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DEFINITIONS

Wards used in mltiple segtions of this decument are definad below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 15.
(A} “Security Instrument” means this document, which is dated  July 1, 2622, together with all

Riders io this document.
(B} “Borrower” is JAMES O RUNYANS IV AND SPOUSE, JESSICA ATORTORIGI - RUNYANS.

Borrower is the mortgagor undar this Security Instrument.
(€} “MERS” is Morigage Electronic Registration Systems, inc. MERS is a separate corporation that is acting sclely as

a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security instrument,
MERS is organized and existing under the iaws of Delaware, and has an address and telephone nurmber of P.O. Box

2026, Flint, MI 48501-2028, tel. (888) 679-MERS.
(D} “Lender” is CoosaValley Mortgage, Inc..

Lenderis a Corporation, crganized and existing
under the faws of  Alabama. Lander's address is
218 Martin Street North, Pell City, AL 35128.

{E} “Note” means the promissory note signed by Borrower and dated  July 1, 2022 The Note
stafes that Borrower owes Lender FOUR HUNDRED SEVENTY FOUR THOUSAND FOUR HUNDRED AND
Nﬂf"ﬂﬂ**********************************************EED{E“ETEI:U.S. $474jdﬂn.ﬂu }

plus inferast. Borrower has promised G pay this debt in reguiar Pericdic Fayments and to pay ihe debt in Tull not tater

than August 1, 2052.
(F) “Property” means the property that is described below under the heading “Transfer of Righis in the Property.”

(G) “Loan” means the debt evidenced by the Note, pius interest, any prepayment charges and i:ate charges due under
the Note, and all sums due under this Security instrument, plus interest.
{H} "Riders” means zil Riders fo this Securfty Instrument that are execuied by Boirower. The fallowing Riders are 1o be

executed by Borrower jcheck box as Epplsc:abie]

Adjustable Rate Rider __[ Condominium Rider ¢ Sacond Home Rider
.| Balloon Rider - Planneg Unit Development Rider _ Othar(s} {specify]
114 Family Rider Biweakiy Paymant Rider

[ V.A. Rider

BN

(  “Applicable Law™ means ali controlling applicable federal, state and local statutes, reglilations, ordinances and admin-
isirative rules and orders {(that have the effect of iaw} as well as ail applicable final, non-appealable judicial opinions.
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(J} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by & condominium asscciation, homecwners associalion or similar
grganizaton.

{K} “Electronic Funds Transfer” means any fransfer of funds, other than a transaction originated by check, draft, or
simirar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computier, or magneiic
tape so as o order, instruct, or authorize a financial institution 1o debit or credit an account. Such term inciudes, but is
not limitec o, point-of-sale transfers, automated ieller machine transactions, fransfers initiated by telephone, wire
fransfers, and automated clearinghouse fransfers,

(L} “Escrow items” means those i{fems that are described in Seciion 3.

(M} "Miscellaneous Proceeds™ means any compensation, settiement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5} for: (i} damage to, or destruction
of, the Property, {ii) condemnation or other taking of all or any part of the Property: (i) canveyance in ey of condemna-
tion; or (iv) misrepresentations of, or omissions as 1o, the value andior condition of the Property.

{N) "Mortgage Insurance” msans insurance protecting Lender against the nonpayment of, or default on, the Loan.
{Q) “Periodic Payment” means the regularly scheduled amount due for {) principal and interest under the Note, plus
(i} any amounts under Section 3 of this Security Instrument,

(P} "RESPA” means the Resl Estate Seiiement Procedures Act (12 U.S.C. §26G7 et seq.) and its impiementing
reguiation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to time, or any additional or
successor iegislation or reguiation that govems the same subject matter. As used In this Security Instrument, ‘RESPA®
reters o ail requirements and sesirictions that are imposed in regard to a “federally related mortgage loan” even i the
Loan does not qualify as a “federally relaied mortgage loan” under RESPA.,

(G} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Securily Instrument.

TRANSFER CGF RIGHTS IN THE PROPERTY

This Secunty Instrument secures 1o Larder: (i) the repayment of the Loan, and &l renewals, exdensions and modifications
of the Note; and (i) the performance of Borrower’s covenanis and agreements under this Security Instrument and the Note.
Farthis purpose, Borrower irevocably mortgages, grants and conveys to MERS (sclely 2s nominee for Lender and Lender's
SUCCEsSors and assigns) and o the successors and assigns of MERS, with power of sale, the following deseribed property
iocated inthe Couniy [Type of Recording Juriediction] 0f Shelby

[MName of Recorgmng Jurisdiction);

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A™.

APN #: 10160001002.023

which currently has the address of 439 Green Glade Rd, Birmingham, Alabama 35244
("Praperty Address”):

TOGETHER WITH ali the improvemenis now or hereafter erected on the property, and ali easemeants, appurtenances,
and fixtures now o hereaiter a part of the property. All replacements and additions shail also be covered by this Security
Instrument. All of the foregeing is referred to in this Security Insirument as the *Property.” Borrower understands and
agrees that MERS hoids only legal title o the interests granted by Borrower in this Security Insfrument, but, if necessary
to comply with law or custom, MERS (as nomines for Lender and Lender's successors and assigns) has the right; {o
exercise any or alf of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and cancsling this Security Insirument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right fo
grant and convey ihe Property and that the Property is unencumbered, excapt for encumbrances of record. Borrower
warranis and will defend generally the title to the Property againsi all claims and demands, subject to any encumbrances

of racord.

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal use and non-uniform covenants with
imited variations by jurisdiction to constitute a uniferm securify instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. Borrower shal
pay when due the principal of, and interest on, the debi evidenced by the Note and any prepayment charges and iate
charges cue under the Note. Borrower shall aiso pay funds for Escrow ltems pursuant to Section 3. Payments due under
the Note and this Security instrument shall be made in U.8. curency. However, if any check or cther instrument received
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by Lender as payment under the Noie or this Security Instrument is returnad o Lender unpaid, Lender may require
that any or all subsequent paymenis due under the Noie and this Security insfrument be made in one or more of the
foliowing forms, as selected by Lender: (1) cash; (b} money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by & federal agency,
insirumentality, or entity; or (d) Eiectronic Funds Transfer.

Faymenis are deemed raceived by Lender whan received at the iocation designated in the Note or at such other
iocation as may be designated by Lender in aceordance with the notice provisions in Section 15, Lender may retum any
nayment or partial payment if the payment or partial paymenis are insufiicient 1o bring the Loan cumrent. Lender may
accept any payment or partial payment insufficient to bring the Loan currend, without waiver of any rights hereunder or
prejudice ta its rights to refuse such payment or pariial payments in the future, but Lender is not obligaied to apply such
paymenis at the ime such pavments are acceptad. If cach Periodic Payment is applied s of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lendar may hold such unapplied funds until Bormower makes
payment to bring the Loan current. If Borrower doss not do 50 within a reasonable period of time, Lander shall either
apply such funds or return them to Borrowsr. If nat applied earier, such funds will be appiied fo the outstanding principal
baiance under the Note immediately prior 10 foreciosure. No offset or claim which Borrower might have now or in the
future against Lender shall refieve Borrower from making payments due under the Note and this Security Instrument ar
perigrming the covenanis and agreemenis secured by this Security Instrument.

2. Appiication of Payments or Proceeds. Except as otherwise describad in this Section 2, alf payments acceptad
and applied by Lender shall be applied in the following order of priority: (2} interest due under the Note; {b) principal due
uncer the Note: {¢) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order
in which it became due. Any remaining amounts shali be applied firsi to late charges, second to any other amounts due
under this Security Instrument, and then 1o reduce the principal balance of the Note.

If Lender recelves a payment from Bomrower for a delinguent Periedic Payment which inciudes a sufficient amount
to pay any iate charge due, the payment may be appilied o the delinguent payment and the late charge. if more than
ong Periodic Payment is ocutstanding, Lender may apply any paymant received from Borrower to the repayment of the
Perodic Payments i, and o the extent that, each pavment can be paid in full. To the extent that any excess exists after
ihe payment is applied 1o the full payment of cne or more Periodic Payments, such excess may be applied fo any late
charges aue. Voluntary prepaymaents shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscallansous Proceeds {o principal due under the Note shall
not extend or posipone the due date, or change the amouni, of the Pericdic Payments.

3. Funds for Escrow items. Borrower shall pay to Lender on the day Pericdic Payments are due under the Note,
until the Note is paid in fuil, a sum (the “Funds™) te provide for payment of amounts due for: (a} taxes and assessments
and olher items which can attain prionty over this Security insttument as a lien or encumbrance on the Property; {b) lease-
hold payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
section 5; and (d) Morlgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the pay-
ment of Morigage Insurance premiums in accordance with the provisions of 3ection 10. These ilems are called “Escrow
{{ems." Al origination or at any time during the term of the Loan, Lender may require that Community Asscciation Dues,
Fees, and Assessments, If any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
[tfem. Borrower shall promptly fumish to Lender all notices of amounds tc be paid under this Section. Borrower shall pay
1 ancder the Funds for Escrow liems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow
iterns. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ftems at any fime, Any
such waiver may only be in wriling. In the event of such waiver, Bormower shall pay directly, when and where payable,
the amounts due for any Escrow [tems for which payment of Funds has been walved by Lender and, if Lender requires,
shall furnish to lLender raceipts evidencing such payment within such time period as Lender may require. Bormrower's
obligation o make such paymenis and o provide receipts shali for all purposes be deemed to be 3 covenant and agree-
ment contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow Hems directly, pursuant o a waiver, and Borrower fails {0 pay the amount due for an Escrow
iiem, Lender may axercise #s yights under Section 9 and pay such amount and Bornrgwer shall then be abligaied under
Section 8 1o repay to Lender any such ameunt. Lendar may revoke the waiver as tc any or afl Escrow [tems at any ime
hy & notice given i accordance with Section 15 and, upon such ravocation, Borrower shall pay to Lender ail Funds, and
in such emounts, that are then required under this Sect:on 3.

L ender may, at any time, coliect and hold Funds in an amount (3} sufficient to permit Lender to appiy the Funds at
the time speciiied under RESPA, and (b) not fo exeeed the maximum amount a lender can require under RESPA. Lender
shall estimale the amount of Funds due on the basis of current dafa and reascnable estimates of expenditures of future
Cacrow [tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{inciuding Lender, If Lender is an institution whose deposiis are sa insured} or in any Federal Home Loan Bank. Lender
shail apply the Funds o pay the Escrow ltems no later than ine time specified under RESPA_ | ender shall not charge
Borrower for holding and applving the Funds, annually analyzing the escrow account, or varifying the Escrow items,
uynless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Uniess
an agreement s made in writing or Applicable Law requires interest {o be paid ¢n the Funds, Lender shal nct be required
o pay Sorrower any interast or eamings en the Funds. Berrower and Lender ¢can agree in writing, however, that inferest
shali be paid on the Fends. Lender shall give to Barrower, without charge, an annuzal accounting of the Funds as reguired

by RESPA.
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess

funds in accordance with RESPAL If there 1s a shortage of Funds held in escrow, as defined under RESPA, Lender shall
nolify Borrower as required by RESFA, and Borrower shall pay to Lender the amount necessary io make up the shortage
in accerdance with RESPA, but in ne more than 12 menthiy payments. If there is a deficiengy of Funds held in escrow, as
defined under RESPA, Lender shali notify Borrower as required by RESPA, and Borrower shall pay to Lender the atriount
necessary to make up the deficiency in accordance with RESPA, but in no mare than 12 monthly paymenis,
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Upon payment in full of alt sums secured by this Security Instrument, Lender shalt promplly refund 1o Borrower any
Funds helcd by Lender.

4, Charages,; Ligns. Borrower shall pay all faxes, assessments, charges, fines, and impositiens afiributable to the
Proparty which can attain priorify over this Securtty Instrument, leasehold payments or ground rents on the Propsrly, i
any, and Community Association Dues, Fees, and Assessmenis, if any. To the extent that these items are Escrow Hems,
Borrower shail pay them in the manner provided in Seciion 3.

Borrower shali promptly discharge any lien which has prionty overthis Security Instrument unless Borrower: {g8) agrees
in writing to the payment of the obligation secured by the lien (n a manner accaptabls to Lander, but only so long as
BoiTower IS performing such agreement; (b} contests the lien in good faith by, or cefends against enforcement of the lien
in, lagal praceedings which in Lender's opinion operate (o preveni the enforcement of the lien white those proceedings
are pending, but oniy until such proceedings are concluded,; or {¢) secures fram the holder of the lien an agreemaent sat-
isfactory o Lender subordinating the Hen to this Security Instrument. if Lender determines that any part of the Property
1S subject 1o a ien which can attain pnonty over thus Securtty Instrumem, Lender may give Borrower a notice identifying
the lien. Within 1C days of the date on which that nofice is given, Borrower shail salisty the tien or iake cne or more of
the actions set forth abave in this Section 4.

| ender may require Borrower {0 pay a one-iime charge for a real esiate iax verification and/or reporting service used
by Lender in conneciion with this Loan.

5. Property insurance. Borrower shall keep the improvements now axisting or hereafter erected on the Property
instired against loss by fire, hiazards included within the term “exiendead coverage,” and any other hazards including, bui not
limited 10, earthquakes and floads, for which Lender requires insurance. This iInsurance shalli be maintained in the amounts
{including deductble levels) and tor the perioads that Lender reguires. What Lender requires pursuani to the preceding sen-
tences can change during the ferm of the Loan, The insurance carrier providing the insurance shali be chosen by Borrower
sunject to Lender’s right to disapprove Borrower's cholce, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (@) a one-lime charge for flood zone determination, cerifica-
ton and tracking services; or (b) a one-lime charge for flood zone determinaiion and certiication services and subseguent
charges each time remappings or simifar changas occur which reasonably might affect such detamination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resuiling from an objection by Borrower.,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurancs coverage, at Lender's
option anc Borrowers expense. Lander Is under no obiligation io purchase any particular iype or amount of coverage.
Thereiore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's aquily in the Property,
or the comtents of the Property, against any risk, hazarc or liabkility and might provide greater or lesser coverage than
was previousiy in effect. Borrower acknowiedges that the cost of the insurance coverage so obiaimned mighi significantly
exceed the cost of insurance that Borrower could have obiained. Any amounts disbursed by Lender undar this Section 5
shail become additional debt of Borrower secured by this Security Instrumeni. These amounis shall bear interest at the
Note rate from the date of disbursement and shali be payable, with such interest, upon notice from Lender io Bomower
reguesting pavment.

All insurance policies reguired by Lender and renewals of such poiicies shall be subjectto Lengder's nght to disapprove
such policies, shall include a standard morigage clause, and shaill name Lender as morigagee and/or as an additional
joss payee. Lender shall have the right to hoid the policies and renewal certificates. i Lender regquires, Borrower shalj
nromptly give {o Lender &ll receipts of paid premiums and renewal nofices. If Borrower oblains any form of insurange
coverage, not otherwise required by Lander, for damage to, or destruction of, the Property, such poticy shall include 2
standard mortgage clause and shall name |L.ender as moerigagee and/or as an addifional loss payes.

Ih the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proct
of loss If not made promptly by Borrower. Uniess Lender and Borrower otherwise agree in wnting, any insurance pro-
ceads. wheather or not the undetiving insurance was reguired by Lender, shall be applied o restoration or repair of the
Froperty, it the restoralion or repair is economically Teasibie and Lender's security is not iessened. During such repair
and restoration pericd, Lender shali have the right to hold such insurance proceeds until Lender has had an opportunity
tc inspect such Property to ensure the work has been completed 10 Lender’s satisfaction, provided that such inspection
shall be underizken promptly. Lander may disburse proceeds for the repairs and restoration in a single payment or in
a scries of prograss payments as the work is completed. Unless an agreement is made In writing or Applicable Law
requires interest to be patd on such insurance proceeds, Lender shall not be required 10 pay Borrower any interesi or
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shali not be paid out
of the Insurance proceeds and shall be the scle obligation of Borrower. [f the resioration or repair is not economicaliy
feasible or Lender's security would be lessened, the insurance proceeds shall be applied o the sums secured by this
Security instrument, wheather or not then due, with the excess, if any, paid to Berrewer. Such insurance proceeds shall
he applied in the order provided for in Seclion 2.

if Borrower abandons the Property, Lender may fiie, negotiate and settle any available insurance ciaim and related
matters. i Borrower does not respond within 30 days to 2 notice from Lender that the insurance cartier has offered to
seitte a2 claim, then Lender may negoliaie and ssttle the claim. The 30-day period will bagin when the notice is given.
in either event, or if Lender acguires the Property under Section 22 or otherwise, Borrower hereby assigns {o Lender
(2) Borrowar's rights {0 any insurance proceeds in an amount not to exceed the amounts unpaic under the Note or this
Security Instrument, and (b) any other of Borrower's rights {other than the right to any refunc of unearned premiums paid
by Borrower} under all insurance poelicies covering the Property, insofar as such rights are applicable to the coverage of
ihe Property. Lender may use the insurance proceeds either to repair or resfore ne Propeity or {o pay amounts unpaid

under the Note or this Secunty Instrument, whether or not then due.
6. Occupancy. Bomower shail cocupy, estabiish, anc use the Properiy as Borrower's princigal residgnce within

60 days after the execution of this Security Instrument and shall continue 1o occupy the Property as Borrower's principal
residence for at least one year afier the daie ¢f occupancy, unless Lender otherwise agrees In writing, which consent
shatl not be unreasonabiy withheld, or unless exienuating circumstances exist which are beyond Borrower's controd.
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7. Preservation, Maintenance and Protecfion of the Property; inspactions. Borrower shall not destroy, dam-

age or impair the Praperty, ailow the Properly 10 detenorate or commit wasie on the Property. Whether or not Borrower
is residing in the Properiy, Borrower shall maintain the Praperty in order to prevent the Property from dsigrorating or
decreasing in vaiue due o its condition. Uniess it is determined pursuant o Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in connaclion with damage io, or the tzking of, the Property, Borrower
shall be responsible for repairing or restoring the Properiy only if Lender has released preceeds for such purposes.
Lender may disburse proceeds for ine repairs and restoration in a single payment ar in a series of progress payments
as the wark is completed. If the insurance or condemnation proceads are not sufficient {0 repair or restore the Properdy,
Borrower is nof relieved of Barrower's cbligation for the completion of such repalr or restaration.

Lender or its agent may make reasonable eniries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the inferior of the improvemants on the Property. Lender shall give Borrower notice at the time of or
prior 10 such an interior inspeciicn speciiving such reasonabie cause.

8. Borrower’'s Loan Application. Borrawer shall be in defaulf if, during the Loan application process, Borrower or
any persans or enitties acting at the direction of Borrower or with Borrower’s knowiedge or consant gave materially false,
misleading, or inaccurate information or statements to Lender {or failed 10 provide Lender with material information) in
connection with the Loan. Material reprasentations include, but are not limited to, represeniations conceming Borrower's
occupancy of the Properly as Borrower’s principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
falls io perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Securily Instrument {such as a pro-
ceeding in bankruptcy, probate, for condemnation or forfeiture, for enfarcement of a lien which may attain pricrity over
this Security instrument or to enforce laws or regudations), or {¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and righls under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repsiring
the Property. Lender's actions ¢an inciude, but are not limited 10: {(a) paying any sums secured by a lien which has prior-
ity over this Security Instrument; (b} appearing in court; and (¢} paying reasonable attorneys’ fees io protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but s not limited 1o, entering the Property to make repairs, change locks, replace ar
board up goors and windows, drain water from pipes. eliminate building or other cade viclations or dangerous condi-
tions, and have utilities turned on or off. Although Lender may take action under this Section 3, Lender does not have to
do so and is not under any duty or obiigation 1o do so. It is agread that Lender incurs no liability for not taking any or ali
actions authorized under this Section 9.

Any amounis disbursed by Leader under this Secticn 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rats from the date of disbursement and shall be pay-
abie, with such interest, upon nchice from Lender to Borrower requesting payment.

if this Security Instrument is on a leasahold, Borrower shall comply with all the provisions of the lease. Borrowsr
shall not surrencer the leasehoid estate and interests herein conveyed or terminate or cancel the ground iease. Borrower
shall noi, without the express writien cansent of Lender, alter or amend the ground lease. If Bomrower acquires fee fitle
to the Property, the leasehold and the fee title shali not merge unless Lender agrees {0 the merger in writing.

10. Moarigage Insurance. If Lender required Meorigage Insurance as a condition of making the Lean, Borrower shall
pay the premiums required {0 maintain the Mortgage Insurance in effect. If, for any reason, the Morigage Insurance
coverage required by Lender ceases {0 be availahle from the morgage insurer that previously provided such insurance
and Borrower was required to make separately dasignated payments toward the premiums for Mortgage Insurance, Bor-
rower shali pay the prermiums required o cbiain coverage substantially equivalent to the Mortgage Insurance previousiy
in effect, at a cost substantially equivalent fo the cost 1o Borrower of the Mortgage Insurance previgusly in effect, from an
ziternate morigage insurer selected by Lender. [f subsiantizlly equivalent Mortgage insurance coverage is not avaiiable,
Borrower shall confinue o pay to Lender the amouni of the separately designated paymenis that were due when the
insurance coverage ceased to be in effect. Lender wiil accept, use and retain these paymenis as a non-refundable loss
reserva in lieu of Mortgage insurance. Such loss reserve shall be non-refundabie, netwithstanding the fact that the Loan
is yltimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require 10ss reserve payments if Mortgage Insurance coverage (in the amouni and for the period that
Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiams for Morigage Insurance. If Lender required Morigage Insurance
as a condition of making the Loan and Bormower was requirad 1o make separately designated paymenis toward the
premiums for Martgage Insurance, Barrower shall pay the premiums reguired to maintain Mortgage insurance in effect,
or 1o provide a non-refundabie iogs reserve, until Lender's requirement for Morigage Insurance ends in accordance with
any writlen agreement between Borrower ané Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affecis Borrower's obligation to pay interest at the rate provided in the Note,

Mortigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does not repay the Loan as agreed. Borrower is notl a parly o the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties thaf share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfaciory o the morigage insurer and the other party {or parties) {o these agreements. These agreements
may require the morgage insurer o make paymenis using any source of funds that the morigage insurer may have
availabia (which may include funds obtained from Morigage insurance premiumsj.

As a resdll of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any gther entity,
or any affiliate of any of the foregoing, may receive (directly or indirecily} amounts that derive from (or might be charac-
terized as) a poriion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the martgage
nisurer's sk, or reducing losses., If such agreement provides that an affiliate of Lender takes a share of the insurer’s
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risk in exchange for a share of the premiums paid 1o the insurer, the arrangement is often termed “capiive reinsurance.”
Further;

{a) Anysuchagreementiswill notaifectthe amounts that Borrower has agreed to payior Morigage Insurance,
or any other terms of the Lean. Such agreements will not increase the amount Borrower will owe for Morigage
insurance, and they will not eniitie Borrower to any refund.

(b} Any such agreements willi not affect the rights Borrower has - if any - with respect io the Mortgage
Insurance under the Homeowners Protection Act of 1598 or any other law. These rights may inciude the right to
receive esriain disclosures, to request and abtain canceliation of the Mortgage Insurance, {o have the Morigage
Insurarice terminated automatically, and/or to receive 2 refund of any Mortgage Insuranee premiums that were
unearned at the ime of such cancellation or termination.

1. Assignment of Miscellaneous Proceads; Forfeiture. All Miscellaneous Proceeds are hereby assigned {o and
shall be paid to Lender.

if the Properly is damaged, such Miscellaneous Froceeds shall be applied to restoration or repair of the Froperiy,
if the restoration or repair is econgmically feasible and Lender's security is not lessened. During such repair and resto-
ration perod, Lendear shall have the night {o hold such Miscellaneous Proceeds untll Lender has had an opportunity to
inspect such Property to ensure the work hias been completed to Lender's salisfaction, provided that such inspection
shall be undertaken prompily. Lender may pay for the repairs and resiorabion in a single disbursement or in a sernes of
orograss payments as the wark is compieted. Unlass an agreament is madea in writing or Applicable Law reguires inter-
est {0 be pawd on such Miscsllaneous Pracesds, Lender shali not be requirad to pay Borrower any infarast or eamings
on such Miscellaneous Froceeds. If the restoration or repair is not economically feasibie or Lenders security wouid be
iessened, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Secunty instrument, whether or not
then due, with the excess, if any, paid to Borrowar. Such Misceilaneous Froceeds shall be applied in the order provided
for in Section 2.

It the event of a (otal faking, destruction, orioss in vailie of the Property, the Miscellaneous Proceeds shall be applied
1o the sums secured by this Secunty Instrument, whether or notl then due, with the excess, if any, paid to Bomrower.

i the event of a pariial taking, destruction, ar loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or [oss in value 1s equal i or greater than the amount of the sums
secured by this Security Instrument immedialely before the partial 1aking, destruction, or loss in vaiue, unless Borrower
and L ander otherwise agree in writing, the sums secured by this Security Instrument shzall be reduced by the amount of
the Miscellaneous Proceeds muliiplied by the following fraction; (a} the total amount of the sums secured immediataly
befare the pariial taking, destruction, or loss in value dividad by (b} the falr market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. -

[n the event of a partial taking, destruciion, or loss in vaiue of the Froperty in which the fair market value of the
Property immediately before the parfial taking, destruciion, or loss in value is less than the amount of the sums secured
immediaiely before the partial taking, destruction, or loss in valug, unless Borrower and Lender otherwise agree in wiii-
ing, the Miscellanacus Praoceeds shall be appiied to the sums secured by this Security Instrument whether or not the

SUms are then due,

If the Properly is abandoned by Borrower, or i, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers fo make an award te seftle a ciaim for damages, Borrower fails to respond o Lender

within 30 days after the date the notica is given, Lender is authorized to coliect and apply the Misceilaneous Froeceeds
aither {0 restaration or repair of the Properiy or to the sums secured by ihis Securily insirument, whethar or nst then
due. "Opposing Party” means the third party that owes Borrower Miscellaneous Froceeds or the party against whom
Borrower has a right of action in regard 1o Miscelianeous Proceeds,

Borrower shall be in default if any action or proceeding, whether clvii or criminal, is begun that, in Lender's judg-
ment, could resuit in forfeiture of the Property or other material impairment of Lender's interast in the Property or rights
under this Security instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided
in Saction 19, by causing the action or proceeding to be dismissed with 2 ruting that, in Lender's judgment, preciudes

forfeiture of the Properly or other material impairment of Lender's interest in the Property or righis under this Security
Instrument. The proceeds of any award or claim for damages that are atitibutable to the impaiment of Lender's Interest

in the Property are hereby assigned and shail be paid to Lender.
All Miscellaneous Proceeds that are niot applied to restoration or repair of the Property shall be applied in the orger

provided for in Seciion £,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Ex{ension of the time {or payment or modifi-
cation of amortization of the sums secured by this Security Instrument granted by Lender {0 Borrower or any SUCCESSoT
i Interast of Borrower shall not operate {o release the liabiiity of Borrower or any Successors in Interest of Borrower.
| ender shall nol be required o commence proceedings against any Successor in Interest of Bofrower or to refuse to
extend time for payment or otherwise modify amaortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Barrower. Any forbearance by Lender in
exercising any right or remedy including, without Emitation, Lender’s acceptance of payments from third persons, entities
or Successors in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or praclude

{he exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
ithat Borrower's obligations and liabilily shall be joint and several. Howsaver, any Borrowsr who co-signs this Secunty
insirumenti but does not execute the Note (a “co-signer™): (a) 15 co-signing this Security Insirument only 1o morigage,
grant and convey the co-signer’s interest in the Property under the terms of this Secunty Instrument; (o) is not person-
ally ghiigated to pay the sums secured by this Securily Instrument; and (¢) agraas that Lender and any other Borrower
can agree to exitend, modily, forbear or make any accommoaodatons with regard (¢ the terms of this Security insirument
of the Note without the co-signer's consent.

Subiect o the provisions of Section 18, any Successor in nterest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtzin all ef Borrower’s rights and benefits
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under this Security Instrument. Borrower shall not be released from Borrower's ohligations and fiability under this Security
Instrument uniess Lender agrees o such reiease in writing. The covenants and agreements of this Security Instrument
shail bind {except as provided in Seclion 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services periormed in conneciion with Borrower's defauit,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
not limited to, attarnays’ feas, propetty inspection and vaiuation fees. In regard to any other fees, the absence o7 express
authority in this Securty insirument {0 charge a specific fee to Borrower shall not be consiruad as a prohibition on the
charging of such fee. Lender may not charge fess that are expressly prohibited by this Security Instrument or by Appii-

cabie L.aw.
If the Loan is subject {0 a law which sels maximum loan charges, and that law is Tinaily interpreted sa that the interest

or other loan charges collecied or to be collected in connaction with the Loan exceed the permitted limits, then: (a) any
such igan charge shali be reduced by the amount necessary {0 reduce the ¢harge 1o the permitied limst; and (b) any sums
already collected from Borrower which exceeded permiiied limiis will be refunded o Borrower. Lender may cnooss o
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces prncipal, the reduction will be treated as a pariial prepaymeni without any prepayment charge {(whether ornot a
precavment charge 1s provided for under the Noife). Bomower's acceptance of any such refund made by direct payment
o Borrower will constitute a waiver of any right of action Borrower might have arising oui of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security nstrument must be in writing.
Any nolice 1o Borrower in connection with this Securty Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice fo any one
Barrower shali consiituie nciice o all Barrowers unless Applicable Law expressly requires atherwise. The notice address
shall be the Praperty Address unless Borrower has desigmated a substitute notice address by notics to Lender. Bomrower
shall promptiy notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only repori a change of address through that speciiied procedure. Thare may be
oniy one designaied nolice address under this Secumy Instrument at any one time. Any nctice to Lender shall be given
by delivering it or by mailing # by first class maii to Lender's address stated herein unless Lender has designaled another
address by notice to Bammower, Any natice in connection with this Security Instrument shall not be deemed to have been
given o Lender until actuaily received by Lender. If any notice required by this Security Insttument is also required under
Applicable Law, the Applicable Law reguirement will satisfy the corresponding reguiremant under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governad by faderai
iaw and the law of the jurisdiction in which the Property is located. All rights and ¢bligations contained in this Securily
Instrument are subject o any requiremenis and mitations of Applicable Law. Applicable Law might expliciity or impiicithy
aliow the parties to agree by contract or it might be silent, buf such silence shall not be construed as a prohibition against
agreement by coniract. in the event that any provision or clause of this Securily Insirumenti ¢r the Noie conflicts with
Applicatie Law, such conflict shall not affect otiher grovisions of this Security Instrument or the Note which can be given
effect without the conilicting provision.

As used In this Security instrument: (a) words of the mascutine gender shali mean and include corresponding neuter
words or words of the femining gender; (b} words in the singular shali mean and inciude the plaral and vice versa; and
(c) the word “may” gives sole discrefion without any obligation fo take any achion.

17. Borrower’s Copy. Borrower shall be given one copy of the Noie and of this Securily Insirument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seclion 18, "Interast in the
Property” means ahy iegat or beneficial interest in the Property, including, bui not iimited to, those bensenciai interasts
transferred in & bond for deed, contract for deed, instailment sales contract or escrow agreement, the intent of which is
the transter of title by Borrower at a8 future date ¢ a purchaser.

If all or ary part of the Propetiy or any Interest in the Property is sold or transferred {or i Borrower is not a naiural
nerson and a beneficial interest in Borrower is soid or fransferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exarcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shali give Borrower notice of acceleration, The ndtice shall provide a period
of not less than 32 days from the date the notice Is given in gocordance with Saction 15 within which Sarrower must pay
ali sums secured by this Security instrument. If Borrower Talls {0 pay these sums pricr 1o the expiration of this period,

Lender may invake any remedies permitted by this Security Insirument without further notice or demand on Borower,
3. Borrowear’s Right t¢ Reinstaie After Acceleration. If Borrower meets certain conditions, Borrewer shall have the

right o have enforcement of this Secunty Insirument discontinued at any time prior to the earliest oft (a) five days before
sale of the Property pursuant fo any power of sale contained in this Security Instrument; (b) such other periad as Applicable
Law might speciy for the tarmination of Borrowsar's rigitt to reinstaie; or {¢) entry of a judgment enforcing this Security
nstrument. Those condifions are that Borrowei: {a) pays tender all sums which then would be due under this Security
nstrument and the Note as if no acceleration had occurred; (b) cures any defauit of any other covenants or agreements;
(C) pavs ail expenses incurred in enforcing this Securtty Instrumendt, nduding, hut not imited to, reasonable aflomeys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and {d) takes such action as Lender may reaschably require to assure
that Lender's interesti in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Securily Instrument, shall continue unchanged. Lender may require that Bomower pay such reinsialement
suims and expenses in one or more of the following forms, as selected by Lender: {g) cash; (b) money order; (¢} ceriified
check, bank check, freasurers check or cashiers check, provided any such check 15 drawn upon an institiion whose
deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds Transfer. Upon reinstaternent
by Borrower, this Secunty Insirument and okligations secured hersby shalt remain fully effective as § no acceleration had
gocurrgd. However, this righi to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Nofice of Grievance. The Note or a partial interest in the Nole
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
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resull in a change in the entity (known as the "Loan Serviger”) that coliects Periodic Payments due under the Note and
this Security Instrument and perdorms other morigage loan servicing obligations under the Noie, this Secunty Instrument,
and Applicsble Law. There also might be one or more changes of the Loan Servicer unralated 1o a sale of the Note. if
there is a change of the Loan Servicer, Borrower witl be given written netice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
reguires in connection with a notice of transfer of servicing. If the Note is soid and thergafter the Loan is serviced by a
L oan Servicer ather than the purchaser of the Noie, the morigage loan servicing obligations to Bormower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and @re not assumed by the Mote purchaser uniess
ctherwise provided by the Note purchaser.

Neither Borrower nor Lénder may commence, ioin, or be joined to any judicial action (as either an individual liigant
or the member of a class) that arises fram the other pary's actions pursuant to thig Secunty Instrument or that alleges
ihat thé other pany has breached any provision of, ar any duty owed by reason of, this Security Instrument, untif such
Borrower or Lender has notified the othear party {(with such nolice given in compliance with the reguirements of Section
15} of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice {o take
corraective action. ¥ Applicable Law providas a time pericd which miust elapse before ceriain action can be taken, that
time period will De deemad {0 he reasonable for purposes of this paragraph. The notice of acceleration and opportunity
tc cure given to Borrower pursuant 10 Seciion 22 and the notice of acceleration given 10 Borrower pursuani to Section
18 shall be deemed to satisfy the notice and opporiunity 1o take corrective action provisions of this Section 20.

21. Hazardous Substances. As usad in ihis Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, poliutants, or wasies by Environmental Law and the fofiowing subsiances: gasoline,
kerosene, other flammable or toxic petroleum producis, taxic pesticidas and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radicactive materials; (b) “Envircnmental Law™ means federal laws and laws of
the jurisdiction where the Properiy is iocated that relate to health, safety or environmental protection; {¢) “Environmental
Cieanup” includes any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“‘Environmentai Condition” means a condilion that can cause, contributs {0, or otherwise frigger an Environmental Cleanup.

Borrower shali not cause or permit the presence, use, disposal, storage, or release of any Hazardous Subsiances, or
threaten (o releass any Hazardous Substances, on or in the Property. Borrower shali not do, nor aliow anyone else 0 do,
anyining affecting the Property {z) that is in violation of any Environmental Law, (k) which creates an Environmental Condi-
tion, or {c) which, due to the presence, use, orrelease of a Hazardous Subsiance, craatas a candiion that adversely aifects
the value of the Property. The preceding two sentences shall not apply 10 the presence, use, or storage on the Property of
small guantities of Hazardous Substances {hat are generally recognized o be appropriate 10 normal residential tises and
to maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shali prompily give Lender written nolice of (a) any investigation, ciaim, demand, lawsuit or gther action by
any governmenial or regulatory agency or private pany involving the Property and any Hazardous Substance of Envi-
ronmental Law of which Borrower has actual knowiedge, {o) anv Envirernimental Condition, including but nof limied to,
any spiiling, leaking, discharge, release or threat of reiease of any Hazardous Substance, and {¢) any conditicn caused
by ihe presence, use or release of a Hazardous Substance which adversely affects the value of the Properiy. If Bor-
rower learns, or is netified by any govemnmental or regufatory awthority, or any private party, that any removal or other
remeadiation of any Hazardous Substance affacting the Propetty is necessary, Borrower shall prompily take aii necassary
remedial aciions in accordance with Environmenta! Law. Nothing herein shalt create anv obligatien on Lender for an

Envirgnmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as failiows:

22, Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior 1o acceleration under Section
18 unless Applicable Law provides otherwise). The notfice shall specify: {(a) the defauit; (b} the action required
to cure the default; (¢} a date, not less than 30 days from the date the notice is given (o Borrower, by which the
default must be cured; and (d) that failure to cure the defauit on or before the date specified in the notice may
result in acceieration of the sums secured by this Security Instrument and sale of the Property. The notice shaii
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the neotice, Lender at its oplicn may require immediate payment in fuli
of all sums secured by this Security instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitled to coliect all expenses incurred in
pursaing the remedies provided in this Section 22, including, but not iimited {0, reasonable attorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale gance a week for three ¢consecutive weeks in a newspaper
nublished in  Shelby County, Alabama, and thereupon shall seii the
Property to the highest bidder at public auction at the front door of the Counly Courthouse of this County. Lender
shall deliver {0 the purchaser Lender’s deed conveying the Property. Lender or its designee may puirchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shail be applied in the
foilowing corder: {a) to all expenses of the sale, incliding, but not limited {0, reasconabie attormnmeys’ fees; (b} to
all sums secured by this Security Instrument; and (¢} any excess io the person or persons legally entitied to it

23. Release. Upon payment of all sums secured by this Securty Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recerdation costs. Lender may charge Borrower a fee for releasing this Security
instrument. bui only if the Te2 i1s paid to g third party Tor services rendered and the charging of the fee is permitied under
Applicable Law.

24. Waivers. Borrowerwarves all rights of homestead exemption in the Property and retinquishes all rights of curtesy
and dewer in the Praperiy.
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BY SIGNING BELOW, Borrower accepts andi agrees to the terms and covenants contained in this Security Instrument
and In any Rider exacuted by Borrower and recorded with it.

Withesses:

C fm-” (Seal)
DATE
JESSICA A FORTORIST - RUNYANS " ~ DATE
State of AT ARAMA ;
County of JEFFFRSON )
On this 1st day of JULY, 2022, I, THE UNDERSIGNED ,a Notary Public in and for said

county and in said state, hereby certify that JAMES O RUNYANS |V AND JESSICA ATORTORIGI - RUNYANS,
whose name(s) is/are slgnecﬂ to the foregoing conveyance, and who is/are known to me, acknawledged befure
me that, being informed of the contents of the conveyance, he/shel/they executed the same voluntarily and as
his/her/their act on the day the same bears date. Given under my hand and seal of office this 1st day of JULY,
2022. a

_m e -:‘.

My Commission Exmres:;.__ 11/3/2024

Lender: Coosa Valley Mortgage, Inc.
NMLS ID: 198757

Loan Originator: Ashley Lauren Vandiver
NMLS ID: 201120
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Lot &, Block 1, according to the survey of Havenwood Park, 2™ Sector, as recorded

1n Map Book 10, Page 47, in the Probkate Office of Shelby County, Alabama.
Situated in Sheiby County, Alabama.

THE PROCEEDS OF THE ABOVE REFERENCED MORTGAGE HAVE BEEN APPLIED TO THE
PURCHASE PRICE OF THE ABOVE DESCRIBED PROPERTY.
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PLANNED UNIT DEVELCPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 15 made this 1st day of
July, 2022 and is incorporated into and shall be decmed to amend and

suppiement ine Morigage, Deed of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the “Borrower”} 1o secure Borrower’'s Nots

i0 Coosa Valley Mortgage, Inc., a Corporation

(the “Lender”)

of the same daie and covering the Froperty described in the Security Instrument and
iocated at. 439 Green Glade Rd, Birmingham, AL 35244,

the Froperty inciudes, but is not limited {o, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described

in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development knowh as Havenwood Park

(the "PUD"}. The Property alsaincludes Borrower's interest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD

{the "Owners Association™} and the uses, benefits and proceeds of Berrower's interest.

FUD COVENANTS. in aadifion {o the covenanis and agreements made in the
Securily instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the
PUL's Constituent Documents. The "Constituent Documents” are the (i) Declaration;
(i) articles of incorporation, frust instrument or any equivaient document which creates
the Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promplly pay, when due, all dues and assessments
imposed pursuant to the Constifuent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "‘master” or “bianket” policy insuring the FProperty
which is satisfactory to Lender and which provides insurance coverage in the amounts
{inciuding deduciibie levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
{0, earthquakes and floods, forwhich Lender requires insurance, then: (i) Lender waivas
the provision in Seciion 3 for the Periodic Payment to Lender of the vearly premium
installments for property insurance on the Property; and (i} Borrower’s obligation under
Saction 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

VWhat Lender requires as a condition of inis waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair Tohiowing a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds 1o the sums secured by the Security Instrument, whether or

noi then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be

reascnabie {o ensure that the Owners Association maintains a public liabiliy insurance
policy acceplable in form, amount, and exteni of coverage in Lendgar.
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured hy the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
with Lender's prior wrtten consent, either partition or subdivide the Property or consent
to: {i} the abandonment or termination of the PUD, except for abandonment or termination
required by faw in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation ar eminent domain; (i} any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (iii) termination
of professionalmanagementand assumption of self-management of the Owners Association:
or (lv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable 1o Lender.

F. Remedies. |If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
Interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this PUD Rider.

Frme et i i
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