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DEFINITIONS

MORTGAGE

MIN: 100050250229075179
SIS Telephone #: (888) 679-MERS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20 and 21.
Certain rules regarding the usage of words used in this document are also provided i Section 16.

{A) "Secarity Instrument' means this document, which is dated December 30, 2022, together wath all Riders to this document.

(B) "Borrower" is Emily L. Hernandez and Jaime S. Hernandez, wife and husband. Borrower s the mortgagor under this Secunty

[ nstrwment.,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS i a separate corporation that is acting solely as a nominee for
[.ender and Lender's successors and assigns. MERS is the mortgagee under this Sceurity Instrument. MERS 15 organized and existing
under the laws of Delaware, and has an address and telephone number of P.O., Box 2026, Flint, M1 48501-2026. 1c]. (888) 679-MERS

(I)) "Lender" is First Federal Bank, A FSB, organized and existing under the laws of United States of America. Lender's address 15
1300 McFarland Blvd NE, Tuscaloosa, ALABAMA 35406
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(E) "Note" means the promissory note signed by Borrower and dated December 30, 2022. The Note states that Borrower owes Lender
ONE HUNDRED THIRTY THOUSAND AND NO/100 Dotlars (1.5, $130,000.00) plus interest. Borrower has promised to pay this
debt i regular Periodic Payments and to pay the debt in tull not later than January 1, 2033,

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”

((3) " Loan™ means the debt evidenced by the Note, plus wmierest, any prepayment charges and late charges due under the Note, and all
sums due under this Security Instrument, plus mterest.

[[] Adjustable Rate Rider Condominium Rider | | Second Home Rider
[ ] Balioon Rider ¥X] Planned Unit Development Rider ] VA Rider

[] 1-4 Family Rider [] Biweekly Payment Rider

] Other (Specify)

{I) "Applicable Law" mcans all controlling applicable federal, state and local statutes, regulations, ordinances and administrative rules
and orders {that have the effect of law) as well as all apphcable final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are tmposed on
Borrower or the Property by a condominium association, homeowners association or sinmnlar organization.

(K) "Electronic Funds Transfer' means any transfer of funds, other than a transaction originated by check, drafi, or similar paper
instrument, which 1s inittated through an electronic terminal, telephonic mstrument, computer, or magnetic tape so as to order, mstruct, or
authorize a financial institution o debit or credit an account. Such term includes, but is not lIimited to, point-of-sale transfers, antomated

teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
{L) "Escrow Items" means those 1tems that are described in Section 3.

(M) "Miscellaneous Proceeds” means anv compensation, settlement, award of damages, or proceeds paid by any third party (other than
insurance proceeds paid under the coverages described 1 Section 3) for: (1) damage to, or destruction of, the Property: (11) condemnation
or other taking of all or any pant of the Property; (1it) conveyance in lieu of condemnation; or (tv) misrepresentations of, or omissions as
10, the vaiue and/or condition of the Property.

(N) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or defauli on, the Loan.

(0) "Periodic Payment"” means the regularly scheduled amount due for {i1) principal and interest under the Note, plas (11} any amounts
under Sceiion 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. § 2601 e seq.) and its implementing regulation,
Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to time, or any additional or successor legislation or regulation
that governs the same subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and restrictions that are
imposed in regard 10 a "federally related mortgage loan” even if the Loan does not qualify as a "tederally related mortgage loan" under
RESPA.

(1)) "Successer in Interest of Borrower" means any party that has taken title to the Property, whether or not that party has assumed
Borrower's obhigations under the Note and/or this Secunty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (1) the repayment of the [.oan, and all renewals, cxtensions and modifications of the Note;
and (1) the performance of Borrower's covenants and agreements under this Securnity Instrument and the Note. For this purpose,
Borrower irrevocably mortegages, grants and conveys to MERS (solely as nominee for Lender and Lender's successors and assigns) and 1o
the successors and assigns of MERS, with power of sale, the following described property located in the County of Shelby:
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See Altached Exhibit "A'

which currently has the address of: 1121 Village Trail -
Calera, ALABAMA 35040, {"Property Address":

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixfures
now or hereafler a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security [nstrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those mterests, mncluding, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing and canceling this

Security Instrument,
EGRRGWER C DUENAHTQ 'th;a_t El:urmer I8 IﬂWﬂ]“}“ qaiqed i:nf thE eqtate hereby cnnww:cl ﬁmj haﬁ. thﬁ: righl tt} gmnt Hﬂd cﬂﬁvey
tl“i to t‘he Pmpaﬁy agmm;t ail_ lem-ﬁ: and demandﬁ_: .El,lb]E‘E:t to any enf:u.mb_ramcs nf record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited vanations
by jurisdiction to constitute a uniform security tnstrument covering real property.

UUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

prmupal ﬂf and interest on, ‘[hE d{’:bt Lwdem:ed hy the Hﬂle Eﬂﬂ any prepa}fnmm ﬂhﬂrgns am:] late »::hdrge.&. dm: undf‘:r the Nme Eﬂrmwer
shall also pay funds for Escrow [tems parsuant to Section 3. Payments due under the Note and this Security Instrument shall be made in
U.S. currency, However, if any check or other instrument received by Lender as payment under the Note or this Security Instrument 15
returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Noie and this Security [nstrument be
made n ene or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c¢) certified check, bank check, treasurer's
check or cashier's check, provided any such check 1s drawn upon an institution whose deposits are insured by 2 federal ALENCy,
instrumentakity, or entity; or (d} Electronm¢ Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other lecation as may be
designated by Lender in accordance with the notice provisions in Section |15, Lender may return any payment or partizl payment if the
payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial payment msutticient to
bring the Loan current, without waiver of any rights hereunder or prejudiﬂe to 1ts nghts to refuse such payment or partial payments in the
future, but Lender is net eblhigated to apply such payments at the time such payments are accepted. If each Perniodic Payment 1s applied as
of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring  the Loan current. [f Borrower does not do so within a reasonable period of time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds will be applied te the outstanding principal balance under the Note
imimediately nrior to foreclosure. No offset or clayim which Borrower might have now or in the future against Lender shall reheve
Borrower from making payments due under the Note and this Securnity Instrument or performing the covenants and agreements secured
by this Secunty Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and applied by
Lender shall be app]iﬁd n the f'ﬂlhming order I:.uf primity "a} iﬁtﬁl"ﬁﬂ ﬂHE und:,,r the Note; (b) principﬁ] due U]lﬂl‘:f’ the Nnte (c) amounts
aﬂmunm ahal_] bf: appi I'E.‘El f" rst to Iate Lhﬂrgﬁ“i_ 'FiEEﬂ[‘lﬂ to ﬂ;ﬂy mher amﬂuntﬂ due under l:h_m SEEIII'IY_‘,’ I_n_atmmcnt_i_ and then to mdm:r:: tha::
principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay any late
charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic Payment 1s cutstanding,
Lender may apply any payment received from Borrower 10 the repayment of the Penodic Payments if, and to the extent that, cach
payment can be paid in full. To the extent that any excess exists after the payment 15 applied to the full payment ef one or more Penodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first (o any prepaymenit charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds wo principal due under the Note shall not extend or
postpone the due date, or change the amount, of the Periedic Payments,
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the Note 18
patd it full, a sum (the "Funds") o provide for payment of amounts due for: {a) taxes and assessments and other items which can attain
priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property,
if any; (¢) premiums for any and all insurance required by Lender under Section 5, and (d) Mﬂftg&gn Insurance premiums, 1f any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage [nsurance premiums in accordance with the prmﬁmm of
Section 10. These items are called "Escrow [tems.” At origination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow Item, Borrower shall promptly furnish te Lender all notices of amounts to be pald under this Section. Borrower shall pay Lender
the Funds for Escrow Items unless Lender waives Borrower's obligation (e pay the Funds {or any or all Escrow [tems. Lender may waive
Borrower's ﬂh]igatmn to pay to Lender Funds for any or all Escrow [tems at any ttime. Any such waiver may only be in writing. In the
event of such waiver, Borrower shall pay directly, when and where payable, the amounis due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may reguire. Borrower's obligation to make such payments and to provide receipts snail for all purposes be deemed to
be a covenant and agreemeni contained in this Security Instrument, as the phrase "covenant and agreement” is used m Section 9. If
Borrower 15 obl gmed to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amouni due for an Escrow [tem,
Lender may exercise 118 nghts under Section 9 and pay such amount and Borrower shall then be oblig oated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given 1n accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and 1in such amounts, that are then required under this
section 3.

Lender may, at any time, collect and hold Funds in an amount (a) suffictent to permit Lender {0 apply the Funds at the time specified
under RESPA, and {b} not to exceed the maximum amount a lender can require under RESP A, Lender shall estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instnumentality, or entity {including Lender,
if Lender 1s an wnstitution whose deposits are so insured) or i any Federai Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems no Jater than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annualiy mmlyzinh the e5CTOW au::munt or veriﬁring '[hE E‘EEI’[}‘W IEE:mS un]ess LE‘]I[iEI’ '[]ﬂ}"ﬂ Enrmwr:r iﬂterﬂst on thf:r Fuﬂdﬂ ﬂnd ﬂppliﬂah]c

Fund:a, Lendf:r ahall not hf:: ]’LL]LIII'E-IL‘l o pay Enrrcjwu dI‘lF interest or Eammga on the }und&. Bﬁm:}wr:r amf] Lenda;r can agree in w:tmg
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA,

If there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shali account to Borrower for the excess funds
aocordance with RESPA. I there 15 a shortage of Funds held 1in cserow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary io make up the shortage mn accordance with RESPA, but in
no more than 12 monthly payments. If there 18 a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency 1 accordance with
RESPA, but in no more than 12 mentnily payments.

Upcen payment in ful? of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower any Funds held by
|ender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable 1o the Property which can
attain priority over this Security Instrument, leasehold payments or ground renis on the Property, if any, and Community Association
Dues, Fees, and Assessments, 1T any. To the extent that these items are Escrow liems, Borrower shall pay them in the manner provided in
section 3,

Borrower shall promptly discharge any hen which has priority over this Secunty [nstrument unless Borrower: {(a) agrees In writing to
the payment of the obligation secured by the lien in 2 manner acceptable 1o Lender, but only so long as Borrower is pufnrmmg Such
agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in. legal proceedings which in Lender's
cpinmon operate to prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordmating the lien to this Secunity
instrument. If Lender determines that any part of the Property 1s subject to 3 lsen which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifytng the hen, Within 10 days of the date on which that notice 1s given, Borrower shall satisfy
the lien or take one or more of the actions set forth above 1n this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax venfication and/or reporting service used by Lender in
connection with this Loan.

PTTTT. EangEEFamity T T = e e e e e
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5. Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the Property msured against
loss by fire, hazards included within the term "extended coverage,” and any other hazards including, but not limited to, carthquakes and
floods, for which Lender requires insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
permda that Lender requires. What Lender requires pursvant to the preceding sentences can change during the term of the Lean. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which
righl: aha]l nm be ﬂmmiqed unreaqnﬁablv Lender may requirﬁe Ec}rmwcr t{:r pa}n, n Lﬂnnﬂmim with this L'ﬂﬂﬁ Either {'zﬂ a one- time

Mamgunem ﬂ.gem}f in mmmzctmn w:th ﬂ‘.‘lE TEVIEW u:}f' any ﬂmd zone dr‘:termmatmn rcauhmg fmm an c}hjectmn by Eﬂrmwer

H Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's option and
Borrower's expense. Lender 1s under no obligation to purchase any particular type or amount of coverage. Therefore, such coverage shall
cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or the contents of the Property, agamnst any
risk, hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage s0 obtained might significantly exceed the cost of mmsurance that Berrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting paymeni.

All insurance pelicies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove such pohicies,
shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee. Lender shall have the
right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of pad
pmmiunu -and rmewai H{}tim‘:& [f Eﬂrmwe:fr uhtain&. any fﬂm'l :::f' inf:.umm;:f: Eﬂ\FEI‘ﬂgE not c::-th e-rwise required h}" Ls.:md-::r f‘nr damagt m or

add.ﬂ:.mnal ll‘:ﬁﬂ pa}fer-; o . | _ o |
In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender may make proof of foss if not
made pmmpt]y by Borrower. Unless Lender and Borrower otherwsse agree in wrltmg any insurance proceeds, whether or not the

underlying insurance was required by Lender, shaill be applied to restoration or repair of the Property, 1f the restoration or repair 1s
Lﬂﬂnﬂmmall} feasible and Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to held

such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been ci:}mplelf:d to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or 1n a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
n:qui'rf:*. :imf.,rt.,st (o bﬁ pﬁid on S'ur:h iﬁ-’-;ur:mcf: p‘rmfﬂd&. L-E‘T’ldE‘I' shall not be rﬁq‘uired to pay Eﬂl‘TDWEI’ an}' inten‘:st or E‘ﬂﬁ]iﬂgﬂ an aun;h

be the 50 IE ﬂhhgﬂ!lﬂﬁ {:-f H{JI‘THWET’ If the rﬂqmratmn or rEpair is not Eﬂﬂﬂﬂﬁllﬂd]]y fﬂﬂh]h]L‘ or LE]]dEl‘b bi‘:i‘:uﬂt}’ w-r;mld I:'JE li&hﬂﬂﬂd thE
insurance proceeds shall be applied to the sums secured hy this Secunty instrumeni, whether or not then due, with the excess, 1if any, pald
to Borrower. Such tnsurance proceeds shail be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available msurance claim and related matters. If
Borrower does not respond within 30 days to a notice from Lender that the imsurance carrier has oftered to settle a claim, then Lender may
negotiate and settle the claim. The 30-day penod will begm when the notice 1s given. In either event, orif Lender HLQU!H?& the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amouni not io
exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the nght to any
refund of unearned premiums paid by Borrower) under ail insurance policies covering the Property, insofar as such rights are applicable
to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Securnty Instrument, whether or not then due.

ﬁ {}mupmm Bnrmwer S]“IEH mmpy r:stah]lsh an{l use thL Fmpe:rt}f as Eﬂ:‘mwera prmmpal mmdmm w:lhm f}[l day&. aftn“ thfi‘

aﬁm’ l:hs: datu i:::f' ﬂﬁ:mlpancy__ un.ln.,'ﬁ LEI’IﬁﬁI‘.’ ::ntlfmﬁwaf_: ﬂglf’EE_‘:‘i n m_ttmg_: “hl{:h mnﬁﬁnt ﬂaha]l nf_::t he un.rﬁaasn:mahly Wlﬂlhiﬁ]dﬂ_ Or un]ms
extenuating circumstances exist which are bevond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or impair the
Property, atlow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in order fo prevent the Property from deteriorating or decreasing in value due to its condition.
Unless 1t 15 determined parsuant to Section 3 that repair or restoration 15 not econonnically feasible, Borrower shali promptly repair the
Property 1f damaged to avoid further deterioration or damage. [f insurance or condemnation prmned&. are paid m connection with damage
o, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only 1t Lender has released

ALABAMA - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3001 1101
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proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or i a senes of progress
payments as the work is completed. 1f the insurance or condemnation proceeds are not sutficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1f1t has reasonable cause, Lender may mspect
the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or pnor to such an interior inspection
specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be 1n default if, during the Loan applhication process, Borrower or any persons or
entities acting at the direction of Borrower or with Borrower's knowledge or consent gave matenally false, misleading, or inaccurate
information or statements to Lender {or failed to provide Lender with matertal information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

D, Protection of Lender's Interest in the Property ard Rights Under this Security Instrument. 1f (a} Borrower fails to perform
the covenants and agreements contained 1n this Secunity Instrument, (b) there 1s a legal proceeding that maght significantly affect Lender's
interest in the Property and/or rights under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or
forferture, for enforcement of a hen which may attain priority over this Sccurity Instrument or 0 enforce faws or regulations), or
(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 15 reasonabic or appropriate to protect Lender's
interest in the Property and rights nnder this Secunity Instrument, including protecting and/or assessing the value of the Property, and
securing and/or reparring the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien winch
has prionty over this Secuntty Instruiment; (b) appearmg 1 court; and () paving reasonable attorneys' fees to protect 1is interest i the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding. Securmng the Propenty
mcludes, but 1s not hmisted to, entering the Property 10 make repairs, change locks, replace or board up doors and windows, drain waier
from pipes, elirinate building or other code violations or dan rergus conditions, and have utilities turmed on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any dutv or obligation to do so. It 1s agreed that Lender
meurs no hability for not taking any or all actions authonzed under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addittonal debt of Borrower secured by this Secunty
[nstrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be pavable, with such interest, upon
notice from Lender to Borrower requesting payment.

[t this Securnity Instrument 1s on a leasehold. Borrower shall comply with all the provisions of the lease. Borrower shall not surrender
the leaschold estate and interests heretn n:nmmyed or ternunate or cancel the ground lease. Borrower shall not, without the express written
consent of Lender, alter or amend the ground lease. 1f Borrower acquires fee tinle to the Property, the leaschold and the fee title shall not

merge unless Lender agrees to the merger in writing.

10. Morigage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the
premiuns required to maintam the Montgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage required by Lender
ceases to be available from the mortgage insurer that previously provided such msurance and Borrower was required to make separately
designated paviments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtarn coverage
substantially equivalent 1o the Mertgage Insurance previously an effect. at a cost substantially equivalent to the cost to Borrower of the
Mortgage Inburanﬂe previously In effect, from an alternale mortgage insurer selected by Lender. It subsiantially equivalent Mortgage
Insurance coverage 1s not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve m hien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan ts ultimately paid
in full, and Lender shall not be required 10 pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments 1if Morigage Insurance coverage (in the amount and for the peniod that Lender requires) provided by an msurer selected
by Lender again becomes available, 1s obtained, and Lender requires separately designated payments toward the prenmtiiums for Mortgage
Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to mantain Mortgage
Insurance in effect. or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender p_mv_:_dm 2 for such termination or until termination 1s reguired by Applicable
Law. Nothing in this Section 10 atfects Borrower's obligation to pay iiterest at the rate provided in the Note.

Morigage Insurance rennburses Lender {or any entity that purchases the Note} for certain losses it may mncur 1f Borrower does not
repay the Loan as agreed. Borrower 1s not a party to the Mortgage [nsurance.

Mortgage insurers evaluate their total risk on all such msurance in force from time to time, and may enter inte agreements with other
parties that share or modify their nisk. or reduce losses. These agreements are on terms and conditions that are satisfactory to the
mortgage nsurer and the other party {or parties) to these agreements. These agreements may require the mortgage insurer to make
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payments using any source of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any affiliate of
any of the foregoing, may receive (directly or indirectly) amounts that derive from (or 11‘113;.,ht be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or m()dlﬁfmg the mortgage insurer’s risk, or reducing losses. if such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the
arrangement is often termed "captive reinsurance.” Further;

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or any other
terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Bﬂrrﬂﬁﬂ m any refund

Hnmenwners Frnmctmn Act nt’ 1998 Or any ntlu.-r law. rhESE r:ghts mm mc!udf the nght m receive ccrtam dlsclusure&* m
request and obtain cancellation of the Mortgage Insurance, to have the Mﬂﬂgﬂgi‘ Ensurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such canceliation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall be paid to
Lender.

If the Property 1s damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessened. During such repair and restoration period, Lender shall have the
right to hold such Miscellancous Proceeds untal Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender's satisfaction, prmrided that such inspection shall be undertaken promptly. Lender may pay tfor the 'If‘i:‘]jaii‘; s and
restoration in a single disbursement or in a series of progress payments as the work 1s completed. Unless an agreement 1s made in writing
or ﬁpphmb]t Law requires interest 1o be paid on such Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest
or carnings on such Misccllancous Proceeds. I the restoration or repair is not economically feasible or Lender's security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total 1aking, destruction, or loss in value of the Property, the Misceilancous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, 1f any, paid te Borrower.

[nthe event of 2 panm] taking, destruction, or loss in value of the Property in which the fair market value of the Property immediately
beforc the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by this Security
Instrument imimediately before the partial taking, destruction, or loss i value, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds muttiphed by the following
ﬁ'actn:m a;a] l:hr:: lmal amount nf tha SLITIS &.LLUTEE] immedmtcly bufurg 1he., paﬁial takm; df:ﬁtmctmn or Ims in valu*:: dmdn.,-:l b}, {h the:
B::irmwcr

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property immiediately
before the partial taking, destruction, or loss in value s less than the amount of the sums secured immediately before the partal taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellancous Praceeds shall be applied to the
SUIS aecuru::-til by this Sn::u:urity lngtntmﬁ;m u'hﬂt’hw ot not 'the SUMS are thﬂ"t‘] due
_gemmme_] L‘inf'f'ﬁr:. t{:n nmkc 4 ﬂwaard. u:- :.ﬁttl,e: a s:]mm ﬁ::«r dﬁmﬂ,;ﬁm_: Eﬂf’l’ﬁW’El’ tatls to l‘ihpﬂﬂﬂ m Li’.ﬁ"ﬁd*&l‘ mthm 30 da}@: aﬁar 1he da.m t.hu
notice 1s given, Lender 1s authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to
the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right ot action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procecding, whether civit or criminal, 15 begun that, in Lender's judgment, could result in
forfeiture of the Property or other material impairment of Lender's interest in the Property or nghts under this Security Instrument.
Borrower can cure such a default and, if acceleration has oceurred, reinstate as provided in Section 19, by causing the action or
proceeding 1o be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matenial impairment of
Lender's interest in the Property or nights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the imparment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Misceilaneous Proceeds that are not applied to restoration or repair of the Property shall be applied n the order provided for in
Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tume for payment or modification of
amoriization of the sums secured by this Security [nstrument granted by Lender to Borrower or any Successor in [nterest of Borrower
shall not operate to release the habihity of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
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proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this secunity Instrument by reason of any demand made by the original Borrower or any Successors n Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without hmitation, Lender's acceptance of payments
ﬁﬂm thlrd pcrqnns mmtma Or ":;EJCLE:‘-?.HJTE» in Enturﬂat of Borrower or in amounts less than the amount then due, shall not be a waiver of or

13. Joint and Several Liability; Co-signers; Suecessors and Assigns Bound. Borrower covenanis and agrees that Borrower's
('Jhllgatmm and l]ﬂhllz{y shall bcmm‘l and several. However, any Borrower who co-stgns this Sccunty Instrument but does not execute the
Note (a "co-signer”): (a} 1s co-signing this Sﬁ:ﬂurlt}- Instrument only to mortgage, grant and convey the co-signer's interest in the Property
under the terms of this Secunity Instrument; (b) 1s not personally obligated to pay the sums secured by this Secunty Instruiment; and
iﬂ agrecs thai LEDdE‘I’ amj an} mh-::r Burmwf:r can agrm m f:mcmi mt:)chf'y forbear or make any accommodations with regard to the

Suhﬁ:ﬁ:t to l:_h_t, prmﬁlc}ns mf Euctmn 13? an}r Succeamr m IHCEI‘EEI. {]f Borrower who assumes Borrower's obligations under this
'Scuurit:f Inatmmf:m in writing e:md iif.. appmved b'ar Lwder ;.ahall ﬁhtdiiﬂ :;all ﬂf 'er:::-wer’s rightq and hem:ﬁm undu this Smurit}f
to *-.u:..h releasc In wrltmg The mvemma and agruumentq ﬂ‘r this Sccunt}r Instmmunl 5]’1:{1!1 hmd [EELLpt as pmmded n Smtmn 21}} aﬁd
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default, for the purpose
of protecting Lender's interest in the Property and rights under this Secunity Instrument, including, but not limited 1o, attornevs' fees,
property mspection and valvation fees. In regard to any other fees, the absence of express authority in this Secunty Instritment to charge
a specific fee to Borrower shall not be construed as a pmhlbltmﬁ on the charging of such fec. Lender may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan 1s subject to a faw which sets maximum loan charges, and that law s finally interpreted so that the interest or other [oan
charges collected or to be collected mn connection with the Loan exceed the permitted Limits, then: {a) any such loan charge shali be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this retund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction witl be treated as a partial prepayment
without any prepayment charge {(whether or not a prepayment charge 15 provided for under the Note). Borrower's acceptance of any such
refund made by direct pavment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15, Notices. All notices given by Borrower or Lender m connection with this Security [nstrument must be in wnting. Any notice to
Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower's notice address if sent by other means. Notice to any one Barrower shall constitute notice (o all
Borrowers unless Applicable Law expressty requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute potice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If
Li:‘l‘]ﬂﬁf’ Epf:n::if'“ ¢S a pmwdurﬁ for I“i:pi:lﬁiﬂg, E{TITI‘DWLI"E; c:hang-;, -:‘:-f addmas then Enrmwr:fr E»'.]‘]dl] unly rﬁ:pnrt A uhange crf ﬁdd‘l‘ﬂ*% thrmlgh

Lender :-.ha]l hn.., gm,n by dehwnng it or h}; mm]mﬂ lt b}r F rst cla% mml (0 erndua addre::ﬂ;a f,tated herem unlf.,s.a Lender haq dwtgnmed
another address by notice to Borrower. Any notice in connection with this Security [nstrument shall not be deemed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument 1s also reguired under Applicable Law, the
Applicable Law requirement will satisty the corresponding requirement under this Security Instrument.

of the | ur.l,__ﬁ-:-:;immn n w'ﬂn‘:h iha.., I'i’r{:ipur‘lj:y i5 mmtm f‘h]l nhhtb and t::rbhgatmm i:;.nma_umd 0 thm Sen:urlty _],[lhlﬂlmﬁl‘ll are :}ut‘u ect m ’“.iﬂ}“
requirements and himitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or i
might be stlent, but such silence shall not be construed as a prohibitzon against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable L.aw, such confiict shall not affect other provisions of this
Secunity instrument or the Note which can be given effect without the conflicting provision.

As used n this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter words or words
of the feminine gender; {b) words in the singular shall mean and include the plural and vice versa; and (¢) the word "may" grves sole
discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

A ———— e L L L L L L T e eTatatats - CMPRCPLILL B e e
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mntract fi:lf deed, I_]_.'i':-_-l.El_] I.mr:m ::-_.H]{:::-f CONTacl OF CSCIOw agrmmm]i& t_.ha:- mtrml r:rf whl.-::.h 1% tha::: I:m.n.af-s:r c::nf tltl_f: b}f Bmmm & at 3 fumrv: dﬂlh m
a purchaaer'

beneficial mterﬁ'sl in Eﬁrmwer is mld 0T tran%f‘ennd} thhmlt Lenders prmr wrltmn Eﬂl’l"i-ﬁ'l‘l‘l Lender nmy rm]mm mlnmdlatL m}fm{:nt In
full of all sums secured by this Security Instrument. However, this eption shall not be exercised by Lender if such exercise is prohibited
by ﬁpplimblu 'La'w

36 dayﬁ; frmn 1h':._ {iﬂti‘: thf.& nmlu‘f 15 E,l"'r‘i.ﬁ 1y auardanw mth Set;:tmn 1 5 mthm Whlﬂh E’mrmwar muﬁt ‘pay’ a]l SUITIS %LE'LIT‘ﬁﬂ hy thﬁ Se::urrty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permatied by this
Security [nstrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant
to any power of sale contamed 1n this Secunity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (¢) pays all expenses incurred 1n enforeing this Secunty Insirument, mﬁludma but not
linmted to, reasonable attorneys' fees, property mspection and valuation fees, and other fees meurred for the purpose of prm#::;tmg
Lender's interest in the Property and rights under this Secunty Instrument; and (d) takes such action as Lender may reasonably require 1o
assure that Lender's interest in the Property and rights under this SEL‘HTit}F Instrument, and Borrower's obligation to pay the sums secured
hy thﬁ Bwurlty ]nstmmm]t hhﬁl] Lmltmua:: IJI‘IE]'IEHgEd L-:-_.ndf:r may nqmr& thﬁt En:‘:rrmwu pﬁy 5111‘:]1 I"E‘Iﬂhiﬂtbﬂiﬁnt sums mid f:?-fpﬁnf:w 1)

:.:aahu,r 5 Eheck pmwdm Eil”‘l}" f;u:.;h LhLEl'-. 15 drawn upﬂn an mgututmn whmrz dcpmnz arc msure:d by 2 ﬁ:dtra] agenc} Iﬂblmmtﬂiﬂiltf or
entity; or (d) Electronic Funds Transfer. Upon renstatement by Borrower, this Security Instrument and obligations secured hereby shall
rematn fully effective as 1f no acceleration had occurred. Howev er, this rtht toe reinstate shall not appiy in the case of acceleraton under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a paﬂlal interest in the Note (together with this
’%Lcurlt}f Instrument) can be soid one or more times without prior notice to Borrower. A saie might result in 2 change in the entity (known
as the "Loan Servicer”) that collects Periodic Payments due under the Note and this Securn l:}f Instrument and performs other mortgage
loan servicing obligations under the Note, this Securnty Instrument, and Applicable Law. There alse might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there 1s a changa of the Loan Servicer. Borrower will be given written notice of the
change which will state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note 1s sold and thereafier the Loan is serviced by
a LDﬂl‘l SﬁWiEEI’ mhﬁr tlmn thi:: purﬂha%r -:Jf' t‘h-; 'H'mm t‘hL mﬂﬁgagﬁ ]t;}ﬂn *‘f:i:ﬁ*it;ing ﬂhiiiﬂﬂtiﬂnﬂ m Bc}rmwu wil] rmﬂﬂin with thv:: Luarl

pu_ruha.ﬁﬁr

Nesther Borrower nor Lender may commence, join, or be joined to any judicial action {as ether an individual Iitigant or the member
of a class) that arises from the other pariy's actions pursuant to this Security [nstrument or that alleges that the other party has breached
any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given 1n mmpltanm‘: with the ‘I‘*:qullffﬂ"l"jfi‘]‘ltt& of Section l%) ol such alleged breach and afforded the other party hereio a
reasonable pertod afier the giving of such notice to take corrective action, If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
te Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances" are those substances defined as toxic or
hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other flammabie or
toxic petroleum pmdmt::- toxic pesticides and herbicides, volanle solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located that relate
1o health, satety or environmental protection; {¢) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition™ means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or threaten 1o
release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property (a) that is in vielation of any Environmental Law, (b} which creates an Environmental Condition, or (¢} which, due to the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal restdential uses and to mamtenance of the Property (mcluding, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigahon, claim, demand, lawsmit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge, (b) any Environmental Condition, including but not limited (o, any spilling, teaking, discharge, release
or threat of release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Pmp-..,rt} If Borrower learns, or 1s notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument {but not prier to acceleration under Section 18 unless Applicabie Law
provides otherwise). The notice shall specify; (a) the default; {b) the action required to cure the default; (¢) a date, not less than
3} days from the date the notice is given 1o Borrower, by which the default must be cured: and (d) chat failure to cure the defanlt
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrawer of the right to reinstate after aceeleration and the right to bring a couri
ﬂctinn tl} assert i’he nnn-exist&nte ﬂi‘ a def’au]t OT any nther deﬁ:nw ﬂf Burmwer in acceleratiﬂn EI‘Iﬂ salc 'If the defﬂult is lmi':
by this Secunh* Instrumﬁm wnhuut l'urther demand ﬂl‘lﬂ may invoke tl_ua ]][l‘ﬁ--El‘ nI‘ sale and mﬁ m:her I’E[I]-E{llES permntteﬂ h}
A]}phcah]ﬁ LBW., Lender Shﬂ" he Enmleﬂ to Lﬂ“EEt E“ expﬁnses mu:urred m pursumg the remedies provided in this Sectiom 22,

Lendcer shall ]:mh]:sh the nutlw of sale once a week for three consecutive weeks in a newspapﬁr puhllshcd in Shelbv Cuuntw
Alabama, and thercupon shall sell the Property to the highest bidder at public auction at the front door of the Counw
Courthouse of this County. Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its ﬂcsngnee
may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the

following order: (a) te all expenses of the sale, including, but not limited to, reasonable aitorneys’ fees; (b) to all sums secured by
this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.

23, Release. Upon payment of all sums secured by this Secunity Instrument, Lender shall release this Security Instrument. Borrower
shall pay any recordation costs. Lender may charpe Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a
third party for services rendered and the charging of the tee 1s permitted under Applicable Law.

24, Waivers, Borrower waives all nghts of homestead exemption in the Property and refinquishes all rights of curtesy and dower in
the Property.

BY SI E:HIN(J BE LOW Hc::-rmwn.r aucupta and agrees to the terms and covenants contained m this Security lostrument and in any

................................................

Emll X Hernane..g T - ine S. He ﬂndw: “Borrower
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STATE OF ALABAMA. . N R S County ss:

()n this

O / 4 Cd 1. i S . R

a Hc:-tary Public in and for said 1 am:] in said state, hereby GE’]‘Hf}’ that Em:lv L. Hernandez and .]mme 8. Hernandez, whose
name(s) 1s/are signed to the foregoing mnwzyamu,. and who ts/are known to me, acknowledged before me that, being informed of the
contents of the conveyance, he/she/they executed the same voluntarily and as his/her/their act on the day the same bears date.

My Commsssion Expires:

H{itary Fuhim

l.can onginator {Orgamzation}: First Federal Bank, A FSB; NML5 #; 41 ﬂ?ﬂﬁ
Loan originator (Individual): Scott G. Nilsen: NMLS #: 457094
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Exhibit “A”

Property Description

Lot 343, according to the Survey of Waterford Village, Sector 1, as recorded in Map Book 27
Page 100, in the Probate Office of Shelby County, Alabama.

THIS IS A PURCHASE MONEY MORTGAGE
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Loan Number: 5022907517
MIN: 100050250229075179

THIS PLANNED UNIT DEVELOPMENT RIDER ts made this 30th day of December, 2022, and 1§
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or Secunty
Deed (the “Security Instrument™) of the same date, given by the undersigned (the Borrower™) 1o secure
Borrower's Note to First Federal Bank, A FSB (the “Lender™) of the same date and covering the Property
described in the Security Instrument and located at:

1121 Village Trail
Calera, ALABAMA 33040
( Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as descnibed in

Covenants, Conditions and Restrictions of Record

Walterford Village
(Name of Planned Unit Development)

(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made 1n the Security Instrument,
Borrower and Lender further covenant and agree as follows:

Form 3150 1701
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A. PUD Obligations. Borrower shall performn all of Borrower’s obligations under the PUD's
Constituent Documents. The *“Constituent Documents™” are the (1) Declaration; (1) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (:11)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when

due, all dues and assessments imposed pursuant to the Constituent Documents.

insurance carrier, a “master” or “blanket” policy insunng the Property which is satisfactory fo Lender and
which provides insurance coverage in the amounts (including deductible levels), for the perniods, and
against loss by fire, hazards included within the term “extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (1) Lender
waives the provision in Section 3 for the Penodic Payment to Lender of the yearly premium nstallments
for property insurance on the Property; and (i1) Borrower’s obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent thail the required coverage 1s provided
by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in heu of restoration or repair following a
joss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due. with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to tnsure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
o Borrower in connection with any condemnation or other taking of all or any part of the Property or the
commeon areas and facilities of the PUD, or for any conveyance in heu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender 1o the sums secured by the
Security Instrument as provided in Section 11.

written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination
of the PUD, except for abandonment or termination required by law in the case of substantial destruction
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by fire or other casualty or in the case of a taking by condemnation or eminent domain; (11) any amendment
to any provision of the “Constituent Documents” if the provision is for the express benetit of Lender; (111)
termination of professional management and assumption of seif-management of the Owners Association;
or (iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment. these

amounis shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
PUD Rider.

an

- «Borrower

“~_Jaime S, Hern

dez <Borrower

""" i =t S e e e O L L P
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