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MORPSAGE
MAXIMUM LIEN. The lien of this Mortgage shall not exceed at any one time $135,000.00.
THIS MORTGAGE dated August 30, 2023, is made and executed batween HOLLAND HOMES LLC, whose address
is 4271 OPELIKA RD, AUBURN, AL 36830-3981: an Alasbama Limited Liabllity Company [referred to below as

“Grantor™) and SouthPoint Bank, whose address is 3501 Grandview Parkway, Birmingham, AL 35243 (referred to
below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or .subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
8ll minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in S?w[hy County, State of Alebama;

Lots 4, 5, and 6, Amended Map of Chelsea Ridge Estates 2nd Sector Phase 1. according to and as shown by
gwt t;.:ertgilnbmap or plat of record in Map Book 58, Page 48 in Office of the Judge of Probate of Shelby
ounty, Alabama.

':l3'235ﬁ1eal Property or its address is commonly known as 4027, 4031, and 4035 Chelsea Ridge Trail, Chelsea, AL

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTCR.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to ail present snd future leases of the Property and all Rents
from the Property. n addition, Grantor grants to Lender a Uniform Commercigl Code security interast in the Persanal Praperty and Rents.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST [N THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Moartgage, Grantor shall pay to Lender ait amounts securad by this
Mortgage as they become dua and shall strictly perform ail of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grentor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Defautt, Grantor may {1} remain in possession and contro! of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property.

Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform 8ll repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environments! Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor’s ownership of
the Property, there has been no use, generatian, manufacture, storage, traatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to belisve that there has
been, except as previously disclosed o and acknowledged by Lender in writing, (a) any breach or viclation of any Environmanta! Laws,
(b} any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Mazardous Substance on, under.
gbout or from the Property by any prior ownars or accupants of the Property, or (¢} any actual or threatened litigatian or claims of any
kind by any person relating to such matters; end {3) Except as previously disclased to and acknowledged by Lender in writing, (a) ngither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shell use, generate, manufacture, stora, treat, dispose of
or relesse any Hazardous Substance on, undar, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and lacal laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriata to determine compliance of the Property with this section of tha Mortgege. Any inspections or tests made by Lender shall be
tor Lender's purposes only and shall not be construed to create any responsibility or ligbility on the part of Lender 10 Grantor or to any other
person. The representations and warranties contained hersin are based on Grantor’s dup diligence in investigating the Property for
Hazardous Substances. Grentor hereby {1) releases and waives ony future clzims against Lender for indemnity or contribution in the
event Grantar becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indiractly sustain or
suffer resulting from a breach of this section of the Martgage or as a consequence of any usa, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Propsrty, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Moartgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconvayance of the lien of this Mortgage and shall not be affacted by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Wasta. Gran'gor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Proparty or any portion of the Property. Without limiting the generaslity of the foregoing, Grantor will not remove, or grant to any other

party the right ta remova, any timber, minerals (including oil and gas}. coasl, clay, scoria, soil, gravel or rock products without Lander's prior
written consent,

Removal of Impruva:pents. Grantor shail not demolish or remove any Improvements from the Real Property without Lander's priaor written
consent. As a condition 10 the ramoval of any Improvements, Lender may reguire Grantor {0 make arrangements satisfactory 10 Lender to
replace such Improvements with !mprovemants of st feast agual velua.

Lendar's Higlht to Enter. Lender and Lender's agents and representatives may enter upon the Rezl Property at sll reasonable times 1o attend
to Lender's intarests and to inspect the Real Property for purposes of Grantor’'s compliance with the terms and conditions of this Mortgage.

anpliﬂnca with Govarnmental Requiresments. Grantor shall promptly comply with all laws, ordinances, and requlations, now or hareafter
in effec_t, a!f qll governmental authorities applicable to the use or occupancy of the Propsrty, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good fgith any such law, ordinance, or regulation and withhold compliance during any
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proceeding, including apprapriate appeals, so long as Grantor has notified Lendar in writing prior to doing $0 and so leng as, in Lendar's
sofe opinion, Lender’s interests in the Proparty are not jecperdized. Lender may require Grantor to post adequata security or & suraty bond,
reasonsbly satisfsctory to Lendar, to protect Lender's interast.

Duty to Protect. Grantor agrees neither to abandon or leave unatterded the Froperty. Grantor shall do all other acts, in addition to those
acts set forth above in this saction, which from the character and use of the Property are ressonably necessary to protect and preserve the
Property.,

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at Lender's option, declare immediately dus and paysbls all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any pert of the Real Proparty, or gny interast in the Real
Property. A “sale or transfer” maans the conveyance of Real Property or any right, title or interest in the Res! Property; whether legal, bensficizl
or gquitable; whather voluntary or involuntary; whathar by outright sale, deed, installment sala contract, land conwrasct, contract for deed,
leasahold intarest with a term greater than thres {3) yeors, lepse-option contract, or by sala, assignment, or ransfer of any bensficial intergst in
or to any land trust holding title to the Res) Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
a corparation, partnership or limited liabitity company, transfar also includes any restructuring of the legel entity (whether by merger, division or
otherwise) or eny change In ownership of more than twanty-five percent (25%) of the voting stock, partnership interests or limited Hability
company interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lander it such axercise is prohibited by
tederal law or by Alabama faw.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are part of thizs Mortgage:

Payment. Grantor shall pay when dus {and in all events prior to delinquency) sll taxes, payroll taxes, special taxes, assassments, water
charges and sewer service charges levigd against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished 1o the Property. Grantor shall meintain the Property free of any liens having priority over of aqual to
the interest of Lender under this Mortgage, excapt for those liens specificslly agreed to in writing by Lender, and axcept for the lien of taxes
and assessments not due as further specified in the Right 1o Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, ar ¢lsim in cannection with a good faith dispute over the
cbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a Lign grises or is filed &¢s @ rasult of nonpayment,
Grantor shall within fiftesn (15} days after the Fen arlges or, if a lien is filed, within fifteen {15) days after Grantor has notice of tha filing,
sscure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate suraty bond or other sacurity
satisfactory to Lender in an amount sutficient to discharge the lign plus any costs and attorneys’ feas, or other charges that could agcrue
as a rosult of a foreclosure or sale under tha lien. In any contest, Grantor shzll defend itself and Lendsr and shall satisfy sany adverse

judgment before enforcement against the Property. Grantor shall name Lender as an additional obiigee under any suraty bond furnished in
the contest proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes or agsessmeants and shall

authorize the appropriate governmental officisl to deliver to Lendar at gny time a written statement of tha taxes and sssessments against
the Property. "

Notico of Construction. Grantor shalf notify Lender at least fifteen {15) days before any work is commencad, any services are furnished, or
any materials are supplied to the Property, if any machanic's lien, materiaimen's lien, or other lien cauld be assertad on account of the

work, services, or matarials. Grantor wil upon request of Lender furnish to Lender advance assurances satistfactory to Lender that Grentor
cen and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of thig Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stendard extendad ¢ovarage endarsements on
a replacemant basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clguse, eand with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general tiability insuranca in auch Caverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not fimited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall ba written by such insurencs companies and in such form as may be
reasonably acceptsble to Lender. Grantor shall deliver to Lender certificates of coverags from each insurer contalning a stipulation that
coverage will not be cancslled or diminished without a minimum of thirty {30} days' prior written notice to Lender and not containing sny
disclalmar of the insurer's liability for failure to give such notice. Each insurance policy also shall include 2n endorsement providing that
coverage in favor of Lendar will not be impaired in any way by any act, omission or default of Grantor or 8ny other parson. Should the Real
Property be located in an area designated by the Administratar of the Fadera| Emergency Managemant Agency as a spacial flood hazard
grea, Grantor agrees to obtain and maintain flood insurance, if available, for the full unpaid principal balance of the loan and any prior fiens
cn the property securing the loan, up to the maximum golicy limits set under the Nstional Flood Insurance Program, or as othaerwise
required by Lender, and to maintain such insurance for the term of tho loan. Flood insurance may be purchased under ths Nations| Flood
Insurance Program, from private insurers praviding "private flood insurance® as dafinad by applicable federal flocd insurance statutas and
regulations, or from another flood insurance provider that is both acceptable to Lender in its sole discretion and permitted by applicable
federal flood insurance statutes and requlations.

Application of Procceeds. Grantor shall promptly notify Lender of any loss or damage 10 the Property. Lender may make proot of loss if
Grantor fails to do so within fifteen (15) days of the casuzity. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retsin the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lian
affecting the Property, or the restoration and repair of the Property. If Lendar elects to apply the proceeds to rastoration and repeir, Grantor
shail repair or replace the damaged or destroved Improvements in a manner satisfactory to Lender. Lender shall. upon satisfactory proof of
such axpendliture, pay or reimburse Grantar from the proceads for tha rgasonable cost of repair or restoration if Grantor is not in default
under this Mortgage. Any proceeds which have not baen disbursed within 180 days after thair receipt and which Lender has not
committed to the repair or restoration of the Property shell be used first 1o pay any amount awing to Lender under this Mortgage, then to

pay sccrued intarest, and the remainder, if any, shall be applled to tha principal balance of tha Indebtedness. If Lender holds any procesds
after paymant in full of tha indabtedness, such proceeds shail ba paitd to Grantor as Grantor's interests may appear.

Gramnr"s ﬁapurt on Insurance. Upon requsest of Lender, however not more than once a yeer, Grantor shall furnish to Lender a report on
gach existing policy of inaurancs showing: (1) the name of the insurer; {2} the risks insured; (3) tha amount of the policy; (4) the
property insured, the then current replacement value of such property, and the manner of determining that value: and (8) the expiration

date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lander dotermine the cagh vialue
replacement cost of tha Proparty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matgrially affact Lender's intarest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's fatlure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgsge or any Related Dacumenta, Lendar on Grantor's behalt may
{But shsll not ba obiigsated to) take any action that Lender doems appropriata, including but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any timea levied or placed on the Property and paying gll costas for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposas will then bear interest at the rate charged urider the
Note, ar the maximum rate parmitted by law, whichaver is less, from the date incurred or pald by Lender to the date of repayment by Grantor.
All such expensea will bscoms a part of the Indabtadness and, at Lendar's option, will {A) be payable on demand; (B) ba added to tha balance
of the Note and be spportioned among and be payable with eny installment payments to become due during either (1} the term of any
applicable insurance policy; or (2) the remaining term of the Note; or {C) be tregted as a balloon payment which will be due and payable at the

Note's meturity. The Mortgage slso will secure payment of these amounts. Such right shell be in addition 1o all other rights end remedias to
which Lender may ba entitled upon the occurranca of any Event ot Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Martgage:

Titla, Grantor warrants that: {a} Grantor holds good and marketable title of racard to the Property In fee simple, free and claar of all fiens
and encumbrances other than those set forth in the Real Proparty description or in &ny title insurenca policy, title report, or final titla opinion

issued in favor of, and accepted by, Landor in connection with this Mortgage, and [b) Grantor has tha full right, powar, and authority to
gxecute and dsliver this Mortgage to Lender.

Detense of Titlo. Subject to the exception in the paragraph above, Grantor werrants and will foraver datend the title to the Property against
the lawful claims of 2!l peraons. !n the evemt any action or proceeding is commenced that questions Grantor's title or the interest of Lendar
under this Mortgage, Grantor shall defend tha action at Grantor's axpensa. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding hy counsel of Lender's own choice, and
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Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such

participation.

Compliance With Laws. Grantor warrgnts that the Property and Grantor's usa of the Property complies with aft existing applicable laws,

ordinances, and regulations of governmental authorities.

Survival of Reprasentations and Warranties. All representetions, warranties, and agreements made by Grantor in this Mortgage shail
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as

Grantor's Indebtedness shall be paid in full.
CONDEMNATION, The following provisions relating to condemnation pracesdings are g part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding end to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered 1o Lendar such instruments and documentation as may be requested by Lender from time to time to

parmit such participation.

Application of Net Proceeds. If ell or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in licu of condemnation, Lender may at its elgction raquire that gl or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the aweard after payment of sl

reasonable costs, expenses, and attorneys' fees incurred by Lender in connectian with the condemnation.

IMPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to governmental taxes,

tees and charges are a part of this Mortgage:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shell execute such documents in addition to this Mortgage and take
whatever other action is ragquested by Lander to perfect and continue Lender's ien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all axpenses incurred in recording, perfacting or continuing this Mortgage, including without

limitation all taxes, fees, documentary stamps, and ather charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgsge; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on thae Indebtedness securad by this type of Morigage:; {3) a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by

Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided balow
uniess Grantor either (1) pays the tax before it becomes delinquent, ar (2) contests the tax as provided above in the Taxes and Liens

section and depasits with Lender cash or a sufficient Corporate surety bond or other security satisfactary to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a sacurity agreement are 8 part of

this Mortgage:

Security Agreament. This instrument shall constitute 8 Security Agreement to the extent any of the Property constitutes fixtures, and

Lender shall have all of the rights of a secured party under tha Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatevar action is requested by Lender ta perfect and continue Lender's
security interast in the Rents and Personal Property. In addition to recording this Mortgage in tha real property records, Lender may, at any
time and without further suthorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage ss a financing
statement. Grantar shall reimburse Lender for gl expenses incurred in parfecting or continuing this security interest. Upon default, Grantor
shall not remove, saver or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
atiixed 1o the Property in 8 manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three

(3} days after receipt of written demand from Lender to the extent permitted by applicable law.,

Addresses. The mailing addresses af Grantor (debtor] and Lender {secured party) fram which information concerning the security intarest
granted by this Mortgage may be obtsined {esch ag required by the Uniferm Commercial Code) are as stated an the first page of this

Mortgaga.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisicns relating to further assurances and attornay-in-fact are a part of this

Mortgaga:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, exacuted or delivered, to Lender or to Lender's designee, and when requested by Lender, cause 1o be filed, recorded, refiled, or
refecorded, as the case may ba, at such timas and in such offices and places as Lendar may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agraements, fingncing statements, continuation statements, instruments of turther assurance,
certificates, and other documents as may, in the sols opinian of Lender, be necessary or desirable in order 1o effectuate, completae, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Mortgage, and the Related Documents, and {2} the liens and
security intarests created by this Mortgage as first and prior liens on the Property, whather now owned or hereaftar acquired by Grantor.
Unless prohibited by law gr Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in

connection with the matters referred to in this paragraph.

Attornoy-in-Fact. If Grantor fails 1o do any of the things referred to in tha praceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. Fer such purposes, Grantor hereby irrevocably appaints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sale

cpinion, to accomplish the matters raferred 1o in the preceding paragraph,

FULL PERFORMANCE. if Grantor pays 3ll the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
t!-:is Mortgage, Lender shall execute and deliver to Grantor » suitable satisfaction of this Mortgage and suitable siatements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by

applicabla law, any reasonable termination fee as determined by Lender from time to time.
EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Morigage:
Payment Default. Grantor fails to makea any payment when due under the Indebtedness.

Dofault on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment far taxes or insurance, or

any other paymant necessary to prevent filing of or to effsct discharge of any lien.

_mhar Dafaults. Grantor fails to comply with or to perform any other term, abligation, covenant or condition contained in this Mortgage or
in gny of the Related Documents or to camply with or ta perferm any term, obligation, covenant or condition contained in any other

agreement between Lender and Grantor.

Defsult in Favor of Third Parties. Should Grantor defsult under any foan, extension of credit, security agraement, purchase or sales
agreement, or any other agreement, in favor of 8ny other creditor or person that may materially affect any of Grantor's property or
Grantor's ability to repay the Indebtednass or Grantor’s ability to perform Grantor's obligations under this Morigage or any of the Related

Documants.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor ar on Grantor's behalf under this
Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished ar becomes

false or misleading at any time thereafter,

Dofactive Collateralization. This Mortgage or any of the Related Documents ceases to ba in tuil force and effect fincluding failure of
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

any

l?a._ath or Insolvency. The dissolution of Grantor's {regardless of whather elaction to continue is made), any maember withdraws fram the
lirited liability company, or any nth_ar termintation of Grantor's existence as a going business ar the death of any membar, the insolvency of
Grantor, the appointment of a receivar for eny part of Grantor's property, any assignment for the benefit of creditors, any type of craditor

waorkout, or the commencement of any praceeding under any bankruptcy or insolvency laws by ar ggainst Grantor,



20230911000272590 09/11/2023 08:08:30 AM MORT 4/6

MORTGAGE
{Continued) Page 4

- allly

Creditor or Forfeiturs Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossassion of any other method, by any creditor of Grantor or by any governmental agancy against sny praperty securing the
Indebtedness. This includes a gamishment of any of Grantor's accounts, including deposit accounts, with Lender, However, this Event of
Cefault shall not apply it there is a good feith dispute by Grantor as to the validity or reasonableness of tha claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeitura proceading and deposits with Lender
monias or a surety bond for ths creditor or forfeiture procesding, in an amount determinad by Lender, in its solg discretion, as being an
adaquate ressrve ar bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the lerms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtednaess or other
obligation of Grantor to Lender, whather existing now or later.

Events Affecting Guarantor. Any of the preceding events octurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomss incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of tha Indabtedness.

Adversa Changa. A matearigl adverse change occurs in Grantor's financial condition, or Landar belisvas the prospect ot payment or
perfarmance of the Indebtadness is impaired.

Insecurity. Lender in good taith balieves itself insscure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Defsult and at any time thereafter, Lender, at Lender's option, may
exercise any ane or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indabtedness. Lender shall have the nght at its option without notice to Grantor to declare the entire Indebtedness immadiataly
due and payabls, including any prépayment panslty that Grantor would be required to pay.

UCC Remadias. With respect to ail or any part of the Personal Property, Lender shall hava al! tha rights and remedies of a secured party
under the Uniform Commercial Code.

Collact Rants. Lender shell have the right, without notice to Grantor, 1o take possession of the Property and coflect tha Rents, including
amounts past due and unpaid, and apply the net proceads, over and above Lender’s costs, Bgainst the Indebtedness. In furtherance ot this
right, Lender may require any tenant or other uger of tha Property to make payments of rent or use fees directly toa Lender. If the Rents are
collected by Lendar, then Grantor irrevocsbly designates Lender as Grantor's attarnay-in-fact to endorse instruments received in paymsnt
thereat in the nama of Grantor and to negotiate the seme and collect the proceeds. Fayments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the psyments are made, whather or not any proper grounds for the
demand existed. Lender may exarcise its rights under this subparagraph aither in person, by agent, or through a receiver.

Appoint Raceiver, Lender shall have the right to have a raceiver appointed to take possession of all or any part of the Property, with the
POwer 1o protect and preserve the Property, to operate the Property preceding foreclosure or sale, end to collect the Rents from the
Propsrty and apply the procaads, over and ebove tha cost af the recaivership, agalnst the Indebtedness. The receiver may serva without
bond if permitted by law. Lender's nght to the appointment of a receiver shall exist whethgr or not the apparent value of the Proparty
oxceeds the Indebtednass by a substantial amount. Employment by Lender shall not disqualify a persan from serving as a roceiver.

Judicial Forsclosure, Lender may obtain a judicial decrae foraclosing Grentor's interest in all or any part of the Proparty.

Nanjudicial Sale. Lander shafl ba authorized to take possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, together with a description of ths Property to ba sold, by publication once 3 weak for three (3}
successive weeks in some newspaper published in the county or countias in which the Real Property to be sold is located, to sell the
Property {or such part or parts thereof as Lender may irom time to tima alact to sell) in front of the front or main door of the courthouse of
the county in which the Proparty to be sold, or a substential and materiel part thereof, is focated, at public cutcry, to tha highest biddar for
cash. If thara is Real Property to be sold under this Mortgage in mare than one county, pubiication shell be mada in all counties where the
Real Property to be sold is located. If no newspaper is published in any county in which any Heal Property to be sold is located, the notica
shall be published in a nawspaper publishad in an adjoining county for three (3) successive weeks. The sale shall be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exarcise of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Mortgage and may purchase the Property if the highest bidder therafore, Grantor hereby waives any

and all rights to have the Property marshalled. In exgreising Lender's rights and ramadias, Lender shall be frse to selt all or gny part of the
Property togather or separately, in one sale or by separate salas.

Doficlency Judgment. I permitted by applicable law, Lender may obtain a judgmant for any deficisncy remaining in the Indebtedness dua
to Lender after application of all amounts received from the sxercise of the rights provided in this section.

Tenancy at Sufferance. H Greantor remazins In possession of the Proparty aftar the Property is sold as provided above or Lender otherwisa
becomes entitied 1o possession of the Praperty upon detault of Grantor, Grantor shall becoma a tenant at sufferance of Lender ar the

purchaser of tha Property and shall, at Lendar's aption, gither (1) pay a reasonabla rental for the use of the Property, or {2) vscate the
Property immediately upon tha demand of Lender.

Sala of the Property. To the extent permitted by applicable faw, Grantor hereby walvas any and gl right to have the Property marshalled.

In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property togaether or separately, in one sals or by
separate sales. Lendsr shall be entitled to bid at &ny public sale on all or any portion of tha Proparty.

Notico of Sale. Lender ghall give Granter reasonable notice ot the time and place of any public sale of the Parsonal Property or of the time
after which any private sals or other intendad disposition of the Parsonal Property is to be made. Reasonable notice sha!l mean notica

given at least ten {10) days bafora the tims of the sale or disposition. Any sale of the Parsanal Property may be made in canjunction with
any sale of the Real Property.

Eloction of Remadiss. Elacticn by Lender 10 pursue any remedy shall not exclude pursuit of any other remady, and an election to make
expenditures or to take actlon to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affact
Lender's right to declars a defsult and exercisa It3 remedies. Nothing under this Mortgage or otherwise shall be construad so as to [imit or
rastrict the rights and remedias svailable to Lender following an Event of Default, or in any way to limit or reatrict the rights and abifity of

Lender to proceed diractly agalnst Grantor and/or agginst any other co-maker, gluarantor, surety or endorser and/or to procesd against any
other collateral diractly or indirectly sacuring the Indebtednoss.

Attornoys® Feos; Expanses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lendor shalt be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trizl and upon any appesl. Whather or not any court action is
invalved, end to the extent not prohibited by law, all reasonable expenses Lender incurs that in Landar's apinion are necessery at any time
for the protaction of its interest or the enforcement of its rights shall become & part of the Indebtadness payable on demand and shail bear
interest at the Note rate from the date of the expenditure until repaid, Expenses covered by this paragraph include, without {imitation,
howaver subject to any limits under applicable law, Lender's attorneys’ fess and Lender's lega! expenses, whather or not there is a lawsuit,
including attorneys’ faes aznd expenses for bankruptcy proceedings {including etiorts 1o modify or vacate any automatic stay or injunction},
appesals, and any anticipated post-judgment collection services, the cast of searching racords, obtaining title reports (including foreclosura

reports), surveyors® reports, and appreisal fees and title insurance, to the extent permitted by applicable law. Granter also will pay any
court costs, in addition to sll other sums provided by law.

NOTICES. Any notice required to be given under this Mortgaga, including without limitation any notice of dafault and any notice of szle shall ba
given in writing, and shail be affective when actuglly detiverad, when actually received by telefacsimile {unless otharwige requirad by law}, when
deposited with a nationally recognized overnight courier, or, if mailed, when depesited In the Unitad States mall, as first class, certified or
registared mail postage prepaid, directed 1o the gddresses shown near the beginning of this Mortgage. Al copies of noticas ol foreclosure from
the holdsr of any lien which has priority over this Mortgaga shall be sent to Lender's eddress, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the othar parties, specifying thatr the
purpose of the notice is to changa the party's addrass. For notice purposes, Grantor agrees to keep Lendar informed at all timoes of Grentor's

current addrass. Unless otherwise provided or required by law, if there is mora than ona Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

MISCELLANECUS PROVISIONS. The following miscellangous provisions are a part of this Morigage:

Amendmants. This Murtpagu, together with eny Related Documents, constitutes the entire understanding end sgroement of thg parties as
to the matters set forth in this Mortgage. No aiteration of or amendment to this Mortgage shall be effective unlass given in writing and
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signed by the party or partias sought to be charged or bound by the alteration or amendmaent.

Annual Heports. H the Property is used for purposes other than Grantor's residencae, Grantor shall furnish te Lender, upon reguest, a
certitied statement of nat operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income” shail mean all cash raceipts from the Property less all cash expenditures made in connsction
with the operation of the Propsrty.

Caption Headings. Caption haeadings in this Mortgage are for convenience purposes only and are not to be used to interpret or defins the
provisions of this Morigage.

Governing Law. This Mortgage will be governad by federal law applicable to Lender end, to tho extent not proempted by federal law. the

laws of tho State of Alabama without ragard to its confiicts of law provisions. This Mortgage has baan accepted by Lender in the State of
Alabama.

No Waiver by Londer. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operata as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a weiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lendsr, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to eny future
transgctions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing cansent to subsequent instances where such consent is required and in all cases such consent may be
granted or withhsald in the sole discretion of tender.

Sovorability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforcesble as to any
circumstance, that finding shall not make the ottending provision illegal, invalid, or unentorceable as to sny other circumstance. i feasible,
the offending pravision shall be considered madified so that it hecomes tegal, valid and enforceable. If the offending provision cannot be so
modified, it shell be considered delated from this Mortgaga. Unless otherwise required by law, the itlegality, invalidity, or urentorceability
ot any provision of this Mortgage shall not affect the legality, validity or entorceability of any other provision of this Mortgage.

Marger. There shali be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall ba binding
upan and inure to the benefit of the parties, their successors and assigns. 3t ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may daal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liabiity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waeive Jury. All parties to this Mortgage hereby welve the right to &ny jury trisl in any action, proceading. or counterclaim braught by any
party agezinst any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the Stats
of Alabama as ta zgll Indebtedness securad by this Mortgage.

DEFINITIONS. The following capitelized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all rafarences to dollar emounts shall mean amaounts in lawful maney of the Unlted States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and tsrms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Coda:

Borrowsr. The word “"Borrower® means HOLLAND HOMES LLC end includes all ¢o-signers and co-makers signing the Note and all their
succaessors and assigns.,

Environmentel Laws. The words "Environmental Laws”™ mean any and ail state, faderal and local statutes, ragulations and ordinances
relating to the protection of human heslth or the environment, including without limitation the Comprehensive Environmental Responsa,
Compensation, and Liability Act of 1980, s amended, 42 U.S5.C. Section 96093, et seq. ("CERCLA"), the Superfund Amendments and
Reautharization Act of 1986, Pub. L. No. 99-499 {"SARA"), the Hazardous Materials Transpartation Act, 49 IU.S.C. Section 1801, et 56q.,

the Resource Conservation and Recovery Act, 42 U.S8.C. Section 6901, et seq., or other appilcable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. The word "Grantor® means HOLLAND HOMES LLC.
Guarantor. The word "Guarantor® means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The ward "Guaranty” means the guaranty from Guarantor to Lender, including withaut limitation a guaranty of all or part of the
Note,

Hazardous Substances. The words “Hazardous Substances" msean matsrisls that, becavse of their quantity, concentration or physical,
chemicel or infectious characteristics, may cause or pose a present or potential hazard 10 human heslth or the environment when
improperly used, treated, stored, disposed of, generated. manufactured, transported or otherwise handled. The words “Hazardous
Substances® are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petrolaum
and petroleum by-products or any fraction thersof and asbestos.

Improvements, The word "Improvements™ means all existing and future improvements, buildings, structures, mobile homaeas atfixed on the
Resl Property, facilities, additions, replacements and other construction on the Real Praperty.

[ndebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under tha Note ar
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Notas or
Related Documents snd any amounts expended or advanced by Lender to dischargs Grantor's obligations or expenses incurred by Lender to
entorce Grantor's obligatiens under this Mortgage, togather with interest on such amounts as provided in this Maortgage.

Lender. The word "Lander” means SouthPoint Bank, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Note” means the promissory note dated August 30, 2023, in the original principal amount of $135,000.00
from Grantor to Lender, together with all renewals of, extansions of, moditications of, refinancings of, consolidations of, and substitutions
tor the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Poersonal Proparty. The wards "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or heraafter attached or affixed to the Real Proparty; rogather with all accessions, parts, and additions ta, ail

replacements of, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispositicn of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property,
Resl Propsrty. The words "Reasl Property” mean the real property, interests and rights, as further described in this Mortgage.

Related Documsents. The words "Related Documents® mean all promissory notes, credit agreements, loan agreements, environmental

agreements, guaranties, security agreaments, mortgages, deeds of trust, security deeds, collatersl mortgages, and all other instruments,
agreements and documents, whether now or hergafter axisting, exacutad in connection with the Indebtedness.

Rants. The word "Rents” means all present and future rents, ravenues, iNCome, iSSUAS, royalties, profits, and othor benefits darived from
the Property.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND L Ge - EEFECT
OF A SEALED INSTRUMERT & oo SEAL AND IT I 5 M SHALL CONSTITUTE AND HAVE THE EFFECT

GHANTOR:

This Mortgage prepared by:

Na_mn: Carciyn Watson, Loan Processar
Addrass: 3507 Grandview Parkway
City. State, ZIP: Birmingham, AL 352473

COUNTY OF _Lf:‘"’*

] 35

{, the undersigned autherity, a Netary Public in and tor said ceunty in sai . _ . .
oy . L | o= - | ¥ 1N satd statg, hereby certify that Danie! A. Holland, Mana af AN
HOMES LLC. a limited {iability company, is signed to the foregaing Mortgage and who s known to me, acknowladged hafnrganr-.e [}E?#II;A;[;

that, being inforimed of the contents of said Mort L :
! e T e e gape, he or sha, s such manager and with full autharit: o e e g
as tha act of said limited liability company., F J uthanity, exacuted the same voluntarily for and

Given under my hand and official saal this "’S ':” N day of ﬁfﬂ!ﬂﬂu‘:‘a“‘rﬁ

N e
= .-ﬁ':l:ﬁrh'\'.'ﬁ
oI e -

h J. ALEX MUNCIE i
| Notary Public z
\ilveli/]  NabamaStateatlage &

-

My commission expires @Ef L:} 1. |

.......... XX cyraciger -
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Filed and Recorded
NN e Official Public Records
w\-”f y ﬂ—lf___ ~. Judge of Probate, Shelby County Alabama, County

%\ Va : 11-"" Clerk
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