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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are definad in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 18,
(A) *Security Instrument” means this document, which is dated March 15, 2023, together with all
Riders to this document,

(B) "Borrower” Is DAVIDTYLER BURRUS AND BRITTANY E BURRUS, HUSBAND AND WIFE.

Barrower is the morigagor under this Security [nstrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate carporation that is acting solaly as
a naminee for Lender and Lender’'s successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS (s organized and existing under the laws of Delaware, and has an address and tslephone number of P.Q. Box
2026, Flint, M| 48501-2026, tel. {888) 679-MERS,

(M) “Lender”is FirstBank,

Lenderis a Bank, organized and existing
undar tha laws of Tennessee. L.ender's address Is
722 Columbia Avenue, Franklin, TN 37064.

{E) "Note” means the promissary note signed by Borrower and dated  March 15, 2023. The Note
states that Borrower owes Lender FOUR HUNDRED NINETY SEVEN THOUSAND THREE HUNDRED TWENTY
TWGANDNO!-IUG####H###t#ﬁt#i##i*#ﬁ*#i:ﬁ'ii#*#'ﬁ-**#*#ﬁi**iDﬂllarE{UJS- $49?5322_nu )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not ater
than April 1, 2053.

(F} “Property” meains the property that is described below under the heading *Transfer of Rights in the Property.”

() “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and tate charges due under
the Note, and all sums due under this Securily Instrument, plus inferest.

(H} “Riders” means sll Riders to this Security Instrument that are exscuted by Borrower. The following Riders are to be
executed by Borrower [chack box as applicablel]:

Adjustable Rate Rider L_| Condominium Rider 1 Second HMome Rider
_] Balloon Rider [ Planned Unit Developrment Rider _| Other(s) [specify]
1 1-4 Family Rider || Biweekiy Payment Rldar
¥| VA, Rider

(Il “Applicable Law” means all controlling applicable federal, state and bocal statutes, regukations, ordinances and admin-
istrative rules and orders (that have the effect of law)} as well as all applicable final, non-appealable judicial opinions.
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(J} "Community Assoclatlon Dues, Fees, and Assessments” means all dues, fces, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

{K) “Electronic Funds Transfer” means any fransfer of funds, other than a transaction criginated by check, draft, or
similar paper instrument, which is initiated through an alectronic terminal, lelephonic instrument, computer, or magnetic
tape so as to order, instruct, or autherize a financial institution to debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) "Escrow Items’ means those items that are described in Section 3.

(M} “Miscellaneous Proceeds” means any compensation, setflemant, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (I} damage to, or destruction
of, the Property, (i) condemnation or other laking of all or any part of the Property; (iii) conveyance in lieu of condemna-
fion; or {iv) misrepresentations of, or omissions as to, the value and/cr condition of the Property.

(N} “Mortgage Insurance”™ means insurance protecting Lender against the nonpayment of, or default on, the Loan,
{O) “Periodic Payment” means the regularly scheduled amount due for {|} piincipal and Interast under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

() “RESPA" means the Real Estate Settiement Procedures Act (12 U.5.C. §2601 et seq.) and its implemeanting
regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any additiona! or
succassor lagislation or requlation that governs the sama subject matter. As used it this Security Instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan” even if the
Loan does not qualify as a "federally related mortgage loan” under RESPA,

{Q) "Successor in Interest of Borrower” means any party thal has taken litle to the Property, whether or not that party
has assumed Borrower's gbligations under the Note andfor this Security Instrumeant,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: {i} the repayment of the Loan, and all renewals, extensions and modifications

of the Note; and {ii) the performance of Borrower's covenants and agreements under this Security Instriemeant and the Note.
For this purpose, Bormowear irrevocably mortgages, grants and conveys o MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS, with power of sale, the following described properiy
located in the County [Type of Recording Jurtsdicfion] of Shelby

[Mama of Racording Jurisdiclion]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADPE A PART HEREOF AS "EXHIBIT A".
APN #: 33-1-01-0-001-014.000

which currently has the address of 143 MERRELL DR, SHELBY, Alabama 35143
(“Property Address™:

TOGETHERWITH allthe improvements now or hersafter gerected on the property, and all easements, appurtenances,
and fixiures now or hereafler a part of the property. All replacemeants and additions shall alse e covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is Unencumbered, except for encumbrances of record. Borrower
watrrants and will defend generally the title to the Property against all ¢claims and demands, subject to any encumbrances

of record.

THIS SECURITY INSTRUMENT combines uniform covenanls for national use and non-uniform covenanls with
limited vanations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrowar shall
pay when due the principal of, and Interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Boirrower shall alse pay funds far Escrow ltems pursuant to Saction 3. Payments due under
the Note and this Sacurity Instrument shall be made in U.S. currency. However, if any chegk or other instrument received
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by Londer as payment under the Note or this Security [nstrument is returned 1o Lender unpald, Lender may require
that any or all subsequent payments due under the Nole and this Security Instrument be made in one or more of the
following forms, as selacted by Lender: (a) cash; (b} money crder; (¢} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upen an institution whose deposits are insured by a faderal agency,
Instrumentality, or entity; or (d) Electronic Funds Transfer,

Fayments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provlsions in Section 15, Lender may return any
payment or parfigl payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufiicient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or parttal paymants in the future, but Lender is not obligated fo apply such
payments at the time such payments are accepted. If each Perlodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower malkes
payment to bring the Loan current. If Borrowar does not do so within a reasonable period of time, Lender shall either
apMy such funds or return them to Borrower. If not applied earlier, such funds wlll ba applied o the outstanding principal
balance under the Note Immeadiately prior to foreclosure. No offset or claim which Borrower might have now ar in the
future against Lender shall relieve Borrower from making payments dus undar the Note and this Security Instrument or
performing the covenanis and agreements secured by this Security Instrumani,

2. Application of Payments or Procesds. Except as otherwisc described in this Section 2, all payments accepted
and applisd by Lender shall be applied in the following arder of priority. (a) Interest dus under the Note; (b) principal due
under the Note; (¢} amounts due under Section 3. Such payments shall be applied to each Petiodic Payment in the order
in which it hecame due. Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Barrower for a delinquent Pericdic Payment which includes a sufficient amount
to pay any late charge due, tha payment may be applied to the dellnquent paymeant and the |ate charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment receivad from Borrower to the repayment of the
Periodic Paymenits if, and to the extent that, each payment can be pald in full. To the extent that any excess exists after
the payment is applied {o the full payment of cne or more Pericdic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceads, or Miscellaneous Proceeds to principal dus under the Note shall
not extend or postpone tha due date, or change the amaount, of the Pericdic Paymonts.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under tha Note,
urttil the Note is paid in full, a sum (the "Funds”) to provide for paymeant of amoLlints dus for: {a) taxes and assessmonts
and other items which can attain priority over this Security Instrument as a lien or sncumbrance on the Property; (b) lease-
old payments or ground renls on the Properly, if any; (¢} premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, If any, or any sums payable by Borrower to L.ender in lieu of tho pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Saction 10. These items are callad "Escrow
ltems.” Al origination or at any time during the ferm of the Loan, Lender may raquire that Community Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shall promptly furnish to Lender all notices of amounts lo be paid under this Section. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow
ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and whera payabile,
lhe amaunts due for any Escrow Items for which payment of Funds has baen waived by Lender and, if Lender requires,
shall furnish to Lender receipis evidencing such payment within such time period as Lender may require. Borrower's
ohligation to make such payments and to provide receipis shall for all purposes be deemed to be a covenant and agree-
ment contained in this Security Instrument, as the phrase “"covenant and agresment” is used in Section 9. If Borrower
s obligated o pay Escrow ltems directly, pursuant to a waiver, and Borrower fails {0 pay the amount due for an Escrow
tem, Lender may exercise its rights under Section 8 and pay such amount and Borrower shall then be obligated under
Soaction 9 to repay o Lender any such amount, Lender may revoke the waiver as to any or all Escrow ltems at any time
by a notice given in accordance with Sactlon 15 and, upon such revocation, Borrawer shall pay to Lender all Funds, and
in s.ich amounts, that are then required under this Section 3.

Lender may, at any time, collecl and hold Funds in an amount (@) sufficiant to permit Lender to apply the Funds at
the time specified under RESFA, and {b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable LLaw.

The Funds shall he held in an institution whose deposils are insured by a federal agency, instrumentality, or entity
(including Lender, if Lendear is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analvzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower inlerest on the Funds and Applicable Law parmits Lender to make such a charge. Unless
an agreement is made in wiiting or Applicable L.aw requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrowsr and Lendear can agree in writing, however, that interest
shall ke paid on the Funds. Lender shall give to Borrawer, without ¢charge, an annual accounting of the Funds as required
by RESPA,

If thera ls a surplus of Funds held in escrow, as defined under REIPA,, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is 8 shortage of Funds held in escrow, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrowear shall pay to Lender the amount necsssary to make up the sherlage
Ih accordance with KESPA, but in no more than 12 monthly payments. Il there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.
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Upon payment in full of all sums secured by this Security Instrumeant, Lender shall promptly refund to Barrower any
Funds held by l.ender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositlons attributable to the
Property which can attain pricrity over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessmaeants, if any. To the extent that these ilems are Escrow Items,
Borrmwer shall pay them in the manner provided in Section 3,

Borrewer shall promptly discharge any lien which has prierty over this Security Instrument unjess Borrower: (a) agrees
in writing to the payment of the ahligation secured by the lien In a manner acceptable o Lender, but only so long as
Barrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien
in, l[egal proceedings which In Lender’s opinion operate to prevent the enforcament of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement sat-
isfaclory to Lender suberdinating the lien to this Security Instrument, If Lender determines that any pait of the Property
is subject to a lien which can attain priorily over this Security Instrument, Lender may give Borrower a notice identifying
the lian. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Sectlion 4.

Lender may require Borrowsr to pay a one-time charge for a real astate tax verification and/or reporting service used
by L.ender in connaction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Proparty
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender reguires insurance. This insurance shall be maintained in the amounts
(including deducltible levels) and for the periods that Lender requires, What Lender requires pursuant to the preceding sen-
tences can change during the term of the Loan, The insurance camier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreascnably. Lender may
require Borrower to pay, in connection with this Loan, either: {a) a onedima charge for flood zone determination, certifica-
tion and tracking services; or (b} a one-fime charge for flood zone determination and certification services and subsequent
charges each time remappings or similar changes occur which reasonably might affact such determination or certification.
Borrower shall also be responsible for the payment of any fees impased by the Federal Emergency Manhagement Agency
in connaclion with the review of any flood zone determination resulting from an objection by Borrower.

if Borrower fails to maintain any ofthe coverages described above, Lender may obtain insurance coverage, atlender’s
oplion and Borrower's expensae. Lendear is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or milght not protect Borrower, Barrower's equity in the Property,
nr the contents of tha Property, against any risk, hazard or liahility and might provide groator or lesscr coverage than
was previously m effect, Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have oktained, Ahy amounts disbursad by Lender under this Seation 5
shall became additional debt of Barrower secured by thls Security lhstrument. Thase amounts shall bear interesl al the
Male rate from the dale of disbursement and shall be payahbla, with such interest, upon notice from Lender to Borrower
requeasting paymsnt.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
sirch policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additienal
loss payee. Lender shall have the right fo hoid the policies and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard moertgage clausse and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance canier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unlass Lender and Borrower otherwise agree in writing, any insurance pro-
caeds, whether or not the underlying insurance was requlred by Lender, shall be applied to restoration or repair of the
Property, if the rastoration or repair is economically feasible and Lencdler's security is not lossened. During such repair
ahid resteralion period, Lender shall have the righf to hold such insurance proceads until Lender has had an opportunity
to inspect such Property to ensure the work has been complsiad to Lendar's satlafaction, provided that such inspection
shall be undertaken promptly. Lender may disburse procaeds for the repairs and resloralion in & single payment or in
a series of progress paymenls as the work s completed. Unless an agreement |s made In writing or Applicable Law
requires interest to be paid on such insurance proceeds, L.ender shall not be required to pay Borrower any interest or
garnings on such proceeds. Fees for public adjusiers, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is hot economically
feasible or L.ender's secunty would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seltle any available insurance claim and related
matters. f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
setfle a claim, then Lender may negoliate and setile the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acguires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and {b) any other of Rorrower’s rights {other than the right to any refund of unaarnad premiums paid
by Borrowar) under all insurance policias covering the Property, insofar as such rights are applicable to the coverage of
the Froparly, Lender may usc the insurance proceeds efther Lo repair or restore the Property or to pay amounts unpaid
under the Note or this Sacurity Instrument, whethar or nat then cdue,

6. Occupancy. Borrower shall occupy, establish, and use the Properly as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shatl hot be unreasonably withheld, or unless axtenuating clrcurmstances exist which are beyond Borrower's control.
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7. Preservation, Maintenance and Protectlon of tha Praperty; Inspections. Borrawer shall not destroy, dam-
age or impair the Proparty, allow the Property to deteriorate or commit waste an the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain tha Property in order fo prevent the Property from detariorating or
decreasing in value due fo its condition. Unless it is determined pursuvant to Section 5 that repair or restoration is not
econcmically feasible, Borrower shall promptly repair the Property if damaged (o aveid further delerioration or damage.
If insurance ar condemnation proceads are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration In a single payment or in a series of prograss payments
as the wark is completed. If the insurance cr condamnation preceads are not sufficient to repair or restore the Property,
Borrawer s not relleved of Borrower's obligation for the completion of such repair or restaration.

Lendear or its agent may make reasonable entries upon and inspections of the Property. i it has reasonable cause,
Lender may inspeact the interior of the improvements on the Property, Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process, Borrower or
any parsons or entifies acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or ingccurate information or statements to Lender (or failed to provide Lendar with materal information) in
connection with the Leoan, Material represantations include, but are not limited to, reprosentations concerning Borrower's
pueupancy of the Properly as Borrower’s principal residence.

3. Protection of Lender’s interest in the Property and Rights Under fhis Security Instrument. If (a) Borrower
tails to perform the covenants and agreements contained in this Securily Insirument, (b) there Is a legal proceeding that
mighl significanily affect Lender's Intarest in the Property and/or rights under this Security Instrument (such as a pro-
ceeding in bankruptcy, probate, for condemnation or forfgiture, for enforcement of a lien which may altain priority over
this Security Instrument or to enforce laws or regulations), ar (¢} Berrower has ahandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/for repairing
the Praperty. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien which has prior
ity over this Security Instrument; (b) appearing in court; and {¢) paying reasonable attorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding.
Securing the Property includes, but is not limited to, entering the Property 1o make repairs, change [ocks, replace or
baard up doors and windows, drain water from pipes, sliminate building or other code viclations or dangercus condi-
tions, and have utilities turned on or off, Although Lender may taka action undar thlg Sectian 8, Lender doas not have to
da s0 and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or sl
aclions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall hecome additional debt of Borrower secured by this

Security Instrument. These amounts shali bear interest at the Note rate from the dale of disbursement and shall be pay.
ahle, with such interest, upon notice from Lender to Borrowar requesting payment,
f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold estate and interests herein canveyed or terminate or cancel the ground lease. Borrower
shall not, without the express written consent of Lender, alter or amend the ground lzase. [f Borrower acquires fee title
1o the Property, the leasehold and the fee title shall nof merge unless Lender agrees fo the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condilion of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurancs in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make saparately designated payments toward the premiums for Mortgage Insurance, Bor-
rower shall pay the premiums required to obfain coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage insurance previously in effect, from an
alternale mortgage insurer selacted hy Lender. If substantialty eguivalent Mortgage Insurance coverage is nol available,
Hoirrower shalt continue to pay to Lender the amount ¢f the separalely designated payments that were due whean the
insurance coverage ceased {o be in effect. Lender will accaplt, use and refain thesa payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, nolwithslanding the facl that the Loan
15 ullmalely paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such loss resarya.
Lender can nolonger require loss reserve payments if Mortgage Insurance coverage (inthe amount and forthe period that
Lender requires) provided by an insurer selected by Lender again becomes avallable, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance
as a conditon of making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage insurance in effect,
or to provide a non-refundable loss reserve, until Lendet's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such lemmination or until fermination is required by
Applicable Law. Nathing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enfity that purchases the Note) for certain losses it may incur if Bor-
rowar dooes not repay the L.oan as agreed. Borrower is not a party to the Martgage Insurance,

Martgage insurers evaiuate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other partios that share or modify theirrisk, or reduce losses. These agreaments are on terms and conditions
that are satisfactary ta the mortgage insurer and the other pary {or parties) to these agreements. Thosc agreements
may raguire the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
avallable {(which may include funds cbtained fram Martgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser ol the Nole, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive {directly or Indirectly) amounts that derive from {(or might be charac-
tedzed as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's
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risk in exchange for & share of the premiums pald to the Ihsurer, tha arrangement ks often termed “captive reinsurance.”
Further:

(a) Anysuchagreements will not affectthe amounts that Borrower has agreaed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Berrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affact the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right to
receive certain disclosures, to request and obtain canceflation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneaus Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

It the Properly is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of tha Property,
if the restoration or repair is economically feasible and Lender's secwrity is not lessened. During such repair and resto-
ration poriod, Lender shall have the right to hold such Miscellansous Proceesds unfil Lender has had an oppeortunity to
inspect such [Property 1o ensure the wark has been complatad to Lender's sallsfaction, pravided that such inspection
shall be undertaken promptly. L.endar may pay for the repairs and restoration In a single dishurserment or in a series of
progress payrments as the work is completed. Unless an agreement is made in writing or Applicable Law requiras inter-
ast to be paid on such Miscellaneous Proceeds, Lender shall not ba required to pay Borrower any interest or earnings
on such Misceilaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would he
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, If any, paid to Borrower, Such Miscellaneous Proceeds shall be applied In the order provided
for in Section 2,

In the event of a total {aking, destruction, orloss in value of the Property, the Miscellaneous Praceads shall be applied
tla the sums securad by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security lnstrument immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lander otherwise agree in writing, the sums securad by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: {a) the tofal amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fait market valua of the Property immediately
befora the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 10ss in value of the Property in which the fair market value of the
Propertly immediately before the partial taking, destruction, or [oss in value is less than the amouint of the sums securad
immeadiately befare the partial taking, destruction, or loss in value, unkess Borrower and Lender olherwise agree in writ-
ing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whethar or not the
sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Barrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lendear is authorized to collect and apply the Miscellaneous Proceads
either to restoration or repair of tha Property or to the sums secured by lhis Security Instrument, whether or not then
due. "Opposing Party” means the third party that owes Borrowsr Miscellaneous Praoceeds or the party against whom
Borrower has a right of action in regard ¢ Miscellaneous Proceeds,

Borrower shall be in default it any action or proceeding, whether civil or criminal, is begun that, in Lender's judg-
ment, could result in forfeitura of the Property or other material impairment of Lender's interest in the Property or rights
under this Securtty Instrument. Borrower can cure such a default and, if acceleration has oceurred, reinstate as provided
in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Properly or other material impairment of Lender's interest in the Property or rights under this Security
instrument. The proceeds of any award or claim for damages that are attributable to the impairment of L.ender's intcrost
in the Praperty are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Praperty shall be appliad In the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nat a Waiver, Extensgion of the time for payment or modifi-
cation of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liakility of Berrower or any Successors in Interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrowar or any Suceessors in Interest of Borrower. Any forbearance by |_ender in
exercising any right or remedy including, without limitation, Lender’'s acceptance of payments from third persons, entities
ar Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or prechude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's okbligations and liakility shall be joint and several. Howaver, any Borrewar who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Sccurity Instrument only to muortgage,
grant and convey tho co-signer's interast in the Property under the ferms of this Security Instrument; {(b) is not persen-
ally cbligated to pay the sums sacurad by this Sacurity Instrument; and (¢) agrees that Lender and any other Borrower
can agree to extend, modify, forbear or makoe any accemmaodalions wilh regard 1o the terms of this Security Instrument
agr the Note without the co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Boriower's obligations
under this Security Instrument in writing, and i1s approved by Lender, shall obtain all of Borrower's rights and benefits
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under this Security Instrument. Borrower shall not be released from Borrower's abligations and fiability undsr this Sanurity
Instrument unless Lender agrees to such ralease in wriling. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender's interest in the Froperty and nghts under this Security Instrument, including, but
nat limited to, attorneys’ feas, property inspection and valeation fees. In regard to any other feas, the absence of express
autharity in this Security Instrument to charge a spacific feg to Berrowsr shall hot be construed as a prehibition on the
charging of such fee, Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law.

If the L.oan is subject to a [aw which sels maximum [oan charges, and that law is finally interpreted so that the interest
or other [oan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any
such lecan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded parmitted limits will be refunded to Borrower. Lender may choose to
makea this refund by reducing the principal owed undsr tha Note or by making a direst payment to Borrower. If a refund
raduces principal, the reduction will be treated as a partial prepayment withoul any prepayment charge {whether ornota
prepayment charge is provided for under the Note), Borrower's acceptance of any such rafund made by direct payment
to Borrower will constitute a waiver of any right of action Bomrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security instrument must be in writing.
Any notice to Borrowar in connection with this Security Instrument shall be deamed to have baen given lo Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by olher means. Notice to any one
Borrawer shall constitute notice to all Borrowers unless Applicahlie Law exprassly reguires otherwise. The notice address
shall ke the Froperty Address unless Borrower has designated a subslitute notice address by netice to Lender. Borrower
shall promptly nolify Lender of Borrower's change of address. If L.ender specifias a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedurs. There may be
cnly one designated notlce address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designaled another
address by hotice o Borrower, Any notice in connectioh with this Security Instrument shall not be deemed to have beean
given to Lender unfil actually received by Lender. [T any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

18. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained In thls Saecurily
lnstrament are subject te any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agres by contract or it might be silent, bul such silence shall not be construed as a prohibition against
agreemeant by confract. In the event that any provision or clause of thls Security Instrumant ar the Note conflicts with
Applicable L.aw, such conflict shall not affect aother provisians of this Security Instrument or the Note which can be given
effect wllhout the conflicting provision,

As used in this Security Instrument: {a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
{c) the word "may” gives sole discretion without any obligation to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial hterest in Borrower. As used in thls Section 18, "Inferest in the
Froperty” means any legal or beneficial intsrest in the Property, including, but not limited to, those beneficial interests
fransferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Propearty or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interast in Borrower is sold or ransterred} without Lender’s prior written consent, Lender may
raquire immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is pronibited by Applicable Law.

If Lender exercises this option, Lender shall give Barrower notice of aceelaratlon. The naotice shall pravide a perioc
of not less than 30 days from the date the notice is given in accordanceo with Section 16 within which Borrower must pay
all sums secured by this Securily Instrument, If Borrower fails (o pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrurment withoul furthsr notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration, [f Borrower meaets certain conditions, Barrower shall have the
right to have enforcement of this Security Instrument discontinued at any lime prioir to the earliost of: {a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or {(¢) entry of a judgment enforcing this Secuvity
Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be due under this Security
Instrument and the Note as If ng acceleration had occurred; (b} cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, properly inspection and valuation fees, and other fees ncurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and {d) takes such action as Lender may reasonably reguire to assure
that Lender’s Interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
saecured by thig Security Instrument, shall confinue unchanged. Lender may require that Borrower pay such reinstatement
sums and expensas in ane or more of the following forms, as salacted by Lender; (a) cash; (b) money order; (c) cortified
chacl, bank check, treasurer's chock or cashior's checok, provided any such check is drawn upon an inslitution whose
dapasits are insured by a fadaral agency, instrumantality or entlly; or (d) Electronic Funds Transfar, Upon relnstatement
by Borrower, this Secuwrilty Instrument and abligations secured hereby shall romain fully effeclive as if no acceleralion had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more fimas without prior notice to Borrower. A sale might
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result in a change in the entity (known as the "Loan Servicer") that collocls Periodic Payments due under the Note and
this Securlty Instrument and perfarms other mortgage loan seirvicing obligations under the Note, this Security Instrument,
and Applicable Law, There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. [
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments shoufd be made and any other information RESPA
requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a
l_oan Servicer other than the purchaser of tha Note, the martgage loan servicing obligations to Borrower will remaln with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Nerther Borrower nor Lender may commence, join, or be joined to any judicial action {as either an individual litigant
ar the member of a class) that arlses from the other party's actions pursuant to this Security Instrument or that alleges
that the cther parly has breached any provision of, or any duty owed by reasocn of, this Security Instrument, until sugh
Borrower or Lender has notified the other party (with such netice given in compliance with the requireaments of Section
15) of such alleged breach and affordsed the other party herelo a reasonable period after the giving of such notice to take
correclive action. [T Applicable Law provides a time period which must elapse before cartain action can be taken, that
time period will be deemed to be reasanable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the nolice of acceleration given to Borrower pursuant to Sactjon
18 shall be deemed 1o satisfy the notice and opportunity to take corractive action provisions of this Section 20.

21. Hazardous Substances, As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances; gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
laining asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection: {¢) “Environmental
Cleanup® includes any response action, remedial action, or removal action, as defined in Envircnmental Law; and (d) an
“Environmental Condition” means a condition that can cause, confribute lo, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on orin the Property, Bomower shall not do, nor allow anyone else to do,
anything affecting the Property {a) that is in violation of any Environmental Law, {b) which creatas an Environmental Condi-
tion, or {¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding lwo sentences shall not apply 1o the prasence, use, ar storage on the Property of
smail quantities of Hazardous Supstances that are generally recognized to he appropriate to normal residential uses and
to maintenance of the Property (including, but net limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a} any Investigation, claim, demand, lawsuit or other action by
any govermmental or regulatory agency or private party involving the Properly and any Heazardous Substance or Envi-
roinmmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limied to,
any spilling, leaking, discharge, release or threat of relsase of any Hazardous Substance, and (¢) any condition caused
by the presence, use or release of 2 Hazardous Substance which adversely affects the value of the Property. If Bor-
rowel learns, or is nolified by any governmental or regulatory authorily, or any private party, that any removal ar other
remediation of any Hazardous Substance afiecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any ohligation on Lender for an
Environmental Gleanup.,

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under Section
18 unless Applicable Law provides otherwise). The notice shall spacify: (a) the default; {b) the action required
to cure the default; (¢} a date, not less than 30 days from the date the notlce Is glven to Borrower, by which the
default must be cured; and {d) that failure to cure the default on or before the date specified in the notice may
rasult in acceleratlon of the sums secured by this Security Instrument and sale of the Property. The notlce shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action te assert
the non-exigtence of a default or any other defense of Borrower to acceleration and zale, If the default is not
cured on or before the date specified in the notice, Lender at s option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law, Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
cosis of fitle evidance.

if Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse ofthis County. Lender
shail deliver to the purchaser Lender's deed conveying the Property, Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following ordei: (a} to all expenses of the sale, including, but not Imited to, reasonable attorneys’ fees; (b) to
all sums secured by this Security Instrument; and (¢) any excess 1o the person or persons legally entltled to it.

23. Release. Upon payment of all sums secured by this Security Ihstrument, l.ender shall release this Sceurity
Instrument, Borrowar shall pay any recordation costs, Londer may charge Bovrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services renderad and tha charging of the fae is permitted under
Applicable Law.

24. Walvers. Borrower waives all rights of hoimestead exemption in the Property and relinguishes all rights of curtesy
and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covoenants contained in this Scourity Instrument
and in any Rider executed by Borrower and recerded with it

Witnesses:

/é;#/é&irﬁ 3&_(5&3!)
DATE

%} 6}7?) _{Seal)

) DATE

State of ALABAMA )
County of SHELBY )
On this 15th day of MARCH, 2023, |, i f £ /. < i _,a Netary Public in and for

said couniy and in said state, hereby c:ertlfy that DA‘*IID T""r’LER BURRUS AND ERITTANY E BURRUS, whose
name(s} is/are signed to the foregoing conveyance, and who isfare known to me, acknowledged hefore me
that, being informed of the contents of the conveyance, he/she/they executed the same voluntarily and as his/
her/thelr act on the day theﬁe-sﬁugé h&ﬁﬁgfte Given under my hand and seal of office this 15th day of MARCH,

2023, . {' \ﬂ ia ,ﬂJ C,gf
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Lender; FirstBank

NMLS ID: 472433

Loan Originator: Jason Lee
MMLS ID: 214015
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EXHIBIT "A"
LEGAL DESCRIPTION

Commence at the Northeast corner of the SW 1/4 of Section 1, Township 24 North, Range 15 East, and run
South on the East line of said 1/4-1/4 Section for a distance of 420 feet to a point; thence turn right 63 degrees
05 minutes and run Southwesterly a distance of 668.19 feet to a point in the center line of a paved County Road,
said point being the point of beginning; thence continue along the last stated course a distance of 328.37 feet to
the high water contour level of Spring Creek as shown by the survey of Sam W. Hickey and John W. Goolsby,
dated May 21, 1966; thence run along said high water contour level for 192 feet, more or less, to a point; thence
run 1n an Easterly direction for a distance of 97.33 feet to a pomnt; thence tum left 21 degrees 20 minutes 45
seconds and run in a Northeasterly direction for 80.0 feet to a point on the centerline of a paved County Road:;
thence turn right 39 degrees 01 minutes 49 seconds and run Southeasterly along said center line a distance of

160.95 feet to the point of beginning.

Situated in Shelby County, Alabama.
According to survey of Robert D. Blain, RLS #9789, dated September 17, 1998
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITH-
OUT THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED [LOAN AND ASSUMPTION POLICY RIDER is made this
15th day of March, 2023, and Is incorporated into and shall be deemed
to amend and supplemeant the Mortgags, Dead of Trust or Deed to Secure Debt (hergin
“Security Instrument”) dated of even date herewith, given by the undersigned (herein
“Borrower”) to secure Borrower’'s Note fo FirstBank

| | | _ (herein “Lender”)
and covering the Property describad in the Security Instrument and located at

143 MERRELL DR
SHELBY, AL 35143

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements
tf*nﬁude In the Security Instrument, Berrower and Lender further covenant and agree as
cllows:

l the indebtedness secured hereby be guaranteed or insured under Title 38, United
otates CGode, such Title and Regulations issued thereunder and in effect on the date
hereot shall govern the rights, duties and liabilities of Borrower and Lender. Any provisions
of the Security Instrument or other instruments executed in connection with said indebt-
edness which are inconsistent with said Title or Regulations, including, but not limited
to, the provision for payment of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may accelerate payment of the secured
indebtediness pursuant to Covenant 18 of the Security Instrument, are hereby amended or
negated to the extent necessary to conform such instruments to said Titke or Regulations.

LATE GHARGE: At Lender's option, and as allowed by applicable state law, Borrower
will pay a "late charge” not exceeding 4.00¢ % of the payment when paid more than

fiteen (13) days after the due date thereof to cover the extra expense involved in
handling delinquent paymants, but such "late charge” shall not be payable out of the
proceeds of any sale made to satisfy the indebtedness secured hereby, unless such
proceeds are sufficient to discharge the entire indebtedness and all proper costs and
expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guar-
anty in full amount within 80 days from the date that this loan would normally become
aligible for such guaranty committed upon by the Department of Veterans Affairs under
the provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Mortgagee may
declare the indebtedness hereby secured at once due and payable and may foreclose
iImmediately or may exercise any other rights hereunder or take any other proper action
as by law provided.

TRANSFER OF THE PRQPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Seetion 3714 of

Chapter 37, Title 38, United States Code,

VA GUARANTEED LOAN AND AGSUMPTION POLICY RIDER
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An authorized transfer ("assumption”} of the preperty shall also be subject to additional
covenants and agreements as set forth below;

(A} ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.60%) of the
halance of this loan as of the date of transfer of the property shall be payable at the time
of transfer o the Ican holder or ils auithorized agent, as trustee for the Department of
Veterans Aftairs. If the assumer fails 1o pay this fee at the time of transfer, the fee shall
constitute an additional debt to that already secursd by this instrument, shall bear interest
at the rate herein provided, and, at the option of the pavee of the indebtedness hereby
secured or any transferee thereaf shall he immediately due and payable. This fee is
automatically waived if the assumer is exampt under the provisions of 38 U.S5.C. 3729 (c).

(b) ASSUMFTION PROCESSING CHARGE: Upon appiication for approval to allow
assumption of this loan, a processing fee may ke cha-ged by the loan holder or its
autnorized agent for determmmg the creditworthiness of the assumer and subsequently
revising the holder’s ownership records when an approved transfer is completed, The
amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code appiies.

{cy ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assurner hereby agrees to assume all of the obligations of the veteran under the terms
of the Instruments creating and securing the loan. The assumer further agrees to indem-
nify the Department of Veterans Affairs to the extent of any claim payment arising from
the guaranty or insurance of the indebtedness created by this instrument,

IN WITNESS WHEREOF, ermwcr(s) has executed this VA Guaranieed Loan and

ASETmpon PU|IB},’ F{|
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