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MORTGAGE

DEFINITIONS

Words used in muliiple sections of this document are defined below and other words are defined in Seclions 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.
(A) “Security Insirument” means this document, which is dated June 30, 2025, together with all
Riders 1o this document

(B} “Borrower” is WILLIAM HOFFMAN AND OLIVIA HOFFMAN, HUSBAND AND WIFE.

Borrower is the mortgagor under this Security Instrument.
{C) “Lender” is 1st Advantage Federal Credit Union.

Lenderis a Federal Credit Union, organized and exisiing under the laws of
The United States of America. lender’s address is 110 Gybernetics Way,

Yorktown, VA 23693.

Lender is the mortgagee Linder this Security Instrument.

(D} “Note” means the promissory noie signed by Borrower and dated June 30, 2025. The Note
states that Borrower owas Lender FIVE HUNDRED THIRTY FIVE THOUSAND FIVE HUNDRED AND NOAOD* * * * *
Ak khAk A ATkt dd b e d R AT AN AN AR I AT A Ak bk Rkt % Dollars {US $535,Eﬂ'ﬁ_ﬂﬂ }
plus interest. Borrower has promised to pay this debt in regular Pariodic Payments and to pay the debt in fuil nof later
than July 1, 2055.

(E)} “Property” means the property that is described helow under the heading “Transfer of Rights in the Property.”
(F] "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and laie charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G} “Riders” means &ll Riders to this Security [nstrument thai are executed by Borrower. The following Riders are to be

executed by Borrower [check box as applicablal: B
X| Adjustable Rate Rider | Condominium Rider (] Second Home Rider
| Balloon Rider Xl Planned Unit Development Rider [] Other(s) [specify]
] 1-4 Family Rider "] Biweekly Payment Rider
_ 1 VA Rider

(H) “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(1} “Community Association Dues, Fees, and Assessments”™ means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homegwners association or similar organization.
(J} “Electronic Funds Transfer” means any fransfer of funds, other than a transaction originated by check, draft, or

similar paper instrument, which is initiated through an elecironic terminal, telephonic instrument, computer, or magnelic
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tape so as to order, instruct, or authorize a financial instifution to debit or credit an account. Such term includes, bui is
not limited to, pgint-of-saie transfers, automaied telier machine transactions, fransfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) “Escrow ltems” means those items that are described in Section 3.

(L) “Miscellangous Froceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section §) for: (i) damage to, or
destruction of, the Properiy; (i) condemnation or other taking of all or any part of the Property; {iii) conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M)} “Morigage insurance” means insurance prolecting Lender against the nonpayment of, or default on, the Loan.
(M) “Periodic Payment” means the regularly scheduled amouni due for (i) principal and inferest under the Note, plus
(i) any amounts under Seclion 3 of this Security Instrument.

(O) "RESPA” means the Real Estate Setilement Procedures Act (12 U.S.C. 82601 et seq.) and its implemanting
regulation, Reguiation X (12 C.F.R. Part 1024}, as they might be amended from time tc time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA”
refers to all requirements and restrctions that are imposed In regard to a “federzally related mortgage loan” even if tha
Loan does not qualify as a *federally related marigage loan” under RESPA,

{F) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that pariy
has assumed Borrower's obligations under the Note and/or this Sacurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secuniy [nstrument secures to Lender: (i) the repavment of the Loan, and ail renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security [nstrument and the
Note. For this purpose, Borrower irrevosably martgages, grants and conveys fo Lender, with power of sale, tha following
described property located in the County Type of Recording Jurisdiction] of
Shelby 'Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETOD AND MADE A FART HEREOF AS "EXHIBIT A”.
APN #: 09-2-09-0-005-005.000

whitch currently has the addrass of 363 HIGHLAND PARK DR, BIRMINGHAM, Alabama 35242-6840
(“Property Address™:

TOGETHER WITH ali the improvements now or hereaiter erected onthe property, and all easemenis, appurtenances,
and fixturas now or hereafter a part of the property. All replacements and agditions shall also be covered by this Security
instrumant. All of the foregoing is referrad to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
grant and convey the Property and that the Properly is unencumbered, except for encumbrances of record, Borrower
warrants and will defend generally the title to the Property against ali claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imited variations by jurisdiction to constitute a uniform sacurity instrument covering real property.

UNIFORM COVENANTS. Berrower and Lender ¢covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ¥ams, Prepayiment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt 2videnced by the Note and any prepayment charges and late charges
due under the Noie. Borrower shall also pay funds for Escrow ems pursuant to Section 3. Payments due under the
Note and this Securily instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is refumed to Lender unpaid, Lender may require that
any or ail subsequent payments due under the Note and this Security Instrument be mads in one or more of the following
forms, as selected by Lender: (2) cash; (b) money order; (c) cerified chack, bank check, freasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current, Lender may
accept any payment or partial payment insufficient t¢ bring the Loan current, without waiver of any righis hereunder or [
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prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated {o apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of iis scheduled due date,
then Lender nesd nof pay interest on unapplied funds. Lender may held such unapplied funds until Barrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or returin them {0 Berrewer. If not applied earlier, such funds will be applied to the ouistanding pringipal
balaince under the Note immediately prior t¢ forectosure. No offset or ¢laim which Borrower might have now or in the
futuire against Lender shall relisve Borrpwer from making payments due under the Nole and this Securnity Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as atherwise described in this Section 2, all payments acceptad
and applied by Lender shall ba appfied in the following order of prigrity: (8) inierest due under the Note; (b) principal due
urider the Note; (¢} amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order
in which it became due. Any remaining amounts shall be applied first to late charges, second t¢ any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Nois.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the iate charge. If more than
ane Periodic Payment i1s outstanding, Lender may apply any payvment received from Bormrower to the repayment of the
Ferodic Payments if, and o the extent that, each payment can be paid in full, To the extent that any excass exists after
the paymant is applied io the full payment of ohe or more Periodic Payments, such excess may be applied to any late
charges due, Voluntary prepayments shall he applied first to any prepaymeant charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanecus Progeeds to principal due under the Note shall
nat extend or posinone the due date, or change the amount, of the Perigdic Payments.

3. Funds for Escrow items, Barrower shall pay to Eender on the day Pariodic Paymenis are due under the Nofe,
until the Note is paid in full, a sum {the “Funds”) to provide for payment of amounts due for; {a) taxes and assessments and
other items which can attain pricrity over this Security [Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground renis on the Property, if any; (¢} premiums for any and aill insurance required by Lender under Section
5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Morigage Insurance pramiums in accerdance with the provisions of Section 10. These items are called “Escrow liems.”
Al origination or at any time during the term of the Lean, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Bormower, and such dues, fees and assessments shail be an Escrow Item. Bor-
rower shall promptly furmish to Lender all notices of amounts to be paid under this Section. Borrower shalf pay Lender
the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow ltems.
| ender may waive Bormower's obilgation to pay to Lender Funds for any or ali Escrow [tems at any time. Any such waiver
may only be in writing. In the event of such waiver, Botrower shall pay direcily, when and where payabie, the amounts due
for any Escrow items for which payment of Funds has been waived by Lender and, if Lender requires, shail fumish {0
| ender receints evidencing such payment within such iime pencd as Lender may require, Barrowar's obligation o make
such paymenis and to provide receipis shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. |[f Bormower is obligatad {9
pay Escrow ltems directly, pursuant o a waiver, and Borrower fails 1o pay the amount due for an Escrow ltem, Lender
Tiay exarsise its righls undar Section 9 and pay such amount and Bomrower shall then be obligated under Section 8 1o
'epay o Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow ltems at any time by a nofice
given in accordzance with Section 15 and, unen such revocation, Berrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

[ ender may, at any fime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not fo exceed the maximum amount a lender can require under RESPA. Lender
shall estimate tha ameount of Funds due on the basis of current data and reasenable estimates of expenditures of future
Escrow Items or otherwise in accardance with Applicanle Law.

The Funds shall be heid in an instifution whose deposits are insured by a federal agency, instrumentaiity, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Eank. Lender
shall apply the Funds ta pay the Escrow liems no later than the time specified under RESPA. Lender shall not charge
Bomrower for holding and applying the Funds, annually analyzing the escrow accourt, or veriiying the Escrow ltems,
unless Lender pays Bomrower interast on the Funds and Applicable Law permiis Lender to make such a charge. Unlass
an agreement is made in writing or Applicable Law requires inferest {¢ be paid on the Funds, Lender shall not be required
o pay Borrower any interest or eamings on the Funds. Borrower and Lender ¢an agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If thers is a shorfage of Funds held in escrow, as defined under RESFA,
Lender shall nofify Borrower as requirad by RESPA, and Borrower snall pay to Lendar the amount necassary to make
up the shortage in accordance with RESPA, but in no more than 12 menthly payments. If there is a deniciency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shalt promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all faxes, assessments, charges, ines, and impositions attributabie to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Barrgwer shall pay them in the manner provided In Seciton 3.

Borrawer shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:

(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so [ﬂnf %
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as Borrower is performing such agreement; (b) contests the lien in goed faith by, or defands against enforcement of the
lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (¢) secures from the holder of the lien an
agreement satisfaciery to Lender subordinating the fien to this Security Instrument. If Lender determinas that any part
of the Property is subject to a lien which can atiain priority over this Security Instrument, Lender may give Bomrower a
notice identitying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisiy the lien or take
ene or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including,
but not limited to, earthquakes and ficods, for which Lender reguires insurance. This insurance shall be maintained in
the amounts (including deduciible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Bormower subject to Lender’s right to disapprave Borrower’s choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either; (a) a one-time charge for fload
zone determination, certification and fracking services; or (b) a one-time charge for flood zone determination and
certification services and subseguent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Botrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with ihe review of any flood zone determination resulting
irom an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may obiain insurance coverage, ai
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
covarage. Therefore, such coverage shall cover Lender, but might or might net protect Bormower, Bormower's equity in
the Property, or ihe contents of the Property, agaitist any risk, hazard or fiability and might provide greater or lesser
coverage than was previously in effect. Bormrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shzil be pavable, with such inierest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right o dis-
approve such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to held the policies and renewal certificates. If Lender requires, Bor-
rower shall prormpily give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for damage to, or dastruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additiona!l loss payee.

In the event of [oss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss i not made promptiy by Borrewer. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair
of the Properly, if the restoration or repair is econemically feasinle and Lender's secuiity is not lessened. During such
repair and resforation period, Lender shall have the right to hold such insurance proceeds uniil Lender has had an
opporiunity to inspect such Property to ensure the work has been completed to Lender's sefisfaction, provided that
such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower shall
not be paid out of the insurance proceads and shall be the scle obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s secunty would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securty Instrument, whether or not then due, with the excess, if any, paid tc Borrower. Such insurance
proceeds shall be appiied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiste and settle znv availeble insurance claim and relaied
maiiers. If Bomower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settie a claim, then Lender may negotiaie and setile the claim. The 30-day period will begin when the notice is given.
In either event, or ¥ Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance procseds in an amount hot to exceed the amounts unpaid under the Note or this
Secuirity Insteument, and (b) any other of Bomower's rights (other than the right to any refund of uneamed premiums
paid by Borrower) under zgll insurance policias covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Properiy or t¢ pay
amounts unpaid under the Note ar this Secunty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Barrower’s principal residenca within
B0 days after the execuiion of this Security Instrument and shall continue to occupy the Property as Bormower's principal
residence for ai least one year afier the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall not be unreascnably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property 1o deteriorate or commit waste on the Property. Whether or not
Barrower is residing in the Property, Borrower shall maintain the Property in order fo prevent the Property from
deteriorating or decreasing in value due to ifs condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation praceeds are paid in connection with damage to, or the taking

of, the Property, Borrower shalf be responsible for repairing or resioring the Property only if | .ender has released
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proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is compleied. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Proparty, Borrower 18 not relieved of Bormrower's obligation for the completion of such repair or
resioration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of tha improvements on the Properiy. Lender shall give Borrower notice at the time of
cr prior to such an interfor inspection specifying such reasonable cause., |

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons ar entifles acting at the direction of Borrowar or with Barrower's knowledge or consent gave materialiv
false, misleading, or inaccurate mformation or statemants to Lender (or failed to provide Lender with material information)
in connection with the l.oan. Maierial representations include, but are not limited to, representations conceming
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interast in the Property and Rights Under this Security Instrument If (2) Borrower
fails to perform the covenants and agreemeants conhtained in this Securily Instrument, (b) there is a legal proceeding
that might significantly affect Lender’'s interest in the Property and/or rights under this Security Instrument (such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrement or to enforce laws or reguiations), or {(c) Borrower has abandoned the Property, then
| ender may do and pay for whatever is reasonable or appropriaie to protect Lender's interest in the Property and rights
under this Secunty Instrumeant, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender’s actions can include, but are not limited {o; (&) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys’ fees fo protect
lis interest in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks,
replace or board up doors and windows, drain water from pipes, eliminaie building or other code violations or
dangerpus conditions, and have utliities fumed on or off. Aithough Lender may ake action under this Section 2, Lender
does not have to do so and is not under any duty or obligation t¢ do so. It is agreed that Lender incurs no liabilify for
1ot taking any or aki actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such inferest, upon notica from Lender 1@ Bormower reguesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
hot surrender the leasehold estate end inderests herain conveyed or ferminate or cancet the ground lease. Borower shall
not, without the express written consant of Lender, alter or amend the ground leasa. If Borrower acguires fee fitle to the
Property, the leasehold and the fee titie shali not merge unless Lender agrees to the marger in writing.

10. Mortgage Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Morfgage Insurance
coveraga reguired by Lender ceasas 10 be available irom the mortgage insurer that previously provided such insurance
and Borrower was required {0 make separately designated pavments toward the premiums for Mortgage Insurance,
Borrowsr shall pay the premiums required to cbiain coverage substantially equivalent io the Morfgage Insurance
previously in effect, at a cost subsianiially equivalent to the cost {o Borrowsr of the Morigage insurance previcusly in
effect, from an aliernate morigage insurer selecied by Lender. If substantially equivaient Morigage Insurance cover-
age is not available, Borrower shall continue to pay o Lender the amount of the separately designated paymenis that
weTe dus when the insurance coverage ceased to be in effect. Lender will accept, use and retain these paymenis as 2
non-refundabie loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithsianding
the fact that the Loan is ultimaiely paid in full, and Lender shall not be required to pay Borrower any interest or eamings
on such legs reserve. Lender can no longer require [oss rasarve payments f Morlgage insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes availabie, is obiained,
and Lender requires separately designated payments toward the premiums for Morigage Insurance. ¥ Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated
nayments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurange in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
[nsurance ends in accordance with any writien agreement between Bormmower and Lender providing for such termination
or until termination is reqguired by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest
at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does nof repay the Loan as agreed. Borrower is not a party to the Mortgage insurance.

Mortgage insurers evaluate their fotal risk on all such insurance in force irom time to time, and may enter into agree-
menits with other parties that share or modify their risk, or reduce losses. These egreements are on tenmns and conditions
that are safisfactory to the morigage insurer and the other party (or pariies) to these agreements. These agreements
may require the morigage insurer 1o make payments using any source of funds that the morigage insurer may have
available (which may include funds cbtained from Morfgage Insurance premiums}.

Az a result of these agreements, Lendear, any purchaser of the Note, anciher insurer, any reinsurer, any ofher entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be charac-
terized as) a portion of Borrower’s payments for Morigage Insurance, in exchange for sharing or modsfying the mortgage
insurer’s risk, or reducing losses. It such agreement provides that an affiliate of Lender takes a share of the insurer’s
risk in exchange for a share of the premiums paid to the insurer, the amangement 1s often termed “captive reinsurance.”
Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrowsar will owe for
Morfgage insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements wiil not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1588 or any other law. These righis may include the right to
receive certain disclesures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage

Insurance erminated automatically, and/or to receive a refund of any Moertgaoe Insurance premiums that were
unearnad at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hareby assigned to and
shall be paid {o Lender,

If the Propeny is damaged, such Misceilaneous Proceeds shall be applied to restoraiion or repair of the Property,
It the restoration or repair is economically feasible and Lender's security is not lessensd. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds uniil Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken prompily. Lendar may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completad. Unless an agreement is made in writing or Applicable Law requires interest
to be paid en such Miscellaneous Praoceeds, Lender shall not be requirad to pay Borrower any interest or eamings on
such Misceilaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Securty Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2.

In the event of a total taking, destriction, orloss it value of the Property, the Miscellaneaus Procesads shaill be applied
to the sums secured by this Secunty Instrument, whether or not then due, with the excess, if any, paid to Borrower.

I the event of & partizl taking, destruction, orloess in valug of the Property in which the fair market value of the Propeity
immediately before the partial taking, desfruction, or loss in value is equai to or greater than the amount of the sums
secured by this Security Instrumeni immediately before the partial taking, destruction, or loss in value, unless Bormower
and Lender otherwisa agrae in writing, the sums secured by this Security [nstrument shall be reduced by the amount
of the Miscellanegus Proceeds multipliad by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or [¢ss in value divided by (b) the fair market value of the Property immediately
before the pariial taking, destruction, or [oss in value. Any balance shall be paid {0 Borrower.

In the event of & partial taking, destruction, or loss in vaiue of the Proparty in which the fair market value of the Property
immediaiely before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial {aking, destruction, or less in value, unless Bomrower and Lender ctherwise agree in
writing, the Miscellaneous Proceeds shall be applied o the sums secured by this Security Instrument whether or not
the sums are then due.

If the Properly is abandoned by Bomrower, or if, after nofice by Lender to Borrower that the Opposing Party {(as defined
in the next sentenca) offers to make an award o settle a claim for daimages, Borrower Tails 1o respond to Lender within
30 days aiter the date the notice is given, Lender is authonzed o collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sume secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard 1o Miscellanecus Proceeds.

Borrower shall be in default if any aclion or proceeding, whether civil &r criminal, is begun that, in Lender’s judgment,
could result in forfelture of the Property or other material impairment of Lendear's interest in the Property or rights under
this Security Instrument. Borrower can cure such a defallt and, if acceleration has occumed, reinstate as provided in
Section 19, by causing the action or proceseding 10 be dismissed with a ruling that, in Lender’s judgment, preciudes
forfaiture of the Property or cther matarial impairment of Lender’s interest in the Property or rights under this Securnity
Instrement. The procgeds of any award or ¢laim far damages that are attributable to the impairment of Lender's interast
in the Property are hereby assignad and shall be paid tc Lender.

Al Miscellaneous Proceads that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in interest of Borrower shall not operate to ralease the liability of Borrower or any Successors in Interest of
Borrower. Lender shall nct be requirad to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise maodify amortization of the sums secured by this Security Instrument by
reason of any demand mads by the original Borrower or any Successors in Interest of Borrdwer, Any forbearance by
Lendar in exercising any right or remady including, without limitation, Lender's acceptance of paymenis frem third
persons, entities or Suceessors in Interest of Barrower orin amounts [ess than the amount then due, shall not be a waiver
of or preclude the exercise of any right or remedy.

13. Joint and Several Liakility; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
[nstrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Securify [nstrument; (b) is not personally
obligated to pay the sums securad by this Security instrument; and {c) agrees that Lender and any other Bommower can
agree to extend, modify, forbear or make any accommaoadations with regard to ihe terms of this Security Instrument or
the Note without the ¢co-signer’'s consent.

Subject to the provisions of Section 18, any Successar in Interast of Borrowear who assumes Borrower's obligations
under this Security [nstrument in wriitng, and is approved by Lender, shall obtain all of Bomrower’s rights and benefits
under this Secunty Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security [nstrument unless Lender agrees to such release in writing. The covenants and agreements of this Secunty
Instrument shall bind (except as pravided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. | ender may charge Barrower fees for services performed in connaction with Borrower’s defaul,

for the purpose of protecting Lender’s interest in the Property and rights under this Securify [nstrument, including, but F
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not limited to, aftorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the

charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges coliected orfo be collected in connection with the Loan exceed the permitted limits, then:
(&) any such |loan charge shall be reduced by the amount necessary to reduce the charge to the permitied limit; and
(0} any sums aiready collected from Borrower which exceeded permitied limits will be refundad te Borrower, Lender
may choose fo make this refund by reducing the principai owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge (whether or not a prepavment charge is provided for under the Note). Borrower's acceptance of any such
refund made by direct payment to Borrower will constitute a walver of any right of action Borrower might have arising
out of such overcharge.,

15. Notices. Ali notices given by Barrower or Lender in connection with this Security Instrurment must be in writing.
Any notice {o Barrower in connection with this Securtty Insirument shall be deemed to have been given {o Borrowear when
mailed by first class mail or when actually delivered 10 Borrower’s notice address if sent by other means. Notice to any
one Borrower shall constitute notice fo all Borrowers unless Applicable Law expressily requires othenwize. The notica
address shall be the Property Address uniess Borrower has dasignaled a substilute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrowear's change of address, then Borrower shall only repori a change of address through that specified procedurs.
There may be only one designated notice address under this Security [nstrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notica 10 Borrswer. Any noiice in connection with this Security Instrument shall net be
deemed to have been given to Lender until actually received by Lender. If any natice required by this Security Instrument
iz also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding recuirement under
this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemed by federal
law and the law of the jurisdiction in which the Properily is located. All rights and obligations contained in this Security
Instrument are subject to any requiremenis and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties 10 agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agraement by coniract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shali not affect cther provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used In this Security [nstrument: {(a8) words of the masculine gender shaill mean and include comesponding neuter
words or wards of the feminine gender; {b) words in the singular shall mean and include the plural and vice versa; and
(¢} the ward “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given ona ¢opy of the Note and of this Securily Instrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 18, “Interast in the
Property” means any legal or beneficial interest in e Property, including, buf not limited {o, those beneficial interests
transierred in a bond for deed, confract for deed, instaliment saies coniract or escrow agreement, the intent of which
is the transfer of {itle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and & beneficial intarast in Borrower is sold or transferred) without Lendear's prior written consent, Lender may
require immediate payment in full of all sums secured by this Securty Instrument. However, this opiion shall not be
exercised by Lender it such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bormrower notice of acceleration. The notice shall provide a peried
of not less than 30 days from the date the notice is given in accordance with Seclion 15 within which Barrower must pay
all sums secured by this Security Instrument. [f Borower fails to pay these sums prior to the expiration of this peried,
Lender may invoke any remedies petmitted by this Securnity Instrument without further notice or demand on Borrower.

15. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Bomrower shail have
the right to have enforcement of this Security Instrument discontinued at any fime prior io the earliest of: (a) five days
before sale of the Property pursuant 1o any power of sale contained in this Security Instrument; (b) such other pericd
as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (¢) eniry of a judgment enforcing
this Security [nstrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no aceeleration had occurred; (b) cures any default of any other covenants or
agreerments; (c) pays all expenses incurred in enforcing this Security Insirument, including, but not limited to, reasonable
~atforneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interesi in the Property and righis under this Security Instrurment; and (d) takes such action as Lender may reasenably
require to assure that Lender’s interest in the Property and rights under this Securily Instrument, and Borrower’s obliga-
tion fo pay the sums secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower
pay such reinstatement sums and expenses in gne ar more of the following forms, as selected by Lender; (a} cash;
(b} money order; {C) ceriified check, bank check, freasurer's check or cashier's check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, insirumentality or entity; or (d) Electronic Funds
Transfer. Upen reinstatement by Borrower, this Security Instrument and obligations securad hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Secticn 18.

20. Sale of Meote; Change of Loan Servicar; Motice of Grievance. The Note or a partial interest in the Note
(fogether with this Security Instrument) can be sold one or mare times withoui prior notice to Bomrower. A sale might
resulf in a change in the entity (known as the “Loan Senvicer™) that collects Penodic Payments dus under the Note and
this Secunty Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicabie Law. There also might be one or more changes of the Loan Servicer unrelatad to a sale of the Note. If
there is a change of the Loan Servicer, Barmrower will be given written notica of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA,
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing cbligations fo Borrower will remain with
the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial acfion (as either an individual litigant
or the member of a class) that arises from the other party’s actions pursuant io this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lendar has notified the other party (with such notice given in compliance with the requirements of Section
15} of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. [f Applicable Law provides a time period which must elapse hefore certain action can be taken, that
time period will be deemed to be reasonable for purposas of this paragraph. The notice of acseleration and opportunity
to cura given to Boirower pursuant ic Seclion 22 and the notice of accealeration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity 1o take correciive action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxXic or hazardous subsiances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, oiner lammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radicactive materials; (b) “Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that reigte to health, safefy or environmental protection; (c) “Environmen-
tal Cleanup” Inciudes any responsa action, remedial action, ar removal action, as defined in Emvirenmental Law; and
(d) an “Environmental Condition” means a condition that can cause, conifbute o, or otherwise frigger an Environmeantal
Cleznup.

Borrower shaill not cause or parmit the presence, use, disposal, storage, ar release of any Hazardous Substances,
or threaten 10 release any Hazardous Substances, on or in the Property. Berrower shall not do, ner allow anvone else to
do, anvthing afvecting the Property (a) that is in violation of any Environmenial Law, (b} which creates an Environmental
Condition, or (c) which, due to the presence, use, errelease of a Hazardous Substance, creates a condition that adversaly
afiects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small guaniities of Hazardous Substances that are generally recognized to be appropriate to normal residential
uses and to mainienance of the Property {including, but not limited to, hazardous substancss in consumer products).

Borrower shall prompily give Lender written notice of {a) any investigation, claim, demand, lawsuit or other action by
any governmental or reguiatary agency or private party involving the Properly and any Hazardous Substance or Envi-
ranmental Law of which Borrower has actual knowledge, (b) any Environmenia! Condition, including but not limited to,
aryy spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and {(¢) any condition caused
by the presence, use or release of a Hazardous Substance wnich adversely affects the value of the Property. If Bor-
rower [eams, or is notified by any govemmental or regulatory authority, or any private parly, that any removal or other
remediation of any Hazardeus Substance affecting the Property is necessary, Bomower shall promptly take all necessary
remedial aciions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmentiat Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shaill give notice to Borrower priorto acceleration following Borrower’s
breach of any ¢covanant or agreement in this Security instrument (but not prior fo acceleration under Section
18 unless Applicable Law provides otherwise). The notice shall specify: (a) the defaulf; (k) the action required
to cure the default; (¢} a date, not less than 30 days from the date the nofice is given to Borrower, by which
the default must be cured; and (d) that failure 10 cure the defauit on or before the date specified in the nofice
may result in acceteration of the sums secured by this Securily Instrument and saie of the Property. The notica
shall further inform Borrower of the right to reinstate afier acceleration and the right to bring a court action to
assert the non-existence of 2 default or any other defense of Borrower to acceleration and saie. If the defaultis
not cured on or before the date specified in the nolice, Lender at its oplion may require immediate paymentin
fuil of all sums secured by this Security Instrument without further demand and may inveke the power of sale
and any other remedies permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred
in pursuing the remedies provided in this Section 22, including, but hot limited fo, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a noti¢e to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks In a newspaper
published in Shelby County, Alabama, and thereupon shall sell the
Properiy to the highest bidder at public auction at the front door of the Counfy Courthouse of this County.
Lender shall deliver to the purchaser Lender’s deed conveying the Froperty. Lender or its designee may pur-
chase the Property at any sale. Borrower covenants and agrees that the proceads of the sale shall be appiied
in the following order: {a) 1o all expenses of the sale, including, but not limited to, reasconable attorneys’
faes; (b) to all sums secured by this Security Instrument; and (¢} any excess to the person or persons legally
entitled te It

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
[nstrument. Borrower shall pay any recordation costs. Lender may charge Barrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitied under
Applicabie Law.

24 Waivers. Borrowerwaives all rights of homestead exemption in the Propery and relinguishes all rights of curtesy
and dower In the Properiy.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Withesses:

A )
J\ i'jﬁ {3075 (Seal)
WILTIAM HOFFMAN / DATE
( ’* ' E/A | 4“30'?’{ (Seal)
OLIVIAHOFEMAN *© / ' DATE

State of P(L. }

County of _/Sina o1V S }

1; j r%m’*’ i‘Lﬂi‘ﬂ 5!-’7 YY", a Notary Public, hereby certify that WILLIAM HOFFMAN and OLIVIA
HOFFMAN, whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me,

acknowledged before me on this day that, being informed of the contents of the conveyance, he/she/they
executed the same voluntarily on the day the same bears date. Given under my hand this _%&_  day of

Lendetr: 1st Advantage Federal Credit Union
NMLS ID: 509408 N

Loan Originator: Rebecca Gonzalez - L H . -
NMLS ID: 842137 T o \{?g‘ ' T Z

f @0 : '_'.:"__
i s =
=z LU s =
- {F‘} n. ‘-:_J w ::
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FLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of
June, 2025 and 1s Incerporated into and shail be deemed {0 amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the “Borrower”) to secure Borrower’'s Note
{0 1st Advantage Federal Cradit Union, a Federal Credit Union

(the “Lendei™)
of the same date and covering the Property described in the Security Instrument and
located af: 363 HIGHLAND PARK DR, BIRMINGHAM, AL 35242-6840.

The Property includes, but is not limited to, a parcel ¢f land improved with a dweliing,

together with other such parcels and certain common areas and facllities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”.
The Propeity is a part of a planned unit development known as HIGHLAND LAKES

(the "PUD"). The Property alsoincludes Borrower'sinterestin the homeowners association
or equivalent entity owning or managing the common areas anda facilities of the PUD
(the "Owners Association™) and the uses, benefifs and proceeds of Borrowei’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Securify Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Cbligations. Berrower shall perform all of Borrowsr's obligations underthe
PUD's Constituent Documentis. The "Constiivent Bocuments” are the (i) Declaration:
(il) arlicles of incorporation, trust instrument or any equivalent qaocument which creates
the Owners Association; and (iif) any by-laws or other ruies or reguiations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. S0 long as the Owners Association maintains, with a
generally accepted insurance carrier, 2 ‘master’ or "blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the pericds, and against loss by fire, nazards included
within the term “extended coverage,” and any other hazards, inciuding, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: {I) Lenderwaives
the provision in Secfion 3 for the Periodic Payment to Lender of the vearly premium
installments for property insurance on the Property; and (i) Borrower’s obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Ownears Association policy.

What Lender rec1uires as a condition of this waiver can change during the term of the loan.

Borrower shail give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blankst policy.

in the event of a distribution of property insurance proceeads in lisu of restoration or
repair following a loss to the Property, or to comimon areas and facilities of the PUD, any
proceeds payable to Bormrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such aclions as may be
reasonable to ensura that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and exfent of coverage to Lender. é/H,
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lendetr's Prior Consent. Borrower shail not, except after notice fo Lender and
with Lender's prior written consent, either pariition or subdivide the Properiy or consent
to: {1} the abandonment or termination of the PUD, except for abandonment or termination
required by iaw in the case of substanial destruction by fire or other casualty orin the case
of a taking by condemnafion or eminent domain; (i) any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (jii) termination
of professional managementand assumpiion of self-management ofthe OwniersAssociation:
or (iv) any action which would have the effect of rendering the public ligbility insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. It Borrower does nof pay PUD dues and assessments when due,
then Lender may pay them. Any amounis disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrumeni. Unless
Borrower and Lender agree to other ferms of paymeni, these amounts shall bear
interest from the date of disbursement at the Note rate and shali be payable, with
interast, upon notice from Lender {0 Borrower requesting payment.

BY SIGNING, BELOW, Borrower accepts and agrees fo the terms and covenants
contained in this PUD Rider.

A m _‘{ -5 ©“5 (e
WILLLA, JFFMAN | _ DATE
[ ] ' . Y~ ’ - ’ | 6 30 /3_5—_(3.3&0

OLIVIA HOFFMAN /] - DATE

f
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LOAN #: 2025034274

ADJUSTABLE RATE RIDER
(8 Year Treasury Index — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 30th day of June, 2025
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by the
undersigned (Ihe “Borrower”) 1o secure Borrower’s Adjustable Rate Note (the “Note™) to
1st Advantage Federal Credit Union, a Federal Credit Union

(tne “Lender’) of the same date and covering the property described in the Security
Instrument and located at: 363 HIGHLAND PARK DR

BIRMINGHAM, AL 35242-6840

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
ThHE AMOUNT fHE BORROWER’'S ADJUSTABLE INTEREST BATE CAN

CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM BATES
THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreaments made in
the Secunty instrument, Borrower and Lender further covenant and agree as follows:

‘A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.875 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A)Change Dales
The interest rate | will pay may change onthe 1st  day of July, 2030

and on that day every 60th  month thereafter. Each date on which my interest rate
couid change is called a "*Change Date’”

(8)The index

Beginning with the first Change Date, my interest rate will be based on an Index that
is calculated and provided to the general public by an administrator (the “Adminisirator”).
The “Index’ is the weekly average vield on United States Treasury securities adjusied
to a constant maturity of five vears, as made gvailable by the Board of Governors of the
Federal Reserve System. The most recent Index value avaiiable as of the date 45 days
before each Change Date is called the “Current Index.” provided that if the Current
Index is less than zero, then the Current Index will be deemed to be zero for purposes
of calculating my interest rate.

It the Index is no longer available, it will be replaced in accordance with Section
4(G) below,

(C) Calculation of Changes

Beiore each Change Date, the Nofe Holder will calculate my new interest rate by
adding ONE AND ONE-HALF percentage points { 1.500 %
(the “Margin”) to the Current Index. The Margin may change if the Index is replaced by the
Note Holger in accordance with Section 4(GY(2) below. The Note Holder will then round the
result of the Margin plus the Current Index to the nearest one-eighth of one percentage
point (0.125%). Subjact to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Daie.

MULTISTATE ADUSTABLE RATE RIDER — 5YEAR ARM — Single Family — Fannie Mas/Freddie Mac UNIFORM ! LUMENT
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The Note Holder wili then determine the amount of the monthly payment that would
be sufficient fo repay the unpaid principal that | am expected to owe at the Change
Date in full on the maturity date at my new interest rate in substantially equal pay-
ments. The result of this calcuiation will be the new amount of my monthly payment.

(D)Limits on Interest Rate Changes

1he interest rate | am required to pay at the first Change Date will not be greater than
7875 % orless than 3.875 %. Thereafter, my interest rate will never be increased or
decreased on any single Change Date by more than TWO

perceniage poinis ( 2,000 % ) from the rate of

interest | have been paying for the preceding 60 months. My interest rate will never
pe greater than 10.875 % or less than 3.000 %.

{E) Effsctive Date of Changes

My new interest rate will become effective on each Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payiment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The
notice will include information required by law to be given to me and also the title and iele-
phone number of a person who will answer any question | may have regarding the notice.

(G) Replacement Index and Replacement Margin

The Index is deemed to be no [onger available and will be replaced if any of the following
events (each, a "“Replacement Event”) occur: (i) the Administrator has permanently or indefi-
nitely stopped providing the Indexio the general public; or (i) the Administrator or its regulator
Issues an official public statement that the Index is no longer reliable or representative.

It a Replacement Event occurs, the Note Holder will selecta new index (the “Replacement
Index”) and may also select a hew margin (the “Replacement Margin®), as follows:

(1) If a replacement index has been selected or recommended for use in consumer

products, inciuding residential adjustable-rate morigages, by the Board of
Governors of the Federal Reserve System, the Federal Reserve Bank of New
York, or a commitiee endorsed or convensd by the Board of Governors of the
Faderal Reserve System or the Federal Reserve Bank of NewYork atthe time of a
Replacement Event, the Note Holder wili select that index as the Replacement index.
(2} It a replacement index has not been selected or recommended for use in con-
sumer proaucts under Section (G)(1) at the time of a Replacement Event, the
Note Holder will make a reasonable, good faith effort to select a Replacement
Index and a Replacement Margin that, when added together, the Note Holder

reasonably expects will minimize any change in the cost of the loan, taking into
account the historical periormance of the Index and the Replacement Index.

The Replacement Index and Replacement Margin, if any, will be operative imme-
diately upon a Replacement Event and will be used to determine my interest rate and
moenthly payments on Change Dates that are more than 45 days after a Replacement
Event. The Index and Margin could be replaced more than once during the term of my
Note, but only if another Replacement Event occurs. After a Replacement Event, all refer-
ences fo the “Index” and "Margin® will be deemed to be references to the “Replacement
Index” and "Heplacement Margin.”

The Note Holder will als¢ give me notice of my Replacement Index and Replacement
iargin, if any, and such other information required by applicabie law and regulation.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Securily instrument is amended 1o read as follows:

transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interestin
the Property, including, but net limited 1o, those beneficial interests transferred in a
bond for deed, contract for deed, instaliment sales contract or escrow agreeiment,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.
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i all or any part of the Property or any Interest in the Property is sold or trans-
ferred (or if Borrower is not a natural person and a beneficial interest in Borrower
is soid or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohib-
ited by Applicable Law. Lender also shall not exarcise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender 1o evaluaie
the intended transieree as Ii a new loan were heaing made to the fransferee; ana
(b) Lender reasonably determings that Lender's security will not be impaired by
the loan assumption and that the risk of a breach of any covenant or agreement
in this Security Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable fee
as a condition 1o Lender’s consent fo the locan assumption. Lender may also require
the transferee 10 sign an assumption agreement that is acceptable to Lender and
that obligates the transferee o keep all the promises and agreementis made in the
Note and in this Security Instrument. Borrowar will continue to be obligated under
the Note and this Security instrument uniess Lender releases Borrower in writing.

I Lender exercises the option o require immediate payment in fuil, Lender
shall give Borrower notice of acceleration. The notice shall provide a period
of rnot less than 30 days from the date the notice 15 given In accordance wiin
Section 15 within which Borrower must pay ail sums secured by this Security
instrument. If Borrower fails to pay these sums prior to the expiration of this
petiod, Lender may invoke any remedies permitied by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants
centainsd in this Adjustable Rate Ridger.

W W &, L L7395 (sea)

WILLIAM HOFEMAN [~ ’ - DATE
AN AL e 6T e
IAHOFFMAN v | — ’ f ™ DATE
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Exbibit “A”
Property Description

Lot 805, according to the Survey of Highland Lakes, 8th Sector, an Eddleman Community, as
recorded in Map Book 23, Page 145, in the Probate Office of Shelby County, Alabama.

Together with nonexclusive easement to use the private roadways, common areas, all as more
particularly described in the Declaration of Easements and Master Protective Covenants for
Highland Lakes, a Residential Subdivision, recorded as Instrument # 1994-07111, in the Probate
Office of Shelby County, Alabama and the Declaration of Covenants, Conditions and
Restrictions for Highland Iakes, a Residential Subdivision 8th Sector, recorded as Instrument #

1998-15147 in the Probate Office of Shelby County, Alabama (which together with all
amendments thereto, is hereinafter collectively referred to as the "Declaration”.)

Filed and Recorded
"i”i— _f‘rj;,: Official Public Records

SR ” /\_Lf"" -. Judge of Probate, Shelby County Alabama, County

R Clerk

. PN Shelby County, AL
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