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THIS MORTGAGE is made this 6th day of December, 2021 between the Grantor, MATTHEW T

WATERS AND JENNIE M WATERS,

(herein "Borrower"). and the Morteagee, Biscover Bank organized and cxisting under the laws of
Delaware. whose address is 12 Reads Way, New Castle, DE 19720 (herein "Lender").

WHEREAS, Borrower 15 indebted to Lenc
indebtedness 1s evidenced by Borrower's note datec
thereof (herein "Note"), providing for

er in the principal sum of U5, 598,000. 00, which

December 6, 2021 and extensions and renewats

nonthly installments ol principal and interest, with the balance of the

indebtedness. if not sooner paid, due and payable on D

TO SECURE (o Lender the
thereon; the pavment of all other sums. with interest

epayment of t

ecember 10, 2051:
1 indebtedness evidenced by the Note, with miterest

wereon. advanced in accordance herewith to protect the

security of this Morteage: and the performance of the covenams and agreements of Borrower herein
contained. Borrower does hereby erant and convey to Lender and Lender's successors and assigns with
power of sale. the following deseribed property located in the County of Shelby. State of Alabama:

THE FOLLOWING LANDS AND PROPERTY,

TOGETHER WITH ALL IMPROVEMENTS LOCATED

THEREON, LYING IN SHELBY COUNTY, AL TO WI'T:

LOT 1019, ACCORDING T0O THE MAP OF HIGHLAND LAKES, 10TH SECTOR, PHASE 1,

AN EDDLEMAN COMMUNITY,

AS RECORDED IN MAP BOOK 26, PAGE 27, IN THE

PROBATE OFFICE OF SHELBY COUNTY, ALABAMA; BEING SITUATED IN SHELE?
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1009869355
COUNTY, ALABAMA.

TCGETHER WITH NONEXCLUSIVE EASEMENT TO USE THE PRIVATE ROADWAYS, COMMON
AREAS, ALL AS MORE PARTICULARLY DESCRIBED IN THE DECLARATION OF EASEMENT
AND MASTER PROTECTIVE COVENANTS FOR HIGHLAND LAKES, A RESIDENTIAL
SUBDIVISION, RECORDED AS INSTRUMENT NO. 1994-0711]1 AND AMENDED 1IN
ITNSTRUMENT NO. 1996-17543 AND INSTRUMENT NO. 1999-31095 IN THE PROBATE
OFFICE QF SHELBY COUNTY, ALABAMA, AND THE DECLARATION OF COVENANTS,
CONDITIONS AND RESTRICTIONS FOR HIGHLAND LAKES, A RESIDENTIAL

SUBDIVISION, 10TH SECTOR, PHASE I, RECORDED AS INSTRUMENT NO. 1999-43196

AMENDMENTS THERETO, IS HEREINAFTER COLLECTIVELY REFERRED TOQO A5, THE
DECLARATION) .

SUBJECT TO:

1. TAXES FOR THE YEAR BEGINNING OCTOBER 1, 2017 WHICH CONSTITUTES A LIEN
BUT ARE NOT YET DUE AND PAYABLE UNTIL OCTOBER 1, 2018.

2. RESTRICTIONS, PUBLIC UTILITY EASEMENTS AND BUILDING SETBACK LINES, AS
SHOWN ON THE RECORDED MAP AND SURVEY OF HIGHLAND LAKES, 10TH SECTOR,

PHASE I, AN EDDLEMAN COMMUNITY AS RECORDED IN MAP BOOK 26, PAGE 27, IN
THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA,

3. MINERALS OF WHATSOEVER KIND, SUBSURFACE AND SURFACE SUBSTANCES,
INCLUDING BUT NOT LIMITED T0O COAL, LIGNITE, OIL, GAS, URANIUM, CLAY,
ROCK, SAND AND GRAVEL II ., ON, UNDER AND THAT MAY BE PRODUCED FROM THE
LAND, TOGETHER WITH ALL RIGHTS, PRIVILEGES, AND IMMUNITIES RELATING
THERETO, INCLUDING THOSE RECORDED IN BOOK 28, PAGE 237 AND INSTRUMENT NO.
1999-40618.

4. EASEMENT FOR INGRESS AND EGRESS RECORDED IN INSTRUMENT NHO. 1993-15704.
5. LAKE EASEMENT AGREEMENT RECORDED IN INSTRUMENT NO. 1993-15705.

6. SHELBY CABLE AGREEMENT RECORDED IN INSTRUMENT NO. 1997-33476.

7. RIGHT OF WAY GRANTED TO BIRMINGHAM WATER AND SEWER BOARD RECORDED IN
INSTRUMENT NO. 1997-4027 AND INSTRUMENT NO. 1996-25667.

8. ARTICLES OF INCORPORATION OF HIGHLAND LAKES RESIDENTIAL ASSOCIATION,
INC. RECORDED IN INSTRUMENT NO. 9402/3947.

9. COVENANTS, CONDITIONS AND RESTRICTIONS AS RECORDED IN INSTRUMENT NO.
1994-07111, INSTRUMENT NO. 1996-17543, INSTRUMENT NO. 1999-31095 AND

INSTRUMENT 1999-43196.

THIS BEING THE SAME PROPERTY CONVEYED TO MATTHEW T WATERS AND JENNIE M

RECORDED ON 06/19/2018 IN INSTRUMENT NO. 20180619000217910, IN THE SHELBY
COUNTY RECCRDERS QFFICE.

PARCEL NO. 09 2 04 O 003 175.000

Address”):
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TO HAVE AND TO HOLD such property unto Lender and Lender's successors and assigns,
forever, together with all the improvements now or hercafter erected on the property, and all easements,
rights, appurtenances and rents, all of which shall be deemed to be and remaim a part of the property covered
m this Mmlgagﬂ; and all of the forcgoing, ogether with said property (or the leasehold estate 1f this
Mortgage is on a leasehold) are hereinafter referred 1o as the "Properiy.”

Borrower covenants that Borrower is lawlully seiscd of the estate hereby conveved and has the right to
morteage, erant and convey the Property, and that the Property is unencumbered, except tor encumbrances of
record . Borrower covenants that Borrower warrants and will defend aeneraliv the title to the Property against
all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal and Interest. Borrower shall promptly pay when duc the principal and
interest indebtedness evidenced by the Note and late charges as provided in the Note,

2. Funds for Taxes and Insurance. Subject to appiicable law or a written watver by Lender,
Borrower shall pay to Lender on the day monthly payments of principal and interest are payable under the
Note, until the Note is paid in full, a sum (herein "Funds®) equal to one-tweitth ol the yearly taxes and
assessments (including condominium and planned unit development assessments, if any) which may atiain
priority over this Mortgage and ground rents on the Property, il any. plus one-twelfth of vearly premium
installments for hazard insurance, plus one-twelith of yearly premium mstallments for mortgage insurance, 1t
any, ail as reasonably estimated initially and from time (o time by Lender on the basts of assessments and
bitls and reasonable estimates thereof. Borrower shall not be obligated to make such payments of Funds o
Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trust if
such holder is an mstitutional lender.

If Borrower pays Funds to Lender, the Funds shall be held i an institetion the deposits or accounts
of which arc insured or guaranteed by a Federal or state agency (including Lender i Lender 18 such an
institution). Lender shall apply the Funds to pay said taxes, assessmenlts. imsurance premiums and ground
rents. Lender may not charge for so holding and applying the Funds. analyzing said account or veritying and
compiling said assessments and bifls, unless Lender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of
this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement 18 made or
applicable law requires such interest 1o be paid, Lender shall not be required (o pay Borrower any interest or
arnings on the Funds. Lender shall give to Borrower, without ¢harge, an annual accounting of the Funds
:;I'_i,{:-v..-ir_lg credits and debits 1o the Funds and the purpose [or which each debit to the Funds was made. The
Funds are piedged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds
payable prior 1o the due dates of taxes, assessments. lasurance premiums and ground rents., shall ¢xceed tire
amount required (o pay said taxes. assessments, insurance premiums and ground rents as they lall due, Sl_ir;‘:h
excess shall be, at Borrower's option, either promptly repaid to Borrower or credited o Borrower on monthly
installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay taxes,
assessments, insurance premiums and ground rents as they fall due. Borrower shall pav to Lender any
amount necessary 1o make up the deficiency in one or more payments as Lender may require.

Upon pavment in full of all sums secured by this Mortgage, Lender shall prom Py refund LO
Borrower any Funds held by Lender. If under paragraph 17 hereol the Property 1s sold or the Property 1s
olherwise ar::c'iuimd by Iender. Lender shall apply. no later than immediately prior to the sale ol the 'l'-?"rcilje]*l}=-'
Or 1L$ Eu::quif;ilir:u'l by Lender, any Funds held by Lender al the ume of applicaton as a credit against the sums
secured by this Mortgagce.
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3. Application of Payments. Unlcss applicable law provides otherwise, all payments received by
Lender under the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts
pavable to Lender by Borrower for interest payable on the Naote. then to the principal of the Note, and then (o
amounts under paragraph 2 hereof, il any.

[ Lender receives a payment from Borrower for a delinquent periodic pavment which includes a
sufTicient amount (o pay any late charge due, the payment may he applied to the delinquent payment and the
late charge. If more than one periodic payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the periodic payments i, and 1o the extent that, each payment can be paid in
full . To the extent that any excess exists after the payment 1s applied 10 the full payment of one or more
seriodic pavments, such excess may be applied to any late cirarges duc. Voluntary prepayments shall be
applied first Lo any prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds. or miscellancous proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount. of the penodic payments.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrowesr shall perform all of
Borrower's obligations under any morigage, deed of trust or other security agreement with a lien which has
priority over this Mortgage, including Borrower's covenants (o make payments when due. Borrower shall pay
or cause to be paid all taxes, assessments, and other charges, fines and impositions atiributable 1o the

Property which may attain a prority over this Mortgage, and leaschold payments or around rents, it any .

5. Hazard Insurance. Borrower shall keep the improvements now existing or herealler erected on
the Property insured against loss by fire, hazards included within the term "extended coverage”, and such
other hazards as Lender may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the msurance shall be chosen hy Borrower subject to approval by
|_ender; provided. that such approval shall not be unreasonably withheld. All insurance policies and renewals
thereol shall be in a Form acceptable 10 Lender and shall include a standard mortgage clause n favor of and
in a form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereot, subject
1o the terms of any mortgage, deed of trust or other sccurity agreement with a hen which has priority over
Lhus Mortgage.

In the event of loss. Borrower shall give prompt netice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails 1o respond to Lender within 30 days
from the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a ¢laim tor
nsurance benefits. Lender is authorized 1o collect and apply the insurance proceeds at Lender's option either
o restoration or repair of the Property or 1o the sums secured by this Mortgage.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in good repair and shall not commit waste or permif
mpairment or deterioration of the Property amt shall comply with the provisions ol any lease 1 this
Morteage is on a leasehold. If this Mortgage is on a unit in a condominium or a planned unit development.
Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or
soverning the condominium or planned unit development, the by-laws and regulations of the condominium
or planned unit development, and constituent documents.

7. Protection of Lender's Security. [f Borrower lails to perform the covenants and agreements
contained in this Mortgage. or il any action or proceeding is commenced which matenally affects Lenders

(e

interest in the Property. then Lender, at Lender's oplion. upoen notice 10 Borrower, may make such

appearances, dishurse such sums, including reasonable attormneys’ fees, and take such action as 1s necessary 10
protect Lender's interest. If Lender required mortgage imsurance as a condition of making the loan secured by
this Morigase, Borrower shall pay the premiums required to maintain such insurance in effect untl such ume
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as the requirement for such insurance terminates in accordance with Borrower's and Lender's written
agreement or applicable [aw.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thercon, at the Note
rate. shall become additional indebtedness of Borrower sceured by this Mortgage. Unless Borrower and
Lender agree to other terms of payment, such amounts shall be payvable upen notice from Lender to Borrower
requestine payment thercof. Nothing contained in this paragraph 7 shall require Lender 1o incur any expensc
or take any action hereunder.

8. Inspection. Lender may make or canse 10 be made reasonable entries upon and inspections of the
Property, provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable
cause therefore related to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance 1n Jieu
of condemnation, are hereby assigned and shall be paid to Lender. subject 1o the terms ol any mortgage, deed
of trust or other sceurity agreement with a hien which has prioriy over this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ime tor
payment or madification of amaortizaton of the sums secured by thus Mortgage granted by Lender to any
successor in interest of Borrower shall not operate to release, in any manner, the hability ol the original
Borrower and Borrower's successors 10 interest. Lender shall not be required to commence procecdings
against such successor or refuse to extend tme Tor payment or otherwise modify amortuzation ot the sums
secured by this Mortgage by reason ol any demand made by the ontginal Borrower and Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy hereunder. or otherwise afforded by
applicable law, shall not be a warver of or preclude the exercise of any such right or remedy.

11. Suecessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements herein contained shall bind, and the rights hereunder shall inure to. the respective successors and
assiens of Lender and Borrower. subject 1o the provisions of paragraph 16 hereol. All covenants and
acreements of Borrower shall be joint and several. Any Borrower who co-signs this Mortgage, but does nol
excclte the Note, {a) is co-signing this Mortgage only to mortgage, grant and convey that Borrower's interest
in the Property to Lender under the terms of this Mortgage. (b} 1s not personally hable on the Note or under
this Morteage, and (¢) agrees that Lender and any other Borrower hereunder may agree to extend, modify.,
forbear, or make any other accommodations with regard to the terms of this Merigage or the Note without
that Borrower's consent and without releasing that Borrower or modifving this Mortgage as to that
Borrower's interest 1 the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a)
any nolice 10 Borrower provided for in this Mortgage shall be given by delivering it or by matling such notice
by first ¢lass mail addressed (o Borrower at the Property Address or at such other address as Borrower may
designate by notice to Lender as provided herein. and (b) any notice 1o Lender shall be given by lirst class
mail to Lender's address stated herein or 1o such other address as Lender may designate by notice 1o
Borrower as provided herein. Anyv notice provided for in this Mortgage shall be deemed to have been given
10 Borrower or Lender when given in the manner destgnated herein.

13. Governing Law; Severability. The state and local laws applicable (o this Mortgage shall be the
izws of the jurisdiction in which the Property is located. The foregoing sentence shall not limit the
applicability of Federal law 10 this Mortgage. In the event that any provision or clause ol thts Morigage or the
Note conflicts with applicable law. such conflict shall not altect other provisions of this Mortgage or the
Note which can be given effect without the conflicting provision, and 10 this end the provisions of this
Morteage and the Note are declared 1o be severable. As used herein, "costs". "expenses” and "attorneys' fees”
include all sums 1o the extent not prohibited by applicable faw or limited herein,

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this

4
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Martgage at the time of execution or after recordation hereol.,

15. Rehabilitation Loan Agreement. Borrower shall fullill all of Borrower's obligations under any
home rchabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender.
Lender. at Lender's option. may require Borrower to execute and deliver to Lender, 10 a form acceptable to
Lender, an assignment of any rights, claims or defenses which Borrower may have against parttes who
supply labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial inmterest in Borrower 1s sold or transferred
and Borrower is not a natural person) without Lender's prior written consent, Lender may, at 1ts option,
require immediate payment in full of all sums secured by this Mortgage. However. this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Mortgage.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, 'The notice shall
provide a period of not less than 30 days from the date the notice 15 delivered or matled within which
Borrower must pay all sums sccured by this Mortgzage. I Borrower fails 1o pay these sums prior 1o the
expiration of this period. Lender may invoke any remedies permitied by this Mortgage without further notice
or ¢emand on Borrower.

NON-UNIFORM COVENANTS. Borrower and lender further covenant and agree as [ollows:

17. Acceleration: Remedies. Except as provided in paragraph 16 hereol. upon Borrower's breach of
any covenant or agreement of Boreower in this Mortgage, including the covenanis Lo pay when due any sums
secured by this Mongage, Lender prior to acceleration shall give notice to Borrower as provided in paragraph
12 hereof specifying: (1) the breach; (2) the action required to cure such breach; (3) a date, not less than 30
davs from the date the notice is mailed to Borrower, by which such breach must be cured: and {4) that faalure
(o cure such breach on or before the date specified in the notice may result 1n acceleration of the sums
secured by this Mortgage and sale of Property. The notice shall further inform Borrower of the right (o
reinstate after acceleration and the right to bring a court action 1o assert the nonexistence of a default or any
other defense of Borrower 1o acceleration and sale. If the breach is not cured on or before the date specilied
in the notice, Lender at Lender's option may declare all of the sums secured by this Mortgage o be
immediately due and payable without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all reasonable costs and expenses

attorneys' fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall mail 2 copy of a notice of sale to Borrower in
the manner provided in paragraph 12 hereof. Lender shall publish the notice of sale once a week for

Courthouse of said County. Lender shall deliver to the purchaser Lender's deed conveying the
Property so sold. Lender or Lender's designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to ail
reasonable costs and expenses of the sale, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence: (b) to all sums secured by this Mortgage; and (c¢) the excess, if any, to the person
or persons legally entitled thereto.

18. Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by
this Mortgage due to Borrower's breach, Borrower shall have the right te have any proceedings begun by
Lender 10 enforce this Mortgage discontinued at any time prior to the earlier 10 occur of (1) the fiith day
before sale of the Property pursuant Lo the power of sale contained in the Mortgage or (11) entry of a judgment
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enforcing this Mortgage if: (@) Borrower pays Lender all sums which would be then due under this Mortgage
and the Num had no acceleration aoccurred: (b)) Borrower cures all breaches of any other covenants or
agreements of Borrower conlaimed n this Mortgage: (¢) Borrower pavs all reasonable CXPLENSCES Incurred h}-"
Lender in enforcine the covenants and agreements of Borrower contained in this Mortgage, and 10 enforcing
I.ender's remedies as provided in paragraph [7 hercof, including. but not limited 1o, reasonable attorneys’
fees: and (dY Borrower takes such action as Lender may reasonably require (o assure that the lien of this
Mortgage. Lender's interest in the Property and Borrower's obligation to pay the sums secured by this
Morteage shall continue unimpaired. Upon such payment and cure by Borrower, this Mortgage and the
obligations secured hereby shall remain in full force and elfect as 1l no acceleration had occurred.

9. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional
security hercunder, Borrower hercby assigns to Lender the rents of the Property, provided that Borrower
shall, prior 1o acceleration under paragraph 17 hercol or abandonment of the Property. have the right (o
collect and retain such rents as they become due and pavable.

Upon acceleration under paragraph [7 hereol or abandonment of the Property, Lender, 1n persen, by
agent or by judicially appointed receiver, shall be entitted to enter upon, take possession of and manage the
Property and to coltect the rents of the Property cluding those past due. Atl rents collected by Lendcer or the
receiver shall be applied {irst to payment of the costs of management of the Property and collection of rents,
including. but not limited to, receiver's [ees, premiums on receiver's bonds and reasonable atlorneys' fees. and
Lthen to the sums secured by this Morteage. Lender and the recerver shall be labie 10 account only for those
rents actually recerved.

20. Release. Upon payment of all sums sccured by this Mortgage, this Mortgage shall become null
and void and Lender shall release this Morteage without charee 1o Borrower. Borrower shall pay all costs of
recordation. if anv. Lender may charge Borrower a lee tor releasing this Security Instrument, but oniy 1f the
(ee is paid o a third party lor services rendered and the charging of the lee 1s permitted under Applicabie
Law.

21. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all righis of homesicad
exemption in the Property and relinguishies all right ol dower and curtesy 1n e Property.

The Following Rider(s) are to be exceuted by Borrower and are attached hereto and made a part thereot

check box as applicablel:

L Adjustable Rate Rider ] Condominium Rider L] Second Home Rider

i Balloon Rider X Planned Unit Development Rider ~ Biweekly Payment Rider
1} 1-4 Family Rider I Other(s) |specify]

IN WITNESS WHEREOF, BORROWER has exceuted this Mortgage.
Signed. sealed and delivered in the presence of:

B i
-

~-Matthew Wa;:

. | [Ston Original Only/
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whose name is signed 1o the foregoing conveyance, and who s known to me, acknowledged betore me on

this date th

at, being informed of the contents of the conveyance, he/she/they executed the same voluntarily

on the day the same bears date. Given under my hand this 6th day ol December A.1). 2021.

Individual

CAPITES: l

_oan Originator: Ronald David Schaum, NMLSK I 2116143

l.oan Origl.

GEET ol
Pe Fa i *jﬁ 68 - “i'

1ator Organization: Discover Bank. NML.SR 1) 684042
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PLANNED UNIT DEVELOPMENT RIDER

waters
lLoan #: 1009869355

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 6th day of December,
2021, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date, given by the undersigned
(the "Borrower") to secure Borrower's Note to Discover Bank (the "Lender") of the same date
and covering the Property described in the Security Instrument and located at: 3001 Newbury
Circle, Birmingham, AL 35242

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in THE
COVENANTS, CONDITIONS AND RESTRICTIONS FILED OF RECORD THAT AFFECT
THE PROPERTY. (the "Declaration"). The Property is a part of a planned unit development
known as Neighborhood Management LLC (the "PUD"). The Property also includes
Borrower's interest in the homeowners association or equivalent entity owning or managing the
common areas and facilities of the PUD (the "Owners Association") and the uses, benefits and

proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under
the PUD's Constituent Documents. The "Constituent Documents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any equivalent document which creates the
Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay. when due, all dues and assessments imposed
pursuant to the Constituent Documents.

MULTISTATE PUD RIDER--Single Family/Second Mortgage--Fannie Mae/Freddie Mac UNIFORM

INSTRUMENT |
€0 483,14 Form 3150 1/01 (page | of 3 pages)

Amended
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~ B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, for which Lender requires insurance, then Borrower's obligation
under Uniform Covenant 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners
Association policy.

What Lender requires as a condition of this waiver can change during the term of
the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration
or repair following a loss to the Property, or to common areas and facilities of the PUD,
any proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to insure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking
of all or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 9.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent to:
(i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i) any amendment to any provision of
the "Constituent Documents” if the provision is for the express benefit of Lender; (ii1)
termination of professional management and assumption of self-management of the
Owners Association: or (iv) any action which would have the effect of rendering the public
liability insurance coverage maintained by the Owners Association unacceptable 1o Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from

Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
PUHD Rider.

5; ::
1_.;4'

Filed and Recorded
Official Public Records

Judge of Probate, Shelby County Alabama, County

Clerk

Shelby County, AL
12/08/2021 12:19:05 PM
$199.00 CHERRY

20211208000583910
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