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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are detlned in Sections 3, 10, 12, 17,
19 and 21. Certain rules regarding the usage of words used in this document are alse provided in Seaction 15.

{A) "Security Instrument” maans this decurneant, which is dated  June 24, 2022, together with all Riders to

this document,
(B} "Borrower” is WAYLON D MCGUFFIE, UNMARRIED MAN.

Borrower is the maortgagor under this Security Instrument.

(C) "MERS” is Mortgage Electranic Registration Systams, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and L.endsr's successors and assigns, MERS is the mortlgagee under this Sccurity Instrument.
MERS is organized and existing undear the laws of Delaware, and has an address and telephone number of F.O. Box 2026,
Flint, M1 48501-20206, tel. (888) 679-MERS,

(D} "Lender” is Prosperity Home Mortgage, 1.LC.

Landeris a Limited Liability Company, organized and existing
under the laws of Virginia.
Lender's address is 14501 George Carter Way, Suite 300, Chantilly, VA 20151.

{E) “"Note” means the promissory note signed by Borrower and dated June 24, 2022, The Note states
that Barrower owes Landar EIGHTY TWO THOUSAND FOUR HUNDRED SEVENTY EIGHT AND NQ/{QQg* * **** *
:E'il'.'#'k'llr**ﬂ:'ilri':llirtl:'.'r'llr"llr.'ir'.lrr.lr#titi#*#*iii#ii*t*itt#i#ﬁ#*##*####muarsiuts‘ $82!4TB.DD }

plus interest. Borrower has pramisaed to pay this debt in regular Periodic Payments and to pay the debt in full not later
than July 1, 2452,

(F) “Property” means the property that |s described below under the heading “Transfer of Rights in the Property.”

(G} "Loan" means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due under
this Security Instrument, plus intersst.
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(HY "Riders” means all Riders to thls Security Instrumeant that are executed by Borrower, The followlng Riders are to be

executed by Borrower [cheack box as applicable]:
. 1 Adjustable Rate Rider Condominium Ricder 1 Planned Unit Developmant Rider
[1 Other(s) [specify]

(I} "Applicable Law™ means all controlling applicable federal, siate and local stafufes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as welt as all applicable final, non-appealable judicial opinions,
(J} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessmaonts and other charges that
are imposed on Borrower or the Property by a condominium association, hocmeowners association or similar organizalion.
(i) “Electronic Funds Transfer™ means any iransfer of funds, other than a transactiaon originated by check, draft, or
similair paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnelic
lape so as to order, instruct, or authorize a financial inslitution to debit or credit an account. Such term ncludes, but {s not
imitad to, point-of-sale transfers, automated teller maching transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers,

(L) "“Escrow [tems” means thase items that are dascribed in Section 3,

(M) “"Miscellaneocus Proceeds’ means any compensatian, settlement, award of damages, or proceeds paid by any third
party {other than insurance proceeds paid under the coverages described in Section ) for: (i} damage to, or destruction
of, the Praperty; (i) condemnation or ather tlaking of all ar any pant of the Property; (i) conveyance in lieu of condemnation;
ar {iv) misreprasantations of, or omissions as to, the valua and/or condition of the Proparty.

(N) "Moartgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O} "Periodic Payment” means the regulary scheduled amount due for (1) principal and interest under the Note, plus
(i) any amounts under Sectlon 3 of this Security Instrument,

(P) "RESPA"™ means the Real Cstate Seftlemant Procedures Act (12 U.S.C. §2601 et soq. ) and its implementing regulation,
Regulation X (12 C.F.R. Fart 1024 ), as they might be amended from time 1o time, or any additional or successor legislation
ar regulation that governs the same subject matter, As used in this Security Instrument, "RESPA” refars to all requirements
and restrictions that are imposed In regard to a “federally related mortgage loan® aven if the Loan dees not gualify as a
"faderally related mortgage loan™ under RESPA.

(O} “Secretary” means the Secretary of the United States Department of Housing and Urban Development or his designee.
(R} “Successarin interest of Baorrower™ means any party that has taken title to the Property, whether or not that paity
has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS [N THE PROPERTY

This Security |[nstrument secures to Lender: (i) the repayment of the LLoan, and all renewals, extensions and modifications
of tho Note; and (i) the performance of Borrower's covanants and agreements under this Security Instrument and the
MNote. For this purpose, Borrower irrevocably mortgages, grants and conveys to MERS (solely as nominse for Lendar and
[.ender's successors and assigns) and 1o the successors and assigns of MERS, with power of sale, the following descnbed
proparty located in the County of Shelby

[Type of Recording Jurisdiction] [Name of Recordlng Jursdictlon]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".
APN #: 05-3-05-0-001029-000

which curently has the address of 21014 Highway 55, Sterrett, Alabama 35147
(“Property Address”);

TOGETHER WITH all the improvements now or hereafter erscted on the property, and all easements, appurtenanceas,
and fixtures now or hereafter a part of the property. All replacements and additions shall alse be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrumeint as the "Property.” Borrower undersiands and agrees

that MERS holds only legal Litle to tha interests granted by Borrower in this Security Instrument, buk, if necessary to comply
with [aw or custom, MERS {as nominea for Lander and Lender’'s successars and assigns) has the right: to exercise any or
all of thase interests, including, but not imited to, the right to foraclosa and seli the Property; and to take any action required
of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the night to
morigage, grant and convey the Property and that the Property is unencumhbared, axcapt for encumbrances of recond.

Borrower warrants and will defend generally the title o the Property against all claims and demands, subject o any
cncumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for hational use and non-uniform covehants with limited

variations by jurisdiction to constifute a uniform sacurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows,

1. Payment of Principal, Interest, Escrow [tems, and Late Charges. Borrower shall pay when due the principal
of, and Interest on, the debt evidenced by the Note and late charges due under the Note. Borrower shall also pay funds
for Ezscrow Rems pursuant i Section 3. Payments dua undar the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this Security Instru-
ment is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Securty Instrument be madle In oneg ar more of the following forms, as selecied by L.ender: {(a) cash; {b) money order;
(c) certifled check, bank check, treasurar's check or cashier's check, provided any such check s drawn upon an institution
wihose deposits are insured by a federal agency, instrumentallty, or entity; or (d) Electronic Funds Transter.

Payments are deemed receivad by Lender when received at the location designated in the Note or at such other
localion as may be designated by Lender in accordance with the notice provisions in Section 14, Lender may return any
paymentor parttal payment it the payment or partial payments are insufficient to bring the Loan current, Lender may accept
any payment or parfial payment insufficient to bring the Loan current, without waiver of any nghts hereunder or prejudice
to its rights to reftise such payment or partial payments in the future, but Lender is not obligated to apply such payments
at the time such payments are accepted. Il each Periodic Payment is applied as of ils scheduled due date, then Lender
need not pay interest on unapplied funds. lL.ender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
raturn tham to Borrawar. I not applisd earliar, such funds will ba applied to the outstanding principal balance under the Note
immediately prior ta foreclosure. No oftsel or claim which Borrower might have now or in the future against Lender shall
ralieva Borrower from making payments due under the Note and this Security Instrument or parforming the covenaints and
agreaments securad by this Security Instrument.

2, Application of Payments or Praoceeds, Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority:

First, to the Morigage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the Secretary
instead of the monthly mortgage insurance premiums;

Sacond, 1o any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to intaerest due under the Naote;

Fourth, to amarlization of the principal of the Note; and,

-ifth, to late charges due under the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extand or postpoene the due date, or change the amount of the Pericdic Payments,

3. Funds for Escrow ltems. Borrower shall pay to Lender on lhe day Penodic Payments are due under the Nole,
until the Note is paid in full, a sum (the "Funds®} to provide for payment of amounts due for: (a} taxes and assessments
and other items which can attain priority over this Security [Instrument as a lien or encumbrance on the Property; (b}
leasehold paymeants or ground rents on the Propearty, if any; (¢} premiums for any and all insurance required by Lender
under Seclion 5; and {d) Mortgage Insurance premiums lo be paid by Lender 1o the Secretary or the monthly charge by
the Secretary instead of the monthly Meortgage Insurance pramiums. These itams are called “Escrow ltems."” At origination
or at any lime during the term of the L.oan, L.ender may reqguire that Community Association Dues, Fees, and Assass-
ments, it any, be escrowed by Boirower, and such dues, fees and assessments shall be an Escrow ltem. Barrower shall
promptly furnish to Lender all netices of amounts 1o be paid under this Section, Borrower shall pay Lender the Funds
for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow [tems. Lender
may waiva Borrower's obligation to pay to L.ender Funds for any ar all Escrow items at any time. Any such waiver may
only be In wilting. In the evant of such waiver, Borrower shall pay directly, whan and wheire payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender reguires, shall furnish to
Lender receipts evidencing such payment within such time pericd as Lender may require. Baorrower’s obligation to make
such paymants and te provide recsipts shall for all purposes be deemed to be a covenant and agreement contained In
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow [tems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow [iem, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall then be abligated under Section 9 to repay
to Lender any such amount, Lender may revoke the waiver as to any or all Escrow ltems at any time by & notice given
In accordance with Seclion 14 and, upon such reyvocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then reguired under this Section 3. | | |

Lender may, at any time, collect and hold Funds in an amount {a) sufficient Lo permit Lender to apply the Funds at
the time specified under RESPA, and (b} not to exceead the maximum amount a lender can require under RESPA. L.ender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.,

The Funds shall be held in an institution whose daposits are insured by a lederal agancy, instrumentality, ar entity
{including Lernder, if Lender is an instilution whose deposils are so insured) or in any Fedaral Home Loan Bank. Lender shail
apply the Funds to pay the Esarow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow tems, unless {ender
pays Borrower interest on the Funds and Applicable Law permits Lender to tnake such a charge. Unless an agreement is
made in writing or Applicable Law requires interast to be paid on the Funds, Lender shall not be required to pay Barrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as deflned under RESPA,
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Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make

up the shottage in accordance with RESPA, but in ne more than 12 monthly payments. If there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
io Lendsr the amount necessary to make up the deficiency in accordance with RESFA, but In no more than 12 monthly
payments.

Upon payment in full of all sums securad by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can aftain priority over this Security Insfrument, leasehold payments or ground renls on the Property, if
any, and Cammunity Association Dues, Fees, and Assessments, if any, Ta the extant that these items are Escrow llems,
Borrower shall pay themn in the rmanner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to L.ender, but only so long as Bor-
rower is performing such agreemant; (b) contasts thea lien in good faith by, or defarkls agalnst enforcement of thea lien in,
legal procewdings which in Lender's opinicn operate to prevent the aenforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien 1o this Security Instrument. f Lender determines that any part of the Property Is subject to
a lien which can attain pricrity over this Security Instrument, Lendar may give Borrowar a notice [dentifying tha llan. Within
10 days of (he date on which that notica is given, Borrower shall satisfy the lien or taka one or mare of the actions set forth
above in this Section 4.

5. Property Insurance. Baorrower shall keep the improvements now existing or hergafter erectad an the Froperty
insurad agalnst loss by ilre, hazards included within the term “sxtendead coverage,” and any othar hazards including, but
not limited to, earthquakes and floods, for which Lender reguires insurance. This insurance shall be maintained in the
amounts {including deductible {evels) and for the periods that Lender requires. What Lender reguires pursuant to the
preceding semtances can change dunng the term of the Loan. The insurance catrier providing the insurance shall be
chasen by Borrower subject ta L.ender’s right to disapprove Borrower's choice, which right shall not be axercised unrea-
sanably. Lender may require Borrower to pay, in cennection with this Loan, etther. (a) a one-time charge for flcod zone
determination, certification and tracking services,; or (b} a ona-time charges for flood zone determination and certification
zervices and subsequent charges each time remappings or similar changes oceur which reasonably might affect such
determination or certification. Borrowear shall also be raesponsible for the payment of any fess imposed by the Fedaral
Emergency Management Agency in connection with the review of any flood zone determination resuiting from an objection
by Borrower.

I Borrower lalls o maintain any of the coverages described above, Lendar may oblain insurance coverage, at Lender's
option and Borrower’'s expense. Lender is under no obligation to purchasea any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not pratect Borrower, Borrower’s equity in the Property,
or the contents of the Propaity, against any risk, hazard or liability and might provide dreatar or lesser coverage than
was praviously in eflect. Borrower acknowledges that the cost ¢f the insurance coverage so obtained might significantly
axceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debl of Borrower secured by this Security [nstrument, These amounis shall bear interest at the
Note rate from the date of disbursemant and shall be payable, with such Interest, upon notice from Lander to Borrowear
requesting payment,

All insurance poelicies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mordgadee and/or as addilional |oss
payee, Lendar shall have the nght to hoeld the policies and renewal certificates. If Lender requires, Borrower shall prompily
give te Lender all receipts of pald premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise reguired by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall narme Lender as morigagee andfor as an addilional lgoss payee,

Ih the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree inwriting, any insurance pro-
ceeds, whether or not the underlying insurance was raquired by Lender, shall be applied to restoration or repair of the
Property, if the restoralion or repair is economically feasible and Lender’s securily is not lessenad. During such repair
and restoraticn period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property {0 ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of prograss paymenls as the work is completed. Unless an agreement is made in writing or Applicable L.aw
requiras Interesl to be pald on such insurance proceeds, Lender shall not bé required to pay Boriower any interest or
earnings on such praceeds. ['ees for public adjustsers, or other third pariias, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower., |f the restoration or repair s not economically
feasible or Lender’s security would be lassened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whethar or not than due, with the excess, if any, paid to Borrower, Such insurance proceads shall
ba appliad in the ordar provided for in Saction 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance cfalm and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle
a claim, then Lender may negotiate and setltle the ¢lalm. The 30-day period will begin when the nolice is given. in either
avant, or If Lender acqulres tha Property under Saction 24 or otherwise, Borrowar haraby assigns to Lender (a) Borrower's
rights to any insurance proceeds in an amount not (o exceead the amounts unpsid under the Note or this Security Instru-
ment, and (b} any other of Borrower’s rights {other than the right to any refund of uneamed premiums paid by Borrower)
under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property.

L.ender may use the insurance proceeds either 1o repair or restore the Property or o pay amounts unpaid under the Note
or this Security Instrument, whether or not then due.
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6. OCccupancy. Borrower shall occupy, establish, and use the Propety as Borrower's principal residence within 80

days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least ong year after lhe date ol occupancy, uniess Lender delermines that this requiremant shalil cause
undusg hardship for the Borrower or unless extenuating circumstances exist which are beyond Borrower’'s control.

7. Preservation, Maintenance and Protecticn of the Property; Inspections. Borrower shall not destroy, damage
ar impair the FProperty, allow the Praperty to deteriorate or commit waste on the Property. Barrower shall maintain the Prop-
erty in ordsr to prevent the Property from deferiorating or decreasing in value due to its condition. Unless it is determined
pursuant o Section 5 that repair or restoration is not economically feaslble, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to the Property, Borrower shall be responsible for repairing or rastoring the Propeity only if Lender has released
proceeds for such purposes. Lender may disburse proceeads for the repairs and restoration in a single payment orin a serios
of progress payments as the work is completed, If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration,

If condemnation proceeacls are pald In cannection with the taking of the proparty, Lender shall apply such proceads 1o
the reduction of the indebtedness under the Note and this Security Instrument, first to any delinguent amounts, and then
to payment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
manthly payments or change the amount of such payments.

Lender or its agant may make reasanable entries upon and inspactions of tha Prepearty. If it has reasonable cause,
l.ender may inspect the interior of the improvements on the Property. Lender shall give Barrower notice at the time of or
prior to such an interior inspection specifying such reasonahle cause.

8. Borrower’'s L.oan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially falsg,
misleading, or inaccurate Information or statements 1o Lender {or falled to provide Lender with material information) in
connection with the Loan. Material represantations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrmower's principal residencs,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails fo perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might sighificantly affect Lender’s interast in the Prapery and/or rights under this Security Instrument {such as a proceading
in bankruptcy, probate, for condemmnalion or forfelurs, for enforcemant of a lien which may allain priorty over Lhis Security
Instrument or to enforce laws or regulations), or (¢} Borrowsr has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's Interestin the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and{ar repairing the Propariy. Lender's actions
can include, bul are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under
this Security Instrument, including its secured pasition in a bankruptcy proceeding. Securing the Property includes, but is
not limited to, antéring tha Property to make repalrs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building ar other code violations or dangerous conditions, and have utilities tumed on or off, Although
|_ender may take action under this Section 9, Lender doas not have to do 50 and is nat under any duty or obligation to do
s0. It is agreed that Lender incurs no liability for nat taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

[f this Security Instrument is on & leasehold, Borrower ahall cormnply with all the provisions of the lease, Borrower shall
not surrender the leasehold gstate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the axpress written consent of Lender, alter or amend the ground |ease. If Borrower acqguires fee title to the
Properiy, the leasehold and the fee title shall not merge unless Lender agrees to the mergar in writing.

10. Assignment of Miscellaneous Proceeds; Farfeiture. All Miscellaneous Progeads are hereby assigned o and
shall ke paid {c Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the rastaration or repair is economically feasible and Lender’s security is not lessened. During suech repair and restora-
tion period, L.ender shall have the right to haold such Miscslianeous Proceeds uniil Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progreass payments as the work is completed. Unless an agreament is made in writing or Applicable |.aw requires inter-
est ta be paid on such Miscellaneous Proceeds, l.ender shall not be reguired to pay Borrower any interast or sarnings
on such Miscellaneous Proceeds. If the restoration or repair is net economically feasible or Lender's security would be
lessenead, the Miscallaneous Proceads shall ba applied to the sums sacured by this Sacurity Instrument, whether or not
lhen due, with the excess, I any, paid to Borrower. Such Miscellangous Proceeds shall be applied in the order provided
for In Section 2.

In the event of a total taking, destruction, or loss in value of the Properly, the Miscellaneous Proceeds shall be applied
to the sums secured by this Sacurity Instrument, wheather o not than due, with the excaess, If any, paid 1o Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately bafore the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument Immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwilse agras (nwriting, the sums sacured by this Securlty Instrument shall bs reduced by the amount of the
Miscellaneous Preceeds multiplied by the following fraction: {a} the total amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the Fair market valua of the Property immeadiately before the
partial taking, destruction, or lass in value. Any balance shall be paid 1o Borrower.

In the evenl of a partial takihg, destruction, or loss in value of the Property in which the Tair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
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before the partial taking, destruction, ot loss in value, unless Borrower and Lender otherwise agree in writing, the Miscel-

laneous Proceeds shall be applied 1o the sums secured by this Securnty Instrument whether or not the sums are then due,

If the Property is abandoned by Barrower, or if, after notice by L.ender to Borrower that the Opposing Parly (as defined
in the next sentence} offers to make an award to settle a clalm for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Procesds gither to
rastoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due, “Oppos-
ing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has &
right of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whaether civil or criminal, is bagun that, in Lender’'s judgment,
could result in forfaiture of the Property or other material impairment of Lender’s interestin the Properiy or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Saction
18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of
the Property or other material impairment of Lender's interast in the Property or rights under this Security Instrument. The
procaads of any award or claim for damages that are attributable to the impairment of Lender’'s interest in the Properly
are heraby assigned and shall be paid to L.ender.

All Miscallaneous Proceeds that are not applied to restoration or repair of the Property shall ke applied in the order
provided for in Section 2.

11. Barrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or rnodilica-
tion of amortization of the sums secured by this Security [nstrument granted by Lender 10 Borrower or any Successor in
Interest of Borrowar shall not operale to release the liability of Borrower or any Successors in Interest of Borrower, Lender
shall not be reguired to commence proceedings against any Successor in Interest of Borrower or to refuse o axtend time
for paymentl or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in |hterest of Borrower. Any forbearance by Lender in exercising any
right or remeady including, wilhout limitation, Lender's accaptance of payments from third persons, entities or Successors
in Inleresl of Borrowor or in amounts less than the amount then due, shall not be a waiver of or précludea the exercise of
any right or remedy.

12. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
instrurmnenl but does not execute the Note {a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interast in the Property undar the terms of this Security Instrument; (b) is not personally
obligated to pay the sums securad by this Security Instrument; and {c} agrees that Lender and any other Borrower can
agree to extend, maodlfy, forbear or make any accommadations with regard to the terms of this Security Instrument or the
Note without the co-signer's consent.

Subject to the provisions of Sectlon 17, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by l.ender, shall obtain all of Borrower's rights and benefits
under this Sacurlty Instrument. Borrower shall not be released from Borrower's obligations and liabilily under this Secunty
Instrument unless Lender agrees to such refease in writing. The covenants and agreemeants of this Security Instrument
shall bind {except as provided in Seclion 19} and benefit the successors and assigns of Lender.

13. Loan Charges. Londor may charge Borrowor fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights undear this Security instrument, including, but not
limited to, attorneys' fees, property inspection and valuation fees, Lender may collect fees and charges authorized by the
Secretary. Lender may not charge fees that are expressly prohibited by this Security Instrument, or by Applicable Law.

If the Loan is subject to a law which sets maximum lean charges, and that law is finally interpreted so that the inter-
est or other loan charges collected or to be collecied in connection with the Loan exceaed the permitted limits, then:
(a) any such loan charge shall be reduced by the amount hecassary to reduce the charge o the permitted Iimit; and
(b) any sums already collected from Borrowar which exceeded parmitied limits will be refunded to Berrower, L.ender may
choose Lo make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If
a refund reduces principal, the reduction will be treated as a partial prepayment with no changes in the due date or in the
monthly payment amount unless the Note hokder agrees in writing to those changes. Borrower's acceptance of any such
refund made by direct paymant to Borrawer will constitute a waiver of any right of action Borrower might have arlsing out
of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be n writing.
Any notice to Berrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mall or when actually delivered ta Borrower's notice address if sent by other means. Notice to any one
Borrower shall constitute nofice to all Borrowers unless Applicable Law expressly requires otherwise. The nolice acdress
shall be the Property Address unless Borrower has designated a substitufe notice address by notice to Lender. Borrower
shall promptly netify L.ender of Borrower's change of address. If Lender specifies a procedure for reporling Borrowear's
change of address, then Borrower shall only repart a change of address through that specified procedure. There may he
only one designated notice address under this Security Instrument at any one fime. Any nolice to L.ender shall be given
by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower, Any netice in cannection with this Security Instrument shall nol be deemed lo have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicahle Law requirement will satisfy the corresponding reguirement under this Security Instrument.

15. Governing Law; Sevorability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Properly is located, All rights and obligations conlained in this Securty
Instrument are subject to any reguirements and limitatiens of Applicable L.aw. Applicable Law might explicitly or implicitly
allow the parties lo agres by contract or it might be silent, but such silence shall not be construed as a prohlbition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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As used [n this Security Instrument: (a) words of the masculing gender shall mean and include corresponding neuter

wards or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word "may” givas sale discration without any aobkligation to take any action.

16. Borrower's Gopy. Borrower shall be given one copy of the Note and of this Securily Instrument.,

17. Transfer of the Property or a Beneficial Interest in Borrower. As used In this Section 17, "Interest in the

Froperty” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deead, installment sales centract or escrow agrasment, the intant of which is

the transfer of title by Borrower at a future cate to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural per-
son and a beneficial interast in Barrower is sold or fransferred) without lLender's prior written consent, Lender may require
immedilate paymenl [n full of all sums secured by this Sscurity [nstrument, However, this option shall not be exercised by
lL.ender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of net less than 30 days from the daie the notlice is given in accordance with Seclion 14 within which Berrower must pay
all sums secured by this Securlty Instrument. If Borrower falls to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate After Acceleration, If Borrowear meets certain conditions, Borrower shall have
the right o reinslalemaent oI a morlgage. Thogse conditions arg that Borrower; (8) pays L.ender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; {¢) pays all expanses incurred in enforcing this Security Instrument, including, but not limitad
to, reasonable attorneys’ feas, property inspection and valuation fees, and other fees incurred for the purpose of protoct-
ing Lender's interast in the Property and rights under this Securlly Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument, and Bor-
rower's obligation to pay the sums secured by this Secunty Instrument, shall continue unchanged. Howevar, Lender is not
requirad to rainstate i (i) Lender has accentad reinstatement aftar the commencement of foreclosure procaedings within
two vears immediately precading the commeancement of a current foreclasure procaedings; {li) reinstatement will precihude
foreclosure on different grounds In the future, or (iii) reinstatement will adversely affect the priority of the lien created by
this Securnty Instrument. Lender may require that Borrower pay such reinstatement sums and expenses in one or mora of
the following forms, as salacted by Lander: {a) cash; {b) money order; () cerfified check, hank check, treasurer’s check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate
shall nat apply In the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in lhe Note {together
with this Security Instrument) can be sold one or more fimes withoeut prior notice to Borrowear, A sale might result in a change
in the enlily (known as the “Loan Servicer”) that collects Periodic Payments dua under the Nate and this Security Instru-
ment and performs other mortgage loan servicing obligations under the Nate, this Sesurity Instrument, and Applicable L.aw.
There alse might be one or more changes of the Loan Servicer unrelatad to a sale of the Note. If there is a change of the
L.aan Servicer, Bormower will ba given written notice of the cshange which will state the name and address of the now Loan
Servicer, e address to which paymeants should be made and any other information RESPA requires in cannection with a
natice of transfer of sarvicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the pur-
chaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a succaessor Loan Servicer and ara not assumed by the Note purchaser unless ctherwise pravided by the Nate purchasecr.

20, Borrower Not Third-Party Beneficlary to Contract of Insurance. Morgage Insurance reimbursas Lender {or
any entity that purchases the Note) for cartain losses it may incur if Borrower does not repay the L.oan as agreed. Bor-
rower acknowledges and agrees that the Borrower is not a third party beneficiary to the contract of insurance between
the Secretary and Lendar, nor is Bomrower entitled to enforce any agreement between Lender and the Secretary, unless
explicitly authorized to do so by Applicable Law.

21. Hazardous Substances. As used in this Saction 21: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmantal Law and the following substances: gasollns,
karosene, other flammahble or toxic pstroleum products, toxic pesticides and herhicides, volatile solvents, materials con-
faining asbestos or formaldehyde, and radicactive materials; () “Environmental Law” means federal laws and laws of
the jurisdiction wheare the Property is located that relate to health, safety or environmental protection; {¢) "Environmental
Cleanup’ includes any response action, remedial action, or remaval actlon, as deflned in Environmental Law; and (d) an
“Environmental Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Barrower shall not cause or permii Ihe presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to reloasce any Hazardous Substances, on or in the Property, Borrower shall nel do, nor allow anyoné else to do,
anything affecting the Property (a) that is in viclation of any L:nviranmental Law, (b) which creates an Linvirohmental Condi-
tion, or {c)which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Properly, The preceding two sentences shall nof apply to the presence, use, or storage on the Properly of
small quantiies of Mazardous Substances Lhal are generally recognized to be appropnate lo normal residential uses and
o maintenance of the Property {(including, but not limited to, hazardous substances in consumer products},

Borrower shall promptly give Lender written nofice of {a) any investigatian, claim, demand, lawsuit or other action by
any govarnmeanial or ragulatory agency or private party involving the Property and any Hazardous Substance or Environ-
rmental Law of which Borrower has aclual Knowladge, (b) any Environmental Condition, including but hot limited to, any
spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns,
or is notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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22. Grounds for Acceleration of Debi.

(a) Default, Lender may, except as limited by regulations issued by the Secretary, in the case of payment defaults,
reguire immadiate payment in full of all sums secured by this Security Instrument if;
() Borrower defaults by failing to pay in full any monthly payment required by this Security Instrumant prior fo or
cn the due date of the next menthly payment, or
(i) Barrower defaults by failing, for a perlod of thirty days, to parform any other obligations contained in this Security
Instrumemt,
{h) Sale Without Credit Approval, Lender shall, if permitted by applicable law {including Section 341 (d) of the Garn- St.
Germain Papositery Insfitutions Act of 1932, 12 U.S.C. 1701j-3(d})) and with the prior approval of the Secretary, require
immediate payment in full of all sums secured by this Securlty Instrument if:
(iY All or part of the Property, or a boneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise ar descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
granies doss so occupy the Property but his ar her credit has not been approved in accordance with the require-
ments of the Secratary.
{c) No Waiver. If circurnstances occur that would permit Lender to require immediate paymentin full, but Lender does
not require such payments, Lender does not waive its rights with regpect to subsequent events.
(d) Regulations of HUD Secretary, In many circumstances regulations issuad by the Secretary will limit Lender's
rights, in the case of payment defaulis, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authaorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(&) Mortgage Not Insured. Barrower agrees that if this Securify Instrument and the Note are not determined to
ba eligible for insurarce under the National Heouslng Act withln 80 days from the date heraof, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. Awritten statement of any
authorized agent of the Secretary dated subsegquent to 60 days from thes date hereof, declining to insure this Security
Instrurnent and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregolng, this
opticn may not be exercised by Lander when the unavailability of insurance is solely due to Lender's fallure to remit
a mortgage insurance premium io the Secretary,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

23. Assignment of Rents. Borrower uncondilionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tanant of tha Property to pay the rents 10 Lender or Lender's agents. However, prior to Lenders notice to Borrowaer of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and recelve all rents
and revenues of the Property as trustee for the benefif of Lender and Borrower. This assighment of rents constitutes an
absolute assighment and nat an assignment for additional security only.

If Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be hald by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; {(b) Lender shall be entitled to collect

and receive all of the rents of the Property; and {c) each tenant of the Praperty shafl pay all rents due and unpaid to Lender
or Lender’s agent on Lender's written demand to the tenant,

Borrower has not exsecuted any prlor assignment of the rents and has not and will not perforr any act that would prevent
Lender from exercising its rights under this Section 23,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
lo Borrower, Howaover, Lendear or a judicially appoeinied eceiver may da 30 at any lime there is a breach. Any application of
rents shall not cure or walve any default or invalidate any other right or rermedy of Lender, This assigriment of rents of the
Property shall ferminate when the debt secured by the Security Insfrument is pald in full.

24, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section
17 unless Applicable Law provides otherwise). The notice shall specify: {a) the default; (b) the action required
to cure the default; {c} a date, not less than 30 days from the date the nolice is given to Borrower, by which the
default must be cured,; ancl (d) that failure to cure the defaulf on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a ¢court action to assert
the non-existence of & default or any other defense of Borrower 1o acceleration and sale, If the default is not
cured on aor before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided In this Section 24, including, but not limited to, reasonabie attorneys’ fees and
costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a hotice to Borrower in the manner provided
in Section 14. Lender shall publisks the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby Caunty, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the fol-
lowing order: (a) to all expenses of the sale, including, bul nat limited to, reasonable attarneys’ fees; (b} to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires imme-
diate payment in full under Section 22, the Secretary may invoke the nonjudicial power of sale provided in the
Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 1).5.C. 3751 et seq.) by requesting a foreclosure
commissioner designated under the Act to commence foreclosure and to sell the Property as provided in the
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Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender

under this Section 24 or applicahle [auv.

25, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instru-
meni Borrower shall pay any recordation costs. Lender may charge Borrower a foee for releasing this Scourity Instrurnent,
butonly if the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

26. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and gower in the Property.

BY SIGNING BELCVW, Borrower accepts and agrees to the terms and caovenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with L.

Witnesses:
e D o g Qb Y- [ (seal
WAYLUI\E; MEGUFFIE f Ei DATE
State of ALABAMA )
County of SHELBY )

On this fZ ay of ﬂ by ? % Juthused 18 !/j’ H{j i,é 7 - f i'*{ ‘:ﬁ{ f}? .a Notary Public in

and for said :::c:unl:y and in said state, hareby certify that WAYLON D MCGL.IFF[E whose name(s) Is/are signed
to the foregoing conveyance, and who is/are known to me, acknowledged before me that, being informed of the

contents of the conveyance, he/shefthey executed the same volunta ,,K,l and a hlsfhen’thew act on the day the
same bears date. Given under my hand and seal of office this 3 ay of _ Fle ?{j-"&%
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Lender; F'n:usperlty Hﬂrne Mnrtgage L.L_-C;
MMLS ID: 75164

Loan Originator: Justin Drake

NMLS 1D: 110999
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EXHIBIT "A" -
LEGAL DESCRIPTION

A parcel of land out of the SE 1/4 of the SW 1/4, Section 5, Township 18, Range 2 East. Lying and being
in that portion South of Columbiana Road, more particulary described as follows: For point of beginning
go North from the Southeast corner 420 feet along the East boundary line of the SE 1/4 of the SW 1/4;
thence continue in a straight line along the East boundary 180 feet to the South side of Columbiana
Road; thence southwest along the South side of the Columbiana Road 300 feet, thence South 180 feet;
thence East 225 feet to point of beginning. Situated in Shelby County, Alabama

Filed and Recorded
..é_'-;;' O Official Public Records
;;‘f T ',f_‘_ Judge of Probate, Shelby County Alabama, County
R Clerk
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