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(All or part of the purchase price of the Property is paid for with the money loaned.)
PURCHASE MONEY MORTGAGE

MIN: 101267073625070066
SIS Telephone #: (888) 679-MERS

DEFINITIONS

Words used inp multiple sections of this document are defined below and other words are defined under the caption TRANSFER OF
RIGHTS IN THE PROPERTY and in Sections 3, 4. 10, 11, 12, 16, 19, 24, and 25. Certain rules regarding the usage of words used 1n thas
document are aiso provided in Section 17.

Partics
(A) "Borrower™ is LOUIS T ZHANG, ASINGLE MAN, currently residing at 135 RIO ROBLES E #338, SAN JOSE. CA
95134, Borrower is the mortgagor under this Securnty Instrument.

(By "Lender” is NORTH AMERICAN FINANCIAL CORP. Lender is A CORPORATION corgamzed and existing under the laws
of WYOMING. Lender's address is 375 N STEPHANIE STREET., BUILDING 18, HENDERSON, NV 89014, The term "Lender”

includes any successors and assigns of Lender.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a nominec for
Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument. MERS 15 organized and
existing under the laws of Delaware., and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2020.
el (888) 679-MERS.

Pocuments

() "Note" means the promissory note dated August 14, 2025, and signed by cach Borrower who 15 legally obligated for the debt under
that promissory note, that is in either (i) paper form, using Borrower’s written pen and ink signature, or (i11) electronic forny. usmng
Borrower's adopted Electronic Signature in accordance with the UETA or E-SIGN. as applicable., The Note evidences the legal
obligation of cach Borrower who signed the Note to pay Lender TWO HUNDRED FIFTY-SIX THOUSAND EIGHT HUNDRED
THIRTY-SEVEMN AND NO/100 Dollars (U.S. §256,837.00) plus interest. Each Borrower who signed the Note has promised to pay this
dicbt in regular monthly payments and o pay the debt in full not later than September 1, 2055,

() U Riders’ means all Riders 1o this Security Instrument that are signed by Bormower. All such Riders are incorporated mto and
decmedio be a part of this Security Instrument. The following Riders are to be signed by Borrower (check box as applicable:

| Adjustable Rate Rider 1 Condomintum Rider | Second Home Rider
] 14 Family Rader X Planned Untt Development Rider
X]  Other(s) {(specify) Prepayment Rider to Mortgage, and Business L.oan Kider

(F)} "Security Instrument’ means this document, which i1s dated August 14, 2025_ together with all Riders to this document.
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Adnitional Definitions

by

{({+} "Applicable Law"” means all controlling applicable federal, state, and local statutes. regulations, ordinances, and admunistrative
rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opimons.

{4 "Community Association Dues, Fees. and Assessments’ mcans all dues. {ees. assessients, and other charges that are imposed on
Borrower or the Property by a condonunium assoctation, homeowners association, or sumtlar organization.

(L) "iretault” means: (1) the tailure to pay any Periodic Pavment or any other amount secured by this Security Instrument on the date it 1s
due: (i1) a breach of any representation, warranty. covenant, obligation. or agreement 1n this Security Instrument; (111) any matenally
faler. misleading. or inaccurate information or statement to Lender provided by Borrower or any persons or entities acting at Borrower's
direction or with Borrower’s knowledge or consent. or failure to provide Lender with matenal informanon in connection with the Loan.
as descrbed in Secuon R or (1v) any action or proceeding descnbed 1in Section [2(e).

(I} "Electronic Fund Transfer” means any transter of funds, other than a transaction origmated by check, draft, or similar paper
instrument. which is inttiated throuch an electronic terminal. telephonic instrument, computer, or magnetic tape so as to order, instruct. or
authorize a financial institution to debit or credit an account. Such term includes, but 1s not imited to. point-of-sale transters, automated
teller machine transactions. transfers initiated by telephone or other electronic device capable of communicating with such hnancial
institution, wire transfers, and automated cleannghouse transters.

(Y "Electronic Signature™ means an "Electronic Signature™ as defined in the UETA or E-SIGN. as applicable.

(1. "E-SIGN " means the Electronic Signatures in Global and National Commerce Act (153 U.S.C. § 7001 et seq.). as 1t may be amended
from time to time, or any applicable additional or successor legislation that governs the same subject matter.

(A1) TEscrow Items” means: (1) taxes and assessimments and other items that can attamn priority over this Security Instrument as a hien or
cnicumbrance on the Property: (1) leaschold pavments or ground rents on the Property, 1f any; (111} premiums for any and all insurance
required by Lender under Section 5: (1v) Mortgage Insurance premiums. 1f any. or any sums payable by Borrower to Lender in hieu of' the
ravment of Mortgape Insurance prenuums in accordance with the provisions of Section 11; and (v) Community Association Dues, Fees,
and Assessiments it Lender requires that they be escrowed beginning at Loan closing or at any time during the Loan tenn.

A

Ny "ELoan' means the debt obligation evidenced by the Note, plus interest, any prepayment charges, costs, expenses, and late charges
Jue under the Note, and all sums due under this Security Instrument. plus interest.

({3 "Loan Secrvicer' means the entity that has the contractual right to receive Borrower's Pertodic Payments and any other payments
made by Borrower, and administers the Loan on behalf of Lender. Loan Servicer does not include a sub-servicer, which 1s an entity that
may service the Loan on behalt of the Loan Servicer.,

(1) "Miscellaneous Proceeds” medns any compensation, settlement. award of damages. or proceeds paid by any third party (other than
msurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or destruction of, the Property: (11) condemnation
or other taking ot all or any part of the Property: (111) convevance in lieu of condemnation; or (iv) misrepresentations of, or omisstons as
to. the vajue and/or condition of the Property.

(02} "Riortease Insurance’ means insurance protecting Lender agaimst the nonpavment of. or Delault on. the Loan.
. -y e —_— Fap -

(R) ""Partial Payment” means any payment by Borrower, other than a voluntary prepayment permitted under the Note, which 1s less
than a full outstanding Periodic Payment.

(8}: "Periodic Payment' means the regularly scheduled amount due for (1) principal and mterest under the Note. plus (11) any amounts
under Section 3.

(T} "Property’ means the property described below under the heading "TRANSFER OF RIGHTS IN THE PROPERTY "

(L) "Rents” means all amounts recetved by or due Borrower in connection with the lease, use. and/or occupancy of the Property by 4
party other than Borrower.

(V3 "RESPA"™ means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 e¢f seg.) and its implementing regulation,
Reeulation X (12 C.F.R. Part 1024). as they may be amended from time to tume, or any addiuonal or successor federal lepislation or
regulation that governs the same subject matter. When used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that would apply to a "federally related mortgage loan” even it the LLoan does not quality as a "tederally related mortgage
wcan” under RESPAL

(3%} "Sucecessor in Inferest of Borrower'" means any pairty that has taken title to the Property, whether or not that party has assuimed
Borrower's oblipattons under the Note and/or this Security Instrument.

—_—,e—e—— m e = —— —— —_—————  —_ — = [ — —_— _——_————— | e e e
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(3 "UETA"™ means the Uniform Electronte Transactions Act. as enacted by the jurisdiction in which the Property is located. as 1t may
be amended trom time to tume. or any applicable additional or successor legisiation that governs the same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Scecurity Instruiment secures to Lender (1) the repayment of the Loan, and all renewals, extensions, and modifications of the Note,
and () the performance of Borrower’s covenants and agreements under this Securnity Instrument and the Note. For this purpose,
Borrower mortgages, grants, and conveys to MERS (solely as nomiunee for Lender and Lender’s successors and assigns) and to the
succeskors and assigns of MERS, with power of sale, the following described property located in the County of SHELBY”:

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SHELBY, STATE OF
ALABAMA AND IS DESCRIBED AS FOLLOWS:

LOT 21-220 OF CHELSEA PARK, 21ST SECTOR, PHASE 2A, ACCORDING TO THE MAP RECORDED IN MAP
BOOK 60, PAGES 68A-68B. IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

FOR INFORMATIONAL PURPOSES ONLY:
ADDRESS IS 2013 EATON PLACE, CHELSEA, ALABAMA 35043,

Parcel 1D Number: 16-3-06-2-005-020.000

which currently has the address of 2013 EATON PLACE -
CHELSEA, AL 35043 ("Property Address™):

TOGETHER WITH all the improvements now or subsequently erected on the property. including replacements and additions to the
improvements on such property. all property rights, mcluding. without Iimitation, all easements, appurtenances, royvalties, mineral rights,
oil or gas rights or profits, water rights, and fixtures now or subsequently a part of the property. All of the toregoing 1s referred to n thus
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, buot, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's
successors and assigns) has the right: to exercise any or all of those interests. including, but not limited to, the right to toreclose and sell

the Property: and to take any action required of Lender including. but not limited to. releasing and canceling this Security Instrument.

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (1) Borrower lawtully owns and possesses the
Property conveyed i this Security Instrument in {fee simple or lawfully has the right to use and occupy the Property under a leasehold
estate: {11) Borrower has the right to mortgage., grant, and convey the Property or Borrower’s leasehold interest in the Property: and
(111} the Property 1s unencumbered, and not subject to any other ownership interest in the Property, except for encumbrances and
swiershin interests of record. Borrower warrants generally the title o the Property and covenants and agrees to defend the title to the
Property against all claims and demands. subject to any encumbrances and ownership interests of record as of Loan closing.

TIHNS SECURITY INSTRUMENT combines uniform covenants for national use with lmited vanations and non-uniform covenants
that reflect specific Alabama state requirements to constitute a umform security instrument covering reai property.

LINIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payvment of Principal, Interest. Escrow Items. Prepayvment Charges, and Late Charges. Borrower will pay each Penodic
Payment when due. Borrower will also pay any prepayment charges and late charges due under the Note, and any other amounts due
under this Security Instrurmment. Payments due under the Note and this Security Instrument must be made mn U.S. currency. If any check or
other instrument received by Lender as payvment under the Note or this Security Instrument 1s returmed to Lender unpaid. Lender may
require that any or all subhsequent payments due under the Note and this Security Instrument be made in one or more of the following
torms. as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check, or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a U.S. federal agency. instrumentality. or entity: or (d)
Electronic Fund Transfer.

Pavments are deemed received by Lender when received at the location designated in the Note or at such other location as may be
designated by Lender in accordance with the notice provisions in Section 16. Lender may accept or return any Partial Payments mits sole
discretion pursuant o Section 2.

Any offset or claim that Borrower may have now or in the future against Lender will not relieve Borrower from making the tull
amount of all payments due under the Note and this Security Instrument or perfermmg the covenants and agreements secured by this
Security Instrument.

_— TT ——TTTENF
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2. Acceptance and Application of Pavments or Proceeds.

{a) Acceptance and Application of Partial Payments. Lender may accept and etther apply or hold 1n suspense Partial Payments in
its sole discretion 1in accordance with this Section 2. Lender 1s not obligated to accept any Partial Payvments or to apply any Partial
Payments at the time such payments are accepted, and also 1s not obligated to pay interest on such unapphed funds. Lender may hold such
unapplied funds until Borrower makes payment sufticient to cover a tull Periodic Payment, at which time the amount of the full Periodic
Payment will be apphied to the Loan. If Borrower does not make such a payment within a reasonable period of time. Lender will either
apply such funds i accordance with this Section 2 or returmn them io Borrower. It not applied earlier. Partial Payments wall be credited
aoainst the total amount due under the Loan in calculating the amount due 1n connection with any foreclosure proceeding, payott request.
toan modhfication, or reinstatement. Lender may accept any payment insufficient to bring the Loan current without waiver of any rights
under this Securtty Instrument or prejudice to its rights to refuse such payvments in the tuture.

(b} Ordcr of Application of Partial Payments and Periodic Payments. Except as otherwise described 1n this Section 2, if Lender
applies a paviment, such payment will be applied to each Periodic Payment in the order in which 1t became due, beginning with the oldest
cinsiandime Periodic Pavment, as {otlows: first to mterest and then to principal due under the Note, and hnally to Escrow ltems. [T all
orgstanding Pertodic Payments then due are paid m full, any payment amounts remaming may be apphed to late charges and 10 any
amounts then due under this Security Instrument. If all suims then due under the Note and this Security Instrument are paid in full. any
rematning pavment amount may be applied. in Lender’s sole discretion, 1o a future Pertodic Payment or to reduce the principal balance of
the Note.

[t lLender receives a pavment from Borrower in the amount of one or more Penodic Payments and the amount of any late charge cdue
for a delinquent Periodic Payment, the payment may be applied to the delinquent paviment and the late charge.

When applyimge payments, Lender will apply such payments in accordance with Applicable Law.

(¢} Voluntary Prepavments. Voluntary prepaviments will be applied as described in the Note.

() No Change to Payment Schedule. Any application of payments, insurance proceeds. or Miscellaneous Proceeds to prncipal
due under the Note will not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items.

(a) Escrow Requirement; Escrow Items. Borrower must pay to Lender on the day Periedic Payments are due under the Note., until
the Note is paid in full. a sum of money to provide for payment of amounts due for all Escrow Items (the "Funds™). The amount of the
Funds required to be paid each month may change during the term of the Loan. Borrower must promptly furmish to Lender all notices or
involces of amounts to be paid under this Section 3.

{(b) Pavment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow Items unless Lender warves this obligation n
writing. Lender may watve this obligation for any Escrow Item at any time. In the event of such waiver, Borrower must pay directly. when
and where pavable. the amounts due for any Escrow ltems subject to the waiver. If Lender has waived the requirement to pay Lender the
Funds for any or all Escrow Iems, L.ender may require Borrower to provide proof of direct payment of those items within such time
pertod as Lender may require. Borrower’s obligation to make such timely pavments and to provide proot of payment 1s deemed to be a
covenant and agreement of Borrower under this Security Instrument, If Borrower is obligated to pay Escrow Items directly pursuant to a
watver, and Borrower fails to pay tumely the amount due for an Escrow Item, Lender may exercise its rights under Section 9 1o pay such
amowunt and Borrower will be obligated to repay to Lender any such amount in accordance with Section 9.

Lender may withdraw the walver as to any or all Escrow Items at any time by giving a notice in accordance with Section 16: upon
such withdrawal, Borrower must pay to Lender all Funds for such Escrow Items. and in such amounts, that are then required under this
Section 2.

{¢)y Amount of Funds; Application of Funds. Lender may, at any time, collect and hold Funds i an amount up to, but not im excess
of, the maximum amount a lender can require under RESPA. Lender will estimate the amount of Funds due in accordance with
Apphicable Law.

The Funds will be held i an instutetion whose deposits are insured by a U.S. federal agency. mstrumentality, or entity (including
iender. i Lender i3 an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender will apply the Funds to pay
the Escrow ltems no later than the time specified under RESPA. Lender may not charge Borrower tor: (1) helding and applying the Funds;
(11) annually analyzing the escrow account; or (i) veritving the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless Lender and Borrower agree in writing or Applicable Law requires mterest
to be paid on the Funds. Lender will not be required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower.
without charge, an annual accounting of the Funds as required by RESPA. ’

(d) Surplus; Shortage and Deficicney of Funds. In accordance with RESPA, if there 15 a surplus of Funds held 1n escrow, Lender
will account to Borrower Tor such surplus. It Borrower’s Pertodic Payment i1s delingquent by more than 30 days, Lender may retain the
surplus 1in the escrow account for the payment of the Escrow Items. It there 1s a shortage or deficiency of Funds held 1n escrow, Lender
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vill nouty Borrower and Borrower will pay to Lender the amount necessary to make up the shortage or deficiency in accordance with
RESPAL

Linon payment i full of all sums secured by this Security Instrument, [Lender will promptly refund to Borrower any I'unds held by
[.ender.

4. Charges; Liens. Borrower must pay (a) all taxes. assessinents, charges. fines, and impositions atirtbutable to the Property which
have priority or may attain priority over this Security Instrument. (b) leasehold payments or ground rents on the Property. if any., and
() Community Association Dues, Fees, and Assessments, if any. It any of these 1tems are Escrow ltems, Borrower will pay them in the
manner provided i Section 3.

Borrower must promptly discharge any lien that has priority or may attain priority over this Security Instrument unless Borrower:
(aa) agrees in writing to the payment ot the obhigation secured by the lien 1n a manner acceptable to Lender, but only so long as Borrower
is performing under such agreement: (bb) contests the hien tn good faith by, or defends against enforcement of the lien . legal
proceedings which Lender determines, in its sole discretion, operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded: or (¢c) secures from the holder of the lien an agreement satisfactory to Lender
that subordinates the hien to this Security Instrument (collectively, the "Required Actions”). If Lender determines that any part of the
Property 1s subject to a hien that has priority or may attain priority over this Security Instrument and Borrower has not taken any of the
Reguired Actions 1n regard to such lien, Lender may give Borrower a notice identifying the hen. Within 10 days after the date on which
that notice 18 given, Borrower must satisfy the lien or take one or more of the Required Actions.

S. Propeoerty insurance.

(2) Insurance Requirement: Coverages. Borrower must keep the improvements now existing or subsequently erected on the
Property insured against loss by fire, hazards included within the term "extended coverage.” and any other hazards including. but not
limited to, earthquakes, winds. and floods, for which Lender requires insurance. Borrower must maintain the types of msurance Lender
requtres in the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan, and may exceed any minimum coverage required by Applicable lLaw.
Borrower may choose the insurance carrier providing the insurance, subject to Lender’s right to disapprove Borrower's choice, which
right will not be exercised unreasonably.

(D) Failure to Maintain Insurance. If Lender has g reasonable basis to believe that Borrower has failed to mamtain any of the
required insurance coverages described above, Lender may obtain insurance coverage, at Lender’s option and at Borrower’s expense.
Unless required by Applicable Law, Lender is under no obligation to advance prenuums for. or to scek to reinstate. any prior lapsed
coverage obtained by Borrower. Lender 1s under no obligation to purchase any particular type or amount of coverage and may select the
provider of such insurance in its sole discretion. Before purchasing such coverage, Lender will noutfy Borrower if required to do so under
Applicable Law. Any such coverage will insure Lender, but nught not protect Borrower, Borrower's equity in the Property, or the
contents of the Property, against any risk. hazard, or hability and nmught provide greater or lesser coverage than was previously in effect.
but not exceeding the coverage required under Section 5(a). Borrower acknowledges that the cost of the mmsurance coverage so obtamned
may siegnificantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender for costs assocrated
with reinstating Borrower’s insurance policy or with placing new insurance under this Section 5 will become additional debt of Borrower
secured by this Security Instrument. These amounts will bear interest at the Note rate from the date of disbursement and will be pavable,
with such interest, upon notice from Lender to Borrower requesting payment.

(¢) Insurance Policies. All insurance policies required by Lender and renewals ot such policies: (1) will be subject to Lender’s right
ro disapprove such policies; (i1) must include a standard mortgage clause; and (111) must name Lender as mortgagee and/or as an
addittonal loss pavee. Lender will have the nght to hold the policies and renewal certificates. If Lender requires, Borrower will promptly
oive o Lender proof of pard premiuums and renewal notices. If Borrower obtains any form of msurance coverage. not otherwise required
by Lender. for damage to. or destruction of, the Property, such policy must include a standard mortgage clause and must name Lender as
mortgaves and/or as an additional 1oss payee,

(d) Proof of L.oss: Application of Proceeds. In the event of loss. Borrower must give prompt notice to the insurance carner and
Lender. Lender may make proof of loss if not made promptly by Borrower. Any insurance proceeds. whether or not the underiying
mesurance was required by Lender, will be applied to restoration or repair of the Property. it Lender deems the restoration or repaitr to be
cconomicaltly feasible and determunes that L_ender’s security will not be lessened by such restoration or repair.

It the Property is to be repatred or restored. Lender will disburse from the insurance proceeds any mmitial amounts that are necessary
to bewgin the repair or restoration, subject to any restrictions applicable to Lender. During the subsequent repair and restoration period,
Lender will have the right to hold such msurance proceeds until Lender has had an opportunity to mspect such Property to ensure the
work has been completed to Lender’s satisfaction (which may include satisfying Lender’s minimum ehigibihity requirements for persons
repairing the Property. including, but not limited to, licensing. bond, and insurance requirements) provided that such imnspection must be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or m a series of progress
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puvments as the work 1s completed. depending on the size of the repair or restoration, the terms ot the repair agreement, and whether
Borrower ts in Default on the Loan. Lender inay make such disbursenients directly to Borrower. to the person repaining or restoring the
Propertv. or pavable jointly to both. Lender will not be requirea 1o pay Borrower any interest or earnings on such msurance proceeds
unless L.ender and Borrower agree in writing or Applicable Law requires otherwise. Fees for public adjusters. or other third parties,
retained by Borrower will not be paid out of the insurance proceeds and will be the sole obligation of Borrower.

It Lender deems the restoration or repair not to be economicaily feasible or Lender’s secunity would be lessened by such restoration
or repair. the msurance proceeds will be applied to the sums secured by this Sccurnty Instrument, whether or not then due, with the excess.
it any, paid to Borrower. Such insurance proceeds will be applied 1n the ocder that Partial Payments are applied in Section 2(b).

(¢) Insurance Settlements; Assicnment of Proceeds. If Borrower abandons the Property, Lender may file, negotiate. and settle any
available insurance claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has oftered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice 1s
otven. In either event, or it Lender acquires the Property under Section 26 or otherwise. Borrower 1s unconditionally assigning 1o Lender
(1) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note and this Security
Instrument. and {ii) any other ot Borrower’s rights (other than the right to any retund of unearned premiums paid by Bormrower) under all
insurance policies covering the Property, to the extent that such rights are applicable to the coverage of the Property. If Lender files,
negotiates. or settles a claim, Borrower agrees that any insurance proceeds may be made payable directly to Lender without the need to
include Borrower as an additional loss payee. Lender may use the mnsurance proceeds either to repair or restore the Property (as provided
i1 Secuion 3(d)) or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as Borrower’s principal residence within 60 days atfter the
caccution of this Security Instrument and must continue to occupy the Property as Borrower’s principal residence for at least one year
after the date of occupancy, unless Lender otherwise agrees i writing, which consent will not be unreasonably withheld, or unless
sNicnuating circumstances exist that are bevond Borrower’s control.

7. Preservation, Maintenance, and Protection of the Property; Inspections. Borrower will not destrov, damage, or nnpair the
Pronerty, allow the Property to deteriorate. or commit waste on the Property. Whether or not Borrower 1s residing in the Property,
Rorrower must maintain the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Untess Lender determines pursuant to Section 3 that repair or restoration is not economically feasible, Borrower will promptly repair the
Pronertv f damaged o avord turther deterioration or damage.

It insurance or condemnation proceeds are paid to Lender in connection with damage to, or the taking of. the Property. Borrower will
be responsible for repairing or restoring the Property only it Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is completed, depending on
the cize ol the repair or restoration, the terms of the repair agreement, and whether Borrower i1s in Default on the Loan. Lender may make
such disbursements directly to Borrower, to the person repairing or restoring the Property, or payable jointly to both. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property. Borrower remams obligated to complete such repair or
restoration.

[_ender may make reasonable entries upon and inspections of the Property. If Lender has reasonable cause. Lender may inspect the
interior of the improvements on the Property. Lender will give Borrower notice at the time of or prior 1o such an mterior inspection
specifying such reasonable cause.

8. Borrower’s Loan Applicatgon. Borrower will be in Default if, during the L.oan application process, Borrower or any persons or
entitics acting at Borrower’s direction or with Borrower's knowledge or consent gave materially false. nusleading. or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in connection with the Loan. including. but
not himited to. overstating Borrower’s income or assets, understating or failing to provide documentation of Borrower’s debt obliganons
and liabifities. and misrepresenting Borrower’s occupancy or intended occupancy of the Property as Borrower s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secarity Instrument.

(2) Protection of Lender’s laterest. [ (i) Borrower fails to perform the covenants and agreements contained n this Security
Instrument: {i1) there 1s a legal proceeding or government order that might significantly aftect Lender’s interest in the Propeirty and/or
richts under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture. for entorcement ol a
Hen that has priority or may attain priority over this Security Instrument, or to enforce laws or regulations); or (i11) Lender reasonably
behieves that Borrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or appropriate to protect
P ender’s interest in the Property and/or rights under this Security Instrument. including protecting and/or assessing the value of the
Property, and securing and/or repairing the Property. Lender’s actions may include, but are not limited to: (1) paying any sums secured by
a fhien that has priority or may attain priority over this Security Instrument; (11} appearing i court; and (Iil) paying: (A) reasonable
aitornevs’ tees and costs: (1) property inspection and valuation fees; and (C) other fees incurred for the purpose of protecting Lender’s
interest in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding. Secunng
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t:'}i‘ 1013 crty mchudes. but 1s not limited to, exiertor and interior mspections of the Property. entering the Property to make repairs.
]OLk% replacing or boarding up doors and windows. dramning water from pipes. ehmmating building or other code violations or
OUs conditions, and having utilities turned on or off. Although Lender may take action under this Section 9, Lender 1s not required

dan
18 1 s and 1s not under any duty or obligation to do so. Lender will not be liable for not taking any or all actions authorized under this
Seciion 9,

(b)) Avoiding Foreclosure: Mitigating Losses. If Borrower 1s 1n Default, Lender may work with Borrower to avoid foreclosure
and/or mitigate Lender’s potential losses. but is not obligated to do so unless required by f\pplltdblﬂ' Law. Lender may take reasonable
actions o evaluate Borrower {for avallable altermatives to toreclosure, including, but not l.lnmed to. obtaming credit reports, title reports.
title insurance. property valuations, subordination agreements, and third-party approvals. Borrower authorizes and consents to these
actions. Any costs associated with such loss mitigation activities may be paid by Lender and recovered trom Borrower as described
below 1n Section 9(c¢), unless prohibited by Applicable Law.

(¢) Additional Amounts Securcd. Anyv amounts disbursed by Lender under this Section 9 will become additional debt of Borrower
secured by this Security Instrument. These amounts may bear interest at the Note rate from the date of disbursement and will be pavablie,
with such interest. upon notice from Lender to Borrower requesung payment.

() Leasehold Terms. If this Security Instrument is on a leasehold, Borrower will comply with all the provisions of the lease. It
Borrower acquires fee title to the Property, the leasehold and the fee title will not merge unless Lender agrees to the merger m writing.

1. Assignment of Rents.

‘I

(a) Assignment of Rents. [f the Property is leased to. used by, or occupied by a third party ("Tenant™), Borrower 1s unconditionally
assigning and transferring to Lender any Rents. regardless of to whom the Rents are payable. Borrower authorizes Lender to collect the
Rents. and agrees that cach Tenant will pay the Rents to Lender. However, Borrower will recerve the Rents until (1) Lender has given
Borrower notice of Default pursuant to Section 26, and (11) Lender has given notice to the Tenant that the Rents are to be paid to Lender.
Thix Section 10 constitutes an absolute assignment and not an assignment for additional security only.

(fy} Notice of Default. If Lender gives notice of Default to Borrower: (1) all Rents received by Borrower must be held by Borrower
ns trustee for the benefit of Lender only, to be applied to the sums secured by the Security Insttument; (11) Lender will be entitled to
collect and recetve all of the Rents; (1) Borrower agrees to instruct each Tenant that Tenant ts to pay all Rents due and unpaid to Lender
apon bender’s written denwnd to the Tenant; (1v) Borrower will ensure that each Tenant pavs all Rents due to Lender and will take
whatever action 1s necessary to collect such Rents if not paid to Lender; (v) unless Applicable Law provides otherwise, all Rents collected
by Lender will be applied first to the costs of taking control of and managing the Property and coliecting the Rents. including. but not
Lnted o, reasonable attornevs” fees and costs, receiver’'s fees, premiums on recelver’s bonds. repair and maintenance costs, msurance
promiums, taxes. assessments, and other charges on the Property, and then to any other sunis secured by this Security Instrument; {(vi)
Lender. or any judicially appointed receiver, will be liable to account for only those Rents actually received: and (vi1) Lender will be
entitled (o have a receiver appointed to take possession of and manage the Property and collect the Rents and profits derived from the
Property without anyv showing as to the imnadequacy of the Property as security.

(¢) Funds Paid by Lender. If the Rents are not sufficient to cover the costs of taking control of and managing the Property and of
collecting the Rents, any funds paid by Lender for such purposes will become indebtedness of Borrower to Lender secured by this
Security Instrument pursuant to Section 9.

(d) Limitation on Collection of Rents. Borrower may not collect any of the Rents more than one month in advance of the time when
the Rents become due, except for security or similar deposits.

(¢} No Other Assignment of Rents. Borrower represents, warrants, covenants, and agrees that Borrower has not signed any pnor
assignment of the Rents, will not make any further assienment of the Rents, and has not performed. and will not perform. any act that
could prevent l.ender from exercising its rights under this Security Instrument.

() Control and Maintenance of the Property. Unless required by Applicable Law, Lender, or a receiver appointed under
Applicable Law. 1s not obligated to enter upon. take control of, or maintain the Property before or after giving notice of Detault 1o
Borrower. Mowever, Lender. or a receiver appointed under Applicable Law, may do so at any time when Borrower 1s i Delault, subject
o Applicable Law.

(¢} Additional Provisions. Any application of the Rents will not cure or waive any Default or invalidate any other night or remedy of
Lender. This Section 10 does not relieve Borrower of Borrower’s obligations under Section 6.
This Section 10 will termmunate when all the sums secured by this Security Instrument are paid in full.
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I1. Mortgage Insarance.

(a) Pavment of Premiums: Substitution of Policy; Loss Reserve; Protection of Lender. If Lender required Mortgage Insurance
as a condition of making the Loan. Borrower will pay the premiums required to maintain the Mortgage Insurance m eftect. if Borrower
was regquired to make separately designated pavments toward the premiums for Mortgage Insurance. and (1) the Mortgage Insurance
coverage required by Lender ceases for any reason to be available from the mortgage imnsurer that previously provided such insurance, or
(i1y Lender determines i 1ts sole disceretion that such mortgage msurer 18 no longer eligible to provide the Mortgage Insurance coverage
required by Lender. Borrower will pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previowsly in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously 1n effect, from an
slternate mortgage msurer selected by Lender.

i{ substantially equivalent Mortgace Insurance coverage 1s not available, Borrower will continue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use. and retain
fhese payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve will be non-refundable, even when the
L.oan s paid in full, and Lender will not be required to pay Borrower any nterest or earmmings on such loss reserve.

[.ender will no longer require loss reserve payments it Mortgage Insurance coverage (in the aimmount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes available, 1s obtaimned, and Lender requires separately designated
navments toward the premiums for Mortgage Insurance.

H Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated
navments toward the premiums for Mortgage Insurance, Borrower will pay the premiums required to mamtain Mortgage Insurance in
effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends 1n accordance with any
written agreement betrween Borrower and I.ender providing for such termunation or until termination 1s required by Apphlicable Law.
Nothing 1n this Section 11 affects Borrower's obligation to pay interest at the Note rate.

(b) Mortgage Insurance Agreements. Mortgage Insurance reimburses Lender for certain losses Lender may incur if Borrower
does not repay the Loan as agreed. Borrower 1s not a party to the Mortgage Insurance policy or coverage.

Mortgage insurers evaluate their total risk on all such insurance in force from time to ume. and may enter into agreements with other
parties that share or modify their risk. or reduce losses. These agreements may require the mortgage isurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements. Lender. another nsurer, any reinsurer, any other entity, or any affiliate of any of the foregotng, may
recetve {(directly or indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, m exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. Any such agreements will not: (1) aftect
the amounts that Borrower has agreed to pay for Mortgage Insurance. or any other terms of the Loan; (i1} increase the aimount Borrower
will owe for Mortgage Insurance: (111) entitle Borrower to any refund; or (iv) affect the rights Borrower has. if any, with respect to the
NViortgage Insurance under the Homeowners Protection Act of 1998 (12 U.S.C. § 4901 et seq.), as 1t may be amended from uime to time,
or any addivonal or successor federal legislation or regulation that governs the same subject matter ("HPA™). These rights under the HPA
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
In=urance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the tune of
such canceliation or temunation.

12. Assionment and Application of Miscellancous Proceeds:; Forfeiture.

(2) Assiecnment of Miscellaneous Proceeds. Borrower is unconditionally assigning the right to receive all Miscellaneous Proceeds
(o Lender and agrees that such amounts will be paid to Lender.

(b} Application ot Misccllaneous Procceds upon Damage to Property. It the Property 18 damaged, any Miscelaneous Proceeds
will be applied to restoration or repair of the Property, if Lender deems the restoration or repair to be economically feasible and Lender’s
security will not be lessened by such restorauon or repair. During such repair and restoration period, Lender will have the right to hold
such Miscellaneous Proceads until Lender has had an opportunity to inspect the Property to ensure the work has been completed to
Lender’s satisfaction (which may imclude satistying Lender’s minimum eligibility requirements for persons repairing the Property.
including, but not limited to, licensing, bond. and msurance requirements) provided that such mspection must be undertaken promptly.
l.ender may pay tor the repairs and restoration in a single disbursement or 1n a series of progress payments as the work is completed.
depending on the size of the repair or restoration. the terms of the repair agreement, and whether Borrower 1s in Detault on the Loan.
L ender may make such disbursements directly to Borrower, to the person repairing or restoring the Property, or payable jointly to both.
Uinfess Lender and Borrower agree in writung or Apphicable Law requires interest to be paid on such Miscellaneous Proceeds. Lender will
not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If L.ender deems the restoration or repair not to
be econemically feasible or Lender’s security would be lessened by such restoration or repair, the Miscellaneous Proceeds will be
anplied to the sums secured by this Security Instrument. whether or not then due, with the excess, if any. paid o Borrower. Such
Muascellancous Proceeds will be applied in the order that Partial Payments are apphied in Section 2{b).
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(¢} Application of Miscellaneous Proceeds upon Condemnation. Destiruction, or Loss in Value of the Property. In the event of
2 total taking. destruction, or loss in value of the Property, all of the Miscellaneous Proceeds will be applied to the sums secured by this
Sceurity Instrument, w hether or not then due. with the excess, if any, paid to Borrower.

In the event of a partial taking. destruction, or loss in value of the Property (each, a "Parual Devaluanion”) where the famr markes
value ot the Property imimediately before the Partial Devaluation is equal to or greater than the amount of the sums secured by this
Secunty Instrument immediately before the Partial Devaluation, a percentage of the Miscellaneous Proceeds will be applied o the sums
secured by this Secarity Instrument unless Borrower and Lender otherwise agree in wrniting. The amount of the Miscellaneous Proceeds
that will be so apphed is determuned by multiplving the total amount of the Miscellaneous Proceeds by a percentage calculated by taking
(1) the total amount of the sums secured immediately before the Partial Devaluation, and dividing it by (11) the tair market value of the
Properiy immediately before the Partial Devaluaton. Any balance of the Miscellaneous Proceeds will be paid to Borrower.

In the event of a Partial Devaluation where the fair market value of the Property imumediately before the Partial Devaluation 1s less
than the anmount of the sums secured immediately betfore the Partial Devaluation, all of the Miscellanecous Proceeds will be applied to the
sis secured by this Security Instrument, whether or not the sums are then due. unless Borrower and Lender otherwise agree m writing.

(cd) Settiement of Claims. Lender 1s authorized to collect and apply the Miscellancous Proceeds either to the sums secured by this
Security Instrument. whether or not then due, or to restoration or repair of the Property, tf Borrower (1) abandons the Property, or (it) fails
to respond to Lender within 30 days after the date Lender notifies Borrower that the Opposing Party (as defined in the next sentence)
alfers to settle a claim Tor damages. ”(ﬁ)pposinﬂ Party” means the third party that owes Borrower the Miscellaneous Proceeds or the party

acamst whoim Borrower has a rwhi of action in regard to the Miscellaneous Proceeds.

{¢} Proceeding Affecting Lender’s Interest in the Property. Borrower will be in Default f any action or proceeding begins,
whether civil or erimunal. that, 1n Lender’s judegment, could result i forfeiture of the Property or other material impairment ot Lender’s
interest in the Property or rights under this Secunty Instrument. Borrower can cure such a Default and, if acceleration has occurred.
reinstate as provided in Section 20, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment.
preciudes forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
[nstrument. Borrower is unconditionally assigning to Lender the proceeds of any award or claim for damages that are attributable to the
mmpatrment of Lender’s interest in the Property. which proceeds will be paid to Lender. All Miscellanecous Proceeds that are not applied
to restoration or repair of the Property will be applied 1n the order that Partial Payments are applied in Section 2(b).

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower or any Successor in Interest of Borrower will not
be released from liability under this Security Instrument 1f Lender extends the ime for payment or modities the amortization of the sums
securad by this Secunity Instrument. Lender will not be required to commence proceedings against any Successor in Interest of Borrower.
ar to refuse to extend ttme for payment or otherwise modify amortization of the sums sccured by this Security Instrument, by reason of
any demand made by the original Borrower or any Successors 1in Interest of Borrower. Any forbearance by Lender 1n exercising any right
or remedy including, without limitation. Lender’s acceptance of payments from third persons. entities, or Successors in Interest of
Borrower or in amounts less than the amount then due, will not be a waiver of, or prechude the exercise of. any right or remedy by Lender.

4. Joint and Several Liability; Signatories; Successors and Assigns Bound. Bormrower's obligations and hability under thas
Securntty [nstrument will be jomt and several. However, any Borrower who signs this Security Instrument but does not sign the Note:
(o) signs this Sec th‘lf} Instrument to mortgage, grant, and conv ey such Borrower’s interest 1n the Property under the terms of this Security
Insirument: (b) stgns this Sccurity lostr ument to waive any apphcable 111r;:h0dtr.., rights such as dower and curtesy and anyv availlable
hunmmul” cxemptions: (¢) signs this Security Instrument to assign any Miscellancous Proceeds, Rents, or other eamings from the
Property (o Lender: {(d} 1s not personally obligated to pay the sums due under the Note or this Security Instrument: and (e) agrees that
_ender and any other Borrower can agree to extend, modity., forbear. or make any accommodations with regard to the terms of the Note
or this Security Instrument without such Borrower’s consent and without aftecting such Borrower's obligations under tiius Security
strument,

"‘ubj::.:c!; to the provisions of Section 19, any Successor in Interest of Borrower who assumes Borrower’s obligations under this
Securirty Instrument in writing, and is approved by Lender, will obtain all of Borrower’s rights. obligations, and benefits under this
Sﬁnmtx Instrument. Borrower will not be released from Borrower’s obligations and hability under this Security Instrument unless
Lender agrees to such release 1 writing.

15, Loan Charges.

(a) Tax and Flood Determination Fees. Lender may require Borrower to pay (1) a one-time charge for a real estate tax verification
and/or reporting service used by [Lender in connection with this Loan, and (i1) either (A} a one-time charge for flood zone determination.
certification. and tracking services. or (B) a one-time charge for flood zone determination and cerutfication services and subsequent
charges each time remappings or similar changes occur that reasonably might affect such deternunation or certification. Borrower will
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency. Or any SucCessor agency. at any
nme during the Loan term, in connection with any tflood zone determinations.
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(b) Default Charges. If permitted under Applicable Law, Lender may charge Borrower fees for services performed in connection
with Borrower's Default to protect Lender’s interest in the Property and rights under this Security Instrument, including: (1) reasonable
attornevs” fees and costs; (i) property inspection, valuation, mediation, and loss mitigation fees: and (i11) other related tees.

{¢)} Permissibility of Fees. In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower should not be construed as a prohibition on the charging of such fee. Lender may not charge tees that are
expressly prohibited by this Security Instrument or by Applicable Law.

() Savings Clause. If Applicable Law sets maximum loan charges, and that law 1s finally interpreted so that the interest or other
oan charges collected or to be collected in connection with the Loan exceed the permitied limits. then (1) any such loan charge will be
reduced by the amount necessary to reduce the charge to the permitted limit, and (11) any sums already collected trom Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Nole or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a parual prepayment
without any prepayment charge (whether or not a prepayment charge 1s provided for under the Note). To the extent permitted by
Applicable Law, Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right ot
action Borrower might have arising out of such overcharge.

16. Notices; Borrower’s Physical Address. All notices given by Borrower or Lender 10 connection with this Security Instrument
st be in writing,

(a) Motices to Borrower. Unless Applicable Law requires a different method, any written notice to Borrower in connection with this
Security instrument will be deemed to have been given to Borrower when (1) mailed by first class mail, or (1) actually delivered 1o
Borrower’s Notice Address (as defined in Section 16(¢) below) if sent by means other than first class mail or Electromc Communication
(as definad m Section 16(b) below). Notice to any one Borrower will constitute notice to all Borrowers unless Applicable Law expressly
reqguires otherwise. It anv notice to Borrower required by this Security Instrument is also reguired under Applicable Law. the Applicable
Law requirement will satisfy the comesponding requirement under this Security Instrument.

(b3 Electronic Notice to Borrower. Unless another delivery method 1s required by Applicable Law, Lender may provide notice to
Rorrower by e-mail or other electronic communication ("Electronic Communication™) if: (1) agreed to by lender and Borrower in
writing; (i) Borrower has provided Lender with Borrower’s e-mail or other electronic address ("Electronic Address”). (111) Lender
srovides Borrower with the option to receive notices by first class mail or by other non-Electronic Communication instead of by
Flectronic Communication; and (iv) Lender otherwise complies with Applicable Law. Any notice to Borrower sent by Electronic
Communication in connection with this Security Instrument will be deemed to have been given to Borrower when sent unless Lender
becomes aware that such notice is not delivered. If Lender becomes aware that any notice sent by Electronic Communication 1s not
delivered. Lender will resend such communication to Borrower by first class mail or by other non-Electronic Communication. Borrower
may withdraw the agreement to receive Electronic Commmunications from Lender at any time by providing written notice to Lender of
Borrower s withdrawal ot such agreement.

(¢) Borrower’s Notice Address. The address to which Lender will send Borrower notice ("Notice Address™) will be the Property
Address unless Borrower has designated a different address by written notice to Lender. It Lender and Borrower have agreed that notice
may be given by Electronic Communication, then Borrower may designate an Electronic Address as Notice Address. Borrower will
promptly notity Lender of Borrower’s change of Notice Address, including any changes to Borrower's Electronic Address if designated
as Notice Address. If Lender specifies a procedure for reporting Borrower's change of Notice Address, then Borrower wall report a
change of Notice Address only through that specified procedure.

(dd} Netices to Lender. Anv notice to Lender will be given by delivering it or by mailing 1t by tirst class mail to Lender’s address
stated 1n this Security Instrument unless Lender has designated another address (including an Electrontc Address) by notice to Borrower.
Any nolice in connection with this Security Instrument will be deemed to have been given to Lender only when actually received by
Conder at Lender’s designated address (which may include an Electronic Address). If any notice to Lender required by this Security
instrument is alse required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Scceurity hnstrument.

(e) Borrower’s Physical Address. In addition to the designated Notice Address, Borrower will provide Lender with the address
where Borrower physically resides, if different trom the Property Address, and notify Lender whenever this address changes.

17. Governing Law; Severability; Rules of Construction. This Security Instrument is governed by federal law and the law of the
State of Alabama. All rights and obligations contained in this Security Instrument are subject to any requirements and hmitations of
Applicable Law. If any provision of this Security Instrument or the Note conflicts with Applicable Law (1) such conflict will not atfect
other provisions of this Security lostrument or the Note that can be given etfect without the conflicting provision. and (i1) such conflicting
provision. to the extent possible, will be considered modified to comply with Applicable Law. Applicable Law might explicitly or
vaplicitly allow the parties to agree by contract or it might be silent. but such silence should not be construed as a prohibition agaimnst
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agreement by contract. Any action required under this Security Instrument to be made 1in accordance with Applicable Law 1s to be made
in accordance with the Applicable Law in effect at the time the action 1s undertaken.

As used 1 this Security Instrument: (a) words in the singular will mean and include the plural and vice versa; (b) the word "may”
sives sole discretion without any obligation to take any action; (¢} any reference to "Secuon” i this document refers to Sections
contained in this Security Iastrument unless otherwise noted:; and (d) the headings and captions are inserted for convenience of reference
and do not define. limit, or describe the scope or intent of this Security Instrument or any particular Section, paragraph, or provision.

IR8. Borrower’s Copy. One Borrower will be given one copy of the Note and of this Secunty Instrument.

19. Transfer of the Property or a Beneficial Interest in Borrower. For purposes of this Section 19 only. "Interest 1n the Property”
means any legal or beneficial interest in the Property, including, but not limited to, those beneticial interests transferred n a bond for
deed, contract for deed, installment sales contract, or escrow agreement, the intent of which is the transter of title by Borrower to a
purchaser at a tuture date.

If all or anv part of the Property or any Interest in the Property 1s sold or transferred (or 1f Borrower i1s not a natural person and a
beneficial interest in Borrower 18 sold or transferred) without Lender’s prior writien consent, Lender may require nimmedtate payment 1n
full of all sums secured by this Secunity Instrument. However. Lender will not exercise this option if such exercise 1s prohibited by
Applicable Law.

If Lender exercises this option, Lender will give Borrower notice of acceleration. The notice will provide a period of not less than 30
davs from the date the notice is given 1in accordance with Section 16 within which Borrower must pay all sums secured by this Security
instrument. I Borrower fails to pay these sums prior to, or upon, the expiration of this perod, Lender may invoke any remedies permutted
o this Secunty Instruiment without further notice or demand on Borrower and will be entitled (o collect all expenses incurred in pursuing
sich remedies, including, but not limited to: (2) reasonable attorneys™ fees and costs: (b) property mspection and valuation fees; and
(o) other fees meurred to protect [ender’s Interest in the Property and/or rights under this Securnity Instrument.

2. Borrower's Right to Reipstate the Loan after Acceleration. If Borrower meets certain conditions, Borrower will have the
richt to remstate the Loan and have enforcement of this Security Instrument discontinued at any tine up to the later of (a) five days before
any loreclosure sale ot the Property, or (b) such other period as Applicable Law nught specity for the termination of Boirower’s right to
reinstate. This nght to reinstate will not apply in the case of acceleration under Section 19.

To remnstate the Loan, Borrower must satisfy all of the following conditions: (aa) pay Lender all sums that then would be due under
this Sccurity Instrument and the Note as if no acceleration had occurred: (bb) cure any Detault of any other covenants or agreements
under this Security Instrument or the Note: (¢ce) pay all expenses incurred in enforcing this Security Instrument or the Note. including. but
not limited to: (1) reasonable attorneys”® fees and costs; (i1i) property inspection and valuation tfees; and (1t1) other fees incurred to protect
Lender’s iterest in the Property and/or rights under this Sccurity Instrument or the Note; and (dd) take such action as Lender may
reasonably require to assure that Lender’s interest in the Property and/or nights under this Security Instrument or the Note, and
Borrower’s obligation to pay the sums secured by this Security Insttument or the Note. will continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms. as selected by
I.ender: (aaa) cash; (bbb} monev order: (ccc) certified check, bank check. treasurer’s check, or cashier’s check, provided any such check
1s drawn upon an institution whose depostts are insured by a U.S. federal agency, mmstrumentality, or entity; or {(ddd) Electronic Fund
Transfer. Upon Borrower’s reinstatement of the Loan, this Security Instrument and obligations secured by this Security {nstrument will
remam fully effective as 1f no acceleratton had occurred.

21. Salc of Note. The Note or a partal mterest in the Note, together with this Security Instrument, may be sold or otherwise
nansferred one or more times, Upon such a sale or other transfer, all of Lender’s rnights and oblhigations under this Security Instrument will
convey to Lender’s successors and assigns.

23, Loan Servicer. Lender may take any action permutted under this Security Instrument through the Loan Servicer or another
authorized representative, such as a sub-servicer. Borrower understands that the Loan Servicer or other authorized representative of
{_ender has the nght and authority to talke any such action.

The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may not be the holder of the
Note. The Loan Servicer has the right and authority to: (a) collect Periodic Payments and any other amounts due under the Note and this
Security Instrument; (b) perform any other mortgage loan servicing obligations; and (¢) exercise any nghts under the Note, this Security
wstrument, and Applicable Law on behalf of Lender. If there is a change of the Loan Servicer. Borrower will be given written notice of
the change which will state the name and address of the new [Loan Servicer, the address to which paviments should be made, and any other
mmtormation RESPA requires in connection with a notice of transfer of servicing.

23. Notice of Grievance. Until Borrower or Lender has notified the other party (in accordance with Section 16) of an alleged breach
and afforded the other party a reasonable period afier the giving of such notice to take corrective action, neither Borrower nor Lender
mayv commence. join. or be joined to anv judicial action (either as an individual Iitigant or 2 member of a class) that (a) arises from the
orher party’< actions pursuant to this Security Instrument or the Note, or {(b) alleges that the other party has breached any provision of this

—_— ———- aAx— - mArrTaLriass-nTrTT
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security insirument or the Note, If Applicable Law provides 4 tunie penod that must elapse before certain action can be taken, that time
neriod will be deemed to be reasonable for purposes of this Section 23. The notice of Default given to Borrower pursuant to Section 26¢a)
and the notice of acceleration given to Borrower pursuant to Section 19 will be deemed to satsty the notice and opportunity to take
corrective action provisions of this Section 23,

24. Hazardous Substances.

{a) Delinitions. As used in this Section 24: (1) "Environmental Law"” means any Applicable Laws where the Property 1s located that
relate to health. safety, or environmental protection; (11) "Hazardous Substances” mclude (A) those substances defined as toxic or
harardouns substances, pollutants, or wastes by Environmental Law. and (B) the following substances: gasoline. kerosene, other
flammuable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyvde,
corrosive materials or agents, and radioactive maternials: (11i) "Environmental Cleanup” includes any response action, remedial action, or
removal action, as defined in Environmental Law:; and (v) an "Environmental Condition"” immeans a condition that can cause, contribute 10,
or otherwise trigger an Environmental Cleanup.

(b} Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence. use, disposal, storage. or
refease of any Hazardous Substances, or threaten to release any Hazardous Substances. on or in the Property. Borrower will not do. nor
atlow anvone else to do, anvthing affecting the Property that: (1) violates Environmental LLaw; (i1) creates an Environmental Condition: or
(111) due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects or could adversely aftect the
value of the Property. The preceding two sentences will not apply to the presence, use, or storage on the Property of small guantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to mamtenance of the Property
( including, but not lunited to, hazardous substances in consumer products).

(¢) Notices: Remedial Actions. Borrower will promiptly give Lender written notice of: (1) any mvestigation. claimm. demand. lawsuit,
or other acton by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Fovironimental Law of which Borrower has actual knowledge: (11) any Environmental Condition, including but not linuted to. any
«ptiting. leaking, discharge, release. or threat of release of any Hazardous Substance: and (a1t) any condition caused by the presence, use,
or relecase of a Hazardous Substance that adversely affects the value of the Property. If Borrower learns, or s notified by any
covermmental or regulatory authority or any private party, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower will promptly take all necessary remedial actions in accordance with Environmental Law. Nothing in
(s security Instrument will create any obligation on Lender for an Environmental Cleanup.

23, Klectronic Note Signed with Borrower’s Electronic Signature. [f the Note evidencing the debt for this Loan 1s electronic.
Borrower acknowledees and represents to Lender that Borrower: {a) expressly consented and mtended to sign the electronic Note using
an Flectronic Signature adopted by Borrower ("Borrower’s Electronic Signature™) instead of signing a paper Note with Borrower's
written pen and ink signature; (b) did not withdraw Borrower’s express consent to sign the electronic Note using Borrower’s Electronic
Siwenature: () understood that by signing the electronic Note using Borrower’s Electronic Signature, Borrower promised to pay the debt
cvidenced by the electronic Note in accordance with its terms: and (d) signed the electronic Note with Borrower's Electronic Signature
with the intent and understanding that by doing so. Borrower promised to pay the debt evidenced by the electronic Note 1n accordance
with 1ts termes.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
26. Acceleration: Remedies.

(a) Notice of Default, Lender will give a notice of Default to Borrower prior to acceleration following Borrower's Detault, except
that such notice of Default will not be sent when Lender exercises its right under Section 19 unless Apphicable Law provides otherwise.
The notice will specify, in addition to any other information required by Applicable Law: (1) the Default; (1t) the action required to cure
the Detault: (111) a date. not less than 30 days (or as otherwise specified by Applicable Law) from the date the notice is given to Borrower.
by which the Default must be cured; (iv) that failure to cure the Default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property: (v) Borrower’s right to reinstate after acceleration:
and (vi) Borrower's right to bring a court action to deny the existence of a Detfault or to assert any other defense of Borrower to
dcceleratton and sale.

(h) Acceleration: Power of Sale; Expenses. If the Default is not cured on or before the date specified 1in the notice, Lender may
require tmumediate payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Apphicable Law. Lender will be entitled to collect all expenses incurred 1n pursuing the
remedies provided in this Section 26, including, but not limited to: (1) reasonable attormeys”™ {ecs and costs: (11) property inspection and
valuation fees: and (i) other fees mcurred to protect Lender’s interest in the Property and/or rights under this Security Instrument.

—_—— . AL AR s e —mas 4w — e w r el "l = —— === —— —
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() Notice of Sale; Sale of Property. If Lender invokes the power of sale, Lender will give a copy of a notice to Borrower in
accerdance with Applicable Law. Lender will publish the notice of sale once a week for three consecutive weeks in a newspaper
published in SHELBY County, Alabama, and will then scll the Property to the highest bidder at public auction at the front door of the
County Courthouse ol this County. Lender will deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee
miay purchase the Property at any sale. The proceeds of the sale will be applied in the following order: (1) to all expensas of the sale.
mcluding. but not hmited to. reasonable attormeys™ fecs; (1) to all sums secured by this Security Instrument: and (ii1) any excess to the
porson or persons legally entitled to 1.

(d) Attorney’s Fees and Costs of Collection. I the Note or this Security lastrument is considered a contract for a consumer credit
transaction under Applicable Law. then the following provisions appiy to any provision in the Note or this Security Instrument that
rrquires sorrower o pay attorney s fees incurred by Lender: (1) Borrower will only be required to pay reasonable attorney’s fees of
L_cnder if the attorney is not a salaried employee of Lender; (11) prior to Default, Lender may require Borrower to pav Lender’s reasonabie
attorney’s fees m connection with the closing of, amendment to, or modification of the Loan if the original amount of the Loan exceeds
>16.000:0 and (1) after Detault and referral of the Note or Security Instrument to an attorney, Borrower will only be required to pay
reasondable attorney s tees of Lender up to a maximum amount of 15 percent of the unpaid debt evidenced by the Note.

27. Release. Upon payment of all sums secured by this Security Instrument, iLender will release this Security Instrument. Borrower
will pay any recordation costs assocrated with such release. Lender may charge Borrower a fee tor releasing this Security Instrument. but
only i1t the tee 15 paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

28. Warvers. Borrower waives all nights of homestead exemption in the Property and relinquishes all rights of curtesy and dower in
the Property.

29, Insurance Notice. This Security Instrument requires Borrower to keep the Property insured against loss or damage in amounts
aind for the time period required by Lender. Borrower may obtain policies of insurance through an insurance carrier of Borrower’s choice.
Lender may, for reasonable cause, disapprove of the insurance provided by Borrower. [f Borrower does not obtarn any required
insurance, or if Lender disapproves of such insurance. Lender may, but will have no obligation to, purchase insurance on the Property and
charge the premuum for such msurance to Borrower, This Section 29 1s meant to provide Borrower with statutory notice under Applicable
f.ow, and 15 i addition to, not 1n Ireu of. the insurance requirements in this Sccurity Instrument.

S3Y SIOGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and m anv
[ader signed by Borrower and recorded with it.

%

N R a i ml
Y LTSRN

-Witness ~Witness

m (Seal) (Seal)
L UOUIS T ZHANG -Borrower -Borrower
ALABAMA Single Familv—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT (MERS) Form 3001 07/2021 (rev. 02/22)
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ACKNOWLEDGMVIENT

el

| e (oL < (/ f |
STATE OF U} [ i VG 20 i L f/ 7Y County ss:
. _# If:r' “'*{;é;a- :: | e — ““J."‘; (:":__
O this !Lf L day ol ,/;\l L)(*} U§ f _‘ L e
' ot

3 ™) Zz’?;{‘? ;; &N C*‘/”}\jf v

a Notary Public in and for said county and m said state. nereby certify that LOUIS T ZHANG. whose name(s) 1s/are signed to the
oreooine convevance., and who 1s/7are known to me, acknowledged before me that, bemg informed ot the contents of the convevance.
besshesthey executed the same voluntanty and as hissher/their act on the day the sume bears date.

A / L y L —
Criven under my hand and seal of office this / L{ ‘ day of / {U %" () > / . Ly S
| - L IR R
My Comumission Expires: f L/ 15 [ L (e P
. * Yy
., Ll a
Loan originator {(Organization): NORTH AVMIERICAN FINANCIAL CORP: NMLS 7: 180736
oan origmator {(Individual): KYLE CHRISTOPHER HURLEY; NMI.S #: 1963347
STEPHEN CHYU |}
COMM. # 2426345 =
NOTARY PUBLIC = CALIFORNIA E
SANTA CLARA COUNTY
" MY COMM. EXP. NOVEMBER 13, 2026 |
Al ABAMA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT (MERS) Form 3001 07/2021 (rev. 0222}
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Loan Number: 7362507006
MIN: 1012670730250 700060

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 1s madce this 14th day of August, 2025, and 13
imcorporated into and amends and supplements the Mortgage, Mortgage Deed, Deed of Trust, or Security
Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower™) to secure
Baorrower’s Note to NORTH AMERICAN FINANCIAL CORP, A CORPORATION (the "Lender™) of
the same date and covering the Property described in the Security Instrument and located at:

2013 EATON PLACE
CHELSEA, AL 35043
{Property Address)

The Property includes. but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain comumon areas and facilities, as described n

Covenants, Conditions and Restrictions of Record
(the "Declaration™). The Property is a part of a planned unit development known as

CHELSEA PARK/CHELSEA
(Name of Planned Umt Development)

(the "PUD™). The Property also includes Borrower’s interest in the homecowners association or equivalent
cntity owning or managing the common arcas and facilities of the PUD (the "Owners Assoclation™) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the representations, warranties, covenants, and agreements made
in the Sccurity Instrument, Borrower and Lender further covenant and agrec as follows:

MULTISTATE PLANNED UNIT DEVELOPMENT RIDER Form 3150 07/2021
—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Page 1 of 3
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A. PUD Obligations. Borrower will perform all ot Borrower’s obligations under the PUD's
Constituent Documents. The "Constituent Documents”™ are the: (1) Declaration: (1) articles ot
incorporation, trust instrument, or any equivalent document which creaies the Owners Association: and
(111) any by-laws or other rules or regulations of the Owners Association. Borrower will promptiy pay.
when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association mawmntamns, with a generally accepted
Insurance carrier, a "master” or "blanket"” policy insuring the Property which 1s satistactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods. and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, carthquakes, winds, and floods. for which Lender requires msurance, then
(1) Lender waives the provision In Section 3 for the portion of the Periodic Payment made to Lender
conststuing of the yearly premium installiments for property insurance on the Property, and (11) Borrower's
obligation under Scction 5 to maintain property msurance coverage on the Property 1s deemed satistied to
the extent that the required coverage is provided by the Owners Association policy. What Lender requires
as a condition of this waiver can change during the term of the loan. Borrower will give Lender prompt
notice of any lapse in required property msurance coverage provided by the master or blanket policy. In the
event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss to the
Property. or to common areas and facilities of the PUD, any proceeds pavable to Borrower are hereby
assigned and will be paid to Lender. Lender will apply the proceeds to the sums sccured by the Security
Instrument, whether or not then due, with the excess, i1f any, paid to Borrower

C. Public Liability Insurance. Borrower will take such actions as imay be reasonable to insure that the
Owners Association maintains a public liability msurance policy acceptable 1in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceceds of any award or claim for damages. direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common arcas and facilities of the PUD, or for any convevance in lieu of condemnation, are hereby
assiened and will be paid to Lender. Such proceeds will be applied by Lender to the sums secured by the
Sceurtty Instrument as provided in Section 12,

. Lender’s Prior Consent. Borrower will not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (1) the abandonment or termination
of the PUD. except for abandonment or termination required by law in the case of substanuial destruction
by tire or other casualty or in the case of a taking by condemnation or eminent domain: (11) any amendment
(o any provision of the Constituent Documents unless the provision is for the express benetit of Lender:
(it1) termination of professional management and assumption of sclf-management of the Owners
Association:; or (iv) any action which would have the effect of rendering the public liability msurance
coverage maintained by the Owners Association unacceptable to Lender.

MULTISTATE PLANNED UNIT DEVELOPMENT RIDER Form 3150 07/2021
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. Remedices. It Borrower does not pay PUD ducs and assessiments when duc, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph £ will become additional debt of Borrower
sccured by the Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts will bear interest from the date of disbursement at the Note rate and will be payable, with interest.
upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contaimned i this
PUD Rider.

T T (Sealy (Scal)
LOUES T ZHANG -Borrower -Borrower
VULTISTATE PLANNED UNIT DEVELOPMENT RIDER Form 3150 (07/2021
—Singie Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Loan Number: 7362507006
MIN: 101267073625070066

1-4 FAMILY RIDER

THIS 1-4 FAMILY RIDER is made this 14th day of August, 2025, and 1s incorporated mto and
amends and supplements the Mortgage, Mortgage Deed. Deed of Trust, or Security Deed (the "Securnity
Instrument™) of the same date given by the undersigned (the "Borrower™) to sceure Borrower’s Note to

NORTH AMERICAN FINANCIAL CORP, A CORPORATION

(the "Lender™) of the same date and covering the Property described in the Security Instrument and located
at;

2013 EATON PLACE
CHELSEA, AL 35043
(Property Address)

-4 FAMILY COVENANTS. In addition to the representations, warranties, covenants, and
agreements made in the Security Instrument, Borrower and Lender further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument. the following items now or later attached to the Property.
to the extent they are fixturces. are added to the Property description, and will also constitute the Property
covered by the Security Instrument: building materials, appliances and goods of every nature whatsoever
now or later located in, on, or used. or intended to be used in connection with the Property, including. but
not limited to, those for the purposes of supplving or distributing heating, cooling, clectricity. gas, water,
air and light. fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters. water closets, sinks. ranges, stoves, refrigerators, dishwashers, disposals, washers.
dryers, awnings, storm windows. storm doors, screens, blinds, shades, curtains and curtain rods, attached
mirrors, cabinets. paneling, and attached floor coverings, all of which, including replacements and
additions, will be deemed to be and remain a part of the Property covered by the Security Instrument. All ot
the foregoing together with the Property described in the Security lnstrument (or the leasehold estate 1f the
Sccurity Instrument is on a leaschold) are referred to in this 1-4 Family Rider and the Security Instrument
as the "Property.”

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 (7/2021
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B. USE OF PROPERTY:; COMPLIANCE WITH LAW, Borrower will not seck, agree to, or make
a changc in the use of the Property or its zoning classtfication, unless Lender has agreed i writing to the
change. Borrower will comply with all laws, ordinances, regulations, and requirements ot any
oovernmental body apphicable to the Property.

C. BORROWER’'S OCCUPANCY. Unless Lender and Borrower otherwise agree 1 writing.
Sccuon 6 concermng Borrower’s occupancy of the Property 1s deleted.

3. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower will assign to
i.ender all leases of the Property and all security deposits made in connection with leases of the Property.
Lipon the assignment, Lender will have the right to modify, extend, or terminate the existing leases and to
execute new leases. in Lender’s sole discretion. As used in this paragraph [D the word "lease™ will mean
“sublcase" 1t the Security Instrument 18 on a leasehold.

E. CROSS-DEFAULT PROVISION. Borrower’'s detault or brecach under any note or agreement
related to the Property in which Lender has an interest will be a breach under the Sccurity Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW., Borrower accepts and agrees to the terms and covenants contained 1n this
P-4 Family Rider.

IR L
-

L ]
.
'k
L
&
wﬂ—ﬂ'ﬂa [T y— _
carrent s e gyt e, ”~ TEm i A T -'-"“M__'

D (Scal) (Scal)
LOUIS T ZHANG -Borrower -Borrower
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BUSINESS LOAN RIDER

THIS BUSINESS LOAN RIDER is made this 14th dav of August. 2025, and is incorporated mto and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) ot the same date given by the undersigned (the
"Borrower") and any personal guarantor(s). as applicable and referred herein as (the "Guarantor”) to secure the debt obhigation.
whether joint and severally liable, of Borrower’s Note (the "Note') to NORTH AMERICAN FINANCIAL CORP (the "Lender™)
covering the subject property described i the Security Instrument and located at:

2013 EATON PLACE. CHELSIEA., Al. 35043
(Subject Property Address)

To the extent that the provisions of this Rider are inconsistent with the provisions of the Note and/or the Security Instrument. the
provisions of this Rider shall prevail over and will supersede any such inconsistent provisions of the Note and/or the Security
FLErnent.

I addivion 1o the covenants and agreements made in the Security Instrument, Borrower further covenants and agrees as follows:

. Borrower and Guarantor shall mean and include all co-signers and co-makers signing the Note and Security Instrument and
all their successors and assigns, as approved by Lender.

2. Notwithstanding any clause contained in the Security Instrument, the exemptions under Garn St. Germain Act will not apply.
Borrower nor guarantor will not occupy the subject property as his/her/its primary or secondary residence.
3. All other applicable Riders provided, as appended, in addition to this Business Loan Rider, shall prevail over and will

supersede any inconsistent provisions of the Note and/or the Secunty Instrurnent as permitted by state law. It any provisions
shall not be permitted by state law. the remaining clauses and Riders shall remain in full force and cffect. All Riders will be
onsidered part of the Security Agreement.

4. "Guarantor”" means any guarantor of surety, or accommodation party of any or all of the debt obhigation.

3. Borrower’s and Guarantor’s right to reinstate is limited to Applicable Law.

6. Property as defined in the Security Instrument also includes any equipment or fixtures that are now or hereafter attached of

atfixed thereto.

Borrower shall promptly comply with all laws. erdinances, and regulations, now or hereafter in effect, ot all governmental

authorities applicable to the use or occupancy of the Property, including without limitation, the Americans with Disabilities

Act. Borrower may contest in good faith any such law, ordinance, or regulation. except as required by Applicable Law, and

withhold compliance during any proceeding, including appropriate appeals, so long as Borrower has notified Lender n

writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.

Lender mav require Borrower to post adequate security or a surety bond, reasonably satistfactory to Lender, to protect

Lender's mterest.

2. Borrower shall notity Lender at least fifteen (13) business days betore any work is commenced. any services are turnished, or
any materials are supplied to the Property, if any mechanic’s lien maternalmen's hien, or other hien could be asserted on
account of the work, services, or materials. Borrower will upon request of Lender furnish to Lender advance assurances
satistactory to Lender that Borrower can and will pay the cost of such improvements.

3. Borrower warrants that: (a) Borrower holds good and marketable title of record to the Property in fee simple, free and clear ot
311 liens and encumbrances other than those set forth 1in the Real Property description or in any title insurance policy, title
report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Secunty Instrument, and (b)
Borrower has the full right, power, and authority to execute and deliver this Security Instrument and all Riders to Lender. All
costs associated with the defense of title claims. are bore by the Borrower and/or the Guarantor. jointly and severally,
whether paid as a direct or a recoverable fee to the Lender under the Security [nstrument.

(). The Borrower and/or Guarantor must notify Lender within at least thirty (30) business days of any dissolution of Borrower's
entity (regardless of whether election to continue is made), or if any member withdraws from the limited hiability company.
partnership, corporation or other legal entity, or any other termination of Borrower's existence as a going business, or the
death of anv member or Guarantor. the insolvency of Borrower or Guarantor, the appointment of a recerver, any assignment

Business Loan Rider Page 1 of 2 2.11.2022 v 1
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for tive benetit of ¢reditors. any {ype of creditor workour. or the commencement of any proceeding under any bankruptcy or
msolvency laws by or against Borrower and/or Grantor.

Fach of Borrower and Guarantor shall notity Lender within at least fitteen ({3) business days ot the occurrence of a material
adverse change occurs in Borrower and/or Graator's financial condition. or Lender believes the prospect of payment or
pertorntance of the indebtedness s impaired, shall require notitfication to the Lender.

Lender will have 1ts choice of venue. If there 1s a lawsuit, Borrower and/or Grantor agrees upon Lender's request to submit to
the jurisdiction of the courts of 1ts choosimg.

[_ender shall not be deemed to have waived any rights under this Mortgage unless such warver 1s griven 1n writing and signed
bv Lender. No delay or omission on the part ot Lender m exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a warver of Lender's right
otherwise 1o demand strict compliance with that provision or any other provision of this Mortgage. No prier waiver by
Lender, nor any course of dealmg between Lender and Borrower and/or Grantor. shall constitute a waiver of any of Lender's
richts or of any ot Borrower and/or Grantor's obligations as to any future transactions. Whenever the consent of Lender 13
regquired under this Morteage, the granting of such consent by Lender i any mstance shall not constitute continuing consent
to subsequent istances where such consent is required and in all cases such consent may be granted or withheld 1n the sole
discretion of Lender.

The relationship between Bomrower and/or Grantor and Lender created by this Security Instrument and all Riders 18 strictly 4
debtor and creditor relationship and not fiduciary 1n naturc, nor 1s the relationship to be construed as creating any partnership
or jomt venwre between Lender and Borrowcer and/or Grantor.

[.ender mav hire or pay someone else 1o help collect the indebtedness 1t Borrower andsor Guarantor does not pay. Borrower
and/or Guarantor will be responsible to payv Lender that amount. This includes, subject to any Iimits under apphicable faw.
Fender's attorneys” fees and Lender's legal expenses. whether or not there 15 a lawsuit, including attorneys' fees. expenses for
pankruptey proceedings (including efforts to modity or vacate any automatic stay or njunction). and appeals. 1{ not
prohthited by applicable law, Borrower and/or Guarantor will also pay any court costs. m addition to all other sums provided
by law,

[.ender will not be required to service the morigage in accordance with RESPA (as defined under the Security Instrument),
regardimyg the handling of escrow funds. periodic statements, and the transfer of servicing. L.ender will service in accordance
o ndustry standards applicabie to commercial loans. |

Borrower and/or Guarantor shall provide the Lender with the address to which Lender will send formal notices. which may
mciude poth a written and/or electronic address, as designated.

Any reference 1o a right to prepay without penalty, shall be superseded by anv and all prepayment terms to be defined in any
Prepaviment Rider attached to the Scecurity Instrument,

BY SIGNING BELOW. Borrower and Guarantor accepts and agrees to the terms contained in this Business L.oan Rider.

e e P 5 : . R -
i . e . j ___:’f _'f r y

IO TES T ZHANG | Date Date
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Loan Number: 7362507006
MIN: 1012670736250 70066

PREPAYMENT RIDER

THIS PREPAYMENT RIDER 1s made this 14th day of August, 2025, and 1s incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Sccurity
[nstrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Fixed Rate
Note or Adjustable Rate Note (the “Note™) 1o

NORTH AMERICAN FINANCIAL CORP, A CORPORATION

(the “Lender’) of the same date and covering the property described in the Security Instrument and located
at:

2013 EATON PLACE
CHELSEA, ALABAMA 35043
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

The section of the Note entitled “BORROWER’S RIGHT TO PREPAY” or alternatvely
“BORROWER’S PAYMENTS BEFORE THEY ARE DUE.” 1s hcreby deleted in 1ts entirety and
replaced with the following language:

BORROWER’S RIGHT TO PREPAY; PREPAYMENT CHARGE

IN THE EVENT BORROWER PREPAYS ALL OR ANY PORTION OF THE TOTAL AMOUNT
DUFE UNDER THE TERMS OF THE LOAN AGREEMENT, NOTE AND DEED OF TRUST.
EXCEPT SCHEDULED MONTHLY INTEREST PAYMENTS., BEFORE THE DATE OF
REGULARLY SCHEDULED PAYMENT THIRTY SEVEN (37). THE PREPAYMENT
CHANGE WILL BE EQUAL TO FIVE (5%) PERCENT OF THE ORIGINAL PRINCIPAL
BALANCE. THE CHARGE APPLIES TO ANY PRINCIPAL PAYMENTS MADE IN PART OR
IN FULL. THIS PREPAYMENT FEE IS INDEPENDENT OF ANY RELEASE REQUIREMENTS
OUTLINED IN ANY LOAN AGREEMENT.

;:épayment Fenalty Rider
Page 1 of 2
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IN WITNESS WHEREOYF, the Borrower has exccuted this Rider on the 14th day of August, 2025,

[
~
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T (SC&I) (Sean
LOUIS T ZHANG -Bormrower -Borrower

e maa

Prepaymeﬁidﬁ?eﬁéity Rider
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Ioxhibit “A”

Property Description

[.ot 21-220 of Chelsea Park. 21st Sector, Phase 2A. according to the map recorded in Map Book 60,

Pages 68A-68B, in the Probate Office of Shelby County, Alabama.

FOR INFORMATIONAL PURPOSES ONLY:
Address 1s 2013 Faton Place, Chelsea. Alabama 35043.
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Filed and Recorded
Official Public Records

Judge of Probate, Shelby County Alabama, County

Clerk

Shelby County, AL
08/20/2025 01:04:16 PM
$476.35 BRITTANI
20250820000256500
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