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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,10, 12, 17, 19 and 21. Certain rules regarding the usage of words wsed in this document are also provided
i Section 13.

{A)"Security Instrumenat” means this document, which 15 dated MARCH 22, 2022, together with all
Riders to this document.

{B)"'Borrower” 1s NICHOLAS MCKNIGHT., A MARRIED MAN;. Borrower is the mortgagor under this
Security Instrument.

{(C)"'MERS" 15 Mortgage Electronic Registration Systems, Inc, MERS 13 a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS 15 organized and existing under the laws of Delaware, and has an address and

teiephone number of P.O, Box 2026, Fhint, MI 48501-2026, tel. (888) 679-MERS. |

(D) "Lender" ;s LOANDEPOT.COM, LLC. Lenderisa LIMITED LIABILITY COMPANY orpanized and
existing under the laws of DELAWARE. Lender's address is 26642 TOWNE CENTRE DRIVE, FOOTHILIL
RANCH,CA 9261¢.

(£} "Note" means the promissory note signed by Borrower and dated MARCH 22, 2022. The Note states
that Borrower owes Lender TWO HUNDRED FORTY-ONE THOUSAND FIVE HUNDRED FORTY-FOUR
AND 00/100 Doliars (U.5. $241,544, 00} plus interest. Borrewer has promised to pay this debi in
regular Pertodic Paymeunts and to pay the debt in full not later than APRIL 1, 2052.

(F) "Property"” means the property that 1s described below under the heading "Transfer of Rights in the
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Property.”
(G) “Loan" means the debt evidenced by the Note, plus mterest, late charges due under the NMote, and all
sums due under this Security instrument, plus interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:

L Adjustabie Rate Rider L] Condominium Rider 2 Planned Unit Development Rider
L1 Other(s) [specify]

(i} "Applicable Law" means ail controlling applicable federal, state and local statutes, regulations,
ardinances and admimistrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
assoctation or similar organization.

(K) "Electronic Funds Transfer” means any fransfer of funds, other than a transaction onginated by check,
draft, or similar paper instrument, which 1s initiated through an eiectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial instifution to debit or credit an
account. Such term includes, but 1s not limited to, point-of-sale fransfers, automated teller machine
transactions, {ransfers initiated by telephone, wire transters, and automated clearinghouse transfers.

{1.) "Escrow ltems" means those items that are descnibed in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setticment, award of damages, or proceeds paid
by any third party {other than 1nsurance proceeds paid under the coverages described 11 Section 5) for: (i)
damage to, or destruction of, the Property; (1) condemnation ot other taking of all or any part of the Property;
(111} conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or default on, the
i.08amn.

() "Periodic Payment" means the regularly scheduied amount due for (i) principal and interest under the
Note, plus (1) any amounts under Section 3 of this Security [nstrument.

(PY "RESPA"™ mecans the Real Estate Settlement Procedures Act {12 U.S.C. §2601 et seq.) and its
implementing reguiation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan™

under RESPA.

(Q) "Secretary” means the Secretary of the Unuted States Department of Housing and Urban Development
or his designee,

{R) "Successor in Interesf of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security [nstrument secures ¢ Lender: {1) the repayment of the Loan, and all renewals, extensions and
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modifications of the Mote; and () the performance of Borrower's covenanis and agreements under this
security [nstrument and the Note. For Lhis purpose, Borrower irevocably mortgages, grants and conveys (o
MERS (soiely as nomnee for Lender and Lender’s successors and assigns) and o the successors and assigns
of MERS, the following described property located in the COUNTY of SHELRY.

SEE ATTACHED LEGAL LDESCEREIPTION, EXHIBIT A, ATTACHED HEERETO AMD MADE A
BART HEREOF

which currently has the address of 225 HILLCREST DRIVE, MONTEVALLO, Alabama 35115 ("Property
Address™):

TOGETHER WITH all the improvements now or hereatter eracted on the property, and ali
easements, appurtenances, and fixtures now or hereafter a parct of the property, All replacements and
additions shall also be covered by this Security [nstrument. All of the foregoing is referred to in this Security
Instrument as the "Property.” Borrower understandz and agrees that MERS holds only legal title to the
interests granted by Borrower in this Secunity [nstrument, but, it necessary to comply with law or custom,

MERS {as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of

those interests, including, but not limited to, the right to fereclose and sell the Property; and to take any
action required of Lender including, but nol limited to, releasing and cancehng thiz Secunty Instrument.

BORROWEE COVENANTS that Borrower 15 lawfully seised of the estate hereby cenveyed and
has the right to grant and convey the Property and that the Property 15 unencumbered, except for
encumbrances of record. Borrower warrants and will detend generally the title to the Property against all
clanms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform
covenants with hmited vanations by jurisdiction to constifute a aniform security instedment covering rea)

property.

UNIFORM COVENANTS. Bomrower and Lendar covenant and agree as follows:

E. Payment of Principal, Interest, Es¢row tems, and Late Charges. Borrower shall pay when
due the principal of, and interest on, the debt evidenced by the Note and late charges due under the Note.
Bortower shall also pay funds for Escrow [tems pursuant to Section 3. Payments due under the Note and this
Secunty Instrument shall be made i U5, corrency. However, if any check or other instrumnent received by
Lender as payment under the Note or this Security [nstroment is retarned 10 Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be made in one
or more of the following ferms, as selectad by Lender: (a) cash; {b) money order; {c) certified check, bank
check, treasurer’s check or cashier's check, provided any such check is drawn upon an institation whose
deposits are msured by a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may ke designated by Lender in accordance with the notice provisions in Scetion 14
Lender may return any payment or pariial payment if the payment or partial payments are insufficiont to
bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, without waiver of any nights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments ar the time such payments are
accepied. If each Pericdic Payment is applied as of its scheduled due date, then Lender need not pay imtenest
on unappiied funds. Lender may hold such wnapplied funds until Borrower makes paymenlt to bring the Loan
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cuwrrent. If Borrower does not do so within a reasonable period of time, Lender shall exther apply such funds
or return them to Borrower, [f not applied earlier, such funds will be applied to the cutstanding prineipai
balance under the Note immediately prior to foreciosure. Mo offset or clamm which Bomewer might have now
or 10 the future against Lender shall relieve Borrower from making payments due under the Note and this
securlty Instrument or perfomung the covenants and agreements secured by this Securnily Instrument.

1. Application of Payments or Proceeds. Except as otherwise described 1n this Section 2, all
payments accepted and applied by Lender shalf be applied in the following order of prioriby:

First, 1o the Mortgage Insurance premiums 1o be paid by Lendet to the Secretary or the monthly
charge by the decretary instead of the monthly mornteage insurance premiums:

Second, to any taxes, special assessments, leasehold paymenis or ground rents, and fire, flood and
other hazard imsurance premiums, a3 required;

Thitd, 1o interest due under the Note,
Fourth, 1o amortization of the principal of the Note; and,
Fitih, to late charges due under the Note.

Any apphication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount of the Periodic Payments.

3. Fands for Escrow liems. Borrower shall pay to Lender on the day Periodic Paymenls are due
under the Note, vntil the Note 15 paid in full, 2 sum (the "Funds") to provide for payment of amounts due for;
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a fen or
encumbrance on the Propenty; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and {d} Morteage Insurance premiums to be
paid by Lender to the Secretary or the moathly charge by the Secretary instead of the monthly Mortgage
Insurance preoviums. These iems are called "Escrow [tems.” At orizination or at any time during the rerm of
the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed
by Bormower, and such dues, fees and assessments shall be an Escrow Hem. Borrower shall promptly fumish
to Lender a1l notices of amounts 10 be paid under this Section. Borrower shall pay Lender the Funds for
Csorow [tems unless Lender watves Borcower's obhigation to pay the Funds for any or all Escrow ltems.
Lender may walve Borrower's obligation to pay to Lendetr Funds for any or akl Escrow [tems at any time.
Any such warver may only be In wniting. In the event of such waiver, Botrower shalt pay directly, when and
where payabie, the amounts due for any Escrow [tems for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish io Lender receipls evidencing such payment within such lime
period as Lender may require. Borrower's obligation fo make such payments and to provide receipts shatl for
all purposes be deemed o be a covenant and agreement contained in this Secunty Instruoment, as the phrase
"covenand and agreement” 13 used in Section 9. 1 Borrower 15 obligated to pay Escrow [tems directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrew ltem, Lender may exercise its
rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section 14 and, upon such revocalion, Borrower shall pay to Lender all Funds, and
10 such amounts, that are then reguired under this Seclion 3.

Lendar may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the time specified under RESPA, and (b} not to eéxceed the maximwn amount a lender can
require under RESPA . Lender shall estimate the amount of Funds due on the basis of current data and

reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instiiotion whose deposits are insured by a federal agency,
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instrumentality, or entity {including Lender, if Lender 12 an institution whose deposits are 50 mmsured) or 1o
any Federal Home Loan Bank. Lender shall appky the Funds to pay Lhe Escrow [tems no later than the fime
specified under EESPA. Lender shall not charge Borrower for helding and applying the Funds, annualiy
analyzing the escrow account, or verifying the Escrow [temas, unless Lender pays Borrower interest on the
Funds and Applicable Law permils Lender to make such a charpe. Unless an agreement is made in writing aor
Applicable Law requires interest to be paid on the Funds, Lender shall not be reguired to pay Bormower any
interest or arnings on the Funds. Borrower and Lender can apree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
requitad by RESPA.

[t thers 15 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. It there 13 4 shortage of Funds held in escrow, as
defined under RESPA, Lender shall notity Bormower as required by RESPA, and Borrower shall pay to

Letder the amount necessary to make up the shortage 1o accordance with RESPA, but in no more than 12

mouthly payments. [f there 12 a deficiency of Funds held m egerow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up

the deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Lipon payrnent in full of 2ll sums secured by this Secunty Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and nmpositions
attributable to the Properly which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propetty, 1t any, and Community Asscciation Dwes, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Bomower shall pay them in the manner provided in Section 3.

Sorrower shall promptly discharge any lien which has priority over this Security [Instrument unless
Borrower: [a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only 50 long as Bomrower 15 performing such agreement; (b) contests the lien in pood faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
Uen W this Security Instrument, IF Lender deterimines thet any patt of the Property 15 subject to a lien which
can attain pniority aver this Security Instrument, Lendat may give Borrower a notice identifying the Lien.
Within 10 days of the date on which thet notice 15 given, Borrower shall satisfy the iten or take one or more
of the actions set forth above in this Section 4.

>, Froperty Insurance. Borrower shali keep the improvements now exisling or hereafier erected on
the Propercty isured against loss by fire, hazards included within the term "extended coverage™ and any
other hazards including, but not limuted to, earthquakes and floods, for which Lender requires imsurance. This
insutance shall be maintamed n the amounts (including deductible leveis) and for the penods that Lender
requires. What Lender requires pursuant [o the preceding sentences can change dunng the term of the Loan.
The insurance cartrier providing the insurance shall be chosen by Borrower subject to Lender's right to
dizapprove Borrower's choice, wiuch right shall not be exercised unreasonably. Lender may raquire Borrower
to pay, in connection with this Loan, ither: {a) & one-time chacge for floosd zone determimation, certification
and tracking services; or {b) a one-time charge for flood zone delermunation and certification services and
subsequent charges each time remappings or similar changes se¢ur which reasonably might affect such
determination or certification. Botrower shall also be responsible for the payment of any fees imposed by the

Federal Emergency Manapement Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,
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[F Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mighl ot
protect Bommower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or hability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the msurance coverage 50 obtatned might sipnificantly exceed the cost of
Insurance that Borrewer could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccurad by this Secunty Instrument. These amounts shall bear tnteresl at
the Mote rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
10 Bormower requesting payment.

All insurance policies reguired by Lender and renewals of such policies shall be subject 10 Lendet’s
rgnt 1o disapprove such pohlicies, shall inciude a standard morigage clause, and shall name Lender az
mortgagee andsor 45 addiutional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender reguires, Bosrower shall promptly give to Lender all receipts of paid premiums angd
renewal notices. If Borrower obtains any form of inswrance coverape, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shakl include a standard mortgage clange and shall
name Lender as mortgagee and'or as an additional loss payee,

[n the event of loss, Borrower shall give prompt nobice to the insurance catmmier and Lender. Lender
may make proof of loss it not made promptly by Borrower. Unless Lender and Borrower otherwise agres in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
apphied to restoration or repair of the Fropercty, if the resloralon or repair 15 economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such msurance proceeds until Lender has had an opportunity 1o ingpact such Property to ensure the work
has been completed to Lender's salisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds tor the cepairs and restotation i a single payment or in 2 series of progress
paymenis as the work I8 completed. Unless an apgreement 18 made in weiting or Apphcable Law requires
irtterest to be paid on such insurance proceeds, Lender shall not be requirad to pay Borrower any interest or
earnings on such procecds. Fees for public adjusters, or pther thied parties, retamed by Bomower shall not be
paid out of the insurance proceads and shall be the sole obligation of Borrower. 1f the restoration or repair is

not economically teasible or Lender's seeutity would be lessened, the insurance proceeds shall be apphed to

the sums secured by this Security Insttument, whether or not then due, with the excess, if any, paid 1o
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. [F Borrower does not respend within 30 days to a notice from Lender that the
msurance carrier has offered to settle a clasm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice 15 given, In either event, or if Lender acquires the Property under Section
22 or othenwise, Borrower hereby assigns to Lender [a) Borrower's rights 10 any imsurance proceeds in an
amount not to excaed the amounts unpaid under the Note or this Security Insirument, and (b) any othar of
Borrower's nghts {other than the right o any refund of unearned pramiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property.
Lender may use the inswrance preceads either to repair or restore the Property or to pay amounts uapaid
under the Note or this Security Instument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bormower's principal
reasidence within 60 days after the execution of this Securivy Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
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detenmines that this requirement shall cause undue hardship for the Borrower or unless extenuating
circumstances exist which are bevond Borrower's control.

7. Preservatlen, Maiotenance and Protectlon of the Praperty; Inspections. Bormower shall not

destroy, damage ot impair the Property, aliow the Property o detetiorate or commit waste on the Property.
Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in
value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repait the Property 1f dJamaged to avoid further deterioration

ot damage. If insurance or condemnation proceads are paid 1p conpection with damage to the Property,
Borrower shall be responsible for repairing or restoting the Property only 1f Lander has released proceeds for

such pumposes. Lender may disburse proceeds for the repairs and regtoration in 2 single payment or in a series

of progress payments as the work 1s completed. If the insurance or condemnation proceeds are not sufficient

(o repair or restore the Property, Borrower 13 hot relieved of Bormewer's obligation for the completion of such
repalr or restoration.

[f condemmnation proceeds are paid in connection with the taking of the property, Lender shall apply
such proceeds to the teduction of the mdebtedness under the Nove and this Security [nstrument, first to any
delinquent amounts, and then 1o payment of principal. Any application of the progeeds to the principal shall
not extend or postpore the due date of the monthly payments or change the amount of such payments.

Lender or itg agent may make reasonable entries upon and inspections of the Property. IF it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notics at the tome of or prior to such an interior inspection specifying such reasonable cause.

%. Barrower's Loan Application. Borrower shall be in default if, during the Loan application
prizcess, Bormower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consant gave materially false, misleading, or maccurate information ot statements to Lender
(or farled to provide Lender with matenat information) in connection with the Loan. Material representations
inclode, but are not hmited o, representations concerning Borrowet's occupancy of the Property as
Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security [nstroment,
It {a) Borrower fails to perform the covenants and agreements contained in this Security [nstrument, {b) there
15 a fegal proceeding that might significantly affect Lender's interest in the Property andior rights under this
Secunty Instroment {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of 2 lien which may atnain priority over this Securily Instrument or to énforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may 4o and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
[nstrument, including protecting and‘or assessing the value of the Propenty, and securing and/or repairing the
Froperty. Lender's actions can include, but are not limited o (a} paying any sums secired by a lien which
has priarity aver this Security lastrument; {b) appearing in court; and {c) paying reasonable attorneys’ fees {o
protect is interest in the Property and/or nights under this Security Instrument, including its secured position
In & bankouptcy proceeding. Securing the Property includes, but is not hitmated to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain waler from pipes, eliminate
building or other code violations or dangerous conditions, and have utiliticz turned on or off. Although
Lender may take acthion under this Section 9, Lender does not have to do 30 and 13 not under any duty or
obhigation ¢ do so. Lt 15 agreed that Lender incurs no hiability for not taking any or all actions authorized
under this Section 2,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securnity Instrument. These amounts shall bear interest at the Mote rate from the date of
26! 1935810 Fage Tof [d
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disbursement and shall be payeble, with such interest, upon notice trom Lender to Borrower regquesting

BaYIment,
[f thus Security Instrument is on & leasehold, Borrower shall comply with all the provigions of the

lease, Borrower shall not surrender the easchold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrower shall not, without the express writien consenl of Lender, z2lter or amend the
ground lease. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shatl not merga
unless Lender agrees to the merger in wriling.

10. Assignment of Mlsceltaneous Proceeds; Forfeiture. All Mizscellaneous Proceeds are hereby
assigned to and shall be paid (o Lender.

If the Property is damaged, such Mizcellaneous Proceeds shatl be applied to restoration or repair of

the Property, if the restoration or tepait 15 economically teasible and Lender's secunty 15 not lessenad. During
such repair and restoration period, Lender shall have the xight 1 hold such Miscellaneous Proceeds until
Lender has had an opportunily to ingpect such Property to ensure the work has been completed to Lender's

satisfaction, provided thal such inspechion shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or (n a series of progress payments as the work 15 completed. Unless an

agreement is made in writing or Applicable Law requires interest ks be paid on such Miscellanecus Proceeds,
Lender shall not be regquired to pay Bormower any interast or eamings on such Miscellaneous Proceeds. [F the

restoration or repair 15 not cconomucaltly feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied b the sumg secured by this Secunty Instrument, whether or not then due, with the

expess, iF any, paid to Bormmewer. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

[n the event of a total taking, destruction, or less in vaive of the Property, the Miscellaneous

Proceeds shall be applied to the sums secured by this Secunty [nstrument, whether or not then due, with the
excess, iF any, paid to Botrower.

In the event of a partial taking, destruction, oF loss in valwe of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is egual to o preater
than the amount of the sums secured by this Security Instrument 1mmediately before the partial taking,
destructon, or foss in value, unless Bommower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds mubtiplied by the
fellowing fraction; (a) the total amownt of the sums secured tmmediately before the partial taking,
destruction, or loss 1n value divided by (b) the fair market value of the Property immediately before the
partial taking, destruciion, or loss in value. Any balance shall be paid to Borrower,

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or [oss in value 18 less than the
amount of the sums secured immediately before the partial taking, destruction, or loss i value, uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security [nstrument whether or not the surns are then due.

If the Property 15 abandoned by Borrower, or if, afler notice by Lender to Bormmower that the
Opposing Party (as defined In the next sentence) offers (o make an award to settle a claum for damages,
Borrower fails (o respond to Lender within 30 days atter the date the notice 15 given, Lender is authornized to
coliect and apply the Miscellaneous Proceeds either to restoration or répair of the Property or to the sums
secured by this Security Instrument, whether or not then doe. "Opposing Patty” means the third party that
owes Bomrower Miscellaneous Proceeds ot the party againgt whom Borrower has a right of action in regard 1o
Miscellaneous Proceeds.

Borrower shail be in default if any acthion or procgeding, whether civil or criminal, is begun that, in
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Lender's judgment, could result in forteiture of the Froperty or other material impairment of Landat's mterest
1t the Property or rights under this Secunty instrument. Borrower can cure such a defaull and, 1t accelartion
kas occurred, reinstate as provided i Section |8, by causing the actiion or proceeding to be dismizsed with a
ruling that, in Lender's judgment, preciudes forfeiture of the Froperty or other malerial impairment of
Lender's imierest in the Property or rights under this Security Instrmument. The proceeds of any award or ¢laim

for damages that are attributable 1o the impairment of Lender's imterest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to resioration or repair of the Property shall be
appied m the order provided for in Section 2.

11. Borrower Mot Released: Forbearance By Lender Mot a8 Walver. Extenzion of the time for
payment or modification of amortization of the sums secured by this Secursty Instrument granted by Lender
to Borrower or any Successor in [nterest of Borrower shall not operate 1o release the Liability of Bomower or
aty successors i [nreresi of Borrower. Lender shall not be reguired to commence proveedings against any
Successor In Enterest of Borrower or to refuse to extend time for payment or otherwize modity amortization
of the sums secured by this Security Insttument by reason of any demand made by the cniginail Bormower or
any successors in Interest of Borrower. Any forbearance by Lender in exercising any nght or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower ot in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borower covenants
and agrees that Borrowet's obligations and liabiliy shall be joint and several. However, any Bormower whao

co-signs this Secunty Istrument but docs not execute the Note (a "co-signer™); (a) 15 co-signing this Security

Instrument only to mortgage, grant and convey the co-signer's imterest in the Propernty under the terns of this
Securtty Instrument; {b) 15 nol personally abligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Bortower can agree to extend, modify, forbear or make any

accommodations with regatrd to the terms of this Secunty Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes
Bomower's abhigatwons under this Secunty Instrument i writing, and is approved by Lender, shall obtain al!
of Bortowet's rights and benefits ynder this Secunty Instrument. Borrower shall not be released from
Borrower's obligations and hability under this Security Instrument unless Lender agrees 1o such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
19} and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Bommower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Lender may collect fees and charges authorized by the Secretary. Lender may not charge fees thal are
expressly prohibited by this Security Instrument, ot by Applicable Law,

If the Loan 15 subject (o 8 law which sets maximum loan charges, and that law 15 finally intecpreted
20 that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted lumits, thea: (a) any such loan charge shall be reduced by the amounl necessary to reduce the
charge to the permtted hhmit; and (b) any sums already coliected from Borrower which exceaded permatied
Limiis will be refunded to Borrower. Lender may choose (o make this refund by redocing the principal owed
under the Mote or by making a direct payment to Borrower. [f a eefund reduces principal, the reduction wall
be treated as 6 pariial prepayment with no changes in the due dale or in the monthly payment amannt unless
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the Mote holder agrees in writing to those changes, Bowower's acceptance of any such refund made by direct

payment to Bomower will constitute a warver of any night of action Bemrower might have atising out of such
overcharpe.

L4, Notices, All notices given by Bormower or Lender in connection with this Security Instrument
must be 1 writing. Any notice to Borrower in connection with this Security Instrument shail be deemed 1o
have been given o Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address it sent by other heans. Notice 12 any ong Bormower shall constitute notice 1o atl Borrowers unless
Apphcable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute potice address by notice to Lender. Borrower shatl promptly notify
Lender of Bomowet's change of address. [f Lender specifies a procedure for reporting Borrower's change of
addrass, then Borrower shall oniy report a change of address through that specified procedure. There may be
only ¢ne desipnated notice address under this Secunty Instrument at any one time. Any notice to Lender shall
be given by delivering 1t or by matling it by first class mail to Lender's address stated herein unless Lender
has desipnated another address by notice to Borrower. Any notice in connection with this Security [nstrument
shall not be deemed to have been given to Lender until actually received by Lender, If any notice required by
thig Security Instrument 15 also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security [nstroment,

15, Governing Law; Severability; Rules of Construction. This Security Instrumenlt shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All nghts and
abligations contained in this Security Instrument are subject to any requirements and limitalions of
Apphcable Law. Applicable Law might explicitly or imnplicitly allow the parties to agree by contract or it
might be silent, but such silence shell not be construed as a prohibifion against agresrment by conbact, In the
event that any provision or clause of this Security Instrument ot the Note conflicts with Appslicable Law, such
conflict shall not affect other provisions of this Security [nstrument or the Note which can be given effact
without the conflicting provision.

As used in this Secuority Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender;, (b) words in the sinpgular shall mean and
inciude the plural end vice versa; and (c) the word "mav" gives sole discretion without any obligation o take
any action,

I6&. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrumeint.

17. Transfer of the Property or a Beneficial Interest im Borrower, As used in this Section 17,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited o,

those beneficial interests ransterred 10 a bond for dead, contract for deed, installment sales contract or
escrow agreement, the intent of which s the transfer of title by Bomower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
15 Bot a natural person and a beneficial interest in Borrower 18 sold or transferred) without Lender's priot
wrltlen consent, Lender may require immechate payment in full of all sums secured by this Security

[nstrument. However, thiz ophon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercizes this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a penod of not less than 30 days from the date the notice is given in accordance with Section 14
within which Bormower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums priot to the expiration of this period, Lender may invoke any remedies permitied by this Secunty
Instrument withgut further notice or demand on Borrower.
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18. Borrower's Right to Relnstate After Acceleration. It Bormower meets certain coaditions,
Borrower shall have the right to reinstatement of a morigage. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under thus Secunly [nstrument and the Mote as 1f no acceleration
had occurred, (b) cures any default of any other covenanls or agreements; (¢) pays all expenses incurred in
enforcing this Security [hstrument, including, bBut not limited to, reasonable attorneys” fees, property
inspection and valuation fees, and other fees meurred for the purpose of protecting Lender's interest 1n the
Property and rights under this Secunty [nstrument; and {d) takes such achon as Lender may reasonably
require te assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Llnstrument, zhall continue unchanged.
However, Lender 15 not required to reinstate 1f: {1} Lender has accepred reinstatement after the
commencement of foreclosure proceedings within two years immediately precedime the commencement of a

current foreclosure proceedings; {i1i} reinslatermenl will preciude foreciosure on different grounds in the

future, or {iit) reinstatementl will adversely affect the priority of the lien created by this Security Instrement.
Lender may require that Borrower pay such reinstatement sums and expanses m ong or more of the following

forms, as selected by Lender: (a) cash; (b} money order; {¢) certified check, bank check, treasurer’s check or
cashier's check, provided any such check iz drawn vpon an institution whose depasits are insured by a federal

agency, instrumentality or enlily; ot (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remamn fully effective as if no acceleration had
occurred. However, this nght to reinstate shall not apply m the case of acceleration under Section 17.

19. Sale of Note; Change of Loap Servicer; Notice of Grievanee, The Note or a pantial interest in
the Note (tpgether with this Secunity Instrament) can be sold ane or more times without prior notice to
Borrewer, A sale might result in 2 change 1o the entity (known as the "Loan Servicer"} that collects Periodic
Payments due under the Note and thig Secunty Instrument and performs other mortgage loan servicing
obligatims under the Note, this Secunty Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there 15 a change of the Loan Servicer,
Bomrower will be given written notice of the change which will state the name and address of the new Loan
servicer, the address to which payments should be made and any other information RESPA requires in
comnechion with a notice of transfer of servicing. [f the Note is sold and thereafter the Loan is serviced by a
Leoan Senvicer other than the purchaser of the Mote, the mortgage loan servicing obligations to Borrower will
remain with the Loan Senvicer or be transferred to a successor Loan Servicer and are not assumed by the
Mote purchaser unless otherwise provided by the Note purchaser.

Meither Bormower nor Lender may conunence, join, or be joined to any judicial action (as either an
individual Tikigant or the member of a class) that arises from the other party's actions pursuant to this Secuority
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security [Instrument, until such Borrower or Lender has notified the other party (with such netice given
in compliance with the requirements of Section 14) of such alteged breach and afforded the other party herato
a reasonable period afver the giving of such notice to take corrective action. [f Appheable Law provides a
time period which most elapse before ceniain action can be taken, that time period will be deemed to be
rzasonable for purposes of this paragraph. The notice of acceleration and oppoctunity to cure given to
Bormower pursuant to Sectien 22 and the notice of aeceleration given o Borrower putsusnt o Section 17
shall be deemed to satisty the notice and opportunicy 1o take corective action provisions of this Sectien 19,

20. Borrower Not Fhird-Party Benellciary to Contract of Insurance. Mortgape [nsurance
reimburses Lender {or any entity that purchases the Note) for certain los2es it may imeur ot Bormower does not
repay the Loan as agreed. Borrower acknowledges and apgrees that the Borrower is not 2 third party
beneficiary 1o the contract of Insurance between the Secectary and Lender, nor 1s Bommower entitled to enforce
e 1935510 Pame b1 of 14
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any agreement between Lender and the Secretary, unless exphicitly amthorized 10 do so by Applicable Law.

21. Hazardeus Substances. As used in this Section 21: {(a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, oF wastes by Environmental Law and the
following substances: gascline, kerosene, other flammable or toxic petroleum products, ke pesticides and
nerbicides, volatile solvents, matenials containing asbestos or formaldehyde, and radivactive matenals: (b
"Environmental Law™ means federal laws and laws of the junisdiction where the Property 15 located that
relate 1o health, safety or environmental proteclion; {¢) "Environmental Cleanup™ includes any response
action, remedial action, ot removal achion, as defined in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can cause, contribute to, or otherwise ttigper an Environmental Cleanup.

Borrower shall not cause or permin the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, en or in the Property. Borrower shall not do,
not allow anyone else to do, anything affecting the Property {a) that 13 1 violation of any Environmental

Law, (b) which creates an Environmental Condilion, or {¢) which, due to the presence, use, or release of a
Hazardous Scbstance, creates a condition that adversely aftects the value of the Property. The preceding two

sentences shall not apply o the presence, use, or stotage on the Property of small quantities of Hazardous
Substances that are penerally recopnized to be appropriate to normal residential vses and to maintenance of
the Property (including, but not lited to, hazardous substances in consuomer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or ihet action by any governmental or regolatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Envitonmental Condition, including but not limted to, any spilling, leaking, discharge, reiease or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Sobstanee which adversely attects the value of the Propenty. If Borrower leams, or is notified by
any governmental or regulatory authonity, or any private party, that any removal or other remediation of any
Hazatrdous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanugp,

MNON-LINIFORM COWENANTS, Bomrower and Leoder further covenant and agree as tollows:

21. Acceleration; Eemedies. Lender shall give notice to Borrower prlor fo acceleration
[ollowing Borrower's breach of any covenant or agreement in this Security Instirament (but net prior
to acceleratton under Section 17 unless Applicable Law provides otherwise). The notlce shakl specify:
(a) the default; (D) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice 15 given to Borrower, by which the default must be cured; and (d) that failore to core
the default on or before the date specilied in the notice may result in acceleration of the sems secured
hy this Security Instrument and sale of the Property. The notice shall further inform Borrgwer of the
right to reinstate after acceleration and the right to bring & court action to assert the nan-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its opfion may require Ilmmediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitied by Applicable Law. Lender shakl be entitled to ¢collect afl
expenses imcurred in pursuing the remedies provided in this Section XX, including, but not limited to,
reasonable attorneys' [ees and cosis of title evidence.

If Lender invokes the power of sale, Lender shall glve a copy al a natlce to Borrower in the
manner provided in Section I4. Lender shall publizsh the notice of sale once 3 week for three
consecutive weeks in 2 newspaper published in SHELBY County, Alabama, and therenpon shall setl the
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Property to the highest bidder at public auction at the front door of the County Courthouse of this
County. Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its

designee may parchase the Property at any sale. Borrower cavenants and agrees that the proceeds of
the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited

to, reasonable attorneys' fees; (b) to all sums secured by this Security instrument; and {c) any excess to
the person or persons legally entitled to if.

23}. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release

{his Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee 1s patd to a third party for services rendered and the

charging of the fee 15 permitied under Applicabie Law.

24. Waivers. Borrower waives all rights of homestead exemption in the Praperty and relinguishes
all rights of curtesy and dower in the Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securnity Instrument and in any Rider executed by Bogrower and recorded with it

ispace Below This Line For Acknowledgment|

T Tr T T IrTerrmT ™ TrTT T T I T ErT

The State nf_&Lﬂme_ﬂ e oo e
w._Shf_\by - . LCounty

L ' AT/R ’ Nilih ' . hereby certify that NICHOLAS MCKNIGHT, whose
name 18 signed to the foregoing conveyance, and who is known to me, acknowledged before me on this date
ihat, being informed of the contents of the conveyance, he/she/they executed the same voluntarily on the day

the same bears date. Given under my hand this Xt Ditdoay of [VVANLY] | A.D.m

11111
------

€7\, e T
_;;: < %;T:;}’ : My Commubdsion Expires: 0 l 29
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Individual Loan Originator; TYLER WILSON, NMLSR ID: 937808
Loan Originator Organization: LOANDEPOT . COM, LLC, NMLSRID: 174457
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PLANNED UNIT DEVELOPMENT RIDER

MCOCKNIGHT
Loan #: 400759587

MIN: 100853704007595872
FHA Case No: 811-5%61019-703

THIS PLANNED UNIT DEVELOPMENT RIDER 1s made this 22ND day of MARCH,
2022, and is incorporated mte and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower”) to secure Borrower's Note ("Note") to LOANDEPOT . COM, LLC ("Lender") of the
same date and covering the Property described in the Security Instrument and located at: 225
HILLCREST DRIVE, MONTEVALLO, AL 35115 [Property Address]. The Property Address
1S a part of a planned unit development ("PUD") known as LAKES AT HIDDEN FOREST [Name
of Planned Unit Development].

FUD COYENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, So long as the Owners Association {(or equivalent entity holding titie to
common areas and facilities), acting as trustee for the homeowners, maintains,
with a generally accepted insurance carmer, a "master” or "blanket” policy insuring
the property located in the PUD, including ail improvements now existing or
hereafter erected on the mortgaged premises, and such policy is satisfactory to
L.ender and provides msurance coverage in the amounts, for the periods, and
against the hazards Lender reguires, including fire and other hazards included

4 50.35 Page 1 of 2 FHA Multistate PUD Rider

RV OO

50{1]2|400759587




20220322000117620 03/22/2022 02:39:57 PM MORT 16/17

400755587

within the term "extended coverage,” and loss by flood, to the extent required by
the Secretary, then: (1) Lender waives the provision in Paragraph 3 of this Security
Instrument for the monthly payment to Lender of one-twelfth of the yearly
premium installments for hazard insurance on the Property, and (i1} Borrower's
obligation under Paragraph 5 of this Security Instrument to maintain hazard
Insurance coverage on the Property 1s deemed satisfied to the extent that the
required coverage 1s provided by the Owners Association policy. Borrower shall
give Lender prompt notice of any iapse in required hazard insurance coverage and
of any loss occurring from a hazard. In the event of a distnbution of hazard
isurance proceeds in lieu of restoration or repair foilowing a loss to the Property
or to comnmon areas and facilities of the PUD, any preceeds payable to Borrower
are hercby assigned and shall be paid to Lender for application to the sums secured
by this Security Instrument, with any excess paid to the entity legally entitled

thereto.

B. Borrower promises to pay all dues and assessments imposed pursuant to the
legal instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph C shall
become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shail hear
inierest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained 1n this PUD Rader.

I %Ué 2, Sl A

- BORROWER -~ NICHOLAS MCKNIGHT

#8035 Pape 2 of 2 FHA Multistate PUD Rider
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File NG, 44444-22-0181

EXHIBIT "A"
LEGAL DESCRIPTION

Lot 199, according to the Survey of the Lakes at Hidden Forest, Phase 2, as recorded in Map Book 37,
Page 122 A & B, In the Probate Office of Shelby County, Alabama, being situated in Shelby County,

Alabama.

THIS I8 A PURCHASE MOMEY FIRST MORTGAGE.

File No.. 44444-22-0181
Exhibit A Legal Description

Filed and Recorded
Official Public Records

Judge of Probate, Shelby County Alabama, County

Clerk

Shelby County, AL
03/22/2022 02:39:57 PM
$432.40 CHERRY
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