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DEFINITIONS

Words used m multiple sections ol this document are detined below and other words are defined under the
ﬂhunn TRANSFER OF RIGHTS IN THE PROPERTY and m Scenions 3,4, 10, L1, 15, 15, 23, and 24,
Certain rules regarding the usage of words used in this document arve also mmmhd 15 "“:aulwn 16,

Parties

i," “} “Hmmwu" 15 BRANDON WILLIS, currently residing at €303 LETSON FARMS DRIVE,
BESSEMER, AL 353022 US. Borrower s the mortgagor under this Security Instrument.

lfB% ”meﬁer s PENNYMAC LOAN SERVICES, LLC Lender 1x a DELAWARE LIMITED
LIABILITY COMPANY organized and existing under the laws of DELAWARE. Lender's address 1s 3043
TGW‘NSGA‘TE ROAD, SUITE 200, WESTLARE VILLAGE, CA 281361. The term "Lender” includes

any successors and assigns of Lender,

(C) "MERS™ 15 Mortgage Electronic Registration Systems, Ine, MERS 15 a aeparate corporation that s
acting solely as a nonmnee for Lender and Lender's successors and assigns, MERS is the mortgapgee under
s Security Instrument. MERS 15 organized and existing under the laws of Delaware, and has an address
and 1elephone number ol PO, Box 2026, Flhint, M1 48501-2026, 1¢l. (888) 679-MLERS.

Dotuments

(B3} " MNate'™ means the promissory note dated JUNE 27, 2025, and signed by cach Borrower who 1
lezally obligated for the debt under that promissory note. thal is in either (i) paper form, using Borrower's
writien pen and ink signatore, or (1) electronie form, using Borrower's adopted Elecironie Signature in
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ote evidences the legal obligation of each
AND FCUR HUNDRED
AND 00/100 Dollars (1J.S8, $520,400.00) [’i!Ll"i interest, bach Borrower who Mgngd the Nate [vas
promised o pay this debt mn regular monthly pavments and to pay the debt in full not Jater than JULY 1,
2055

(E) "Riders”™ means all Riders to this Security [nstrument that are signed by Borrower, All such Riders are

incorporated inle and deemed to be a part of this Secunty Instrument. The following Riders are to be signed
by Borrower [check box as applicable

accordance with the UETA or E-SIGN, as applicable. The ?

L ]
-

_ Adjustable Rate Ruder _JCondominium Rider " Planned Uit Development Rider

O Other(s) [specify]

Additional Definitions

(G} "Applicable Law" means ail controlling anplicable federal, state. and local statutes. regulations,
ordinances, and administrative rules and orders (that have the ettect of law} as well as all applicable rinal,
non-appealable judicial opintons.,

(H) "Community Association Dues, Fees, and Assessments™ moeang all duss, fees, assessiments, and othey
charges that are imposed on Borrower or the Property by a condomimium association, homeowners
association, or similar organization.

(1y "Default” means: (1) the talure 1o pay any Pertodic Payment or any other amount secured by this
Securty Tnstrument on the date s due; () a breach of any representation, warranty, covenant, obligation,
or agreement o this Security Instrument: () any matenally false, misleading, or maccurate information or

statement to Lender provided by Borrower or any persans or entities acting at Borrower's direction or with

Borrower's knowledge or consent, or farlure to provide Lender with material intformation in connection with
the Loan, as deseribed in Section & or {iv) any action or proceeding described in Section 1{es.

k|

{(4) "Electromic Fund Transfer”™ maans any trangter of funds, other than a transacton onginated by check,
draft, or similar paper instrument, which s initated through an electrome terminpal, telephene mstrument,
computer, or magnetic tape so as to order, struet, or authonze & hnancial msttution o debit or credit an
account. Such term ncludes, but 1s not hnmted o, point-of-sale transfers. avwtomated reller machine
fransactiens, trransfers mitizied by teiephone or other electronic device capable of communicating with such
financial institstion, wire transters, and automated cleannghouse transfers,

(k) "Electronic Sigmature” means an "Electronic Signature” as defined 1 the UETA or E-51GN, as
applicable.

(L) "E-SIGN" means the Electronie Signatures i Globzl and Nabvonal Commerce At (15 ULS.C § 7001 g1
seq.y, asot may be amended from time to time, or any apphcabic addinional or successor lemislabon that
poverns the same subject matter.

(M) "Escrow ltems™ mcans: (a) taxes and asscssments and other wtems which can attamn prierity over this
Security Instrument as a lien or epcumbrance on the Property: (b leasehold payvments or ground rents on the
Property, 1t any, (¢) premiums tor any and all insurance required by Lender under Section 55 and (d)
Mortgage Insurance premiums to be piid by Lender to the Secretary or the mionthly charge by the Secretary
instead of the monthly Mortgage Insurance premiums,

f?"{} "Loan™ means the debt -{ﬁﬁlig:‘fll.t.iml avidenced bjﬁ the Note. plus nterest, cosls, expenses, and late a:hﬁergm
due under the Nowe, and all sums due under this Security Instrunent, plus interest,
(O "Loan Servicer' means the entity that has the contractual right to receive Borrower's Pernodie Payments
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and anv other payments made by Borrower, and administers the Loan on behalt of Lender. Loan hServices
does not include a sub-servicer, which is an entity that may service the Loan on hehalt of the Loan Servicer,

(P) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds pad by
any third party (other than msurance proceeds paid under the coverages described in Section §) tor: (1)
damage to, or destruction of, the Property: (1) condemnation or other taking of all or any part of the Property;
(ti1) convevance in liew of condemnation; or (1v) misrepreseniations of, or omissions as to, the value and/or

condition of the Property.

((3) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or Default on,
the Loan,

under the Note, which 1s less than a full eutstanding Periodic Payment.

(&) "Periodic Pavment” means the regularly scheduled amount due tor (1) principal and interest under the
Note, plus (1) any amounts under Section 3,

(13 " Properiy' means the property desenibed below under the heading "TRANSFER OF RIGHTS IN THE
PROPERTY "

(L) "Rents” means all amounts recarved by or due Borrower in connection with the lease, use, and/or
occupancy of the Property by a party other than Borrower.

(V) "RESPAY means the Real bstale Scettlement Procedures Act (12 US.C § 2601 f seg. )y and s
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they may be amended from time to ume, or
any addimional or successor federal legisiaion or regulaton that governs the same subject maiter, When used
in this Security Instrument, "RESPA" reters to all reguirements and restrictions that would apply to
“federally refated mortgage loan™ even it the Loan does not qualily as a "federally velated mongage loan”
ungder RESPAL

(W) "Secretary™ means the Secretary of the Linited States Department of Housing and Urban Development
or his designee,

(X) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party nas assumed Borrower's obligations under the Note andqor thas Secunty Tostrument,

(Y) "UETA" means the Undorm Llectronic Transactions Act, as gnacied by the jurisdiction in which the
Properiy as located, as 11 may be amended from time to time, oy any apphceable additional or successor
legslation that govems the same subject matier.

TRANSFER QF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (1) the repayment of the Loan, and all renewals, extensions, and
modificaucens of the Note, and (1) the performance of Borrower's covenants and agreements under this
Secunty Instrument and the Note. For this purpose, Borrower mortgages, grants, and conveys 1o MERS
(solely as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of
MERS. with power of sale, the following described property located in the COUNTY of SHELBY.

MADE A PART HEREOF AS EXHIBIT

Hﬁ.i.’. .
which currently has the address o 1066 GRAND OAXS DRIVE, HOOVER, Alabama 35022 {"Property
Address™;

TOGETHER WITH all the improvements now or subsequently erected on the property, including
replacements and additions 1o the improvements on such property, all property riehts, including, without

linnitation, all easements, appurtenances, rovaltres, mineral nghts, ol o1 gas nights or prefdits, water rights, and

Natures new or subseqguently a part of the property. All of the foregoing is relerred to in this Security

[
_h._!:.

instrument ag the "Property ™ Borrower understands and agrees that MERS holds ondy legal title o the

EEEAFEERREETY
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nterests granted by Borrower in this Security Instrument, but, if necessary 1o comply with faw or custom.
MERS (as nomimee for Lender and Lender's successors and assigns) has the right: Lo exercise an v or all of
those interests, including, but not himmited 1o, the right to foreciose and sell the Property; and to take any
action required of Lender including, but not limited to. releasing and canceling this Security Instrument.

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower
lawtully owns and possesses the Property conveyed in this Security Instrument in fee sunple or lawfully has
the right to use and occupy the Property under a leasehold estaie; (1) Borrower has the right to morteage,
grant, and convey the Property or Borrower's easchold nterest in the Property; and (11} the Property is
unencumbered, and not subject to any other ownership interest in the Property, except ior encumbrances and
ownerstup mterests of record. Borrower warrants generally the title to the Property and covenants angd agrees
to defend the title to the Property against all claims and demands, subject to any encumbrances and
ownership intergsts of record as ol Loan closing.

THIS SECURITY INSTRUMENT combines uniiorm covenants for naoonal uge with himited
vartations and non-unitorm covenants that reflect specific Alabama state regu irements (o constitute a unifonm
securily instrument covering real property,

LINTFORM COVENANTS. Borrower and Lender covenant and agree as tollows:

I. Pavment of Principal, Interest, Escrow [tems, and Late Charges. Borrower will pay each
Penodic Payvment when due. Borrower will also pay any late charges due under the Note, and any other
amounts due under this Securtty Instrument, Payments due under the Note and this Security Instrument must
be made in U5, currency. It any check or other instrument recerved by Lender as payment under the Note or
this Securtty Instrument 1s returned to Lender unpaid, Lender may require that any or all subseguent
pavments due under the Note and this Secunty Instrument be made i one or more of the following forms, as
selected by Lender: (a) cash: (b) money order: (¢} certified check, bank check, treasurer's check, or cashier's
check, provided any such check 1s drawn upon an institciion whose deposits are mmsured by a ULS, federal

'!-

agency, mstrumentahity, or entity; or (di Flectronte Fund Transier.

; FOte or at
such other location as may be designated by Lender in accordance wiih the notice provisions in Section 15,
Lender may accept or return any Partial Payments i its sele discretion pursuant to Section 2.

Payviments are deemed recerved by Lender when received at the location designated n the ]

Any oftset or claun that Borrower may have now or n the future agaimnst Lender will not relieve
Borrower from making the full amount of all payments due under the Note and this Security lastrument or
performing the covenants and agreements scoured by this Security Instrument.

2. Accepiance and Application of Payments or Proceeds.

(a) Acceptance and Application of Partial Pavments. Lender may accept and enher apply or hold

L

-

o suspense Partis] Pavments s sele discretion in accordance with this Section 2. Lender is not obligated
fa accept any Parbial Pavments or to apply any Partial Pavments at the Ume such payments are aceepted, and
also s not obhigated to pay interest on such unapphicd funds. Lender mav hold such unapphed funds until
Perodic Payment will be applicd 1o the Loan, If Borrower does not make such a paymeni within a reasonablie
period of tme, Lender will cither apply such funds in accordance with this Section 2 of return them (o
Borrower 1 not applied earlier, Partial Pavments will be credited apainst the total amount due under the
Loan in calenlating the amount due in connection with any foreclosure proceeding, pavoil reguest, loan
moditication, or remstatement. Londer may accept any payment insufficient to hring the Loan current
without warver of any rights under this Sceurtty Instrument or prejudice o its rights to refuse such payments
In the future,

FA Alabama Morigage Q1A
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(b} Order of Applicanon of Partial Pavments and Periodic Pavments, Lxeept as otherwise
described in this Section 2, ail payments accepted and applied by Lender shall be applied n the Tollowing
order of priority: Fiest, to the Mortgage Insurance premiums to be paid by Lender to the Secratary or the
montaly charge by the Secretary instead of the monthly smortgage insurance premiums; Second, to any taxes,
special assessments, leasehold payments or ground rents, and Hre, Tood and other hazard insurance
premiums, as required: Third, 1o interest due under the Note; Fourth, to amortization of the principal of the
Note: and, Fifth, to late charges duc under the Note.

I Lender recetves a payment from Borrower in the amount of one or more Perodic Payments and
the amount of any late charge due for a delinguent Periodic Payment, the payment may be applied to the
delinquent payment and the late charge.

When applving payments. Lender will apply such payments m accordance with Applicable Law,

(¢} Voluntary Prepavments. Voluntary prepaymenis will be applied as described in the Note.

eeds. or
Miscellaneous Proceeds to principal due under the Note will noi extend or posipone the <due date, or change
the amount, of the Periodic Payvments.

3. Funds for Escrow Hems.

(a) Escrow Requirement; Escrow Hems. Dorrower must pay to Lender on the day PPerrodic
Payments are due under the Note, uniil the Note s pard i full, a sum of money 1o provide for pavment of
amounts due for ali Escrow ltems (the "lunds™). The amount of the Funds required to be paid each month
may change during the term of the Loan. Borrower must promptly turnish o Lender all notices or invowees of
amounts to be paid under this Seenon 3.

(b) Payment of Funds; Waiver. Borrower must pay Lender the Funds tor Escrow ltems unless
Lender watves this obligauon m writing, Lender may waive this obligation for any Lscrow ltem at any thme,
In the event of such warver, Borrower must pay directly, when and where payable, the amounts due for any
serow ltems subject to the wasver, [ Lender has waived the requirement to pay Lender the Funds for any or
all Escrow [tems, Lender may require Borrower o provide proof of direct payment of those items within

proot of payment s deemed to be a covenant and agreement of Borrower under thus Securiy Instrument. If

Borrower is ebhigated to pay Lscrow ltems direetly pursuant to a waiver, and Borrower tails to pay timely the
amount due for an Bscrow ltem, Lender may exercise 11s nghts under Section 9 10 pay such amount and
Borrower will be obligated (o repay to Lender any such amaount in accordance with Section 2.

Lender may withdraw the warver as to any or all BEscrow ltems at any unie by giving a noticg in
accordance with Sechon 15 upon such withdrawai, Borrower must pay to Lender all Funds for such Lscrow
[rems, and 1in sach amounts, that are then requared under this Section 3.

() Amount of Funds; Application of Funds. Lender may, at any time, coltlect and hold Funds in
an amount up e, bt notin excess of, the maximum amount a lender can require under RESPA . Lender will
estimate the amount of Funds due in accordance with Appheable Law. '

The Funds will be held i an mgtitution whose deposits are msured by a ULS. federal agency.
mstrumentality, or entty (meluding Lender, 1f Lender 15 an mstifution whose deposits are so msured) or in
any Feaderal Home Loan Bank. Lender will apply the Funds to pay the Escrow ilems no later than the time
spectlied under RESPA. Lender may not charge Borrower for: (1} holding and applving the Funds; (i)
annually analyzing the escrow account: or (1) vertfying the Escrow items, unless Lender pays Borrower
interest on the Funds and Applicabie Law pormits Lender to make such a charge, Unless Lender and
Borrower agree in writing or Applicable Law requires interest to be paid on the Funds, Lender will not be
required to pay Borrower any interest or earnings on the Funds, Lender will give o Borrower, without
cnarge, an annual accouniing of the Funds as required by RESPA.

{d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA 1 there s a surplus
af Funds held i escrow, Lender wall account to Borrower for such surplus, If Borrower's Pernodic Payment

fFHA Alabama Maorfgagee 0172023
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1s dehinguent by more than 30 days, Lender may retain the surplus i the escrow account tor the pavment of
the Escrow ltems. [T there 1s a shorlage or deficiency of Funds held in ¢scrow, Lender will notify Borrower
and Borrower will pay to Lender the amount necessary to make up the shortage or deficiency in accordance
with RESPA. '

Upon payment in full ot all sums sccured by this Security Instrument, Lender will promptly refund
o Borrower any Funds held by Lender.

4. Charges; Liens, Borrower must pay (a) all 1axes, assessments, charges, fines, and impositions
attributable to the Property which have prionty or mav attan priority over this Security Instrument, ()
icasehold payments or ground rents on the Property, if any, and () Community Association Dues, Fees, and
Assessments, 1 anv, [T any of these tlems are Bscrow Hems, Borrower will pay them in the manner provided
i Section 3.

Borrower must promptiy discharge any lien that has prionty or may atéain priority over this Security
Instrument unless Borrower: (aa) agrees 1 writing to the payment of the ebhigavon secured by the lten in a
manner acceptable to Lender, but enly so long as Borrower s performitng under such agreement; (hiy)
contests the hen i good faith by, or defends agamat enforcement ol the Lien m, legal proceedings wingeh
Lender determines, in ils sole discretion, operate to prevent the enforcement ol the lien while those
proceedings are pending, but only untyl such proceedings are concluded; or (ce) secures {from the holder of
he lien an agreoment satisfactory to Lender that subordinates the hen 1o this Secunty Instrument
callechively, the "Required Actions™), IF Lender determmines that any part of the Property s subigct 10 a hen
that has priority or may attain prnionity over this Security Instrument and Borrower has not taken any of the
Required Actions m regard 1o such lien, Lender may give Borrower a notice identitying the lien. Within 10
days atter the date on which that nonce 15 given, Borrower must satsty the lien or take one or more of the
Required Actions,

5. Property Insurance.

() Imsurance Requirement; Coverages. Borrower must keep the improvemenis now existing or
subseguently erected on the Property msured against loss by Lire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited 10, ¢arthquakes, winds, and floods, for which
Lender requires insurance. Borrower must mamtam the types of msurance Lender reguires in the amounts
(ncluding deductble levels) and tor the perods that Lender reguires. What Lender requires pursuant (o the
nreceding sonfences can change during the term of the Loan, and may exceed any minimum coverage
required by Appheable Low, Borrower may choose the msurance carner providing the msurance, subject Lo
Lender's right to disapprove Borrower's choice. which right will not be exercised unreasonably.

(b Failunre to Maintain Insurance. [1 Lender has g reasonable basis to believe that Borrower has
farled to mamntain any of the required insurance coverages desertbed above, Lender may obtain msurance
coverage, at Lender's option and at Borrower's expense, Unless required by Apphicable Law, Lender s under
no abligation to advance premiums for, or o seek 1o remstate, any prior lapsed coverage obtained by
Borrower. Lender s under no obligation to purchase any particular tvpe or amount of coverage and may
select the provider of such Insurance in its sole discretion. Before purchasing such coverage, Lender will
notitty Borrower o required 10 do so under Applicable Law. Any such coverage will insure Lender, but might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property. agamst any nsk,

hazard, or hability and mught provide greater or lesser coverage than was previcusly in effect, but not
axceeding the coverage required under Secnion 3(2). Borrower acknowledges that the cost of the insurange

i

coverage so obtained may significantly exceed the cost of insurance that Borrower could have obtained. Any
amounts disbursed by Lender for costs associated with reinstating Borrower's insurance pohicy or with
placing new msurance under this Section 5 will become additional debt of Borrower secured by this hecurity
[nstrurnent. These amounts will bear interest at the Note rate from the date of dishursement and will be
pavable, with such mierest, upon nouce rom Lender 1o Borrower requesting paviment.

(¢) Insurance Pobicies. All imsurance pohicies required by Lender and renewals of such policies: (1}
will be subject to Lender's right to disapprove such policies; (i) must include a standard mortgage clause:

FHA Alabama Mortegage D723
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and (1) must name Lender as mortgagee and/or as an additional loss payee. Lender will have the night ©
hold the policies and renewal certihicates. 1 Lender reguires, Borrower will promptiy give 1o Lender proof of
paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not atherwise
recuired by Lender, for damage to, or destruction of, the Property, such pelicy must include a standard
morigage clause and must name Lender as morigagee and/or as an additional loss payee.

(d) Prootf of Loss: Application of Proceeds. In the event of loss, Borrower must give prompl
notice o the insurance carrrer and Lender. Lender may make prool of loss if not made prompily hy
Borrower, Any insurance proceeds. whether or not the undertying insurance was required by Lender, will be
applicd to restoration or repair of the Property, of Lender deems the restoration or repair 1o be economically
feasible and determines that Lender's security will not be tessened by such restoration or repair.

[t the Property 15 10 be repaired or restored, Lender will disburse from the insurance proceeds any
mitial amounts that are necessary 1o begin the repair or restoration, subject to any restrictions applicable to
Lender. During the subsequent repalr and restoration peried, Lender will have the right to hold such
msurance proceeds until Lender has had an opportuntty to inspect such Property to ensure the work has been
completed to Lender's satisfaction {which may include satistving Lender's mintmum eligibility reguirements
for persons repairing the Property, including, but not limited to, licensing, bond, and insurance requircmentss
provided that such mspection must be undertaken prompitly. Lender may dishurse proceeds for the repairs
and restoration mn a single payviment or in a senes of progress payments as the work 1s completed, depending
on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower s in Default
on the Loan. Lender may make such disbursemenits directly to Borrower, to the person repamng or restoring
the Property, or payable ieantly 1o bothe Lender will not be reguired to pay Borrower any interest or earnimgs
on such insurance procecds unless Leader and Borrower agree i writing or Appheable Law reguires
otherwise. Fees for public adjusters, or other third parties, retained by Borrower will not be pad out of the
imsurance proceeds and will be the sole obhgabhon ot Borrower,

e e

be lessened by such restoration or repair, the msurance proceeds will be applied to the sums sccured by this
secunty Instrument, whether or not then due, with the excess, il any, patd to Borrower, Such msurance
proceeds will be applied in the order that Partial Payments are applied i Section 2{b).

[f Lender deems the restoration or repalr not to be economically feasible or Lender's security would

(e} Insurance Settlements; Assignment of Proceeds. [ Borrower abandons the Property, Lender
may file, negonate, and settle any avanlable insurance claim and related matters, If Borrower does not
respond within 30 davs to a notwee trom Lender that the insurance carrier has offered 1o settle a ¢laim. then
Lender may negotiale and settle the clam. The 30-day period will begin when the notree 18 given. In either
event, or it Lender acquires the Property under Section 26 or otherwise, Borrower 1s unconditionally
assigning t¢ Lender (1) Borrower's rights to any insurance procceds in an amount not to excecd the amounts
unpatd under the Note and this Security Instrument, and (1) any other of Borrower's rights {other thar the
right 10 any retfund of unearned premiums paid by Borrower) under all insurance policies covering the
Property, to the extent that such rights are applicable to the coverage of the Property, If Lender hles,
negobiates, or settles a clamy, Borrower agrees that any msurance procecds may be made pavable directly {o
Lender without the need to iclude Borrower as an additional loss pavee. Lender may use the insurance
proceeds either to repair or restore the Property (as provided 1 Sectien 3(d))y or 1o pay amounts unpald under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as Borrower's principal
restdence within 60 days after the execution of this Secunty Instrument and must continug to occupy the
Property as Borrower's principal residence for at least one vear after the date of occupancy, unless: (1)
Lender otherwise agrees in writing, which consent will not be unreasonably withheld; (2) Lender determinegs
hat this requirement shall cause undue hardship for the Borrower; or (3) extenuating circumstances exist
which are bevond Borrower's control.

7. Preservation, Maintenance, and Protection of the Property; Inspections. Borrower will not
destroy, damage, or impair the Property, allow the Property to detertorate. or cormmit waste on the Property.

FHA Alabama Mortgage (/2023
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Whethier or not Borrower 18 residing i the Property, Borrower must maintain the Property in order to prevent
the Property fromy detertorating or decreasing i value due (o s condition. Unless Lender determines
pursuant o Section 5 that repair or restoration 1s not economically feasible, Borrower wall promptly repair
the Property if damaged to avoid further detenoration or damage.

It insurance or condemnation procesds are pawd 1o Lender in connection with damage to, or the
taking of, the Property, Bormower will be responsible for repaining or restonng the Property only (f Lender
has released fg‘il‘“i;]-i;‘ﬁ{fﬂ s for such purposes. Lender may dishburse proceeds for the repairs and restoration in a
single pavment or i a series of progress payments as the work s completed, depending on the size of the
repatr or restoration, the terms of the repar agreoment, and whether Borrower s in Default on the Loan.

Lender may make such disbursements directly to Horrower, to the person repairing or restoring the Property,

or payable jointly to both. [T the insurance or condemmation proceeds are not sufficient to repair or restore the
Property, Borrower remains obligated to complete such repair or restoration.

If condemnation proceeds are paid tn connection with the taking of the property, Lender shall apply
spch proceeds to the reduction ot the indebtedness under the Note and this Securnity Instrument, 1irst to any
delinguent wnounts, and then to nayvmient of principal. Any application of the proceeds to the principal shall
not extend or postpone the due date of the monthly pavments or change the amount of such payments,

Lender may make reasonable entries upon and inspections of the Property. It Lender has reasonable
cause, Lender mayv mspect the mterior of the improvementis on the Property. Lender will give Bormower
notice at the time of or prior 1o such an interor inspection speaifving such rzﬂéwfrrm‘:ﬁiﬂ Cause,

8. Borrower's Loan Application. Borrower will be m Defanlt if, during the Loan application
process, Borrower or any persons or enfities acting at Borrower's direction or wﬂh Borrower's knowledee or
consent gave materially false, misleading, or maccurate imformation or statements to Lender {or tatled to
previde Lender with maternial information) m connection with the Loan, including, but not limited Lo,
overstating Borrower's income or assets, understating or tailing to provide documentation of Borrower's debt
obligations and Liabilites, and misrepresenting Borrower's accupancy or intended occupancy of the Property
as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.

(2) Protection of Lender's Interest. If: (1) Borrower fails to perform the covenanis and agreements
contained mn this Secunty Instrument, (1) there is a legal proceeding or government order that might
stgmificantdy atfect Lender's mterest in the Pr operty and/or rights under this Security Instrument (such as a
nroceeding i bankruptey., probate, for condemmnation oy forfeiture, for enforcement of a hien that has prioriiy
Or may atiain protity over this Security Instrument, or to enforce laws or regulations): or (in) Lender
reasonably believes that Borrower has abandoned (he Property. then Lender may do and pay for whatever 15
reasonable or appropriate to protect Lender's interest 1o the Property and/or nghts under this Security
Instrument, includimg protecting and/or assessing the value of the Property, and securning and/or repairing the
Property. Lender's actions may melude, but are not himited 1o (1) paving any sums secured by a fien that has
Oriority or may attaim priorty over thes Security Instrament; {11 appearing o court; and (11D paying: (A)
repsenable attorneys' tees and costs; (B) property inspection and valuation fees; and (C) other fees imeurred
for the purpose of protecting Lender's interest in the Property and/or rights under this Security Instrument,
meluding its secured position o a bankruptey proceeding. Securig the Property mcludes, but 1s not limited
o, exterior and interior inspections of the Property, entering the Property to make repairs, changing locks,
replacing or boarding up doors and windows, draining water from pipes, climinating building or other code
violations or L]dﬂ&hr{}lh condittons, and having atilities turned on o oif. Although Lender may take action
under this Section 9, Lender s not required 1o do so and is not under any duty or ﬁ%hﬁmmn (o do so. Lender
will not be hable tor not taking any or all actions authorized under this Section 9.

(b) Avoiding Foreclosure; Mitigating Losses, 1f Borrower 15 1 Default, Lender may work with
Horrower 1o avord torectosure and/or 1‘1*1'E'ti¢?a1'i:f Lender's potential fosses, but s not obligated 1o do so uniess
required by Applicahie Law. Lender may take reasonable actions to evaluale Borrower for avaslablie
alternatives to foreclosure, including, but not imited to, obtaining credit reports, title reports, tile insurance,
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property valuations, subordination agreements, and third-party approvals. Borrower authorizes and consents
o Lhese actions. Any costs associated with such loss mngauon activiies may be paid by Lender and
recovered from Borrower as descenibed below in Section 90¢), unless prohibited by Apphicable Law.

(¢} Additional Amounis Secured. Any amounts dishursed by Lender under this Section 9 will
become addiional debt of Borrewer secured by this Secunity Instrument. These amounts may bear interest at
the Note rate from the date of disbursement and will be payable, with such interest, upon notice from Lender
o Borrower requesting payment. ' '

(dj Leasehold Terms. 11 this decurity Instrument 1s on a leasehold, Borrower will comply with all
the provisions of the lease. Borrower will not surrender the feasehold estate and interests conveyed or
terminate or cancel the ground lease. Borrower will not. without the express written consent of Lender, alter
or amend the ground lease. TE Borrower acquares fee ttle to the Property, the leasehold and the fee title will
not merge uniess Lender agrees Lo the merger in wrifing.

10. Assignment of Rents.

(a) Assignment of Rents. [1 the Property s leased o, used by, or occupied by a third party
("Tenant”}), Borrower is unconditionally assigoing and transferring to Lender any Rents, regardless of o
whom the Rents are payable. Borrower authonzes Lender to collect the Rents, and agrees that cach Tenant
will pay the Rents to Lender. However, Borrower will receive the Rents until (1) Lender has given Borrower
notice of Default pursuant o Section 26, and (1) Lender has given notice to the Tenant that the Rents are to
ve patd to Lender. This Section 10 constitutes an absolute assignment and not an assignment for additional
Security only.

(b} Notice of Default. It Lender gives notice of Detault 1o Borrower: () all Rents received by
Borrower must be held by Borrower as trustee tor the benefit of Lender only, to bo apphed to the sums
secured by the Scecurity Instrument: (1) Lender will be entitled to collect and receive all of the Rents; (1}
Sorrower agrees o mstruct cach Tenant that Tenant 18 to pay all Rents due and unpaid to Lender upon
Lender's written demand to the Tenant; (1v) Borrower will ensure that each Tenant pays all Rents due to
Lender and will take whatever action 1s necessary to collect such Rents if not paid to Lender: (v) unless

Applicable Law provides otherwise, all Rents collected by Tender will be applied Girst o the costs of faking

-----

control of and managing the Property and collecting the Rents, wcluding, but not himited to, reasonabloe
attorneys’ fees and costs, recerver's fees, premiums on receiver's bonds, repaiy and maintenance costs,
INsurance premiams, taxes, assessments, and other charges on the Property, and then to any other sums
seceured by this Secunty Instrument; (vi) Lender, or any judicially appointed recerver, will be Hable Lo
gccount for only those Rents actuallv received; and {(vit) Lender will be entitled to have a receiver appointed
to 1ake possession of and manage the Property and collect the Rents and profits derived from the Property
without any showing as 1o the inadeguacy of the Property as security,

(¢} Funds Paid by Lender. I the Rents are not sulfictent 1o cover the costs o taking control of and
managing the Propernty and of collecting the Rents, any funds paid by Lender Tor such purposes will become
indebtedness of Borrower to Lender secured by this Security Instrument pursuant (o Section 9.

(d) Limitation on Collection of Rents. Borrower may not collect any of the Rents more than one
month in advance of the time when the Rents become due, excepl Tor secunty or sumdar deposiis,

(€)

Borrower has not sygned any prior assignment of the Rents, will not make any further assignmens of the
Rents, and has not performed, and will not perform, any act that could prevent Lender from excreising s
rights under this Security Instrument.

() Control and Maintenance of the Property. Unless reguired by Applicable Law, Lender, or a
recerver appoinied under Applicable Law, 1s not ohligated to enter upon, take control of, or maintam the
Property belore or atter giving nofice of Default to Bomower, However, Lender, or a recgiver appoimtead

under Applicable Law, mav do so atany time when Horrower is in Default, subject o Applicable Law.
() Additional Provisions. Any application of the Rents will not cure or waive any Default or

wo Other Assignment of Rents. Borrower represents, warrants, covenants, and agrees that

FHA Alabama Mortgage 0172023
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mvalidate any other right or remedy of Lender. This Section 10 does not relieve Borrower of Borrower's
ahhgations under Section 6,

This Secnon 1) will terminate when all the sums secured by this Security Instrument are patd i
fult.

11. Assigoment and Application of Miscellancous Proceeds: Forfeiture.

(a) Assignment of Miscellaneous Proceeds. Borrower 1s unconditionally assigming the right to
recerve all Miscellaneous Proceeds to Lender and agrees that such amounts will be paid to Lender.

(h) Application of Miscellaneous Proceeds upon Damage to Property. If the Property 1s
damaged, any Miscelianeous Procecds will be applied to restoration or repair of the Property, if Lender
deems the restorabion or repair 1o be cconomically feasible and Lender's security will not be Tessened by such
restoration or reparr. Dunng such repair and restoration pernod, Lender will have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity 10 uspect the Property to ensure the work has
been completed to Lender's satisfaction (which may mclude satistving Lender's minimum cligihility
requirements for persans repairing the Property, including, but not himited o, Heensing, bond, and insurance
requirements) provided that such inspection must be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement oran a series of progress paymenis as the work 1s completed,
depending on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower s
in Detanlt on the Loan, Lender may make such dishursements directlv to Borrower, to the person repairing or
restoriig the Property, or payable joantly 1o both, Uniess Lender and Borrower agree in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender will not be regquired to pay
Borrower any wnterest or earnings on such Miscellaneous Proceeds. 11 Lender deems the restoration or repaty
not to be ceonomically feasible or Lender's scourity would be lessencd by such restoration or repair, the
Miscellaneous Proceeds will be apphed to the sums secured by this Security Instrument, whether or not then
due, with the excess, it any, paid to Borrower, Such Miscellaneous Proceeds will be applied i the order thal
Partial Payments are applied m Section 2(h).

(¢) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in Value
of the Property. In the event ol a total taking. destruction. or loss in value of the Property, all of the
Miscellaneous Proceeds will be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower.

in the event of a parnal kg, destruction, or loss in value of the Property (each, a "Parnal

Devalvation™) where the tair market value of the Property imimediately before the Partial Devaluation is

Ll

cqgual to or greater than the amount of the sums secured by tus Secunty Instrument immediately betore the

Partial Devaluanon, a percentage of the Miscellaneous Proceeds will be apphed 1o the sums secured by this
Security Instrument unless Borrower and Lender otherwise agree i writing, The amount of the
Miscellaneous Proceeds that will be so applied s determined by multiplying the total amount of the
Miscellaneous Proceeds by a percentage caleulated by taking (1) the total amount of the sums secured
immediately betore the Partial Devaluation, and dividing 1t by (11) the fair market value of the Property
immediately betore the Partial Devaluation. Any balance of the Miscellaneous Proceeds will be paid o

Harrower,

In the eveni of a Partial Devaluation where the fair market value of the Property immediately before
the Partial Devaluation s less than the amount of the sums secured immediately belore the Partial
Devaluaten, all of the Miscellancous Proceeds will be applied to the sums secured by this Security
Instrument, whether or not the sums are then due, uniess Borrower and Lender otherwise agree in writing,

(d) Settlement of Claims. Lender s authonzed to collect and apply the Miscellaneous Proceeds
either o the sums secured by this Security Instrument, whether or not then due, or to restoration or repair of
the Property, st Borrower (1} abandons the Property, or (11} falls to respond to Lender within 30 days afier the
date Lender notifies Borrower that the Opposing Party (as dehined n the nexi sentence) offers o settle a
clanm Tor damages, "Opposing Party™ means the third party that owes Borrower the Miscellaneous Proceods
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or the party agamst whom Borrower has a right of action in regard to the Miscellaneous Proceeds.

() Proceeding Affecting Lender’s Interest in the Property. Borrower wili be in Default if any
action or procecdmg begms. whether civil or eriminal, that, in Lender's judgment, could result in forfetture of
the Property or other material impairment of Lender's interest in the Property or rights under this Security
Instrument. Borrower can cure such a Default and, 1f acceleration has occurred, reinstate as provided 1n
Section 14, by causing the action or procecding to be disnissed wiath a rubing that, in Lender's judgment,
nrecludes forfeiture of the Property or other material impairment ol Lender's interest i the Property or nghis
under thus Secunty Instrument. Borrower s uncondimionally assigning to Lender the proceeds of any award or
claym tor damages that are attnibutable to the impairment of Lender's interest m the Property, which proceeds
will be paid to Lender. All Miscellancous Proceeds that are not applied 1o restoration or repair of the Property
will be applied in the order that Partal Pavments are applied in Section 2({b}.

11, Borrower Not Released; Forbearanee by Lender Not a Wailver, Borrower or any Successor
in diterest of Borrower will not be released from hability under this Securtty Instrument il Lender extends the
time for payment or modifies the amortization of the swms secured by this Security Instrument. Lender will
not be required o commence proceedings against any Successor in Interest of Borrower, or 10 refuse 1o
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument,
by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's sceeptance
of payments from third persons, entities, or Successors i Interest of Borrower or it amounts less than the
amount then due, will not be a waiver of, or preclude the exercise of, any nght or remedy by Lender,

obhgations and labiliy under this Secunty Instrument will be joint and several, However, any Borrower who
stgns this Security Instrument butl does not sign the Nate: (a) signs this Security [nstrument o mortgage,
grant, and convey such Borrower's mterest in the Property under the terms of this Secunity Instrument; (b
signs this Security Instrument to waive any applicable michoate nghts such as dower and curtesy and any
avallable homestead exemptions: (©) signs this Security Instrument o assign any Misceilaneous Proceeds,
Rents, or other earnmgs from the Property to Lender; (d) 15 not personally obligated to pay the sums due
utider the Note or this Security Instrument: and (e) agrees ihat Lender and any other Borrower can agree to
extend, modity, forbear, or make any accommodat:ons with regard 10 the terms of the Note or this secunity
Instrument withoul such Borrower's consent and withoul atfeciing such Borrower's obliganons under this

Security Instrument,

x|

Subject to the provisions of Section 18, any Successor an Interest of Borrower who assumes
Borrower's obligations under this Security Instrument i writing, and 18 approved by Lender, will obtain all
of Borrower's rights, obliganons, and benefits under this Security Instrument. Borrower will not be released
from Borrower's obligations and hability under this Security Instrument unless Lender agrees 10 such release
N WrIling.

14. Loan Charges.

(a) Tax and Flood Determination Fees. Lender may require Borrower 1o pay cither {A) a ong-time
charge for flood zone determination, certification, and tracking services, or {BY a one-time charge for tlood
zone determmation and certification services and subseguent charges each time remappings or similar
changes occur that reasonabty mught aflect such determination or certitication. Borrower will also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency, or any
successor ageney, at any time during the Loan term, i connection with any flood zone determinations,

(b Defawlt Charges. If permiited under Applicable Law, Lender may charge Borrower fees for
services performed m connection with Borrower's Detault 1o protect Lender's interest in the Property and
rights under this Secunty lnstrument, including: (1) reasenable attornevs’ fees and costs; (1) property

mspection, valuation, mediaton, and loss mitigation fees; and (ni) other related fees.

{¢) Permissibility of Fees. In regard to anv other Iees, the absence of express authority m this

FHA Alabama Mortgage 2023
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iﬁ

ourity Instrument to charge a specific fee to Borrower should not be construed as a prohibition on the
i irging of such fee. Lender may collect fees and charges authorized by the Secretary. Lender may not
charge fees that are expressly ]"}mm'mmd by this Secunty Instrument or by Applicable Law.

(d) Savings Clause. I Apphicable Law sets maximum loan charges, and that law s finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the Loan
exceed the pernuitted limits, then (1) any such lum charge will be reduced by the amount necessary to reduce
the charge 1o the permitted Tami, anil (11) any sums already collected rom Borrower wiich exceeded
permitted limits will be retunded to Borrower. Lender may choose 1o make this retund by reducing the
principal owed under the Note or by making a direct payment to Borrower, I & refund reduces principal, the
reduction will be treated as a partial prepayment. To the extent permitted by Applicable Law, Borrower's
acceptance of any such refund made by direct pavment to Borrower will constitute a waiver of any right of
action Borrower might have arising out of such overcharge.

15, Notices; Borrower's Phivsical Address. All notices given by Borrower or Lender in cannection
with this Secunty Instrument must be i writing.

(a} Notices to Borrower, Unless Applicable Law reguires a different methad, any written notice o
Borrower in connection with this ‘*-’Sf;‘:'m;lri Iy Instrument wilt be {%f&m‘]m 10 have been given to Borrower when
(1) mailed by first class mail, or (n) actually delivered 10 Borrower's Notice Address (as defined in Section
I 3(¢) below) 1f sent by means other than first class mail or Electrome Communication €as defined in Section
[5(b) below}, Notice to any one Borrower will constitute notice to all Borrowers unless Applicable Law
expressty requires otherwise, It any netce to Borrower required by this Secunty Instrument s also required
under Applicable Law, the Applicable Law requivement will satisfy the corresponding requirement under this
security Instrument.

(b) Electronmic Motice to Borrower. Unless another debivery method 1s required by Applhicabie Law,
Lender may provide notice 10 Borrower by c-mail or other electronic communication {"Electronic
(] {‘m"itl’ﬂ.li“tli,dl]im ] if: m gxgmt..-z:i 10 by La:zia-a;im md Ba::-rri:w%:r m ‘ﬁ-T’IHIEL {’11-}. Emmwm izm [}r{mdui Lmdw
w:i;h hu; {qu_un h:r FECEIVe ru.::ri,.n.;-u-m h}; Hl‘.:-n‘?ﬁ. iﬂ.hh .l‘[?l-_::i.i_i or l;'ﬁ},f -t.:it;.lm' 1{3.11-»#};; }_t;-.t;-iimll"i 1 {f_,z_.:s.n.rm,nin_aﬁ,.ﬁﬂmf| 1_11&1.&.9..;11.& Of lf:ry
Electronte Communication: and (1v) Lender otherwise complies with Applicable Law. Any notice to
Borrower sent by Electronic Communication i connection with this securnty Instrument will be deemed (o
have been given 1o Borrower when sent untess Lender becomes aware that such notice 15 not deiivered. If
éL,r:,,aiﬁ-dr.A becomes aware that any notice sent by Electronic Communmication is not delivered. Lender will
resend such commumication o Borrower by irst class muznl or by other non-Electronie Communication,
Borrower may withdraw the agreement to receive Electromic Communicatnions from Lender at any tme by
providing written notice to Lender of Borrower's withdrawal of such agreement.

(¢) Borrower's Notice Address. The address 1o which Lender will send Borrower notice ("Noiice
fx -:i-ﬂrwﬁ"} wi’il l‘f:ﬁj;ﬁ thfﬁ & 1'1:‘1["}&:1‘?2}’ f’-“a.-iﬂ:ﬂrﬂ:f-:-‘% Un ]E“‘ﬁi Tiiibrrl“{w::’:a' ]m% ti#:ﬂ:iﬂ'r’iatml 3 a:iif‘f‘erem ziddmw 'l:w %%,-fr“i t‘i‘r&z‘i r'u::::et iﬂ'f;’"

[EEEN

Bttt.ffreim er mﬂ_}- e.im&gndm dan li_.;lﬁ.-i;.iiu_n_’a_t.n, f?u;ida"ﬁ:-m 15 Mfﬂ.iw ;ﬁ..dxﬁ.zé:;:m._ -Biﬁii"'?i' ower mxf-ljl. ;pra}mpiiy n_.m;_.i.},.a Luuiw -L:sf
Borrower's change of Notice Address, meluding any changes to Borrower's Flectronic Address if designated
as Notice Address. 1T Lender specities a procedure for reporting Borrower's change of Notice Address, then
Borrower will report a change of Notice Address oniy through that specified procedure.

td) Notices to Lender. Any notice to Lender will be given by delivering 1t or by maiiing 1t by first
class matl wo Lender's address stated i this Secunty Instrument unless Lender has dmmmtuﬂ another address
(imcluding an Electronic Address) by notice to Borrower. Any notice in connection with this Security
Instrument will be deemed to have been given to Lender only when actually received by Lender at Lender's
designated address {(which may include an Electronic Address). It any notice 1o Lender reguired by this
Seeurity lustriment is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument,

(¢) Borrower's Physical Addreess. In addition o the designated Notce Address, Borrower will
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provide Lender with the address where Borrower physically resides, if ditferent trom the Property Address,
and notify Lender whenever this address changes.
16. Governing Law: Severability: Rules of Construction. This Secunity Instrument 1s governed
L i i o
by federal law and the law of the State of Alabama. All rights and obhgations contamed n this Secunty

vl

Instriament are subject to any requirements and limitations of Applicable Law, il any provision of this

Security Instrument or the Note conflicts with Applicable Law (1) such conflict will not affect other
provisions ¢l this Securiy Tnstrument or the Nate thal can be given eltect withoul the conthicting provision,
and {(11) such conflicuing provision, to the extent possible, will be considered moditied o comply with
Applicable Law. Apphicable Law might explicitly or implicatly allow the parties 1o agree by contract or it
rught be silent, but such silence should not be construed as a prolubition against agreement by contract. Any
action required under this Secunty Instrument to be made m accordance with Appheable Law s 1o be made
in accordance with the Appheable Law m effect at the time the action s undertaken.

As used 1 this Sceunty Instrument: {a) words 1n the sigular will mean and include the plural and
vice versd; (b} the word "may" gives sele discretion without any eobligation to take any action: (¢) any
reference 10 "Section™ 1 this document refers 1o Sections contamed i this Security Instrumeant unless
otherwise noted; and (d) the headines and captions are inserted for convenience of reference and do not
define, lumit, or describe the scope or intent of this Security Instrument or any particular Section, paragraph,
OF Provision,

17, Borrower's Copy. One Borrower will be given one copy of the Note and of this Secunity
[rstrument.

18, Transfer of the Property or a Beneficial Interest in Borrower, For purposes of this Secnoen
[5 only, "Interest i the Property” means any legal or benehoal mterest mn the Property, meluding, but not
Limited 1o, those beneiical interests transterred i a bond lor deed, contract Tor deed, installment sales
contract, or escrow agreement, the imtent of which 1s the trangfer of titie by Borrower to a purchaser at a
future date.

[T all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natwral person and a benehicwal interest i Borrower is sold or translerred)y without Lender's prior
written consent, Lender may require immediate payvment in full ot all sums secured by this Scecurnty
Instrument. However, Lender will not exercese thug option if such exercise 1s prohibited by Applicable Law.
provide a period of not less than 30 days from the date the novice s given 1 accordance with Section 13
within which Borrower must pav all sums secured by this Security Instrument. [t Borrower fails to pay these
sums prior to, or upon, the expiration ol this penod, Lender may invoke any remedies permitted by this
Securnty instrument without further notice or demand on Borrower and will be entitled 1o collect all expenses
mcurred in pursuing such remedies, includmg, but not hmited 10: {(a) reasonable attornevs” [ees and costs; (b
property mspection and valuation fees; and (¢) other fees incurred o protect Lender's Interest in the Property
and/or rights under thas Security [nstrument,

[f Lender exercises this option, Lender will give Borrower natice of acceleration. The notce witl

conditons, Borrawer shall have the night o remnstatement of a mortgage . However, Lender s not required o
rewnstate 1 (1) Lender has accepted rainstatement after the commencement of foreclosure proceedings within
wo years immediately preceding the commencement of a current forectosure proceedmgs: (1) reinstatementt
will preclude toreclosure on different grounds in the future, or (ni) remstatement will adversely atfect the
priority of the lien created by this Sceuniy Instrument. This right 1o reinstate will not apply in the case of
acceleration under Section 18

To remstate the Loan, Borrower must satisty ail of the following condittons: (aa) pay Lender all
sums that then would be due under this Security Instrument and the Note as 1f no aceeleration had occurred:
{hi cure any Detault of any other covenants or agreements under tns Scoeurity Instrament or the Note; (oc)
pay all expenses meurred in enforcing tns Sceunity Instrument or the Naote, including, but not himuted o0 {1}

¥
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reasonable attorneys’ fees and costs; (11) property mspection and valuation fees; and (1) other fees incurred
(o protect Lender's interest in the Property and/or rights under this Securnity Instrument or the Note: and {dd)
take such action as Lender may reasonably require 1o assure that Lender's interest in the Property and/or
rights under this Secunity Instrument or the Note, and Borrower's obligation to pay the sums secured by this
securtly Instrument or the Note, will contimue unchanged.

Lender may reauire that Borrower pay such reinstatement sums and expenses i one or maore of the
lollowing forms. as selected by Lender: (aaa) cash: (hhb) money order: {cec) cernfied check, bank chack,
treasurer's check, or cashier's check, provided any such check 1s drawn upon an insttution w hose deposits are
msured by a U.S, federal agency, mstrumentality, or entity; or {ddd) Electronic Fund Transter. Upon
Borrower's reinstatement of the Loan, this Secunity Instrument and obhgations secured by this Security
Instriement will remain tully effective as it no acceleration had occurred.

28, Sale of Note. The Note or 4 partial interest in the Note, together wath this %wurm |nstrument,
may be sold or otherwise transferred one or more times. Upon such a sale or other transfer, all of Lender's

rights and obligations under this Securtty Instrument wall convey to Lender's successors and assigns,

21, Loan Servicer. Lender may take anv action permilted under this Security Instrument through
the Loan servicer or another autharized representative, such as a sub-servicer. Borrower understands that the
Loan Servicer or other authorized representative of Lender has the right and avthornity to take any such
ACTION.

The Loan Servicer may change one or more tmes during the term of the Note. The Loan Servicer
may or may not be the holder of the Note. The Loan Servicer has the right and authority to: () collect
Periadic Pavments and any other amounts due under the Note and this Security Instrument; {(b) perform any
gthoer mortgage Imﬂ auwun; mhlmilmmm dhd (fﬁ.'::' mutiﬁm any rurhta under 1}1; Hnm ;.h,if; Sccurity

l’:u;,. glwm wrll‘lt;ﬂ notice ﬂé 1.m L-j mﬂ. a;&-:l*nd Wi H state tlm name .;:13*1{% mu[w-. {ji t]'n._ NEWw Lmn Eurww the
address to which pay ments should be made, and any other information RESPA reguires i connection with i
notice of (i maiu of servicing,

section l*’aj mi an gsliuml hmm g:maj ilifiﬂniu‘i ll%L ulhu pmw a ra*iammhi [‘h:, !’H‘Hj ﬂfiu‘ [lu uun;b' m mui
notice o take correchive action, netther Borrower nor Lender may commence, join, or be oined to any
tuchesal action {either as an indrvidual Tttigant or a member of a class) that {4) arises from the other party's
actions pursuant 1o this Securtty Instrument or the Note, or (b) alleges that the other party has breached any
provision of this Securtty Instrument or the Note, It Apphicable Law provides a time per 'od that must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposes of this
section 22, The notice ot Default given to Borrower pursuant to Secuon 26{a) and the notice of acceleranon
given 1o Borrower pursuant e Section TS will be deemed to satisty the notice and opportunity to take
corrective action provisions of this Section 22

23. Hazardous Substances.

(a) Definitions. As used in this Section 23 (1) "Environmental Law" means any Applicable Laws
where the Property is located that relate to health, salety, or environmental protecuon; ( | 1 "Hazardous
substunces™ mclude (A) those substances defined as toxic or hazardous substances, potutants, or wastes by
Environmental Law, and (B the following substances; gasoline, kerosene, other flammable or toxic
petroleum products, (OXIC pmt.n.,..m.:;-a and herbicides, volatle solvents, materials containing ashestos or
formaldehyde. corrosive maltenals or agents, and radioactive matenals; (i) "Environmental Cleanup”
tncludes any response action, remedial acoon, or removal action, as defined in Environmental Law: and (1v)

“Environmental Condition” means a condition that can cause ccontribute to, or otherwise trigeer an
;E':n virgrmental Cleanup,

() Restrictions on Use of Hazardows Substances. Borrowoer will not cause or permt the presence,

use, disposal, storage, or release of any Hazardous Substances, or threaten o release any Hazardous
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Substances, on or 1n the Property. Borrower will not do, nor allow anyone clse to do, anything atfecting the

Property that: (1) violates Environmental Law: (i) creates an Environmental Condition: or {in) due 1o the
presence. use, or release of a Hazardous Substance, creates a condstion that adversely atfects or could
adversely atfect the value of the Praperty, The preceding two sentences will not apply to the presence, use, or
sterage on the Property of small quantities ol Hazardous Substances that are generally recognized o bhe
appropriate 10 normal residential uses and to maintenance of the Property (including, but not imited to.
hazardous substances 1 consumer products).

(¢} Nolwces: Remedial Actions, Borrower will promptly give Lender written notice of: (1) any
investigation, claim, demand, lawsuit, or other action by any governmental or regulatory agency or private
party mvolving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actual knowledge; (1) any BEnvironmental Condition, including but pot limited 1o, any spilling, leaking,
discharge, release, or threat of release of any Mazardous Substance; and (1) any condinon caused by the
presence, use, or release of a Hazardous Substance that adversely affecis the value of the Property. I
Borrower learmns, or 1s notthied by any governmental or regulatory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, Borrower will
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing o this Securnity
Instrument witl create any obligation on Lender for an Environmental Cleanup.

24. Electromic Note Signed with Borrower's Electronic Stgnature. [t the Note evidencing the
debt for this Loan s electrome, Borrower acknowledges and represents to Lender that Borrower: (a)
expressly consented and mtended to sten the electronic Note using an Dlectronic Stgnature adopied by
Borrower ("Borrower's Electromoe Signature™) instead of sigimng a paper Note with Borrower's wntten pen

s

and 1nk signature; (b) did not withdraw Borrower's express consent to sign the electronic Note using
Borrower's Electronic Signature; (¢) understood that by signing the electronic Note using Borrower's
Electronic Signature, Borrower promyised 1o pay the debt ¢videnced by the electromie Note i accordance with
s terms: and (d) signed the electronic Note with Borrower's Electronic Signature with the intent and
understanding that by doing so, Borrower promised 1w pay the debt evidenced by the elecironic Note in

accordance withits terms,

5. Borrower Not Third-Farty Beneficiary to Contract of Insurance. Mortgage Insurance
reimburses Lender (or any entity that purchases the Note) for certain losses 1t may incur if Borrower dogs not
repay the Loan as agreed. Borrower acknowledges and agrees that the Borrower s not a third party
benchiciary to the contract of insurance between the Secretary and Lender, nor is Borrower entitled (o enforge
any agreement between Lender and the Sceeretary, unless explicitly authorized to do so by Applicable Law.

NON-UNJFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

20. Acceleration; Remedies,
tollowing Borrower's Dielaolt, except that such notice of Detfault will not be sent when Lender exercises its
rght under Section 18 unless Applicable Law provides otherwise, The notice will specify, in addition to any

other information required by Applicable Law: (1) the Detauls; (1) the action required to cure the Defauli;

{11) a date, not less than 30 davs (or as otherwise specified by Applicable Law) from the date the notice 15
given to Borrower, by which the Delault must be cured; (v} that fallure to cure the Default on or before the
date specitied o the nouee may result in acceleration of the sums secured by this Security Instrument and
sale ol the Property: {v) Borrower's right (o reinstaite alter acceleration; and (vi) Borrower's right 1o bring a
court action to deny the existence of a Default or to assert any other defense of Borrower 1o acceleration and
salc.

(b} Acceleration; Power of Sale: Expenses. If the Detault 15 not cured on or before the date
speciited 10 the neice, Lender may reguire immediate payment i full ol all sums secured by this Security

FHA Alabama Morigage (/2023
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Instrurment without further demand and may invoke the power of sale and any other remedies permstied by
Applicable Law. Lender will be entitled io collect all expenses imcurred in pursuing the remedies provided in
this Section 26, including, but not imuted to: (1) reasonable attorneys fees and cosis; (11 property mspection
and valuation fees: and {11) other fees mcurred (o protect Lender's interest in the Property and/or rights under
this Sceunty Instrument.

(c) Notice of Sale: Sale of Property. It Londer invokes the power of sale, Lender will give a copy
ol a natice 10 Borrower in accordance with Applicable Law. Lender will publishy the notice of sale once a
week for three consecutive weeks 1in a newspaper published in SHELBY County, Alabama, and will then sell

ey

the Property to the highest bidder ar public auction at the front door of the County Courthouse of this County.

nurchase the Properiy at any sale. The proceeds of the sale will be applied in the following order: {1) to all
expenses of the sale, including, but not linnted to, reasonable attornevs’ fees; (10) 1o all sums secured by this
Securtty Instrument; and {10 any excess to the person or persons legally entitled 101t

(d} Attorney's Fees and Costs of Collection. 1 the Note or this Secunty Instrument is considered a
contract tor a conswmer credil transacton under Applicable Law, then the [ollowmng provistons apply (o any
provision in the Note or this Sccurity Instrument that requires Borrower 1o pay attorney's fees incurred by
Lender: {1) Borrower will only be required 1o pay reasonable attorney's fees of Lender if the attorney s not a
salaned emplovee of Lender: (n} prior 1o Detault, Lender may reqiure Borrower to pay Lender's reasonable
atlorney's fees in commection with the closimyg of, amendment Lo, or modification of the Loan if the original
amouni of the Loan exceeds 510,000 and (ni) after Default and referral of the Note or Security Instrument 1o
an attorney, Borrower will only be required to pay reasonable attormey’s fees of Lender up to a maximum
amount of 13 percent of the unpaid debt evidenced by the Note,

27, Release. Upon pavment of alt sums secured by this Secunty Instrument, Lender will release this
Security Instrument. Borrower will pay any recordation costs associated with such release. Lender may

charge Borrower a fee for refeasing this Security [nstrument, but anly if the fee is paid to a third party tor

services rendered and the charging of the fee s penmitted under Applicable Law.

"

28. Waivers. Barrower waives all nghts of homestead exemption in the Property and relinguishes

all reghts ot curtesy and dower in the Preperty.

29, Insurance Notice. This Security Instrument requires Borrower 1o keep the Property msured
agamnst loss or damage in amounts and for the ume period required by Lender. Borrower may obtain pohoigs
at msurance through an insurance carmer ol Borrower's Choiee. Lender may, for reasenable cause, disapprove
af the msurance provided by Borrower. 1F Borrower does not obtam any required msurance, or if Lender
disapproves of such insurance, Lender may, but will have no obligation to, purchase insurance on the
Property and charge the premium for such msurance to Borrower, This Scction 29 18 meant to provide
Borrower with statutery notice under Apphicable Law, and s in addition 1o, not w Liew of) the msurance
requiremaents 1n this Secusity Instrumaent.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 1n this
Security Instrument and 1n any Rider signed by Borrower and recorded with i,
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Lot 39, according to the Final Plat of Grand Oaks., as recorded in Map Book 31, F
Probate Oftice of Shelby County, Alabama.

age 68, 1n the

BRANDON WILLIS IS A MARRIED MAN

s .

Pave 1 of |
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PLANNED UNIT DEVELOPMENT RIDER
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WILLIS
b.oan #: 6181382302
MIN: LQ0T71L89T00272233850

THIS PLANNED UNIT DEVELOPMENT RIDER 15 made this 27TH day of JUNE,
2025, and 15 corporated into and shall be deemied o amend and supplement the Morteage, Deed
of Trust or Security Deed ("Security Instrument™) of the same date given by the undersigned
("IBorrower™) 1o secure Borrower's Note {("Note™) (o PENNYMAC LOAN SERVICES, LILC
("Lender”) of the same date and covering the Property described in the Security Instrument and
located at; 1066 GRAND QAKS DRIVE, HOOVER, AL 35022 |Property Address]. The
Property Address is a part of a planned unit development ("PUD"™) known as GRAND OBKS [Name

of Planned Uit Development].

PUD COVENANTS. In addition 1o the covenants and agreements made 1n the Security
Instrument, Borrower and Lender turther covenant and agree as nllows:

AL S0 long as the Owners Association {or equivalent entity holding title 1o
common dreds and facihines), acting as trustee lor the homeowners, maintains,
with a generally accepted insurance carrier, a "master” or "blanket” policy insuring
the property located i the PUD, mmcluding all improvements now existng or
nereatfter erected on the mortgaged premises, and such policy 1s satisfaciory to
Lender and provides insurance coverage in the amounts, tor the periods, and
aganst the hazards Lender requires, including fire and other hazards mcluded
within the term "extended coverage." and loss by flood, to the extent required by
the Secretary, then: (1) Lender watves the provision in Paragraph 3 of this Security
Insirument .f"'{'_jr the monthly paymeaent Lo Lender of one-tw (: [{th of the AT rl M
wX 5041 Page | of 2 FHA Multistate PUD Rider
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prenyum mstallments for hazard msurance on the Property, and (1) Borrower's
obligation under Paragraph 5 of this Security Instrument to maintain hazard
insurance coverage on the Property is deemed satistied to the extent that the
required coverage 1s provided by the Owners Association policy. Borrower shall
give Lender prompt notice of any lapse in required hazard insurance coverage and
of any loss occurring from a hazard. In the event of a distribution of hazard
insurance proceeds in liew of restoration or repair tollowing a loss wo the Property
o1 to common areas and facilities of the PUD, any proceeds payable to Borrower
ar¢ hereby assigned and shall be paid to Lender for application to the sums secured
by this Security Instrument, with any excess paid to the entity legally entitled
thereto.

3. Borrower promises to pay all dues and assessments imposed pursuant to the
legal instruments cresting and governing the PUD,

C. 1 Borrower does not pay PUD dues and assessments when duae, then Lender

may pay them. Any amounts disbursed by Lender under this paragraph C shall
become additional debt of Borrower sccured by the Sceurity Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of dishursement at the Note rate and shall be payable, with

interest, upon notice from Lender to Borrower requeshing payment.

BY SIONING BELOW, Borrower accepis and agrees 1o the terms and provisions
contained in this PUD Rader.
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