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504 Waterford Lake LLC is one and the same entity as 504 Waterford Lake, LLC
MORTGAGE

St

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defmed 1n
other sections of this Security Instrument., Certain rules regardimg the usage of words used n this
document are also provided in Section 16.

(A) “Security Instrument” means this document, which 1s dated Aprl 21, 2022, together with all
Riders to this document.

B) “Borrower” 1s 504 WATERFORD LAKE L.LC,

a New York limited liability company. Borrower 1s the mortgagor under this Secunity Instrument.
(C) “Lender” 1s FINANCE OF AMERICA MORTGAGE LLC. Lender 1s a limited liability
company organized and existing under the laws of Delaware. Lender’s address 1s 1 West Elm
Street, First Floor, Conshohocken, PA 19428, Lender 15 the mortgagee under this Secunty
Instrument,

(D) “Note” means the promissory note signed by Borrower and dated April 21, 2022. The Note
states that Borrower owes Lender One Hundred Five Thousand Dollars and Zero Cents (U.S.
$105,000 00) plus mnterest Borrower has promised to pay this debt inregular Pertodic Payments and
to pay the debt m full not later than May 03, 2052.

(E) “Property” means the property that 1s descnbed below under the heading *“Transfer of Rights in
the Property”.

(F) “Loan” means the debt evidenced by the Note, plus iterest, any prepayment charges and late
charges due under the Note, and all sums due under this Securnity Instrument, plus interest

(G) “Riders” means all Riders to this Securnty Instrument that are executed by Borrower The
following Riders are to be executed by Borrower [check box as applicable]

O Condominium Rider 5 Planned Unit Development Rider
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(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and admimistrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opimions

@) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condomunium association,
homeowners association or similar organization.

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction origmated
by check, draft, or similar paper mstrument, which 1s mitiated through an electronic termunal,
telephonic instrument, computer, or magnetic tape 80 as 10 order, 1nstruct, or authorize a financial
snstiation to debit or credit an account Such term mcludes, but 1s not limited to, point-of-sale
transfers, automated teller machine transactions, transfers mitiated by telephone, wire transfers, and
automated clearinghouse transfers

(K) “Escrow Items” means those items that are described 1 Section 3.

(L) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than msurance proceeds paid under the coverages described
m Section 5) for; (a) damage to, or destruction of, the Property, (b) condemnation or other taking of
all or any part of the Property, (¢) conveyance i lieu of condemnation, or (d) misrepresentations of,
or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insurance” means 1nsurance protecting Lender agamst the nonpayment of, or
default on, the Loan.

(N) “Periodic Payment” means the regularly scheduled amount due for (a) principal and mterest
under the Note, plus (b) any amounts under Section 3 of this Security Instrument.

(0) “RESPA” means the Real Estate Settlement Procedures Act (12U.SC §2601 etseq ) and 1ts
implementing regulation, Regulation X (24 C F.R. Part 3500), as they might be amended from time
to time, or any additional or successor legislation or regulation that governs the same subject matter.
As used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are
imposed in regard to a “federally related mortgage loan” even 1f the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument,

(Q) “Loan Documents” means this Securnty Instrument, the Note, all Riders and all certificates and
other documents given by Borrower 1n comnection with the Loan and any Guaranty given 1n
connection with the Loan.

(R) “Guarantor” means any person oOr entity that guaranties Borrower’s obligations under the Loan
Documents.

(S) “Note Holder” means the Lender or anyone who takes the Note by transfer and who is entitled
to receive payments under the Note

TRANSFER OF RIGHTS IN THE PROPERTY
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This Security Instrument secures to Lender- (a) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (b) the peiformance of Borrower’s covenants and
agreements under the Loan Documents For this purpose, Borrower 1rrevocably mortgages, grants
and conveys to Lender, with power of sale, the following described property located in the County of

SHELBY:
*SEE ATTACHED

which currently has the address of 504 WATERFORD LAKE CIR, CALERA, Alabama 35040
(“Property Address™)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property All replacements and
additions shall also be covered by this Security Instrument,

Without limitation, the property shall mnclude the following 1tems now or hereatter attached
to the Property to the extent they are fixtures. bulding matenals, appliances and goods of every
nature whatsoever now or hereafter located m, on, or used, or intended to be used 1 connection with
the property, mncluding, but not limited to, those for the purposes of supplymng or disiributing
heating, cooling, electricity, gas, water, air and light, fire prevention and extingwishing apparatus,
security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows,
storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling
and attached floor coverings, mmcluding replacements and additions thereto.

All of the foregoing 1s referred to in this Secunty Instrument as the “Property”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property 1s unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a unmiform security mstrument
covernng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the prnincipal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, 1f any check or other instrument recerved by
Iender as payment under the Note or this Securnty Instrument 1s returned to Lender unpaid, Lender
may require that any or all subsequent payments due under the Note and this Secunty Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash, (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check 1s
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drawn upon an msttution whose deposits are mmsuied by a federal agency, mstrumentality, or entity,
or (d) Electronic Funds Transter

Payments are deemed received by Lender when recerved at the location designated 1n the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment 1if the payment or
partial payments are insufficient to bring the Loan current Lender may accept any payment or
partial payment msufficient to brmg the Loan current, without waiver of any rights hereunder o1
prejudice to its rights to refuse such payment or partial payments 1 the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. Lender need not pay
interest on any unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure.

No offset or claim which Borrower might have now or m the future agamnst Lender shall relieve
Borrower from making payments due under the Note and this Security Instrument or performmg the
covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds Notwithstanding anything to the contrary in any
other Loan Document, except during the continuance of a default under any Loan Document, funds
delivered to Note Holder in connection with any payment or prepayment shall be applied in the
following order of prionity. (a) first, to any amounts (other than amounts described 1 clauses (b)
through (e) below of this paragraph) then due and payable under the Loan Documents, mcluding late
charges and any costs and expenses of Note Holder in connection with a prepayment; (b) second,
interest then due and payable, which shall mnclude all interest accrued and unpaid on the principal
amount of any prepayment through the date of such prepayment, (¢) third, Prepayment Premium, as
that term 1s defined on the Principal Loan Terms page of the Note, on the principal amount of any
prepayment, (d) fourth, amounts due under Section 3 of the Security Instrument, and (e) fifth, to
principal Prepayments of principal shall be applied to the scheduled installments of principal on the
Loan 1 reverse chronological order. Notwithstanding the foregoing, during the continuance of any
default under any Loan Document, any payment of principal, interest and other amounts payable
under the Loan Documents from whatever source (including rents collected by Note Holde1 from
tenants and proceeds from the foreclosure sale of the Property) may be applied by Note Holder
among principal, interest and other amounts payable in such order, prionty and proportions as Note
Holder determines.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Penodic Payments are
due under the Note, until the Note 1s paid 1 full, a sum (the “Funds”) to provide for payment of
amounts due for (a) taxes and assessments and other items which can attamn priority over ths
Security Instrument as a lien or encumbrance on the Property, (b) leasehold payments or ground
rents on the Property, if any, (c) premmums for any and all msurance requred by Lender under
Section 5, and (d) Mortgage Insurance premmums, 1if any, or any sums payable by Borrower to
Iender m lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
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Section 10. These 1tems are called “Escrow Items *’ At origination or at any time during the term of
the L.oan, Lender may require that Commumty Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this Section Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the
Funds for any or all Escrow Items Lender may waive Borrower’s obligation to pay to Lender Funds
for any or all Escrow Items at any time. Any such waiver may only be 1 wnting. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
[tems for which payment of Funds has been waived by Lender and, 1f Lender requires, shall furnish
to Lender receipts evidencing such payment within such time penod as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained m this Secunty Instrument. If Borrower is
obligated to pay Escrow Items directly, pursuant to a warver, and Borrower fails to pay the amount
due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and mn such amounts,
that are then required under this Section 3.

Iender may, at any time, collect and hold Funds in an amount (a) sufficient to permt Lender

to apply the Funds at the time specified under the Loan Documents and any Applicable Law, and (b)
not to exceed the maximum amount a lender can require under any Apphcable Law. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise i accordance with Apphlcable Law.
The Funds shall be held in an institution whose deposits are msured by a federal agency,
instrumentality, or entity (including Lender, 1f Lender 1s an mstitution whose deposits are so msured)
or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under the Loan Documents and Applicable Law. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verfying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permuts
I ender to make such a charge. Unless an agreement 1s made 1n wniting or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any mterest or
earmings on the Funds Borrower and Lender can agree 1 wnting, however, that interest shall be
paid on the Funds. Lender shall grve to Borrower, without charge, an annual accounting of the
Funds as required by any Applicable Law.

If there 15 a surplus of Funds held in escrow, Lender shall account to Borrower for the excess
funds at Borrower’s request If there 1s a shortage of Funds held m escrow, Lender shall notify
Borrower , and Borrower shall pay to Lender the amount necessary to make up the shortage If there
is a deficiency of Funds held in escrow, , Lender shall notify Borrower, and Borrower shall pay to
Lender the amount necessary to make up the deficiency.

Upon payment 1 full of all sums secured by this Secunty Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

Lender may also require Borrower to deposit with Lender at the closing of the Loan an
amount as sét forth m the Loan Documents (the “Payment Reserve Account”) On the Monthly
Payment Date of each calendar month until the Payment Reserve Account is completely utilized, an

Alabama Form of Mortgage
FACo 3001 Page 5 Verston 7/1/19




TR,

20220425000167420 6/32 $272 50
shelby Cnty Jucdge of Probate, AL

04/25/2022 08 42 48 AN FILED/CERT

amount equal to the principal, accrued mteiest, taxes and msurance though that date, plus any fees
and expenses due from Borrower, shall be paid from the Payment Reserve Account to Lender In
the event that the balance of the Payment Reserve Account 1s ever less than the Monthly Payment
Amount, the Borrower will become responsible for remaiming partial Monthly Payment Amount.
Borrower will be responsible for any and all ongomg Monthly Payment Amount commencing on the
first Monthly Payment Date following the expiration of funds in the Payment Reserve Account So
long as no Event of Default is continuing, Lender shall make disbursements for monthly payments
from the Payment Reserve Account to or for the payment of all or part of any amount due to Lender
on a Monthly Payment Date (provided that insufficiency of funds 1n the Payment Reserve Account
available for disbursement shall not relieve Borrower from 1its obligation to make any payment under
this Agreement or any other Loan Document). In the occurrence of an Event of Default, Lender may
apply the remaining funds in the Payment Reserve Account in any manner to the Obligations i such
order and priority as Lender determmes, mcluding preserving the Property and completing
construction. Such application of payments or funds shall not waive or cure the existing Default

I.ender shall also have the ight, m its discretion, to apply funds in the Payment Reserve Account to
make any other delinquent monthly payment under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property whi ch can attam priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues, Fees,
and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them
in the manner provided in Section 3

Borrower shall promptly discharge any hien that attaches to the Property after the date hereof
or that was not disclosed m Lender’s title insurance policy for the Loan (other than a lhen for
property taxes not yet due and payable) unless Borrower (a) agrees i writing to the payment of the
obligation secured by the lien m a manner acceptable to Lender, but only so long as Borrower 1s
performing such agreement or (b) contests the lien m sood faith by, or defends against enforcement
of the lien 1n, legal proceedings which 1 Lender’s opimion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded. If Lender
determines that any part of the Property 1s subject to a lien that attaches to the Property after the date
hereof or that was not disclosed m Lender’s title msurance policy for the Loan (other than a lien for
property taxes not yet due and payable), Lender may give Borrower a notice identifying the lien
Within ten (10) days of the date on which that notice 1s given, Borrower shall satisfy the lien or take
one or more of the actions set forth above m this Section 4

I ender may require Borrower to pay a one-time charge for a real estate tax verification
and/or Teporting service used by Lender m connection with this Loan.

5. Property and Rent Loss Insurance, Borrower shall keep the improvements now
existmg or hereafter erected on the Property msured against loss by fire, hazards included within the
term “extended coverage,” and any other hazards including, but not limited to, earthquakes and
floods, for which Lender requires insurance. This msurance shall be maintained in the amounts
(mcluding deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan The mmsurance carrier
providing the msurance shall be chosen by Borrower subject to Lender’s right to disapprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, 1n connection with this Loau, either. (a) a one-time charge for flood zone determmation,
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certification and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges each time 1emappings or simular changes occur which
reasonably might affect such determination or certification Borrower shall also be responsible for
the payment of any fees imposed by the Federal Emergency Management Agency n connection with
the review of any flood zone determination resulting from an objection by Borrower.

Borrower shall mamtain insurance agamst rent loss in such amounts, with such maximum
deductibles and for such periods required by Lender. Currently, Lender’s rental loss imsurance
requirements mclude busimess income 01 rental loss msurance, written on an “Actual Loss Sustamed
Basis” (a) with loss payable to Lender, (b) covering all nsks required to be covered by the msurance
provided for in the property insurance policy required by Lender and (c) m an amount equal to one
hundred percent (100%) of the aggregate projected gross income less non-continuing expense from
the operation of the Property for a pertod of at least six (6) months after the date of the casualty

If Borrower fails to mamtain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense Lender 1s under no obligation {o
purchase any particular type or amount of coverage Therefore, such coverage shall cover Lender,
but nyght or mught not protect Borrower, Borrower’s equity 1m the Property, or the contents of the
Property, against any risk, hazard or liability and mught provide greater or lesser coverage than was
previously in effect Borrower acknowledges that the cost of the msurance coverage so obtamed
mght significantly exceed the cost of insurance that Borrower could have obtained Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Boriower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies and renewals of msurance policies required by the Loan Documents
shall be (a) in the form and with the terms required by Lender, (b) in such amounts, with such
maamum deductibles and for such penods required by Lender, and (c) 1ssued by 1nsurance
companies satisfactory to Lender. Borrower acknowledges that Lender’s msurance requirements
may change from time to time.

All mmsurance policies required by Lender and renewals of such policies shall be subject to
Iender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee and Borrower further agrees to geneially
assign rights to insurance proceeds to the holder of the Note up to the amount of the outstanding loan
balance. Lender shall have the night to hold the policies and renewal certificates. If Lender requuires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices If
Borrower obtams any form of insurance coverage, not otherwise required by Lender, for damage to,
or destruction of, the Property, such policy shall mclude a standard mortgage clause and shall name
Lender as mortgagee and/or as an additional loss payee and Borrower further agrees to generally
assign rights to msurance proceeds to the holder of the Note up to the amount of the outstanding loan
balance.

In the event of loss, Borrower shall give prompt notice to the msurance carrier and Lender.
Lender may make proof of loss 1f not made promptly by Borrower Unless Lender and Borrower
otherwise agree 1 writing, any msurance proceeds, whether or not the underlymng msurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s secunty 15 not lessened. During such repair and
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restoration period, Lender shall have the right to hold such msurance proceeds until Lender has had
an opportumty to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly Lender may disburse
proceeds for the repairs and restoration m a single payment or 1 a series of progress payments as the
work 15 completed. Unless an agreement is made in wntmg or Applicable Law requires mterest 1o
be paid on such insurance proceeds, Lender shall not be required to pay Borrower any mterest or
earmmgs on such proceeds. Fees for public adjusters, or other third parties, retamned by Borrower
shall not be paid out of the msurance proceeds and shall be the sole obligation of Borrower. If the
restoration or reparr 18 not economucally feasible or Lender’s security would be lessened, the
msurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, 1f any, paid to Borrower Such msurance proceeds shall be applied 1n the
order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters If Borrower does not respond within thirty (30) days to anotice
from Lender that the msurance carmer has offered to settle a claim, then Lender may negotiate and
settle the claim The 30-day period will begin when the notice 1s given. In erther event, or if Lender
acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(2) Borrower’s rights to any imsurance proceeds 1n an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the
right to any refund of unearned premuiums paid by Borrower) under all insurance policies covering
the Property, insofar as such nghts are applicable to the coverage of the Property. Lender may use
the tnsurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Operation of the Property. Borrower at all times shall contmuously (a) engage n the
businesses of ownership, leasing, maintenance, management and operation of the Property, (b)
operate the Property as a residential rental property, and (¢) own or lease all equipment, fixtures and
personal property that are necessary to operate the Property Borrower 1epresents, warrants and
covenants that (a) the purpose of the Loan 1s for business and/or commercial purposes only, (b) the
Loan is not for personal, family or household use, (¢) the Property 1s not used nor leased to or
occupted by (i) Borrower, (1) any affiliate of Borrower, (111) any hol der of a direct or indirect equuty
mterest m Borrower or any such affiliate, (1v) any officer, director, executive employee or manager
of any person or entity described 1n the foregoing clauses (1) — (111) or (v) any family member
(including spouse, siblings, ancestors and lineal descendants) of any person or entity described in the
foregomg clauses (1) — (1v) (the persous and entities referred to m the foregomg clauses (1) — (v) are
collectively referred to heremn as “Prolubited Persons”) and (d) the Property 1s an mvestment to be
held for future appreciation and will be a rental property. Borrower shall not (a) convert any
mdividual dwelling units or common areas to commercial use, Or convert any common area or
commercial use to indrvidual dwelling umts, (b) mtiate or acquesce in a change n the zonmg
classification of the Property, {c) establish any condomimnium or cooperative regime with respect to
the Property or (d) subdivide the Property, in each case unless Lender has agreed thereto mn writing.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower
represents that the Property 1s m a good, safe and habitable condition and repair, and free of and
clear of any material damage or waste. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate or commit waste on the Property. Borrower shall maintain the
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Property in order to prevent the Property from deteriorating or decreasmg 1n value due to 1ts
condition. Unless 1t 1s deterrined pursuant to Section 3 that repair or restoration is not economucally
feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or
damage. Ifinsurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restormg the Property only 1f Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or 1n a series of progress payments as the work 1s completed. If the
msurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower 18
not relieved of Borrower’s obligation for the completion of such repair or restoration.

Borrower shall not make (or permit any tenant to make) any structural alterations to the
Property (including, without himmtation, any alterations to the roof of the Property) that would
reasonably be expected to have a matenal adverse effect on the use, leasing, operation, value or
marketability of the Property (a “Material Adverse Effect”). Borrower shall not abandon the
property nor take any action that would reasonably be expected to invalidate any insurance coverage
required by the Loan Documents (and Borrower shall promptly correct any such actions of which
Borrower becomes aware).

Lender or 1ts agent may make reasonable entries upon and mspections of the Property Ifit
has reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior to such an mterior mspection specifymg such
reasonable cause.

8. Accuracy of Information. Borrower shall be m default if, (a) during the Loan
application process, Borrower, any Guarantor or any persons or entities acting at the direction of
Borrower or any Guarantor or with Borrower’s or any Guarantor’s knowledge or consent gave
matenially false, misleading, or maccurate information or statements to Lender (or failed to provide
Lender with material mformation) in connection with the Loan or (b) amy certification,
representation or warranty made by Borrower or any Guarantor in any Loan Document 18 false,
mcorrect or misleading 1n any matenal respect Matenal representations include, but are not limited
to, representations concerning the operation of the Property as arental property and the occupancy of
the Property by Prohibited Persons.

9, Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained 1n this
Security Instrument, (b) there 1s a legal proceeding that might significantly affect Lender’s interest in
the Property and/or rights under this Securty Instrument (such as a proceeding 1 bankruptcy,
probate, for condemnation or forferture, for enforcement of a hen which may attain priority over this
Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property,
then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s mterest m
the Property and rights under this Security Instrument, mcluding protecting and/or assessing the
value of the Property, and securing and/or repairing the Property. Lender’s actions can include, but
are not limited to; (a) paymg any sums secured by a lien on the Property, (b) appearmg m court, and
(c) payng reasonable attorneys’ fees to protect 1ts mterest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the
Property mcludes, but 1s not limited to, entering the Property to make repairs, change locks, replace
or board up doors and windows, drain water from pipes, eliminate building or other code violations
or dangerous conditions, and have utilities turned on or off. Although Lender may take action under
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this Section 9, Lender does not have to do so and 1s not under any duty or obligation to do so. It1s
agreed that Lender incurs no habihity for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear mnterest at the Note rate
from the date of disbursement and shall be payable, with such mterest, upon notice from Lender to
Borrower requesting payment.

If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions of
the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger m writing

10. Mortgage Insurance. If Lender requred Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance m effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from
the mortgage 1nsurer that previously provided such msurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mortigage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage 1s not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the 1nsurance
coverage ceased to be in effect Lender will accept, use and retan these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan 1s ultimately paid in full, and Lender shall not be required to
pay Borrower any mterest or earmngs on such loss reserve Lender can no longer require loss
reserve payments 1f Mortgage Insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes available, 15 obtamed, and
Lender requires separately designated payments toward the premiums for Mortgage Insurance If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required
to make separately designated payments toward the premmums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance m effect, or to provide a non-
refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends 1n accordance with
any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
to pay interest at the rate provided mm the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses 1t may mcur 1f Borrower does not repay the Loan as agreed. Borrower 1s not a party to the
Mortgage Insurance,

Mortgage insurers evaluate their total nsk on all such msurance in force from time to tume,
and may enter into agreements with other parties that share or modify their risk, or reduce losses
These agreements are on terms and conditions that are satisfactory to the mortgage msurer and the
other party (or parties) to these agreements. These agreements may require the mortgage msurer to
make payments using any source of funds that the mortgage msurer may have available (which may
include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another msurer, any
remsurer, any other entity, or any affilate of any of the foregoing, may receive (directly or
mdirectly) amounts that derive from (or might be charactenized as) a portion of Borrower’s payments
for Mortgage Insurance, 1n exchange for sharing or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a share of the msurer’s
risk 1n exchange for a share of the premmums paid to the msurer, the arrangement 15 often termed
“captive reinsurance.” Further.

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase
the amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law,
These rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or
reparr of the Property, if the restoration or repair 1s economucally feasible and Lender’s security 1s
not lessened. During such repair and restoration penod, Lender shall have the nght to hold such
Miscellaneous Proceeds until Lender has had an opportumty to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such imspection shall be undertaken
promptly, Lender may pay for the repairs and restoration in a smgle disbursement or 1n a series of
progress payments as the work 1s completed Unless an agreement 1s made 1n writing or Apphicable
Law requires 1nterest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any 1nterest or earnings on such Miscellaneous Proceeds Ifthe restoration orrepair 1s not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied 1n the order provided for in
Section 2.

In the event of a total takdng, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due,
with the excess, if any, paid to Borrower

In the event of a partial taking, destruction, or loss 1 value of the Property m which the fair
market value of the Property immediately before the partial taking, destruction, or loss m value 1s
equal to or greater than the amount of the sums secured by this Secunty Instrument i1mmediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Securnty Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction. (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss 1 value divided by (b) the far

market value of the Property immediately before the partial taking, destruction, or loss in value Any
balance shall be paid to Borrower.
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In the event of a parhal taking, destruction, or loss m value of the Property i which the fair
market value of the Property immediately before the parhal taking, destruction, or loss in value 18
less than the amount of the sums secured immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree i wriling, the Miscellaneous Proceeds shall
be applied to the sums secured by this Securnty Instrument whether or not the sums are then due

If the Property 1s abandoned by Borrower, or 1f, after notice by Lender to Borrower that the
Opposmg Party (as defined m the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within thirty (30) days after the date the notice 1s
gtven, Lender 1s authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Secunty Instrument, whether or not then due
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action 1n regard to Miscellaneous Proceeds.

Borrower shall be m default if any action or proceeding, whether civil or crimunal, 15 begun
that, m Lender’s judgment, could resultin forfeiture of the Property or other material impairment of
Lender’s interest in the Property or nghts under thus Security Instrument. Borrower can cure such a
default by causing the action ot proceeding to be dismissed with a ruling that, in Lender’s judgment,
precludes forfeiture of the Property or other matenial impairment of Lender’s interest in the Property
or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall
be applied in the order provided for i Section 2,

For purposes of determining the fair market value of the Property pursuant this Section 11,
value shall be given only to “real property, permanent structures and the components of permanent
structures” within the meaning of Treas. Reg. § 1.856-3(d) and no value shall be given to any other
property no matter how labeled under local law.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrument
eranted by Lender to Borrower or any Successor 1n Interest of Borrower shall not operate to release
the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be required to
commence proceedings against any Successor in Inteiest of Borrower or to refuse to extend tume for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower Any
forbearance by Lender 1n exercising any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons, enfities or Successors m Interest of Borrower or 1n
amounts less than the amount then due, shall not be a warver of or preclude the exercise of any right
or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a “co-signer”).
(a) 1s co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest
in the Property under the terms of this Security Instrument, (b) 1s not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
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agree to extend, modify, foibeai o1 make any accommodations with regard to the terms of this
Secunty Instrument or the Note without the co-signer’s consent

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall
obtam all of Borrower’s nights and benefits under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and hability under this Security Instrument unless Lender
agrees to such release m writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed m connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and nights
under this Security Instrument, mcludmg, but not limited to, attorneys’ fees, property mspection and
valuation fees. In regard to any other fees, the absence of express authorty in ths Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
chargmg of such fee Lender may not charge fees that are expressly prohibited by this Secunty
[nstrument or by Applicable Law.

If the Loan 15 subject to a law which sets maximum loan charges, and that law 15 fmally
mterpreted so that the mterest or other loan charges collected or to be collected in connection with
the Loan exceed the permutted limits, then (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permtted limit, and (b) any sums already collected from
Borrower which exceeded permitted limts will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge (whether or not a prepayment charge 1s provided for under the Note).
Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be 1n writing, Any notice to Borrower 1 connection with this Secunty Instrument
shall be deemed to have been given to Borrower when mailed by fiist class mail or when actually
delivered to Borrower’s notice address 1f sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Lender Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time, Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender’s address stated herem unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender If
any notice required by this Security Instrument 1s also required under Applicable Law, the
Applicable Law requirement will satisfy the correspondmg requirement under this Securty
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction i which the Property 1s located. All
rights and obligations contamed 1n this Security Instrument are subject to any requirements and
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limitations of Applicable Law. Applicable Law mught explicitly or implicitly allow the parties to
agree by contract or 1t mught be silent, but such silence shall not be construed as a prohibition against
agreement by contract In the event that any provision or clause of this Secunty Instrument or the
Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used m this Security Instrument (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the femmine gender, (b) words m the sigular shall
mean and include the plural and vice versa; and (c) the word “may” grves sole discretion without any
obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section
18, “Interest 1n the Property” means any direct or indirect legal or beneficial mterest in the Property,
including, but not limited to, those beneficial interests transferred mn a bond for deed, contract for
deed, installment sales contract or escrow agreement, the mtent of which 1s the transfer of title by
Borrower at a future date to a purchaser

If all or any part of the Property or any direct or indirect Interest m the Property 1s sold or
transferred (or 1f Borrower 1s not a natural person and a direct or indirect beneficial mterest m
Borrower is sold or transferred) without Lender’s prior wrntten consent, Lender may require
immediate payment m full of all sums secured by this Secunity Instrument However, this option
shall not be exercised by Lender 1f such exercise 1s prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration The
notice shall provide a period of not less than thirty (30) days from the date the notice 15 given m
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
mvoke any remedies permutted by this Security Instrument without further notice or demand on
Borrower

19, No Right to Reinstate, Borrower hereby warves any and all rights of remstatement o
the fullest extent permitted by Applicable Law.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest i the Note (together with this Security Instrument) can be sold one or more times without
prior notice to Borrower. A sale might result 1 a change m the entity (known as the “Loan
Servicer”) that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan servicimg obligations under the Note, thus Security Instrument, and
Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. Ifthe Note 1s sold and thereafter the Loan 15 serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remam with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.
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21. Hazardous Substances. As used 1n this Section 21 (a) “Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Iaw and the following substances. gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive matenials, (b) “Environmental Law” means federal laws and laws of the jurisdiction
where the Property is located that relate to health, safety or emvironmental protection;
(¢) “Environmental Cleanup” mcludes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition” means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that i1s
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which,
due to the presence, use, or release of 2 Hazardous Substance, creates a conditton that adversely
affects the value of the Property The preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any mnvestigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party mvolving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, mcluding but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property 1s necessary, Borrower shall promptly take all necessary remedial actions 1 accordance
with Environmental Law  Nothing herein shall create any obligaton on Lender for an
Environmental Cleanup

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise and not
prior to any default described in clause (e) of Section 27). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than thirty (30) days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property, The
notice shall further inform Borrower of the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale. If the default
is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale or any other remedies permitted by Applicable
Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
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provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence. The Loan shall be accelerated and shall become immediately due and payable
automatically upon the occurrence of any default described in clause (e) of Section 27, Subject
to the foregoing, upon and at all times following the occurrence of any default Lender shall
have all rights and remedies available to it pursuant to the Loan Documents, and pursuant to
Applicable Law, and Lender may take any action that Lender elects to protect and enforce its
rights against Borrower or any Guarantor and in and to the Property and other collateral for
the Loan.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in
the manner provided in Section 15. Lender shall publish the notice of sale once a week for
three consecutive weeks in 2 mewspaper published in SHELBY County, Alabama, and
thereupon shall sell the Property to the highest bidder at public auction at the front door of the
County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale,
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following
order; (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees;
(b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it.

Each of the rights, powers and remedies of Lender under the Loan Documents and
Applicable Law and at equity shall be cumulative and not exclusive of any other such right,
power or remedy. Lender’s rights, powers and remedies may be pursued independently,
singly, successively, together or otherwise, at such times and from time to time and as often
and in such order as Lender may determine, to the fullest extent permitted by Applicable Law,
without impairing or otherwise affecting any of the other such rights, powers and remedies of
Lender,

23, Release. Upon payment of all sums secured by this Secunty Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs Lender may charge
Borrower a fee for releasing this Security Instrument, but only 1f the fee 15 paid to a third party for
services rendered and the charging of the fee 1s permtted under Applicable Law

24, Waivers. Borrower waives all rights of homestead exemption in the Property and
relinquishes all rights of curtesy and dower in the Property.

25. Additional Representations, Warranties and Covenants, Borrower represents,
warrants and covenants to Lender as follows

(2)Compliance with Laws, Etc. The Property and the ownership, leasing, management,
maintenance and operation of the Property are m compliance, 1n all matenal respects, with
Applicable Law, mcluding without Limitation laws pertaining to zoning, construction of
improvements on the Property, fair housmng, and requrements for equal opportumty, anti-
discrimination. Borrower shall cause the Property and the ownership, leasing, management,
maintenance and operation of the Property to comply, in all matenal respects, with Applicable Laws.

The Property has not been purchased with proceeds of any illegal activity. There has not been
committed by Borrower or by any other person or entity 1n occupancy of or mnvolved with the
operation, use or leasing of the Property any act or onussion affording any governmental authority
the night of forfeiture as against the Property or any part thereof. To Borrower’s knowledge, thereis
no evidence of any 1llegal actrvities on the Property and Borrower shall take reasonable measures to

Aldbama Form of Mortgage
FACo 3001 Page 16 Version 7/1/19




N

20220425000167420 17132 %272 50
Shalby Cnty Judge of Probate, AL

04/25/2022 08 42 48 AM FILED/CERT

prevent any 1llegal activities from occurring at the Property. Borrower 1s not in default or violation
of and shall comply with any order, wnt, mjunction, decree or demand of any court or other
governmental authority applicable to Borrower or the Property.

(b)  Licenses and Permits. Borrower maintains in full force and effect all certifications,
permits, licenses, comsents, authorizations and approvals requred for the legal leasing, use,
occupancy and operation of the Property as a residential rental property (collectively, “Permmts”™).
Borrower has not failed to comply, in any matenal respect, with any term or condition of any such
Permit, Borrower shall keep m full force and effect and shall comply with all such Permuts in all
material respects.

(¢)Compliance with Agreements and Property Documents The Property is not subject to,
and Borrower shall not agree or consent to, any agreement, mstrument or restriction which would
reasonably be expected to have a Material Adveise Effect Borrower 1s not in default, m any
material respect, 1n the performance, observance or fulfillment of any of the obligations, covenants
or conditions contained in any agreement or mstrument relating to the Property and binding on
Borrower or the Property, mcluding without limitation any reciprocal easement agreement,
declaration of covenants, conditions and.restrictions and any condommmum or home owner’s
association goverming documents, rules and regulations (collectively, “Property Documents™)
Borrower shall continue to observe and perform, 1n all material respects, each and every term to be
observed or performed by Borrower pursuant to the terms of each Property Document. Borrower
shall enforce in a commercially reasonable manner the performance and observance of each Property
Document, shall do all things reasonably necessary to preserve and to keep unimpaired its materal
rights thereunder and cause the Property to be operated in accordance therewith in all material
respects.

(d)  Leases. The Property or, 1f the Property consists or more than one rental umt, each
such rental unit, is subject to a written lease or short-term listing that (1) has a rental rate and terms
consistent with existing local market rates and terms, (11) as of the date the lease was executed, hada
term of not more than three years, (111) complies with all Applicable Law 1 all matenal respects and
includes all disclosures requured by applicable law, (1v) covers 100% of the square footage of the
applicable Property, or a rental unit therein, as applicable, and (v) does not include any purchase
option, right of refusal, night of first offer or other similar interest in Property in favor of Tenant or
other Person (an “Eligible Lease”). Borrower will deliver upon request (an “Ehgible Lease”)
Borrower has delivered to Lender copies of each lease for the Property, each such lease is 1n full
force and effect and not 1n default 1n any matenal respect and there are no oral agreements relating to
any such lease. Borrower is the lessor under each Eligible Lease. Borrower shall not enter into any
lease (including any renewal or extension of any existing lease) for the Property or a rental unit
therein that is not an Eligible Lease.

(e)Tenants. Each Eligible Lease for the Property, or a rental unit therein, 1s with a bona fide
third-party lessee who satisfies each of the following criteria (an “Eligible Tenant”): (1) Borrower
has verified, based on bona fide written documentation, that the tenant has sufficient financial
resources to satisfy its obligations under such lease, (1) the tenaut i1s not subject to an ongoing
bankruptcy or other msolvency proceeding as such date of imtial screening of the tenant prior to 1ts
execution of the lease (or if not so mnitially screened, as of the date hereof) and (111) the tenantisnota
Prohibited Person No person or entity (other than Borrower) has any possessory interest 1n the
Property or any rental unit therein or right to occupy the same except for Eligible Tenants under and
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pursuant to Eligible Leases Borrower shall not enter mto any lease (including any renewal or
extension of any existing lease) for the Pioperty or a rental umt therein with any peison or entity that
is not an Eligible Tenant.

(f) Security Deposits. Borrower maintains or causes to be mamntamed and shall continue to
maintain or cause to be maintained security deposits for the Property in accordance with Applicable
Law in all material respects. Upon Lender’s wntten request during a default or upon any foreclosure
of the Property or transfer i lieu thereof, Borrower shall deliver (or cause to be delivered) all
security deposits to Lender for safe-keeping, and not for application against the Loan; provided, that
to the extent any security deposits are forfeited by the applicable tenant pursuant to the terms of the
applicable lease, Lender may apply such amounts against Borrower’s obligations under the Loan
Documents.

(£) Property Taxes, Insurance, Etc, Borrower 1s not delinquent and shall remain, at all
times, current in the payment of any taxes, assessments, charges, fines, impositions, Community
Association Dues, Fees, and Assessments or insurance premiums attributable to the Property

(h)  Utilities and Public Access The Property has, and Borrower shall take all steps
necessary to ensure that the Property continues to have rnights of access to public ways and 1s served
by electricity, water, sewer or septic system and storm drain facilities adequate to service the
Property for its mtended uses. All public utilities necessary or convenient to the full use and
enjoyment of the Property are located either in the public nght-of-way abuthing the Property (which
are connected so as to serve the Property without passing over other property) or m recorded
casements serving the Property, and all roads necessary for the use of the Property for its intended
purposes have been completed and dedicated to public use and accepted by the applicable
governmental authorties.

(1) Ground Lease. Borrower owns fee simple fitle to the Property and the Property 1s not
subject to any ground lease.

(j) Litigation. Except as disclosed in wrnting to Lender, there are no orders, mjunctions,
decrees, judgments, actions, suits or proceedings (including proceedings regarding fair housing, anti-
discrimimnation, or equal opportunity) at l[aw or m equity by or befoie any court or other
governmental authority pending or, to Borrower’s knowledge, threatened, against or affecting
Borrower, any Guarantor or the Property. All information with respect to the same that has been
provided to Lender by Borrower 1s true and complete in all matenal respects

(k)  Bankruptcy. Neither Borrower nor any Guarantor 1s (1) the subject of or a party to
any pending bankruptcy, reorganization, recervership or other msolvency proceeding or any
dissolution or liquidation; (11) preparing or intending to be the subject of any such proceeding or
dissolution or liquidation, (111) the subject of any judgment unsatisfied of record or docketed m any
court; or (1v) insolvent

(D) Further Assurances. Promptly following request by Lender, Borrower shall, at its sole
cost and expense. (1) execute and deliver, or cause to be executed and delivered, such documents,
instruments, certificates, assignments and other writings, and do such other acts as Lender may
request, to correct any defects or omissions in the Loan Documents, and to grant, evidence, preserve,
perfect and protect the Property and Lender’s liens thereupon and the priority thereof; and (n) doand
exccute all and such further lawful and reasonable acts, conveyances and assurances for the better

Alabamsa Form of Mortgage
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and more effective carrying out of the mtents and purposes of the Loan Documents, as Lender may
reasonably require from time to time.

(m) No Joint Assessment Borrower shall not suffer, permit or imtiate the jomt
assessment of the Property with (1) any other real property constituting a tax lot separate from the
Property, or (1) any portion of the Property which may be deemed to constitute personal property, or
any other procedure whereby the lien of any taxes and assessments payable in respect of the Property
or any penalties, mterest or fees with respect thereto winch may be levied against any such real or
personal property shall be assessed or levied or charged to the Property

26. Information Requirements, Borrower shall furmsh or cause to be furnished to Lender
the following reports, notices and other documents:

(2)Reporting on Adverse Effects. Within seven (7) days afier Borrower obtains knowledge
of the occurrence of any event or circumstance that has or would reasonably be expected to have a
Material Adverse Effect, written notice thereof that includes the details of such event or
circumstance and the action that Borrower 1s taking or proposes to take with respect thereto

(b)  Default. Within seven (7) days after Borrower obtamns knowledge of any default
under the Loan Documents, written notice setting forth the details of such default and the action that
Borrower 1s takimg or proposes to take to cure such default.

(c)Property Taxes, Community Association Charges and Insurance. Within seven (7)
days of Lender’s request therefor, copies of (1) any bills, statements or mvoices for taxes,
assessments, charges, fines, impositions, Commumty Assoctation Dues, Fees, and Assessments or
msurance premiums attributable to the Property and (11) evidence satisfactory to Lender of payment
of any of the foregomng

(d)  Other Information As soon as reasonably practicable after request by Lender,
furnish or cause to be furnished to Lender in such manner and 1n such detail as may be reasonably
requested by Lender, such evidence of comphiance with the Loan Documents and such additional
imformation, documents, records or reports as may be reasonably requested with respect to the
Property or the conditions or operations, financial or otherwise, of Borrower and any Guarantor.

27, Additional Defaults, In addition to the other defaults specified 1n the Loan Documents,
the occurrence of any one or more of the following shall constitute a default under the Loan
Documents.

(a)any failure by Borrower to pay when due principal or mterest on the Loan or any Funds,

(b)  any failure by Borrower or any Guarantor to pay when due any amount (other than as
set forth m the foregoing clause (a)) required to be paid by 1t under any Loan Document;

(onf Borrower or any Guarantor fails to perform any of its non-monetary obligations under
any Loan Document,

(d)  any falure by Borrower to maimtain the msurance coverage required by Lender,

(e)if any proceeding for bankruptcy, reorgamzation, recervershp or other msolvency
proceedmg or any dissolution or liqudation shall commence with respect to Borrower or any
Guarantor;

(f)1f any Loan Document or any lien granted thereunder shall (except 1n accordance with its
terms or pursuant to Lender’s written consent), in whole or 1 part, terminate, cease to be effective or
cease to be the legally valid, binding and enforceable obligation of the parties thereto;

(g) the commencement of a forfeiture action or other similar proceeding, whether civil or
crimmnal, which, ;n Lender’s reasonable judgment, could result m a forfeiture of the Property or
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otherwise materially impair the lien cieated by this Security Instrument or Lender’s interest 1n, or the
value or operation of, the Property, or

(h) 1f Borrower or any of 1ts affiliates breaches or defaults under any note, mstrument or
agreement 11 which Note Holder has an mterest, then such breach or default shall be a default under
the Loan Documents and Note Holder may invoke any of the remedies permutted by the Loan
Documents.

28,  Assignment of Leases and Rents; Appointment of Receiver; Lender in
Possession.

(2)Collateral Assignment of Leases. In addition to the Property described in the grant of
security above, the following items are added to the Property description, and shall also constitute
the Property covered by this Security Instrument all leases, lettings, licenses, concessions or other
apreements (whether written or oral and whether now or hereafter 1n effect) pursuant to which any
person or entity is granted a possessory mterest 1, or right to use or occupy all or any portion of the
Property, and every modification, amendment or other agreement relating to such leases or other
agreements entered into 1 connection with such leases or other agreements and every guarantee of
the performance and observance of the covenants, conditions and agreements to be performed and
observed by the other party thereto, heretofore or hereafter entered imnto, whether before or atter the
filing by or against Borrower of any petition for reliefunder 11 U.S.C §101 et seq , as the same may
be amended from time to time (collectively, the “Leases”), together with any extension, renewal or
replacement of same, and all night, title and interest of Borrowe, 1ts successors and assigns, therein
and thereunder, together with all rights, powers, privileges, options and other benefits of Borrower as
lessor under the Leases, to perform all other necessary or appropriate acts with respect to such
Leases as agent and attorney-in-fact for Borrower, and the right to make all warvers and agreements,
to give and receive all notices, consents and releases, to take such action upon the happemng of a
default under any lease, mcluding the commencement, conduct and consummation of proceedings at
law or in equuty as shall be permitted under any provision of any Lease or by any law, and to do any
and all other things whatsoever which Borrower is or may become enfitled to do under any such
Leases, and all proceeds from the sale or other disposition of the Leases and the right to receive and
apply the rents to the payment and performance of the obligations under the Loan Documents. If
Lender gives notice of default to Borrower Lender shall have the right to modify, extend or tenmmate
the existing leases and to execute new leases, in Lender’s sole discretion. Borrower hereby grants to
Lender an irrevocable power of attorney, coupled with an interest, to take the foregomg actions and
enter into the foregomg modifications, extensions, terminations and leases on behalf of Borrower 1t
Borrower fails to do so withm five (5) Business Days of written demand by Lender.

(b)  Assignment of Rents. Borrower absolutely and unconditionally assigns and transfers
to Lender all the rents and revenues (“Rents”), paid or accrung, of the Property, regardless ot to
whom the Rents of the Property are payable Borrower authorizes Lender or Lender’s agents to
collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents, provided, however, Borrower shall receive the Rents until (i) Lender has given
Borrower notice of default and (1i) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only

Alabama Form of Mortgage
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(c¢)  Collection of Rents, If Lender gives notice of default to Borrower: (1) all Rents
received by Borrower shall be held by Borrower as trustee for the benefit of Lender only, to be
applied to the sums secured by this Security Instrument, (11) Lender shall be entitled to collect and
receive all of the Rents of the Property, (i11) Borrower agrees that each tenant of the Property shall
pay all Rents due and unpaid directly to Lender or Lender’s representative upon Lender’s written
notice to the temant (a “Tenant Direction Letter”), (1v) Borrower shall deliver to Lender any
payments of Rents recerved by Borower within four (4) days of receipt thereof, (v) uuless
Applicable Law provides otherwise, all Rents collected by Lender or Lender’s representative shall
be applied first to the costs of taking control of and managing the Property and collecting the Rents,
includmg, but not imuted to, attorney’s fees, receiver’s fees, prermiums on recerver s bonds, repair
and maintenance costs, msurance premiums, taxes, assessments and other charges on the Property,
and then to the sums secured by this Security Instrument, (v1) Lender, Lender’s representatives or
any judicially appointed receiver shall be hable to account for only those Rents actually recerved,
and (vi1) Lender shall be entitled to have a recerver appointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security Borrower shall not interfere with the delivery of any Tenant
Direction Letter or the payment of any Rents pursuant thereto

(d) Lender Expenses. Ifthe Rents of the Property are not sufticient to cover the costs of
taking control of and managing the Property and of collecting the Rents any unreumbursed funds
expended by Lender for such purposes shall become indebtedness of Borrower to Lender secured by
this Security Instrument pursuant to Section 9

(€) No Prior Assicnment. Borrower represents and warrants that Borrower has not
executed any prior assignment of the Rents and has not performed, and will not perform, any act that
would prevent Lender from exercising its rights under this Section 28.

(f) Possession, Control and Maintenance of the Property. Lender, or Lender’s agents
or a judicially appointed receiver, shall not be required to enter upon, take control of or maintain the
Property before or after giving notice of default to Borrower. However, Lender, or Lender’s agents
or a judicially appointed recerver, may do so at any time after a default occurs Any app lication of
Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This

assignment of Rents of the Property shall termmate when all the sums secured by this Security
Instrument are paid m full.

29. RESPA Borrower acknowledges and agrees that the Loan is not a “federally related
mortgage loan” and is not subject to RESPA.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed
m this Security Instrument and 1n any Rider executed by Borrower and recorded wath 1t,

IN WITNESS WHEREOF, Borrower has executed this Security Instrument.
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Witnesses: Borrower.

504 WATERFORD LAKE LLC,
a New York limited hability company

By _@"_ﬁ?’ﬂﬁ -

Name, DvigAtais
Its, Member and Manager

““#'--'--'—' —

BY: ; _.—
Name. ¥eir Sabag
[ts- Member and Manager

Witnesses:

Af_ 4

BORROWER ACKNOWLEDGES THAT THE PURPOSE OF THE LOAN
CONTEMPLATED HEREBY IS FOR BUSINESS AND/OR COMMERCIAL PURPOSES
ONLY AND THE LOAN IS NOT FOR PERSONAL, FAMILY OR HOUSEHOLD USE.

Borrower’s Imitials. IQL g a); f) .

BORROWER FURTHER ACKNOWLEDGES THAT THIS SECURITY INSTRUMENT
PROHIBITS THE LEASING OF THE PROPERTY TO AND OCCUPANCY BY (1)
BORROWER, (2) ANY AFFILIATE OF BORROWER, (3) ANY HOLDER OF A DIRECT
OR INDIRECT EQUITY INTEREST IN BORROWER OR ANY SUCH AFFILIATE, (4)
ANY OFFICER, DIRECTOR, EXECUTIVE EMPLOYEE OR MANAGER OF ANY
PERSON OR ENTITY DESCRIBED IN THE FOREGOING CLAUSES (1) -(3) OR (5) ANY
FAMILY MEMBER (INCLUDING SPOUSE, SIBLINGS, ANCESTORS AND LINEAL
DESCENDANTS) OF ANY PERSON OR ENTITY DESCRIBED IN THE FOREGOING
CLAUSES (1) — (4).
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State of #timmee. New Yok

County of L\gm I:;n:\i

[Space Below This Line For Acknowledgment]

_ e Awas
L Liy O blgaj(name and style of officer) hereby certify that

t&a% whose name 18

signed to the foregoing conveyance, and who 1s known to me, acknowledged before me on this
day that, being informed of the contents of the conveyance, he executed the same voluntarily on

the day the same bears date.

Given under my hand this J\ dayof h‘\ , 20 AA.

(gaab)'l ENN f’f(’
\ NI

~
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Notary Public 1 and for
said County m said State
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VACANT PROPERTY RIDER

This Rental Product Vacant Property Rider (this “VP Ride1”) 1s made on the date set forth on the signature
page hereto, and 1s mncorporated into and <hall be deemed to amend and supplement the Note by the undersigned (the
“Borrower”) 1n favor of FINANCE OF AMERICA MORTGAGE LLC (“Lender'’) dated the same date as the date
hereof (the “Note™), relating to the property located at the address set forth on the signature page hereto (the
“Property™). This VP Ruder, together with the Note and the related Mortgage, Deed of Trust, or Security Dezed (the
“Seenrity Instrument”), all other nders, the Rental Product Borrower Certificate, all other certificates and all anciliary
documents gven by Borrower and any related Guaranty, are collectively referred to herein as the “Loan Documents”.
All capitalized terms used heremn but not defined shall have the meanings ascribed to them in the other Loan
Documents.

This VP Rider 1s an ntegral part of the Note and the other Loan Documents, In the event of any conflict or
inconsistency between this VP Rider and the Note or the other Loan Documents, the terms of this VP Rider shall
control.

1. Acknowledgement Reparding Vacancy Borrower hereby represents and acknowledges that, as of the date
hereof, the Property 1s vacant and there 1n no lease 1n effect with respect to the Property

2. Acceleration of Loan Matunty, Notwithstanding anything to the contrary 1n. the Note or any other Loan
Document, the Loan, including all accrued but unpatd mterest thereon, the Prepayment Fee and all other fees and
expenses payable by Borrower under the Loan Documents shall become due and payable in full on the date that s 181
days from and including the date hereof (the “Accelerated Maturity Date”) 1f the Leasing Conditions (as defined
below) have not been satisfied i full on or betore such date, as determined by Lender.

3 Leasing Conditions The “Leasing Conditions” means the following

(a) Borrower shall have entered into an Eligible Lease for the Property with an Eligible Tenant and
delivered to Lender a fully-executed copy of such Eligible Lease,

(b) The monthly rental payment under such Eligible Iease shall not be less than $1,248,00 and such
amount will be deemed to be consistent with local market rates for purposes of qualifying as an Eligible
YLease on or before the Accelerated Matunty Date, and

(¢) Borrower shall have delivered to Lender written evidence, satisfactory to Lender, of payment of the
first month rent under such Eligible Lease, including but not limited to one or more cancelled checks that
have cleared the tenant’s bank account,

4, Default. For the avoidance of doubt, Borrower will be in default under the Loan Documents if a prepayment
1s required under paragraph 2 above and Borrower fails to make such prepayment 1n full on or before the Accelerated
Matunty Date

[Signature Page Follows]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamned this VP Rider.

504 WATERFORD LAKE LLC,
a New York limited hiability company

QLD Vacant Rental Property Supplemental Note Rider
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Date: Apnl 21, 2022

Property Address

unitl
504 WATERFORD LAKE CIR

CALERA, AL 35040

Rorrower’s Notice Address

10 E 39th St
New York, NY 10016

By __@:'_l@y.ﬁ

Name DviRAtats
Its Member and Manager

e N T T

20220425000167420 26/32 $272 50
shalby Cnty Judge of Probate, AL

04/25/2022 08 42 48 AM FILED/CERT

Email- manhattandwellmgcorp@gmatl.com

QT P Vacant Rental Property Supplemental Note Rader

FACo 613
I oan Number 220067679-001

Version(1012022




) TR

2@22@425@@@1 820 27132 ba-ii SgL
Shelby cnty Judsge of PruILED;CERT
9412512@22 ng 42 48 aM F

RENTAL PRODUCT
BORROWER SUPPLEMENTAL ENTITY RIDER

This Rental Product Borrower Supplemental Entity Rider (this “Enfity Rider”) 1s made on the date set forth
on the signature page hereto, and 18 being delivered by the undersigned (the “Borrower”) to FINANCE OF AMERICA
MORTGAGE LLC (“Lender”) m connection with that certain Mortgage, Deed of Trust, or Security Deed by Borrower
in favor of Lender, dated the same date as the date hereof (as now or hereafter amended, modified, supplemented
and/or restated, and tncluding, without imitation, any rders thereto, the “Secunty Instrumnent”) relating to the property
located at the address set forth on the signature page hereto and more fully described 1n the Security Instrument (the
“Property”) This Entity Rudet, together with the Security Instrument and the related Note, all other riders, the Rental
Product Borrower Certificate, all other certificates and all ancillary documents given by Borrower i connection with
the Loan and any related Guaranty, are collectively referred to heretn as the “[Loan Documents”. All capitalized terms

used herein but not defined shall have the meanings ascribed to them 1n the other Loan Documents This Entity Ruader

1s an 1ntegral part of the Loan Documents.

1, Representations_and Wananties, Borrower
represents and warrants to Lender as follows

(a) Orpamzation. Borrower is valtdly existing
and qualified to transact business and 1s . good
standing 1n the state mn which 1t 1s orgamzed and the
state 1n which the Property 1s located.

(b) Authority., Borrower has all necessary power
and authority to (1) own the Property and to carry on
s business as now conducted and as contemplated to
be conducted in connection with the performance of
its obligations under the Loan Documents and (u) to
execute, deliver and perform its obligations under the
ILoan Documents to which 1t1s a party, The execution,
deltvery and performance of the Loan Documents by
Borrower will not contravene or contlict with
Borrower’s organizational documents,

(c) Consents. Any  consent,  approval,
authorization, order, registration or qualification of or
with any governmental authonty or other person or
entity that 1s required for the execution, delivery and
performance of the Loan Documents by Borrower has
been obtained and 1s 1n full force and effect,

(d) Enfoiceabiify The Loan Documents to
which Borrower 1s a party have been duly exccuted
and delivered by or on behalf of Borrower and
constitute legal, vahid and binding obligations of
Borrower enforceable aganst Borrower in accordance
with their respective terms, subject only to applicable
bankruptcy, 1nsolvency, reorganization, moratorum
and other stmilar laws affecting the rights of creditors
generally, and subject, as to enforceability, to general
prnciples of equity (regardless of whether

Rental Troduct Borrowel Supplemental Entity Rider

enforcement 1s sought in a proceeding 1n equity or at
law).

(e) Federal Regulations Borrower s nota “bank
holding company” or a direct or indirect substdiary of
a “bank holding company” as defined wn the Bank
Holding Company Act of 1956, as amended, and
Regulation Y thereunder of the Board of Governors of
the Federal Reserve System

2 Covenants Borrower covenants to Lender as
follows
(2) Preservation of Lntity Cxistence, Borrower

shall (1) comply with all procedures required by 1ts
organizational documents, (11) mamntain 1its eXistence,
rights, franchises and privileges in 1ts state of
orgamzation, (u11) qualify and remain tn good standing
1n each other jurisdiction where the same 18 required
under applicable law and (1v) not engage m or consent
to any dissolution, liquidation or consolidation or
merger with or into any other person or enfity oOr
otherwise terminate its exXistence

(b) No Embarpoed Person. At all times
throughout the term of the Loan Borrower shall ensure
that (1) none of the funds or other assets of Borrower
shall constitute property of, or shall be beneficially
owned, directly or indirectly, by any person or entity
subject to trade restrictions under United States law,
meluding, but not lunited to, the International
Emergency Economic Powers Act, 50 U S €. §6& 1701
et seq , The Trading with the Enemy Act, 50USC
App. | etseq, and any Executive Orders or
regulations promulgated thereunder, with the result
that the investment in Borrower (whether directly or

FACo 604 Version01012022 ]
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indirectly), would be prohibited by law (each, an
“Embai goed Person”), or that the Loan would be m
violation of law, (1) no Embargoed Person shall have
any interest of any nature whatsoever in Borrower
with the result that the mvestment in Borrower
(whether directly or indirectly), would be prohtbited
by law or the Loan would be 1 violation of law, and
(1i1) none of the funds of Borrower shail be denved
from any unlawful activity with the result that the
investment 1n Borrower (whether directly or
indirectly), would be prohibited by law or the Loan
would be 1n violation of law.

3. Meamng of “beneficial interest in Borrower,
For sake of clarity, the phrase *“beneficial interest in

2@22@425@@@16742@ 28732
Sshelby Cnty Judge of Probate,

04/25/2022 08 42 48 AM FILED/CERT
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Botrower” as used 1n the Security Instrument and the
Note mcludes, without limitation all direct and ndrrect
equity interests in Borrower, regardless of the number
of tiers of ownership

[signature page follows]

Renta] Product Borrower Supplemental Entity Rader

—
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BY SIGNING BELOW, the undersigned accepts and agrees to the terms and covenants contained this Entity

Rider.
Borrower:

504 WATERFORD LAKE LLC,
a New York himited liability company

Dvig Afais

Its Member and Manager

Its: Member and Manager

Date- April 21, 2022

Property Address-

504 WATERFORD LAKE CIR
CALERA, AL 35040

Borrower’s Notice Address-

10 E 39th St
New York, NY 10016

Email* manhattandwellingcorp@gmail com

Rental I'roduct Borrower Supplemental Entity Rider
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FINANCE of AMERICA
- COMMERCIAL -

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 1s made on 04/21/2022. and 1s incorporated 1nto and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Secunty Instrument™) of the same date,
given by the undersigned (the “Borrower”) to secure Borrower’s Note to FINANCE OF AMERICA MORTGAGE LLC _ (the

LN AN L A Y e e e e R

“Iender”) of the same date and covering the Property described in the Security Instrument and located at

504 WATERFORD LAKE CIR, CALERA, AL 35040
[Property Address]
The Property includes, but 1s not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certarn common areas and facilities, as described 1n the attached legal description Exhtbit “A” (the “Declaration™) The

Property is a part of a planned unit development known as
WATERFORD

[Name of Planned Unit Development]
(the “PUD”) The Property also mecludes Borrowet’s mtetest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the “Owners Association”) and the uses, benefits and proceeds of
Borrower’s interest
PUD COVENANTS. In addition to the covenants and agreements made 1 the Security Instrument, Borrower and

Lender further covenant and agree as follows
A. PUD Oblgations. Borrower shall perform all of Borower’s obligations under the PUD’s Constituent

Documents The “Constituent Documents™ are the (1) Declaration, (11) articles of ncorporation, trust mstrument or
any equivalent document which creates the Owners Association, and (111) any by-laws or other rules or regulations of
the Owneis Association Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents

B. Property Insurance. So longas the Owners Association mamntans, with a generally accepted msurance
carrier, a “master” or “blanket” policy insuring the Property which 15 satisfactory to Lender and which provides
insurance coverage mn the amounts (including deductible levels), for the periods, and against loss by fire, hazards
included within the term “extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires msurance, then (1) Lender waives the provision in Section 3 for the Pertodic
Payment to Lender of the yearly premium nstallments for property insurance on the Property, and (11) Borrower's
obligation under Section 5 to maintain property insurance coverage on the Property 1s deemed satisfied to the extent
that the required coverage 1s provided by the Owners Association policy

What Lender requures as a condition of this warver can change durmg the term of the loan

Borrower shall give Lender prompt notice of any lapse 1n required property insurance coverage provided by
the master or blanket policy

In the event of a distribution of property insurance proceeds n lieu of restoration or repair following a loss
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender Lender shall apply the proceeds to the sums secured by the Securnity Instrument, whether
or not then due, with the excess, 1f any, paid to Borrower

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to ensure that the
Owners Association maintains 2 public liability insurance policy acceptable in form, amount, and extent of coverage
to Lender

D. Condemnation. The proceeds of any award or claim for damages, duect or consequential, payable to
Borrower 1n connection with any condemnation or other taking of all or any part of the Property or the common areas
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and facilities of the PUD, or for any conveyance 1n lieu of condemnation, are hereby assigned and shall be paid to
Lender. Such proceeds shall be apphed by Lender to the sums secured by the Security Instrument as provided n

Section 11.
¥. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Lender’s prior

written consent, either partition or subdtvide the Property or consent to (1) the abandonment or termination of the
PUD, except for abandonment or termination required by law tn the case of substantial destruction by fire or other
casualty or 1n the case of a taking by condemnation or eminent domain, (1) any amendment to any provision of the
“Constituent Documents” if the provision 1s for the express benefit of Lender, (1) termination of professional
management and assumption of self-management of the Owners Association, or (1v) any action which would have
the effect of rendering the public hability msurance coverage maintained by the Owners Association unacceptable to
Lender,
F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender may pay them

Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the
Security Instrument  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with mterest, upon notice from Lender to Borrower

requesting payment
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed 1n this PUD Rider

504 WATERFORD LAKE LLC,
a New York himited lability company

Byl; E l’ U §

Name® DvigAtais
Its Member and Manager

By-
Name Méir Sabag
Its Member and Manager
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EXHIBIT A

Legal Description of Premises

Legal Description:

The Land referred to herein below is situated m the County of Shelby, State of Alabama, and 1s
described as follows:

lot 827, according to the Survey of Waterford Townhomes, Sector 1, Phase 1, as recorded m
Map Book 31, Page 137, 1n the Probate Office of Shelby County, Alabama.

Address of Premises:

504 WATERFORD LAKE CIR
CALERA, AL 35040

Tax or PIN Number:
22-7-35-2-008-008.000




