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MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE
MAXINVIUM LIEN. The lien of this Mortgage shall not exceed at any one tima $425,600.00.

THIS MORTGAGE dated July 18, 2023, is made and executed between NEWCASTLE CONSTRUCTION INC, whose
address ts 121 BISHOP CIR, PELHAM, Al 35124-1397; An Alabama Corporation (referred to below as "Grantor”)

and SouthPoint Bank, whose address is 3501 Grandview Parkway, Birmingham, AL 35243 {referred to below as
"Lender”}.

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grantg, bargaing, sells and conveys 1o Lender all of Grantor's right,
title, and interest in and to the following described real praperty. together with all existing or subsequently erscted or affixed butdings,
impravements and fixtures, ali easements, rights of way, and appurtenances; all water, water rights, wararcourses and high rights {inciuding
stock in utilities with ditch or irrigation rights); and all other nghts, rayallies, and profits relating ta the real property, including without limitation
all minerals, ail, gas, geothermal and similar matters, {the "Real Property”) located in Sflelbv County, State of Alabama:

Lot 122, according to the Survey of Final Plat, Melrose Landing, Phase 1, as recorded in Map Book 56, Page
94, in the Praobate Office of Shelby GCounty, Alabama.

The Real Property or its address is commanly known as 192 Atlantic Lane, Birmingham, AL 35242,
THE REAL PROPERTY DESCRIBED ABOVE DQES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor prasently assigns (o Lender all of Grantor's nght, ttle, and interes? in and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants 12 Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE |A] PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE.
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY
INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1§ ALSO GIVEN TQO SECURE ANY ANDO ALL OF GRANTOR'S OBLIGATIONS UNDER
THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF
DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO
BE AN EVENT OF DEFAULT UNDER THIS MORTGAGE. THIS MORTGAGE 1S GIVEN AND ACCEPTEDR ON THE FOQLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due and shall strictly perform all of Grantor's obligations undar this Martgage.

FOSSESSION AND MAINTENANCE OF THE PHOPERTY. Grantor agrees that Granior's possession and use of the Property shall be governed by
the following provisions:

—— e — e e

Possassion and Use. Until the occurrence aof an tvent gf Default, Grantor may {1} remain in possession and contral of the Property: (21
Vsa, operate or manage the Property: and (3} collect the Renis from the Property.

Duty to Maimtain. Grantar shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
mainterance necessary to praserve its volue,

Compliance With Environmaental Laws. Grantor represenis and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, dispasal, release or threatened release of any Hazardous
Substance by any person gn, under, aboul or fram the Property; {2} Grantor has no knowledge of, or reason 1o believe that there has
been, except as previously disclosed to and acknowledged hy [ ender in writing, (3} any breach or violation of any Environmantal Laws,
(bl any use, generalion, manufaciure, storage, treatment, disposal, releass gr threatened relegse of any Hazardous Subslance on, under,
about ar trom the Property by any prior owners or occupants of the Property, or {c) any actual or threatened littgation or claims of any
kind by any person relating to such matters; and (3 Except as nreviously disclosed to and acknawledged hy Lender in writing, (a1 ngither
Grantor nor any tenant, contractor, agent or ather authgrized usar of the Property shall use, generate, manufacture, store, weat, dispose ot
or release any Hazardous Substance on, under, about or from the Froperty; and (b} any such activity shall be conducted in compliance
with all apphcable federal, state, and local laws, reguiations and ardinances, inciuding without limitation all Environmental Laws. Grantor
authonzes Lender and its ggents tg enter upon the Pronerty tg make such inspeclions and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance ot the Propetty with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender’'s purpases only and shall not be cansirued to create any responsibility or liatwlity on the part of Lender {0 Grantar ar to any other
person. The representations and warranties <¢ontained harein are hased on Granmtor's due diligence in investigating the Praperty for
Hazardous Substances. Grantor bereby {1] releases and waives any fulure c¢laims against Lender for indemrity or contribution 1in the
gvent Grantor becomes liable for cleanup or other costs under any such laws; and (2} agrees (o indemnify, defend, and hald harmless
Lender against any and all claims, losses. labililes, damages, paenalties, and expensas which Lender may directiy or indirectly sustain ar
sutfer resulting from a breach ot this section of the Martgage or as 5 conseguence of any yse, generation, manutacture, storage, disposal,
releass or threatened release ocourring prior to Grantar’'s ownership or intarest in the Properly, whether gr not the same was or shouid
have been known to Grantar. The grovisions of this section of the Mortgage, including the obligation ta indemnify and defand, shall survive
the payment ot the Indebtedness and the sausfaction and rgeonveyanna of the lien of this Mortgage and shall not be aftectad by Lender's
acquisition of any interast in the Property, whether by fareclosure or otherwise.

Nuisance, Waste. Grantor shall not causg, conduct ar parmit any nuisanca nor cammiit, permut, ar suffar any strippmng ot ar w/aste oN or 1¢
the Property ar any portion af the Property. Without limiting the genarality of the foregoing, Grantor will not remove, or grant to any other

party the right t¢ remavsa, any timber, minerals (including oil and gas), coal. clay, scoria, sil, grave! or rock products without Lender's prior
written consont,

Removal of Improvements., Grantor shall not demolish or remove any {mpravements from the Real Property without Lender’s prigr written
consent. As a condrtion to the removal of any Improvements, fLender may require Granior tg make arrangements satisfactory to Lender (o
replace such improvemeants with Improvemants of 3t least egual value.

Lender's Right to Enter. Lender and Lender's agents and rgpresentatives may enter upon the Real Praperty at all reasonable times to attend
to Lender's interests and to inspect the Real Properly lor purposges of Grantar's compliance with the tarms and ¢anditigns of this Mortgage.
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Compliance with Gavernmentat Requirements. Grantar shall promptly comply with all laws, ordinances, and regulattons, now or hereafter
in effect, of all governmentai autharities applicable to the use or accupancy of the Praperty, including without limitation, the Americans
With Disabilities Act. Grantor may contest in guod faith any such taw, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so lang as Grantor has notified Lender in writing prior to doing so and sc fong as. in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantar 10 post adequate security or @ surety bond,
reasonably satisfactory to Lender, to protect Lendar's interest.

Duty to Protect. Grantor agrees neither to abandan or leave unattended the Property. Grantar shall do all other acts, in addition {0 those

acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Fraperty.

DUE ON SALE - CONSENT 8Y LENDER. Lender may. at Lender's optian, decitare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any intergst in the Heai
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Proparty; whether legal, beneficial
or eguitable; whether voluntary or involuntary; whether by outright sale. deed, installment sele contract. land contract, cantract for deed,
leasehold interest with a term greater than three (3) vears. lease-option contract, or by sale, assignment, cr transfer of any beneficial intarest in
of 10 any land trust holding title tc the Rea! Property, ar by any other method of conveyance of an interest in the Real Property. H any Grantor is
a corparation, partnership or limited liability company, transfer also includes any restructuring of the legal antity (whethar by mergar, division or
otherwisa! ar any change in gwnership of mare than twenty-tive parcent {25%) of the voting stock, partnesship interests or himited liability

compsany interests, as the case may be, of such Grantor. Howaver, this option shall not be axercised by Lender if such exercise is prohibited by
tederal law aor by Alabama taw.

TAXES AND LIENS. The following provisions relating to the taxes and liens an the Propérty are part of this Martgage:

Payment. Grantar shall pay when due land in all events prior 1o delinquency) all taxes, payrell taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered ar material furrished to the Property. Grantor shall maintain the Property free of any fiens having prionty over or equal to

the intergst of l.ender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except tor the lien of taxes
and assessments ngt due as further specified i the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment ¢f any tax, assessment, or claim in connection with 2 good faith dispute aver ths
obligation ta pay, so long as Lender's interast n the Property is not jeopardized. !t a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lian is filed, within fifteen {18) days after Grantor has notice of the filing,
secure the discharge of the lien, or it requested by Lender, depgsit with Lendsr ¢ash or a sufficient corporate surety bond or other sacurity
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attarneys’ fees, or other charges that couid acgrue
as a result of a foreclgsure or sale undar the lien, In any contest, Grantar shall defend itseif and Lender and shall satisfy any adverse

judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond turnished in
the contest procaedings.

Evidence of Payment. Grantor shall upan demand furnish to Lender satisfactory evidence of payment of the taxes or assessmemnts and shail

authorize the appropriate gavernmental official 10 deliver to Lender at any time a written statement of the taxes and assessments dgainst
the Property,

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days before any work is cammanced, any servicas are furnished, or
any malertals are suppiied to the Property, if any mechanic's lien, materiglmen’s lien, or gther iien coutd be asserted on account of the

waork, sarvices, orf materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cast of such improvements,

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endarsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard martgagee clause in favar of Lender. Grantor shall also procure and maintain
comprehensive generat liahility insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such hability insurance pelicies. Additionallty, Grantor ghall maintain such other insurance, ingluding but not timited to hazard, business
interruption and boiler insurance as Lender may require. Policigs shall be written by such insurance compantes and 0 such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lendar certificates of coverage from each insurer gontaining a stipulation that
ggverage will not be cancelled or diminished without a mintmum of thirty {3Q) days’ prior written notice to {endar and not containing any
disclaimer of the insurer’s liability for failura to give such notice. Each insurance policy also shall include an endartsement providing that
coverage in favor ot Lender will not be impaired in any way by any act, omission or default of Grantor or any other persaon. Should the Real
Property be located in an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain flood insurance, (t available, for the fullt unpaid principal balance of the loan and any prior liens
on the property securtng the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lendar, and {0 maintain such insurance fgr the term of the loan. FHood insurance may be purchassed under the National Fload
insurance Program, from private insurers providing "private flood insurance” as defined by applicable federal flood insurance statutes and

regulations, or from another flaod insurance provider that (s hoth acceptabie ta Lender in its sole discretion and permitted by applicable
tederal flood insurance statutgs and regulations.

Application of Praceeds. Grantor shall promptly notity Lender of any lass or damage to the Property. Lender may make proof of loss if
Grantor fails 10 do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
glection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction af the Indehtedness, payment of any lien
attecting the Property, or the restoration and repair of the Property. If Lendsr elects to apply the proceeds to rastaration and repair, Grantor
shall repair or replace the damaged or destroyed Impravements in a manner satigfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, psy or reimburse Grantar from the proceeds for the reasonable cost of rapair or restoration it Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restaration of the Property shell ha used first to pay any amount owing to l.ender under this Martgage, then to

pay accrued interest, and the remainder, f any, shail be applied (0 the principal balance of the Indebtedness, If Lender holds any proceeds
after payment in fuil of the Indabtedness, such proceeds shall be patd to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, hawever not more than once a year, Grantor shall furnish to Lender a report on
gach existing policy af insurance showing: {1} the name of the insurar; (2] the risks insured; {3} the amount of the policy;, {4} the
property insured, the then current rgplacement vatue of such property, and the manner of determining that value; and (5) the expiration

date of the policy. Grantor ghall, upon request of Lendear, have an indepsandent agpraiser satigfactory to Lender determine the cash value
reapiacament cost of the Property.

LENDER'S EXPENDITURES, If any action ar procesding is commenced that would materially attect Lender’s interest in the Property or if Grantos
taifs to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
tbut shalf nol be obligated to) 1ake any action that Lender deems appropriate, inctuding but nat limited to discharging or paying all taxes, liens,
security intarests, encumbrances and other claims, at any time levied aor placed on the Praperty and paying all costs for insuring, maintaining and
preserving the Property. All such expanditures incurred or paid by Lender for such purposes will then bear interast at the rate chargad under the
Note, or the maximum rate permitted by law, whichever is less, from the date incurred or paid by Lender to the date of repayment by Grantar.
All such expenses will become a part of the Indebtedness and, at Lender's option, wiill (Al be payable on demand; (B} be added to the balance
of the Note and be apportioned among and be payable with any installment payments to become due during either {1} the term of any
applicable insurance policy; or {2} the remaining term of the Note; or {C) be treated as a balloon payment which will be due and gayable at the

Nuga's maturity. The Mortgage also will secura payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon the occurrence of any Event of Default.

WARRANTY,; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Titla. Grantor warrants that: {(a) Grantor halds good and marketable title of record ta the Property in fes simple, tree and clear of all hens
and encumbrances other than those set forth in the Aeal Property description or in any title insurance policy, title report, or final title opinion

issued in favor of, and accepted by, Lender in canrection with this Mortgage, and (b) Grantor has the full right, power, and authority to
exgcute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph abave, Grantar warrants and wiil torever detend the title to the Praperty against
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the lawful claims of all persons. In tha event any action ar proceeding 18 commencerd that questions Grantor's titie or the interest of Lender
under this Mortgage, Grantor shall detend the action at Grantor's expense. Grantor may be the nominal party n such groceeding, but
Lender shall be entitled tg participate in the proceeding and (¢ he represented in the proceedmg by counsel of Lender's awn choige, and
Grantor will deliver. or cause to be delivered, to Lender such instrumenis as Lender may request from time 10 time [0 permit such
parlicipation.

Caompliance With Laws. Grantor warrants that the Property and Grantor's use of the Frgperty complias with aill existing applicable faws,
ordinances, and regulations of governmental authanties.

Survival of Represantations and Warranties. Ali represeniations, warranties, and agregements made by Grantor in this Maortgage shall

survive the execution and delivery of this Mortgage, shall be continuing 1n natura, and shall remain in full force and effect unul such bme as
Grantor's indentedness shali be paid in tuli

CONDENMNATION. The following provisions relating 10 condemnation proceedings are a part of this Morlgage:

Proceedings. [f any proceeding in condemnation is fited, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such sieps as may be necessary to defend the action and obtair the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participale in the proceeding and (0 be reprasentad in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and dacumeniation as may be reguested by Lender from time 1o time to
permit such participation,

Application of Net Proceeds. I all or any part of the Properly is condemnad by eminent doman proceedings or by any proceeding or
purchase in ligu of ¢ondermnation, Lender may at its glection raguire that all aor any portion of the net proceeads of the award be applied 1o
the Indebtedness or the repair or restaoralicr 2t the Property. The net praoceeds af the award shall mean the avward alter payment af all
raasanable costs, expenses, and atlorneys’ tees incurred by Lender in connection with the candemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHAORITIES. The following provisions relating to governmental taxcs,
teas and charges are a part of this Morlgage:

Current Taxes, Fees and Charges. Ugpon reguest by Lender, Grantor shall exgcute such documents in addition to this Mortgage and take
whatever other action is requested by Lender 10 perfect and continue Lender’s lien gn the Real Property. Grantar shall reimburse LLender for
all taxes, as described below, together with all expensas incurred in recording, perfagimg or continuing this Mortgage, including without
hmitatian atl taxes, fees, documentary stamps, and other charges far regording or registering this Maortgage.

Taxas. The foliowing shall constitute taxes to which this saction applies: (11 a specific tax upaon this type of Meortgaga or upon all or any
part of the Indebtadness secured by this Morlgage; 12] a specific tax on Grantar which Grantor is authorized or required to deduct from
payments on the Indehbtedness secured hy this type of Mortgage; {3) a tax on this type of Martgage chargeable against the Lender ar the

holder of the Note; and ({4) a specific tax on all or any portion of the Indebtedness ar on payments of principal and interest made by
Grantor,

Subsaquent Taxes. [|f any tax to which this section applies is =nacted subsequant ta the date ot this Mortgage, this event shall have the
same efteci as an Event of Default, and Lender may exsrcise any or all of its avallable remedies for an Event of Default as providad belgw
unless Grantor gither (1] pays the tax before it hecomes dolhinguent, ar (2) conlests the tax as pravided above in the Taxes and Liens
section and deposits with Lender cash o1 a sufbcient carporate surety bond or gther security satistfastary 1o Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreament 1o the extent any of the Property constitutes fixturas, and
Lender shall have all ¢f the rights of a secured party under the Uniform Cammercial Code as amended from time to imae.

Secutity [ntarest. Upon request by Lander, Grantor shall take whatever action is requeasted by Lender 10 perfect and continue Lender's
security intgrest in the Rents and Personal Property. In additon to recording this Martgage in the real groperty records, Lender may, at any
time and without further authaorization from Grantor, file executed counterparls, copies or renraductions of this Mortgage as a financing
statement. Grantor shall reimhurse Lender for all expenses incurred in perfeclng or continuing this security interest. Upon default, Grantor
shatl not remave, sever or datach the Parsgnal PFroperty (rom the Progerty., Upon defaalt, Grantor shall assemble any Personal Froperty not
affixed to the Property in a manner and at a place reasonably convenient to Grantar and Lender and make il available to Lender within three
(3) days after receipt of written demand fram Lander to the extent permitted hy applicable law.

Addresses. The maling addresses of Grantar [debtor) and Lender tsecurad partyl from which infoumatign concarming the security interes!

grantaed by this Mortgage may be obilainegd leach as required hy the Uniform Commercial Codel are as stated on the tirst page nf this
Martgaga.

FURTHER ASSURANCES; ATTORNEY - IN-FACT. The following provisions relating tg further assurances and attorney-in-fact are a part af this
Martgage:

Further Assurances. At any time, and from time to time, upon reqguest of Lender. Grantor will make, execute and deliver, 2r will cause ta
pe made. executed or delivered, ta Lander or 10 Lender's designea. and when requested by Lerngler, cause to he filed, recarded. refiled, ar
rerecorded, as the case may be, at such times and in such oliices and places as Lender may deem appropriate, any and all such martgages,
deeds of trust, security deeds, security agreements, financing staterments, ¢ontinuation statements, inatruments of further assurance,
certificatas, and gther documeants as may, in the sole opinion of Lender. he necessary or dasirable in arder to effectuate, complete, perfect,
cantinue, or preserve {1} Grantor's gbligations under the Note. this Mortgage, and the Retated Qocuments, and 120 the wens and
secunty interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor,

Unless prohibited by faw or Lender aqrees to the canirary in wriiting, Grantor shail reimburse Lender for all costs and expenses incurred in
cunnaction with the matters raferred ta in this paragraph.

Attarney-in-Fact. 11 Grantor fails ta do any aof the things referred o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantar's expense. For such purpases, Grantar haraby irrevocably appoints Lender as Grantar's attorney-in-fact far the

purpose of making, executing, defivering, filng, recorcding, and doing all other things as may be necessary or dasirable, in Lender's sole
opinion, 1o accomplish the matters reterred 1o in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the indebtedness when due, and atherwise performs all the obligations impased upon Grantor under
this Mortgage, Lender shall exscute and daoliver to Grantor a suitahle satisfacrion of this Martgage and suitable statements of termination af any
financing statement orn file evidencing Lendear's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as detarmined by Lender from time tg time.

EVENTS OF DEFAULT. Each of the following, at Lender's aption, shall constitute an Event of Default under this Martgage:

Payment Detault, Grantor fails to maks any payment whan due under the indelrtedness,

DRetault on Other Payments. Failure of Grantor within the time reguired by this Morigage to make any payment for laxes ar insurance, or
any ather payment necassary to prevent filing of or to effect discharge of any lien

Uther Dafauits. Grantor fals to comply with or ta perform any ather term, abligation, covenant or condition contamned in this Mortgage or

in any of the Related Documents ar to comply with or to perterm any term, abligation. covenant ar condition contained in any othar
agreament between Lender and Grantar,

Default in Favor of Third Parties. Should Grantar default under any loan, extension of credil, sscurity agreement, purchase or sales

agreement, or any other agreement, n favor of any ather creditor ar person that may materially affect any of Grantor's property or

Grantar's ability 1o repay the Indebtedness or Grantor's ability 0 perform Grantar's obligations under this Mortgage or anv of the Related
Documents.

False Statements. Any warranty, representation or gtatement made ar furnishzd to Landar by Grantor or on Grantor's behalf under this

Martgage ar the Related Documents i3 false or misleading in any material respect, gither naw or at the time made or turnishad or becames
alse or mislsading at any tirne thereafter.

Datective Collateralization. This Mortgage or any aof the Related Documents ¢eases to be in tull force and effect {including failure of any
collateral document to create a valid and perfected security interest aor lienl at any time and far any reason.

nsolvency. The dissolution or termination of Grantor’s exisrence as a going business, the insclvency of Grantor, the appuintment of a
recelver tar any part of Grantor's property, any assigament for the benelit of creditors, any type of creditor workout, or the commencement
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of any praoceeding under any bankruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Progeedings. Commencement of foreclosure or forteiture proceedings, whether by judicial proceeding, seH-help,
repassession or any other method, by any creditor of Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any af Grantor's accounts, including depasit accounts, with Lender. Howaver, this Evant ot
Default shall not apply if thers is a gaod faith dispute by Grantor as to the validity or reasanableness of the claim which is the basis of the
creditar or forfeiture praceading and it Grantor gives Lender written notice of the ¢reditor or forfeiture proceeding and depasits with Lender
manies of a surety band for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as beng an
ageqguate resarve or band for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms af any other agreement between Grantor and lLender that is not

remedied within any grace periad provided thergin, including without fimitation any agreement concerning any indebtedness or other
nbligation af Grantor 1o Lender, whether existing nowv ar later,

Events Affecting Guarantor. Any of the preceding events gccurs with respect to any guarantor, endorser, surety, or accommodation party

af any aof the indebtedrness or any guarantar, endorser, surety, or accommaodation party dies or hecames incompetent, or revokes or
disputes the validity of, ar liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change accurs in Grantor's financial condition, or Lender belisves the prospect of payment or
performance of the Indebtednass is impaired.

Insecurity. Lender in good faith believes itsalt insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence af an Event of Default and at any time theresfter, Lender, at Lender's option, may
exercise any ang or more of the following nghts and remedies, in addition (o any other rights or remedies provided by law:

Accelarate Indebtedness. Lender ghail have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty that Grantor wauld he required to pay.

UCC Remedias. With raspect to aill or any part of the Personal Properly, Lender shall have all the rights and rgmedies of a sacured party
under the Uniform Commercial Coda. |

Collect Rents. Lender shall have the right, withaut notice to Grantor, to tgke possession of the Property and coilect the Rents, ingluding
amounts past due and unpaid, and apply the net proceeds, aver and above Lender’'s costs, against the Indebtedness. In furtherance of this
right, Lender may reguire any tenant or other user of the Property 1o make payments of rent or use fees directly to Lender. 1f the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorngy-in-fact to endorse instruments receivad i payment
thergof in the name of Grantar and to negatiate the same and collect the proceeds. Payments by tenants or ather users ta Lender in
resporse 1o Lender's demand shall satisty the obligations for which the paymentis are made, whether or not any proper grounds for the
demand existad. Lander may exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Appoint Raceiver. Lendar shell have the right ta have a receiver appointed to take passession of all or any part of the Froperty, with the
power to protaect and preserve the Property, tg operate the Property preceding foreclosure or sale, and tov collect the Rants from the
Praperty and apply the proceeds, over and above the caost of the receivership, against the Indebtedness. The receiver may sarve without
bond if permitted by taw. Lender's right to the appointmen? of 8 recetver shall exigt whether or not the apperent vatue of the Property
exceaeds the Indebtedness by a substantial amount. Employment hy Lender shall not disqualify a person from serving as a receiver.

Judicial Foraclosure. Lander may obtain a juclicial decree forgclosing Grantor's interest in all or any part of the Praperty.

Nonjudicial Sale. Lender shall be authorized to take passession of the Property and, with or without taking such possessian, after giving
natice of the time, place and terms ¢of sale, lagether with a description of the Property to bhe sold, by publication once a week for three (J)
successive weeks in some newspaper published in the ¢ounty or counties in which the Real Property to be sold is located, to sell the
Property (or such part or parts thereof as Lender may from time 1o time elect 10 sell) in front of tha front or main doar of the ¢ourthouse of
the county in which the Property to be sold, or a substantial and material part thereof, is focated, at public outcry, t0 the highest bidder for
cash. It there is Reat Property to be sold under this Mortgage in more than one county, publication shall be made in all counties where the
Real Property to be sold is located. If no newspaper is published in any county tn which any Reat Praperty 10 be sold is 1ocated, the notice
shall be published in a newspaper published tn an adjoining caunty for three (3} successive weeks, The sale shall be held between the
hours of 11:00 a.m. and 4:00 p.m, an the day designated for the exercise of the power of sale under this Morigage. Lender may bid at
any sale had under the terms of this Mortgage and may purchase the Property it the highast bidder therefore. Granior hereby waivas any

and all nghts to have the Property marshalied. in exercising Lender's rights and remedies, Lender shail be freg to sell all ar any part ot the
Property togethetr or separately, in one sale or by separate saies.

Deficioncy Judgment, f permitted by applicabie law, Lender may obtain a judgment for any defigiengy remaining in the Indebtedness due
to Lender after application ot all amounts received from the exercise of the rights provided In this section

Tenancy at Sufferance. If Grantor ramains in possession af the Property after the Property is sold as provided above or Lendar otherwise
becames entitled 1o possessian of the Property upon default of Grantar, Grantor shall become a tenant at sufferance of Lender or the

purchaser of the Praperty and shall, at Lender’'s aption, either {1] pay a reasonable rental for the use of the Property, or {2} wvacate the
Froperty immediately upon the demand of Lendar,

Other Remedias. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantar hereby waives any and all right to have the Property marshalied.
I exercising its rights anc remeadies, wender shall he free to sell all or any part af the Property tagether gr separately, in one saie or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable ngtice of the time and place of any puhlic sele of the Personal Property or of the time
atter which any private sale ar other intended disposition of the Personat Property is to he made. Reasanable notice shall mean notice

given at least ten (10} days before the time ¢f the sale ar disposition. Any sale of the Persanal Praperty may be made in conjunctian with
any sale of the Real Fraperty.

Election of Remedies. Election by Lender 10 pursue any remedy shall not exclude pursuit of any other remedy, and an eleclion to make
expenditurgs or ta take action to perform an gbligation of Grantor under this Martgage, after Grantor's failure to perform, shall nat affect
Lender's right to declare a defauit and exercise its remerdies. Nothing under this Mortgage or otherwise shall be construad sa as to limit or
restrict the rights and remedies available to Lender following an Evenr of Default, or in any way to limit or restrict the rights and ability of

Lender to proceed directly against Grantor and/ar against any other ¢cg-maker, guarantar. surely or andorser and/ar to proceed agairst any
ather collateral directly or indirectly securing the Indebtedness.

Attorneys’ Fees: Expenses. If Lender institutes any suit or action to ernfarce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable gs attorneys’ fees at trial and upon any appeal. Whether ar not any court action is
involved, and to the extent nat prohibited by law, all reasonsble expenses Lender incurs that in Lender’s opinion are necessary at any time
far the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable an demand and shail bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph mclude, without timitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender’'s legal expenses, whether or ngt thare is 8 lawsuit,
including attorneys’ fees and expenses far bankruptoy proceedings (including efforts ta modify or vacate any automatic stay ar injunction),
appeais, anhd any anticipated post-judgment collection services, the cost of searching records, oblaining title reparts (including foreclasure

reports), surveyors’ reports, and appraisal fees and title insuranca, to the extent permitted by applicable law. Grantor also will pay any
court casts, in addition to zit other sums provided by law.

NOTICES. Any natice required ta be given under this Martgage, inctuding withaut limitation any notice of default and any notice of sale shall be
given in writing, and shall be effegtive when actually delivared, when actusliv received by talafacsimile (unless aotherwise required by iaw}, when
deposited with a nationally recognized overnight courier, ar, it mailed, when deposited in the United States mail, as first class, caertified or
registered mail postage prepaid, directed 10 the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has prigrity over this Mortgage shell be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address tor notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purpases, Grantor agrees to keep Lender informed at all times of Grantor's

current address. Unless otharwise provided or required by law, if there is mare than one Grantor, any notice given by Lender to any Grantar is
deemed to be notice given to all Grantoers.
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MISCELLANEQUS PROVISIONS, The following miscellanecus provisions are a part of this Martgage:

Amendments. This Martgage, together with any Related Documents, constitutes the entire understangding and agreemenl of the parties as
(o the matters set forth in this Martgage. No alteration 21 or amendment 1o this Martgage shall be effective unless given in writing and
signed by the party or parties sought 1o be charged or hound by the alieration or amendment,

Annual Raports. 1T the Property is used for purposes other than Grantar's residence, Grantor shall turnish 10 Lender, upon request, a
certified staternent of net operating income received from the Property during Grantor's previous fiscal vear in such form and detail as
Lender shall require. "Net gperating income™ shali mean all cash receipts fram the Property less all cash axpenditures made in conngction
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for canvenience purposes only and are nat to e used to interprel or defineg the
provisions of this Mortgage.

Govearning Law. This Mortgage will be govarned by federal law applicabfe to Lender and, to the extent not preempted by faderal [aw, the

laws of the State of Alabama without regard to its conflicts of law praovisions. This Moartgage has been accepted by Lender in the Stats of
Alabama.

No Waiver by Lander. Lender shall not be deemed to have waived any rights under this Mortgage uniess such waivar Is given in wriling
and signed by Lender. No delay or omission on the part af Lender in exercising any right shall operate as a waiver of such right ar any
other right. A waiver by Lender of a prowvision of this Mortgage shall not prejudice or constitute a wawver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Maoartgage. No prior warver by Lender, nor any gouras ot dedling
between Lender and Grantor, shall constitute a waiver of any of Lender's rnights or of any of Grantor's gbligations as to any ftuture
transactians. Whenever the consent of Lender is required under this Mortgage, the granting of such ¢onsent by Lender in any mslance
shall nat constitute cantinuing consent to subsequent instangas whara syuch conseant is reguirgd angd in all ¢eses such consent may be
granted cor withheld in the sale discrevon of Lender,

Saverability. !f a caurt of campetent jurisdiction finds any praowvision of this Morigage ta be iflegal. wnvalid, or unenforceahle as to any
circumstance, that finding shall not make the offending provision legal, invalid, or unenforgeable as to any ather circumstancs. |f feasible,
the offending grovision shall be considered modified so that it becomes legal, valid and entorceable. | the offending provision ¢annct be so
madified, it shall be considered deleted from this Morigage, Unless otherwise required biy taw, the tllegality, invalidity, or unenfgrceability
of any provision of this Marigage shall not allect tha legality, validity or enfarceability of any other nravision of this Marrgage.

Merger. Thare shall be no merger of the interest or estate created hy this Mortgage with any other intergst or estate i tha Froparly at any
trmsz held by or tor the henefil of Lender iy any capacity, without the written consent of Lender,

Successars and Assigns. Subject to any limitations stated in this Mortgage on ransfer of Grantor's interest, this Mortgage shall be binding
upon and inure ta the benefit of the parlies, their syccossors and assigns, ' ownership of the Property bocomes vested 0 a persan other
than Grantor, Lender, without notice to Grantor, may degal with Grantor's successars with reference to this Morigage and the indebtedness
by way of forbearance ar extension without releasing Grantor from the abligations af this Mortgage or liahility under the tndebtedness.

Time is of the Essance. Time is of the essence in the perlormance of this Martgage.

Waive Jury. Al parties to this Mortgage hersby waive the right {¢ any jury traal in any action, proceeding, or countar¢iaim brought by any
partly against eny other party.

Waiver ot Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemptian laws of the State
af Alabama as to all Indeht=dness secured by this Martgage.

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated ta the contrary, all referances to dollar amounts shall mean amounts in lawful maney of the United States of America. Words and tarms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms naot otherwise
defined in this Martgage shail have the meanings attributed Lo such terms in the Uniform Commercial Code:

Borrower. The ward "Borrower” means NEWCASTLE CONSTRUCTION INC and includes all co-signers and co-makers signing the Nota and
all their successors and assigns.

Environmental Laws. The wards "Ernvironmental Laws™ mean any and all stote, laderal and local statutes, ragulations and ordinances
relating to the pratection of human health or the environment. incluging witnout iimitation the Comprehegnsive Environmental Response,
Compensation, and Liahility Act of 14980, as amended, 42 U . $.C. Section 9601, et seq. {("CERCLA"}. the Superfund Amendments and
Reauthorization Agt of 1986, Pub. L. No. 89-499 {"SARA"}, the Hazardous Materials Transportation Aci, 48 U.§.C. Section 1801, »t seq.,

the Resource Conservation and Recavery Act, 42 U.5.C. Section 6901, et seq., or nther applicable state or federal laws. rules, or
reguiations adopted pursuant tharata,

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. the word "Grantor” means NEWCASTLE CONSTRUCTION INC.

Guaranty. The word "Guaranty” means the guaraniy from quarantor, andarser, surety, or accommadation party to Lender, including
writhout limitation a guaranty of all or part of the Note,

Hazardous Substances. The words "Hazardous Substances" mean materials that. because of their quantity, concentration ar physical,
chemical or infecticus characteristics, may caugse or pose 3 eesent or potential hazard to human health or the anvirgnment when
mmproperly used, treated, stored, disposed of, genarated, manufactured, transported or otherwise handled. The words "Hazsrdous
Substances” are used in their very hroadest sense and include withaut limitation any and all hazardous or toxic substances, materials or
waste as defined by ar listed under the Environmental Laws. The term "Hazardous Substances” glso includes, withoul limitation, petroloum
and petroleum by-products ar any fraction thareg! and ashestos.

Improvements. The word "Improvements” maans all existing and future improvements, huildings, structuras, mobile hames affixed on the
Real Property, facilities, additions, replacements and other construction on the Aeaal Praperty.

Indebtedness. Ths word "Indebtedness” means all principal, imterest, and other amaunts, costs and expenses pavable under the Note or
Ralated Dacuments, wwogether with all renewals nt, extensions of, moditications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantar's obligations or expenses incurred by Lendar to
enfarce Grantor's obligations under this Mortgaga, together with intgrest on such amounts gs pravided in this Martgage.

Lender. The word "Lender” means SouthPoint Bank, i1s successors and assigns,

Martgage. The word "Mortgage” means this Marigage betwesn Grantor and Lender.

Note. The word "Note" reans the promissory note dated July 18. 2023, in the griginal principal amount of $425,600.00 trom
Grantor to Lender, together with all renewals of, extensions of, madifications of, refinancings of, consolidations of, and substitutions for
the promissory nate or agreement, NOTIGE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Persanal Praperty. The words "Personal Property” mean all sauipment, fixtures, and other articles of parsonal praperty now or harealler
owned by Grantor, and naw or hereaftar attached or affixed ta the Reel Property; together with all accessions, parts, and addtions o, a"

replacements of, and ali substitutions far, any of such property; and together with all proceeds fincluding without limmtation all insurance
procecds and refunds of premiums) from any sale ar othear disposition of the Property.

Froperty. The word "Property” means collectively the Real Propcerty and the Personal Praperty,
Real Property. The words "Real Property” mean the res! preperty, Inierests and rights, as further described in this Mortgage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agreesments, environmenta!
agreements, guarantes, security agreemsnts, mortgages, deeds of trust, security deeds, c¢ollateral mortgages. and all other instruments,
agreements and documents, whether naw ar hereafter existing, yxecured in cgnnection with the Indebiedness.

Rents. The word "Rents™ means ail present and future rents, revenues, income, issues, rovalties, profits, and other benefits derived from
the Froperty.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED tINSTRUMENT ACCORDING TO LAW,

GRANTOR:

NEWCASTLE CONSTRUCTION INGC

By: &Z: Seal)

Robin Trimm, Chtef Financial Officer of NEWCASTLE
CONSTRUCTION INC

This Mortgage prapared hy:

Name: Carolyn Watsun, Loan Processar
Address: 3501 Grandview Parkway

City, State. ZIP: Birmingham, AL 35243

CORPORATE ACKNOWLEDGMENT

STATE GF T—’r\fﬁ DA A |
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GOQUNTY OF I\ f:"'.‘% g

;

. the undersigned authority, @ Notary Public in and tor said county in said state, hereby certity that Robin Trimm, Chief Financial Qfficer of
NEWCASTLE CONSTRUCTION INC, a corparation, is signed to the foregoing Mortgage and wha is known ta me, acknowledged befare me an

this day that, being infarmed of the gontents of said Mortgage, he or she. as such officer and with fult authority, executad the same voluntarily

. far and as the act of said corporation, i jl"'}‘a. L r —
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