suspense
Partial Payments in its sole discretion in accordance with this Section 2. L.ender is not obligated to accept any Partial Pay-
ments or to apply any Partiad Payments at the time such payments are accepted, and also is not cbligated 1o pay interest
on such unapplied furds. Lender may hold such unapplied funds untll Borrowar makas payment sufficient to cover a full
Perigdic Paymant, at which time the amount of the full Periodic Payment will e appiied lo the Loan. if Borrower does
not make such a payment within a reasonable period of time, Lender wili either apply such funds in sccordance with this
Section 2 or return them o Borrower, if not applied earlier, Partial Payments will be credited against the total amount
due under the Loan in calculating the amount due in connection with any foreciosure proceeding, payoff requast, loan
modification, or reinstatement, Lender may accept any payment insufficient to bring the Loan current without waiver of
any rights under this Seecurity Instrument or prejudics to its rights to refuse such payments in the future.

(b) Order of Application of Partial Paymenis and Periodic Paymanis. Except as otherwise described in this
Section 2, if Lender applies a payment, such payment will be applied to each Pariodic Payment in the order in which it
became dus, beginning with the oldest outstanding Pericdic Payment, as follows: first to intersst and then to principal
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due under the Note, and finally to Escrow Hems. If all outsianding Periodic Payments then due are paid in full, any pay-
ment amounts remaining may be applied to late charges and 0 any amourds then due under this Securily Instrument. i
all sums then due under the Note and this Security Instrument are paid in full, any remaining payment amount may be
applied, in Lender's sole discretion, fo a future Periodic Fayment or io reduce the principal balance of the MNots.

If Lender recelves a payment from Borrower in the amount of one or more Periodic Payments and the amount of any late
charge due for & definguent Periodic Payment, the payment may be applied 1o the delinguent payment ang the late charge.

When applying payments, Lender will apply such payments in accordance with Applicable Law.

{¢} Voluntary Prepayments. Voluntary prepayments wiil be applied 23 daszcribed in the Note.

{d) No Change to Payment Schedule. Any application of payments, insurance prosesds, or Miscellaneous Proceeds
to principat due under the Note will not extend or postpone the due date, or changs the amount, of the Periodic Payments,

3. Funds for Escrow Hems,

{a) Escrow Requirement; Escrow Hems. Borrowar must pay to Lendar on the day Periodic Payments are due under
the Note, untif the Note is paid in full, a sum of money (o provide for payment ©f amounts due for all Escrow ftems (the
“Funds™). The amount of the Funds required to be paid each month may changs during the term of the Loan. Borrower
must promptly furnish to Lender all notices or invoices of amounts to be paid under this Section 3.

{b)} Payment of Funds; Waiver. Borrower must pay Lender the Funds or bscrow Hems unless Lender waives this
gbligation in writing. Lender may waive this obligation for any Escrow ltem at any time. in the event of such waiver, Bor-
rowar must pay directly, when and where payabie, the amounis due for any bscrow Htems subject 1o the waiver. If Lender
has waived the requiremnent to pay Lender the Funds for any or all Escrow Hems, Lender may require Borrower to provide
proof of direct payment of those items within such time period as Lender may require. Borrower's obligation 1o make
such timely payments and to provide proof of payment ts deemed o be a covenant and agreement of Borrower under
this Security Instrument, if Borrower is obligated {0 pay Escrow ftems direcily pursuant to a waiver, and Borrower fails to
pay limely the amount due for an Escrow liem, Lender may exercise iis rights under Section 8 1o pay such amount and
Borrower will be obligated to repay to Lender any such amount in accordance with Seglion 9,

Lender may withdraw the waiver as {0 any or all Escrow ltems at any tirne by giving a nolice in accordance with
Section 16; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow ltems, and in such amounts,
that are then reguired unger this Seciion 3.

(c) Amount of Funds; Application of Funds. Lender may, at any time, cofiect and hold Funds in an amount up 1o,
but not in excess of, the maximum amount a lender can require under RESPA, Lander will estimate the amount of Funds
due in accordance with Applicable Law.

The Funds will e hejd in an institulion whose deposils are insursd by 2 LLS, isderal agency, instrumeniality, or entity
{including Lender, if Lender is an instifution whose deposits are so insured) or in any Federal Home Loan Bank, Lender
will apply the Funds o pay the Escrow Hems no later than the time speciiied under RESPA. Lender may not charge
Borrower for: {i) holding and applying the Funds; {il} anhually analyzing the ascrow account; or {iii) verifying the Escrow
{fams, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge.
Unless Lender and Borrower agree in wriling or Applicable Law reqgiires interast to be paid on the Funds, Lender will
hot be required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, without charge, an
annhual aceounting of the Funds as required by RESPA,

{d} Surpius; Shoriage and Deficiency of Funds. In accordance with RESPA, if there is a surplus of Funds held
in escrow, Lender will account to Borrower for such surplus. if Borrower's Fariodic Payment is delinquent by more than
30 days, Lender may retain the surplus in the escrow account for the payment of the Escrow ltems. If there is a shortage
or cdeficiency of Funds held in escrow, Lender will notify Borrower and Borrowar will pay to Lendear the amount necessary
to make up the shortagse or deficiency in accordance with RESPA.

Upon payment in full of all sums secured by this Security Instrumaent, Lender will promptly refund o Borrowsr any
Funds held by Lender.

4. Charges; Liens. Borrower must pay {a) all taxes, assessments, chargess, fines, and impositions attributable to
the Propaerty which have priotity or may attain priority over this Security Insirumesnt, {b) leasehold payments or ground
rents on the Property, if any, and (¢} Community Associalion Dues, Fees, and Assessments, if any. If any of these items
are kscrow {tems, Borrower will pay them in the manner provided in Section 2,

Borrower must prompily discharge any lien that has priority or may atizin priority over this Security instrument uniless
Borrower: {aa) agrees in writing to the payment of the obligation secured by the llen in 2 manner acceptable to Lender,
but only so long as Borrower is performing under such agreament; (bb} contesls the Hen in good faith by, or defends
against enforcement of the lien in, legal procesdings which Lender determines, in iis sole discretion, operatle 1o prevent
the enforcement of the lien while those proceedings are pending, but only uniff such proceedings are concluded; or
{ce) secures from the holder of the lien an agreement satisfactory to Lender that subordinates the lien fo this Security
instrument {coliectively, the "Required Actions™, If Lender determines that any part of the Property is subject to a lien that
has priority or may attain pricrity over this Security instrument and Borrower has not taken any of the Required Actions
irs regard to such lien, Lender may give Borrower a notice identifying the lien. Within 10 days after the date on which that
notice is given, Borrower must satisfy the lien or take one or more of the Required Actions.

5. Property Insurance.

(8} Insurance Heguirement; Coverages. Dorrower must kesp the improvements now existing or subsaquently
grected on the Property insured against loas by fire, hazards included within the tarm “exiended coverage.” and any other
hazards including, but not limited 1o, earthquakes, winds, and floods, for which Lender requires insurance. Borrower must
maintain the types of insurance iL.ender requires in the amounts {including daductible fevels) and for the periods that
Lender requires. What Lender raguires pursuant to the preceding sentences can change during the term of the Loan, and
may exceed any minimum coverage required by Applicable Law. Borrower rmay choose the insurance carfier providing
the ingurance, subject to Lender's right io disapprove Borrower's choice, which right will not be exercised unreasonably.

{b) Faliure to Malntain insurance. if Lender has a reasonable basis to belisve that Borrower has failed to maintain
any of the required insurance coverages described above, Lender may obtain nsurance coverage, at Lender's option
and ar Borrower's expense. Unless required Dy Applicable Law, Lendsr is under no obligation to advance premiums
for, o1 to seek io reinstate, any prior lapsed coverage oblained by Borrower, Lender is under no obligation to purchase
any particular type or amount of coverage and may select the provider of such insurance in its sole discretion. Before
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purchasing such coverage, Lender wili notify Borrower if required 1o do so unider Applicable Law. Any such coverage wili
insure Lender, but might not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against
any risk, hazard, or liability and might provide greater or lesser coverage than was previously in effect, but not exceeding
the coverage required under Section 5(a). Borrower acknowledges that the cost of the insurance coverage so oblained may
sighificantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender for costs
agsociated with reinstating Borrowar's insurance policy or with placing new insurance under this Section 5 will become
additional deb! of Borrower secured by this Security instrument. These amounis will bear interest at the Note rate from the
date of gisbursement and will be payable, with such inleres!, upon notice from Lander 1o Borrower requesting payment,

(c) Insurance Pollcies. All insuranca policies required by Lender and renawais of such policies: (i) will be subject to
Lender's right to disapprove such policies; {ii} must include a standard morigags clause, and (i) must name Lender as
morigagee andfor as an additional loss payee. Lender will have the right to hold the policies and renewal certificates, if
L.ender requires, Borrower will promptly give to Lender proof of paid premiums and renewal notices, if Borrower obtains
any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
nolicy must include a standard mortgage clause and must name Lender as morigagee and/or as an additional logs payee.

(d)} Proof of Lass; Application of Proceeds. in the event of loss, Borrower must give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Bormwer, Any insurance proceeds, whetner
or not the underlying insurance was required by Lender, will be applied to restoration or repair of the Property, if Lender
deems the restoration or repair to be economically feasible and determines thal Lender’s security will no! be lessened
by such restoration or repat.

if the Property is to be repaired or restored, Lender will disburse from the insurance proceeds any initial amounts
that are necessary o begin the repair or restoration, subject 10 ahy restrictions applicable to Lender. During the supse-
quent repair and restoration period, Lender will have the right to hold such insurance proceeds uniil Lender has had an
opportunity 1o inspect such Property to ensure the work has bean completed to i.ender's satisfaction (which may inciude
satisfying Lender's minimum eligibility requirements for persons repairing the Property, including, but not limited to,
Heensing, bond, and insurance requirements) provided that such inspection must be undertaken promptly. Lender may
disburse procaeds for the repairs and restoration in a single payment or in a sarigs of progress payments as the work is
compleled, depending on the size of the repair or rastoration, the terms of the repair agreement, and whether Borrower
is in Default on the Loan, Lender may make such dishurserments directly t Borrowar, 1o the person repairing of restor
ing the Propsrty, or payable jointly 1o both, Lender will not be required o pay Borrower any interest or earnings on such
insurance proceeds unless Lender and Borrower agree in writing or Appiicable Law requires otherwise. Fees for public
adjusters, or other third parlies, retained by Borrower will not be paid out of tha insurance proceeds and will be the sole
ohligation of Borrower,

if Lender deems the restoration or repair not 1o be economically feasiide or Lender's security would be lessened
by such restoration or repair, the insurance proceeds will be applied 1o the suims secured by this Security instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such insuranss proceeds will be applied in the order
that Partial Paymsnis are applied in Section 2(b).

{e) Insurance Setliements; Assignment of Proceeds. if Borrower abandeons the Property, Lentier may file, negoti-
ale, and seille any avaitable insurance ciaim and related matisrs. If Borrower dosas not respond within 30 days to a notice
from Lender that the insurance carrier has offered o seltle a ¢laim, then Lender may negotiate and settie the claim. The
30-day period wilt begin when the notice is given. In either event, or if Lendsr acquires the Property under Section 26 or
otherwise, Borrower is unconditionally assigning to Lender {i) Borrower’s rights to any insurance proceeds in an amount
not to excesad the amoeunts unpaid under the Note and this Security Instrument, and (i) any other of Borrower's rights
(other than the right to any refund of unearned premiums paid by Borrower) undar all insurance policies covering the
Propatty, 1o the exdant that such rights are applicable to the coverage of the Proparty. If Lender files, negotiates, of settlas
a olaim, Borrower agrees that any insurance proceeds may be made payabie directly to Lender without the need to include
Borrower as an additional loss payee. Lender may use the insurance proceads aither to repair of restore the Property (as
provided in Section 5(d)) or to pay amounis unpaid under the Note or this Sscurity Instrument, whethar or not then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as Borrower's principal residence within
€0 days afler the execution of this Security instrument and must continue o occupy the Property as Borrower’s principal
residence for at least one year afier the date of occupancy, unless Lender olharwise agrees in wriiing, which consent
will not be unreasonably withheld, or unless sxtenuating cirgumsiances axist thail are bayond Borrower's control.

7. Preservation, Malnienance, and Protection of the Froperty; nspections. Borrower will not destroy, dam-
age, or impair the Property, aliow the Property 1o deleriorate, or commit wasie on the Property. Whether or not Borrower
is residing in the Property, Borrower must maintain the Propertly in order tc prevent the Property from deteriorating or
decreasing in value due to s condition. Uniess L ender determines pursuan? to Saction 5 that repalr or restoration is not
economically feasible, Borrower will promptly repair the Properiy i damaged to avoid further deterioration or damage.

i insurance or contdemnation proceeds are paid to Lender in connection with damage 0, or the taking of, the Property,
Borrower will be responsible for repairing or restoring the Property only if Lenasr has released procaeds for such purposes,
Lender may disburse proceeds for the repairs and restoration in a singte payment or in a series of progress payments as
the work is complated, depending on the size of the repair or restoration, the terms of the repair agreeament, and whether
Borrower is in Default on the Loan. Lender may make such disbursements directly io Borrower, 10 the person repairing or
restoring the Property, or payable jointly fo both. if the insurance or condsmnaticon proceeds are not sufficient (o repair or
restore the Property, Borrower remains obligated to complete such repair or restoration.

t.ender may make reasonhable entries upon and inspections of the Froperty. if Lender has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender will give Borrower nofice at the {ime of or prior to
such an interior inspection specifying such reasonhable cause,

8. Bormroewer’s L.oan Application. Borrower will be in Default if, during the Loan application process, Borrower or
any persons or entities acting at Borrower's direction or with Borrower's kncwledge or consent gave materially false,
raisteading, or inaccurate information or slatements 1o Lender {or failed to provicde Landar with material information} in
connection with the Loan, inchuding, but not limited to, overstating Borrower's income or assels, understating or failing
o provide documentation of Borrower's debt obligations and liabilities, and misrepresenting Borrower's occupancy of
intended occupancy of the Property as Borrower's principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Undar this Security Instrument.

{a} Protection of Lender’s interest. if: (i} Borrower fails o perform the covenants and agreements contained in this
Security Instrument; {if) there is a legal proceeding or government order that mignt significantly affect Lender's interest in
the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcemnent of a lien that has priority or may attain priority over this Security instrument, or to enforce
{aws or regulations); or {ifi} Lender reasonably believes that Borrower has abandonad the Property, then Lender may do
and pay for whatever is reasonable or appropriate t0 protect Lender’s interset in the Property and/or rights under this
Security Instrument, including protecting and/or assessing the vajus of the Proparty, and sacuring and/or rapairing the
Property. Lender's actions may include, but are not limited Yo: {1} paving any surns secured by a lien that has priority or
may attain priority over this Security Instrument; (i} appearing in court; and {{l} paying: (A) reasonabie atlorneys’ fees
and costs; (B) property inspection and valuation fees; and (C) other fees incurred for the purpose of protecting Lender’s
interest in the Property and/or rights under this Security instrument, including s secured position in a bankruptcy pro-
ceeding, Securing the Property includes, but is not limiled to, exterior and intarior inspections of the Property, entering
the Property to make repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
sliminating building or other code viclations or dangerous conditions, and having uiilities turnad on or off. Although Lender
may take action under this Section 9, Lender is not required to go 50 and is nol under any duty or obiigation 1o do so.
l.ender will not be liable for not taking any or all actions authorized under this Section 8.

(b} Avolding Foreclosure; Mitigating Losses. If Borrower is in Default, Lander may work with Borrower to avoid
foreciosure and/or mitigate Lender's polentiai tosses, but is not obligated o do so untess required by Applicable Law.
Lender may take reasonable actions to evaluate Borrower for avaiable allernstives 1o lereslosure, including, but not limited
to, obtaining credit reports, title reports, title insurance, property valualions, subordination agreements, and third-party
approvals, Borrower authorizes and consents {o these actions, Any cosis associated with such loss mitigation activities may
e paid by Lender and recoverad from Borrower as dascribed beiow in Seclion 84c), untess prohibited by Applicable Law.

{¢) Additional Amounts Secured. Ahy amounts disbursed by Lander under this Section 8 will become additional
debt of Borrower secured by this Security Instrument. These amounts may besr inferest at the Note rate from the date
of disbursement and will be payable, with such inlerest, upon notice from Lander 1o Borrower requesting payment.

{d} Leasehold Terms. If this Security instrument is on a leasehacld, Bormower will comply with ali the provisions of the
lease. Borrowar will not surrender the leasehoid estale and interests conveyed or terminate or cancel the ground lease.
Borrower will not, without the express writlen consent of Lender, alter or amerid the ground lease. if Borrower acquires
fae title to the Property, the leasehold and the fee title will not merge unless Lender agrees 1o the merger in writing.

10. Assignment of Rents.

(a) Assignment of Rents. i the Property is leased to, used by, or cccupied by a third party ("Tenant™), Borrower is
unconditionally assigning and fransferring 1o Lender any Hents, regardiess of to whom the Rents are payable. Borrower
authorizes Lender to collect the Rents, and agresas thal each Tenant will pay tha Benis 10 Lendsr. However, Borrower will
receive the Rents until (i} Lender has given Borrower notice of Befault pursuant 10 Section 26, and {ii) Lender has given
notice to the Tenant that the Rents are 10 be paid to Lender. This Section 10 constitutes an absolute assignment and hot
an assignment for additional security only.

(b} Notice of Defaull, if Lender gives notice of Default to Borrower: {i} 4l Rants received by Bormower must be held
by Botrower as trustee for the benefil of Lender only, to be applied {0 the sums secured by the Security Instrument;
{ii} Lender wil be entitied to collect and receive all of the Rents; (iii) Borrowsr agrees 1o instruct each Tenani that Tenant
(s to pay all Hents due and unpaid 0 Lender upon Lender's written demand 1o the Tenant; {iv) Borrower will ensure that

gach Tenant pays all Rents due to Lender ang will take whatever action is nscessary 1o collect such Rants i not paid to
Lender; (v} unless Applicabie Law provides otherwise, all Renis coliected by Lender will be applied first {o the costs of
laking control of and managing the Properly and coflecting the Rents, including, but not limited to, reasonable atforneys’
tees and costs, receiver's fees, premiums on receivers bonds, repait and maintenance costs, insurance premiums,
taxes, assessments, and cther charges on the Property, and then 1o any other sums secured by this Security insfru-
ment; {vi} Lender, or any judicially appointed receiver, will be liable to account for only those Rents actually received; and
{vii} Lendler will be entitied 10 have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Properiy without any showing as to the inadequacy of the Property as security,

{¢) Funds Paid by Lender. I the Hents are not sufficient to cover the costs of taking control of and managing the
Froperty and of collecting the Rents, any funds paid by Lander for such purposes will become indebtedness of Borrower
io Lender secured by this Security Instrumeant pursuant {o Section 8.

{d} Limitation on Collection of Rents. Borrower may not collect any of the Rents more than one month in advance
of the time when the Hents become due, except for securily or simitar deposis.

{e} No Other Assignment of Rents, Borrower represents, warrants, covenants, and agrees that Borrower has not
signed any prior assignment of tha Rents, will not make any further assignimant of the Rents, and has not performed,
and will not perform, any act that could prevent Lender from exerecising its rights under this Security instrumaent.

(f} Control and Maintenance of the Property. Unless required by Applicabie Law, Lender, or a receiver appointed
under Applicable Law, is not obligated to enter upon, take control of, o maintain the Property before or after giving notice
of Default o Borrower. However, Lender, or 2 receiver appointed under Anplicable Law, may do so at any time when
Borrower is in Dafaull, subject to Applicable Law.

(g) Additional Provisions. Any application of the Renis will not cure or waive any Default or invalidate any other
right or remedy of Lender. This Section 10 does not relieve Bommower of Borrower’s obligations under Section 6.

This Section 10 will terminate when all the sums secured by this Security Instrument are paid in fuil.

1. Morigage insurance.

(a} Payment of Premiums; Substitution of Policy; Loss Reserve; Pratzetion of Lender. If Lender required
Mortgage insurance as a condition of making the Loan, Borrower will pay the premiums required o maintain the Mort-
gage Insurance in effect. If Borrower was required to make separately designated payments toward the premiums for
Mortgage insurance, and (i} the Mortgage Insurance coverage required by Lender ceases for any reasoen io be available
from the mortgage insurer that previously provided such insurance, or (i) Lanter determines in its sole discretion that
such mortgage insurer is no longer eligible to provide the Mortgage Insurance coverage reguired by Lender, Borrower will
pay the premiums required to obtain coverage substantially equivalent 1o the Morigage Insurance previously in effect, at
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a cost substantially eguivalent to the cost i Borrower of the Motgage Insurance previgusly in effect, from an alternate
morigage insurer salecied by Lender.

if substantially equivalent Mortgage insurance coverage is noi available, Borrower will continue to pay o Lendesr the
amount of the separately designated payments that were due when the Insurance coverage ceased 1o be in affect. Lender
will accept, use, and retain these payments as 2 non-refundable 10ss reserve in lieu of Morigage insurance. Such loss
reserve will ba non-refundable, even when the Loan is paid in full, and Lender will not be required o pay Borrower any
interest or earnings on such loss reserve.

Lender will no longer require loss raserve payments if Mortgage Insurance coverage (in the amount and for the
pariod that Lender regquires) provided by an insurer selected by Lender again bacomes availabie, is oblained, and Lender
requires separately designated payments toward the premiums for Morigage ingurance.

if Lender required Mortgage Insurance as a condition of making the Loan and Borrowsr was required to make sepa-
rately designated paymentis toward the premiums for Mortgage Insurance, Borrower will pay the pramiums required to
maintain Mortgage insurance in effect, or o provide a nor-refundable loss raesarve, urti Lender's requiremaent for Morigage
insurance ends in accordance with any writien agresment between Borrower and Lender providing for such termination
or untll termination is required by Applicable Law. Nothing in this Section 11 aftects Borrower's obligation to pay interest
at the Note raie.

(b) Mortgage insurance Agreements. Morigage Insurance reimburses Lander for certain losses Lender may incur
if Borrower does not repay the Loan as agreed, Borrower is not a party 1o the Mortgage insurance policy or coverage.

Mortgage insurers evaluate their total risk on ali such insurance i force from time to time, and may enter into agree-
menis with olher parties that share or modify their risk, or reduce losses. These agreemenis may require the morigage
insurer 1o make payments using any source of funds that the mortgage insurgr may have available (which may include
funds obtained from Morigage Insurance pramiums).

As a result of these agreerments, Lender, another insurar, any reinsurer, any other entily, or any affiliate of any of the
foregoing, may receaive (directly or indirectly) amaunts that derive from {or might be characterized as) a portion of Bor
rower’s payments for Morigage insurance, in axchange for sharing or modifying the morigage insurer's risk, or reducmyg
icsses. Any such agreements will not: {i) aftect the amounis thal Borrower has agreed to pay for Mortgage insurance, or
any other terms of the Loan; {ii) increase the amount Borrower will owe for Morigage Insurance; {iil) entitte Borrower 1o
any retund, or (iv) affect the rights Borrower has, if any, with respect to the Morigage Insurance under the Homeowners
Protection Act of 1998 {12 U.5.C. § 4801 st s84.), as it may be amended from time 1o time, or any additional or successor
federai legisiation or regulation that governs the same subject mater ("HPA™). These rights under the HPA may include the
right to receive certain disclosures, to request and obtain canceliation of the Morigage Insurance, to have the Morigage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned
at the fime of such cancellation or termination.

12. Assignment and Applicetion of Miscelianeous Proceeds; Forfeibye.

(a) Assignment of Miscellanecus Proceeds. Borrower is unconditionally assigning the right {o receive all Miscel-
laneous Proceeds o Lender and agrees that such amounts will be paid to Lender.

(b) Appiication of Miscellaneous Proceeds upan Damage io Proparty, if the Properly is damaged, any Miscelianeous
Proceeds will be applied to restoration or repair of the Properly, if Lender deams iha restoration or repair 1o be economically
teasible and Lender's security will not be lessenad by such restoration or repair. During such repair and restoration period,
i ender will have the right to hold such Miscellanaous Proceeds untit Lander has had an opporitunity to inspect the Property
o ensure the work has been completed 10 Lendar's satisfaction {which may inciuge satisfying Lender's minimum eligibility
requiremants for persons repaining the Properiy, including, but not limited fo, licensing, bond, and insurance requirements)
provided that such inspection must be undertaksn promptly. Lenger may pay tor the repairs and restoration in a single dis-
bursement or in a series of progress payments as the work is completed, depending on the size of the repair or resioration,
the terms of the repair agreement, and whether Borrower is in Default on the Loan. Lender may make such disbursements
diracty fo Borrower, to the person repairing or restoring the Proparty, of payabie jointly 10 both. Unless Lender and Borrower
agree in writing or Applicable Law requires interest io be paid on such Miscelianaous Proceeds, Lender will nof be required
to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If Lender deems the restoration or repair not to
be economicaily feasible or Lender's security would be lessened by such resioration or repair, the Miscellaneous Procesds
will be apphed to the sums secured by this Security instrument, whether or not ihan due, with the excess, if any, paid to
Borrower. Such Miscelianeous Proceeds will be applied in the order that Pariiai Payments ara applied in Section 2{b).

{c} Appiication of Miscellaneous Procesds upon Condemnation, Dastrustion, or Loss in Valuse of the Property.
In the event of a total taking, destruction, orloss in valus of the Property, ali of the Miscellaneous Proceeds will be applied
1o the sums secured by this Secunty Instrument, whather or not then due, with the excess, if any, paid 1o Borrower.

In the event of a partial {aking, destruction, or loss in value of the Propenly {2ach, a "Partial Devaluation™) where the
fair market value of tha Property immedialely before the Partial Devaluation is squal to or greater than the amount of the
sums secured by this Security Instrument immediately before the Partial Devaluation, a percentage of the Miscellaneous
Proceeds will be applied o the sums secured by this Sscurity instrument unless Borrower and Lender otherwise agree in
writing. The armount of the Miscellaneous Proceeds that will be so applied is determined by multiplying the total arnount of
the Miscellaneous Proceeds by a percentage calcutated by taking {I) the {oial amount of the sums secured immediately
Defore the Partial Devaluation, and dividing it by (i) the fair market value of the Property immediately before the Partial
Devatuation. Any balance of the Miscelaneous Proceeds will be paid to Borrower.

in the event of a Parttat Devaluation where the fair market vajue of tha Proparily immediately before the Partial Devalu-
ation is less than the amount of the sums secured immedialely before the Partial Devaluation, all of the Miscellaneous
Proceeds will be applled 1o the sums secured by this Security Instrument, whethar or not the sums are then due, unless
Borrower and Lender otherwise agree in writing.

(d} Settlement of Claims. Lender is authorized {o collect and apply the Miscellaneous Proceeds either to the sums
secured by this Security Instrument, whether or not then due, or to restoration or repair of the Property, if Borrower
(i) abandons the Properly, or {ii} fails to respond 1o Lender within 30 days afier ihe date Lender notifies Borrower that
the Opposing Party {(as defined in the next sentence) offers to sellle a claim for damages. “Opposing Party” means the
third party that owes Borrower the Miscellaneous Proceeds or the party againgt whom Borrower has a right of action in
regard to the Miscellaneous Proceeds.
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(e} Proceeding Affecting Lender’s Interast in the Properiy. Borrower will be in Default if any action or proceeding
begins, whether civit or criminal, that, in Lender's judgment, could result in forfelture of the Property or other material impair-
ment of Lender's interest in the Property or rights under this Security instrumesnt. Borrower can cure such a Default and, if
acceleration has occurred, reinstate as provided in Section 20, by causing the action or proceeding fo be dismissed with
a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in
tha Properly or rights under this Securify instrument, Borrower is uncendiftonally assigning to Lendar the proceeds of any
award of claim for damages that are atiributable fo the impairment of Lender’s intsrest in the Property, which proceeds wid
he paid 10 Lender, All Miscellaneous Proceeds that are not applied to restoration or repair of the Property will be applied
in the order that Partial Payments are applied in Section 2(b).

13. Borrower Not Released; Forbearance by lL.ender Not a Waiver, Borrower or any Successor in interest of Bor-
rower will not be released from llabifity under this Securily Instrument i Lender exiends the time for payment or modilies
the amortization of the sums secured by this Security Instrument. Lender will not be required to commance proceadings
against any Successor in Interast of Borrower, or 1o refuse o exdend tme for payment or otherwise maodify amortization of

the sums secured by this Security Instrument, by reason of any demand mads by the original Borrower or any Successors
in interest of Borrower. Any forbearance by Lender in exercising any right or rérmedy including, without limitation, Lender’s
acceptance of payments from third persons, entities, or Successors in Interest of Borrower or in amounts less than the
amount then due, will not be a walver of, or preciude the exercise of, any right or remedy by Lender,

14. Joint and Several Liablity; Signatories; Successors and Assigns Sound., Borrower’s obiigations and liability
under this Security instrument will be joint and several. However, any Borrower who signs this Security instrument but
doas not sign the Nots: {2} signs this Security Instrument to mortgage, grant, and convey such Borrower's interest in the
Property under the lerms of this Security Instrument; (b) signs this Securily instrument to waive any applicable inchoate
rights such as dower and curtesy and any available homastead exemptions; (c} signs this Security instrument 1o assign
any Miscellaneous Proceeds, Rents, or other earnings from the Property to Lender, (d) is not personally obligated to pay
the sums due under the Note or this Security Instrument; and {e) agrees thal Lender and any other Borrower can agree
o extend, modify, forbear, or make any accommodations with regard to the tarms of the Note or this Security Instrument
without such Bormower's consent and without affeeting such Borrower's obligations under this Security Instrument.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security instrument in writing, and is approved by Lender, wili obiain ail of Borrower's rights, obligations, and
bensfits under this Security Insfrument. Borrower will not be released from Borrower’s obligations and liability under this
Security instrument unless Lender agrees 1o such release in writing.

15. Loan Charges.

(a) Tax and Fiood Delermination Fees. Lender may require Borrower 1o pay {) a one-time charge for a real estate
tax verification and/or reporting service used by Lendsr in connection with this Loan, and (ii) either (A} a one-time charge
for flood zone determination, certification, and tracking services, or {8} a one-time charge for Hood zone determination
and certification services and subsegquent charges sach time remappings or simitar changes occur that reasonably might
aifect such determination or certification. Bomower will aiso be responsinig ior ine payment of any fees imposed by the
Federal Emergency Management Agency, of any successor agency, at any iima curing the Loan term, in connection with
any Hood zone determinations.

(b} Default Charges. If permitted under Applicable Law, Lender may charge Borrower fees for services performed in
connection with Borrower’s Defaull to protect Lander's intarest in the Property and rights under this Security Instrument,
including: (i) reasonable atlorneys’ teas and costs, (i) property inspection, valuaiion, madiation, and loss mitigation fees;
and (i} olher ralated fees,

(¢c) Permissibility of Fees. In regard to any other fees, the absence of exprass authority in this Sscurity Instrument
o charge a speciic fee to Borrowar should not be construad as a prohibdion on tha charging of such fese. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

(d} Savings Clause, {f Applicabie Law sais maximum joan charges, ang that law is finally interpreted 50 that the
interast or other [oan charges collected or to ba collected in connection with the 1 oan exceed the permitied limits, then
(i} any such loan charge will be reduced by the amount necessary 1o reduce the charge 1o the permitted imit, and (i} any
sums already collected from Borrower which excesdad permilied limits will be refunded o Borrower. Lender may choose
to make this refund by reduging the principal owed under the Note or by making a direct payment fo Borrower. i a refund
reduces principal, the raduction will be treated as a pariial prepayment without eny prepayment charge {whether or not a
prepayment charge is provided for under the Note). To the extent permitied by Applicable Law, Borrower's acceptance of
any such refund made by direct payment to Borrower will constitule a waiver of any right of action Borrower might have
arising out of such overcharge.

16. Notices; Borrower’s Physical Address. All notices given by Borrower ¢ Lender in connection with this Security
mstrument must be In writing.

{2} Notices to Borrower. Unless Applicable Law requires a different method, any written notice to Borrower in con-
nection with this Security Instrument wiil be deamed to have been given to Borrower when (i} mailed by first class mail,
or {ii) actually delivered to Borrower's Notice Address {as defined in Section 16{c} below) if sent by means other than first
class mail or Electronic Communication {as defined in Section 168(b} below!. Notice o any one Borrower will constituts
notice to all Borrowers unless Applicable Law expressly requires otherwiss. if any notice o Borrower required by this
Security Instrumant is also required under Applicable Law, the Applicanis Law raquirement will satisly the corresponding
requirement under this Sscurity Instrument.

(b} Eilectronic Notlce to Bommower. Unless another delivery method is recuired by Applicabie Law, Lender may provide
notice to Borrower by e-mail or other electronic communication {"Electronic Communication”) if: (i) agreed 1o by Lender
and Borrower in writing; (if) Borrower has provided Lender with Borrower’s e-mail or other electronic address (“Electronic
Address™); (i} Lender provides Bormowsr with the oplion fo recelve notices by first class mail or by other non-Electronic
Communication instead of by Electronic Communication; and {iv) Lender otherwise complies with Applicable Law. Any
notice to Borrower sent by Electronic Communication in connection with this Sacurity instrument will be deemed to have
Deen given to Borrower when sent unless Lendegr becomaes aware that such nolice is not delivered, if Lender becomes
aware that any notice sent by Electronic Communication is nol delivered, Lender will resend such communication {o
Borrower by first class mail or by other non-Electronic Communication. Borrowar may withdraw the agreement {0 receive
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Electronic Cornmunications from Lender at any time by providing written notice io Lender of Bomower's withdrawai of
such agreement.

{c) Borrower's Notice Address. The address to which Lender will send Borrower notice {("Notice Address”) will be
the Property Address unless Borrower has designated a different address by writlen notice to Lender, i Lender and Bor
rower have agreed that notice may be given by Electronic Communication, then Borrower may designate an Electronic
Address as Notice Address. Borrower will promplly notify Lender of Borrower's change of Notice Address, including any
changes to Borrower's Electronic Addrass i dasignated as Notice Address. B Lender spacifies a procedure for reporting
Borrower's change of Notice Address, then Borrower will report a change of Molice Addrass only through that specified
procedurs. ,

{d} Notices to Lender, Any notice to Lender will be given by delivering it or by mailing it by first class mail {o Lender's
address stated in this Security Instrument uniess Lender has designated another address (including an Electronic Address)
hy natice to Borrower. Any notice in connection with this Security Instrument wil: bas deemsd to have been given to Lender
only when actually received by L ender at Lender's designated address (which may inciude an Electronic Address). If any
notice to Lender required by this Security Instrument is aiso required under Applicable Law, the Applicable Law require-
meant will satisfy the corresponding requirement under this Security instrumant,

(e} Borrower’s Physical Address. in addition to the designated Notice Adaress, Borrower will provide Lender with
the address wheare Borrowar physically resides, if different from the Propenry Address, andg nolify Lender whenever this
address changes.

17, Governing Law, Severability; Rules of Constructicn. This Security Instrument is governed by federal law and
the law of the State of Alabama, Al rights and obligations contained in this Securlly Instrument are subject to any require-
ments and limitations of Applicable Law, H any provision of this Security Instnament or the Note conflicts with Applicable
Law (i) such confiict will not affect other provisions of this Security Instrurmaent or the Note that can be given effect without
the conflicting provision, and (i} such conflicting provision, to the extent possibies, will be considered modified to comply
with Applicable Law. Applicable Law might axplicitly or implicitly alfow the parties o agree by contract of it might be silent,
but such silence should not be consirued as a prohibition against agreement by contract. Any action required under this
Sacurity Instrumaent {0 be made in accordance with Applicable Law is to be made in accordance with the Applicable Law
in affect at the time the action is undertaken.

As used in this Security Instrument: {a} words in the singuiar will mean znd include the pliural and vice varsa; {b) the
word ‘may” gives sole discretion without any obligation to take any action; (¢ any reference to “Sectior? in this document
refers 10 Sections contained in this Security Instrument unless otherwise noled; and {d) the headings and caplions are
inseried for convenience of reference and do not define, limit, or describe tha scope or intent of this Security Instrument
or any particular Sectlon, paragraph, or provision.

18, Borrower’s Copy, One Borrower will ba given one copy of the Mote and of this Security Instrument,

19, Transier of the Property or a Beneficial interest in Borrower, For purposas of this Segtion 19 only, “interest in
the Proparty” meaans any legatl or beneficial interast in the Properly, inciuding, but not fimited {0, those beneaficial interasts
transferred in a bond for deed, contract for deed, installment sales contract, or escrow agreemant, the intent of which is
the transfer of titte by Borrower {0 a purchaser at a future date.

If all or any part of the Property or any Interast in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial mterest in Borrower is sold or transierred) withowt Lender’s prior written consent, Lender may
reguire immediate payment in full of all sums secured by this Security Instrument. However, Lender will not exercise this
oplion if such exercise is prohibited by Applicable L aw.

It Lender exercises this option, Lender will give Borrower natice of accelsration. The notice will provide a period of
not less than 30 days from the date the notice is given in accordance with Section 18 within which Borrowsr muzst pay
all sums securad Dy this Security Instrument. if Borrowsr fails {0 pay these sums prior 10, or upon, the expiration of this
period, Lender may invoke any remsadies permiited by this Security instrument without further notice or demand on
Borrower and will be enltiffed to collect all expenses incurred in pursuing such remedies, including, it not limited {o:
{a) reasonable attorneys' fees and costs; (b} property inspection and valuation fess; and (¢) other fees incurred to protect
lLender's interast in the Property and/or rights under this Security instrument,

20, Borrower’s Right to Reinstate the Loan after Acceleration. If Borrower meets certain conditions, Borrower
will have the right to reinstate the Loan and have enforcement of this Security Instrument discontinued at any time up
{o the tater of (a) five days before any foreclosure sale of the Property, or {b) such othar period as Applicable Law might
spacity for the terminalion of Borrower's right to reinstate. This right to reinstate will not apply in the case of acceleration
under Section 19. .-

10 reinstaie the Loan, Borrowear must satisfy all of the following conditions: {aa) pay Lender ali surns that then would
be due under this Security instrument and the Note as if no acceleralion had occurred; (bb) cure any Default of any
other covenants or agraements under this Security Instrument or the Note; {c¢) pay all expensas incurrad in enforcing
this Securty instrument or the Note, including, bul not limited to: (i) reasonable aftorneys’ fees and costs; {ii) property
inspection and valuation fees; and (iii} other fees incurmed to protect Lender's interast in the Property and/or rights under
this Securily Instrument or the Note; and (dd) take such action as Lender may reasohably raquire to assure that Lender's
interest in the Propery and/or rights under this Security instrument or the Nots, and Borrower's obligation to pay the
sums secured by this Security Instrumant or the Note, will continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expansas in one or motre of the following forms,
as selected by Lender: (aaa) cash; (bbb) money order,; (cec) cerlified check, bank check, treasurer's check, or cashier’s
check, provided any such check is drawn upon an institution whose deposiis are insured by a U.S. federal agency, instru-
mantality, or entity, or (¢dd) Electronic Fund Transfer. Upon Borrower's reinstatement of the Loan, this Security Instrument
and obligations secured by this Securily instrument will remain fully effective a5 if no acceleration had occurrad.

21. Sale of Note. The Nole or a partial interest in the Note, together with this Security Instrument, may be sold or
otherwise transferred one or more times. Upon such a sale or other transter, ali of Lender's rights and obligations under
this Security Instrument will convey to Lender's successors and assigns.

Z2. Loan Servicer. Landsr may take any action permitied under this Seowity instrument through the Loan Servicer
or another authorized representative, such as a sub-servicer. Borrowsr understands that the Loan Servicer or other
authorized reprasentative of Lender has the right and authority to take any such action.
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The Loan Servicer may change one or more times during the term of the Koia. The Loan Servicer may or may ot
be the holder of the Note. The Loan Servicer has the right and authority to; (a) collect Periodic Payments and any other
amounts due under the Note and this Security Instrument; (b} perform any other merigage loan servicing obligations;
and (c) exercise any rights under the Note, this Security Instrument, and Applicable Law on behalf of Lender. i there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made, and any other information RESFA requires
in connaction with a notice of transfer of servicing.

23, Notice of Grievance. Until Borrower or Lender has notified the other parly (in accordancs with Section: 16) of
an alleged breach and afforded the other party a reasonable peariod after the giving of such notice to fake corrective
action, neither Borrower nor Lender may commence, join, or be joined to any judicial action {either as an individua¥
litigant or 2 member of a class) that (a) arises from the other party’s aclions pursuant to this Security instrument or the

Note, or (b} alleges that the other party has breached any provision of this Sseaurity Instrument or the Note. if Applicable
Law provides a time period that must elapse before certain action can be taken, that time period will be deemed to be

reasonable for purposes of this Section 23. The nofice of Default given t0 Borrower pursuant to Section 26(a) and the
notice of acceleration given to Borrower pursuant to Section 19 will be deemed %o satisty the notice and opportunity to
take corrective action provisions of this Section 23,

24, Harardous Subsiances.

(a} Definitlons. As used in this Section 24. {i} “Environmentai Law” means any Applicable L.aws where the Property
is located that refate to health, safety, or environmental protection; (if) "Hazardous Substances” include (A) those sub-
stances defined as toxic or hazardous substances, pollutants, or wastes by Environmeniza! Law, and (B) the following
substances: gasoline, kerosene, other lammable or toxic petroleum products, toXic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, corrosive materials or agents, and radioactive malerials;
(i) “Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environ-
menial Law; and {iv) an "Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger
an Environmental Cleanup.

(b} Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances, or threaten 1o release any Hazardous Substances, on or in the Property.
Borrower wilt not do, nor allow anyone else to do, anything affecting the Property that: {i) vioiates Environmental Law;
(i) creates an Environmental Condition; or (i) due o the presencse, use, or releass of a Hazardous Substance, creales a
condition that adversely affacts or could adversely afiect the vaiue of the Properiy. The preceding two sentences will not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and 10 maintenance of the Property including, but not limited to,
hazardous subsiances in consumaer producis),

(¢) Notices; Hemedial Actions. Borrower will promptly give Lendear writen notice of! (i) any invastigation, claim,
demand, lawsuit, or other action by any governmental or ragulatory agency o privale parly involving the Froperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (i any Environmental Gondition,
incluaing but not Emited to, any spilling, leaking, discharge, release, or threat of release of any Hazardous Substance; and
(i} any condition caused by the presence, use, or release of a Hazardous Subsiance that adversely affects the value of
the Property. if Borrower learns, or is notified by any governmental or regulatory authority ar any private party, that any
removal or other remediation of any Hazardous Substance affecting the Froperty is necessary, Borrower wiil promptly
lake all necessary remedial actions in accordance with Environmental Law. Nothing in this Security instrument will create
any obligation on Lender for an Environmenial Cleanup.

25. Electronic Note Signed with Borrower’s Eiectronic Signature. If the Note evidencing the debt for this Loan
I5 siectronic, Borrowar acknowledges and represents to Lender that Borrowsr: {2) axprassly consented and intended to
sign the electronic Note using an Electronic Signature adopted by Borrower {"Borrower's Electronic Signature™) instead
of signing a paper Note with Borrower's written pen and ink signature; (b} did nct withdraw Borrower's express consent
to sign the electronic Note using Borrower’s Elsctronic Signature; {c} undersiood that by signing the electronic Note using
Borrower's Electronic Skgnature, Borrower promised 1o pay the debt evidenced by the electronic Note in accordance with
its terms; and {d} signed the electronic Note with Borrower’s Elecironic Signalure with the intent and undersianding that
by coing so, Borrower promised to pay the debt evidenced by the electronic Nods in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant anc agree as follows:

26. Acceleration; Remedies.

{a) Notico of Default. Lender will give a notice of Default to Borrowsr orior o acceleration following Borrower’s
Default, except that such notice of Default will not be sent when Lender exarcises its right under Saction 19 unless Appli-
cable Law provides otherwise. The notice will specify, in addition to any other information required by Applicable Law:;
(i) the Default; (i) the action required to curs the Default; {ii) a date, not less than 30 days (or as otherwise speciiied by
Applicable Law) from the date the notice is given 1o Borrower, by which the Defzuit must be cured; {iv) that failure io cure
tha Default on or before the date specified in the notice may resull in acceleratitn of the sums secured by this Security
instrurmnent and sale of the Property, (v) Borrower's right to reinstate after accelsration; and {vi) Borrower's right to bring
a court action to deny the existence of a Default or {o assert any othar defense of Borrower 0 accelsration and sale.

(b) Acceleration; Power of Sale; Expenses. I the Default is not curad on or before the date specified in the notice,
Lender may require immediate payment in full of all sums secured by this Secwity Instrumaent withowut further demand
and may invoke the power of sale and any other remedies psrmitted by Applicable Law. Lender will be entitled to collect
ail expenses incurred in pursuing the remaedies provided in this Seclion 28, including, but not {imited to; (i} reasonable
attornseys’ fees and costs; (i) property inspaction and valuation fees; and (i} olhey fees incurrad to protect Lender’s inter-
&5t in the Property and/or rights under this Security Instrument.

(¢} Notice of Sale; Sale of Property, If Lander invokes the power of sale, Lender will give a copy of 2 notice to
Borrower in accordance with Applicable Law. Lender will publish the notice of zale once a week for three consecutive
weexks in a newspaper published in Shelby County, Alabama, and will then sell the Properly 1o
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender will deliver fo the
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purchaser Lender’'s deed conveying the Property. Lender or its designee may purchase the Property at any sale, The
procesds of the sale will he applied in the following order: (i) to all expenses oi 1he sale, including, but not limited to, rea-
sonable attorneys' fees; (ii) to all sums secured by this Security Instrument; and (i) any excess to the person or persons
legally entitled to it,

{d) Attorney’s Fees and Costs of Coliection. If the Note or this Security Instrument is considered a centract for a
consumer credit iransaction under Applicable Law, then the following provisions apply fo any provision in the Note or this
Security Instrument that requires Borrower to pay attorney's fees incurred by Lender; (i) Borrower will only ba requirad to
pay reasonable attorney's fees of Lender if the attorney is not a salarted employee of Lender; {ii} prior to Default, Lender
may require Borrower to pay Lender's reascnable attorney's fees in connection with the closing of, amendment {0, or
modification of the Loan if the original amount of the Loan exceeds $10,000; and {iii) after Default and referral of the Note
ar Security Instrument to an attorney, Borrower will only be required o pay reasonable attorney’s fees of Lender up {o a
maximurm amount of 15 percent af the unpaid debt evidenced by the Note.

27, Release, Upon payment of all sums securad by this Security Irstrurnent, Lender will releass this Security
Instrument. Borrower will pay any recordation costs associated with such release, Lender may charge Borrower a fee for
releasing this Security instrument, but only if the fee is paid to a thirxd party for services rendered and the charging of the
fee is permitted under Applicable Law.

28. Waivers. Borrower waives zll rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

29. Insurance Notice. This Security Instrument requires Borrower to Keep the Property insured against loss or
damage in amounts and for the time period required by Lender. Borrower may obtain policies of insurance through an
insurance carrier of Borrower’s choice. Lender may, for reasonable cause, cisapprove of the insurance provided by Bor
rower. If Borrawer does not obtain any required insurance, or if Lender disapproves of such insurance, Lender may, but
will have no obligation to, purchase insurance on the Property and charge the premium for such insurance io Borrower.
This Section 29 is meant to provide Borrower with statutory notice under Applicable Law, and is in addition 1o, not in lieu
of, the insurance requirements in this Security Instrument.

BY SIGNING BELOW, Borrower accepis and agrees fo the terms and covenants contained in this Security Instrument
and in any Rider signed by Borrower and recorded with it.

Withesses:

ﬁﬁ"‘%

state of ___ I [ dPoAM G
County of N EATEVR OV }

, hechon AACLn fe LAY & | a Notary Public, hereby certify that KATHYY DENISE PEACOCK and
JDHHATHAN AARDN BEASLEY whose name(s) isfare signed to the foregoing conveyance, and who isfare
known to me, acknowledged before me on this day that, being informed of the contents of the
conveyance, he/shel/they executed the same voluntarily on the day the same bears date. Given under my
hand this 29TH day of AUGUST, 2025,

'NEDRA MCCLINTON Gan
NOTARY PUBLIC

*ﬁy Cor rm sior Eﬁ@'f&ﬁ Jure 25, 207

My commission sxpires:
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Lender: Stockton Mortgage Corporation
NMLS ID: 8259

Loan Originator: Jean Frosch Swan
NMLS ID: 1978288
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EXHIBIT A

Property 1:
Lot 3, according to the Amended Map of Hanna Farms, as recorded in Map Book 26, Page 125, 1n the

Office of the Judge of Probate of Shelby County, Alabama.

Exhibit A
File No.: BHM-25-8213 Page | of |
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Mik: 1002742-1300187566-1
USDA-RHS OCCUPANCY RIDER

THIS USDA-RHS OCCUPANCY RIDER ("Rider”) is mada this  29th day of
August, 2025 and Is incorporated into and shall e deemed to amend and
supplement the Morigage, Deed of Trust, or Security Dead (the "Security instrument™)
of the same dale given by the undersigned (the "Borrower,” whether there are one or

more persons undersigned) to secure Borrower's Note (o Stockton Mortgage
Corporation, a Corporation

(the “Lender”) of the same date and covering the Propsrty described in the Security

instrument and located at:

328 HANNA DR
VINCENT, AL 35178

Property Address]

In addition to the covenants and agreements made in the Saounity Instrument, Borrower
and Lender further covenant and agree as foliows:

6. Occupancy. Borrower shall occupy, establish and use the Property as the
Borrower's principal residence within 60 days after the execution of the Security instru-
ment and shail continue to occupy the Property as the Borrower's principal residence
throughout the term of the Loan unless and while exisnuating circumstances exist
which are beyond the Borrower’'s control which prevent the Borrower from occupying
the Property.

SFR Cocupancy Rider ~ USDA-RHS
iCE Morigage Technology, inc. Page 1 of 2 GRHURORED 0118
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By signing below, Borrower accepts and agrees to the terms and covenants contained
in this Occupancy Rider.

SFR Ceceupancy Rider — USDA-RHS
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MANUFACTURED AOME RIDER TO THE MORTGAGE/
DEED OF TRUST/TRUST INDERKTURE
OR CTHER SECURITY INSTRUMENT

This Rider is made this 29th day of August, 2025 and is incorporated
into and shall be deemed to amend and supplement the Morigage/Deed of Trust/Trust
indenture or Other Securilty Instrument (the “Security instrument”) of the same date
given by the undersigned {the “Borrower”) to secure Borrower's Note to Stockton

Morigage Corporation, a Corporation

(the "Note Holder")

of the same date (the "Noie"} and covering the property described in the Security
instrument and located at 328 HANNA DR, VINCENT, Al 315178

{(Property Address)

LEGAL DESCRIPTION:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

AS "EXHIBIT A",
APN #: 07-1-01-0-002-005-000

MODIFICATIONS: in addition o the covenants and agreemants made in the Security
Instrument, Borrowers and Note Holder further covenant and agree as follows:

A. PROPERTY:
Property, as the term is defined herein, shall also sncompass the following
manufactired home {the *Manufactured Home"):
New Used X Year 2006 length Width
Manufacturer/Make Southern Eneray Homes, lixc
Model Name or Model No. SE-033-7632 —
Serial No. DSEAL17671AB et
SerialNo. oo
Serial No. e
Serial No. ) e e
Certificate of Title Number L L % No Certificate of Title

has been issued.

B. ADDITIONAL COVENANTS OF BORROWER:

(2} Borrower{s) covenant and agree that they will compiv with all state and locallaws
and regutations regarding the affixation of the Manufaciured Home io the real
property described herein inciuding, but notlimited {o, surrendering the Certificate
of Title {if required) and obtaining the reguisite governmental approval and
egxecuting any documentation necessary to classify the Manufactured Home as
real property under state and local law.

ICE Mortgege Technology, nc. Page 10f 2 GMHR 1218
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(b) That the Manufactured Home described above shall be, at all times, and foer all pur-
poses, permanently affixed to and part ofthe real propariy legally described herein.

(c) Borrower(s) covenant that affixing the Manufactured Home 1o the real property
legally described herein does not violate any zoning laws or otherlocal requirements
applicableto manufactured homes and furthercovenantthatthe Manufactured Home
has been delivered and installed to their satisfaction and is free from all defects.

C. RESPONSIBILITY FOR IMPROVEMENTS:
Note Holder/Lender shall not be responsible for any improvements made or to be
made, or for their completion relating to the real property, and shall not in any way
be considered a guarantor of performance by any person or party providing or
effecting such improvements.

D. INVALID PROVISIONS:
If any provisicn of this Security Instrument is declared invalid, illegal or unenforceable
by a courf of competent jurisdiction, then such invalid, illegal or unenforceable provi-
sions shall be severed from this Security Instrument and the remainder enforced as if
such invalid, lllegal or unenforceable provision is not a sart of this Security Instrument,

By signing this, Borrower(s) agree to all of the above.
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This instrument was prepared by:
Drew Sterling, V.P.

Stockton Mortgage Corporation
88 C. Michael Davenport Blva.

Frankfort, KY 40601
R88-914-2276

LOAN #: 5310275702
MANUFACTURED HOME AFFIDAVIT OF AFFIXATION RIDER

STATE OF

COUNTY OF

This Manufactured Home Affidavit of Affixation is made this 29th gay of
August, 2025 and is incorporated into and shall be geemed 10 supplement the

Mortgage, Deed of Trust, or Security Deed {the “Security Instrument”) of the same date
given by the undersigned (the "Borrower” or “Homeownsr'} i secure Borrower's Note 1o

Stockton Mortgage Corporation, a Corporation

{"Lender’).

Borrower and Lender state that it is their intent that the manufactured home be and
remain permanently attached to and part of the real property, and that it be regarded
as an immovable fixture thereto and not as personal propariy.

"Homeowner” peing duty sworn, on his, her or their oath siale(s) as follows:

1. Homeowner owns the manufactured home {"Home") described as follows:
New Lised_X Year 2006 Length Width_
Manufacturer/Make_ Southern Energy Homes, inc
Model Name or Model No,_$E-D33-7632
Serial No,_DSEAL17671AB

SeriagiNo,

"HET k" P S

Serial No.

Serial No, o
HUD Label Number{s) NTA-1394531/NTA-13984532

Certificate of Title Number —

2, The Home was built in compliance with the federal Manufactured Home Construc-
tion and Safety Standards Act.

IR T T kW Bl wll =T o T i T T el il ) el

descrined herein and is to be filed for record in the records where conveyances of real estate are recorded.
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. if the Homeowner is the first retail buyer of the Home, Homeowner is in receipt

of {i} the manufacturer's warranty for the Home, {ii} the consumer manual for the
Home, (i) the Insulation Disclosure for the Home, ana {iv) the formaldehyde health

notice for the Mome.

. The Homeowneris in receipt of manufacturer’s recomrencead maintenance program
regarding the carpets and manufacturer's warranties covering the heating/cooling
system, hot water heater, range, elc,

. The Home is or will be located at the following “Propariy Address™.
328 HANNA DR, VINCENT

(Streat or Route, City)
Shelby. AL 35178 {County){Siate, Zip Code)

. The legai description of the Property Address ("L.and”) is typed below or please see
attached legal description.

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART
HEREOF AS "EXHIBIT A",

. 1ne Homeowner is the owner of the Land or, if not the owner of the Landg, is in pos-

session of the real property pursuant to a lease in recordaiie form, and ihe consent
of the lessor is attached fo this Affidavit.

. The Home is or shall be anchored {0 the Land by aftachment to a permanent foun-
dation, constructed in accordance with applicable siaie ana local butiding codes
and mantufacturer's specitications in a manner sufficiant (o validate any applicable
manufacturer's warranty, and permanently connected {0 appropriate residential utilifies
{e.9., water, gas, glectricity, sewer) ("Permanentiy Aflixed™). The Homeowner intends
that the Home be an immovable fixture and a permanent improvement to the Land.

ATTENTION COUNTY CLERK: This instrument covers goods that are or ase to become fixtures on the Land
gescribed herein and is to be filed for record in the records where convevances of real estate are recorded.
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8. The Home shall be assassed and taxed as an improvemsnt to the Land. The Home-
owner understands that if the Lender does not escrow for these taxes, that the

Homeowner wilt be responsible for payment of such taxes.

10. The Home is subject to the following security interests {each, a “Security interest’).

Name of Lienholder Name of Lienhoider
Address: Addrass:

Driginai Principal Qriginal Principal
Amount Secured: $ Amount Secured: $

11, Homeowner agrees that as of ioday, or if the Home is not vet located at the Property
Address, upon the delivery of the Home 1o the Property Address:

(&) All permits required by governmental authorities have been obtained;

{b} The foundation system for the Home was designad by an engineer to meet the
soit condiions of the Land. All foundations are consiructed in accordance with
applicabie state and iocal building codes, and manuiacturer's specifications In
a manner sufficient to validate any applicable manufacturer's warranty;

{c) If piers are used for the Home, they will be placed where recommended by the
Home manufacturer;

{d) The wheels, axies, towbar or hitch were removed when the Home was placed
on the Property Address; and

(e} The Home is (i) Permanently Affixed to a foundation, {ii} has the characteristics
of site-built housing, and (i) is part of the Land.

12.if the Homeowner is the owner of the Land, any convavance or linancing of the
Home and the Land shall be a single transaction under applicabie state law.

13. Cther than those disclosed in this Affidavit, the Homeowner 1s not aware of (i) any
other claim, lien or encumbrance affecting the Home, (i) any facts or information

xnown to the Homeowner that could reasonably affect the validity of the title of the
Home or the existence or non-existence of securfty interssts in it.

14. The Homeowner hereby initials one of the following choices, as it applies o title fo
the Home:;

A, The Home is not covered by a certificale of titis. The original manufacturer's
certificaie of origin, duly endorsed io the Homeowner, is attached {o this Affi-
davit, or previously was recorded in the real property records of the jurisdiction
where the Home is to be located.

ATTENTION COUNTY CLERK: This instrument covers goods that are of are to become fixtures on the Land
described herein and is to be filed for record in the records where convevences of real estate are recorded.
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] B. The Home is not covered by a certificate of tile. After dgiligent search and
inguiry, the Homeowner is unable to produce the original manutacturer's
ceriificate of origin,

C. The manufacturer's certificate of origin and/or certificate of title to the Home

] shall be has been eliminated as required by applicable |aw.

D. The Home shall be covered by a certificate of tille.

15. This Affidavit is executed by Homeowner pursuant to applicable stale law.

This Affidavit is executed by Homeowner(s) and Lender pursuant to applicable state
law and shall be recorded in ihe real property records in the county in which the real
property and manufactured home are located.

Signed and sworn to {or affirmed) before me on this 29TH day of AUGUST, 2025 by KATHY
DENISE PEACOCK and JOHNATHAN AARDON EEASLE":'r ",

H_ﬂaw puhﬂ@ "
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ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land
described herein and is 1o be filed for record in the records where conveyances of real astate are recorded.
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LOAN #: 5310275702

IN WITNESS WHEREOQF, Lender, being duly sworn on oath, intends that the Home be and remain
Permanently Affixed to the Land and that the Home be an immovable fixture and not as personal

praperty.

Stockton Morigage Corporation, a Corporation

Lender
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By: Authorized Signature
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County of i},

Signed and swom to {or afflrmed] before me on this 27TH day of ALUGUST, 2025 by
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SHAWNA ROCHESTER, AS POST CLOSER OF ST
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My commission expires:

ATTENTION COUNTY CLE RK: This instrument covers ﬁnnds that are or are to become fixtures on the Land
described herein and is to be filed for record in the records where conveyances of real estate are recarded.
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