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DEFINITIONS
Words used in muitiple sections of this document are defined below and other words are defined under the caption

TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 16, 19, 24, and 25. Certain rules regarding
the usage of words used in this document are also provided in Section 17

Parties
(A) “Borrower” is JONATHAN WOOD AND LISA WOOD, HUSBAND AND WIFE

currently rasiding at 2341 Carrington Street NW, North Canton, OH 44720,

Borrower is the mortgagor under this Securnty instrument.
(B) “Lendeor” is Union Home Mortgage Corp..

Lender is a Corporation, organized and e:::iﬁﬁng
under the laws of Qhio.  ender's address is 8241 Dow Circie W, S{rongsville,
OH 44136.

The term “Lender” includes any successors and assigns of Lender,

(C) “MERS” is Morigage Electronic Registration Systams, Inc. MERS is a separate corporation that is acling solely as a
romines for Lender and Lender's successors and assigns. MERS is the merigagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of £. O. Box 2026,
Fiing, Ml 4B501-20286, tel. (888) 679-MERS.

Documents

{D} "Note™ means the promissory note dated July 25, 2025, and signed by each Bormower who is legaily
obligated for the debt under that promissory note, that is in either (i} paper forpy, using Borrower's written pen and ink
signature, or (i} electronic form, using Borrower's adopted Electronic Signatiire in accordance with the UETA or E-SIGN,
as applicable, The Note evidences the legal obligation of each Borrower who signed the Note o pay Lender

Two HUHDREDTWENTT FIVETHUUSANDANDﬁﬂ}.ﬁiﬁﬂi‘t*iiiﬁ-#-ﬁ#ﬁ*#iii*i*ii#tiii#i‘iii’i*i’*ttt
EFEEEREEFAEEEEEEEEE RN N EEREERER EEEI RS IR I BTy ] (US Egzﬁi{}ﬁn'ﬁﬂ )plllﬁiﬂiﬂf&st. Eﬂﬂh
Bormower who signed the Note has promised to pay this debt in regular menthly payments and to pay the debt in full not
later than August 1, 2055.
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(E} “Riders” means all Riders to this Security instrument that are signed by Borrower. All such Riders are incorporated
into and daemad 10 be a part of this Security Instrument. The following Riders are to be signed by Borrower {check box

as applicable}: . |
gﬁdﬁustable Rate Rider L Condominium Rider ;j 5&%‘.‘;{}1":!& Home Rider
L ] 14 Family Rider X] Planned Unit Development Rider L V.A, Rider

E Other(s} {specity]

(F} “Security Instrument” means this document, which is dated July 235, 2843, togethar with all Hiders to
this documaent.

Additional Definitions

(G} “Applicable Law” means all confrolling applicable federal, state, and local slatutes, regulations, ﬂi’ﬂiﬂ&ﬂc&?,ianﬂ
adrninistrative rules and orders (that have the effect of law) as welf as all applicadle final, non-appealable judicial opinions.
(H} “Community Association Dues, Fees, and Assessments” means all duas, lees, assessments, and other charges
that are imposad on Borrower or the Property by a condominium association, homsowners association, or similar
pization.
g;ga“ﬂefault” means: () the failure to pay any Periodic PFayment or any other arnouni secured by this Security instrument
on the date it is due; (if) a breach of any representation, warranty, covenant, obligation, or agreement in this Secury
tnistrument: (i) any materially false, misleading, or inaccurate information or staternent to Lender provided by Borrower
or any persons of entities acting at Borrower's direction or with Borrower's knowledge or consent, or failure 1o pmﬁ&e
[ ander with material information in connection with the Loan, as dascribed in Section 8; or {iv} any action or procaeding
described in Section 12{e).
(d) “Electronic Fund Transfer” means any transfer of funds, other than g transaction originated by check, draft, or
similar paper instrument, which is inifiated through an electronic terminal, teleghonic instrument, computer, or magnetic
lape 5o as to order, instruct, or autherize a financial institution to debit or credit an account. Such term includes, bul is not
himited o, point-of-sale transfers, automated teller machine transactions, ransfers initiated by telephone or other electronic
device capable of communicating with such financial institution, wire fransfers, and automated clearinghouse transfers.
(K) “Electronic Signature” means an “Elactronic Signature” as defined in the UETA or E-SIGN, as applicable.
{L) “E-SHEN" means the Elecironic Signatures in Global and National Commerce Act {15 U.5.C. § 7001 ¢l seq.), as d may
be amandead from time o tims, or any applicable additional or successor legislation that governs the same subject matter.
(M) “Escrow ltems” means: (i) taxes and assessments and other items that can altaln priority over this Security instrument
as a hen or encumbrance on the Property; {ii) leasehold payments or ground rents on the Property, if any; (i} premiums
for any and all insurance required by Lender under Section 5; (iv) Mortgage Insurance premiums, # any, or any sums
nayable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Saction 11; and {v) Community Association Dues, Fess, and Assessmenis if Lender requires that they be escrowed
heginning at Loan closing or at any tme during the Loan term.
(N} “L.oan” means the debt obligation evidenced by the Note, plus interest, any prepayment charges, costs, expanses,
and late charges due under the Note, and all sums due under this Security instrument, plus interest.
(O) “Loan Servicer” means the entity that has the contractual right to receive Borrower's Periodic Payments and any
other paymernts made by Borrower, and administers the Loan on behall of Lendsr. Loan Servicer does not include a
sub-servicer, which is an entity thal may service the Loan on behalt of the Loan Bervicer,
(P} “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage o, or destruction
of, the Property; (i) condemnation or other taking of ail or any part of the Property; (il conveyance in leu of condemna-
tion: or {iv} misrepresentations of, or omissions as o, the value and/or condition of the Praperty.
(Q) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or Defautt on, the Loan.
(R} “Partial Payment” means any payment by Borrower, othar than a voluniary prepayment permified under the Note,
which is less than a full cutslanding Periodic Payment,
{$) “Periodic Payment™ means the regularty scheduled amount due for (i) principal and interest under the Note, pilus
{il) any amounts under Section 3.
{T) “Property” means the property described below under the heading “TRANSFER OF RIGHTS IN THE PROPERTY”
(L} “Rents” means all amounts received by or due Borrower in connection with the lease, use, and/or occupancy of the
Property by a party other than Borrower.
(V) “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 ef seq.) and its implementing regu-
tation, Regqulation X (12 C.ER. Part 1024}, as they may be amended from lime to ime, or any additional or successor
federatl legistation or regulation that governs the same subject matter. When used in this Security Instrument, "RESPA
refers to all requiremenis and restrictions that would appiy o a “federally related mortgage loan” even if the Loan does
not qualify as a “federally refated mortgage loan” under HESPA,
(W) “Successor in Interest of Borrower” means any party thal has laken title to the Property, whether or not that party
has assumed Borrower's obligations under tha Note and/or thig Secunity Instrumeant.
{X} “UETA” means the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which the Property is
located, as it may be amendad from time to time, or any applicable additional or successor legisiation that governs tha
same subject matier.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lander (i) the repayment of the Loar, and afl renewals, extensions, and modifica-
tions of the Note, and (i) the performance of Bommowear's covenants and agreements under this Security Instrument
and the Nole, For this purposs, Borrower mortgages, granis, and conveys o MERS (solely as nominee for Lender
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and Lender's successors and assigns) and to the successors and assigns of MEAS, with power of sale, the following
described property tocated in the County of Shelby:

See attached legal description
APN #: 10-2-10~0-009-003.000

which currently has the address of 112 WATERLOO BND, BIRMINGHAM [Street) [City]

Alabama 35242 {"Property Address™;
[Zip Lode]

TOGETHER WITH all the improvemsnts now or subsequently erected on the property, including replacements and
additions 1o the improvements on such property, ali property rights, including, without limitation, ali easements, appur-
tenances, royaities, mineral rights, il or gas rights or profits, water rights, and fixiures now or subsequently a part of
tha property. All of the foregoing is referred to in this Security instrument as the “Property” Borrower understands and
sgrees that MERS holds only legat titte to the interests granted by Borrower in this Security Instrument, but, if neces-
sary o comply with law or custom, MERS {as nominee for Lender and Lender’s suceessors and assigns) has the right;
to exercise any or all of those interests, including, but not limited fo, the right to joraciose and sell the Property; and
to take any action required of Lender including, but not limited to, releasing and canceling this Security instrument.

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: {i) Borrower lawfully owns and
possesses the Properly conveyed in this Security instrument in fee simple or lawfully has the right to use and occcupy the
Property under a leasehold estate; (i) Borrower has the right to morigage, grant, and convey the Property or Borrower's
leasehold inferest in the Proparty; and (i) the Property is unencumberad, and not subject to any othet ownership interest
in the Property, except for encumbrances and owhership interests of record. Borrower warrants generally the title to the
Property and covenanis and agrees fo defend the tille o the Property against all claims and demands, subject {o any
encumbrances and ownership interasts of record as of Loan clesing.

THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited vanations and non-unisorm
covenants that reflect specific Alabama state reguirements to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

1. Payment of Principal, interest, Escrow Hems, Prepayment Charges, and Late Charges. Borrower will pay each
Pariodic Payment when due. Borrower wilt also pay any prepayment chargas and late charges due under the Nole, and
any other amounts due undar this Security Instrument. Paymenis due under re 8ota and this Security Instrument must
be made in U.S. currency. If any check or other instrument received by Lender as payment under the Nole or this Security
instrument is returned o Lender anpaid, Lender may require that any or ail subsaguent payments due under the Note
and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢} certified chack, bank check, freasurer’s check, or cashier’s check, provided any such check is drawn upon an
institution whose deposits are ingurad by a U.S. federal agency, instrumentality, or entity, ot {d) klectronic Fund Transfer,

Payments are deemed received by Lender when received at the location designated in the Nofe or at such other
iocation as may be designated by Lender in accordance with the notice provisions in Saction 16. Lender may accept or
return any Partial Payments in its sole discretion pursuant o Section Z.

Any offset or claim that Borrower may have now or in the future against Lender will not relleve Borrower from making
the full amount of all payments due under the Nole and this Security Instrument or pedorming the covenanis and agree-
meants secured by this Security instrument.

2. Acceptance and Appilication of Paymants or Proceeds.

(a} Acceptance and Application of Partial Payments, Lender may accept and sither apply or holg in suspense
Partial Payments in its sole discretion in accordance with this Section 2. Lander is not obligated to accept any Partial Pay-
ments or to apoly any Partial Payments at the time such payments are accepied, and also is not obligated o pay inlerest
on such unapplied funds, Lender may hold such unapplied funds until Borrowser rmakes payment sufficient to cover a full
Pariodic Payment, at which fime the amount of the full Periodic Payment wili De applied 1o the Loan. if Borrower does
not make such a payment within a reasonable period of tima, Lendar will eithar apply such funds in accordance with this
Section 2 or return them 1o Bormower.  not applied earfier, Partial Paymenis will be cregited apainst the total amount
due under the Loan in calculating the amount due in conngction with any foreclosure proceeding, payolf request, joan
modification, or reinstatement. Lender may accept any payment insufficient io bring the Loan current without walver of
any rights under this Security Instrument or prejudice to its rights to refuse such payments m the fulure.

{b) Order of Application of Partial Fayments and Periodic Paymenis. Except as otherwise dascribed in his
Section 2, if Lender applies a payment, such payment will be applied o each Pariodic Payment in the order in which #
hecame due, beginning with the oldest cutstanding Peredic Paymend, as foliows: first to inferest and then fo principal
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due under the Note, and finally to Escrow ltems, If all culstanding Perlodic Paymants then due are paid i full, any pay-
mant amounts remaining may be apphed fo late charges and o any amounts then due under this Security Instrument. if
all sums then due under the Note and this Security Instrument are paid in full, any remaining payment amount may be
applied, in Lender's sote discretion, to a future Periadic Payment or 1o reduce the principal balance of the Note.

it Lander receives a payment from Borrower in the amount of one or more Pertiodic Payments and the amount of any late
charge due for a delinguent Periodic Payment, the payment may be applied to the delinquent payment and the late charge.

When applying payments, Lender will apply such payments in accordance with Applicable Law.

ic) Voluntary Prepayments. Voluntary prepayments will be applied as dascribed in the Note.

(d) No Change to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous Proceeds
to principat due under the Note will not extend or postpone the due date, or changs the amount, of the Pericdic Payments.

3. Funds for Escrow ltems.

(a) Escrow Requirement; Escrow ftems. Borrower must pay to Lender on the day Periodic Payments are due under
thae Note, unti the Note is paid in full, a sum of money to provide for paymenti of amounts due for all Escrow items (the
“Cunds™). The amount of the Funds required to be paid each month may change during the term of the Loan. Borrower
must prompily furnish to Lender all nolices or invoices of amounts lo be paid under this Section 3.

{b) Payment of Funds; Waiver, Borrower must pay Lender the Funds for Escrow Hems unless Lender waives this
obligation in writing. Lender may waive this obligation for any Escrow item at any fime. In the event of such waiver, Bor-
rower must pay directly, when and where payable, the amounts due for any Escrow llems subject to the waiver. if Lender
has waived the requirement to pay Lender the Funds for any or all Escrow Hemss, Lender may require Borrower fo provide
proof of direct payment of those items within such time period as Lender may require. Borrower's obligation 1o make
such timely payments and to provide proof of payment is deemed to be a covenant and agreement of Borrower under
this Security Instrument. if Borrower is obligated to pay Escrow Hems directly pursuant to a waiver, and Borrower fails to
pay Hmely the amount due for an Escrow ftem, Lender may exercise its rights undier Section 9 to pay such amaunt anc
Borrower will be obligated to repay to Lender any such amount in accordance with Section 8.

Lender may withdraw the waiver as to any or ali Escrow ltemns at any time by giving a notice in accordance with
Section 16; upon such withdrawal, Borrower must pay fo Lender all Funds for such Escrow Hems, and in such amounts,
that are then requiraed under this Section 3,

{c}) Amount of Funds; Application of Funds. Lender may, at any tims, coliect and hold Funds in an amount up to,
but nat in excess of, the maximum amount a lender can require under RESPA, Lendear will estirnate the amount of Funds
due in accordance with Applicable Law.

The Funds will be held in an institution whose deposits are insured by a U5, lgderal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
will apply the Funds to pay the Escrow Hems no later than the time specified under RESPA. Lender may not charge
Borrower for: (i} holding and applying the Funds; {if} annually analyzing the escrow account; or (i} verifying the Escrow
ftems, untess Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge.
Lintess Lander and Borower agree in wriling or Applicable Law requires intarest o be paid on the Funds, Lender wili
not be required to pay Borrower any interest or earnings on the Funds. Lender will give 1o Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

{d) Surplus; Shortage and Deflciency of Funds, In accordance with RESPA, I there is a surplus of Funds heid
in escrow, Lender will account io Borrower for such surplus. If Borrower's Periodic Paymaent is delinquent by more than
30 days, Lender may retain the surplus in the escrow account for the payment of the Escrow ltems. If there is a shorlage
or deficiency of Funds held in escrow, Lender will notify Borrower and Borrowsy witl pay 1o Lender the amount necassary
i make up the shortage or deficiency in accordance with RESPA.

Upon payment in full of alf sums secured by this Securily instrument, Lender will promiptly refund to Borrower any
Funds held by Lender.

4. Charges: Liens. Borrower must pay (a} all faxes, assessments, chsrges, fines, and impositions aliributable o
the Property which have priority or may attain priority over this Security Instrumant, (b} feasehold payments or ground
rents on the Property, if any, and {¢) Communily Association Dues, Fees, and Assassments, if any. if any of these items
are Escrow Hems, Bormower will pay them in the manner provided in Section 2.

Borrower mist prompily discharge any lien that has priority or may aftain priodty over this Security Instrument unless
Borrower: {aa) agress in writing 10 the payment of the obligation secured by the lien in a manner accepilable to Lender,
but only so long as Borrower is performing under such agreement; {bb} contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which Lender determinas, in its scle discretion, operate io prevent
the enforcement of the lisn while those procesdings are pending, but only unldl such proceedings are concludeq,; or
{cc) secures from the holder of the lien an agreement satisfactory to Lender that subordinates the lien to this Security
Instrument {collectively, the "Required Actions™}. If Lender dadermings that any parl of the Property is subject 1o a lren that
has priority or may attain priority over this Security instrument and Borrowsr has not taken any of the Required Actions
in regard to such lien, Lender may give Borrower a notice identifying the lien. Within 10 days after the date on which that
notice is given, Borrower must salisfy the lien or take one or more of the Reguirsd Actions.

5. Propertly Insurance.

(a} Insurance Reguirement; Coverages. Borrower must keep the improvements now existing or subsequently
arscied on the Property insured against ioss by fire, hazards included within the term “exdended coverage,” and any other
hazards including, but not limited 1o, earthquakes, winds, and floods, for which Lender requires insurance. Borrower must
maintain the types of insurance Lender reguires in the amounts {(including deductible levels and for the periods that
| ender requires. What Lender requires pursuant {o the preceding sentenceas can change during the term of the Loan, and
may exceed any minimum coverage required by Applicable Law. Borrower may choose the insurance carrier providing
the insurance, subject to Lender's right {o disapprove Bormower's choice, which right will not be exercised unreasonabiy.

(b) Failure to Maintain Insurance. if Lender has a reasonabie basis o balivwe that Borrower has falled 1o maintain
any of the required insurance coverages described above, Lender may obtain insurance coverage, at Lender’'s option
and at Borrower's expense. Unless requirad by Applicable Law, Lender is under no obligation to advance premiums
for, or 1o seek to reinstate, any prior lapsed coverage obtained by Borrower. Lender is under no obligation to purchase
any particudar type or amount of coverage and may selact the provider of such insurance in its sole discretion. Before
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purchasing such coverage, Lender will notify Borrower if required to do so under Appiicable Law. Afty such coverage witl
insure Lender, but might not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against
any risk, hazard, or liability and might provide grealer or lesser coverage than was previously in effect, but not exceeding
the coverage required under Section 5(a). Borrower acknowledges that the cost of the insurance coverage so oblained may
significantly exceed the cost of insurance that Borrower could have obtained. Any ammounts disbursed by Lender for costs
associated with reinstating Borrower's insurance policy or with placing new insurance under this Section 5 will become
aciditiona} debt of Borrower secured by this Security Instrument. These amounts will bear interest at the Nole rale from the
date of disbursement and will be payabie, with such interast, upon notice from Lender to Borrower requesting payment,

(c) Insurance Pollcles. All insurance policies required by Lender and renswais of such policies: (i) will be subject o
Lender's right to disapprove such policies; (i) must include a slandard morigage clause; and (i) must name Lender as
mortgagee and/or as an additional joss payee. Lender will have the right to hoid the policies and renewal certificates. if
Lender requires, Borrower will promptly give to Lender proof of paid premiums and renewal notices. f Borrower obiains
any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy must include a standard morigage clause and must name Lender as mortgages and/or as an additional loss payee.

{d) Proof of Loss; Application of Procesds. in the event of loss, Borrower must give prompt notice to the msurance
carrier and Lender. Lender may make proof of koss i not made promplly by Borrower. Any insurance proceeds, whether
or not the underlying insurance was reguired by Lender, will be applied to restoration or repair of the Properly, i Lender
deems the restoration or repair to be economicaily feasible and determines that Lender’s security will not be igssened
by such restoration or repair.

if the Property is to be repaired or restored, Lender will disburse from the insurance proceeds any initial amounts
that are necessary 1o begin the repair or restoration, subject to any restrictions appiicable o Lender. During the subse-
quent repair and restoration period, Lender will have the right o hold such insurance proceasds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed 1o Lender’s satisfaction (which may include
satisfying Lender's minimum eligibility requirements for persons repairing the Froperty, including, but not limited to,
licensing, bond, and insurance requirements) provided that such inspection must ba undertaken promptly. Lender may
disburse nroceseds for the repairs and restoration in a single payment or in a saries of progress payments as the work is
completed, depending on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower
is in Defauit on the Loan. Lender may make such disbursements directly to Barrower, to the person repairing or restor
ing the Property, or payable jointly to both. Lendar will not be required 10 pay Borrower any interest or eamings on such
insurance proceeds unless Lendar and Borrower agree in writing or Applicable Law requires otherwise. Fees for public
adjusters, or other third parties, retained by Borrower will not be paid out of the insurance proceeds and will be the soie
abiigation of Borrowar.

if Lander deems the restoration or repair not 1o be sconomically leasibie or Lender's security would be lessened
by such restoration or repair, the insurance proceeds will be applied to the sums secured by this Security Instrument,
whather or not then dus, with tha axcess, if any, paid to Borrower. Such insurance proceeds will be applied in the order
that Partial Payments are applied in Section 2(b).

(e} Insurance Settiements; Assignment of Proceeds. If Borrower abandons the Property, Lender may fite, negoti-
ate, and setile any available insurance claim andg related matters. If Borrower does not respand within 30 days 16 a nofice
from Lender that the insurance carrier has offered to setile a claim, then Lendar may negotiate and seitle the claim. The
30-tay pericd will begin when the notice is given. In either event, or if Lender aoquires the Property under Seclion 26 or
otherwise, Borrower is unconditionally assighing to Lender (i) Borrower’s rights (o any insurance proceeds in an amolint
not 1o exceed the amounts unpaid under the Nole and this Security Instrument, and {it} any other of Borrower's nghis
{other than the right o any refund of unearned premiums paid by Borrowert) urder all insurance policies covering the
Property, to the exdent that such righis are applicable 10 the covarage of the Property, # Lender files, negotiates, or setiies
a claim, Bormower agrees that any insurance proceeds may be made payable directly to Lender without the need to inciude
Borrower as an additional loss payee, Lender may usa the insurance proceeds sither to repair or restore the Property (as
provided in Section 5{d)) or to pay amounts unpaid under the Note or this Sscurily Instrument, whether or not then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as Borrowar's principal residence within
60 days after the execution of this Security Instrument and must continue {0 occuw the Property as Borrower's principal
residencs for at least one year after the date of occupancy, uniess Lender ctherwise agrees in writing, which consent
will not be unreasonabily withheld, or unless exdanuating circumstances exist that are beyond Borrower's control,

7. Preservation, Maimenance, and Protection of the Properiy; Inspections. Borrower will not destroy, dam-
age, or impair the Property, alfow the Property to deteriorate, or commit wasie on the Property. Whether or not Borrower
is residing in the Property, Borrowser must maintain the Property in order to prevent the Property from detenarating or
decreasing in value due 10 its condition. Unless Lender determines pursuant o Section 5 that repair or restoration is not
sconomically feasible, Borower will promptly repair the Property f damaged 1o avbid further deterioration or damage.

i insurance or cohdemnaltion proceeds are paid io Lender in connection with damage o, or the taking of, the Property,
Borrower will be responsibie for repairing or restoring the Property only if Lender has relsased proceeds for such purposes.
Lender may disburse proceeds for tha repairs and restoration in a single payment or in a series of progress payments as
the work is completed, depending on the size of the repair or restoration, the terms of the repair agreemsnt, and whether
Borrower is in Default on the Loan. Lender may make such disbursements directly 1o Borrower, to the person repairing or
restoring the Property, or payable jointy to both. If the insurance ot condemnalion proceeds are not sufficient to repair or
restore the Property, Borrower remains obiligated 1o compiele such repair or restovation.

Lender may make reasonable entrias upon and inspections of the Properly. il Lender has reasonabie cause, Lender
may inspect the interior of the improvements on the Property. Lender will give Borrower nolice at the time of or pricr to
such an interior inspection specitying such reasonable cause.

8. Borrower’s Loan Application. Borrower will be in Default if, during the Loan application process, Borrower or
any persgns or entities acting at Borrower's direction or with Borrower's knowladge or consent gave materiatly false,
misleading, or inaccurate information or staterments to Lender (or failed to provide Lender with material information) in
connection with the Loan, including, but not limited to, ovarstaling Bomowar's income or assets, understating or failing
o provide documentation of Borrowsr's debt obligations and labilities, and misrspresenting Borrower's occupancy of
intended cccupancy of the Propearty as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. o

{a) Protection of Lender’s Interest. If: (i) Borrower fails to perform the covenants and agreements cantair}ed i thlls
Security Instrument; (ii) there is a legal proceeding or government order that might significantly aflect Lender's mteras? i
the Property and/or righis under this Security instrument (such as a proceeding In Sankruplcy, probate, for condemnation
or forfeiture, for enforcement of a Hen that has priority or may attain priority over this Security Instrument, or 1o enforce
laws or regulations); or {iii) Lender reasonably believes that Borrowear has abandened the Property, th&nl Lanler may ttp
and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and/or nghts uqﬁer this
Security Instrument, including protecting and/or assessing the value of the Property, and securing andior repairing the
Properly. Lendar's actions may include, but are not limited 1o {!) paying any sums sﬂ_eumd by a lien that has pﬂﬂ{ﬂ'y or
may aftain priority over this Security Instrument; (i) appearing in court; and (lil) paying: (A) reasonabie attorneys faes
and costs; {B} property inspection and valuation fees; and {C) other fees incurrad for the purpose s}if protecting Lenders
interast in the Property and/or rights under this Security Instrument, including its secured position in a bankrupicy pro-
ceading. Securing the Properly includes, but is not limited to, exterior and interior inspections of the Property, anignng
the Property o make repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
eliminating building or other code violations or dangerous conditions, and having utitities turned on or of, Aﬂhﬁugh | ander
may take action under this Section 9, Lender is not required to do so and is not under any duty of chligation 1o 00 s0.
Lender will not be liable for not taking any or all actions authorized under this Section 9. |

{b) Avoiding Foreclosure; Mitigating Losses. If Borrower is in Defaull, Lender may work with Borrower to gvoid
foreciosure andfor mitigate Lender's potential losses, but is not obligated o do 0 unless mqgimd t{y Apphcabte_ L_aw‘
| ender may take reasonable actions io evatuate Borrower for avaitable alternativas o foreciosure, inchading, but not firnited
to, obtaining credit reports, titte reports, title insurance, property valuations, subordination agreements, and third-party
approvals. Borrower authorizes and consents to these actions. Any costs associated with such loss mitigation activilies may
be paid by Lender and recovered from Borrower as described below in Section 9(c}, uniess prohibited by Applmahi;e _Law.

{c) Additional Amounts Secured. Any amounts dishursed by Lender under this Section 9 will become additional
debt of Borrower secured by this Sacurity Instrument. These amounts may bear interest at the Note rate from the dale
of dishursement and will be payable, with such interast, upon notice from Lernder to Borrower requesting payment,

(d) Leasehoid Terms. if this Securily instrurnent is on a leasehold, Borrower will comply with all the provisions of the
lease. Borrower will not surrender the leasehold estate and interests conveyed or terminate or cancel the ground lease.
Borrower will not, without the express written consent of Lender, alter or amend the ground lease. if Borrower acqgiiires
feo title to the Property, the leasehold and the fee titie will not merge uniess Lender agrees to the merger in writing.

10. Assighment of Rents. |

(a) Assignment of Rents. If the Property is leased o, used by, or occupied by a thind parly (*Tenant™), Borrower is
unconditionally assigning and transferring to Lender any Rents, regardiess of 1o whom the Rents are payable. Borrower
authorizes Lender to collect the Rents, and agrees that each Tenant will pay ihe Renis to Lender. However, Bormower will
receive the Rents until {ij Lender has given Borrower notice of Default pursuant to Section 28, and {li} Lender has given
notice to the Tenant that the Rents are to be paid to Lender. This Section 10 constiiutes an absolute assignment and not
an assignment for additional security only.

(b) Notice of Default. if Lender gives notice of Default to Borrowsr: (i} ail Rents received by Borrower must be held
by Borrower as trustes for the benefit of Lender only, 10 be applied to the sums secured by the Secunty Instrument;
{ii} Lender will be entitted to collect and receive all of the Rents; {ili) Borrower agrees to instruct each Tenant that Tenant
is to pay ali Rents due and unpaid to Lender upon Lender’s written demand t0 the Tenant {iv) Barrower will ensure that
each Tenant pays ali Rents due to Lender and will take whatever action is necessary lo collect such Rents if not paid o
Lender; (v} unless Applicable Law provides otherwise, alf Renis collected by Lender will be applied first 1o the cosis of
taking control of and managing the Property and collecting the Rents, including, but not limited o, reagonable altorneys’
fess and costs, receiver's fees, premiums on receiver's bords, repair and maintenance costs, insurance premiums,
taxes, assessmaents, and other charges on the Property, and then o any other sums secured by this Secunty instru-
ment; {vi} Lendar, or any judicially appointed receiver, will be liable to accouni for only those Henls actually received; and
(vil} Lender will be entitied to have a receiver appointed 1o take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadaquacy of the Property as security.

(¢} Funds Paid by Lender. if the Renis are not sufficient 1o cover the costs of taking control of and managing the
Property and of collecting the Bents, any funds paid by Lender for such purposes will become indebledness of Borrower
to Lender secured by this Security Instrument pursuant o Section &

{d} Limitation on Collection of Rents. Borrower may not collect any of the Rents more than one month in advance
of the time when the Rents become due, except for security or similar deposils.

(e} No Other Assigniment of Rents. Borrower represents, warrants, covenants, and agrees that Borrower has not
signed any prior assignment of the Rents, will not make any further assignment of the Hents, and has not pericrmed,
and will not perform, any act that could prevent Lender from exerciging its rights under this Security instrument.

(f} Control and Maintenance of the Property. Unless required by Appiicable Law, Lender, or a receiver appointed
under Applicable Law, is not obligated o enter upon, take control of, or maintain the Properly belore or after giving nolice
of Default o Borrower. However, Lender, or a receiver appointed under Applicable Law, may do so at any time when
Borrower is in Delault, subject to Applicable Law.

{q) Additional Provisions, Any application of the Renis will not cure or waive any Default or invalidate any other
right or remedy of Lender. This Section 10 does not reliave Borrower of Borrower's obligations under Section 6.

This Section 10 will terminate when alf the sums secured by this Securily instrument are paid in full.

11. Mortgage Insurance.

{a) Payment of Premiums; Substitution of Policy; Loss Reserve; Prolection of Lender. if Lender required
Mortgage Insurance as a condition of making the Loan, Bortower will pay the premiums raquired to maintain the Mort-
gage insurance in effect. If Borrower was required 10 make separately designated paymenis toward the premiums for
Mortgage Insurance, and (i) the Morlgage Insurance coverage required by Lender ceases for any reason o be available
from the mortgage insurer that previously provided such insurance, or (i) Lender determines in s sole discretion that
such morigage insurer is no longer eligible to provide the Mortgage Insurance coverage required by Lender, Borrower will
pay the premiums required to obtain coverage substantially equivaient {0 the Mortgage Insurance previously in efiect, at
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a cost substantially squivalent 1o the cost to Borrower of the Morigage insurance previously in effect, from an alternate
mortgage insurer selected by Lender.

if substantially equivalent Mortgage insurance coveraga is not available, Borrower will continue to pay to Lender the
amount of the separately designated payments that were due when the insurance coverage ceased to be in aifect. Lender
will accem, use, and retain these payments as a non-refundable loss reserve in lisu of Mortgage insurance. Such loss
reserve will be non-refundable, even when the Loan is paid in fuli, and Lender wilt not be required o pay Borrower any
interest or earnings on such foss reserve.

Lender will no longer require loss reserve payments if Mortgage insurance coverage {in the amount and tor the
period that Lender requires) provided by an insurer selactad by Lendar again becomes available, is ohtained, and Lender
requires separaiely designated payments toward the premiums for Mortgage insurance.

If Lender raequired Mortgage insurance as a condition of making the Loan and Borrower was required {0 make sepa-
rately designated payments toward the premiums for Mortgage insurance, Borrower will pay the pramiums reglired to
maintain Morigage Insurance in effect, or to provide a non-refundable loss reserve, unitil Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 11 affects Borrower's obligation to pay interest
at the Nola rate.

{b} Mortgage Insurance Agreements. Mortgage insurance reimburses Lender for cerlain losses Lender may incur
i Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Morigage Insurance policy or coverage.

Mortgage insurers evaluate their tolal risk on all such insurance in force from time {o time, and may entey into agree-
ments with other parties that share or modify their risk, or reduce losses. Thess agreements may require the mortgage
insurer to make payments using any source of funds that the morigage insurer may have available (which may include
funds obtained from Morlgage Insurance premiums).

As a result of these agreements, Lender, anothar insurer, any reinsurer, any other entity, or any affiliate of any of the
foregoing, may receive {directly or indirectly) amounts that derive from {or might be characterized as) a portion of Bor-
rower’s payments for Morigage insurance, in exchange for sharing or modifying the mortgage insuret's risk, or reducing
losses. Any such agreements will not: (i} affect the amounts that Borrower has agreed to pay lor Morigage insurance, or
any other tarms of the Loan; (i) increase the armount Borrower will owe for Mortgage Insurance; {ii) entitie Borrower 1o
any refund; or {iv} aftect the rights Borrowar has, if any, with respect 1o the Mortgage insurance under the Homeowners
Protection Act of 1988 {12 UL.5.C. § 4901 of 5eq.), as it may be amended from fime o time, or any additional or successor
federal legislation or reguiation that governs the same subject matter (“HPA"). Thess rights under the HPA may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Morlgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage insurance premiums that were unearned
at the time of such cancaliation or ferminalion,

12. Assignment and Application of Miscelianeous Proceeds; Forfeiture.

(a} Assignment of Miscellaneous Proceeds. Borrower is unconditionally assigning the right to receive ali Miscel-
laneous Proceeds fo Lender and agress that such amounts will be paid to Lender.

(b} Appiication of Miscellanecus Proceeds upon Damage 1o Property. if the Proparty is damaged, any Miscehaneous
Proceeds will be applied to restoration or repair of the Property, if Lender deems the restoration or repair to be economically
feasible and Lender's security will not be lessened by such restoration or repalr. During such repair and restoration pernod,
Lender will have the right to hold such Miscellanecus Proceeds until Lender has had an opportunity to inspect the Property
to ensure the work has been complsted o Lender's satisfaction {which may include satisfying Lendar's minimum eligibiitty
recuiremnents for persons repairing the Properly, inckiding, but not limited to, licensing, bond, and insurance requirements)
provided that such inspection must be underiaken promptly. Lender may pay for the repairs and restoration in a single dis-
bursement of in a saries of progress payments as the work is completsd, depending on the size of the repair or restoration,
the terms of the repair agreement, and whether Borrower is in Default on the Lean. Lender may make such disbursements
diractly to Borrower, to the person repairing or restoring the Property, or payable joinfly {0 both, Unless Lender and Borrower
agrae in writing or Applicable Law requires interest to be paid on such Miscellaneous Procseds, Lender will not be required
0 pay Bommower any interest or earnings on such Miscellaneous Proceeds. Iif Lendar deems the restoration or repair not 1o
be economically feasible or Lender's security would be lessened by such restoration or repair, the Miscellaneous Proceeds
will be applied to the sums secured by this Securily Instrument, whether of nol then due, with the excess, if any, paid 1o
Borrowear. Such Miscelianecus Proceads will be appliad in the ordar that Pariial Payments are applied in Secton 2{b).

{c) Application of Miscellanecus Proceeds upon Condemnation, Dasbuclion, or Loss in Valus of the Property.
In the event of a total taking, destruction, or loss in value of the Pronerty, all of the Miscellaneous Proceeds will be applied
to the sums secured by this Security Instrument, whether or not then dus, with the excess, if any, paid io Borrower.

In the event of a partial taking, destruction, or loss In value of the Proparly (gach, a “Partial Devaluation™) whete the
fair market value of the Property immediately belore the Partial Devaluation is equal to or greater than the amount of the
sums secured by this Security instrument immediately before the Partial Devalualion, a percentage of the Miscellaneous
Proceeds will be applied o the sums secured by this Sacurily instrument undess Bormower and Lender otherwise agree in
wtiting. The amount of the Miscellaneous Procesds that will be so applied is determined by multiplying the tolal amount of
the Miscellaneous Proceeds by a percentage calculated by taking (i) the total amount of the sums secured immediately
before the Partial Devaluation, and dividing it by (i) the fair market value of the Property immediately belore the Partial
Devaluation. Any baiance of the Miscelianeous Proceeds will be paid to Bormower.

In the event of a Partial Devaluation where the fair market vaiue of the Properly immaediately before the Partial Devailu-
ation is less than the amount of the sums secured immadiately before the Partial Devalustion, all of the Miscellaneous
Procasds will ba applied 1o the sums secured by this Sscurity Insirument, whether or not the sums are then due, unless
Borrower and Lender otherwise agree mn writing,

{2} Settlement of Claims. Lender is authorized o collect and apply the Miscellaneous Proceeds either lo the sums
sacured by this Security Instrument, whether or not then due, or 1o restoration or repair of the Property, i Borrower
{i abandcns the Property, or {ii) fails to respond io Lender within 30 days after the date Lender notifies Borrower that
the Opposing Party {(as defined in the next sentence) offers to setle & ciaim for damages. "Opposing Party” means the
third party that owes Borrower the Miscellanecus Procaeds or the party against whom Borrower has a night of action in
regard to the Miscelianeous Procsads.
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(e} Proceeding Affecting Lender’s Interest in the Property. Borrower will be in Delault if any action or pr_or::eedir?g
negins, whether civil or criminal, that, in Lender's judgment, could result in forfeiture of the Properiy or other material impair-
ment of Lender's interest in the Property or rights under this Security instrument. Borrower can cure such a Default and, it
accaleration has occurred, reinstate as provided in Section 20, by causing the action or proceeding to be dismissed wi!h
a ruling that, in Lender's judgment, precludes forfeiture of the Property or other rmaterial impairment of Lender's inerestin
the Property or rights under this Security Instrurnent. Botrower is unconditionally assighing to Lender the proceeds of any
award or claim for darnages that are atiribulable to the impairment of Lender’s intarest in the Froperty, which ;_:amﬂaeds !:Fﬂﬁ
he paid to Lender. Alf Miscellaneous Proceeds that are not applied 1o restoration or repay of the Property wilt be applied
ins the order that Partial Payments are applied in Section 2(b},

13. Borrower Not Released: Forbearance by Lender Not a Waiver. Borrower or any Successor in interest of Bor-
rower will not be releasad from Hability under this Security instrument if Lender extands the time for payment o maﬁfﬁes
the amortization of the sums secured by this Security Instrument. Lander will not be required to commence pmcﬁafimgs
against any Successor in Interest of Borrower, or to refuse 10 extend ime for payment of qthamise modify amortization of
the sums secured by this Security Instrument, by reason of any demand made by the original Borrower or any Etﬂ:&&asm;s
int Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lenger's
acceptance of payments from third persons, sniities, or Successors in interest of Bormower of In amounis loss than the
amount then due, will not be a waiver of, or preciude the exercise of, any right or remedy by Lender.

14. Joint and Severat Liabliity; Signatories; Successors and Assigns Bound. Borrower’s obligations and hability
under this Security Instrument will be joint and several. However, any Borrowar who signs this Security Instrument but
does not sign the Note: {a} signs this Securily Instrument fo mortgage, grant, and convey such Borrower's iniﬂﬁ?ﬂl in the
Property under the terms of this Security Instrument; {b) signs this Securily Instumeni to waive any applicable mchﬂ:ate
rights such as dower and curtesy and any available homestead exemptions; {¢) signs this Secunty instrument to assign
any Miscellaneous Proceads, Rents, or other sarnings from the Froperty to iender; (d} is not personaily obilgated 10 pay
the sums due under the Nole or this Security Instrument; and {81 agrees thal Lender and any other Bomrowsr can agras
to extond, modily, forbear, or make any accommodations with regard to the terms of the Nole or this Secunty Instrumant
without such Romower's consent and without affecting such Borrower's obligations under this Security Instrument,

Subject to the provisions of Section 19, any Successor in Interest of Borrower who assumes Borrower's obhigations
under this Security Instrument in writing, and is approved by Lender, will obtain all of Bomrower's rights, obligations, and
benefits under this Security Instrument. Borrower will not be released from Borrower's obligations and liability under this
Security Instrument untess Lender agrees 10 such release in wriling.

15. Loan Charges.

(a} Tax and Flood Determination Fees. Lender may require Borrower ic pay {i) a one-lims charge for a real asiats
tax verification and/or reporting service used by Lender in connection with this Loan, and {i} either (A} a one-time ¢narge
for fiood zone determination, cerlification, and tracking services, or (B} a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or simidar changes occur that reasonably might
affect such determination or certification. Borrower will also be responsible for the payment of any lees imposed by the
Faederal Emergency Management Agency, &r any successor agency, at any fime during the Loan term, in connection with
any flood zone delerminations. |

{b) Default Charges. if permitted under Applicable Law, Lendar may charge Borrower fees for services performed in
connection with Borrower's Defaudt fo protect Lender's interest in the Property and rights under this Security Instrument,
including: {i} reasonable attorneys’ fees and costs; (i) property inspection, valuation, mediation, and loss mitigation fees;
and (iif) other reiated fees.

{c¢} Permisslbility of Fees. In regard to any other fees, the absence of express authority in this Security Instrument
to charge a specific fee io Borrower should not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

{0} Savings Clause. If Applicable Law sets maximum loan charges, and ihat law is finally interpreted so that the
interest or other joan charges collected or 1o be collected in connaction with the Loan exceed the parmitled limils, then
{i} any such ioan charge will be reduced by the amount necessary to raduce ihe charge to the permitted imit, and (i) any
sums aiready collected from Borrowar which exceeded permitted limis will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower. If a refund
reduces principal, the reduction will be treated as a partial prapayment without any prepayment charge (whether ornot a
orepayment charge is provided for under the Note). To the extent permitted by Applicable Law, Borrower's acceptance of
any such refund made by direct payment fo Borrower will constitute a waiver of any right of action Bonrower might have
arising out of such overcharge.

16. Notices; Borrower’s Physical Address. All notices given by Borrower or Lender in connection with this Security
Instrument must be in wiiting.

{a) Notices to Borrower. Unless Applicable Law requires a different method, any written notice to Bomower in con-
nection with this Security Instrument wili be deemed to have been given to Borrewer when (i) malled by first class mail,
or {ii} actually delivered to Borrower’s Notice Address (as defined in Saection 15{(c} below) if sent by means other than first
class mail or Electronic Communication {as defined in Section 16(b) below). Nolice o any one Barrower wiit conslitute
sotice 1o all Borrowers unless Applicable Law exprassly requires otherwise, i any nolice to Borrower required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirament will satisty the corresponding
raquirement under this Security instrument.

(b) Electronic Notice to Bomrower. Unless another delivery method is requirsd by Applicable Law, Lender may provide
notice 1o Borrowar by a-mail or other electronic communication {“Electranic Gommunication™ if: (i} agreed 1o by Lender
and Borrower in writing; (i} Borrower has provided Lender with Borrower’s e-mail or other glectronic address {"Electronic
Address"); (iif} Lender provides Borrower with the option 1o receive noticas by first class mail or by other non-Electronic
Communicalion instead of by Electronic Communication; and ({iv) Lender otherwise complies with Applicable Law. Any
notice to Bormrower sent by Electronic Communication in connection with this Becurily Instrument will be deemed to have
hean given to Borrower when sent unless Lender becomes aware that such notice is not delivered. if Lender becomes
aware that any notice sent by Electronic Communication is not delivered, Lender wili resend such cammunication o
Borrower by first class mail or by other non-Electronic Communication. Borrower may withdraw the agreement lo receive
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Electronic Communications from Lender at any time by providing written notice to Lendsr of Borrower's withdrawai of
such agreemaeant. |

{c) Borrower's Notice Address. The address to which Lender wili send EBorrower notice ("Notice Address”) will be
the Property Address unless Borrower has designated a different address by writlen notice 1o Lender. if Lender and Br.:_r-
rower have agreed that notice may be given by Electronic Communication, then Borrower may designate an Electronic
Address as Notice Address. Borrower will promptly notify Lender of Borrower’'s change of Notice Address, including any
changes to Borrower’s Electronic Address if designated as Notice Address. If Lender specifies a procedure for reporting
Borrower's change of Notice Address, then Borrower will report a change of Notice Address only through that specified

rocadure.
" (d} Notices lo Lender. Any notice to Lender will be given by delivering it or by mailing it by first class mail to Lencers
address stated in this Security Instrument uniess Lender has designated another address (including an Electronic Address;
by notice to Borrower. Any notice in connection with this Security Instrurnent will be deemed to have been given to Lender
only when actually received by Lender at Lender’s designated address (which may include an Electronic Address). i any
notice to Lender required by this Security Instrumant is alst required under Applicable Law, the Applicable Law require-
ment will satisfy the coresponding requirement under this Security Instrument.

(e) Borrower's Physical Address. In addition {o the designated Notice Address, Borrower will providge Lengear with
the address where Borrower physically resides, i different from the Property Address, and nolify Lender whenever this
address changes.

17, Governing Law; Severability; Rules of Construction. This Security Instrument is governed by federal law and
the iaw of the State of Alabama. All rights and obligations contained in this Sscurity Instrument are subject to any require-
ments and limitations of Applicable Law. i any provision of this Security instrumnent or the Note conflicts with Applicable
Law (i) such conflict will not affect other provisions of this Security Instrument or the Note that can be given effect without
the conflicting provision, and (i) such conflicting provision, o the axtent possibie, wili be considered modified to comply
with Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or # might be sHent,
bt such sitence should not be construed as a prohibition against agreement Dy contract, Any action required under this
Securily Instrumant o be made in accordance with Applicable Law is to be made in accordance with the Applicable Law
in effect at the time the action is underiaken.

As used in this Security Instrument: {a) words in the singular will mean and inciuds the plural and vice versa; (b} the
word “may” gives sole discration without any obligation to take any action; (¢} any reference 1o "Section” in this document
refers to Sections contained in this Security Instrument unless otherwise notad; and {d) the headings and captions are
insertad for convenience of reference and do not define, limit, or describe the scope or intent of this Secunty Instrument
or any particular Section, paragraph, or provision.

18. Borrower's Copy. One Borrower will be given one copy of the Note and of this Security Instrument.

19. Transfer of the Property or a Beneficial Interest in Borrower. For purposes of this Section 18 only, “Interast in
the Property” means any legal or beneficial interest in the Property, including, bus not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract, or escrow agreement, the intent of which is
the transfer of litle by Borrower to a2 purchaser at a future date.

If all or any part of the Property or any Interast in the Property is sold or transferred {or if Borrower s not a natural
parson and a beneficial interest in Borrower is sold or fransterred) without Lander's prior written consent, bender may
require immediate paymaent in full of ali sums secured by this Security Instrument. However, Lendsr wilt not exercise this
option if such exercise is prohibited by Applicable Law.

If Lender sxercises this option, Lender will give Borrower notice of acceleration. The notice will provide a period of
not less than 30 days from the date the notice is given in accordance with Saction 18 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to, or upon, the expiration of this
naried, Lander may invoke any remedies permitied by this Securily Instrument without further nolice or demand on
Borrower and will be entitled fo coliect all expenses incurred in pursuing such remedies, including, but not iimited 1o
{2} reascnable altorneys’ fees and costs; (b) property inspection and valuation fges; and (¢) other feas incurred 10 protect
L ender’s interest in the Property and/or rights under this Security Instrument.

20. Borrower's Right to Reinstate the Loan afler Acceleration. If Borrower meets certain condilions, Borrower
will have the right to reinstate the Loan and have enforcemsnt of this Security instrument discontinued at any time up
to the later of (a} five days before any foreciosure sale of the Property, or (b such other pariod as Applicable Law might
spacify for the termination of Borrower's right 1o reinstate. This right to reinstate will not apply in the case of acceieration
under Section 19.

To reinstate the Loan, Borrower must satisfy all of the following conditions: {3a) pay Lender all sums that then wouid
be due under this Security Instrument and the Note as if no acceleration had ccourred; (ob) cure any Deldault of any
other covenants or agreements under this Security Instrument or the Note; {cc} pay all expenses incurred in enfoscing
this Security Instrument or the Note, including, but not limited lo; {i} reasonabls altorneys’ feas and costs; (i) properiy
inspection and valuation fees; and {iii} other fees incurred to protect Lender’s interest in the Property and/or rights under
this Security Instrument or the Note; and (dd) take such action as Lender ray reasonably require 10 assure that Lender’s
inlerast in the Property and/for righis under this Security Instrument or the Note, and Borrower's obfigation to pay the
sums secured by this Security instrument or the Note, will continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in ona or more of the following forms,
as selected by Lender: {aaa) cash; (bbb} money order; (oo} certified chack, bank check, treasurar's check, or cashier’s
check, provided any such check is drawn upon an institution whose depasiis are insured by a U5, federal agency, instru-
mentality, or entity; or (dad) Electronic Fund Transfer. Upon Borrower's reinstaiament of the Loan, this Security Instrument
and obligations secured by this Security instrument will remain fully effective a3 if no acceleration had occurred.

21. Sale of Mote. The Note or a partial interest in the Note, logsther with this Security instrument, may be soid or
otherwise transferred ong of more times. Lipon such a sale or other transfer, &l of Lender's rights and obligations under
this Security instrument will convey to Lender’s successors and assigns.

22. Loan Servicer. Lender may taks any aclion permitted under this Sacurily Instrument through the Loan Servicer
or another authorized representative, such as a sub-servicer. Borrower urderstands that the Loan Servicer or other
authorized representative of Lender has the right and authorily to take any such acton.
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The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may not
be the holder of the Note. The Loan Servicer has the right and authority 1o: {a) coliect Periodic Payments and any other
amounts due under the Note and this Security instrument; (b) perform any other mortgage ioan gservicing ﬂbligatirfna;
and {c) exercise any rights under the Note, this Security Instrument, and Applicable Law on behalf of Lender, If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and adaress
of the new Loan Servicer, the address to which paymenis should be made, and any other information RESPA requires
in connection with a notice of transfer of servicing.

33, Notice of Grievance. Until Borrowsr or Lender has notified the other party {in accordance with Section 161 of
an alleged breach and afforded the other party a reasonable period after the giving of such nolice to take correcltive
action, neither Borrower nor Lender may commence, join, of be ivined to any judicial action (either as an individual
litigant or a member of a class) that (a) arises from the other party’s actions pursuant fo this Secunty Instrument of the
Note, or {b} alleges that the other party has breached any provision of this Security instrument or the Note. it Applicable
Law provides a time period that must elapse before certain action can be takan, that ime period will be deemed to De
reasonable for purposes of this Section 23. The notice of Default given to Borrower pursuant fo Section 26(a) an:;l the
notice of acceleration given to Borrower pursuant to Section 19 will be deemed o satisfy the notice and opportunity 10
take corrective action provisions of this Section 23.

24. Hazardous Substances.

(a) Definitions. As used in this Section 24: (i) "Environmental Law” msans any Applicable Laws whera the Property
is located that relate to health, safety, or environmental prolection; (i} “Hazardous Substances” include {A} those sub-
stances defined as toxic or hazardous substances, poliutants, or wastes by Znvironmental Law, and {B) the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, corrosive materials or agents, and radioactive materiais;
{iii} “Enwironmental Cleanup” includes any responsa action, remedial action, or removal action, as defined in Environ-
mantal Law: and (V) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger
an Environmental Cleanup.

(k) Resirictions on Use of Hazerdous Substances. Borrower will not cause or permit the presence, use, disposal,
storage, of release of any Hazardous Substances, or threaten to release any Marardous Substances, on o7 int the Property.
Borrower will not do, nor atlow anyone else to do, anything alfecting the Property that: {i} violates Environmental Law;
(if) creates an Environmentat Condition; or (iii} due to the presence, use, or relaase of a Hazardous Substance, creales a
condition that adversely affects or could advarsely affect the value of the Propariy. The preceding two sentences will not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized 1o be appropriate to normal residential uses and to maintenance of the Property {(including, but not limited to,
hazardous substances in consumer products).

{¢} Notices:; Remeadial Actions. Borrowar will promptly give Lender writen notice of: (i) any investigation, claim,
demand, lawsuit, or other action by any governmental or reguiatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge; (i) any Environmental Condition,
inchiding but not limited to, any spilling, leaking, discharge, release, or threat of release of any Hazardous Substance; and
(iif) any condition caused by the presence, use, or release of a Hazardous Substance that adversely affects the value of
the Property. If Borrower fearns, or is notified by any governmental or regulatory authority or any private party, that any
removal or cther remediation of any Hazardous Substance affecting the Property is necessary, Borrower will promptiy
take all necessary remedial actions in accordance with Environmental Law. Nothing in this Security Instrument will create
any cbligation on Lender for an Erwironmental Cleanup.

25. Electronic Nole Signed with Borrower’s Electronic Signature. if the Note evidencing the debt for this Loan
is electronic, Borrower acknowledqges and represents to Lender that Borrower: (8) expressiy consented and intended to
sign the electronic Note using an Electronic Signature adopted by Borrower {“Barrower’s Electronic Signature™} instead
of signing a paper Note with Borrower's wrilten pen and ink signature; (b} dic not withdraw Borrower's express consent
to sign the electronic Note using Bormower's Electronic Signature; (o) understood thatl by signing the electronic Nole using
Borrowar's Electronic Signature, Borrowsr promised {o pay the dent evidencad by the electronic Note in accordance with
its terms; and (d) signed the electronic Note with Borrower’s Electronic Signature with the intent and understanding that
by doing so, Borrower promised {0 pay the debt evidenced by the slectronic Note in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agres as foliows:

26. Acceleration; Hemedies.

(a) Notice of Default. Lender will give a notice of Default to Borrower prior o acceleration following Borrower's
Default, except that such notice of Default will not be sent when Lender exercises iis right under Section 18 uniess Appli-
cable Law provides otherwise. The notice will specify, in addition fo any cther information required by Applicable Law:
(i} the Default; {ii} the action required 1o cure the Defauit; (i) a date, not less than 30 days (or as otherwise specified by
Applicable Law} from the date the notice is given to Borrower, by which the Datfaull must be cured; (iv) that failure to cure
the Default on or before the date specified in the notice may result in acceleraticn of the sums secured by this Security
instrument and sale of the Property; (v} Borrower's right to reinstate after acceleration; and (vi) Borrower's right to bring
a court action to deny the existence of 2 Default or 16 assert any other defanse of Borrowsr 1o acoeleration and sale,

{i5) Acceleration; Power of Sale; Expenses. if the Default is not cured on or before the date specified in the notics,
Lander may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitied by Appcabie Law. Lender will be entitled to collect
all expenses incuired in pursuing the remedies provided in this Section 28, including, but not imited to: {i) reasonabie
attorneys’ fees and costs: (if) property inspection and valuation fees; and {iii) other ises incurred to protect Lender’s inter-
ast in the Property and/or rights under this Security Instrumaent,

(e} Notice of Saie; Sale of Property. If Lender invokes the power of sale, Lender will give a copy of a notice to
Borrower in accordance with Applicable Law. Lender will publish the notice of sale once a week for three consecutive
woeks in a newspaper published in Shelby County, Alabama, and will then sl the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender wili deliver o the
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nurchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Froperty at any sale. The
oroceeds of the sale will be applied in the following order: (i} to all expenses of the sale, including, but not limited 1o, rea-
sonable attorneys’ fees: (i) to all sums secured by this Security nstrument; and (i} any excess 1o the person or persons
legally entitled to 1t |

(d) Attorney’s Fees and Costs of Collection. If the Note or this Security Inslrument is cansidered a contract for a
consumer credit transaction under Applicable Law, then the following provisions apply to any provision in the Note or this
Security Instrument that requires Borrower te pay aftorney’s fees incurred by Lender: {i} Egrruwgr w_rill only be required to
nay reasonable attorney’s fees of Lender if the altorney is not a salaried emplayee of Lender; (ii) prior to Default, Lendar
may require Borrower to pay Lender's reasonable attorney’s fees in connection with the closing of, amendment to, or
modification of the Loan if the original amount of the Loan exceeds $10,000; and (iii} after Default and referral of the Note
ar Security {nstrument to an atiorney, Borrower will enly be required to pay reasonable altorney’s fees of Lender up to &
maximum amount of 15 percent of the unpaid debt evidenced by the Note. | |

27 Release. Upon payment of all sums secured by this Security Instrument, iender will release this Security
Instrument. Borrower will pay any tecardation costs associated with such release. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is permitted under Applicable Law.

28. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of curtesy
and dower in the Property.

29, Insurance Notice. This Security [nstrument requires Borrower 0 keep the Praperly insured aganst loss or
damage in amounts and far the time period required by Lender. Borrower may abtain policies of insurance through an
insurance carrier of Borrower's choice. Lender may, for reascnable cause, disapprove of the insurance provided by Bor-
rower. | Borrower does not obtain any required insurance, or if Lender disapproves of such insurance, Lender may, but
will have no obligation to, purchase insurance on the Property and charge the premium for such insurance to Borrowet.
This Section 29 is meant to provide Borrower with statutory notice under Applicable Law, and is in addition to, not in lieu
of, the insurance requirements in this Security Instrument.

BY SIGNING BELOW, Borrawer accepls and agrees to the terms and covenants contained in this Security Instrument
and in any Rider signed by Borrower and recorded with it.

Witnesses:

LISAWOOD

Alabama
State of
—Jenerson i

County of

e
__ LA DiGE Y ff a Notary Public, hereby certify that JONATHAN WOOD and LISA WQOD,
whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me, acknowledged
before me on this day that, being informed of the contents of the conveyance, he/she/they executed the
same voluntarily on the day the same bears date. Given under my hand this 25TH day of JULY, 2025.
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Lender: Union Home Morigage Lorp.

NMLS 1D 2229
|.oan Originator: Kim Skipper

NMILS H): 555620
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EXHIBIT A

Property 1; |
Lot 3, according to the Survey of Lake Wellington Estates, as recorded in Map Book 38, Page 90 in the
Probate Office of Shelby County, Alabama.

This is a purchase money mortgage. The entire proceeds of the loan are being applied to the purchase
price of the herein described real property being conveyed simultaneously herewath.

Exhibit A
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23th  day of
July, 2025 and is incorporated into and amends and supplements the
Mortgage, Mortgage Deed, Deed of Trust, or Security Deed (the “Security instrument’)

of the same date, given by the undersigned (the “Borrower”) 1o secure Bormower's Note o
Union Home Mortgage Corp., a Corporation

(the “Lender”) of the same date and covering the Property described in the Security
instrument and located at: 112 WATERLOO BND, BIRMINGHAM, AL 35242.

The Property includes, but is not limited to, a parcel of land improved with a dweliing,

together with other suich parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration’).

The Property is a part of a planngd unit development known as LAKE
WELLINGTON ESTATES

(the “PUD"). The Property also inciudes Borrower's interast in the homeowners associa-
tion or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefits, and procesds of Borrower's interest.

PUD COVENANTS. In addition to the representations, warranties, covenants, and
agresements made in the Security instrument, Borrower and Lender further covenant
and agree as follows:

A. PUD Obiigations. Borrower wili perform ail of Borrower's obligations
under the PUD's Constituent Documents. The “Constituent Documents”™ are the:
(i} Declaration; (ii) articles of incorporation, trust instrumert, or any equivalent docu-
ment which creates the Owners Association; and (iil) any by-laws or other rutes or
regulations of the Owners Association. Borrower will promptly pay, when due, all
dues and assessmenis imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with
a generally accepted insurance carrier, a “master” or “blanket” policy insuring tt'fe
Property which is satisfactory {0 Lender and which provides insurance coverage in
the amounts {including deductible levels), for the periods, and against loss by fire,
hazards included within the term “extended coverage,” and any other hazards, includ-
ing, but not limited to, earthquakes, winds, and floods, for which Lender requires
insurance, then (i) Lender waives the provision in Section 3 for the portion of the
Periodic Payment made to Lender consisting of the yearly premium installments for
property insurance on the Property, and (ii} Borrower's obligation under Section 5
to maintain property insurance coverage on the Properly is deemed satisfied to the
extent thal the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver ¢an change during the term
of the loan.

Borrower will give Lender prompt notice of any lapse in required property insur-
ance coverage providad by the master or blanket policy,

In the event of a distribution of property insurance proceeds in lieu of restoration
or repair following a loss to the Property, or to common areas and facilities of the
PUD, any proceeds payable to Borrower are heteby assignad and will be paid to
{ ender. Lender will apply the proceeds to the sums secured by the Security Instru-
meni, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability insurance. Borrower will take such actions as may be rea-
sonable to insure that the Owners Association maintains g public liability insurance
policy acceptable in form, amount, and extent of coverags to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direci or
consequential, payabie to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and will
be paid to Lender. Such proceeds will be applied by l_ender to the sums secured
by the Security Instrument as provided in Section 12.

E. Lender's Prior Consent. Borrower will not, except after notice 1o Lenger
and with Lender's prior wrilten consent, either partition or subdivide the Property or
consent to: (i) the abandonment or termination of the PUL, except for abandonment
or termination required by iaw in the case of substantial destruction by fire or other
casualty or in the case of a taking by condemnation or eminent domain; {#f) any
ameandment to any provision of the Constituent Documents unless the provision is
for the express benefit of Lender; (ill) termination of professionat management and
assumption of self-management of the Owners Association; or {iv) any action which
would have the effect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptable to Lender.

F. Remedies. l{ Borrower does not pay PUD dues and assessments when dus,
then Lander may pay them. Any amounts disbursed by Lendsr under this paragraph i
will become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of paymend, these amounis wili bear
interest from the date of disbursement al the Note rate and will be payable, with
interest, upon notice from Lender 1o Borrower requesting payment.
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BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenanis
contained in this PUD Rider.
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