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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defiried in Sections
3,11, 13, 138, 20 and 21. Certain rules regarding the usage of wozds used in th:s document are also prcvided
in Section 16.

(A)"'Security Instrument' means this document, which 1s dated Dctober 15, 2021, together with all
Riders to this document.

(B)"Borrower"” is Jerry L. McClain and Charla E. McClain. joint tenants with
right of survivorship. Borrower is ths mortgagor under this Securty Instrument.

(C)"MERS" 1s Mortgage Electronic Registration Systems, Inc. MEERS 1s a separate corporation that 1s acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this

Security Instrument. MERS 1s organized and existing under the ‘aws of Delaware, and has an address and
telephone number of P.C. Box 2026, Flint, MI 48501-2026, tel. {838) 679-MERS.

(D) "Lender" 1s Freedom Mortgage Corporation. Lender is a Corporation organized and
existing under the laws of The State of New Jersey. Lender's eddrsss 1s 951 Yamato Road,
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Suite 175, Boca Raton, FL 33431.

(E) "Note" means the promissory note signed by Borrowe: and dated October 15, 2021. The Note
states that Borrower owes Lender Two Hundred Sixty-Three Thoasand One Hundred
Sixty-One And 00/100 Dollars (U.S. $263,161.0€) plus interest. Borrow=2r has promised to pay
this debt in regular Periodic Payments and to pay the debt in full no: later than Cctobe= 1, 2049.

(F) "Property" means the property that 1s described belo» uader the heading "Trazsfer of Rights 1a the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus inizcrest, any prepayment charges and late charges
due under the Note, and all sums due under this Secunty Instrumen:, plus interzst.

(H) "Riders' means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable):

] Adjustable Rate Rider _ Condominium Rider _1Secorid Home Rider

] Balloon Rider __-Planned Unit Development Rud:zr ] Biwzekly Paymen? Rider
] 1-4 Family Rider [ Other(s) [specify]

X VA Rider

(I) "Applicable Law" means all controllirg appl:cable federal, szate and local statutes, regulatsons,
ordinances and administrative rules aad orders (that have the effect of law) as well as zl: applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessmenss' means ail dues, fees, assessments and cther
charges that are imposed on Borrower or the Property £y a concominmum association, homecwners
association or similar organization.

(K) "Electronic Funds Transfer' means any transfer of fuads, otner :nan a transaction onginated by check,
draft, or similar paper instrument, which 1s 1nitiated througk an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize & financial mnstituticr. to debit cr credit an
account. Such term includes, but 15 not limited to, poin{-o:z-sale transfers, avtomated telter machine
transactions, transfers initiated by telephone, wire transfers, and automated cleasinghou e transfers.

(L) "Escrow Items" means those item:s that are described ir: Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, cr proceeds paid
by any third party (other than insurance proceeds paid under the coverages dzscribed in Szctior. 5) for: (1)
damage to, or destruction of, the Prope-ty; (1) condemnatior: -or other taking of all or any part of the Provery;
(11) conveyance 1n lieu of condemnaz:on; or (.v) misrepreszntations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the ncrpayment of, cr default on, the
Loan.

(O) ""Periodic Payment" means the regularly scheduled amount due for (1) prnincipzl and ir.zerest uricer the:
Note, plus (i1) any amounts under Section 3 of this Secunty Ir.strument.

(P) "RESPA" means the Real Es:ate Settlement Procedures Act (12 UJ.S.C. 32601 et seq.) and :ts
implementing regulation, Regulation X (12 C.F.R. Part 1024), as thev might be amenZed irom: time to time,
or any additional or successor legislation or regulation that governs the same subject matter As used :n this.
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed 1n regard tc a

"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage. loan™
under RESPA.

(Q) "Successor in Interest of Borrower' mezans any party that has taken title to th= Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Secunty 1= strurers:.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, sxtensior:s and
modifications of the Note; and (11) the performance of Berrower's covenants and agreemeats ander this
Security Instrument and the Note. For this purpose, Bcrrower mrrevocably mortgages, granis and conveys to
MERS (solely as nominee for Lender and Lender's successors anZ assizns and te the successors and assigns
of MERS, the following descnibed property located in the COUNTY of Shelby.

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
which currently has the addrzss of 40& VilZage P1l, Pelham, Alabama 35124 ("Property Address"):

TOGETHER WITH all the improvements now or hereatier srect=d on the prcperty, and all
easements, appurtenances, and fixtures now or hereafter a part o ~he propsrtv. All replacements and
additions shall also be covered by this Secunity Instrument. All oz the fersgeing is referred to 1 this Secunity
Instrument as the "Propertv." Borrower understands and agrees that MERS holds orly legal title <o the
interests granted by Borrower 1n this Secunty Instrument, but, if necessarv to comply with law or custom,
MERS (as nominee for Lender and Lender's successors anc assigns) has tze rnight: to exerc:se anv or all of
those interests, including, but not hmited tc, the right to foreciose and sell the Property; and to take any
action required of Ler:der including, but not limized to, releasing and cariceling this Securnty Instrument.

BORROWER COVENANTS that Borrower 1s lawfully sers2d of the estate hereby coaveyed and
has the right to grant and convey the Property ard that th: Froperty 1s unercumbered, except for
encumbrances of record. Borrower warrants and will defend generally tae title to the Proparty against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unitorri covar:ants for nazionzl use and non-un:form
covenants with limited vanations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower ar:d Lerder covenant ard agree s follcws:

1. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest ¢cr:, the debr evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note anc this Security Inistrument shzl: be made 1n U.S.
currency. However, 1f any check or other instrument received by Lender as paymer.t under the Note or this
Security Instrument 1s returned to Lender urpaid, Ler.der may tequire that any or zli subseguent payments
due under the Note and this Secunty Instrument be mace in onz or more of the toilowing forms. as selected
by Lender: (a) cash; {b) money order; (c) certified check, bank check, rszsurer's check cr cashier's check,
provided any such check 15 drawn upon an 1nstitution whosz deposiis are insured bv a federzl agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received bv Lznder when recervzd at tze lccatior: designeted :n the Note or at
such other location as may e designeted by Lender 1n accordance wita ths notice provisicns in Sect.on 1J5.
Lender may return any payment or partial payment 17 the payment cr partial paym2nfs azre instificient to
bring the Loan current. Lender may accept any payment or partial payment 1zsufficieat 10 bring the Loan
current, without waiver of any nghts hereunder or prejudice to :ts nigats w refuse sach paymea: or partial
payments 1n the future, but Lender 1s not ckligated tc apply s1ch pavmerts at the time such pavments are
accepted. If each Periodic Payment is applied as of its scheculed due date, then Lender need ot pay 1nterest
on unapplied funds. Lender may ho:d such unapplied fands until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of t:me, Lender saall either apely such: funds
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or return them to Borrower. If not applied earlier, such funds will be applied to the outstarding principal
balance under the Note immediately prior tc Toreclosure. No offset or claim which Borrower migkt have now
or 1n the future against Lender shall relieve Borrower from making payments due vnder the Note and this
Secunty Instrument or performing the coverients and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Ler.der shzall be applied in the following order of pniority a) interest dae
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such pcyments shall He
applied to each Periodic Payment in the order in which it became due. Any rema:ning ax.ounts shall be
applied first to late charges, second to ary other amounts due under this Secunty Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a paymen: from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delincuent payment and the
late charge. If more than one Peniodic 2ayment 1s outstanding, Lender may apply any pavmen: received frcm
Borrower to the repayment of the Periodi: Fayments if, and to the extznt that, each savment can be paid in
full. To the extent that any excess exists after the payment 1s applied to the full payment of one or more
Periodic Payments, such excess may be applied to any lzte charges due. Voluntarv prepayments shall be
applied first to any prepayment charges and then as descnbed 1n the Noze.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pernnodic Payments.

3. Funds for Escrow Items. Borrcwer shall pay to Lender on the day Per:odic Payments are due
under the Note, until the Note 1s paid m full, a sum (the "Funds") to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain prionty over this Secunty Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property. if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance pramiums, 1f any.
or any sums payable by Borrower to Leader 1n lieu of thke payment of Mortgage insurance premiums in
accordance with the provisions of Section 1J). These 1items arz called "Escrow Items." At ongination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, 1if any, be escrowed by Eorrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Sectior. Borrower
shall pay Lender the Funds for Escrow Itzms unless Lender waives Borrower's obligatton tc pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funcs for any or all

Escrow Items at any time. Any such waiver may only be m writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

Funds has been waived by Lender and, 1f Lender requires, shall furnish to Lender reczipts evidencing such
payment within such time peniod as Lender may require. Borrower's cbligation to mrake such payments and
to provide receipts shall for all purposes bs deemed to be a covenant and agreemea: contained in this
Secunty Instrument, as the phrase "covenar.t and agreemer.t" 1s used in Section 9. If Borrow=r 1s obligazed to
pay Escrow Items directly, pursuant 10 a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 ar.d pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke th= waiver as to any or all
Escrow Items at any time by a notice givea 1n accordance with Section 15 and, vpon such revocation,
Borrower shall pay to Lender all Funds, and in such amoun:s, that are then requ:red under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to pe-mit Lender tc
apply the Funds at the time specified :nder RESPA, and (b) not to exceed the maximam ameunt a lender can
require under RESPA. Lender shall estimaze the amount of Funds due on the basis cf current data and
reasonable estimates of expenditures. of future Escrow Items or otherwise in accordance with Appiicable:
Law.

The Funds shall be held 1n an iastitution whose deposits are insurec¢ by a fzderal agency,
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instrumentality, or entity (including Lender, if Lender is an 1nstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holdir.g and applyin:g the Funds, annually
analyzing the escrow account, or veniiying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to mzke such a charze. Unless an agreement 15 made in wniting or
Appl:cable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in wnting, hcwever, that interest shzll be
paid on the Funds. Lender shall give to Borrower, without charge, an annuai accounting of the Funds as

required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined uncer RESFA, Lender shall account to
Borrower for the excess funds in accordance wich RESPA. If there 1s a shortags of Funds held 1n escrow, as
defined under RESPA, Lender shall aotity Borrowe: as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage 1n accordance with RESPA, but in no more than 12
monthly payments. If there 1s a deficiency of Funds hzld 1n escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency 1n accordance with RESPA, but in no mere than {2 monthly payments.

Upon payment in full of all sums secured by this Secunity Instrument, Lender shal: prc-mptly refund
to Barrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and imposiiions
attributable to the Property which car: attain prionty aver this Security Instrument leasshold pavmer:ts or
ground rents on the Property, if any, and Community Associazion Dues, Fees, and Assessments, 1f anv. To
the extent that these items are Escrow ltems, Borrower shall pav them i the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in wnting to the payment of the obligation secured by the lien 1n a manner acceptable to
Lender, but only so long as Borrower 1s performmg such agreement; (b) contesis the hen in good faith ty, or
defends against enforcement of the hen 1n, legal proceedings which ir. Lender's op:nion sperate to prevent
the enforcement of the lien while those proceedings are pending, but only untd such proceedings are
concluded; or (c) secures from the hoider of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lerder determines that any part of the Property 15 subject to a lien which
can attain priority over this Secunity Instrument, Ler.der may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice i1s given, Berrower shall satisfy the liea oz take one or more
of the actions set forth above 1n this Section 4.

Lender may require Borrowszr tc pay a one-time charge for a real estate tax J-'-'rlﬁ-.,atlon and/or
reporting service used by Lender in connection with th:s Loan.

S. Property Insurance. Borrower shall keep the improvements now existing cr hareafter erected on
the Property insured against loss by :ire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthjquakes and floods, for which Lender requ:res insurance. This
insurance shall be maintained in the zmounts (:nclud:ng deductible levels) anc for the penods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during tae term of the Loan.
The insurance carrier providing the tnsurance shall be chos=n by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exerc:sed unreasonably. Lend:r mav require Borrower
to pay, in connection with this Loan, either: (a) a one-:1me charge for f ood zone determinztion, certification
and tracking services; or (b) a one-time charge for flood zone determ:nation and cartificztion services and
subsequent charges each time remappings or simila: changes occur which reasonably might atfect such
determination or certification. Borrow=r shall al;o be responsitle for thz payment of any fees imposed ty the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lendzr may obtain insurance

ALABAMA--Single Family--Fannie Mae/Freadie Mac UNIFORM INSTRUMENT
Modified For VA
Ex] 309.59 Page 5 of 14 Form 3001 01/01



20211026000519400 10/26/2021 01:02:23 PM MORT 6/18

2137220158

coverage, at Lender's option and Borrower's exgense. Lender 1s under no obligation to purchase any
particular type or amount of coverage Therefore, such covzrage shall cover Lender, but might or might not
protect Borrower, Borrower's equity 1n the Property, or the contents of the Property, against any risk, hazard
or hhability and might provide greater or lesser coverage than was previously in efiect. Borrower
acknowledges that the cost of the insurance ccverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts. dishursed by Lender under tzi1s Saction 5 shall
become additional debt of Borrower secured by this Security Instrumer.t. Thesz amounts shal: bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies sha:l be sukject to Lender's
right to disapprove such policies, skall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lander shal: have the right to hcld the polic:es and renewal
certificates. If Lender requires, Borrcwer shall promptly give to Lender all raczipts of paic premiums and
renewal notices. If Borrower obtains zny form of insurance coverage, not othzrwise required tv Lender, for
damage to, or destruction of, the Property, such policy shai: include a standard mortgage ciause and shall
name Lender as mortgagee and/or as an additional loss payes:.

In the event of loss, Borrower shall give prompt notice to the insurance carnier ar.d Lender. Lender
may make proof of loss 1f not made promptly by Borrower. Unlzss Lender and Borrower otherwise agree 1n
writing, any insurance proceeds, whether or not the underlying insurance was required bv Leader, shall be
applied to restoration or repair of the Progerty, if the restoration or repair i1s economically feasible and
Lender's security i1s not lessened. Dunng such repair and restoration period, Lender shall have the nght to
hold such insurance proceeds until Lender has hed an oppor:unity to inspect such Property to =nsure the work

has been completed to Lender's satisfaction, provided that such inspection shall bs undzriaken promptly.
Lender may disburse proceeds for the repairs and restoraticn in a single payment or in a series of propress

payments as the work 1s completed. Unless an agreement 15 made 1n writing or Appliceble Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third par:ies, retzined by Bozrower shall nct be:
paid out of the insurance proceeds and shall be the sole obl:gation of Borrower. If th= restorztior: or repair 1s.
not economically feasible or Lender's security would be lessened, the insurance proceeds shall oe applied to
the sums secured by this Security Ir:strument, whether or not then due, with the excess, 1f any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may {ile, negotiate and settle any ava:labie insurance
claim and related matters. If Borrow=r does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice 1s given. In either event, or if Lender acquires the Property ander Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights tc any insurance proceeds 1n an
amount not to exceed the amounts urpaid under the Note or this Secarnity Instrument, and {b) any otker of
Borrower's rights (other than the right to any r2fund of uneamed premiums paid by Bcrrower) uncer all
insurance policies covenng the Property. insofar as such rights are appticable to the coveraze of the Prcperty.
Lender may use the insurance proceeds either to repair o- restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then dae.

6. Occupancy. Borrower shall occupy, establish. and use the Property as Borr¢wer's principal
residence within 60 days after the execution of this Security Iastrument and shall continue o occupy the
Property as Borrower's principal residence for at least one year after the datz of occupancy, urless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless sxtenuating
circumstances exist which are beyond Borrower's ccntrol.

7. Preservation, Maintenar.ce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to ceteriorate or commit waste on the Property.
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Whether or not Borrower 1s residing in the Property, Borrower shall maintain the Froperty in order to prevent
the Property from deteriorating or decrzasing 1n value due to its condition. Unless it 1s determined pursuant to
Section 5 that repair or restoration 1s net economically feasible, Borrower shall promptly repair the Property
1if damaged to avoid further deteriorarion or damage. If insurance or condemnaticr: proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be respoensible fcr repairing or
restoring the Property only 1f Lender has released proceeds for :such purposes. Lender may disburse proceeds
for the repairs and restoration 1n a single payment or in a series of progress pavments as the work 1s
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower 1s not relieved of Borrower's obligation for the completion of such repair or restoraticn.

Lender or its agent may make reasonable entries apoa and inspections of the Property. If it has
reasonable cause, Lender may inspeci the intenor of the improvements on the Progerty. Lender shall give
Borrower notice at the time of or pnior to such an interior inspect:on specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default 1f, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matenally false, misleading, or anaccurate information or statements to Lender
(or failed to provide Lender with matenal information) in connection with the Loan. Matenal -epresentations
include, but are not limited to, representations concerning Borrower's occupancy of tkz Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property acd Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained 1n this Security Instrument, (b) there
is a legal proceeding that might signif:cantly affect Lender's interest in the Prope-ty and/or rights under this
Security Instrument {(such as a proceeding 1n bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may aitain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property. then Lender may do and pay for whatever 1s
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has prionty over this Security Instrument; (b) appearing in court, and (c) paying reasonable attorneys' fees to
protect its interest in the Property and/er rights under this Security Instrument, ircluding its secured position
in a bankruptcy proceeding. Secuning the Property includes, out 1s not limited to, entering taie Property to
make repairs, change locks, replace or board up doors and windows, drain water from pioes. eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so ar.d 1s not unc=2r any duty or
obligation to do so. It 1s agreed that Lender incurs no habiiity for not taking ar.y or all actions authonzed
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional det:t of Borrower
secured by this Secunty Instrument. Thesz amounts shall bear interest at the Note rate frcm the date of
disbursement and shall be payable, with such interest, upon notice from Lendzr tc Borrower requesting

payment.

[f this Security Instrument 1s on a leasehold, Borrcwer shall comply w::h all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasckold and the fee t-tle shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition 5f making the
Loan, Borrower shall pay the premiums required to maintain tae Mortgage Insurar.ce 1n effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be availatle from: the mortgage
insurer that previously provided such insurance and Borrower was required to make separatzly designated
payments toward the premiums for Mortgage Insurance, Borrcwer shall pay the premwums required to obtain
coverage substantially equivalent to the Mortgage Insurar.ce previously 1n effect, at a cost substantially
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equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of the separately designated payments that were due
when the insurance coverage ceased to be 1n effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve 1n lieu of Mortgage Insurance. Such loss reserve shall be nor:-refundable,
notwithstanding the fact that the Loan 1s ultimately paid in full, and Lender shall not be recuired to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the per:od that Lender requires) provided by an insurer
selected by Lender again becomes availabie, 1s obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a coadition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shail pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower ar:d Lender providing for such term:nation or until
termination 1s required by Applicable Law. Nothing in thts Section 10 affects Borrower's obiigation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may 1ncur if Borrower does not repay the Loan as agreed. Borrower 1s not a party to the Mortgage Insurance.

Mortgage 1nsurers evaluate their total nsk on all such insurance in force from time to time, and may
enter mto agreements with other parties that share or modify their rsk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of

funds that the mortgage insurer may have available (which may include funds obtained frcm: Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Notz, another insurer, zny reinsurer,
any other entity, or any affiliate of any of the foregoing, may recetve (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage insurance, 1n
exchange for sharing or modifying the mortgage insurer's nsk, or reducing losses. If such agreemert provides
that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to
the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Boerrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forieiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property 1s damaged, such Miscellaneous Prcceeds shall be applied to restoration or repair of
the Property, 1f the restoration or repair 1s economically feasible and _ender's security 1s not lessened. Durning
such repair and restoration period, Lend=r shall have the r.ght to kold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure tke work has been compleied to Lender's
satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for tke repairs and
restoration 1n a single disbursement or 1n a senies of progress payments as the work 1s ccmpletzd. Unless an
agreement 1s made in wnting or Applicable Law requires intzrest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
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restoration or repair 1s not economically feas:ble or Lender's secunity would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not thzn cue, with the
excess, 1f any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order previded for in
Section 2.

In the event of a total taking, destruction, or loss in ‘value of the Properiy, the Miscellaneous
Proceeds shall be applied to the sums securec by this Secunty Instrument, whether or not sher. cue, with the
excess, 1f any, paid to Borrower.

In the event of a partial taking, destruction, or loss 1n value of ik.e Property i whick: the fair market
value of the Property immediately before the partial taking, destractien, or loss in value 1s equal to or greater
than the amount of the sums secured by this Security Instrument :mmediatfely before the nartial taking,
destruction, or loss 1n value, unless Borrower and Lender otherwise agree in wniting, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Procesds mulziplied by the
following fraction: (a) the total amount of the sums secured immediately befcre the partial taking,
destruction, or loss in value divided by (b) the fair market value of ths Property immediatzly befcre the
partial taking, destruction, or loss 1n value. Ar.y balance shall be paid ic Borrower.

In the event of a partial taking, destraction, or loss ia value of the Property in which the fair market
value of the Property immediately before the partial taking, destructien, or loss in value 1s less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall te appiied to ths sums
secured by this Secunty Instrument wk.ether or not the sums are then due.

If the Property 1s abandoned by Borrower, or if, aftzr notice by Lender tc Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim: for damages,
Borrower fails to respond to Lender within 30 davs after the date the not:ce 1s given, Lender is authonzed to
collect and apply the Miscellaneous Proceeds either to restoration cr repair of the Property or to ths sums
secured by this Security Instrument, whether or not then due. "Opposing Party" means the taird party that
owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a nght ef action in regard to
Miscellaneous Proceeds.

Borrower shall be 1n default if any action or proceeding, whether civil or criminal, is begun that, 1n
Lender's judgment, could result in forfeiture of the Property or other matenal impairmen: of _ender's 1nterest
in the Property or nghts under this Secunty Instrument. Borrower car: caze such a defaul: and, :f acceleration
has occurred, reinstate as provided in Section 19, by causing the action cr proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other matarial impairment of
Lender's interest 1n the Property or nights undzr this Secunty Instrumznt. The proceeds o7 any award or claim
for damages that are attributable to the impairment of Leader's interest in the Properfy are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restorztion or rzpair cf the Prcperty shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiersion cf the time for
payment or modification of amortization of the sums secured by this Security Instrument 2rar:ted by Lender
to Borrower or any Successor 1n Interest of Borrower shall not operaze to release the liability of Borrower or
any Successors 1n Interest of Borrower. Lender shall not e required ‘o commence proceedings against any
Successor in Interest of Borrower or to refuse to extend ttms for payment or otherwise modify amortization
of the sums secured by this Secunty Instrument by reasor. of any demand made by the original Borrower or
any Successors 1n Interest of Borrower. Any forbearance by Lendzar in exercising znv right or remedy
including, without limitation, Lender's acceptance of payments -rom thi~d persons, entiiies or Successors In
Interest of Borrower or in amounts less than the amount then due, zhzl: not be a waiver of cr preclude the
exercise of any rnight or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrewer covenants
ALABAMA--Single Family--Fannie Mae/Freddie Mac UNFFORM INSTRUMENT

Modified For VA
€x] 309.59 Page 9 of 14 Form 3001 01/01



20211026000519400 10/26/2021 01:02:23 PM MORT 10/18

0137220158

and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nat exectte the Note (a "co-signer"): (a) 1s co-signirg this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under th= terms of this
Security Instrument; (b) 1s not personaliy obligated to pay the sum:s secured by this Security Iz.strument; and
(c) agrees that Lender and any other Borrower can agree tc extend, modify, forbear cr make any
accommodations with regard to the terms of this Security Instrument or the Note withcut che co-signer's.
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument 1n wniting, and is approved by Lender, shall obtain all
of Borrower's rights and benefits uncer this Security Instrument. Borrower shall not be -elzased from
Borrower's obligations and liability under th:s Security Instrument unless Lender agrees to such reiease n
wrnting. The covenants and agreements of this Security Instrument shall bind (except as prcv:de€ 1in Section
20) and benefit the successors and assigns of Lend:=-.

14. Loan Charges. Lender may charge Eorrower fees for services performed 1n ccnnection with
Borrower's default, for the purpose of protecting Lender’s interest in the Propertv and rights under this
Secunty Instrument, including, but not limted to, attorneys' fees, property inspection and vaiuation fees. In
regard to any other fees, the absence of express authonty 1n this Security Instrument to chargs a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may r.ot charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

[f the Loan 1s subject to a law which sets maximurm loan charges, and that law is finaily interpreted
so that the interest or other loan charges coilected or tc be collected in connection with the Loan exceed the
permitted limits, then: (a) any such lcan charge shall be reducec by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceszded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the pnir:cipal owed
under the Note or by making a direct payment to Eorrower. If a refind reduces principal, the reduction will
be treated as a partial prepayment without any prepaymen: charge {whether or not a presayment charge is
prov:ided for under the Note). Borrower’s acceptancs of any such rz2fund made by direct paviment to Borrower
will constitute a waiver of any night of ection Borrower might have ansing out of such overcharge.

15. Notices. All notices given by Borrowsr or Lender in connection with this Szcurity Insirument
must be 1n writing. Any notice to Borrowe: in connection ‘with this Secunty Instrument shall be deemed tc
have been given to Borrower when mailed by first class mail or whzan actually delivered tc Berrower's notice
address 1f sent by other means. Notice to any one Borrower shaH constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. Tae notice address shall be the Proper:y Address unless
Borrower has designated a substitute notice address by notice ty Zender. Borrower shall premptlv notify
Lencer of Borrower's change of address. If Lender specifies a prccedure for reporting Borrower's change of
address, then Borrower shall only report a change of address througt that specified procecure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice :c Lencer shali
be given by delivering it or by mailing it by first class mail to Lender's address stated Lerein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secuaty Instrument
shall not be deemed to have been given to Lender until actually receivad by Lender. If any not:ce required by
this Security Instrument 1s also required under Apglicable Law, the Applicable Law requiremznt will satisfy
the corresponding requirement under this Secuarity Instrument.

16. Governing Law; Severability; Rules of Construction. This Secur:ty Instr:ment shall be
governed by federal law and the law of tae jurisdiction 1n whicz tae Property is located. All nghts and
obligations contained 1n this Security Ins:rument zre subject ic any requirements and iimitations o?
Applicable Law. Applicable Law migat explicitly or implicitly allow the parties to agree bv contract or i1t
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Secunty Instrumer:t or the Note conflicts with App:icable Lew, such
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confhct shall not affect other provisions of this Secunity Instrument or the Note which can be given effect
without the conflicting provision.

As used 1n this Security Instrument: (a) words of the masculine: gender shall mean and include
corresponding neuter words or words of the feminine gender; (t) words in thz singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discret:on without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given or:e copy o: the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used 1n this Section _8,
"Interest in the Property” means any legal or benef:cial interest in the Property, ir.cluding, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which 1s the transfer of title by E:errower at a future date -0 a purchaser.

If all or any part of the Property or any Interest in the Froperty 1s sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower 1s. sold or transferred) without Lender's pr:or
written consent, Lender may require immediate payment 1n full of all sums secured by this Secur:ty
Instrument. However, this option shall not be exercised by Lender 17 such exercise 1s prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower noticz of acceleration. The notice shall
provide a period of not less than 30 days from th= date the notice 1s given 1n accordarce with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these

sums prior to the expiration of this penod, Lender may invoke any rem=dies permitted by this Secunty
Instrument without further notice or demand on Bozrower.

19. Borrower's Right to Reinstate After Acceleration. If Bezrowe: meeats certain conditions,
Borrower shall have the nght to have enforcement of this Security Instrument discont:nued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained 1n this
Secunity Instrument; (b) such other penod as Applicable Law migh? specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. These conditions are that
Borrower: (a) pays Lender all sums which then wculd be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses 1ncurred 1in enforcing this Security Ins:rument, including, but not limited tc, ~zasonable attorneys'
fees, property inspection and valuation fees, and other fees incarred for the purpose o: protecting Lender's
interest 1n the Property and rights under this Securnity Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Secur:ty Instrament, shall continue unchanged.
Lender may require that Borrower pay such reinstztement sums and expensss 1n one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check 1s drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electrenic Funds Transtzr. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as 1f no acceleration had
occurred. However, this nght to reinstate shall not apply in the case of acceieration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrumen:) can be sold one or more times without prior notice to
Borrower. A sale might result in a change 1n the entity (known as the "Loan Servicer") that collects Pencdic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Secunty Instrument, and Appliceble Law. There also might be one or more
changes of the Loan Servicer unrelated to a salz of the Notz. If there s a change of the Loan Servicer,
Borrower will be given written notice of the change wh:ch wi:l state the rame and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires 1n
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connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrcwer will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joired to any judicial action (as zither an
individual litigant or the member of a class) that anses from the cther party's zctions pursuant to this Secunty
Instrument or that alleges that the other party has breached any provision of, or any duty owed by rzason of,
this Security Instrument, until such Borrower or Lender has notified the other party {with such notice given
1in compliance with the requirements of Section 15) of such alleged breach anc afforded the other party hereto:
a reasonable period after the giving of such notice to take correct.ve action. If Appiicable Law provides a
time period which must elapse before certain action can be taken, that time perioc wi:: be deemed to be
reasonable for purposes of this paragraph. The rotice of accelerat:on and opporunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration g:ven to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunitv to take correct:ve action provisicas of this Sect:on 20.

21. Hazardous Substances. As used i1n this Section 21: (a) "Hazardous Sukstances"” are those
substances defined as toxic or hazardous substances, pollutants, cr wastes by Envisonmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleura products, toxic pesticides and
herbicides, volatile solvents, matenals containing asbestos or formaldehyde, and radioactive matenals; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Froperty is located that
relate to health, safety or environmental protection; {c) "Envirormental Cleanup" includes any response
action, remedial action, or removal action, as definel in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contributz to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releasz of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that 1s 1n violation of any Environmental
Law, (b) which creates an Environmental Condizion, or (¢) which, due to the presence, use, or release of ¢
Hazardous Substance, creates a condition that adverse.y affects the value of the Property. The preceding twc
sentences shall not apply to the presence, use, or storage on the Froperty oz small cuantities of Hazardous
Substances that are generally recognized to be appropnate to normal resider.tial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender wntten notice of ¢a) any inves:igation, claim, demand, lawsuit
or other action by any governmental or regulatorv agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actua. knowledge, (b) any
Environmental Condition, including but not limited to, any spillirg, leaking, dischzrge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by thz presence, use or release of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or 1s notified by
any governmental or regulatory authonty, or any private party, that any removal or other remediation of anv
Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take all necessarv
remedial actions 1n accordance with Environmental Law. Nothing herein shall create any oblization on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ag-ze as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
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right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and szle. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediste payment in full of
all sums secured by this Security Instrument without further demand and may irivoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this
County. Lender shall deliver to the purckaser Lender's deed conveying the Property. Lender or its
designee may purchase the Property at any sale. Borrower covenants and agrees taat the proceeds of
the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
to, reasonable attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to
the person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
this Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for

releasing this Security Instrument, but only 1f the fee 1s paid to a third party for services rendered and the
charging of the fee 1s permitted under Applicable Law.

24. Waivers. Borrower waives all nghts of homestead exemption in the Property and relinquishes
all nghts of curtesy and dower 1n the Property. |

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securnty Instrument and 1n any Rider executed by Borrower and recorded with 1t.

ﬁ" JERRY L MCCLAIN

Charla E. McClain
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[Space Below This Line For Acknowledgment]

< — -

g S l“@u') County

I,_(Shahnm wiher G(aw hereby certify that Jerry L. MecClain and

Charla E. McClain, joint tenants with right of survivorship, whose name is
signed to the foregoing conveyance, and who 1s known to me, acknowledged before me on this date thet,

being informed of the contents of the conveyanc he/she/thei ezcufgﬁle same volzuntarily on the day the

same bears date. Given under my hand this dav of

Srsnonomi i)

SHANNON BOUVIER GLAZZ
Notary Public

Alabama State at Large
4 My Commissicn Expires Nov 3 2024

Individual Loan Ornginator: Olivia Lassiter, NMLSRID: 1807288
Loan Onginator Organization: Freedcm Mortgage Corporation, NMLSR ID: 27€7
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V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

MCCILAIN

foen#: 01327220158

MIN: 2000730-013%220158-0
Case #:22-22-6-0815657

THIS V.A. GUARANTEED LOAN AND ASSUMPT:ON PCLICY RIDER is made this 15th
day of October, 2021, and 1s incorporated 10 anc shall be dzemed to amznd and supplement
the Mortgage, Deed of Trust, or Deed tc Secure Dett {herzin "Szcarity Instrument") dated of zven
date herewith, given by the andsrsigned (herein "Borrower"} to seeure Borrower's Note tc
Freedom Mortgage Corporation (hereir "Lendzr") and covening tae propertv described i
the Security Instrument and located at 408 Village P1l, Pelham, AL 35124 (Property
Address).

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made
in the Securnty Instrument, Borrower and Lencer further ccvenant znd agree as follows:

If the indebtedness secured hereby be guaranteed or insured uncear Titie 3%, United States Code,
such Title and Regulations 1ssued thereunder and an effect on the date hereof shall govern the
rights, duties and liabilities of Borrower and Lender. Any provisions of the Secunty I[nstrur-ent or
other instruments executed in connection with said indebtedness which are irconsistent with saic

VA GUARANTEED LOAN AND AMSUMPTION POLICY RIDER
X 53.42 Page | oz 3



20211026000519400 10/26/2021 01:02:23 PM MORT 16/18

0137220158

Title or Regulations, including, but not limited to, the provision fer payment cf zay sum in
connection with prepayment of the secured indebtedness and the provision that the Lender may
accelerate payment of the secured indebtedness pursuant to Covznant 18 of tke Security
Instrument, are hereby amended or negated to the extent nzcessary to conform such insruments to
said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a "late cazrge" not excezcing Four
percent (4. 000%) of the overdue payment when paid rmore than Fifteen (15) days atter the
due date thereof to cover the extrz expease :nvo:ved in handling deiinqueni payn:2nts, but such
"late charge" shall not be payable out of the procceds of any sale made to satisfy th= indebiedness
secured hereby, unless such proceeds are sutficient to discharge: the zntire indebtedness and all
proper costs and expenses secured hereby.

GUARANTY: Should the Department cf Veterans Affairs faii or refuse to issue its guaranty in full
amount within 60 days from the date that this loan wculd normally become eligible for such
guaranty committed upon by the Department of Veterans Affairs under the previsions of Title 28 of
the U.S. Code "Veterans Benefits," the Mortgages may declare the indebtedness hereby secured at
once due and payable and may foreclose immediately or may exercise any other righis hereundar or
take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: Fhis loar: may be declared immediaiely due and payable
upon transfer of the property securing such loan to any transferee, unlizss the aceeptability of the
assumption of the loan 1s established pursuant to 28 U.S.C. 3714.

An authornized transfer ("assumpticn") of the property shzll also be subject to additional covenants
and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of one percent of the balance
of this loan as of the date of transfer of the property shali be payable &t the time of transfer to the
loan holder or 1its authorized agent, as trustee for the VA. If the assumer fails to pay th:s fee at the
time of transfer, the fee shall ccnstitute an additional debt to that already secured by this
instrument, shall bear interest at the rate herein provided, and at the option of the payee of the
indebtedness hereby secured or anv transfere= thereof, shall be immediately due and payable. This
fee 15 automatically waived 1f the assumer 1s exempt unde: the provisions of 38 U.S.C. 3729:{c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval te allow
assumption and transfer of this loan, a processing fez may 2e charged by the loan holder or 1ts
authorized agent for determining tk.e creditworthiness of the assurrer and subsequently -evising the
holder's ownership records when an agprovzd transfer is completed. The amount of this charge
shall not exceed the maximum estaslished by the VA for a loan: to which 38 UL.S.C. 3714 applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation :s assumed, then the
assumer hereby agrees to assume all of the obligations of the Veteran urder the terms of the
instruments creating and securing the loan. The assumer Zurther agrees to mdemnifv tk= VA to the
extent of any claim payment ansing from the guzranty or insurance of the indebtedr.ess creared by
this instrument.

VA GUARANTEED LOAN AND A3SUMPTION POLICY RIDER
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C137220158

IN WI’INESS WHEREOF, Borrower(s) hzs exz=cuted this V.A. Guzranteed Loan and Assurmption

JERRY L MCCLAIl\r

‘ " ‘&'

C arla E. McClaln

VA GUARANTEED LOAN AND ASSUMP?TION POLICY RID:K
X 53.42 | Page 3 of 3




20211026000519400 10/26/2021 01:02:23 PM MORT 18/18

Exhibit A

File No.: 1112617

The Land referred to herein below is situated in the County of SHELBY,
State of AL, and is described as follows:

Lot 22, according to the Final Plat of Parkside Village Phase 2, as

recorded in Map Book 37, page 60, in the Probate Office of Shelby
County, Alabama.

Being the same property as conveyed from Portrait Homes, LLC to Jerry
L. McClain and Charla E. McClain, joint tenants with right of survivorship

as set forth in Deed Instrument #20120910000342180 dated 08/30/2012,
recorded 09/10/2012, SHELBY County, ALABAMA.

Tax 1D: 136 13 2 007 022.000

Filed and Recorded
NS ey Official Public Records
é":/" /L[&L_ ,_ Judge of Probate, Shelby County Alabama, County
5 Clerk
17 dot Shelby County, AL
\—-Jy 10/26/2021 01:02:23 PM
LR $467.80 KIMBERLY
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