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MORTGAGE

MERS PHONE #: 1-888-679-8377
DEFINITIONS

Words used in mulitiple sections of this document are defined below and othar words are defined under the caption
TRANSFER OF RIGHTS INTHE PROPERTY and In Sections 3, 4, 10, 11, 12, 16, 19, 24, and 25. Certain rules regarding
the usage of words used In this document are also provided in Section 17

Partles

(A) “Borrower"” is MICHAEL ADAMS AND LISA MARIE CHAMPION, HUSBAND AND WIFE

currantly residing at 8521 Deolton Way, Littleton, CO 80126.

Borrowaer is the mortgagor under this Sacurity Instrumant.
(B) “Lender” is Stockton Mortgage Corporation.

Lender is a Corporation, organized and existing
under the laws of Kentucky. Lender's address is 88 C. Michael Davenport Blvd.,

Frankfort , KY 40601.

The term “Lendsar” Includes any successors and assigns of Lender.

(C) “MERS" Is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that Is acting solely as a
nominesa for Lender and Lendeor's successors and assigns. MERS Is the mortgagee under this Security Instrument.
MERS Is organized and existing under the laws of Delaware, and has an address and telephone number of P. O. Box 2026,

Flint, Mi 48501-2026, tal. (888) 679-MERS.

Documents

(D) “Note” means the promissory note dated November 18, 2024, and signed by each Borrower who is legally
obligatad for the debt undar that promissory note, that is in sither (1) papar form, using Borrower's written pan and ink
signaturse, or {ii) electronic form, using Borrower's adopted Electronlc Signature In accordance with the UETA or E-SIGN,
as appliicable. The Note avidances the tegal obligation of each Borrowsr who signed the Note to pay Lender

ONE HUNDRED NINEWSIXTHOUSAND AND No’-'out*ttﬁti*i*i v o e e % I % ool el e W Wi e W W e e e e W e W e e W W
AXE AR EARRRE R R AR AR TR N IR R RSN aa ek r v aeenr Dollars (U.S. $196,000.00 ) plus interest. Each
Borrower who signed the Note has promised to pay this debt in regular monthly payments and to pay the debt In full not
latar than Decamber 1, 2054.
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{E) “Riders” means all Riders to this Security Instrument that are signed by Borrower. Al such Riders are Incorporated
into and deamed to be a part of this Security Instrument. The folowing Riders are to he signed by Borrower [check box
as applicable]:
Adjustable Rate Ridear [ 1 Condominium Rider [] Second Home Rider
[*] 1-4 Family Rlder [] Planned Unit Devslopment Rider 1 V.A. Rider
[ Other(s) [specify]

{F) ‘“Security Instrument’ means this document, which is dated Novembaear 18, 2024, together with all Riders to
this document,

Additional Definitions

(GQ) “Applicable Law"™ means all controlling applicable faderal, state, and local statutes, regulalions, ordinances, and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
{(H) “"Community Assoclation Dues, Fees, and Assessments” means all dues, feas, assessments, and olher charges
that are imposaed on Borrower or the Property by a condominium association, homeowners association, or similar
organization.

(1) “Default” means: (i) the failure to pay any Periodic Payment or any other amount secured by this Security instrumeant
on the date it Is due; (li) a breach of any representation, warranty, covenant, obligation, or agreement in this Sacurity
Instrumant; {ill) any materially false, misleading, or Inaccurate information or statement to Lender provided by Borrowar
or any persons or enlitles acting at Borrower’s direction or with Borrower's knowledge or consent, or fallure to provide
Lender with matearial informalion in connection with the Loan, as described in Section 8; or {(iv) any action or proceeding
described in Section 12(e).

(J) “Electronic Fund Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar papaear instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a tinancilal Institution to deblt or credit an account. Such term includes, but is not
limited to, point-of-sale transfers, automated teller machine transactions, transfers initlated by telephone or other slectronic
device capable of communicating with such financial institution, wire transfers, and automated clearinghouse transters.
(K) “Electronic Signature’ means an “"Electronic Signatura” as defined in the UETA or E-SIGN, as applicable.

(L) “E-SIGN" means the Electronic Signatures in Global and National Commerce Act (15 U.S.C. § 7001 ot £2q.), as it may
be amanded from time to time, or any applicable additional or successor legislation that governs the same subject matter.
(M) “Escrow Hems'’ means: (l) taxes and assessments and other items that can attain priority over this Security Instrument
as a Hlen or encumbrance on the Froperty; (i) leasehold payments or ground rents on the Praoperty, if any; (iil) premiums
for any and all insurance required by Lender under Section 5; (iv) Mortgage Insurance premiums, If any, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage nsurance premiums In accordance with the provisions
of Section 11; and (v) Community Assoclatlon Dues, Feas, and Assessments if Lender requires that they be escrowed
beginning at Loan closing or at any time during the Loan term.

(N) ““Loan” means the debt obligation evidenced by the Naote, plus interest, any prepayment charges, costs, expenses,
and late charges due under the Note, and all sums due under this Security Instrument, plus Interest.

(O) “Loan Servicer” means the entity that has the contractual right to receive Borrower's Periadic Payments and any
other payments made by Borrowar, and administers the Loan on behalf of Lender. Loan Servicer does not include a
sub-servicer, which is an entity that may service the Loan on behalf of the Loan Servicer.

(P) “Miscellaneocus Proceeaeds” means any compeansation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction
of, the Property; (li) condemnation or other taking of all or any part of the Property; (iii) conveyances in lieu of condemna-
tion; or (lv) misrepresentations of, or omisslons as 1o, the value and/or condition of tha Property.

(Q) “Mortgagea Insurance’” means Insurances protecting Lender against the nonpayment of, or Default on, the Loan.
(R) “Partlal Payment’” means any payment by Borrower, othar than a voluntary prepayment parmitted under the Nots,
which is less than a full outstanding Pericdic Payment.

(S) “"Perlodlec Payment” means the ragularly scheduted amount due for {|) principal and interast undar tha Note, plus
(i)} any amounts under Section 3.

(T) “Property” means the property describad below under the heading “TRANSFER OF RIGHTS INTHE PROPERTY.
(U) ""Rents” maans all amounts recelved by or due Borrower in connection with the lease, use, and/or occcupancy of the
Property by a party other than Borrower.

(V) “RESPA” meoans the Real Estate Settfloment Procedures Act (12 U.S.C. § 2601 ef seq.) and its implementing regu-
lation, Regulation X (12 C.F.R. Part 1024), as thay may be amended trom time to time, or any additional or successor
fadearal legisiation or regulation that governs the same subject matter. Whan used in this Security Instrument, "RESPA"
refers ta all requiremeants and restrictions that would apply to a “federally related mortgage loan” even if the Loan does
not qualify as a "“federally reiated mortgage loan” under RESPA.

(W) “Succeasor In Interest of Borrower' means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

(X) “UETA” means the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which the Property is
jJocataed, as it may be amended from time to time, or any applicable additional or successor legislation that governs the
same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumaent secures to Lender (i) the repayment of the Loan, and all renewals, extensions, and modifica-
tions of the Note, and (ii) the performance of Borrowear's covenants and agreaments under this Security Instrument
and the Note. For this purpose, Borrower mortgages, grants, and conveys to MERS (solely as nominee for Lender
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and Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the foliowing
described property located in the Gounty of Shelby:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHISIT A"

which currently has the address of 729 Shelby Forest Trall, Chelsea [Straat) [City]

Alabama 35043 (“Property Address”);
[Zip Code]

TOGETHER WITH all the improvements now or subsequently erected on the property, including replacemants and
additions to the improvements on such property, all property rights, including, without limitation, all easements, appur-
tenances, royalties, mineral rights, oil or gas rights or profits, water rights, and fixtures now or subsequently a part of
the property. All of the foregoing Is roferred to In this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the Interests granted by Borrower In this Security Instrument, but, if neces-
sary to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right:

to exercise any or all of those interests, including, but not limited to, the right to foraclose and sell the Property; and
to take any action requlred of Lender including, but not limited to, releasing and cancseling this Securlty Instrument.

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully owns and
possesses the Property conveyead In this Security Instrument In fee simple or lawfully has the right to use and occupy the
Property under a leasehold estate; (li) Borrower has the right to mortgage, grant, and convey the Property or Borrower's
leasehold interest in the Property; and (iil) the Property is unencumbered, and not subject to any other ownership interest
in the Property, except for encumbrances and ownership interests of record. Borrower warrants generally the title to the
Property and covenants and agrees to defend the title to the Property against all claims and demands, subject to any
encumbrances and ownership interests of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform caovenants for national use with limited variations and non-uniform
covenants that reflect specific Alabama state requirements to constitute a uniforim security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prapayment Charges, and Late Charges. Borrower will pay each
Periodic Payment when due. Borrower will also pay any prepayment charges and late charges due under the Nots, and
any othar amounts due under thls Security Instrument. Payments due under the Note and this Security Instrument must
be made in U.S. currancy. If any check or other instrument received by Londer as payment under the Note or this Security
Instrument [s returned te Lender unpald, Lender may require that any or all subsequent payments due under the Note
and this Security instrument be made in one or more of the following forms, as selected by Lendear: {(a) cash; (b) moneay
arder,; (c) certified check, bank check, treasurer's chack, or cashier's check, provided any such check is drawn upon an
Institutian whosea depasits ara inaured by a U1 .S, fadaral agancy, instrumeantality, or entity; or (d) Electronic Fund Transfer.

Payments are deemed received by Lender when received at the location designataed in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Sectlon 186. Lender may accept or
roeturn any Pantlal Paymentis in its sole discretion pursuant to Section 2.

Any offset or clalm that Borrower may have now or in the future against Lander will not relieve Borrower from making
tha fuil amount of all paymeants due under the Note and this Security Instrument or performing the covenants and agree-
ments sacured by this Security Instrument. '

2. Acceptance and Application of Payments or Proceeds.

{(a) Acceptance and Applicatlon of Partial Payments. | ender may accept and sither apply or hold in suspense
Partial Payments in its sole discrelion in accordance with this Section 2. Lender is not obligated to accept any Partial Pay-
meants or to apply any Partial Payments at the time such payments are acceplted, and also is not obligated to pay interest
on such unapplied funds. Lender may hold such unapplied funds until Borrower makes payment sufficient to cover a full
Peariodic Payment, at which time the amount of the full Perlodic Payment will be appiied to the Loan. | Borrower does
not make such a payment within a reasonable period of time, Lender will either apply such funds in accordance with this
Seaction 2 or return them to Borrower. If not appled earller, Partial Payments will be credited against the total amount
due under the Loan in calculating the amount due in conneaction with any foreclosure proceeding, payoff raquest, loan
modification, or rainstatement. Lender may accept any paymant insufficient to bring the Loan current withaout walvar of
any rights under this Security Instrument or prejudice to its rights to refuse such payments In the future.

{b) Order of Application of Partial Payments and Perlodic Payments. Except as otherwise described in this
Section 2, if Lender applies a payment, such payment will be applied to sach Periodic Payment in the order In which it
became due, beginning with the oldest outstanding Periodic Payment, as follows: first to intarest and then to principal
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due under the Note, and finally to Escrow (tems. If all outstanding Periodic Paymenis then due are pald in {full, any pay-
ment amounts remalning may be applied 1o late chargas and to any amounts then due under this Security Instrument. It
all sums then due under the Note and this Security Instrument are pald In full, any remaining pavment amount may be
applied, in Lender’s sole discretion, to a future Perlcdic Payment or to reduce thea princlpal balance of the Note.

If Lender receives a payment from Borrower in the amount of one or more Periodic Payments and the amount of any late
charge due for a delinguent Periodic Payment, the payment may be applied to the delinquent payment and thes late charge.

When applving payments, Lender will apply such payments In accordance with Applicable Law.

(c) Voluntary Prepayments, Voluntary prepayments will be applied as described in the Nate.

{d) No Change to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous Proceeds
to principal due under the Note will not extend or postpone the due date, or change the amount, of the Periodic Paymentis.

3. Funds for Escrow Items.

{a) Escrow Requilrement; Escrow ltems. Borrower must pay to Lender an the day Periodic Payments are due under
the Note, until the Note Is pald in full, a sum of money to provide for payment of amounts due for all Escrow ltems (the
“Funds"). The amount of the Funds required to be paild each month may change during the term of the Loan. Borrower
must promptly furnish to Lender all notlces or invoices of amounts to bhe paid under this Section 3.

{b) Payment of Funds; Walver. Borrower must pay Lender the Funds for Escrow ltems unless Lender waives this
obligation in writing. Lendar may waive this obligatlon for any Escrow Item at any time. In the event of such waiver, Bor-
rower must pay directly, when and whare payable, the amounts due for any Escrow Items subject to the waivar. If Lender
has walved the requirement to pay Lender the Funds for any or all Escrow ltems, Lendsr may require Borrower o provida
proof of direct payment of those Items within such time period as Lender may require. Borrower's obligation to maks
such timely payments and to provida proof of payment is deemed to be a covenant and agreement of Borrower under
this Security Instrumant. If Borrower Is obligated to pay Escrow Items directly pursuant to a walver, and Borrower falls to
pay timely the amount due for an Escrow ltem, LLender may exercise Its rights under Section 2 to pay such amount and
Borrower will be obligated to repay to Lender any such amount in accordance with Seaction 9.

Lender may withdraw the waiver as to any or all Escrow ltems at any lime by giving a notice in accordance with
Seaction 16; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow ltems, and In such amounts,
that are then reguired under this Section 3.

{c) Amount of Funds; Application of Funds. Lender may, at any time, collect and hoid Funds Iin an amount up to,
but nol In excess of, the maximum amount a lender can require under RESPA. Lander will estimate the amount of Funds
due in accordance with Applicable Law.

The Funds will be held in an institution whose deposits are insured by a .5. federal agency, instrumentality, or entity
(including Lender, if Lender is an Institution whose deposlits are so insurad) or in any Federal Home Loan Bank. Lender
wiil apply the Funds 1o pay the Escrow Items no later than the time specifiad under RESPA. Lender may not charge
Borrowar for: (i) holding and applylng the Funds; (l[I) annualily analyzing the ascrow account; or {iii) verifying the Escrow
Iterns, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge.
Unless Lender and Borrower agree in writing or Applicable Law requires interest to be paid on the Funds, Lender wili
not be requlred to pay Borrower any intarest or earnings on the Funds. Lender will give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

(d) Surplus; Shortage and Deficlency of Funds. In accordance with RESPA, if there Is a surplus of Funds held
in escrow, Lender will account to Borrower for such surplus. If Borrower's Periodic Payment is dalinquent by more than
30 days, Lander may retain the surplus in the escrow account for the payment of the Escrow Items. If there is a shortage
or deficiency of Funds held in escrow, Lender wiil natify Borrower and Borrower wlll pay to Lender the amount necessary
to make up the shortage or deficlency in accordance with RESPA.

Upon payment in full of all sums secured by this Security Insttument, Lender will promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. BGI‘I’OWBI’ must pay (a) all taxes, assessments, charges, fines, and impositions attributable to
the Property which have priority or may attain pricrity over this Security Instrument, (b) leasehold payments or ground
rents on the Praperty, If any, and {c) Community Association Dues, Fees, and Assessments, if any. If any of these ftems
are Escrow ltems, Borrower will pay them In the manner provided In Section 3.

Borrower must promptly discharge any llen that has priority or may attaln priority over this Sacurity instrument unless
Borrower: (aa) agrees in writing to tha payment of the obligation secured by the llen In a manner acceptable to Lender,
but only so long as Barrower is performing under such agreement; (bb) contests the lien Iin good faith by, or defends
agatlnst anforcement ot the lien In, legal proceedings which Lender determines, In its sole discration, operate 1o prevent
the enforcement of the lien while those proceedings are panding, but onily until such proceedings are concluded,; or
{cc) secures from the holder of the lien an agreement satisfactory to Lender that subordinates the llen to this Security
Instrument {(collectivealy, the “Required Actions™). If Lender determines that any part of the Property is subject to a lien that
has priority or may attain prlority over this Security Instrument and Borrower has not taken any of the Requirad Actions
in ragard to such lien, Lander may glve Borrower a notice identifylng tha lian. Within 10 days after the date on which that
notice is given, Borrower must satisfy the lilen or take one or maore of the Raquirad Actions.

8. Property Insurance.

{a) Insurance Requirement; Coverages. Borrowar must keep the lmprovements now existing or subsequently
erectad on the Property insured agalnst {oss by fire, hazards Included within the term "extended coverage,” and any other
hazards inciuding, but not limited to, earthquakes, winds, and floods, for which Lender requires insurance. Borrower must
maintain the typas of insurance Lender requires in the amounts (Including deductible levels) and for the perlods that
Lender requlires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan, and
may exceed any minimum coverage required by Appilcable Law. Borrower may choose the insurance carrier providing
the Insurance, subject to Lender's right to disapprove Borrower’'s choice, which right will not be exercisad unreasonably.

{b) Failure to Malntain Insurance. lf Lender has a reasonable basis to believe that Borrower has falled to maintain
any of the required insurance covarages described abhove, Lender may obtaln insurance coverage, at Lender's option
and at Borrower's expense. Unless required by Applicable Law, Lender ts under no obligation to advance premiums
for, or to seek to relnstate, any prior lapsaed coverage obtainsd by Borrower. Lender Is under no obligation to puirchase
any particular type or amount of coverage and may selaect the provider of such Insurance in its sole discretion. Before
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purchasing such coverage, Lender will notify Borrowaer if required to do so under Applicable Law. Any such coverage will
insure Lender, but might not protect Baorrower, Borrowear’s aquity in the Property, or the contents of the Property, against
any risk, hazard, or liability and might provide greater or lesser coverage than was previously In effect, but not exceeding
the coverage required under Section 5(a). Borrower acknowledges that tha cost of the Iinsurance covarage so obtalned may
significantly exceed the cost of insurance that Borrower could have aobtained. Any amounts disbursed by Lender for costs
assoclated with reinstating Borrower’s insurance policy or with placing new insurance under this Saction 5 will become
additional debt of Borrower secured by this Security Instrument. These amounts will bear interest at the Nota rate from the
date of disbursement and will be payable, with such interest, upon notice from Lender to Borrower requesting payment.

(c) Insurance Policles. All insurance policies required by Lender and renawals of such policies: (i) will be subject to
Lender’s right to disapprove such policias; (ii) must include a standard mortgage clause; and (iii) must name Lender as
mortgagee and/or as an additional loss payee. Lender will nava the right 10 hold the policles and renewal certiificates. if
Lender requires, Borrower will promptly give to Lender proof of pald premiums and renewal notices. If Borrower obtains
any form of insurance coverage, not otherwise required by Lender, for damags to, or destruction of, the Property, such
policy must include a standard mortgage clause and must name Lendeaer as mortgagee and/or as an additional loss payee.

{d) Proof of Loss; Application of Proceeds. In the event of loss, Borrower must give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. Any insurance proceeds, whether
or not the underlying insurance was requiraed by Lender, will be applied to restoration or repair of the Property, if Lender
deems the restoration or repair 1o be economically feasible and determinas that Lender's security will not be lessened
by siuch rastoration or repailr.

if the Property Is to be repaired or restorad, Lander will disburse from the insurance proceeds any initial amounts
that are necessary to begin the repair or rastoration, subject {o any restrictions applicable to Lender. During the subse-
quent rapair and rastoration period, Lender will have the right to hold such Iinsuranca proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction {which may include
satisfying Lender's minimum eligibility requirements for persons repairing the Property, including, but not limited to,
licensing, bond, and insurance requirements) provided that such inspection must be undertaken promptly. Lender may
. disburse proceeds for the repalrs and restoration In a single payment or In a series of progress paymenis as the work is
completed, depending on the size of the repair or restoration, the terms of the repalr agreement, and whether Borrower
is in Default on the Loan. Lender may make such disbursements directly to Borrower, to the person repairing or restor-
Ing the Propearty, or payable jointly to both. Lender will not be requlraed to pay Borrower any interest or earnings on such
Insurance proceeads unless Lender and Borrower agree In writing or Applicable Law requires otherwise. Feas for public
adjusters, or othar third parties, retained by Borrower will not be paid out of the insurance proceeds and will be the sole
obligation of Borrower.

If Lender deams the rastoration or repair not to be economically feasible or Lander's security would be iessened
by such restoration or repair, the insurance procaeds will be applied tc the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, pald to Borrower. Such Insurance proceeds will be applied in the order
that Partlal Payments are applied in Section 2(b).

(e) Iinsurance Settlements; Assignment of Proceeds. If Borrower abandons the Property, Lender may file, negoti-
ate, and settie any avallable insurance claim and related matters. If Borrower does not respond within 30 days to a notice
from LLender that the insurance carrier has offered 1o settle a claim, then Lender may nagotiate and settlas the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Properly under Section 26 or
otherwlse, Borrower is unconditionally assigning to Lender (i) Borrower’s rights to any insurance proceeds In an amount
not to exceed the amounts unpald under the Note and this Security Instrument, and (li) any other of Borrower's rights
{(other than the right to any refund of unearnad pramiums paid by Borrower) under all insurance policies covearing the
Property, to the extent that such rights are applicable to the coverage of the Proparty. If Lender files, negotiates, or settles
a claim, Borrower agrees that any insurance procesads may be made payable direclly to Lender without the neead fo Iinciude
Borrower as an additional loss payee. Lender may use the insurance proceeds either to repair or restore the Property {as
provided in Section 5(d)) or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower must occupy, establish, and uss the Property as Borrower’s principal residence within
80 days after the execution of this Security Instrument and must continue to cccupy the Property as Borrower's principal
rasidaence for at laast one year after the date of occupancy, unless Lender otherwise agrees in wriling, which consent
will not be unreasonably withheld, or unfess extenuating circumslances exlst that are bayond Borrower's control.

7. Presearvation, Maintenance, and Prolection of the Property; Inspections. Borrower will not dastroy, dam-
age, or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Whether or not Borrower
Is residing in the Praperty, Borrower must maintain the Property in order to prevent the Property from deteriorating or
decreasing in valua duea to its condition. Uniless Lender determines pursuant to Saction 5 that repair or restoration is not
economically feasible, Barrower will promptily repalr the Property If damaged to avold further detarioration or damagae.

If insurance or condamnation proceads are paid to Lender in connection with damage to, or the taking of, the Praperty,
Borrower will be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lander may disburse proceeds for the repalrs and restoration in a singie payment or In a series of progress payments as
the work Is completed, depending on the size of the repair or restoration, the terms of the repair agreement, and whether
Borrowaer is in Defauilt on the Lcan. Lender may make such disbursements diractly to Borrower, to the person repairing or
restoring the Property, or payable jointly to both. If the insurance or condemnation proceeds are not sufficlent to repalr or
restore the Property, Borrower remains obllgated to complets such repair or restoration.

Lender may make reasonable entries upon and inspections of the Property. If Lender has reasonable cause, Lander
may inspect the interior of the improvements on the Property. Lender will glve Borrower notice at the time of or prior to
such an interior inspeaction specifying such reasonable cause.

8. Borrawer’s Loan Applicatlon. Barrower will be In Default If, during the Loan appllication process, Borrowar ar
any persons or entities acting at Borrowar's diraection or with Borrowar's knowladge or consent gave materially false,
misleading, or inaccurate information or statements toc Lendesr (or failed to provide Lender with material information) in
connection with the Loan. Including, but not limited to, overstating Borrowar's lIncomea or assets, understating or failing
to provide documentation of Borrower’s debt obllgations and Habllitles, and misrepresenting Borrower’'s occupancy or
intended occupancy of the Property as Borrower's principal residencs.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.

{a) Protection of Lender’'s Interest. {{: (]) Borrower fails to parform the covanants and agreements contained In this
Security Instrument; (Il) there Is a legal proceeding or government order that might significantly affect Lender’s interest in
the Property and/or rights under this Security Instrument (such as a proceeding In bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien that has priority or may attain priority over this Security Instrument, or toc enforce
laws or regulations); or (iil) Lendar reasonably believes that Borrower has abandoned the Property, then Laender may do
and pay for whatever |s reasonable or appropriate to protect Lender's interest In the Property and/or rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions may include, but ares not limited to: (1) paying any sums secured by a lisn that has priority or
may afttain priority over this Securily Instrument, (1) appearing in court; and (li1} paylng: {(A) reasonable attorneys' fees
and costs; (B) property Inspection and valuation fees; and (C) other fees incurred for the purpose of protacting Lender’s
interest in the Property and/or rights under this Securily Instrument, including Its secured positlon in a bankruptcy pro-
ceeding. Securing the FProperty includes, but is not limited 1o, exderior and interior Inspections of the Property, antering
the Property to make repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
sliminating bullding or other code violations or dangerous conditions, and having utilities turned on or off. Although | ender
may take action under this Section 9, Lender s not required to do so and is not under any duty or obligation to do so.
Lender will not be liabla faor not taking any or all actlons authorized under this Section 9.

(b) Avolding Foreclosure; Mitigating Losses. If Borrower Is In Default, Lendar may work with Borrowear to avoid
foreclosure and/or mitigate Lender's potential losses, but is not obligated to do so unless required by Applicable Law.
Lendar may take reasonable actlions to avaluate Borrower for available alternatives to foreclosure, including, but not{limited
o, obtaining cradit reports, title reports, title Insurance, property valuations, subordination agreements, and third-party
approvals. Borrower authorizes and consents to these actions. Any costs assoclated with such loss mitigation activities may
be pald by Lender and recovered from Borrower as described below in Section 9{(c), unless prohibited by Applicable Law.

{(c¢c) Additional Amounts Secured. Any amounts disbursed by Lender undeor this Seaction 9 will becoma additional
debt of Borrower secured by this Security Instrument. These amounts may bear Interest at the Note rate from the date
of disbursement and will be payable, with such interest, upon nolice from Lender to Borrower requesiing paymeni.

{(d) Leasehold Terms. If this Securlty Instrument is on a leasehold, Borrower will comply with all the provisions of the
lease. Borrower will hot surrander the leasehold estate and interests conveyed or terminate or cancel the ground lease.
Borrower will not, without the express written consent of Lender, alter or amand tha ground leass. If Borrower acqulres
fee title to the Properly. the laasehold and the fee title will not merge unless Lender agrees to the merger In writing.

10. Asslignment of Rents.

{a) Assignment of Rents. If the Property is leased to, used by, or occcupled by a third party {Tenant™), Borrower is
unconditionally assigning and transferring to Lender any Rents, regardless of to whom the Rents are payable. Borrower
authorizes Lender to collect the Rents, and agreas that each Tonant will pay the Rents to Lender. However, Borrower will
receive the Rents undiil {I) Lender has given Borrower notice of Default pursuant to Section 26, and {(ii) Lender has given
notice to the Tenant that tha Rents are to be pald to Lander. This Section 10 constitutes an absolute assignment and not
an assignment for addltional security only.

(b) Notice of Default. If Lender gives notice of Default to Borrower: (i) all Rents received by Borrower must be held
by Borrower as trustee for the benefit of Lender onily, to be applied to the sums securad by the Security Instrument;
(i) Lender will be entitled to collect and receive all of the Rents; (iil) Borrower agrees to instruct each Tanant that Tenant
is to pay all Rents due and unpaid to Lender upon Landar’s written demand to the Tenant; {iv) Borrower wlll ensure that
each Tenant pays all Rents due to Lender and will take whalever actlon Is necessary to collect such Rents if not paid to
Lender; {v) unless Applicable Law provides otherwise, all Rents collected by Lender will be applied first to the costs of
taking control of and managing the Property and collecting the Rents, including, but not limited to, reasonable attorneys’
fees and costs, receiver's fees, premiums on receijver’'s bonds, repair and mainteanance costs, iInsurance premiums,
taxes, assessments, and other charges on the Praoparty, and then to any other sums securad by this Sacurity Instru-
ment; {vi) Lender, or any judiclally appointed receiver, will be liable 1o account for only those Rants actually recealved; and
(vil) Lender will be entitled 10 have a receaeivar appointad 1o take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as security.

{(c) Funds Palid by Lender. If the Rents ara not sufficlant to cover the costs of taking control of and managing the
Properly and of collecting the Rents, any funds paid by Lender for such purposes will beacome indebtadness of Borrower
to Lender sacured by this Security Instrument pursuant to Section 9.

(d) Limitation on Collectlon of Rents. Borrowar may not collect any of the Rents more than one month In advance
of the time when the Rents bacoma dus, axcept for ascurity or similar deposits.

{(e) No Other Assignment of Rents. Borrower represents, warrants, covenants, and agrees that Borrower has not
signed any prior assignmesant of tha Rents, wlll not make any further assignmant of thae Rents, and has not performed,
and will not perform, any act that could prevent Lender from exercising its rights under this Security Instrument.

(1) Control and Malntenance of the Property. Unless raquirad by Applicable Law, Lender, or a recsiver appointad
under Applicable Law, Is not obligated to enter upon, take control of, or maintain the Property before or after giving notice
of Default 1o Borrower. However, Lendeor, or a recelver appointed under Applicable Law, may do so at any time when
Borrower is in Default, subject to Applicable Law.

(g) Additional Provisions. Any application of the Rents will not cure or waive any Default or invalldate any other
right or remedy of Lender. This Section 10 does not relleve Borrowar of Borrowar's obligations under Seactlon 6.

This Section 10 wiii terminate when all the sums secured by this Security Instrument are paid In full.

11. Mortgage Insurance.

(a) Payment of Premliums; Substitution of Policy; Loss Reserve; Protectilon of Lender. If Lender required
Mortgage Insurance as a condition of making the Loan, Borrower willt pay the premiums requlred to maintain the Mort-
gage Insurance in effect. If Borrower was reguired to make separately designated payments toward the premiums for
Mortgage Insurance, and (|} the Mortgage Insurance coverage required by Lender ceases for any reason to be available
from the mortgage insurer that previously provided such Insurance, or (li) Lender determines In its sole discretion that
such mortgage Insurer Is no longer sligible to provide the Mortgage Insurance coverage raquired by Lander, Borrower will
pay the premiums requirad to obtain covaraga substantiailly equivatent to the Mortgags Insurance previously in effect, at
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a cost substantially equivalent to tha cost to Borrower of the Mortgage Insurance previocusly in effect, from an alternate
mortgage insurer selected by Lender.

If substantially equivalent Mortgage Insurance coverage |s not available, Borrower will continue to pay tc Lender the
amount of the separately designated payments that were due when the insurance covarage ceased to be In efact. Lander
wiil accept, uss, and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserva Wwill be non-refundable, even whan the Loan is paid in full, and Lendear will nhot be required to pay Borrower any
Interest or earnings on such {0ss researve.

Lender will no longer require loss resserve payments If Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and L.Lender
requires separately designated payments toward the pramiums for Mortgage Insurance.

If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was raquired to make sepa-
rately designated payments toward the premiums for Mortgage Insurance, Borrower will pay the premiums required to
malintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, untll Lender’'s raquirament for Mortgage
insurance ends Iin accordance with any written agreemant between Borrower and Lender providing for such termination
or until termination Is required by Applicable LLaw. Nothing Iin this Section 11 affects Borrower’s obligation to pay Interest
at the Nole rate.

(b) Mortgage Insurance Agreements. Mortgage Insurance reimburses LLender for certain losses Lender may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgago Insurance policy or coverage.

Mortgage insurers evaluate thelr total risk on all such Insurance In force from time to time, and may enter into agree-
ments with other parties that sharse or modify thair risk, or reduce losses. These agreemenls may require the mortgages
Inswrer to make paymenis using any source of funds that the mortgage insurer may have available {(which may include
funds obtalned from Mortgage Insurance premiums).

As a result of these agreementis, Lender, another insurer, any reinsurer, any other entity, or any affillate of any of the
foragoing, may receive (directly or indirectly) amounts that derive from (or might be characterized as) a portion of Bor-
rower's payments for Mortgage Insurance, in exchange for sharing or modifying the morigage Insurer’s risk, or reducing
losses. Any such agreements will not: (i) affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan; (li) Increase the amount Borrower will owe for Mortgage Insurance; (iii) entitie Borrower to
any refund; or (iv) affect the rights Borrower has, If any, with respect to the Morigage Insurance under the Homeowners
Protection Act of 1998 (12 L1.S.C. § 4901 et! seq.), as it may be amended from time to time, or any additional or successor
federal legislation or regulation that governs the same subject matter ("HPA"). Thesea rights under the HPA may Include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were unearned
at the time of such cancellation or termination.

12. Assignment and Applicallon of Miscellaneocus Procseds; Forfelture.

{(a) Assignment of Miscellaneous Proceeds. Borrower is unconditlonally assigning the right to receive all Miscal-
janaeous Proceeds to Lender and agrees that such amounts will be paid to Lender.

(b) Application of Miscellanecus Proceeds upon Damage to Property. If the Property |s damaged, any Miscellaneous
Proceeds wiil be applied to restoration or repalr of the Property, if Lender deems the restoration or repalr to be economically
feasible and Lander’s security will not be lessened by such restoration or repair. During such repalr and restoration period,
Lender will have the right to hold such Miscellaneous Proceeds until Lender has had an opportunily to inspect the Property
to ensure the work has been completed to Lender’s satisfaction (which may include satisfying Lender’s minimum eligibliity
requirements for persons repairing the Property, including, but not limited to, licensing, bond, and insurance requirements)
provided that such inspection must be undertaken promptly. Lender may pay for the repairs and restoration In a single dis-
bursement or in a series of progress payments as the work i1s completed, depending on the size of the repair or restoration,
the terms of the repair agreement, and wheather Borrower is in Default on the Loan. Lender may make such disburserments
directly to Borrower, to the person repalring or restoring the Property, or payable jointly to both. Unless Lender and Borrower
agree in writing or Applicabla Law requires intarest to be paid on such Miscellaneous Proceeds, Lender will not be required
to pay Borrowear any interest or earnings on such Miscellaneous Proceeds. If Lender deems the restoration or repair not to
bae economically feasible or Lender’s securlty would be lessaned by such restoration or repair, tha MiIscellaneous Proceads
will be applied to the sums secured by this Security Instrument, whethear or not then due, with the excess, it any, paid to
Borrowar. Such Miscellansous Proceeds will be applied in the order that Partial Payments are applled in Section 2(b).

{c) Application of Miscellaneous Proceeds upon Condemnation, Destruction, ar Loss in Value of the Property.
In the event of a toial taking, dastruction, or loss in value of the Property, al of the Miscellaneous Proceeds will be applied
to the sums secured by this Security Instrument, whether or not then dua, with the excess, If any, paild to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property (each, a "Partial Devaluation™) where the
fair market value of the Property immaediately before the Partial Devaluation Is equal to or greater than the amount of the
sums sacured by this Security Instrumaeant immediately before the Partial Devaluation, a percentage of the Miscellansous
Proceeds wlill be applied to the sums securad by this Security Instrument unjess Borrowar and Lander otherwise agree in
writing. Tha amount of the Miscellaneous Proceeds that will be so applied is determined by multiplying the total amount of
the Miscellaneocus Praoceeds by a parcentagea calculated by taking (i) the total amount of the sums sacuraed immediately
before the Partial Devaluation, and dividing it by (i) the fair market valus of the Property immediately before the Partial
Devaluation. Any balance of the Miscellaneous Froceeds will be paid to Borrowaer.

In the event of a Partial Devaluation where the falr market value of the Property immediately bafors the Partial Davalu-
ation iIs less than the amount of the sums secured immaediately befare the Partlal Devaluation, all of the Miscallansesous
Procesads will be applied to the sums secured by this Security Instrument, whether or not the sums are then due, unjass
Borrower and Lender otherwise agree in writing.

(d) Settlement of Claims. Lander Is authorizad to collect and apply tha Miscellansous Praoceeds either to the sums
secured by this Security Instrument, whether or not than due, or to restoration or repair of the Property, if Barrower
(i) abandons the Property, or (li) falls to respond to Lender within 30 days after the date Lender notilies Borrower that
the Opposing Party {(as deflnaed In the next sentence) offers 1o settle a claim for damages. “Opposing Party” means the
third party that owes Borrower the Miscellaneoue Proceeds or the party agalnst whom Borrower has a right of action In
regard to the Miscellaneous Proceads.
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(e) Proceeding Affecling Lender's Interest in the Property. Borrower will bse in Default if any action or proceeding
begins, wheather civil or criminal, that, in Lender’s judgment, couid result in forfeiture of the Property or other materlal impair-
ment of Lender’'s interest In the Property or rights under this Security Instrument. Borrower can cure such a Default and, if
acceleration has occurred, reinstate as provided in Section 20, by causing the action or proceeding to be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender's interest In
the Property or rights under this Securily Instrument. Borrower Is unconditionally assigning to Lender the proceeds of any
award or claim for damages that are attributable to the Iimpairment of Lender’s Interest in the Property, which procesds will
be pald to Lender. All Miscellaneous Proceeds that are not applied to restoration or repair of the Property will be applied
in the order that Partial Payments are applied in Section 2({b).

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower or any Successor in interest of Bor-
rowar will not be raleased from llability under this Security Instrument if Lender extends the time for payment or madifies
the amortization of the sums secured by this Sacurity Instrument. Lender will not ba required to commence proceedings
against any Successor In Intarest of Borrowaer, or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument, by reason of any demand made by the original Borrower or any Successors
in Interest of Borrower. Any forbearance by Lendsr In exerclsing any right or remedy including, without limliation, Lender's
acceptance of payments from third persons, entities, or Successors in Interest of Borrower or In amounts lass than the
amount then due, will not be a wailver of, or preclude the exercise of, any right or remedy by Laender.

14. Joint and Several Liabllity; Signatories; Successors and Assigns Bound. Borrower's obligations and liablility
under this Securlty Instrument will be joint and several. However, any Borrower who signs this Security Instrument but
does not sign the Nota: (a) signs this Securlty Instrument to mortgage, grant, and convey such Borrower’s interast In the
Property under the terms of this Security Instrument; {b) signs this Security instrument to waive any applicable inchoate
rights such as dower and curtesy and any available homestead exemptlons:; (c) signs this Security Instrument to assign
any Miscellaneous Praceeds, Rents, or other earnings from the Property to Lender; (d) Is not personally abligated to pay
the sums due under the Note or this Security Instrument,; and (e) agrees that Lender and any other Borrower can agree
o extend, modify, forbear, or make any accommodations with regard to the terms of the Note or this Security Instrument
without such Borrower’s consent and without affecting such Borrower’s obligations under this Security Instrument.

Subject to the provisions of Section 19, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Sacurity instrument in writing, and is approved by Lander, will obtain all of Borrower's rights, obligations, and
benelits under this Security Instrument. Borrower will not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing.

15. Loan Charges.

{a) Tax and Flood Destermination Feea. L ender may require Borrower to pay (i) a one-time charge for . a real estate
tax verification and/or reporting service used by Lender in connaction with this Loan, and (il) eithar (A) a one-time charge
for flood zone determination, certification, and tracking services, or (B) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur that reasonably might
affect such determination or certification. Borrower will also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency, or any successor agancy, at any time during the Loan term, in connection with
any flood zone determinations.

(b) Default Charges. if permitted under Applicable Law, Lender may charge Borrower fees for services performed in
connection with Borrower’s Default to protect Lender’s Interest in the Property and rights under this Sacurity Instrument,
[Including: () reasonable attorneys' fees and costs; (li) property inspection, valuation, madiation, and loss mitigation fees;
and (i) other related fees.

{(c) Permlissibillty of Fees. In regard to any other fees, the absence of exprass authority in this Security Instrument
o charge a specilfic fee t0 Borrower should not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that ara axpressly prohlbited by this Security Instrument or by Applicable Law.

(d) Savings Clause. If Applicable Law sets maximum loan charges, and that law is finally interpretaed so that the
interest or other ioan charges collected or to be collected in connaction with the Loan exceed the permittad limits, then
(N any such loan charge will be reduced by the amount neceassary to reduces the charge to the permitted limit, and (II) any
sums already collected from Borrower which exceeded permitted limits will be refunded 1o Borrower. Lendar may choose
to make this refund by reducing the princlpal owed under the Note or by making a diract paymesnt to Borrower. If a refund
reduces principal, the reduction will be treated as a partlal prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). To the extent permittaed by Applicabla Law, Borrower’s acceptance of
any such refund made by diract payment to Borrower will constitute a waiver of any right of action Borrowear might havs
arising out of such ovarcharge.

16. Notices; Borrower’s Physlcal Address. All hotices given by Borrower or Lander in connection with this Sacurity
Instrument must be In writing.

{a) Notices to Borrower. Unless Applicablae Law requires a different method, any written notice to Borrower in con-
nection with this Sacurity Instrument will be deemed 1o have been given to Borrowear when (i) mailed by first class malil,
or (li) actually delivered to Borrower's Notice Address (as defined in Sectlon 16(c) below) if sent by means othear than first
class mail or Elactronic Communication {(as defined In Section 18(b) below). Notice to any one Borrower will constitute
notice to all Borrowers unlass Applicable Law expressly requires otherwisa. If any notice to Borrower raquired by this
Security Instrument Is aiso requlired under Applicable Law, the Applicable Law requirament will satisfy the corresponding
requlrement undar this Security Instrument.

{b) Electronlc Notice to Borrower. Unless another delivery method is required by Applicable Law, Lender may provide
notice to Borrowaer by e-maill or other electronic communication ("Electronic Cammunication™) Iif: (1) agreed to by Lender
and Baorrower in writing:; (i) Borrower has provided Lender with Borrower's e-mail ar other electronic addrass {("Efaectronic
Address”); (lil) Lender provides Borrowser with the optlon 1o recelva notices by first ctass mail or by other non-Electronic
Communication instead of by Electronic Communication; and (iv) Lender otherwisa complies with Applicable Law. Any
notice to Borrower sent by Electronlc Communication in conneclion with this Security Instrument will be deemed to have
been given to Borrower when sant unless Lender bacomes aware that such notice Is not delivered. If Lender becomes
aware that any notlce sent by Electronic Communlication is not delivered, Lender wlll rasend such communication to
Borrower by first class mail or by othar non-Electronic Communication. Barrower may withdraw the agreement to reaceive
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Eloctronic Communications from Lendar at any time by providing written naotice (o Lender of Borrowaear's withdrawal of
such agreamaent.

{c) Borrower’'s Notice Address. The address to which Lender will sand Borrower notlce (“iNotice Address™) will be
the Property Address unless Borrower has designated a different address by written notice to Lender. if Lender and Bor-
rower have agreed that notice may be given by Electronic Comununication, then Borrower may designate an Electronic
Address as Notice Address. Borrower will promptly notily Lender of Borrower's change of Notice Address, including any
changes to Borrower’s Electronic Address if designated as Notice Address. If Lender specilifies a procedure for reporting
Borrower's change of Notice Address, then Borrowar will report a change of Notice Address onily through that specifiad
procaedure.

(d) Notices to Lender. Any nalice to Lender will be given by delivering it or by mailing it by first class mail to Lender’'s
address stated in this Sacurity Instrument unless Laender has deslignated anathar address {Including an Electronic Address)
by notice to Borrower. Any notlice In conneaction with this Security Instrument will be deemed to have been given to Lender
only whan actually received by Lender at Lender's designated address (which may include an Electronic Addrass). If any
notice to Lender required by this Security instrument is also reqgquired under Applicable Law, the Applicable Law require-
ment will satisfy the corresponding requirement under this Security Instrument.

(e) Borrower'’s Physical Address. In addition 1o the designated Notice Address, Borrower will provide Lender with
the address where Borrower physically resides, If differant from the Propertly Address, and notify Lender whenaver this
addraess changes.

1Z Governing Law; Severablilty; Rules of Construclion. This Security Instrument is governad by federal law and
the law of the State of Alabama. All rights and obligations cantained in this Security Instrument are subject to any require-
meonts and limitations of Applicable Law. If any provision of this Securlty Instrument or the Note conflicts with Applicable
Law (}) such conflict will not affect other provisions of this Security Instrument or the Note that can be glven effect without
the conflicting provision, and (i) such conflicting provision, 1o the extent possible, will be considered modified to comply
with Applicable Law. Applicable Law might explicilly or implicitly allow the parties to agree by contract or it might be sllent,
but such silence should not be construed as a prohibition agalnst agreement by contract. Any action requirad under this
Security Instrument to be made in accordance with Applicable Law is to be made In accordance with the Applicable Law
in effact at the time the action Is undertaken. _

As used In this Security Instrument: {(a) words in the singular wiil mean and include the plural and vice versa; (b) the
word “may” gives sole discretion without any obligation 1o take any action; {(¢) any reference to "Section” In this document
refers to Sections contained in this Security Instrument unless otherwise noted; and (d) the headings and caplions are
inserted for convenlence of reference and do not define, limit, or describa the scope or intent of this Security Instrument
or any particular Section, paragraph, or provision.

18. Borrower’s Copy. One Borrower will be given one copy of the Note and of this Security Instrument.

19. Transfer of the Property or a Beneficial Interest In Borrower. For purposes of this Sectlon 19 only, “Interest in
the Proparty” means any legal or beneficial intarast in the Propeartly, including, but not limited to, those beneficial interests
transferred in a bond for deed, coniract for deed, Installment sales contract, or escrow agreement, the intent of which is
the transfer of title by Borrower to a purchaser at a future date.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficlal interest in Borrower is sold or transfarred) without Lender’s prior written consent, Lender may
require immaediate payment in full of all sums secured by this Security Instrument. However, Lender will not exercise this
option f such exerclse is prohibited by Applicable Law.

If Lender exercises this option, Lender will give Borrower notice of acceleration. The notice will provide a period ot
not less than 30 days from the date the notlce [s given In accordance with Section 16 within which Borrower must pay
all sums secured by this Security Instrument. If Berrower fails to pay these sums prior to, or upon, the expiration of this
period, Lender may invoke any remedies permitfted by this Security Instrument without further notice or demand on
Borrower and will be entitled 1o collect all expenses incurred in pursuing such ramedies, including, but not limited to:
(a) reasonable attorneys’ fees and costs; (b) property inspection and valuation fees; and (c) other fees incurred to protect
Lender’s Interest in tha Property and/or rights under this Security instrument.

20. Borrower’'s Right 1o Reinstate the Loan afier Acceleration. If Borrower meets ceaertaln conditions, Borrowear
wlilil have the right to reinstate the Loan and have enforcement of this Security Instrument discontinued at any time up
to the later of {a) five days before any foreclosure sala of the Property, or (b) such other period as Applicabls Law might
specify for the termination of Borrower's right to reinstate. This right to reinstate will not apply in the case of acceleration
under Seaction 19. |

To reinstate the Loan, Borrower must satisfy all of the following conditions: (aa) pay Lendar all sums that then would
be due under this Security Instrument and the Note as if no acceleration had occurrad; (bb) cure any Default of any
other covenants or agreements under this Security Instrument or the Note; {(cc) pay all expenses incurred in enforcing
this Security Instrument or the Nota, including, but not limited to: {I) reasonabla attorneys’ feas and costs; (li) property
inspectlon and valuation feas; and {lil} other fees incurred to protect Lender's interest in the FProperty and/or rights under
this Security Instrument or the Note; and (dd) taka such action as Lernider may reasonably raquire to assure that Lender's
Intarest In the Praoperty and/or rights under this Security Instrument or the Note, and Borrower’s abligation to pay the
sums secured by this Security Instrument or the Note, will continue unchanged.

I ander may require that Borrower pay such reinstatement sums and expenses In one or more of the following forms,
as selected by Lender: {aaa) cash; (bbb) money order; (ccc) certified check, bank check, treasurer's check, or cashier's
check, provided any such check is drawn upon an institution whose deposits are Insured by a U.S. federal agency, instru-
meontality, or entity; or {(ddd) Electronic Fund Transfer. Upon Borrower's rainstatement of the Loan, this Security instrument
and obligations secured by thils Security Instrument will remain fully effective as it no accelsration had occurred.

21. Sale of Note. The Note or a partial Interest In the Note, together with this Securlty Instrument, may be sald or
otherwisa transfarred one or mare times. Upon such a sale or other transfer, all of Lender's rights and obligations undear
this Security Instrument will convey to Lender’s successors and assigns. |

22. Loan Servicer. Lendar may take any action permitted under this Security Instrument through the Loan Servicer

or another authorized representative, such as a sub-servicer. Borrower understands that the Loan Servicer or other
authorized reprasentative of Lender has the right and authority to take any such action.
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The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may not
be the holder of the Note. Tha Loan Servicer has the right and authorily to: (a) collect Periodic Payments and any other
amounits duse under the Note and. this Seacurity instrumeant; (b) perform any other mortgage loan searvicing obligations:
and (c) exercise any rights under the Note, this Securllty Instrument, and Appllcable Law on behalf of Lender. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which wlit state the name and addrass
of the new Loan Servicer, the address to which payments should be made, and any other information RESPA requires
in connection with a notice of transfer of servicing.

23. Notice of Grievance. Until Borrower or Lender has notifiad the other party (in accordanca with Section 16) of
an allegesd breach and afforded the other party a reasonable period after the giving of such notice to take corrective
action, neithar Borrowsr nor Lender may commencs, join, or be joined to any judicial aclion {(either as an individual
iitlgant or a member of a class) that {(a) arises from the other party’s actions pursuant to this Security Instrument or the
Note, or (b) alleges that the other party has breached any provision of this Security Instrument or the Note. If Applicable
Law provides a time period that must elapse before certain action can be taken, that time period will be desemed to be
reasonable for purposes of this Section 23. The notice of Daefault given to Borrower pursuant to Section 26(a) and the
notice of acceleration given to Borrower pursuant to Section 19 will be deemed to satisfy the notice and opportunity to
take corrective action provisions of this Section 23.

24. Hazardous Substances.

(a) Detfinitions. As used in this Section 24 {i) "Environmental Law" means any Applicable Laws wherve the Property
s located that relate to heaalth, safety, or environmental protection; (i) “Hazardous Substances” include {A) those sub-
stances dafined as toxic or hazardous substances, pollutants, or wastes by Envirornmental Law, and (B) the following
substances: gasoline, kerosene, other flammable or toxlc patroleum producls, toxic pesticides and herbicldes, volatile
solvents, materials containing asbestos or formaldehyde, corrosive materials or agents, and radioactive materials;
(i) “"Environmental Cleanup” Includes any response action, remedial action, or removal action, as defined In Environ-
mantal Law; and (iv) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger
an Environmental Cleanup.

{b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence, use, disposal,
storage, or release ot any Hazardous Substances, or threaten 1o release any Hazardous Substances, on or in the Property.
Borrower Wil not do, nor aliow anyone else to do, anything affecting the Property that: {I) violates Environmental Law;
(ii) creates an Environmental Condition; or (iii) due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affecls or could adversely affect the value of the Praoperty. The preceding two sentences will not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

{c) Notlices; Remedlal Actions. Borrower will promptly give Lendear written notice of: {i) any investigation, claim,
demand, lawsuit, or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; {ii) any Environmental Condlition,
Including but not limlted to, any splliing, leaking, discharge, release, or threat of release of any Hazardous Substance; and
(i) any condition caused by the prasence, use, or release of a Hazardous Substance that adversely affects the vajue of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property Is necessary. Borrowar will prompitiy
take all necessary remedial actions in accordance with Environmental Law. Nothing in this Security Instrument will create
any obligation on Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower’'s Electronic Slgnature. If the Note evidencing the debt for this Loan
s electronic, Borrawer acknowledges and represents to Lender that Borrower: {a) exprassily consented and intended to
sign the electronic Note using an Electronlc Signatura adopted by Borrower ("Borrower’s Electronic Signature™) instead
of signing a paper Note with Borrower’'s wrilten pen and Ink signature; (b) did not withdraw Borrower’s express consent
to sign the elactronlc Note using Borrower's Electronic Signature; (c) understood that by signing the elactronic Notae using
Borrower's Electronic Signature, Borrower promisad to pay the debt evidenced by the electronic Note in accordance with
ite tarms; and (d) signed the elactronic Note with Borrower’s Electronic Signature with the Intent and understanding that
by doing so, Borrower promisad to pay the debt avidenced by the electronlc Note in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows:

26. Acceleration; Remedies.

(a) Notice of Defaullt. Lender will glve a notice of Default to Borrower prior to acceleration following Borrower’s
Deafault, except that such notice of Default wlll not be sant whan Lender exercises its right under Section 19 unless Appli-
cable Law provides otherwise. The notice will specify, in addition to any other [nformation required by Applicable Law:
(1) the Default; (ii) the action required to cure the Default; (lif} a date, not less than 30 days (or as otherwise speclified by
Applicable Law) from the data the notlice Is given to Borrower, by which the Default must be curead; (lv} that failure to cure
the Default on or before the date speécified In tha notlce may result in accelaration of the sums secured by this Security
Instrument and sale of the Property; (v) Borrower’s right to reinstate afler acceleration; and {vi) Borrower's right to bring
a court action to deny the existence of a Default or to assert any other defanse of Borrower to acceleration and sale.

{b) Acceleration; Power of Sale; Expenses. If the Defauit is not cured on or before the date speacified in the notice,
Lender may require immediate payment in full of all sums secured by this Securlty Instrument without further gcgomand
and may invoke the powaer of sale and any other remeadies parmitted by Applicable Law. Lender will be entitied to collect
all expenses Incurred in pursuing the remedies provided In this Section 26, including, but not limited to: (i) reasonable
attorneys' fees and costs; {lI) property inspection and valuation fees; and {lii) other fees incurred to protect Lender’s Inter-
ast in the Propearty and/or rights under this Security Instrument.

(c) Natice of Sale; Sale of Property. If Lander Invokes the power of sale, Lender will give a copy of a notlce to
Borrawer In accordance with Appllcable L.aw. Lander will publish the natice of sale o.wce a week for three consecutive
waeks in a newspaper published in Shelby County, Alabama, and will then sell the Propertly to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lendear will deliver to the
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purchaser Lender's deed conveying the Property. Lender or its designee may purchase the Property at any sale. The
proceads of the salae will be applied In the following order: (i) to all expenseas of the sale, including, but not limitad to, rea-
sonable attorneys’ fees; (ii) to all sums secured by this Security Instrument; and (lil) any excess to the person or persons
lagally entitled to it.

(d) Attorney’s Fees and Costs of Collection. If the Nota or this Security Instrument Is considered a contract for a
consumaer cradit transaction under Applicablae Law, then the following provisions apply to any provision in the Note or this
Security Instrument that requires Borrower 1o pay attorney's fees incurred by Lender: (i) Borrower will only be required to
pay reasonable attorney's faees of Lender If the attorney is not a salarled employee of Lender; (i) prlor to Default, Lender
may require Borrower to pay Lender’'s reasonable attorney’'s fees In connection with the closing of, amendment to, or
modification of the Loan if the criginal amount of the Loan exceeds $10,000; and (iii) after Default and referral of the Note
or Security Instrument o an attorney, Borrower will only be required tc pay reasonable attorney's fees of Lender up to a
maximum amount of 15 percent of the unpaid debt evidenced by the Note.

27. Release. Upon payment of all sums secured by this Security Instrument, Laendear will relaase this Security
instrument. Borrower will pay any recordatlon costs assoclated with such release. Lender may charge Borrower a fee for
relaas[ng this Security Instrument, but only if the fee Is paid to a third party for sarvices rendered and the charging of the
fee is permitted under Applicable Law.,

28. Walvers. Borrower walves all rights of homastead exemption In tha Proparty and rallnqulshes all rights of curtesy
and dowar In the Properiy.

29. Insurance Notlce. This Security Instrument requires Borrower to keap the Property insured agalnst loss or
damags in amounts and for the time period raquired by Lendar. Borrower may obtain policies of insurance through an
insurance carrier of Borrower’s cholce. Lender may, for reasonable cause, disapprove of the Insurance provided by Bor-
rowaear. If Borrower does not obtain any reqQuired insurance, or if Lender disapproves of such insurance, Lender may, but
will have no obligation to, purchase Insurance on the Property and charge the premium for such insurance to Borrower.

This Seclion 29 Is meant to provide Borrower with statutory notice under Applicable Law, and is in addition to, not in lieu
of, the insurance requirements in this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and In any Rider signed by Borrower and recarded with it.

Withesses:

e -7 ‘”f—fj’ //.é// “ - ) \7,4&'7:14@“:)

MICHAEL ADAMS DATE

%‘"ﬂv 7"2“2‘:’_—- L/ Lt { 1 | oy (Seal)

LISA MARIE CHAMPION DATE

State of C0 [ & r—za‘l o
County of T 3 ) A S

Ny . YN, a Notary Public, hereby certify that MICHAEL ADAMS and LISA MARIE
CHAMPION, whose nama(s) Is/are signad to the foragoing conveyance, and whao 1s/are known to me,

acknowiedged before me on this day that, being Informed of the contents of the conveyance, he/shel/they
executed the same voluntarlly on the day the same bears date. Given under my hand this 18TH day of

NOVEMBER, 2024.

REBECCA J MARTIN ' Notary Public

NOTARY PUBLIC - STATE OF COLORADO . |
NOTARY ID 20124049669 | My commisslon expires: 07 /36)2 O
MY COMMISSION EXPIRES JUL 30, 2028 |

g
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Lender: Stockton Mortgaga Corporation
NMLS ID: 8259

Loan Originator: Shane Ray

NMLS 1D: 201416
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EXHIBIT “A”
Property Description

Closing Date: November 15, 2024
Borrower(s): Michael Wade Adams and Lisa Marie Champion

Property Address: 729 Shelby Forest Trail, Chelsea, AL 35043

PROPERTY DESCRIPTION:

Lot 324, according to the Survey of Shelby Forest Estates, Third Sector, as recorded in Map
Book 24, Page 48, in the Office of the Judge of Probate of Shelby County, Alabama.

PROPERTY DESCRIPTION
File No.: 2024-1094 . Page 1 of 1
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1-4 FAMILY RIDER

THIS 1-4 FAMILY RIDER is made this 18th day of November, 2024 and Is
incorporated Into and amends and supplements the Mortgage, Mortgage Deed, Deed
of Trust, or Security Deed (the "“Security Instrument”) of the same date given by the
undersigned (the “Borrower”) to secure Borrower’s Note to Stockton Mortgage
Corporation, a Corporation

(the “Lender”) of the same date and covering the Property described in the Security
Instrument and located at: 729 Shelby Forest Trall
Chelsea, AL 35043

1-4 FAMILY COVENANTS. In addition to the representations, warranties, covenants,
and agreements made in the Sacurity Instrument, Borrower and Lender further covenant
and agree as follows:

A. ADDITIONAL PROPERTY SUBJECTTOTHE SECURITY INSTRUMENT.
In addition to the Property described in the Security Instrument, the following
tems now ofr later attached to the Property, to the extent they are fixtures, are
added to the Property description, and will also constitute the Property covered
by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or later located in, on, or used, or intended to be used in
connection with the Property, including, but not limited to, those for the purposes
of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control appa-
ratus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
roefrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows,
storm doors, screens, blinds, shades, curtains and curtain rods, attached mir-
rors, cabinets, paneling, and attached floor coverings, aill of which, Including
replacements and additions, will be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument {(or the leasehold estate if the
Security [nstrument is on a leasehold) are referred to in this 1-4 Family Rider
and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower will not seek,
agree to, or make a change in the use of the Property or its zoning classification,
unless Lender has agreed in writing to the change. Borrower will comply with
all laws, ordinances, regulations, and requirements of any governmental body
applicable to the Property.

C. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise
agree in writing, Section 6 concerning Borrower's occupancy of the Property
is deleted.

D. ASSIGNMENT OF LEASES. Upon Lender’'s request after default, Bor-
rower will assign to Lander all leases of the Property and all security deposits
made in connectlon with leases of the Property. Upon the assignment, Lender wili
have the right to modify, extend, or terminate the existing leases and to execute
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new leases, in Lender’s sole discretion. As used in this paragraph D the word

“lease” will mean “sublease” iIf the Security Instrument is on a leasehold.
E. CROSS-DEFAULT PROVISION. Borrower’s defauit or breach under any

note or agreement related to the Property in which Lender has an interast will

be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants con-
tained in this 1-4 Familly Rider.

e

ff/ ‘?;; e féﬁ""’ - i ’f} 25'9\4(393!)

MICHAEL ADANS | , DATE

.

P /Z‘—-—--. ot _ { ] [ . | & {Seal)
LISA MARIE CHAMPION | DATE
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
November, 2024 and is incorporated into and amends and supplements the
Mortgage, Mortgage Deed, Deed of Trust, or Security Deed (the “Security Instrument”)

of the same date, given by the undersigned (the "Borrower™) to secure Borrower's Note to
Stockton Mortgage Corporation, a Corporation

{the “Lender”) of the same date and covering the Property described in the Security
Instrument and located at: 729 Shelby Forest Trall, Chelsea, AL 35043.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,

together with other such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as Shelby Forest
Estates

(the "PUD?"”). The Property also includes Borrowert’s interest in the homeowners associa-
tion or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefits, and proceeds of Borrower’s interest,

PUD COVENANTS. In addition to the representations, warranties, covenants, and
agreements made in the Security Instrument, Borrowser and Lender further covenant

and agree as follows:

A. PUD Obligations. Borrower will perform all of Borrower’s obligations
under the PUD’'s Constituent Documents. The “Constituent Documents” are the:
(i) Declaration; (ii) articles of incorporation, trust instrument, or any equivalent docu-
ment which creates the Owners Association; and (iil) any by-laws or other rules or
regulations of the Owners Association. Borrower will promptly pay, when due, all
dues and assessments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with
a generally accepted insurance carrier, a “master’ or "blanket” policy insuring the
Property which Is satisfactory to Lender and which provides insurance coverage in
the amounts (including deductible levels), for the periods, and against loss by fire,
hazards included within the term “extended coverage,” and any other hazards, includ-
ing, but not limited to, earthquakes, winds, and floods, for which Lender requires
insurance, then (i) Lender waivaes the provision In Section 3 for the portion of the
Periodic Payment made to Lender consisting of the yvearly premium installments for
property insurance on the Property, and (li) Borrower's obligation under Section &
to maintain property insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by tha Owners Association policy.

What Lender raquires as a condition of this waiver can change during the term
of the loan.

Borrower will give Lender prompt notice of any lapse in required property insur-
ance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance procaeeds in lleu of restoration
or repair following a loss to the Property, or to common areas and facilitias of the
PUD, any proceeds payable ¢ Borrower are hereby assigned and will be paid to
Lender. Lender will apply the proceeds to the sums secured by the Security Instru-
ment, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower will take such actions as may be rea-
sohnable to insure that the Owners Association maintains a public liabllity insurance
policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payabile to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and will
be paid to Lender. Such proceeds will be applied by Lender to the sums secured
by the Security Iinstrument as provided In Seaction 12.

E. Lender’s Prior Consent. Borrower will not, except after notice to Lender
and with Lender’s prior written consent, either partition or subdivide the Property or
consent to: (i) the abandonment or termination of the PUD, except for abandonment
or termination required by law in the case of substantial destruction by fire or other
casualty or in the case of a taking by condemnation or eminent domain; (ii) any
amendment to any provision of the Constituent Documents unless the provision iIs
for the express benefit of Lendar; (iii) termination of professional management and
assumption of self-management of the Owners Association; or (iv) any action which
would have the effect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,

then Lender may pay them. Any amounts disbursed by Lender under this paragraph F
will become additional debt of Borrower secured by the Security Instrument. Uniless
Borrower and Lender agree to other terms of payment, these amounts will bear
interest from the date of disbursement at the Note rate and will be payable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW., Borrower accepts and agrees 1o the tearms and covenants
contained in this PUD Rider.

/ //7'{”##%;/ | | , - / 2) “’g\(’ (Seal)

MICHAEL ADAMS DATE
%’“" %1—' &Jzﬂ*—-—-—-- 1 i ' l ‘ﬁ; Z “f (Seal)
LISA NMARIE CHAMPION DATE
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