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MORTGAGE

DEFINITIONS
Words usad in multiple sections of this document arg defined below and other words are defined in Sactions 3, 11, 13,

18, 20 and 21. Certain rules regarding the usags of words used in this document are also provided in Section 16
(A) “Security Instrument” means this document, which is dated October 29, 2021, together with all

Riders to this document.
(B) “Borrower’ s BETH R PATRICK, UNMARRIED WOMAN.

Borrower is the morigagor under this Security Instrument
(C) “l.ender’ is America's First Federal Credit Union.

Lender is a Federal Credit Union, organized and existing under the laws of
Alabama. Lender's address s 1200 4th Avenue N,

Birmingham, AL 35203.

Lender 1s the morigagee under this Security Instrument

(D) "Note” means the promissory nots signed by Borrower and dated  October 29, 2021. Tha Nots
states that Borrower owas Lender TWO HUNDRED SIXTY EIGHT THOUSAND AND NO/10Q* * * ** % %% k& x % %k %
BEEELTAERTEREREEELTE AR ER 2L 2L R R RN R E YRR YL B@EEETE(U_S_ $253=nnu-nﬂ :l

pius intargst Borrower has promised to pay this debt in requiar Pariodic Payments and to pay the debtin full notlater
than December 1, 2051.

(E) “Property” means the property that is describad below under the heading "Transfer of Rights in the Property.”
{F) “Loan” means the debtevidencad by the Nots, plus interest, any prepayment chargss and late charges due under
the Note, and all sums due under this Security Instrument, plus interest

(G) "Riders” means all Riders to this Security Instrument that are axecuted by Borrower. The following Riders are 1o ba
exacutad by Borrower [check box as applicable]:

¥ Adjusiable Rate Rider Condominium Rider | Second Home Ridar
Balloon Rider | Planned Unit Development Rider Othear(s) [spacifyl
14 Family Rider Biwaskly Paymant Rider
VA Ridsr

(H) “Applicable Law” means all controlling applicable federal, state and local siatutes, regulations, ordinances and
administrative rules and orders {thathave the effsctoflaw)as wellas all applicable final, non-appealabls judicial opinions.
() ““Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that
argimposed on Borrowear or the Property by @ condominium assacialion, homeownars association of similar organization.
(J} “Electronic Funds Transfer” msans any transfer of funds, other than a transaction ongnatad by check, draft, or
similar paper instrument, which s inttated through an alectronic terminal, talephonic instrument, computer, or Mmagneatic
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lape so as to order, instruct, or authorize a fnancial instiution to debit or creditan account. Such term includes, but is
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(K) “Escrow ltems” mesans those items that ars dascnbed in Section 3.

(L) “Miscellaneous Proceeds” maans any compansation, setlement, award of damages, or proceeds paid by any
third party {othsr than insurance procseds paid undsr the coveragses dascribed in Section 5) for: i) damags to, or
destruction of, the Property; (i)} condemnation or other taking of all or any part of the Property; (iil) conveyance in lieu
of condemnation; or {iv) misrepresentations of, or ornissions as to, the value andfor condition of the Property.

(M) “Mortgage Insurance” maans insurance protacting Lender against the nonpayment of, or default on, the Loan.
(N} “Periodic Payment’ means the regularly scheduled amount due for (i) principal and interest under the Note, plus
i) any amounts under Section 3 of this Security Instrument

(Q) “RESPA” means the Real Estate Sattlement Proceduras Act (12 US.C. §2601 et s=q.] and its implementng
requlation, Regulation X (12 CF.R. Part 1024}, as they might be amended from time to time, or any additional or
succassor legislation or regulation that govarns the same subject matter. As usedin this Security Instrument, "RESPA’
refers to ail renuirements and resirintions that are imposed in ragard to a “fedsrally related morigage loan® even it tha
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(P) “Successor in Interest of Borrower” means any party that has taken tile to the Property, whether or not that party
has assumed Borrowsr’s obligations undar the Notg andfor this Sacurity Instrument. |

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sscures to Lendear: {i) the repayment of the Loan, and all ranewals, extensions and modihications
of the Note, and (i) the perfoermance of Borrower's covenants and agrsements under this security Instrumeant and the
Note. For this purpose, Barrowar irrevocably mortgages, grants and conveys to Lender, with power of saleg, the fallowing
describad property located in the County Type of Recor ding Jurisdiction] Of
Shelby [Narne of Recording Jurisdiction):

LOT 84, ACCORDING TO THE MAP AND SURVEY OF LITTLE RIDGE ESTATES, AS RECORUED IN MAF BOOK 9,
PAGE 174 A&B IN THE OFFICE OF THE JUDGE OF PROBATE FOR SHELBY COUNTY, ALABAMA; BEING

SITUATED IN SHELBY COUNTY, ALABAMA.
APN #: 09-3-06-0-001-014.030

which currently has the address of 4018 Cross Grove Cir, Birmingham, Alabama 35242
CProperty Address™):

TOGETHERWITH all tha improvements now or hereaftar erectad on the property, andall easemants, appurtenancas,
and fixtures now or hereafler a part of the property. Alt replacements and additicns shall also be coverad by this Security
Instrument. All of the foregoing is referrad to in this Security Instrument as the "Property.”

RBORROWER COVENANTS that Borrower is lawfully seisaed of the estate heraby conveyad and has the right to
grant and convey the Property and that the Property is unencumbersd, except for encumbrances of record. Borrower
warrants and will detend genarally the title to the Propertyagainst all daims and demands, subjact to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
imited variaions by jurisdiction to constitute a uniform security instrument covearing real property.

UNIFORM COVENANTS. Borrowsr and Lender covenant and agrae as follows:

1. Payment of Principal, Interest Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when dua the principal of, and interest on, the debt evidenced by the Note and any prepaymeant charges and late charges
due under the Naots. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Paymenis due under the
Note and this Sacurity Instrumant shall be mads in U.S. currency However, It any cheack or othear instrumeant receivad
by Lender as paymentunder the Note or this Security lnstrument s returned to Lender unpaid, Lender may require that

iy vr i H ﬁuk_}‘ﬁﬁqu Wil pPRY T = M Wilser thhe MNMots amd thaes e o by Irstriirnant ba revadain one or rmoara of the ?&Hﬁwmg
forms, as salacted by Lender: {a) cash; (b} money ordar; (¢ j cartified check, bank cheack, treasurars check or cashier’s

chack, provided any such check is drawn upon an institution whose deposits arg insursd by a federal agency,
instrumentality, or entity; or {d} Electronic Funds Transter.

Paymsnts are deemed received by Lendar whan regceived at the locaton designated in the Note or at such othar
iccation as may ba designated by Lender in accordancs with the notics provisions in Section 15. Lendsr may return any
paymeant or parlal payment if the payment or partial payments arg insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Lean current, without waiver of any rights herm 1 Ty

L e ol
iy ¥

ALABAMA - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3001 101 Initials: _#4 ¥
Elie tag, Inc. F’age 20fS ALUDEED 0217

ALUDEED {CLS)
1002802021 11:28 AM PST




LOAN #: 432109878

nrejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such

o) S o2 nis ar mf Ef_’ M .(i’a nm't A | jjwclﬁachedu!ad dug date,
mzqz;'(«j]sipe%m&ﬁﬁﬁg Gnijjpgc&? o alg dea'ﬁmi 04%& m fands~Gntil Borrowar makeas
payrnent 1o bring the Loan current. If Borrower does not do so within a reasonabla period of time, Lender shall either
apply such funds or return them to Borrower. If notapplied earlier, such funds will be applied to the outstanding principai
halance under the Note immediatsly prior to foreclosure. No offsat or claim which Borrower might have now or in the
future against Lender shall relisve Borrower from making payments due under the Note and this Security Instrument or
cerforming the covenants and agreemsants secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Bection 2, all payments accepled
and applied by Lender shall beapplied in the following order of priority: (&) intersst due under the Note; (b) principal due
undsr the Nots; (cyamounts due under Section 3. Such payments shall be applied to each Periodic Paymentin the order
in which it became due. Any remaining amounts shall be applied first to late charges, sacond to any otheramounts due
under this Security Instrument, and then to reduce the principal balance of the Nots,

If Lander receives g payment fom Borrowsr for a dslinquent Periodic Paymeant which includes a sufficiant amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. It more than
one Periodic Payment is cutstanding, Lender may apply any payment received from Borrower to the repayment of the
Pericdic Payments if and to the extent that, each paymentcan be paid in full. To the exient thatany excess exists alter
the payment is applied to the full payment of one or more Pariodic Payments, such excess may be applied to any late
charges due. Voluntary prepayrnents shall be applied first to any prapayment charges and then as descnbed in the Note.

Any application of payments, insurance praceeds, or Miscellansous Proceeads to prinaipal dusg under the Note shall
not extend or postpone the dus date, or change the amount, of the Periodic Payments.

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments arg dug under the Note,
until the Noteis paidin full, a sum {the "Funds®} o provide for payment ofamounts due for: (a ) taxesand assessments and
otheritems which can attain priority over this Security Instrumantas a lien or encumbrancs on the Proparty; [b) leasshold
payments or ground rents on the Property, ifany; {¢) premiums for any and all insurance required by Lender under Sachion
5 and (d) Morigage Insurancs premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions ot 8ection 10. These items are called "Escrow Htems.”
At origination or atany time during the tarm ofths Loan, Lander may raquire that Community Association Busgs, Fees, and
Assessments, i any, be escrowed by Barrower, and such dues, fees and assessments shall be an Escrow ltem. bBor-
rower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borraower shall pay Lander
the Funds for Escrow ltems unless Lender waives Baorrower’s obligation to pay the Funds tor any or all Escrow ltems.
Lender may waive Borrower’s obligation 1o pay to Lender Funds forany or all Escrow Hams atany tme. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltemis for which paymeant of Funds has been waivad by Lender and, if Lender requires, shall furnish to
L ender receipts evidenaing such payment within such time pariod as Laendear may require. Borrower’s obligation ¢ make
such payments and to provide recsipts shall for all purposes be deamed to be a covenant and agreament contained
in this Security Instrument, as the phrase “covenant and agreement’ is used in Section 9. H Borrower 1s obligatad 1o
pay Escrow ltemns directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow tem, Lender
may sxercisa Its rights under Secton 3 and pay such amountand Borrower shall then be obligated under Saction 9t
repay to Lendar any such amaount. Lender may ravoke the walver as to any or all Escrow ltems al any time by a notice
given in accordance with Saection 15 and, dpon such revocation, Borrower shall pay to Lender all Funds, and in such
arnounts, that are then reguired under this Section 3.

[endar may, atany time, collect and hold Funds in an amount (&) sufficient to parmit Lender to apply the Funds at
the time specified under RESPA, and [b)not to exceed the maximum amount a lender can requirs under RESPA. Lendesr
shall estimats the amount of Funds due on the basis of current data andreasonabla estimataes of expenditures of future
Escrow Hems or otherwise in accordance with Applicabls Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, ifLender is an institution whaose deposits are seinsurad) or in any Federal Home Loan Bank. Lander
shall apply the Funds to pay the Escrow Hems no later than the time speacified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ftams,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unlass
anagreementis made in wnting or Applicable Law reguires interest o be paid on the Funds, Lender shall nothe required
o pay Borrawer any interast or sarnings on the Funds. Borrower and Lander can agree in writing, howsaver, thatintarast
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrowser for the
excass funds in accordance with RESPA_If there is a shortage of Funds held in escrow, as defined undar RESPA,
Lender shall notify Borrower as required by RESPA, and Barrower shall pay to Lender the amount necessary to maks
up the shortage in accordance with RESPA, butin no more than 12 monihly paymenis. it there is a deficiency of Funds
held in escrow, as defined under RESPA, Lander shall notify Borrower as reguirad by RESPA, and Borrower shall pay
to Lendsr the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly

Dayments.,
Upon paymanlin Tull ofatt sume sewudred by this Ssourity nstrurment, Lender shall prarenptiy refund to Borrowear any

Flinds held by Lender.
4. Charges; Liens. Borrowsr shall pay all taxas, assessmaents, charges, fines, and wnpositions atributahkle to the
Property which can attain priority ovear this Security Instrumant, leasehold paymeants or ground rents on the Proparty,
it any, and Comrnunity Association Dues, Faes, and Assessments, itfany. To the extent that these items ars Esarow llems,
Borrower shall pay them in the manner provided in Section 3.
Borrowar shalt promptly dischargse any lien which has prionty over this Security Instrument untess Borrower:
@ )agreesin writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only solong

. v ] o
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55 Borrower is performing stich agreement; (b)) contests the lien in good faith by, or defands agamfstenmmemem of the
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agreement satisfactory to Lender subordinating the lign to this Security Instrument. If Lander deterrﬂines thatany part
of the Propearty is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take
one or maore of the actions setforth above in this Section 4.

Lender may require Borrower to pay a one-time chargs for a real estate tax verification and/for reporting service usad
by Lender in conneaction with this Loan.

5. Property Insurance. Borrower shall kesp the improvemenis now axisting or hereafler srectad on the Propearty
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including,
but not limited to, sarthquakes and floods, for which Lender requires insurance. This insurance shall be mainiained In
the amounis (including daeductble lavelz) and for the pertods that Lender requires. What Lender requires pursuant 1o
the preceding sentences can change during the term of the Loan. The insurance carriar providing the insurance shall
ha chosen by Borrower subject to Lendear’s right to disapprove Borrowear’s choice, which right shall not be axercised
unreasonably. Lender may require Borrower to pay, in connaction with this Loan, either: {&) a one-time charge for flood
zone determination, certification and tracking services; or {Ib) & one-time charge tar floed zone detarmination and
cartification sarvices and subseguent charges sach ime remappings or similar changes ccour which reasonably might
affect such determination or certificaton. Borrower shall also be responsible for the payment ot any fees imposad by
the Faderal Emergency Management Agenay in connaction with the review of any flood zone determination resulting
from an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may oblain insuranoce coverags, at
| ender’s option and Borrower’s expense. Lander is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall covar Lender, but might or might not protect Borrower, Borrower's aguity in
the Proparty, or the contents of the Property, against any risk, hazard or llability and might provide greatar or [essar
coverage than was previously in effect Borrowsr acknowledges that the cost of the insurance coverage so obiained
might significantly excead the cost of insurance that Borrower could have oblained. Any armmounts disbursed by Lender
undear this Section Sshall become additional debt of Barrower sacurad by this Sacurity Instrumesnt. These amounts shall
haar interast at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lendar to Borrowear reguestng payment.

All insurance policies requirad by Lender and renawals of such policias shall he subyact to Lendear’s right to dis-
approve such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additicnal loss payee. Lander shall have the right 1o hold the policies and renewal certificates. If Lender requiras, Bor-
rower shail promptly give to Lender all receipts of paid premiums and renawal notices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Proparty, such paolicy shall
nclude a standard morigage clause and shall name Lender as morigages and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lendar may make proot
of foss If net made promptiy by Borrower. Unless Lender and Borrowsr otherwise agree in wriing, any insurance
procaesds, wheather or notthe underlying insurance was required by Lender, shall be appliad {o rastoration or repair
of the Propsrty, it the restoration or repair is economically feasibhie and Lendar’s security is not lessened. Dunng such
repair and restoration period, Lender shall havs the nght to hold such insurance proceads untl Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satistaction, providad that
such inspecticn shall be undartaken promptly. Lendar may disburse progeads for the repairs and restoration in a single
cayment or in a saries of progress payments as the work is completad. Unless an agresment is made in writing or
Applicable Law requirgs interest to be paid on such insurance proceeds, Lender shall not hea requiraed to pay Borrower
any interaest or earmings on such procesads. Fees for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be the sole obligation of Barrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance procesds shall be applied to the sums
secured by this Security Instrument, whether or not then dug, with the excass, if any, paid to Borrower. Such insurancs
proceeds shall be applied in the order providad for in Section 2.

If Borrower abandons ths Praperty, Lender may file, negotiate and ssttle any available insurance claim and ralatad
rmatiers. It Borrower does not respond within 30 days t0 & notice from Lender that the insurance carriar has offerad to
settle a claim, then Lendsr may negotiate and setlls the daim. The 30-day period will bagin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Barrowsr hereby assigns to Lender
(a )} Borrower’s rights 1o any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrurnant, and {b) any other of Barrower’s rights {other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Propearty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procesds aithar to repair or restora the Property or to pay
amaounts unpaid under the Note or this Sacurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, sstablish, and use the Property as Borrower’s principal residence within
60 days after the exscution of this Security Instrurment and shall continue to occupy the Property as Borrower’s pringipal

residance for al {east one year aftter the date of nccupanay, uniess Lender otherwise agrees in writing, which consent
SNnal Not e unreasonaiiy withhsid, or uniGess saignualing sireurm silanses axiat which are bayand Rorrowar’s cantrol

7. Preservation, Maintenance and Protection of the Property; inspections. Barrower shall not destroy,
damage or impair the Property, aliow the Property to deteriorata or commit waste on the Property. Whether or not
Borrowaer is residing in the Property, Borrower shall maintain the Property in order 1o prevent the Property from
deteriorating of decraasing in valueg due o its condition. Unless it is determinad pursuant o Section b that repair or
rastoraton is not economically feasible, Borrowsr shall promptly repair the Property it damaged o avoid further
deterioration or damayge. It insurance or condemnation proceeds are paid in connection with damags to, or the taking
of, the Property, Borrower shall be responsibla for repairing or restoring the Property only it Lendar has releass
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croceeds for such purposes. Lender may disburss proceeds for the repairs and restoration in a single payment or in
a A1 I EUEs§ ~ the s poRplated Lfthe insurance qr m ﬁ‘ﬁ:n rocaeds are not sufficient
tﬂmﬁiilﬁﬁmﬁggtjgoﬁiiy Qﬁjzngjeod:ﬁ 8490@ Sm | ﬁi 65\5;13 i on of such repair or
restoration.

Lender or its agent may make reascnable entriss upon and inspeactions of the Property. It ithas reascnable cause,
Lendear may inspect the interior of tha improvements on the Property. Lender shall give Borrower notce at the tme of
ar prior to such an interior inspection specifying such raasonable cause.

8. Borrower’'s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or cansent gave maternally
false, misleading, or inaccurate information or stataments to Lender {or failed to provide Lender with material informaton}
in connection with the Loan. Material representations include, but are not limitled to, representaticons concarning
Borrower’s ocoupancy of the Property as Borrowsr's principal residence.

9. Profection ofLender’sinterestin the Property and Rights Under this Security Instrument if (&) Borrower
fails to perform the covenants and agreements contained in this Sacurity Instrument, {b) there is a legal proceeding
that might significantly affect Lender’s intsrest in the Property andfor rights under this Sscurtty Instrumant {such as
a pracesding in bankruptey, probate, for condemnation or forfeiture, for enforcement ot a lien which may ati@ain priornity
over this Security Instrument or to enforce laws or regulations ), or (¢) Borrower has abandonsad the Property, then
L ender may do and pay for whatever is reasonable or appropriate to protect Lender’s interaest in the Property and rights
under this Security Instrument, including protecting andfor asseassing the value of the Property, and sacuring and/or
repairing the Property. Lendsr’s actions can include, but are notlimited to: (&) paying any sums sscurad by a lien which
has priority over this Security Instrumeant; {(h) appearing in court and (o) paving reasonable attornsys’ fees to protect
itz interest in the Property and/or rights under this Sacurity Instrumeant, including its secured position in & bankruptcy
procesding. Sscuring the Property includes, but is not imited to, entering the Property to make repairs, change tocks,
replace or board up doors and windows, drain water from pipes, eliminats building or other code viclations or
dangercus conditions, and have utilities turned on or off. Although Lender may take aclion under this Section 3, Lender
does not have to do so and is not under any duty or obligation to do so. lLis agread that Lender incurs no liability for
not taking any or alt actions authorized under this Sacton 9.

Any amounts disbursed by Lender under this Ssction 9 shall become additional debt of Barrower sacured by this
Securnty Instrument Thase amounts shall bear intarast at the Note rate from thea date of dishursement and shall be
cayable, with such interest, upon notice from Lender 1o Borrowsr regueasting payment

If this Security Instrument is on a leasshold, Borrower shall comply with all the pravisions of the lease. Borrowar shall
not surrender the lsasehold estate and interests herein conveyed or terminate or cancal the ground lease. Borrowsar shall
not, without the exprass written consent of Lender, alter or amend the ground lease. If Barrower acquires fee title to the
Property, the leasshold and the fee litle shall not mergs unless Lander agrees o tha mergsar in writing.

10. Mortgageinsurance. if Laender required Mortgages Insurance as a condiion ot making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurancs in effect. I, for any reason, the Mortgage Insurance
coverage reguired by Lender ceasas to be available from the mortgage insurer that preaviously provided such insurance
and Borrower was required to make separatsly designated payments toward the premiums tor Morigage Insurancs,
Borrower shall pay the premiums reguired to obtain covarage substantaly equivalent o the Morigagse Insurance
previously in aeffect, at a cost substantially equivaient to the cost to Borrowar of the Morigage Insurance previously in
effect, from an alternate mortgage insurer selectad by Lender. If subsiantially equivalent Mortgage Insurance cover-
age is not available, Borrower shall continue to pay to Lendar the arnount of the separately designated payments that
ware dus when the insurance coverage ceasad to be in effact Lender will aceept, use and retain these payments as a
non-refundabla loss ressrva in lisu of Mortgags Insurance. Such loss reserve shall ba non-refundable, notwithstanding
the fact thatthe Loan is ultimately paid in full, and Lender shall not be requirad to pay Borrower any intsrest or earnings
on such loss reserve. Lendear can no longer require loss reserve payments ifMortgage lnsurancs coverage {in the armount
and for the period that Lender requires) provided by an insurer selacted by Lender again becomeas available, is obtained,
and Lender raquires separately designated payments toward the premiums tor Mortgage Insurance. W Lander reguired
Morigage Insurancs as a condition of making the Loan and Borrower was requirad to make ssparataly designatad
prayments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or 1o provide & non-reiundable loss reserve, until Lenders requirermnent for Mortgags
Insurance ends in acoordancs with any written agreementbetween Rorrower and Lander prowviding for such tarmination
or untif termination is required by Applicable Law. Nothing in this Sactlion 10 aftecis Borrowsr’s obligation to pay intarast
at the rate provided in the Note.

Mortgage Insurance reimburaes Lender {or any entity that purchases the Note) for certain lossas it may incur if
Borrowsar does notrepay the Loan as agraed. Borrower 18 not a party to the Mortgags Insurance.

Mortgage insurers evaluate their total risk on ali such insurance in force from time to ime, and may enter into agrae-
mants with other parties that shars or modify their risk, or reduce lossaes. These agresmaeants ars on terms and conditions
that are satisfactory to the mortgage insurer and the other party {or parties) to thaese agresments. These agreements
may raequire the morigage insurer 0 make payments using any source of lunds that the mortgage insurer may have
available {which may include funds obtained from Mortgage Insurance premiums).

As a rasult of these agreements, Lender, any purchaser of the Note, anothar insursr, any reinsurer, any other entity,
orany affilals ofany of the feregeing, may recssive (directly or indirasctlyl amounta that darive from {or miakt be charao-

terized as) a portion of Borrower’s payments for Mortgage Insurance, in axchangs for shanng or modifying the mortgage
insurer’s risk, or reducing losses. i such agreement providas that an affiliate of Lender takes a share of the insurer’s
risk in exchange for a shara of the premiums paid to the insurer, the arrangement is often termed "caplive rainsurancs®
Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed te pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will notincrease the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage

in 7 rs P aimm or an m. thminclude the right to
rggﬁirtﬁmwﬁewel Ia‘{:gni m rante) to have the Mortgage
nsurance terminated automaticaliy, andlor to receive a refund of any Mortgage Insurance premiums that were
unearned atthe time of suich cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanaous Proceads are hereby assigned o and
shall be paid to Lenger.

If the Property is damagad, such Miscallansous Proceads shall be applied to restoration or repair of the Proparty,
if the restoration or repair is esonomically feasible and Lander’s security 18 not lessenad. During such repair and
restaration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity
to inspact such Property to ensure the work has been completed to Lender’s satistaction, provided that such inspection
shall be undartaken promptly. Lendar may pay for the repairs and restoration in a single disbursement ar in a serias of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires intarast
to be paid on such Miscellaneous Proceads, Lendear shall not bhe required to pay Borrower any interest or aarnings on
such Miscellanaous Proceeds. If the restoration or repair is not economically feasible or Lender's security would be
lessenead. the Miscellaneous Procseds shall be applied to the sums secured by this Security instrurnent, wheather or not
then due, with the excess, ifany, paid to Borrower. Such Miscellanacus Proceeds shall be appliedin the arder provided
for in Section 2.

In the eventofatoial iaking, destruction, orloss in value ofthe Property, the Miscallaneous Procesds shall be applied
o the sums securad by this Security Instrumeant, whether ar not then due, with the excess, it any, paid to Borrower.

In the evaent of a partial aking, destruction, orloss in value of the Propearty in which the fair market valus ot the Property
immediately before the partial taking, destruction, or loss in valug is equal to or greater than the armount of the sums
secured by this Sacurity Instrument immediately bafore the partial taking, destruction, or loss in value, unless Borrower
and Lander otharwise agree in writing, the sums sacured by this Security Instrument shall be reduced by the amount
of the Misceallansous Proceads multiplied by the following fraction: {a) the total amount of the sums secursd immediatsly
hefora the partial taking, destruction, or loss in value dividaed by (b) the fair market value of the Property immediately
bafore the partial taking, destruction, or loss in valuae. Any balance shall be paid o Borrower.

In the event of a partial laking, destruction, orlossin valus of the Property in which the fair market vaiues of the Property
immediately bafore the partial taking. destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Barrower and Lender otherwise agree in
wiling, the Miscellangous Proceeds shall be applied to the sums sesuraed by this Securnity Instrument whether or not
the sums are than dus.

If the Property is abandonsd by Borrower, or if, after notice by Lender to Borrower that the Opposging Party (as defined
in the naxt santence) offers to make an award to setle & claim for damages, Borrower fails 1o respond to Lendear within
30 days after the date the notice is given, Lender is authorized to collect and apply the Misceallaneous Proceads eithsr
to restoration or repair of the Property or to the sums secured by thie Secunty Instrumant, whather or net then due.
"Opposing Party” means the third party that owes Borrowsr Misceallan=ous Proceeds or the party against whom
Borrower has g right of action in regard to Miscellanesous Procaeds.

Borrower shall be in defauit ifany action or proceeding, whether civil or eriminal, is begun that, in Lender’s judgmeant,
could resultin forfetture of the Property or other material impairment of Lendar’s interest in the Property or rights under
this Security Instrument. Borrower can cure such a default and, it accaleration has ccourred, rainstate as provided in
Saction 19, by causing the action or procesding to heg dismissad with a ruling that, in Lender’'s judgment, precludes
forfeiture of the Property or other material impairmant of Lendsr’s intarest in the Property or rights under this Seaurity
Instrument The procaeeds ofany award or claim for damages that are atiributable o the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellansous Proceeds thatare not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
sSuccessor in Interest of Borrower shall not operate to relsase the liability of Barrower or any Successors in inlerest of
Borrower. Lendsr shall not be reguired to commence proceedings against any Succassor in Interest of Borrowear or to
rafuse to extend time for payment or otherwise modify amortization of the sums securad by this Security Instrument by
reason of any dermand mads by the original Borrowar or any Successors in Interest of Borrower. Any forbsarance by
Lender in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entiies or Successorsin Intarast of Borrower or in amounts less than the amount thean due, shall notbe a waiver
of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assighs Bound. Berrower covenants and agrees
that Barrower's obligations and liabhility shall be joint and saveral. However, any Borrower who co-signs this Sacurity
Instrument but dogs not execute the Note (a “co-signer ): (a) is co-signing this Security Instrurment only to morigage,
grant and convey the co-signar’s interest in the Property under the terms of this Security Instrument; {b}is not parsonally
cbhigated {0 pay the sums sacured by this Sscurity Instrument; and {c) agrees that Lender and any other Borrowsr can

agrea to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
e Note without the Co-Signsrs canaant.

Subject to the provisions of Saction 18, any Successaor in Interest of Borrower who assurnes Borrowear’s eobligations
under this Secunty Instrument in writing, and is approved by Lender, shall obtain all of Borrowear's rights and benefits
under this Security Instrument. Borrowsar shall not be ralsased from Borrower’s obligations and liability under this
secunty Instrument uniess Lender agress to such release in writing. The covenants and agraaments of this Security
Instrument shall bind {except as providad in Section 20} and benegfit the succassars and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for servicas performedin connection with Barrower’s default,

tor the purpose of protecting Lender’s interest in the Property and righis under this Security Instrument, including,Aut
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notlimited to, attorneys’ fees, property inspecton and valuation fegs. In regard to any other feas, theabssnce of express
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Apnplicable Law.

If the Loan is subject to a law which sets maximum Joan charges, and that law is finally interpreted so that the
interest or othar loan chargas collacted or to ba gollectad in connection with the Loan excaad the parmittad limits, then:
(a) any such loan charge shall be reduced by the amount necassary to reduce the charge 10 the permittsd imit; and
by any sums already collactad from Borrower which exceeded permitted limits will be refunded to Borrower. Lender
may choose to make this refund by reducing the principal owed undar the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepaymentwithout any prepayment
charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any such
rafund made by direct payment to Borrower will constitute a waiver of any right of action Borrowsr might have arising

out of such overcharge.

15. Notices. Ail notices given by Borrawer or Lender in connection with this Security Instrument mustbea in wnting.
Any notice to Borrower in connection with this Security Instrument shall be desmed o have been given 1o Borrowsr when
matled by first class mail or when actually delivared to Borrowsr’s notica address if sent by other meaans. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice addraess by notice (o Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedurs tor reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only ona designated notice address under this Sacurity Instrurnent atany one time. Any naotice to Lander
shall be given by dalivering it or by mailing it by first class mail to Lender’s address stated harsin unless Lender has
dasignated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemead to have baen given to Lender until actually receivad by Lender. Fany notice requirad by this Security Instrument
is also requirad under Applicable Law, the Applicabls Law requirement will satisfy the corresponding requirernant undsr
this Security instrurnant.

16. Governing Law; Severability; Rules of Construction. This Security Instrumeant shall be governad by tederal
law and the law of the jurisdiction in which the Property is located. All rights and obligations containad in this Sacurity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall notbe construed as a prohibiton against
agraement by confract. In the event that any proviston or clauss of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall notaffect othear provisions of this Security Instrument or the Nots which can be given
effect without the conflicting provision.

As used in this Security Instrument: {a)words of the masculine gender shall maan and include corresponding neuter
words of words of the feminine gender; (b jwords in the singular shall mean and include the plural and vice varsa; and
¢) the word "may”® gives sole discretion without any ohligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Becurity Instrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, fintarest in the
Property’ means any legal or beneficial interast in the Property, induding, but not limited to, those bensficial interasis
transtarred in @ bond tor deed, contract for deed, instaliment sales contract or escrow agresmeant, the intent of which
s the transfer of titte by Borrower at s future date to a purchaser.

If all or any part of the Property or any Interestin the Property is sold or transterred {or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferrad) without Lender's prior written conseant, Lender may
require immeadiale payment in full of all sums secured by this Security Instrumeant However, this option shall not be
axercized by Lender it such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of accelaration. The notice shall provide a pearind
ot notless than 30 days from the dalse the notice s given in accordancs with Section 15 within which Borrower must pay
all sums secursd by this Security Instrument I Borrower fails to pay these sums prior fo the expiration of this pernod,
Lender may invoke any remeadies permitiad by this Sscurity Instrumant without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. Hf Borrower meets cartain conditions, Barrower shall have
the right to have enforcernent ot this Sacurity Instrurnant discontinued at any time prior to the earliest of. (&) five days
before sale of the Proparty pursuant to any power of sale comtainad in this Sacunty Instrument; {b) such other pericd
as Applicable Law might spscity for the termination of Borrower’s right to reinstats; or (o) entry of a judgment enforaing
this Security Instrument. Those conditions are that Barrower: {a) pays Lender all sums which then would be due undear
this Security Instrurnentand the Note as ifno accslaration had ocourred; (b)) cures any dafault ofany othear covenants or
agreemenis; {clpays all expensses incurrad in enforcing this Security Instrument, including, but notlimited to, reasonable
attorneys’ fees, property inspaction and valuation faas, and other fees incurrad for the purpose of protecting Lendar’s
interest in the Proparty and rights under this Security Instrumant; and {d) takes such action as Lender may reasonably
require ioassure thatbLenders interest in the Property and rights undsr this Security Instrument, and Borrower’s obliga-
ion to pay the sums sacured by this Security Instrumeant, shall continue unchanged. Lender may require that Borrower
pay such reinstatemeant sums and expenses in ona or more of the following forms, as selectad by Lender: {a) cash:

() money order; {¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such chack is drawn
Upon an insuivilaon whoss dosposits arg insursd by a federal agenoy, instrumentality or entity: or {d) Electronic Funds

Transter. Upon reinstatement by Borrowsr, this Security Instrument and obligations securad hereby shall remain fully
effective as it no acceleration had occurred. However, this right to reinstate shall not apply in the casa ot acceleration
under Saction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parhal interast in the Nole
(together with this Security Instrument) can ba sold one or more times without prior notice o Borrower. A sale might
rasuitin @ change in the eniity (known as the “Loan Servicear’ ) that collects Periodic Payments due under tha Note and
this Security Instrumentand performs other mortgage loan gervicing obligations under tha Note, this Seacurity Instrument
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and Applicable Law. There also might be ane or mora changes of the Loan Servicer unrelatad (o a sale of the Note. If

thearg h S A raejcer, Barrawisn Wl GieR wrikten notl mm =RLY 'Z Ul state the nams and
azﬁiioi tﬁﬁ%@%ﬁiggjs;j meﬁjté@éi/ ztiiilh @mﬁgﬁmlﬁ&% . ﬁj‘artgb !n rinformation RESPA
requires in connection with a notice of transfar of sarvicing. i the Note is sold and thereafter the Loan is serviced by a
Loan Servicer othear than the purchaser of he Noie, the martgage loan servicing obiigations to Borrower will remain with
tha Loan Seryvicer or be fransferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwize provided by the Note purchasar.

Neither Borrower nor Lendear may commances, join, or be joined to any judicial action {as gither an individual litigant
or the mernber of a dass) that arises from the other party’s actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, untit such
Barrowsar or Lender has notified the other party (with such notice givan in compliance with the reguirements of Saction
15) of such alleged breach and afforded the other party harete a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse betore certain action can be taken, that
time period will be deemed to be reasonable tor purposes of this paragraph. The notice ot acceleration and opportunity
to curs given to Borrower pursuant to Section 22 and the notice of accelaration given to Borrowsr pursuant to Section
18 shall be deemead 1o satisfy the notice and opportunity 1o take correclive action provisions of this Section 20

21. Hazardous Substances. As usedin this Section 21: {a) "Hazardous Substances” are those substances defined
as toxic or nazardous substances, pollutants, or wastes by Environmenial Law and the following substances: gasoline,
karosene, othar flammable or toxic petroleum products, toxic pesticides and harbicides, volatite solveants, materials con-
taining ashastos or formaldehyde, and radicactive materialg;, (b)) "Environmeantal Law™ maans federa!l laws and laws of
the jurisdiction whare the Property is located that relate to health, safety or environmental protection; (o) "Environmean-
al Cleanup® includes any responses action, remedial action, or removal action, as defined in Environmental Law; and
(dian "Environmental Condition™ means a condiiion that can cause, contribute to, or otharwise tngger an knvironmental
Cleanup.

Borrower shall not cause or permit the presencs, use, disposal, storage, or release ot any Hazardous Substances,
or threaten to ralease any Hazardous Substances, on or in the Proparly. Borrower shall not do, nor allow anyonsa sisea {o
do, anything affecting the Property (a) that is in viclation ofany Environmental Law, (b) which creates an Environmental
Condition, or {g)which, dus to the presencs, use, orralease ofa Hazardous Subsiancs, craatas a condition thatadversely
affects the value of the Property The preceding two sentenceas shall not apply to the prasencs, uss, or storage on the
Property of small quantities of Hazardous Subsiances thatare generally recagnized to be appropriate to normal residen tial
uses and o maintenance of the Property {including, but notlimited to, hazardous substances in consumer products ).

Borraower shall promptly give Lendesr written notica of (@lany investigation, claim, demand, lawsuil or other action by
any governmental or raquiatory agancy or private party involwving the Property and any Hazardous substance or Envi-
ronimnental Law of which Borrowsr has aclual knowledge, (b)Y any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, relaase or threat of ralease of any Hazardous Substance, and (c) any condition causad
by the presance, use or releass of a Hazardous Substancs which adverssly affscts the value of the Property. If Bor-
rower learns, or is notified by any governrental or regulatory authornty, or any private party, that any removal or othar
remadiation ot any Hazardous Substance aftacting the Praparty is nacessary, Borrowar shall promptly fake all necessary
rameadial aclicns in accordance with Environmential Law. Nething herein shall create any obligation on Lander tor an
Envircnmentat Cleanup.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerafion following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section
18 unless Applicable Law provides otherwise}. The notice shall specify: (a) the default; {b) the action required
to cure the default; {c) a date, not less than 30 days from the date the hotice is given to Borrower, by which
the default must be cured; and (d) that failure to cure the default on or before the date specified in the notice
may resultin acceleration of the sums secured by this Security instrumentand sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. f the defaultis
not cured On or before the date specified in the notice, Lender at its option may require immediate payment in
full of all sums secured by this Security Instrument without further demand and may invoke the power of sale
and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

if Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County.
Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may pur-
chase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied

in the following order: {a) to all expenses of the sale, including, but not limited to, reasonable attorneys’
fees; (b} to all sums secured by this Security instrument; and {c} any excese to the person or pereanns legally

enfited to it

25. Release. Upcen payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrurnent Borrower shall pay any racordation costs. Lendsr may chargs Borrower a fee for releasing this Security
Instrument, but only if the feeis paid 1o & third party for services rendered and the chargng of the fee is permittad undear
Anplicable Law.

24. Waivers. Borrower waives all rights ofhomesisad exemiption in the Property and relinguishes all rights of curtesy

and dowear In the Proparty. . ™)
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BY SIGNING BELOW, Borrower accepis and agreas to the terms and covenants contained in this Securnty

IHIPTFOH00USZAFT 1 1764720217 09°49%10"AM MORT 9/13

Wilnesses:
A A\ f I AN <— (Seal)
3ETH R PATRICK DATE
State of ALABAMA )
County of JEFFERSON ]
On this 29th day of OCTOBER, 2021, I, Suzanna Brooke Deaton -a Notary Public in and for

said county and in said state, hereby certify that BETH R PATRICK , whose name(s) isfare signed to the
foregoing conveyance, and who isfare known to me, acknowledged before me that, being informed of the
contents of the conveyance, hel/she/they executed the same voluntarily and as histher/their act on-the.day the

same bears date. Given under my hand and seal of office this 29th day of OCTOBER, 2021. “““\\\
M“M
&ﬁ' =
; g
guzanna Brooke Deaton ] SR
Notary Public, Alabama State A 4 2024 ;o 1
My Commission Expires Fepruary 4, *~~My Commission Expires: %i\
Lender: America's First Federal Credit Union
NMLS ID: 403456
Loan Originator. Ashtyn Sapp
NMLS ID: 1833342
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 29th day of October, 2021
and is incorporatedinto and shall be deemed to amend and supplement the Morigage,
Deed of Trust, or Security Deed (the "Security Instrument’) of the same date given by the

undersigned (the “Borrower™) o secure Borrower's Adjustable Rate Note (the "Note”) to
America's First Federal Credit Union, a Federal Credit Union

(the "Lender™) of the same date and covering the property described in the Security
instrument and located at: 4016 Cross Grove Cir, Birmingham, Al 35242,

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NQTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES

THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 2.625 %. The Note provides for

changes in the interest rate and the monthly payments as follows:

4. INTEREST BATE AND MONTHLY PAYMENT CHANGES

{A)Change Dates

The interest rate | will pay may change on the 1st  day of December, 2026
and on hat day every 12th monih thereafier. Each date on which my interest rate could
change is called a "Change Date’”

(B)The Index

Beginning with the first Change Date, my interestrate will be based on an Index that

18 calculated and provided to the general public by an administrator (the "Administrator”).
The "Index” is the weekly average yield on United States Treasury securities adjusted

to a constant maturity of one vear, as made available by the Board of Governors of the
Federal HReserve Gystem. The most recent Index value available as of the date 45 days

before each Change Date is called the "Current Index, provided that if the Current
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Index is less than zero, then the Current Index will be deemed 1o be zero [or purposes
of calculating my interestrale.

If the Index is no longer available, itwill be replaced in accordance with Section 4((3)
below.

(C)Calculation of Changes

Before each Change Date, the Nofke Holder will calculate my new interest rale by
adding TWO AND THREE-FOURTHS percentage points { 2.750 % )
(the “Margin”) to the Current Index. The Margin may change if the Index s replaced by the
Note Holder in accordance with Section KG)2) below. The Note Holder will then round
the result of the Margin plus the Current Index to the nearest
ONE-EIGHTH OF ONE percentage point( 0.125 % ). Subject to the limits stated in
Section 4({D) below, this rounded amount will be my new inferest rate until the next

Change Date.

The Note Holder will then determine the amount of the monthily paymentthatwould
be sufficient to repay the unpaid principal that | am expected to owe at the Change Date
in full on the maturity date at my new interest rate in substantially equal payments. The
result of thie calculation will be the new amount of my monthiy payment.

(D)Limits on Interest Rate Changes

Theinterestrate | am requived to pay at the first Change Date will notbe greater than
4.625 % orless than 2.750 %. Thereafter, my interest rate will never be increased
or decreased on any single Change Dafe by more than TWO

percentage point{s) ( 2.000 % ) from the rate
of interest | have been paying for the preceding 12 months. My interestrate will never
be greater than 8.625 % or less than 2.750 %.

(E)Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the
amount of my new monthly payment beginning on the first monthily payment date after
the Change Date until the amount of my monthly payment changes again.

(F)}Naotice of Changes

The Note Holder will deliver or matl to me a notice of any changes in my interest
rate and the amount of my monthly payment before the effective date of any change.
The notice will include information required by law {0 be dgiven {o me and also the title
and telephone number of a person who will answer any question | may have regarding
the nolice.

{G) Replacement Index and RHeplacement Margin

The Index is deemed 0 be no longer available and will be replaced if any of the
following events {each, a "Replacement Event”) occur: (i) the Administrator has per-
manently or indefinitely stopped providing e Index to the general public; or {ii) the
Administrator or its regulator issues an official public statement that the Index is no
longer reliable or representative.

It a Replacement BEvent occurs, the Note Holder will select a new index (the "Replace-
ment Index”) and may also select a new margin {the "Replacement Margin®), as follows:

(1) f a replacementindex has been selected or recommended for use in consumer

products, including residential adjustable-rate mortgages, by the Board of Gov-
ernors of the Federal Beserve Systemn, the Federal Reserve Bank of New York,

or a committee endorsed or convened by the Board of Governors of the Federal
Reserve System or the Faderal Reserve Bank of NewYork atthe time of a Beplace-
ment Event, the Nole Holder will select that index as the RHeplacement index.
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(2) If a replacement index has not been selected or recommended for use In con-

sumer products under Section (GQ){1) at the time of a Beplacement Event, the
Note Holder will make a reasonable, good faith effort to select a Beplacement
Index and a Replacement Margin that, when added together, the Note Hoider
reasonably expects will minimize any change in the cost of the loan, taking into
account the historical performance of the Index and the Replacement Index.
The Replacement Index and RBeplacement Margin, if any, will be operative imme-
diately upon a Replacement Event and will be used to determine my inferestrate and
monthly payments on Change Dates that are more than 45 days after a Replacement
Event. The Index and Margin could be replaced more than once during the term of my
Note, but only if another Beplacement Event occurs. After a Replacement Event, all refer-
ences o the “Index” and "Margin® will be deemead t0 be references to the "Heplacement
Index” and "Heplacement Margin”
The Note Holder will also give me notice of my Replacement Index and Heplacement
pargin, if any, and such other information required by applicable law and regulation.

B. TRANSFER OF THE PHOPERTY OR ABENEFICIAL INTEREST IN BORROWER
Section 18 of the Securily Instrument is amended o read as follows:

Transfer of the Property or a Beneficial Interestin Borrower. As usedin
this Section 18, “Interest in the Property” means any legal or benefidial interest in
the Property, including, but notlimited to, those beneficial interests transferredin a
bond for deed, contract for deed, installiment sales contract or escrow agreement,
the intent of which is the transfer of ile by Borrower at a fulure date © a purchaser.

If all or any part of the Property or any interest in the Property Is sold or
ransferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior writlen consent, Lender
may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exer-
cise Is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to
evaluale the intended transieree as if a hew loan were being made to the trans-
feree; and (b)Y Lender reasonably determines that Lender's security will not be
impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

10 the exient permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to the [oan assumption. l_ender may also
require the transferee to sign an assumption agreement that is acceptable to
L ender and that obligates the ransferee to keep all the promises and agreements
made in the Note and in this Security Instrument, Borrower will continue o be
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the oplion to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shali provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument.

If Borrower fails to pay these sums prior to the expiration of this period, Lender
may INvoke any remedies permitted by this Security Instrument without further

notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Hate Rider.
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