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DEFINITIONS

Words used in multiple sections of this document are definad baiow and other words are defined under the caption

TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 186, 19, 24, and 25. Certain rules regarding
the usage of words used in this document are aiso provided in Section 17

Fartles
(A) “Borrowsr” is OTIS BURKS AND TANDEKA BURKS, HUSBAND AND WIFE

currertly residing at 308 Summertime Rd, Favettaville, NC 28303.

Borrower s the mortgagor under this Security Instrument.
(B8) “Lender” is Southermn Bancorp Benk.

Lender is a State Chartered Bank, organized and existing
;:;15;; the laws of Arkansas. Lender's address Is 6§01 Main Street, Arkadelphia, AR

The term “Lender” includes any successors and assigns of Lander.

(C) “MERS” Is Mortgage Electronic Registralion Systems, Inc, MERS is a separats corporation that is acting solely as a
nomines for Lendar and Lender's successors and assigns. MERS is the morigages under this Security Instrument.
MERS is organized and existing under the laws of Delawars, and has an address and fsiephons number of P O. Box 20286,
Flint, Mi 485(1-2026, tel. (888) 679-MERS.

Documents

(D) “Note” means the promissory note dated July 38, 2025, and signed by eacn Bortower who is legally
obligatad for the debt undar that promissory note, that is in either (i) paper form, using Borrower’s written pen and ink
signature, or (i} efectronic form, using Borrower's adopted Electronic Signature In accordance with the UETA or E-SIGN,

as applicable. The Note evidences the lagal obligation of each Borrower who signad the Note to pay Lengder
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Borrower who signed the Note has promised to pay this debt in reguiar monthly payments and to pay the debt in full not
later than August 1, 20885,
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(E) “Riders” means all Riders to this Security Instrument that are signed by Borrower. All such Riders are incorporated
intc and desmed to be a part of this Security Instrument, The following Riders are to be signed by Borrower {check box

ag appilcable); - |
Adjustabie Rate Rider [ Condominium Bider I Second Home Rider
[ ] 14 Family Rider B Planned Unit Development Rider (%] VA Rider

(] Cther(s) [specify]

(F} “Security Instrument” means this document, which is dated July 30, 2025, together with all Riders to
this documant,

Additional Dafinitlons

(G} “Applicable Law™ means all controlling applicable federal, state, and local stetutes, regulations, ordinances, and
administrative rules and orders (that have ths effect of law) as well as all applicable final, non-appeatable judicial opinions.
(H) “Community Association Dues, Fees, and Assessmeants” means ali dues, fees, assessments, and other charges
that are Imposed on Borrower or the Properiy by & condominium association, homeowners association, or simiiar
organization.

(1) “Default” means: (i} the faiure to pay any Periodic Payment or any other amount secured by this Security instrument
on the date it Is due; {ii) & breach of any represeniation, wamranty, covenant, chligation, or agreement in this Security
Instrumaent; {il) any materially false, misieading, or inaccurate information or statement to Lender provided by Borrowsr
or any persons of entities acting at Borrower's direction or with Borrower's knowtedge or consent, or fallure to provide
Landar with material information in connection with tha Loan, as described in Saction 8; or (iv) any action or proceeding
dascribad in Section 12(s).

(Y “Electronic Fund Transfer” means any transfar of funds, other than a iransaction originated by check, draft, or
similar paper instrument, which is initiatad through an electronic terminal, telephonic instrumant, computer, or magnetic
tape s0 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not
limited to, point-of-sale transfers, automated tefler machine tmnsactions, fransiers inftiated by teiephone or other elecironic
device capable of communicating with such financlal institution, wire transfers, and automated cliearinghouse transfers.
(K) “Electronic Signahire™ means an “Electronlc Signaturs” as defined In the LETA or E-SIGN, as applicable.

(L) “E-SKSN" means the Electronic Signatures in Global and National Commerca Act {15 U.S.C. § 7001 of s8q.), as it may
be amended from time to time, or any applicable additional or successos lagisiation that governs the same subject matier.
(M) “Escrow Hems"” means: {I) taxes and assessments and other items that can sttain priority over this Security Instrument
as a fien or ancumbrance on the Proparty; {ii) leasehold payments or ground rents on the Property, if any; (id) premiums
for any and alf insurance required by Lender under Section 5; (v} Mortgage insurance premiums, if any, OF any sums
nzyable by Bomrowser to Lender in lieu of the payment of Morigage Insurance premiums in accordance with the provisions
of Section 11; and (v} Community Association Dues, Fess, and Assessments if Lender requires that they be escrowed
beginning at Loan closing or at any time during the Loan term.

(N} “Loan” means the debt gbigation evidenced by the Note, plus interest, any prepayment charges, costs, expenses,
and late charges dua under the Nota, and all sums due under this Security Insttument, plus interest.

{O) “Loan Servicer” means the entity that has the contractual right to recalve Borrower's Periodic Paymants and any
othar peyments made by Barmower, and administers the Loan on behall of Lendar. Loan Servicer does not include &
sub-gervicer, which is an enfity that may service the Loan on behall of the Loan Servicer.

{P} “Miscellaneous Proceads” means any compensation, setlement, award of damages, or procesds paid by any third
party {other than insurance procaeds pald under the coverages described in Section b) for: {i) damage 1o, or destruction
of, the Property; (i} condemnation or other taking of el or any part of the Praperty, (iif) conveyance In lisu of condemna-
tion; or {iv) misrepreseniations of, or omissions as o, the value and/or condition of the Property.

{Q) “Mortgege insurance” means insurance protecting Lendsr against the nenpaytment of, or Defaulf on, the Loan.
(R) “Partiel Payment” means any payment by Borrower, other than a voluntary prepayment permitied under the Note,
which is less than a full outstanding Periodic Payment,

{8) “Periodic Payment” means the regularly scheduied amount due for (i} principal and interast undar the Note, plus
{if) any amoiints under Section 3.

(T) “Property” means the property described below under the heading "TRANSFER OF RIGHTS IN THE PROPERTY”
(L) “Rents” means all amounts received by or due Borrowar in connection with tha lease, use, and/or occupancy of the
Property by a party other than Borrower.

(V) “RESPA” means the Real Estate Settlement Procedures Act (12 1).5.C. § 2601 of seq.} and its impiementing regu-
lation, Regqulation X {12 C.FR. Part 1024), as they may be amended from ime to time, or any additional or successor
federal iegislation or reguiation that governs the same subject matter. When used in this Security instrument, "HESPA
refers to all requirements and restrictions that would apply 10 a fedarally relatad mortgage loan™ aven it the Loan does
not qualify as 2 “federally related morigage ioan” under RESPA.

(W) “Successor In Interest of Borrower” means any party that has taken ttle {0 the Property, whether or not that party
has assumad Borrower's obligations under the Note and/or this Security Instrument.

(X} “LETA"” maans the Uniform Elsetronic Transactions Act, as enacted by the jurlsdiction in which the Property is
locaied, as it may be amended from time to time, or any appficable additionsl or successor lagisiation that governs the
same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures 10 Landar (I} the repayment of the Loan, and ail renewals, extensions, and modifica-
fions of the Note, and (i) the performance of Borrower's covenants and agreements under this Securily instrument
and the Nole. For this purpose, Borrower mortgages, grants, and conveys to MERS (solely as nominee for Lender
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and Lender's succassors and assigns) and to the successors and assigns of MERS, with power of sale, the following
described property located in the County of Shelby:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF AS "EXHIBIT A",
APN #: 02-7-36-0-002-014.000

which currently has the address of 1012 LAKE HEATHER RD, BIRMINGHAM [Streef} [City]

Alabama 35242 (“Property Address™;
Zp Cote;

TOGETHER WITH all the improvements now or subsequenily erected on the property, Including replacements and
additions to tha improvements on such property, all property rights, including, without limitation, all easements, appur
tenances, rovelties, mineral rights, oif or gas rights or profits, water rights, and fixtures now or subseguenily a part of
ths property. Alt of the foregoing is referred o in this Security Instrument as the *Property.” Borrower understands and
agrees that MERS holds only logal title to the interesis granted by Borrower in this Security instrument, but, i neces-
sary 1o comply with law or custom, MERS {as nominee for Lender and Lender’s successors and assigns) has the right:
to exercise any or all of those interests, inciuding, but not limited to, the right o foreciose and seit the Property; and
to take any action required of Lender including, but not limited to, releasing and canceding this Security instrument.

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: {i) Borrower iawfully owns ang
possessas the Proparty conveyed in this Security instrument in fee simple or [awfuliy has the right to use and occupy the
Proparty under a leasehold astate; {li} Borrower has the right o mortgage, grant, and convey the Properiy or Borrower's
teasehold interest in the Property; and {Iii) the Propsrty is unencumbered, and not subject 1o any other ownership interest
In the Property, except for encumbrances and ownership interests of record. Borrower warrants generally the title to the
Property and covenants and agrees to defend the title to the Property against ali daims and demands, subject to any
sncumbrances and ownership interests of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenants for national usa with limited varlations and non-uniform
covanants that reflect specific Alabama state requirements t0 constitute a uniform securlty instrument covering real property.

UNIFORM COVENANTS. Borrower and Eender covenant and agree as foliows:

1. Payment of Principal, Interest, Escrow Hems, Prepayiment Charges, and i.ate Charges. Borrower will pay each
Periodic Paymant when due. Borrower wil also pay any prepayment charges and late charges due under the Nots, and
any other amounts dus under this Security instrument. Payments due under the Note and this Security instrument must
be made in U.&. currency. If any check or other Instrument received by Lender as payment unider the Note or this Security
instrument is raturned to Lender unpald, Lander may raquire that any or all subseguani paymaents due under the Nole
and this Security instrument be made in one or more of the following forms, as selected by Lender: {(a) cash; (b} money
order; {c) ceriified check, bank check, treasurers check, or cashlet’s check, provided any such eheck is drawn upon an
institution whose daposils are insured by a U.8. federal agency, instrumentalify, or antity; or (d) Electronic Fund Transter.

Payments are deermead received by Lender when received ai the location designaled in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 16. Lender may accept or
return any Partlal Payments in its sole discretion pursuant to Seclion 2.

Any offset or claim that Borrower may have now or in the future against Lender will not relieve Borrower from making
the full amount of alt payments due under the Note and this Security Instrument or performing the covenants and agree-
ments secured by this Security instrument.

2. Accepitance anc Applicetion of Payments or Proceeds.

(2) Acceptance and Application of Partial Peyrnents. Lender may accept and sither apply or hofd in suspense
Partlal Payments in its sole discretion in accordance with this Section 2. Lender is not obligated to accept any Partial Pay-
ments of to apply any Partlai Payments at the time such payments are accepted, &nd also is not obligatad to pay interast
on such unapplied funds. Lender may hold such unapplied funds until Borrowar makes payment sufficient to cover a full
Periodic Paymant, at which time the amount of the fuli Periedic Payment will be applied to the Loan. If Borrower doas
not make such a payment within a reasonable penlod of time, Lender wili sither apoly such funds in accordancs with this
Section 2 or return them o Borrower. If not applied aarller, Partial Paymanis wilt be credited against the fotal amount
due under the Loan in calculating the amount due in connection with any foreciosure proceeding, payoff request, loan
modification, or reinstatement. L ender may accept any payment insufficient to bring the Loan cument without waiver of
any rights under this Security Instrument or prejudice o its rights to refuse such payments in the futurs.

(b} Order of Application of Partial Pasymentis and Periodic Paymenis. Except as otherwise described in this
Section 2, if Lender applies a payment, such payment will be applied to each Perfodic Payment in the order in which it
became due, beginning with the oldest outstanding Pariodlc Payment, as foliows:; fivst to interest and then 1o principal
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due under the Note, and finally 1o Escrow ltems. if all cutstanding Periodic Payments then due are paki in full, any pay-
ment amounts remaining may be applied o late chargas and to any amounts then due under this Security instrument. Iif
alf sums then due under the Note and this Security Instrument are paid in full, any remaining payment amount may be
applied, In Lender's sole discretion, to a future Periodic Paymant or to reduce the principal halance of the Note.

it Lender recelves a payment from Bomrower in the amount of one or more Periodic Payments and the amount of any [ate
charge due for a delinquent Periodic Payment, the payment may be applied to the dslinguent payment and the iate charge.

When applying payments, Lender will apply such paymenis in accordance with Applicabie Law.

(c) Voluntery Prapayments. Voluntary prepayments will be applied as described m the Note.

(d) No Change to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous Proceeda
to principal due under the Note will not extend or postpane the due date, or change tha amount, of the Periodic Payments,

3. Funds for Escrow HHems.

(2) Escrow Regulremant: Escrow ltems. Borrower must pay 1o Lender on the day Periodic Paymenis ane due under
the Note, until the Note Is paid In full, a sum of meney to provide for payment of amounts due for all Eserow items (the
“Funds”). The amount of the Funds required to be paid each month may change during the tarm of the Loan. Borrower
mus? promptly furnish to Laender all notices or invoices of amounis to be paid under this Section 3,

(b} Paymant of Funds; Walver. Borrower must pay Lender the Funds for Escrow llems unless Lender waives this
cbiigation in writing. Lander may walve this obligation for any Escrow ltem at any time. In the event of such waiver, Bor-
rowet must pay directly, when and where payable, the amounts due for any Escrow liems subject to the waiver. If Lender
has waived the requlrement {0 pay Lender the Funds for any or all Escrow ltems, Lender may require Borrower to piovide
proof of direct payment of those items within such time period as Lender may require. Bommower's obligation to make
such timely payments and to provide proof of payment is deemed to be a covenant and agreement of Bommower under
this Security Instrument. If Borrower is obligated to pay Escrow Hems diractly pursuant fo a waiver, and Bormower fails (o

pay timely the amount due for an Escrow Hem, Lender may exarclsa fte rights under Section 8 to pay such amount end
Borrower will be obligated to repay to Lender any such amourt in accordance with Saction 9.

Lender may withdraw the waiver as to any or all Escrow Hlems at any time by giving & notice in ascordance with
Section 18; upon such withdrawal, Borrower must pay to Lendar all Funds for such Escrow liems, and in such amournts,
that are then required under this Saction 3.

(c) Amoumnt of Funds; Application of Funds, Lendar may, al any time, collect and hold Funds in an amount up to,
but not in excess of. the maximum amount a lender can reguire under RESPA. Landsr will estimate the amount of Funds
due in accordance with Applicable Law.

The Funds will be held in an instiution whose depaosits are insured by a U. S, federal agency, instrumentality, or entity
{Including Lender, if Lengier is an nstitution whose deposits ara so insurad) or in any Federal Home Loan Bank, Lender
will apply the Funds to pay the Escrow items no later than the time spaecifled undsr RESPA. Lander may nof charge
Borrower for: {i) holding and applying the Funds; (i) annually analyring the escrow account; or {ilf) verifying the Escrow
ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge.
Unless Lender and Borrower agree in wriling or Applicable Law requiras interast 10 be paid on the Funds, Lender will
not be required 1o pay Borrower any imerest or eamings on the Funds. Lender wii] give 10 Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

{d) Surplus; Shoriage and Deficlency of Funds. In accordance with RESFPA, ii there is a surpius of Funds held
in escrow, Lender will account to Borrower for such surplus. If Borrower's Periodic Payment is delinguent by more than
30 days, Lender may retain the surplus in the ascrow account for the payment of the Escrow Rems. if there is a shortage
or deficiency of Funds held In escrow, Lender will notity Borrower and Bormowear will pay o Lender the amount necessary
ic make up the shortage or deficiency in accordance with RESPA,

Lipon payment in full of all sums sacured by this Security instrument, Lendec wili promptly refund to Borrower any
Funds held by Lendar.

4. Charges; Lians, Borrower must pay (a) all taxes, asssssments, charges, fines, and imposlions atiributable to
the Property which heve priotity or may altain priority over this Security Instrument, (b) leasehold payments or ground
rents on the Property, f any, and {¢) Community Associgtion Dues, Fees, and Assessments, if any. i any of these items
are Escrow [tems, Borrower will pay them In the manner provided in Section 3.

Bomrowar must promplly discharge any ftan that has priority or may atiain priority over this Sscurity instrument uniess
Borrowar: (aa) agrees in writing to the payment of the obligation secured by the Hen in & manner acceptable to Lendar,
but only &0 fong as Borrower is performing under such agreement; (bb} contesis the lien in good teith by, o7 defends
against enforcement of the lien in, legal proceedings which Lender determines, in its sole discretion, operate o prevent
the enforcement of the Hien whilse those procesadings are pending, but only unfii such proceedings are concluded; or
{cc) secures from the holder of the lien an agreement satisiactory to Lender that subordinates the Ben to this Security

instrument {collectively, the "Required Actions”). If Lender determines that any part of the Property s sublect io a Hen that
has priprity or may attain priority over this Security Instrument and Borrower has nof taken any of the Reguired Actions
in regard o such fien, Lendar may give Borrower a notice identifying the lien. Within 10 days after the datfe on which that
notice is given, Borrower must satisfy the lien or iake one or more ¢of the Required Actions,

5. Property insurance.

{a} insurance Requirement; Coverages. Borrower must keep the improveraents now existing or subsaquently
erected on the Property insured against loss by firg, hazards included within the term "sxiended coverage,” and any other
hazards including, but not imited 1o, earthquakes, winds, and floods, for which Landsr requiras insurance. Bommower must
maintain the types of insurance Lender rediires in the amounts {(including deductinie isvels) and for the penods that
Lender redulres. What Lender requires pursuant to the preceding sentencas can change during the term of the Loan, and
may exceed any minimum coverage required by Applicable Law. Bomower may choose the insurance carner providing
the insurance, subject o Lender's right 1o disapprove Borrower's choice, which right wiil not be exarcised unreasonabiy.

(b} Fallure tc Mailntain Insurance. If Lender has a reasonable basls 1o belisve that Borrower has failed to maintain
any of the required insurance coverages described above, Lender may obtain insurance coverage, at Lender's oplion
and at Borrower's expense. Unless required by Applicable Law, Lender Is under no obligation to advance premiums
for, or to seek to reinsizte, any prior lapsed coverage obtgined by Borrower, Lender is under no obligation 1o purchase
any pariicudar type or amount of coverage and may sslect the provider of such insurance in its sole discraetion. Before
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nurchasing such coverage, Lender will notity Borrower if required to do g0 under Applicable Law. Any such coverage _wiﬁ
insure Lender, but might not protect Borrowsr, Bormower's aquity in the Property, or the contents of the Property, against
any risk, hazard, or liability and might provide greater or lesser coverage than was previously in effect, but not exceeding
the coverage required under Section 5(a). Borrower acknowledges that the cost of the insurance coverage 5o obtalned may
significantly exceed the cost of insurance that Borrower could have ocbtained. Ay amountis disbursed by Lender for costs
associated with reinstating Borrower's Insurance policy or with placing new insurance under inis Section 5 will becoms
additional debt of Bomower secured by this Security Instrument. These armounts wifl bear interest at the Note rats from the
date of disbursement and will be payable, with such interest, upon notice from Lender to Bommowsr requesting payment,

(c) Insurance Policles. All insurance policies required by Lender and renewals of such polictes: {I} will be subject to
Lender's right to disapprove such policies; (i) must include a standard mortgage clause; and (il must name Lender as
mortgagee and/or as an additional loss payee. Lender will have the right o hoid the policies and renewal certificates. if
Lender requiires, Borrower wilf promptly give to Lender proof of pald premiume and renewal notices. if Bomower obtains
any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy must include a standard mortgage clause and must name Lender as morigagee and/or as an addi:onal loss payee.

{(d) Proof of Loss; Application of Proceads. in the event of loss, Borrowsr must give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. Any insurance proceeds, whether
ot not the underlying Insurance was required by Lender, will be appliad to restoration or repair of the Property, i Lender
deems the restoration or repalr o be economically feasible and determines that Lender’s security will not be lessenad
by stich restoration or repair, |

If the Property is to be repaired or restored, Lender will disburse from the insurance procesds any initial armounts
that are necessary to begin the repair or restoration, subject 1o any restrictions applicable 10 Lender, During the subse-
quent repair and restoration period, Lender will have the right 1o hold such insurance procesds untit Lender has had an
coportunity to Inspect such Froperty to ensure the work has been complated to Lender's satisfaction (which may include
satisfying Lender's minimum eligibliity requirements for persons repairing the Property, Including, but not limited 1o,
licensing, bond, and insurance reauirements) provided that such inspection must be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration In a single payment or in a series of progress payments as the work is
compieted, dapending on the size of the repair or restoration, the terms of the rapair agreement, and whether Borrower
is in Default on the Loan. Lender may make such disbursements directly to Bormower, io the person repairing or restor-
ing the Property, or payable jointly to both. Lender will not be required 1o pay Borrower any interest or earnings on such
insurance proceeds unless Lender and Borrowar agree in writing or Applicable Law requires otherwiss. Fees for public
adjusters, or othar third parties, retained by Borrower will not be palid out of the insurance proceeds and wilt be the sole
obligation of Borrower.

If Lander deamns the restoration or repair not to be sconomically feasibie or i.ender's security would be fessened
by such restoration or repair, the insurance proceeds will be applied to the sums sacured by this Security Instrument,
whather or not then due, with the axcess, if any, pald to Borrower. Such insurance proceeds will be applied in the order
that Partial Paymenis are appliad in Section 2(b).

(e} insurance Ssitiemenis; Assignment of Proceads. if Borrower abandens the Property, Lender may file, negoti-
ate, and settie any avaiiable insurance claim and related matters, if Borrowar doss not respond within 30 days to a nolice
from Lender that the insurance carrier has offered o sottle a ¢laim, then Lendar may negotiate and setile the claim. The
30-day pericd will begin when the notice iz given. In either event, or If Lendar acqulres the Property under Section 26 or
otherwise, Borrower is unconditionally assigning to Lender (I} Borrower’s rights tb any insurance procaeds in an amount
not to excead the amounis unpaid under the Note and this Securily Instrument, and {il} any other of Borrowar's rights
{othear than the right to any refund of unearned premiums paid Dy Borrower) under afi insurance policies coverlng the
Proparty, to the extent that such rights are applicable io the coverage of the Proparty. If L ender files, negotiates, or sefifas
a claim, Bormower agrees tha! any insurance procesds may be madse payabla directly to Lender without the need to include
Borrower as an additional loss payee. Lender may use the insurance proceads either to repalr or restore the Property (as
provided in Section 5{d}} or to pay amotnis unpaid under the Note or this Security instrumenl, whather or not then due.

6. Occupancy. Borrower must ocoupy, establish, and use the Property as Bormower's principal residence within
60 days after the exacution of this Securily instrument and must continue o occupy the Properiy as Bormower's principat
reskdence for at least one year after the date of occupancy, uniess Lender octherwise agrees in writing, which congant
will not be unreasonably withheid, or uniess axtenuating circumstances exist that are beyond Borrower's control,

7 Preservation, Maintenance, and Protection of the Property; inspections. Borrower will not destroy, dam-
age, or impair the Property, allow the Property to deteriorate, or comnmit wasie on the Property. Whethar or not Bormower
Is residing in: the Property, Borrower must mainiain the Property in order 1o prevent the Properly from detenorating or
decreasing in value due to iis condition. Unless Lender delerminas pursuant 10 Section 5 that repair or restoration is not
econamically feasibie, Borrowesr wili promptly repair the Property i damaged to avoid turther deterioration or damage.

If Insurance or condsmnation proceeads ara pakd 1o Lender in connection with damage io, or the taking of, the Property,
Bormower will be resporisible for repairing or restoring the Property only Iif Lender has released proceads for such purposes.
Lender may disburse proceeds for the repairs and restoration in a sirgde paymernt of in a series of progress payments as
the work is completed, depending on the size of the repair or restoration, the terms of tha repalr agreement, and whether
Borrower is in Default on the Loan, Lender may make such disbursements diracily to Borrowet, to the person repalring or
restoring the Property, or payable fointly to both. if the insurance or condemnation proceads are not sufficient to repair or
restore the Froperly, Borrower remains obligated to complete such repair or restoration.

Lender rmay make reasonable entries upon and inspections of the Property. If Lender has reesonable cause, Lender
may inspact the interlor of the Improvements on the Property. Lander wiil give Borrower nolice at the time of or prior 1o
such an interlor Inspection spacifying such reasonable cause.

8. Bomrower’s Loan Appilcation. Borrower will be in Defaudt if, during the Loan application procass, Horrower or
any persons or entities acting at Borrower's direction or with Borrower’s knowledge or consent gave materially faise,
misleading, or naccurate Informaticn or statements to Lender (or fallad to provide Lendar with materiad information) in
connection with the Loan, including, but not limited to, overstating Bomower's income or assels, undersiating or failing
to provide documentation of Borrower's debt obligations and liabiliiies, and misrepreseniing Bomowers occupancy or
intended occupancy of the Property as Bormower's principal residence.
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9. Protection of Lender's interest in the Property and Rights Under this Sgcurity instrument.

(a) Protection of Lender’s Interest, if: {i) Borrowaer falls to perform the covenants and agreements conigined in this
Security Instrument: () there Is a legal proceeding or government order that might significantly affect Lender's interest in
the Property and/or rights under this Security instrument {suich as a proceading in bankrupicy, probate, for condemnation
or torielturs, for enforcement of a lien that has priority or may attain priority over this Security Instrumant, or to enforce
laws or regulations); or (i) Lender reasonabiy believes that Borrower has sbandoned the Property, then Lander may do
and pay for whataver is reasonable or appropriate 1o protect [endsr’s interest in the Property and/or rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or rapairing the
Property. Lender's actions may include, but are not limited to: {I) paying any sums secured by a lien that has priority or
may attain priority over this Security Instrument; {ii) appearing In court; and (1i}) paying: (A} reasonable atiorneys’ fees
and costs; (B) propsrty inspection and valuation fees; and (C) other feas Incurred for the purpose of protecting Lender's
imerest in the Property and/or rights undes this Security Instrurnent, including its secured position in a bankrupicy pro-
coading. Securing tha Property Includes, buf is not limited to, exterior and interior inspactions of the Property, entering
ihe Property fo make repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
aliminating builting or other code violations or dangerous contitions, and having utiiities tumed on or off. Although Lender
may take action undler this Section 8, Lender is not required to do 90 and is not under any duty or obligation fo do s0.
| ender will not be liable for not taking any or all actions authorized under this Section 9.

{b) Avolding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with Bormower to avold
foreciosurs andfor mitigate Lender's potential fosses, but is not obfigated © do so unless required by Applicable Law.
Lender may take reasonable actions to evaluaie Borrower for avaidable atternatives 1o foreciosure, including, but not limited
fo, obtaining credit reports, tihe reports, title insurance, property veluations, subordination agreements, and third-party
approvais, Borrower authorizes and consents o these actions. Any costs associated with such loas mitigation activitles may
be paid by Lendar and recovered from Borrower as described beiow in Section 9{c), unless prohibited by Applicable Law.

{c) Additlonal Amounts Securad. Any amounts disbursed by Lender under this Saction 9 wikk become additional
debt of Borrower secured by this Security Instrument. These amotints may bear interest at the Nete rate from the date
of disbursement and wifl be payable, with such Interest, upon notice from Lencer to Borrower requesting payment.

{cd) Leasehold Terms. If this Security Instrument Is on a leasehold, Borrower will comply with all the provisions of the
lease. Borrower will not surrender the leasehold estate and interests conveyed or ferminate or cancel the ground lease.
Borrower will nct, without the express written congent of Lender, alter or amend tha ground lease. If Borrower acquires
fee titie to the Property, the leasehold and the fee title will not merge unless Lander agrees to the merger in writing.

10. Assignment of Rents.

{a} Assignment of Rents. if the Property is ieased 1o, uséd by, or occupied by a third party (“Tenant”), Borrower is
unconditionally assigning and transferring to Lender any Renis, regardisss ¢f to whivom the Rents are payable. Borrower
authorizes Lender to coliect the Rents, and agrees that each Tenant will pay the Ranis to Lander, However, Borrower will
recalve the Renis untl {i} Lender has given Borrower notice of Default pursuant to Section 26, and (i) Lender has given
notice 1o tha Tenant that the Rents are to be paid io Lender. This Section 10 constitutes an absolute assighment and not
an assignment for adkfitional security only.

(b) Notles of Default. i Lender glves notice of Default fo Borrower: (i) all Rents recelved by Borrower must be held
by Borrower as frustesa for the benefit of Lendar only, 1o be applied to the sums secured by the Security Instrument;
(i} Lander will be entitied o collect and racelve all of the Rents; {lii) Borrower agrees to instruct each Tenant that Tenant

is 1o pay all Rerts dua and unpaid to Lender upon Lendar's wrilten demand 1o the Tenant; (iv} Borrower will ensure that
each Tenant pays ail Renis due to Lender and will take whatever action ie necassaty 1o cokect such Rents if not paid to
Eander; (v} uniess Applicable Law provides otherwise, all Rents collected by Lender wili be appliad first to the costs of
taking controd of and managing the Property and collecting the Rents, incltuding, but not Emited o, reasonable attorneys’
teas and costs, recelver's faes, premiums on recelvers bonds, repeir and maintenance costs, insurance premiums,
taxes, agsessmeants, and other charges on the Properly, and then 1o any other sums secursd by this Security Instru-
ment; {vi} Lender, or any judicially appointed receiver, will be liable to account for anly those Rents actually receivad; and
{vil} Lender will be entilled tc have a receiver appointed 10 take possession of and mahage the Property and collect the
Rents and profits derived from the Praperty without any showing as to tha inedeouacy of the Praoperty as securily.

(¢} Funds Pald by Lender. i the Renis are not sufficient fo cover the costs of taking control of and managing the
Proparty and of coltecting the Rents, any funas pald by Lerdear for such purposes will becoms indebiedness of Borrower
0 Lander securad by this Security Instrument pursuant 1o Section 9.

{d} Limitatlion on Collection of Rents. Borrowear may nol coliect any of the Rents more than one month in advance
of the time whart the Renis become due, axcep! for security or simitar deposits.

{e} No Other Assignment of Rents, Borrower represents, warants, covenanis, and agrees that Borrower has not
signed any prior assignment of the Rents, will not make any further assignment of the Rents, and has nof performed,
and will not perform, any act thai could prevent Lender from sxercising its rights under this Security Instrument.

{fY Control and Maintenance of the Property. Unlass required by Applicable Law, Lender, or a receiver appointed
under Applicable Law, is not obligated to enter upon, take control of, or maintain the Properly betfore or after glving notice
of Default to Borrower. However, Lender, or a receiver appointed under Appliceble L.aw, may do s0 at any time when
Borrower is in Default, subject 1o Applicable Law.

{q) Addliiona! Provislons, Any application of tho Rents will not cure or waive any Default or invalidate any other
right or remedy of Lender. This Section 10 does not rslieve Borrower of Borrewer's obligations under Section 6.

This Section 10 will terminate when all the sums secured by this Security Instrument are paid in full,

i1. Morigage insurance,

(s} Payiment of Premiums; Substitution of Policy; Loss Reserve; Proloction of Lender. If Lender required
Morigage insurance as a condition of making the Loan, Borrower will pay the pmmiums required io maintain the Mort-
gage Insurance In eflect. if Borrower was required 1o make separately designated payments toward the premiums for
Morigage Insurance, and ) the Mortgage insurance coverage required by Lendar ceases for any reason to be available
from the mortgage insurer that previousty providad such Insurance, or (i) Lendsr determines in its sole discretion that
such morigage ingurer is no longer eligible 1o provide the Mortgage Insurance coverage required by Lender, Borrower will
pay the premiums required to obtain coverage substantially eguivalent 1o the Morigage Insurance previously in effect, at
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a cost substantially equivalent to the cost o Borrower of the Mortgage Insurance previously in effect, from an alternate

mortgage insurer seltected by Lendenr.

If substantially equivalent Morigage Insurance coverage is not available, Borrower will continue to pay to Lender the
amount of the separmtely designated payments that were due when the Insurance coverage ceased to be in effect. Lender
wilt accept, use, and retain these payments as a non-refundable loss reserve in lisu of Mortgage Insurance. Such loss
resesve will be non-refundabile, avan when tha Loan is paid in full, and Lender will not be required to pay Borrower any
interest or eamings on such 0ss reserve.

Lender will no fonger require ioss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires saparately deslignated payments toward the premiums for Mortgage Insurance,

if Lendar raquired Mortgage Insurance as a condition of making the Loan and Bormower was required to make sepa-
rately designaled payments toward the premiums for Morigage Insuranca, Borrower will pay the premiums required to
maintain Morigage insurance In effect, or to provide a non-refundabie loss reserve, untd Lander’s raquirement for Mortgage
Insurance ends in accondance with any writtan agreement belween Borrower and Lender providing for such termination
or uniil termination is required by Applicabls Law. Nothing in this Section 11 affects Borrower's obligation to pay Interast
at the Note rate.

(b) Mortgage Insurance Agresments. Mortgage insurance reimburses Lender for certain loases Lender may incur

if Borrower does not repay the Loan as agreed. Borrower Is not a party to the Mortgage insurance policy or coverage.

Mortgage insursms evaluate thelr total risk on all such insurance in force from time o time, and may anter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements may require the morigage
insurer to make paymentis using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lender, another Insurer, any réinsurer, any other entity, or any affiliate of any of the
foregoing, may receive (diractly or indirectly) amounts that derive from (or might ba characterized as) a portion of Bor-
rower's paymerds for Mortgage insurance, in sxchange for sharing or modifying the morigage insurer’s risk, or reducing
losses, Any such agreements will not: {i} aflfect the amounts that Borrowar has agreed o pay for Morigage Insurance, or
any other terms of the Loan; (ii) increase the amount Borrower will owe for Mortgage Insurance; (H) entitle Borrower to
any refund; or (iv) affect the rights Borrower has, if any, with respect to the Morlgage insurance under the Homeowners
Protection Act of 1998 {12 U.S.C. § 4901 of seq.), as it may be amended from time & timne, or any additlonal or successor
{federal legistaticn or ragulation that governs the sama subject matter (*HPA"). Thesa rights under the HPA may include the
tight to recaive cerlaln disclosures, to request and obiain cancellation of the Morigage Insurance, 1o have the Morigage
Insurance terminated automatically, and/or 10 receive a refund of any Mortgage insurance premiums that were uneamed
at the time of such cancellation or tarmination,

2. Assignment and Application of Mistelianeous Procoads; Forfeiture.

{a) Assignment of Miscellansous Proceeds, Borrowsr |s unconditicnally assigning the right to receive all Miscel-
lanecus Proceeds o Lander and agraes that such amounts will ba pald to Lender.

(b} Application of Miscellansous Proceeds upon Damage o Property, if the Property Is damaged, any Miscellaneous
Proceeds will be applied to restoralion or repair of the Property, if Lendsr desms the restoration or repair to be economically
feasile and Lender's security witl not be lessened by such restoration or repair. During such repair and restoration pariog,
Lender will have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect the Property
to ensure the work has been completed to Lender's satisfaction fwhich may include satisfying | ender’s minlraum allglblilty
reqiiremaents for persons repairing the Property, including, hut not fimited 1o, licensing, bond, and insurance reguirements)
provided that such inspaction must be undertaken promptiy. Lender may pay for ihe rapairs and restoration in a single dis-
bursement or in 4 series of progress payments as the work is completed, depending on the size of the repair or restorafion,
the terms of the repalr agreement, and whether Borrower is in Dafaudt on: the Loan. Lender may make such disbursements
directly 1o Borrower, to the parson repairing or restoring the Propenty, or payable joinily o both, Unless Lender and Bomower
agree in writing or Applicable [.aw requires interest io be paid on such Miscellareous Procgeeds, Lender will not be requared
i pay Bomrower any inlerest or eamings on such Miscefianeous Proceeds. § Lender deems the restoration or repair not to
be economically feasible or Lander's security would be lessened by such restoralion or repair, the Miscellaneous Proceeds
will be applied to the sums securad by this Security Instrument, whether or not then dua, with the excess, if any, paid to
Bomower. Such Miscellaneous Proceeds will be appiled in the order that Partial Payvments are apphed in Saction 2{b).

(c) Application of Miscellaneous Proceads upon Condemnation, Deatruction, or Loss inValue of the Property.
in the event of a tolal taking, destruction, orloss in value of the Property, all of the Miscellaneous Proceeds will be applied
to the sums secured by this Security instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss In value of the Property (sach, a "Partial Devalduation™) where the
fair mariet value of the Property immediately bafore the Partial Devaiuation is squat to or greatsr than the amount of the
sums secured by this Security Instrument immediately before the Parial Devaluation, a percentage of the Miscellaneous

Proceads will be applied 1o the sums securad by this Security Instrument unless Borrower and Lender otherwite agree in
writing. The amount of the Miscellaneous Proceeds that will ba so applied is determirsd by mutiplying the total amount of
the Miscellaneous Proceeds by a percentage calculated by taking (i) the tolal ameunt of the sums secured immediately
before the Partial Devaluation, and dividing it by {ii} the fair markat vaiue of the Property immediately before the Partial
Devaluation, Any baelance of the Miscellaneous Proceeds will be paid to Borrower,

In the event of a Partial Devaluation where the fair market value of the Property immediately before the Pariial Devalu-
ation is less than the amount of the sums secured immedialely before the Partiai Devaluation, all of the MisceRaneous
Froceeds wili be applied to the sums secured by this Sscurity Instrument, whether or not the sums are than due, uniess
Borrower and Lender otherwise agree In writing,

(d) Ssttiament of Claims. Lender is authorized o collect and appiy the Miscellaneous Proceeds sither to the sums
sectirad by this Security Instrurnent, whethear or not then due, or to restoration or repair of the Property, if Borrower
(i} abandons the Property, or {ji) fails to respond to Lender within 30 days after the date Lender notifias Borrower that
the Opposing Party {as defined in the next semence} offers 1o settle a ¢laim for damages. "Opposing Party” means the
third party that owes Borrower the Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard 0 the Miscellaneous Proceeds.
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(¢) Proceeding Affecting Lender's interest in the Property. Borrower will be in Default if any action or proceeding
hegins, whether civil or criminal, that, in Lender's judgment, could resuli in forfeiture of ihe Property or other material mpair-
ment of Lender's interest In the Property or rights under this Security Instrument. Borrower can cure such a Default ang, if
acceleration has occumed, relnstate as provided in Section 20, by causing the action or proceading to be dismissed with
a ruling that, in Lender's judgment, praciudes forfeiture of the Property or other material impainment of Lendera interest in
the Property or rights under this Security Instrument. Borrower is unconditicnally assigning to Lender the proceeds of any
award or claim for damages that are attributable to the impairment of Lender's interest in the Property, which proceeds wii
he pald to Letwer, Alt Miscellaneous Proceeds that are not applied to restoration or rapalr of the Property will be applied
in the order tha! Partial Payments are applled in Saction 2{b).

13. Borrower Not Released: Forbearance by Lender Not a Walver. Borrower or any Successor In Interest of Bor-
rower wilt not be released from liability under this Sacurity Instrument if Lender exiends the time for payment or modifles
the amortization of the sums secured by this Security instrument. Lender wil not be required to commence proceedings
against any Successor in intarest of Borrower, or io refuse to exiend time for payment or otherwise modiy amortization of
the sums securad by this Sacurity Instrument, by reason of any demand made by the original Borrowsr or any Successors
in interast of Borrowar. Any forbearance by Lender in exarcising any right or ramedy including, without limitation, Lender's
acceptance of payments from third persons, entities, or Successors In inerest of Borrower or in amounts less than the
amount then dua, will not be a waiver of, or preclude the exerciss of, any right or remedy by Lender.

14, Joint and Several Lisbility; Signatories; Successors and Assigns Bound, Bormrower's obligations and liability
under this Security Insirument will be joint and several. However, any Borrower who signs this Security Instrument but
does not sign the Note: (a) signs this Securily instrument o morigage, grant, and convey such Borrower's interest In the
Property under the terms of this Security instrument; (b} signs this Security instriment fo waive any appiicable inchoate
rights such as dower and curtesy and any available homestead exemptions; (c) signs this Security instrument to aasign
any Miscellanecus Proceeds, Rents, or other earnings from the Proparty to Lender, (d) is not personally obligated o pay
the sums due under the Nots or this Security instrument; and {&) agrees that Lender and any cther Borrower can agree
to extend, modify, forbear, or make any accommodations with regard to the terms of {he Note or this Security Instrument
without such Borrower's consent and without affecting such Bormower's ohiligations under this Securily instrument.

Subject to the provisions of Section 18, any Suctessor in Interast of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, will obtain aii of Borrower's rights, obligations, and
benefits under this Securlty Instrument. Borrower will not be released from Borrowar's obllgations and flabliity under this
Security Instrument uniess Lender agrees to such release in writing.

15. Loan Charges.

{a} Tax and Flood Determination Fess. Lender may require Bomower 1o pay {i} a ona-time charge for a real estate
tax verification and/or reporting service used by Lender in connection with this Loan, and {ii) sither (A) a one-time charge
for flood zona detsrmination, certification, and tracking services, or (B) a ons-lime charge for ficod zohe detarmination
and certification services and subsequent charges each time remappings or similar changes occur that reasonabily might
affect such determination or cartification. Borrowar will aiso be responsible for the payment of any fees imposed by the
Fedaral Emergency Management Agency, or any successor agency, at any time during the Loan term, in connection with
any fiood 2one dsterminations.

(b} Defsuli Charges. If permitted under Applicable Law, Lender may change Borrower fees for services performaed in
connection with Bormower's Default to protect Lender's interast In the Property and rights under this Security Instrument,
inciuding: (i) reasonable afforneys’ fees and costs; (i) property inspection, valuation, mediation, and loss mitigaiion fees;
andi {iil) other related fees.

{c} Permizsiblilty of Feos. in regard 1o any other fees, the sbsence of exirass authority in this Security instrument
ko charge a specific fae to Borrower should not be construed as a prohibition on the charging of such fee. Lender may
not charge feen that are expressly prohibited by this Securily instrument or by Agplicable Law.

(d) Savinga Clause. if Applicable Law sals maximum joan chargas, and that jaw |s finally interpreted so that the
interest or other loan charges collected or 1o be collected in connaction with ihe Loan exceed the parmitied limits, then
(i} any such loan charge will be reduced by the amount necessary o reduce the cherge to the permitted fimit, and (H) any
sums already colleciad from Borrowsr which exceeded permitied limits will be refunded {o Bormower. Lender may choose
o make thls relund by raducing the principal owed under the Note or by making a direct payment to Bormower. i a refund
raducss principal, the raduction wilt be traated as a parljat prepaymant without any prepayment chargs {whether ornot a
prapayment charge Is provided for under the Note). To the extent permitted by Applicable Law, Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a walver of any right of action Borrower mignt have
arising out of such overcharge.

16. Notices; Borrower’s Physlcel Address. All notices given by Borrower or Lendar in connection with this Sacurity
fnstrument must be in writing.

{a)} Notices to Borrower. Unlass Applicable Law requires a different method, any written notice to Borrower in con-
nection with this Securlty instrument will be deemed 1o have been given to Borrower when {i) mailed by first class mall,
or (i} actually dellvered to Borrower's Notice Address (as defined in Section 16{c) below) if sent by means other than first
class mall or Elactronic Communication (as dafinad in Section 18(b) betow). Nolice to any one Borrower will constitute
notlce to all Borrowers undess Applicabla Law expressly requires otherwise. i any notice to Borrower required by this
Security instrument Is also required under Anplicabla Law, tha Appiicable Law reguirement will satisfy the comasponding
requirernent under this Securily instrument.

{b) Electronic Notice to Borrower. Unless another defivery method is required by Applicable L.aw, Lender may provida
notice to Borrower by e-mail or other electronic communication {"tlectronic Communication™ if: (i) agreed fo by Lender
and Borrower in writing; (il} Borrower has provided Lendar with Borrower's e-mall or other electronic address ("Electronic
Addrass™: {ifl) Lendar provides Borrower with the opiion to receive notices by first class meil or by cther non-Elettronic
Communication Instead of by Electronic Communication; and (iv) Lender otherwise compiies with Applicable Law. Any
notica to Borrower sant by Electrotilc Communication In connection with this Security Insttumeant will be deemed to have
baen given to Borrower when sent unless Lender becomes aware thal such notice is not detivered. It Lender becomes
pware that any notice sent by Electronic Gommunication is not deliverad, Lender will resend such communication to
Borrower by first class mait or by other non-Electronic Communication. Borrower may withdraw the agreement 1o receoive
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Elecironic Communications from bender at any time by providing written notice to Lender of Bomower's withdrawa! of
such agreement.

{c)g Borrower's Notlce Address. The address 1o which Lender wilt send Bomower nofice ("Notice Address”) will be
the Property Address unless Bormower has designated a different address by wrifen notice to Lender. If Lender ani qu-
rower have agreed that notice may be given by Electronic Communlcation, then Borrower may designate an Electronic
Address as Motice Addrass. Borrowsr will promptly notify Lender of Borrower's change of Notice Address, mcluding any
changes o Bomower’s Electronic Address if designated as Notice Address. )i Lender specifies a provedure for reporimg
Borrower's change of Notice Address, then Borrower will report a changs of Notice Address only through that specified

rocedure,
P {d} Notices to Lender. Any notice to Lender will be given by delivering it or by mailing it by first class mail to Lender’s
address stated in this Security Instrument unless Lender has designated another address (Including an Electronic Address)
by notice to Borrower. Any notice in connection with this Security Instrument wifl be deemed to have been given to Lender
only when aclually received by Lender at Lender's designated address (which may include an Electronic Address). if any

notice fo Lender required by this Security instrumant is also required under Applicable Law, the Applicable Law require-
ment will satlsfy the corresponding requirament under this Security Instrument.

(e} Bormwer’s Physical Address. In addition {0 the designated Notice Address, Borrower will provide Lender with
the address where Borrower physically resides, if different from the Property Addrass, and notify Lender whenever this
address changes.

17 Governing Law; Severabliity; Rules of Construction. This Security instrument is govarned by federal iaw and
the law of the State of Alabama. All rights and obfigations containad in this Sacurity instrument are subiect to any require-
ments and limitations of Applicable Law. If any provision of this Security Instrumant? or the Note confiicts with Applicable
Law (f) such conflict will not affect other provisions of this Security instrument or the Note that can be given effect without
the conflicting proviston, and (li) such conflicting provision, to the exient possible, will be considered modified {0 comply
with Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent,
but such sitence should not be construed as a prohibition against agreement by contraci. Any action required under this
Security Instrumant to be meade in accordance with Applicable Law Is to be mads in accordance with the Applicable Law
In affect at the time the action is ungertaken.

As used in this Security Instrument: (&) words In the singular wiil mean and inciude the plural and vice versa; (b) the
word “may” gives sole discretion without any obligation to take any action, {c} any refanence to “Sectior” in this document
refers to Sections contained in this Security Instrument unless otherwlse notad: and (d} the headings and captions are
Insarted for convenience of reference and do not define, limit, or describe the scopa or Intent of this Security instrument
or any particuiar Section, paragraph, or provision.

18. Bommower's Copy. One Borrower wil be given one ¢opy of the Note and of ihis Security Instrumant,

19. Transfer of the Property or a Beneficial interest in Borrowes. For purposes of this Section 19 only, “interaest in
the Property” means any legal or beneficial intersst In the Property, including, but not limfited to, those baneficial interests
transferred In a bond for deed, contract for deed, instament sales contract, or ascrow agreement, the intent of which is
the transfer of title by Borrower 10 a purchaser at & future date,

If all or any part of the Property or any Interast in the Property is sold or transferred {or if Borrower is not a natural
person and g beneficial inferest in Borrower is sold or transferrad) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security instrument. Howeaver, Lender will not exercise this
option if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender wili give Borrower notice of acesleration. The notice will provide a period of
not less than 30 days from the date the notice is given in accordance with Section 16 within which Borrower must pay
all sums securad by this Security instrument. If Borrower falls to pay these sums prior to, or upon, the expiration of this
period, Lender may invoke any remedies permited by this Security Instrument without further notice or demand on
Borrower and will be entitied to collect all expenses incurred in purguing such remadies, including, but not limited to:
(a) reasonable attorneys' fees and costs; {b) propariy inspection and valuation fees; and {¢) othar fees ingurred to protect
Lender's Interest in the Property and/or rights under this Security Instrument.

20. Borrower’s Right to Relnstate the Loan after Acceleration.  Borrower meels certain conditions, Borrower
wii have the right o relnstate the Loan and have enforcement of thie Secunty insirument discontinued at any iime up
to the latar of (a) five days before any loreclosure sale of the Property, or (b) such other period 28 Applicable Law might
specify for the termination of Borrowar's right to reinstate. This right o reinstaie wili not apply in the case of acceleration
undser Saction 19.

To reinstate the Loan, Borrower must satisfy alt of the foilowing conditions: (aa) pay Lender all sums that then would
be due under this Security Instrument and the Nole as if a0 aceeleration had occurred; (bb) cure any Defaull of any
pther covenan!s or agreements under this Security Instrument or the Nols; (¢c2) pay all expenses incurmed in enforcing
this Security Instrument or the Note, including, but not limited to: (i) reasonable alforneys’ fees and costs; (it} property
inspection and valuation fees; and (il other fees incurred to protect Lender's inferast in the Property and/or rights under
this Security Instrument or the Note; and {dd) take such action as Lender may reasonably require to assure that Lender's
interast in the Property and/or rights under this Security Instrument or the Note, and Borrower's obligation o pay the
sums securad by this Security Instrument or the Note, will continue unchanged.

Lender may require that Barrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (aaa} cash; (bbb) monsy order; (ecc) certified chedys, bank check, treasurer's check, or cashier’s
check, providad any such check is drawn upon an institution whose daposits are insured by a U.S. federal agency, instru-
mantality, or entity; or (ddd) Etectronic Fund Transfer. Upon Barrower's reinstatement of the Loan, this Security instrument
and obligations secured by this Security Insirument will remain fully effective as ¥ no agceleration had gecurred.

<1. Sale of Note. Tha Nota or a partlad interest in the Note, together with this Securily instrument, may be scid or
otherwise transforred ona of more imes. Upon such a sale or other transier, ail of Lender's rights and obiigations under
this Security Instrument will corwvey to Lender's successors and assigns.

22. 1.oan Servicer. Lender may take any action permitied under this Security instrument through the Loan Servicer
or another authorized representative, such as a sub-gervicer. Borrower understands that the Loan Servicer or other
authorized representative of Lender hag the right and authority to take any such action.
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The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may not
be the holder of the Nots. The Loan Senvicer has the right and authority 10; (&) collect Perlodic Payments and any other
amounts due under the Nole and this Security Instrumaent; (b} perform any other mortgage loan servicing obligations;
and {c} exsrcise any rights under the Note, this Security Instrument, and Applicaibia Law on bahalf of Lender. if thereis a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address o which payments shouid ba madea, and any other information BRESPA requires
in connection with a notics of transfer of servicing.

23. Notice of Grievance, Untii Borrower or Lender has notified the other party (in accordance with Section 16) of
an alleged breach end afforded the other party a reasonable psriod afler the giving of such notice to take corrective
action. neither Borrower nor Lender may commence, join, or be joined o any judicial action {(either as an individual
fitigant or a member of a class) that (a) arlses from the other party's actions pursuant to this Security Instrument or the
Note, or (b) alleges that the other party has breached any provision of this Security Instrument or the Note. i Applicable
Law provides & time period that must elapse before certain action can be taken, that time period will be deamed to be
reasonable for purposes of this Section 23. The notice of Default giver: to Borrower pursuant to Section 26(a) and the
notice of acceleration given to Borrower pursuant to Section 19 will be deemas o satisfy the notice and opportunity to

take corrective action provisions of this Section 23.

24. Harardous Substances.

(2} Definitions. As used in this Section 24: {i) “Environmental Law” means any Applicable Laws where the Property
is located that relate to heailth, safety, of environmantal protection; (i) “Hazardous Substences” include (A) those sub-
stances defined as toxic or hazardous subsiances, poliutants, or wasies by Environmenial Law, and (B) the following
substances; gasoline, kerosens, other flammabie or toxic petroieum products, toxic pesticides and herbicides, volatie
solvenis, materials contalning asbestos or formaldehyde, corrosive materials or agents, and radioactive materials;
(i} “Environmental Cleanup" includes any response action, remedial action, or removai action, as defined in Environ-
mental Law: and {iv} an *Environmental Condition” means a condition that can cause, contribitte to, or otherwise ingger
an Environmental Cleanup.

{b) Restrictiona on Use of Hazerdous Substances. Bomower will not cause or parmit the presence, uss, disposal,
storage, or iolease of any Hazardous Substances, or threatsn {o release any Hazardous Substances, on or in the Property.
Borrower will not do, nor allow anyone else tc do, anything affecting the Property that: (i) violates Environmental Law;
(H} creates an Environmental Condition; or {iH) due to the presente, use, or releass of a Hazardous Substance, creates &

condition that adversely affects or could adversely affect the vaiue of the Proparty. The preceding two sentences wili not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally

recognized 1o be appropriate to normal residential uses and to maintenance of the Property (including, but not imited to,
hazardous substances in consumer praducts).

{c} Notlces: Remediat Actions. Borrower will promptly give Lender written notice of: (i} ary investigation, claim,
demand, lawsult, or other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Bormower has aciual knowledge; {ii} any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, releasa, or threat of release of any Hazardous Substance; and
(it} any condition caused by the presence, use, or release of a Hazardous Subsiance that adversely affects the value of
the Property. if Borrower learns, or is notified by any governmental or regulatory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Properly is necessary, Borrowst will promptly
take all necassary remedial actions in accordance with Environmental Law. Nothing in this Security Instrument will craate
any obligation on Lender for an Environmantal Gleanup.

25. Elsctronic Note Signed with Borrower's Electronic Signature. it the Nots evidencing the debt for this Loan
is alectronic, Bormower acknowledges and represants 10 Lender that Borrowsr: (a} exprassly consented and intended {o
skn the slectronic Note using an Electronic Signature adopted by Borrower {"Bomower’s Electronic Signature”) instead
of signing & paper Note with Borrower's written pen and ink signature; {h) did not withdraw Borrower's express consent
fo sign the electronic Mote using Borrower’s Electronic Signature; (¢} undersicod that by signing the slectronic Note using
Borrower's Elecironic Signature, Borrower promised to pay the debt evidenced by the electronic Note In accorgance with
iis tarms; and {d} slgned the slectronic Mote with Borrower's Electronic Signature with the intent and understanding that
by doing s0, Borrower promised to pay the debt evidenced by the electronic Mote in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remeadies,

{a) Notice of Default. Lender will give a notlee of Default to Borrower prior 10 acceleration following Borrower's
Default, except that such notice of Defarilt will not be sent when Lender exarcises its right under Section 15 unless Apphi-
cable Law provides otherwise. The notice will specily, in addition 1o any other Information required by Applicable Law:
{i} the Default; {il) the action required to cure the Delault; (i)} a dale, not iess than 30 days (or as otherwise spacifled by
Applicable Law) from the date the notice Is given to Borrowey, by which the Default must be cured; (v} that failure 10 cure
the Default on or hefore the date specified in tha notice may rasult In accelaration of the sums sacured by this Security
instrument and sale of the Property; {v) Borrower’s right to reinstate afler acceleration; and {vi) Borrowar's right to bring
a court action to dany the existence of a Defaidt or to assert any other defense of Borrower to acceleration and sale.

{b) Acceleration; Power of Sale; Expenses. If the Defauit is not cured on or before the date specified in the nofice,
[ ender mey require immediate payment in full of all sums secured by this Saecurity Instrument withouwt further demand
and may invoke the power of sale and any other remediss permitied by Applicable Law, Lender will be entitled to collect
all expenses incurred in pursuing the remedies provided in this Section 26, including, but not iimited to: {i} reasonable
sitornays’ fags and costis; {ii} property inspection and valuation fees; and (iHl) athar fees incurred to protect Lencer's inter-
est in the Property and/or rights under this Security Instrumant.

{c} Notice of Sale; Sale of Property. f Lender invokas the power of sale, Lender will give a capy of a notice to
Borrower in accordance with Applicable Law. Lender will publish the notice ¢of sale onte a week for three consacutive
weeks in & newspaper published in Shelby County, Alabama, and will then seil the Property to
the highest bidder at public auction at the front door of the County Gourthouse of this County. Lernder will daliver to tha
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purchaser Lender's deed conveying the Property. Lender or its designee may purchase the Property at any sale. The
proceeds of the sale will be applied In the following order: {i} to all expansas of the sale, including, but not limited to, rea-
sonable attorneys' fees; (i) to all surms secured by this Security Instrument; and (iil) any excess to the person or persons
legally entitied 1o it.

{d) Attorney’s Fees and Coats of Collectlon. If the Note or this Security [nstrument is consldered a confract (ora
consumer credit transaction under Applicable Law, then the following provisions apply te any provision in the Note or this
Security Instrument that requires Borrower to pay attorney's fees incurred by Lender: {i) Borrower will only be required to
pay reascnable attorney's fees of Lender if the attorney is not a salaried empioyee of Lander; {ii} prior to Default, Lender
may require Borrower fo pay Lender’s reasonable attorney's fees in connection with the closing of, amendment to, or
modification of the Loan if the original amount of the Loan exceeds $10,000; and (iii; after Default and referral of the Note

or Security Instrument to an attarney, Borrower will only be required to pay reasonable attorney’s fees of Lender up fo a
maximum amount of 15 percent of the unpaid debt evidenced by the Note.

27 Release. Upon payment of all sums secured by this Security instrument, Lendar will release this Security
Instrument. Borrower will pay any recordation costs assoclated with such release. Lender may charge Borrower a fee for
releasing thls Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the

{ee is permitied under Applicabla Law. | |
28. Waivers, Borrower wajves all rights of homestead exemption in the Property and relinquishes all rights of curtesy

and dower in the Property.

29. Insurance Notice, This Security Instrument requires Bomrower to keep the Property [nsured against [0ss or
damage in amounts and for the time period raquired by Lender. Borrower may obtain policies of insurance through an
insurance carrier of Borrower’s choice, Lender may, for reasonable cause, disapprove of the insurance provided by Bor-
rower. If Borrower does not obtain any required insurance, or if Lender disapproves of such insurance, Lender may, but
will have no obligation to, purchase insurance on the Property and charge the premium for such insurance to Borrower.
This Section 29 is meant to provide Borrowsr with statutory notice under Applicable Law, and is in addition to, not n lieu
of, the insurance requirements in this Security Instrumant.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security Instrument
and in any Rider signed by Borrower and recorded with it.

Withesses:
% é.,—-../"" (Seal)
DTIS BURKS
Al S (Seal)
TANDEKA BURKS DATE
State of Alabama }
County of SHELBY }

elinlo Clive

] a Notary Public, herehy cartify that OTIS BURKS and TANDEKA BURKS,

whose name(s) is/are signed to the foregoing conveyance, and who ig/are known to me, acknowledged
hefore me on this day that, being informed of the contants of the convayance, he/she/they executed the

same voluntarily on the day the same bears date. Given under my hand this 30TH day of JULY, 2025.

'
-
l'#.

Hniary Public

{ NEDRA MCCLINTON GARRETT |
NOTARY PUBLIC
ALARAMA - STATE AT LARGE

My commission explres: (W‘i‘ -
My Commission Expirss June 26, 2026
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EXHIBIT A

Property 1: N
Lot 14, according to the Survey of Lake Heather Estates, Givianpours Addition to Inverness, as recorded
in Map Book 16, Page 121 A, B, and C, in the Probate Office of Shelby County, Alabama.

Together with a non-exclusive easement to use the private roadways, access easements and other
easements, all as more particularly described in the Declaration of Protective Covenants for Lake Heather
Estates, as recorded in Instrument No. 1992/18226, as amended by Instrument No. 1992/26078 and
amended in Instrument 1999/1346, further amended in Instrument 20110912000269410 in the Probate
Office of Shelby County, Alabama (which, together with all amendments thereto, is hereby collectively
referred to as the "Declaration”).

Exhibit A
File No.. BHM-25-6183 Page 1 of 1
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MIN: 16069924-0000000434-1

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 22-22-6-0877966

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th  day of
July, 2025 and s incorporated into and amends and supplements the
Mortgage, Morigage Deed, Deed of Trust, or Security Deed {the “Security instrument’)

of the same date, given by the undersigned {the “Borrowser”) to secure Borrower's Note to
Southern Bancerp Bank, a State Chartered Bank

{the “Lender”) of the same date and covering the Property described in the Security
instrument and located at: 1012 LAKE HEATHER RD, BIRMINGHAM, Al 35242,

The Property includes, but is not limited to, a parcel of fand improved with a dweliing,
together with other such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

{the “Declaration”}.
The Property is a part of a planned unit development known as Lake Heather
Estates

{the "PUD"). The Property also includes Borrower’s interest in the homeowners associa-
tion or equivalent entity owning or managing the common areas and facilities of the PUD
{the “Owners Association”) and the uses, benefits, and procesds of Borrower's interest.

PUD COVENANTS. in addition to the representations, warranties, covenants, and
agreemants made in the Security Instrument, Borrower and Lender further covenant

and agree as follows:

A. PUD Obilgations. Borrower will perform all of Borrower’s obligations
under the PUD's Constituent Documents. The “Constituent Documents”™ are the:
(i) Declaration; (i) articles of incorporation, frust instrument, or any equivalent docu-
merit which creates the Owners Association; and (iii} any by-laws or other rules or
regulations of the Owners Assoclation, Borrower will promptly pay, when due, ali
dues and assessments imposed pursuant fo the Constrituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with
a generally accepted insurance carrier, a “master” or “blanket” policy insuring the
Property which is satisfactory to Lender and which provides insurance coverage in
the amounts (including deductible leveis), for the periods, and against ioss by fire,
hazards included within the term “extended coverage,” and any other hazards, includ-
ing, but not limited to, earthquakes, winds, and floods, for which Lender requires
insurance, then (i) Lender walves the provision in Seciion 3 for the portion of the
Pertodic Payment made to Lender consisting of the yearly premium instaliments for
property insurance on the Property, and (ii) Borrower's obligation under Section 5
to maintain property insurance coverage on the Propetty is deemed satisfied o the
extent that the required coverage Is provided by the Owners Association poiicy.

What Lender requires as a condition of this walver can change during the term
of the loan.

Borrower will give Lender prompt notice of any lapse in required property insur-
ance coverage provided by the master or bianket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration
or repair following a loss to the Property, or to common areas and facilities of the
PUD, any proceeds payable {o Borrower are hereby assigned and will be paid to
{ ender. Lender will apply the proceeds 1o the sums secured by the Security Instru-
ment, whether or not then due, with the excess, if any, paid to Borrower.

C. Publie Liability Insurance. Borrower will take such actions as may be rea-
sonable to insure that the Owners Association maintains a public llability insurance
policy acceptable in form, amourt, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and will
be paid to Lender. Such proceeds will be applied by Lender to the sums secured
by the Security instrument as provided in Section 12.

E. Lender's Prior Consent. Borrower wili not, except after notice to Lender
and with Lender’s prior writen consent, gither partition or subdivide the Property or
consent 1o (i} the abandonment or termination of the PLUD, except for abandonment
or termination required by law in the case of substaniial destruction by fire or other
casualty or in the case of a taking by condemnation or eminent domain, (i) any
amendment to any provision of the Constituent Documents unless the provision is
for the express benefit of Lender; (iii) termination of professional management and
assumption of seif-management of the Owners Association; or {iv) any action which
would have the effect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptable o Lendsr.

F. Remedies. if Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by L.ender under this paragraph F
will bacome additional debt of Borrower securad by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts will bear
interest from the date of disbursement at the Note rate and wili be payable, with
interest, upon notice from Lendsr to Borrower requesting payment.
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BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants
contained in this PUD Rider.

OTIS BURKS DAT

oL, /.35 02 e
DATE

TANDEKA BURKS
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITH-
OUT THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
30th day of July, 2025, and is incorporated into and shall be deemed
to amend and supplement the Morigage, Deed of Trust or Deed ic Secure Debt (herein
“Security Instrument”) dated of even date herewith, given by the undersigned (herein

“Borrower”) to secure Borrower's Note to Southern Bancorp Bank, a State
Chartered Bank

(herein “Lender”)
and covering the Property described in the Security tnstrument and located at

1012 LAKE HEATHER RD
BIRMINGHAM, AL 35242

VA GUARANTEED LOAN COVENANT.: In addition to the covenanis and agreements made
In the Security Instrument, Borrower and Lender further covenant and agree as follows:

if the indebtedness secured hereby be guaranteed or insured under Title 38, United
States Code, such Title and Reguiations issuad thereunder and in effect on the date
hereof shall govern the rights, duties and hiabillies of Borrower and Lendier. Any provisions
of tha Security Instrument or other instrumentis executed in conneciion with said indebt-
edness which are inconsistent with said Title or Regulations, including, but not limited
to, the provision for payment of any sum in connection with prepayment of the secured
indebtadness and the provision that the L.ender may accelsrats payment of the secured
indebtedness pursuant to Covenant 18 of the Security Instrument, are hereby amendied or
negated to the extent necessary to conform such instruments to said Titie or Reguiations.

L ATE CHARGE: At Lender's option, and as allowed by applicable state law, Borrower
will pay a "late charge” not exceeding 4.000 % of the payment when pald more than
fifteen {15) days after the due date thereof to cover the exira expense involved in
handling delinquent payments, but such "late charge” shall not be payable out of the
proceads of any sale made to satisfy the indebiedness securad hereby, uniess such
proceads are sufficient to discharge the entire indebtedness and all proper costs and
expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs feil or refuse to issue its guar-
anty in fuill amount within 80 days from the cate that this loan would normally become
eligibie for such guaranty committed upon by the Departmernit of Veterans Afialrs under
the provisions of Title 38 of the U.S. Code "Veterans Banefils,” the Morigagee may
declare the indebtedness hereby secured at once due and payable and may foreciose
immediately or may exercise any cther rights hereunder or take any other proper action
as by law provided.

ACCELERATION: This loan may be declared immediately due and payable upon trans-
fer of the property securing such ioan {o any transferee, uniess the acceptability of the
assumption of tha loan is asiablished pursuani to 38 U.5.C. 3714,
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An authorized transfer ("assumption”) of the property shalt also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) o1 the
balance of this loan as of the date of transfer of the property shall be payable at the time
of transfer to the loan holder or its authorized agent, as trustee for the Depariment of
Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall
constitute an additional debt to that already secured by this instrument, shall bear interest
at the rate hersin provided, and, at the opfion of the payee of the indebtedness hereby
secured or any transferee therecf, shall be Immediately due and payable. This fee is
automaticalty waived if the assumner is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PRCCESSING CHARGE: Upon application for approval to allow
assumption of this loan, a processing fee may be charged by the loan holder or its
autherized agent for determining the creditworthiness of the assumer and subsequently
revising the holder's ownership records when an approved transfer is completed. The
amount of this charge shall not exceed the maximum established by the Department
of Veterans Affairs for a [oan to which 38 U.S.C. 3714 applies.

(c) INDEMNITY LIABILITY ASSUMPTION: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms
of the instruments creating and securing the loan. The assumer further agrees to indem-
nify the Department of Veterans Affairs to the extent of any clairm payment arising from
the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranfeed Loan and
Assumption Policy Rider.

0‘t:— 5 e | AL }’_ (Seal)
. BURKS DATE

N NAA 2/ 30/ 25 (Seal)
TANDEKA BURKS DATE
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