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STATEMENT OF TRUST

KENNETH LEROY ROBERTS and TODD HOWARD declare that they are the
Co-Trustees (herein “Trustees”), of a revocable inter vivos trust of which KENNETH LEROY
ROBERTS is the Trustor (herein "Trustor"). Trustor is the sole beneficiary during his lifetime.
The name of the Trust is the “KENNETH L. ROBERTS TRUST DATED JULY 28, 1995", The
Trust Agreement provides for Successor Trustees in the event of the death, incapacity or

resignation of either or both of the above named Trustees.

The Trustees are vested with the following powers, which powers can be exercised by
either Trustee alone, without the knowledge or consent of the other Trustee, in addition to those
powers now or hereafter conferred by law, affecting the Trust and the Trust Estate:

. Retain Property. To retain any property or business interest transferred, devised
or bequeathed to the Trustee, or any undivided interest therein, regardless of any lack of
diversification, risk, or non-productivity and regardless of whether or not such property be of a
character authorized by the laws of the State of California for investment of trust funds and to
continue the operation of any such business interest at the risk of the Trust Estate as long as the

Trustee deems advisable.

2. Powers Concerning Business. With respect to any business interest that may
become a part of the Trust, whether organized as a sole proprictorship, partnership, or corporation,
and upon such terms, for such time, and in such manner as the Trustee may deem advisable,
notwithstanding the fact that a Trustee may also own an interest for his own account in any such

business:

(a) To incorporate such business and hold the stock as an asset of the Trust;
(b) To serve as an officer, director, or employee of the business;
(¢c) To authorize mergers, reorganizations, consolidations, exchanges of stock

and any other form of recognized business transactions involving ownership change;
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(d) To employ such officers, managers, employees, or agents (including any
beneficiary hereunder) as the Trustee deems advisable in the management of such business,
including electing or employing directors, officers, or employees of the Trustee to take part in the
management of such business as directors or officers or otherwise, and to pay any such person
reasonable compensation for his services without regard to the fees payable to the Trustee;

(e) To invest additional sums from the Trust in any such business;

() If the business shall be unincorporated, contractual and tort liabilities
arising out of the business shall be satisfied, first, out of the business and, second, out of the Trust,
but it is intended that in no event shall there be a liability of the Trustee, and if the Trustee shall
be held liable, the Trustee shall be entitled to indemnification from the business in the order named.

3. Partnership. The Trustee may enter into any general or limited partnership
agreement, become and remain a general or limited partner under it, and carry out all the terms
and conditions of any partnership agreement, notwithstanding the fact that the Trustee may also
be a partner of the partnership for the Trustee's own account.

4, Investments. To invest and reinvest the Trust Estate in any property or undivided
interest therein, wherever located, including bonds, notes, (whether secured or unsecured),
contracts of life insurance, stocks of corporations, interests in general or limited partnerships, real
estate or any interest therein and interests in trusts, including but not limited to interests in any
common trust fund or funds now or hereafter established and being administered by a corporate
Trustee of this Trust solely for the investment of trust funds.

5. General Powers Regarding Real Estate. To subdivide, raze, alter, dedicate,
vacate, resubdivide, donate, partition or release real estate and any or all improvements thercon;
to renew or extend leases, amend, change or modify leases, contract to make leases, grant options
to lease, options to renew leases, options to purchase the whole or part of the reversion, contract
regarding the manner of fixing the amounts of present or future rentals, and grant easements or
charges of any kind, on or with respect to such real estate, or any right, title or interest therein, all
for such considerations and on such terms and conditions as the Trustee shall decide; and to make
alterations to any buildings located on any trust property or demolish the same and construct new
buildings, ail in the manner and upon the terms and conditions that the Trustee shall deem
advisable and to enter into contracts with respect to the foregoing.

6. Emplovment of Real Estate Brokers. The Trustee may (a) employ real estate
agents and brokers to facilitate the sale or leasing of any property of the Trust; (b) list property for
sale or lease on such terms and conditions as the Trustee may determine; (c) grant an exclusive
right to sell or lease; and (d) agree to and pay such compensation and commissions to agents and
brokers as the Trustee, in the Trustee's discretion, shall determine.

7. Authorizing Trustee to Foreclose and to Bid on Property. The Trustee is
empowered 1o bid for and purchase any real or personal property in which the Trustee may have
an interest as lienholder or otherwise, and which is sold at foreclosure sale or a trustee's or pledgee’s
sale, under any morigage or deed of trust, or pledge then in default, and the property may be
accepted in partial or full satisfaction of the encumbrances against the property.
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8. Manage Securities. To have all the rights, powers, and privileges of an owner
with respect to securities held in trust, including, but not limited to the power to vote and give
proxies and pay assessments or other charges, to participate in voting trusts, pooling agreements,
foreclosures, reorganizations, consolidations, mergers and liquidations and in connection
therewith to deposit securities with and transfer title to any protective or other committee under
such terms as the Trustee may deem advisable, and do all other acts which men of prudence,
discretion and intelligence would do or take for their own account.

9. Sell, Exchange and Repair. To manage, control, grant options on, sell (for cash
or on deferred payments), convey, exchange, partition, divide, improve, and repair trust property
and to margin, option, and deal with and 1n commodities, futures and all similar securities, as the
Trustee shall deem advisable, from time to time.

10. Lease. To lease Trust property for terms within or beyond the terms of the Trust
and for any purpose, including exploration for and removal of gas, oil, and other minerals; and to
enter into community oll leases, pooling and unitization agreements.

11. Borrow. To borrow money, and to encumber or hypothecate trust property by
mortgage, deed of trust, pledge, or otherwise for the debts of the Trust or the joint debts of the
Trust and others as co-owners of Trust property.

12. Granting Power to Subordinate. The Trustee is authorized to subordinate any
encumbrance on property that the trust may hold if, in the Trustee's discretion, subordination does
not unreasonably impair the security held for the loan or obligation.

13. Loans 10 Beneficiaries. Following the death of the Trustor, to lend money from
Trust A and Trust C to any beneficiary of such trusts entitled or authorized in the Trustee's
discretion to receive current distributions of income or principal from such trusts, and from Trust
B to any beneficiary other than the Surviving Spouse, upon such terms and conditions as the
Trustee 1n his discretion may determine; any such loan may be made on a sound or unsound
economic basis and may be made without requiring security therefore and without charging
interest thereon, all as the Trustee in his discretion may decide.

14. Loans from Trustee. To loan or advance the Trustee's own funds to the Trust for
any Trust purpose, with interest at current rates; to receive security for such loans in the form of a
mortgage, piedge, deed of trust, or other encumbrance of any assets of the Trust, to purchase assets
of the Trust at their fair market value as determined by an independent appraisal of those assets;
and to sell property to the trust at a price not in excess of its fair market value as determined by an
independent appraisal. Any such independent appraisal shall be by an independent appraiser of
recognized competency to appraise the particular class of property involved.

15. Nominees. To keep any property in the name of the Trustee or a nominee with or
without disclosure of any fiduciary relationship.

16. Margin. To buy, sell and trade 1n securities of any nature, including short sales,
on margin, and for such purposes may maintain and operate margin accounis with brokers, and
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may pledge any securities held or purchased by the Trustee with such brokers as security for loans
and advances made to the Trustee.

17. Insure. To carry, at the expense of the Trust, insurance of such kinds and in such

amounts as the Trustee deems advisable to protect the Trust Estate and the Trustee against any
hazard.

18. Life Insurance. Subject to the provisions of Article VI of the Trust, to acquire life
insurance policies on the life of the Trustor and with respect to any policy of insurance on the life
of any person which may form a trust as absolute owner of such policy or policies, any benefits,
rights, options, and privileges under or with respect to such policies, including, but not limited to,
the right to borrow upon and pledge such policies for a loan or loans, to enter into split dollar
arrangements, to sell such policies, to surrender them for their cash surrender value, or to surrender
or join in the surrender of such policies for predated policies having an aggregate value equal to
the policies at surrender. The Trustee of the trust of which any such policy forms a part shalil
designate such trust as the beneficiary of such policy. Said Trustee may, in its discretion, pay
from the principal of such trust any premiums, assessments, or other charges on any such life
insurance policy. In the case of any nonpayment, however, which results in the cessation of the
policy as a binding insurance contract, said Trustee shall see to it that any and all rights of the trust
in and to such policy shall be preserved and protected in a manner consistent with the provisions
of this paragraph and Article VI of the Trust.

19. Agents. To employ managers, agents, attorneys, accountants, auditors,
depositories and proxies, with or without discretionary powers and to rely on the advice given by
such advisors.

20. Litigation. To commence or defend, at the expense of the Trust, such litigation
with respect to the Trust or any property of the Trust Estate as the Trustee may deem advisable,
and to compromise or otherwise adjust any claims or litigation against or in favor of the Trust.

21. Tax Consequences. To take any action and to make any election, in the Trustee's
discretion, to minimize the tax liabilities of this Trust and its beneficiaries, and the Trustee shall
have the power to allocate the benefits among the various beneficiaries, and the Trustee shall also
have the power to make adjustments 1n the rights of any beneficianes, or between the income and
principal accounts, to compensate for the consequence of any tax election or any investment or
administrative decision that the Trustee believes has had the effect of directly or indirectly
preferring one beneficiary or group of beneficiaries over others.

22. Early Termination. In addition to each of the above- enumerated powers and all
those powers otherwise granted herein or by law, the Trustee, or any Successor Trustee, shall have
the power to terminate this Trust should the balance on hand decrecase to an amount less than
Twenty-five Thousand Dollars ($25,000), which amount the Trustee or Successor Trustee deems
could not be efficiently and economically administered by that Trustee, or Successor Trustee.

23, Purchase of Treasury Bonds. To purchase in the Trustee's discretion, at less than
par, obhigations of the United States of America that are redeemable at par in payment of any
federal estate tax liability of either of the Trustors in such amounts as the Trustee deems advisable.
The Trustee shall exercise the Trustee's discretion and purchase such obligations if the Trustee has
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recason 1o believe that either of the Trustors are 1in substantial danger of death, and may borrow
funds and give security for that purpose. The Trustee shall resolve any doubt concerning the
desirability of making the purchasc and its amount in favor of making the purchase and in
purchasing a larger, even though somewhat excessive amount. The Trustee shall not be hable to
the Trustors, or either of them. or to any heir of the Trustors, or any beneficiary of this Trust for
losses resulting {rom purchases made in good faith.  The Trustee 1s directed to pay the federal
estate tax due on either of the Trustor's death in an amount not less than the par value plus accrued
interest of such obligations, or the amount of the federal estate tax duc with respect 1o the deceased
Trustor's estate.

24, Guarantees. To unconditionally or conditionally guarantce the payment of any
and all indebtedness, advances. obligations, and hiabilities currently in existence or hereafter made,
incurred or crecated by the Trustors (or either of them). individually or jointly with others, or
incurred or created by any person or any partnership (general or limited), or other legal entity
whether or not the Trustec holds any interest in such corporation, partnership or entity, and whether
or not such guarantee benefits directly or indirectly the Trust Estate.  Guarantees may be made 10
securce indebtedness, advances, obligations, and habilities to banks, savings and loans, real estate
investment trusts, any and all institutional investors, persons, corporations, partnerships, and other
lcgal entitics.

25, Powers Not Lxclusive.  The enumeration of certain powers of the Trustee shall
not limit the Trustee’s general powers, the Trustee, subject always to the discharge of the Trustee's
fiduciary obligations. being vested with and having all the rights. powers and privileges which an
absolute owner of the same property would have.
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Prepared by:

Gary B. Ross, Esq.

Gary B. Ross, A Law Coporation M

26800 Aliso Viejo Pkwy, Ste 115 — e

Aliso Viejo, CA 92656 FODD HOWARD
S
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NOTARY
State of NM
County of: %b\—l

h
) §S.
;

. gr- ,. ' .
(311 this 7. day of [-&P(“\ \ , 1N the vear 20 '245 , before me
4()5,(" Y @ O£, . @ Notary Public in and for the State, personally appeared

KENNETH LEROY ROBERTS | personally known to me (or proved to me on the basis of

satisfactory evidence) to be the person(s) whose name(s) 1s / are subscribed on the attached

STATEMENT OF TRUST  and acknowledged to me that he / she / they executed the
same 1n his / her / their authorized capacity(ies), and that by his / her / their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the

Instrument.
WITNLESS my hand and ofTficial seal.

o el THED RIGL.
JW [2 | ’fl,'f" "-_"“};T@ N

¢ 3 Ygv g . Sow g " 1 oy » - o h N \ N . {
Notary Public in and for said State. s N (This area for official notarial seal)

~
--------
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NOTARY

State of: /V C‘ _ !

} SS.
County of:_{’!*"‘ &l )
On this . S" day of __ 2 cH~ ,in the year 202§~ | before me
é (/e I< _ ‘D_:‘_h‘i’ 677 __» a Notary Public in and for the State, personally appeared

~——TODD HOWARD_—personally known to me (or proved to me on the basis of satisfactory

evidence) to be the person(s) whose name(s) is / are subscribed on the attached
~"STATEMENT OF TRUST —and acknowledged to me that he / she / they executed the

same in his / her / their authorized capacity(ies), and that by his / her / their si gnature(s) on the

instrument the person(s), or the eptity upon behalf of which the person(s) acted, executed the

instrument. /\f"

WITNESS my hand and official seal.

- e

Notary Public in and for said State. (1'Q@$gﬁé%ﬁwgﬁptaria! seal)
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