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DEFINITIONS

Words used in muliiple sections of this document are dafined below and other words are defined In Sections 3. 11, 13,
18, 20 and Z1. Certain rules regarding the usage of words used in this document are also provided in Sactian 16.
(A) “Security Instrument” means this documnent, which |s daied Seplember 23, 2021, together with all
Riders to this documeant.

(B} “Borrower” is SHELLEY DAVIS ZEPF AKA SHELLEY D ZEPP AND MICHAEL JOHN ZEPP ARA MICHAEL J
ZEPP, WIFE AND HUSBAND.

Barrower is the mortgagor under this Securily Instrurment.

(G} “MERS" is Morigage Electronic Reqglstration Systems, Inc, MERS s a separate corporation that is acting sotely as
2 nominea for Lender and Lender's successors and assigns. MERS is the mortgages under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Fint, Ml 48501-2026, tel. {338) 679-MERS.

(D} “Lender” is FirstBank.

Lander is a Bank, organized and existing
under the laws of Tennessce. Lender's address is
722 Columbia Avenue, Frankiln, TH 37064.

[E} “Note” means the promissory note signed by Borrowar and dated September 23, 2021. The Note
states that Barrower owes Lender TWO HUNDRED SEVENTEEN THOUSAND 51X HUNDRED AND NOAQO* = ****

hhr e h ARk ERARFANARRAARRE RN AR R F Rk F A rmen e asd st Pojarg {U.3, $217,610.00 )

olus Interest. Borrower has promised o pay thiz debt in regular Periodic Payments and to pay the debt in full not later
than Octoher 1, 2051,

{F} “Property’” means the propesty that is described below under the heading “Transter of Rights in the Property.”

(G} “Loan™ means the debt evidenced by the Nots, plus interest, any prepayment charges and late charges due under
the Note, and ail sums due under this Security Instrument, plus interest.

(H) “Riders™ means all Riders to this Security Instrument that are executed by Borrower. Tha foliowing Riders ars 1o be
executed by Borrower [check box as applicablel:

| | Adjustable Rate Rider ] Condominium Rider | | Second Home Rider
[ 1 Balloon Rider X! Planned Unit Development Rider 1 Other{s) [specity]

1 1-4 Family Rider [ Blweekly Payment Rider

| VA, Rider

(i} “Applicable Law™ means afl controlling applicable federal, state and local statules, reguiations, arcli[ts_lncaa_apd admin-
Istraiive rules and ordars (that have the eifect of law) as well as all applicable final, ron-appeaiable judicial opinions,
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() “Community Association Dues, Feas, and Assessments™ maans all dues, fees, assessments and other charges
that are imposed on Borower or the Properly by a condominium association, homeowness association or similar
organizafion.

{K} “Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check, draft, or
simjlar paper Instnament, which is inltiated through an electronic terminal, islephonic instrument, computer, or magnekic
{ape s0 as to order, instruct, or autherze a financlal instituion {o debit or credit an account. Such term includes, but is

not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated dearinghouse fransfers.

(L} “Escrow Items”™ maans those items that are described in Section 3.

(M)} “Miscellaneous Praceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
parly {other than insurance proceeds pait under the coverages describad in Section 5) for: {I) damage ta, or destruction
of, the Propedy; (i} condemnation or ofther taking of all or any part of the Properly; {iii) conveyance in fieu of condemna-
tion; of {iv) misrepresentations of, or omissions as 1o, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or default on, the Loan.
(0} “Periodic Payment” means the regularly schedulad amount due for (i) principal and interest under the Note, phus
{ii) any amounts under Section 3 of this Security Instrument.

{P] “REBPA" means the Real Esiate Setlement Proceduras Act (12 U.S.C. §2601 ot seq.) and its implementing
reguiation, Regulation X {12 C.F.R. Part 1024}, as they might be amended from time t¢ tims, or any additional or
suUcCessor legisiation or regulation that govems the same subject matter. As used in this Security Insfrument, "RESPA”
refers to afl requirements and resbicfions that are Imposed in regard to a "federally refated mortgage loan” even if the
Lecan does not qualify as a "federally related mortgage loan™ under RESPA.

() =Succaessor In Interest of Borrower” means any party that has taken tile to the Property, whether or not that party
has assumed Borrower’s obligations undey the Note and/or this Security Instrumant.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insttument secures to Lender: {l) the repayment of the Loan, and all renewals, exiensions and madifications
of the Note; and {ii} the performance of Borrower’s covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower imevocably mortgages, grants and conveys to MERS {solely as nominee for Lender and Lender’'s
successors and assigns) and to the successors and assigns of MERS, with power of sale, the following described property
located inthe Couniy [Type of Recording urisdiction] of Shelby

[Mame of Recording Jurisdicion]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF AS "EXHIBIT A",
APN #; 13-5-21-4-903-009.000

which currantly has the address of 512 Fieldstone Drive, Helena, Alabama 35080
(‘Proparty Address”):

TOGETHER WITH ail the imgrovements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also ba covered by this Security
Instrument. All of the foregoing is referred to in this Security nstrument ag the “Property.” Bomower undersiands and
agrees that MERS holds only lega fitle to the interegts granted by Borrower in this Securlty Instrument, but, If necessary
to comply with faw or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: 1o
exercise any or all of those interasts, including, but not limited fo, the right 1o foreclose and sell the Property; and to take
any actlon requirad of Lender inchuding, but not [imited to, releasing and ¢anceling this Securily Instrument.

BORROWER COVENANTS that Borrower is (awfully seised of the estate hereby conveyed and has the right to
grant and convay the Property and that the Property is unencumberad, except for ancumbtrances of record. Borrawer

warrants and will defand generally the lille to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT comhines uniform covenanis for national use and non-uniform covenants with
limited varlations by jurisdiction lo constitute a unticrm security insttument covering real property.

UNIFORM COVENANTS. Bormower and Lender covenant and agree as follows:

1. Payment of Principal, Interast, Escrow Rems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and Intersst an, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Barrawer shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under
the Note and this Security Instrument shall B2 made in U.5. currency. However, if any check or other instrument received
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by Lender as payment under the Note or this Security Instrument is reiumed 1o Lender unpaid, Lender may requira
that any or all subsequent payments due under the Note and this Securily Instrument be made in ane or more of the
following forms, as selected by Lander: {a) cash; {b} money order; {c} cerlified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
Instrumentallty, or entity: or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Nofe or at such other
location as may be designated by Lender in accordance with the notice provisions in Seclion 15. Lender may refum any
payment or partial payment if the payment or partial payments are insufficient to bring the Laan current. Lender may
accept any payment or partial payment insufficlent to bring the Loan current, without walver of any rights hereunder or
prajudice to its rights to refuse such payment or partial payments in the futura, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is appled as of its scheduled due date,
then Lender nead not pay interest on unapplied funds. Lender may hold such unapplied funds unitl Bowrower makes
payment to bring the Lean current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or ratum them to Barrower. If not applled sarlier, such funds will be appied to the cutstanding pnncipal
halance under the Note immedialtely prior to foreclosure. No offset or daim which Bormower might have now or Iin the
future against Lender shall relleve Borrower from making payments due under the Note and this Security Instrument or
nerforming the covenants and agreements secured by this Secunty Insirument.

2. Application of Payments or Froceeds. Except as otharwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interast due under the Note; (b) principal dus
under the Note: (c) amaunts due under Section 3. Such payments shail be applied to each Periodic Paymentin the order
in which it became due. Any remaining amounts shall be applied first to late changes, second o any other amounts dus
under this Security Instrument, and then to reduce the principal balance of the Nole.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied o the delinguent payment and the lale charge. If more than
one Periodic Payment is cutstanding, Lender may apply any payment received frosn Barrower to the repayment of the
Periodic Payments if, and to the extant that, each payment can be paid in full. To the exlent that ary excess axists aftar
the payment is applied to the full payment of one or more Peradic Payments, such excess may be applied to any late
charges due, Voluntary prepayments shall he applied irstio any prepaymant charges and then as describad in the Note.

Any application of payments, insurance proceeds, Or Miscellanecus Proceeds to principal due under the MNaote shail
not extend or pasipons the due date, or changs the amount, of e Perodic Payments.

1. Funds for Escrow Items, Borrower shall pay to Lender on the day Perlodic Paymenis are due under the Nate,
unitil the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and assessmants
and other items which can attain priority over this Security Instrument as alien or encumbrarnce on the Property; (D] lease-
hold payments or ground rents on the Property, if any; (¢} premiums for any and all insurance required by Lender under
Section 5: and {d) Morigage Insurance premiums, if any, or any sums payahle by Borower 1o Lender in lieu of the pay-
ment of Mortgage Insuranca premiums in accordance with the provisions of Secuon 1. Thase items are called "Escrow
ltams.” At origination or at any time during the term of the Loan, Lender may raquire that Community Asscciation Dués,
Faes, and Assessments, if any, be escrowsed by Bomrower, and such dues, fees and assessments =hall be an Escrow
tern.. Borrower shall promptly furnish to Lender all notices of amounis to be paid under this Section. Borrower shall pay
Lender the Funds for Escrow [tems untess Lender waives Borrower's obligation to pay tive Funds for any or all ESGrow
ftemns. Lender may waive Borrower's ohligation to pay to Lender Funds for any or all Escrow ltems at any time. Any
such waiver may only be in writing. In the event of such walver, Borrowar shall pay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such fime pericd as Lender may require. Borrower's
abligation tc make such payments and to pravide receipts shall for all purposes be deemead to ba a covenant and agree-
ment contained in this Securty Instrument, as the phrase “covenant and agreement’ is used in Soction 8, if Borrower
is abligated to pay Escrow liams direclly, pursuant to a waiver, and Borrower fails to pay the amount dug for an Escrow
ltem, Lender may exercise ita rights under Section 9 and pay such amount and Borrower shall then be obligated undar
Saction D to repay 1o Lender any such amount. Lender may revoke the walver as to any or ali Escrow ltems at any time
by a notice given in accordants with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient 1o permii Lender to apply the Funds at
the ime spacified tinder RESPA, and {b) not to exceed the maximum amount a lender can require under RESPA. Lender
chall estimate the amaunt of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordarnce with Applicable Law,

The Funds shall be hald in an institulion whose depaosits are insured by a faderal agency, Instrumentalily, or entity
(ncluding Lender, f Lender is an institutfon whose deposits are so insured} or in any Federal Home Loan Bank, Lender
shall apply the Funds to pay the Escrow ltems no later than the ime specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying e EScrow ltemns,
uniess Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Linless
an agreament is mada in writing or Applicable Law requires interest to be pald on the Funds, Lender shall not be requlred
to pay Borrower any interest or earnings an the Funds. Borrower and Lender can agraa Inwriting, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

Ifthere is a surplus of Funds held in escrow, as defined under RESFPA, Lender shall accountio Horrower for the excess
lunds In accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESFA, Lencer shall
nolify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary io make up the shortage
In actordance with RESPA, but in no more than 12 monthly payments. if there is a deficiency of Funds held in escrow, as
dofined under RESPA, Lender shall notify Borower as required by RESPA, and Borrower shall pay 10 Lendear the armnount
necessary to make up the deficiency in accordance with RESPA, but in no mors than 12 monthly payments,
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Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines, and impositions atiribuiable to the
Property which can attain priority over this Security Instrument, leasehold paymenis or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items ars Escrow ltems,
Berrower shall pay them in the rianner provided In Section 3.

Borrower shall promptly discharge any lienwhich has priority over this Security Instrument unless Borrower: (a) agrees
In writing to the payment of ihe obligation secured by the lien In a manner acceptable to Lender, but only sc long as
Borrower is performing such agreement; {b) coniests the lien in gead faith by, or defends against enforcement of the fien
In, legal proceedings which in Lender's opinion operate 1o prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {c) secures from the halder of the lien an agreement sat-
isfaciory to Lender subordinating the len to this Security Instrument. If Lender determines that any part of the Property
Is subject to a lien which can altain priosity over this Sequrity Instrument, Lender may give Bormower a naotice kientifying
the lien. Within 10 days of the date on which that notice is given, Borrower ghall saflsfy the lien or take one or more of
the actions set forth above in this Seslion 4.

Lender may requira Borrower {o pay a one-lime charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

%. Property Insurance. Bomower shall keep the Improvemeants now existing or hereafter erected on the Property
insurad against loss by iire, hazards included within tha term *exiended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance, This insurance shall be rantained in the amounts
(including deductible levels)and far the periods that Lender requires. What Lender requires pursuant to the preceding sen-
lences can change during the term of the Loan. The insurance camier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Bomower's choice, which rght shall not be exeycised unreasonably. Lender may
require Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, cerlifica-
tion and fracking serices; or (b) a one-time charge for flood zone delerminalion and cedification services and subsequent
charges each time remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsibie for the payment of any fees imposed by the Fedsral Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Bomowsr.

IFBorrower fals to maintainany of the coverages described above, Lender may abtaininsurance coverage, atLender's
oplion and Bomower's expense, Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lander, but might or might not protect Barrower, Borrower's equity in the Property,
ar tha contents of the Properly, against any risk, hazard or liability and might provide greater or lesser coverage than
was previolsly in effect. Bormower acknowledges that the cost of the insurance coverage so obtained might significantiy
exceed the cost of insurance that Bomower could have obtaingd. Any amounts disbursed by Lender under this Secltion 5
shall becorne additional debt of Borrower secured by this Security Instrument. These amourts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon nofice from Lender to Borrower
requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprave
such policias, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lander shall have the right to hold the policies and renewal certificates. if Lender requires, Bomower shall
prompily give to Eender all receipts of paid pramiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such poficy shall include a
standard mortgage clause and shall name Lender as morigagee and/or as an additional loss payes.

In1 the event of loss, Barowsr shall glve prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wiiting, 2ny insurance pro-
ceeds, whether or not the undedying insurance was required by Lender, shall be applied to restaration or repair of the
Froperty, if the restoration or repair is economically feasible and Lender's secusity s not lessenad, During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been complatad to Lender’s satisfaction, provided that such inspection
shall be undertaken promplly. Lendes may disburse proceeds for the repairs and restoration in a single pavment or in
a series of progress payments as the work Is completed, Unless an agreement is made in writing or Applicable Law
regjulres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eaMiNgs on such proceaeds. Fees for public adjusters, or other third parties, etained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Barrower. If the restoralion or repair Is not economically
feasible or Lender’s security would be [essened, the insurance proceeds shall be applied 1o the sumns secured by this
Securlty instrument, whether or not then due, with the excess, If any, paid to Borrower, Such Insurance proceeds shall
ke applied in the onder provided for in Saection 2.

If Borrower abandons the Property, Lender may file, negotiate and sattle any available insurancs claim and related
matters. if Borrower does not respond within 30 days to a notice from Lander that the insurance carrier has offered to
seltle a ¢laim, then Lender may negotiate and setile the claim. The 30-day period will bagin when the notice is given.
In either avent, or if Lersder acquires the Property under Section 22 or atherwise, Borrower hereby assigns to Lender
(a} Borrower's rights to any insurance procesds in an amount not ko exceed the amounts unpaid under the Note or this
security Instrument, and (%) any other of Borrower's rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance pclicles covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insuranca proceeds gither to repair or restore the Property or to pay amounts unpaid
unider the Nots or this Security Instrument, whether or not then due.

6. Ocoupancy. Borower shall accupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy tha Property as Borrower's principal
residence for at least one ysar aRer the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyand Borrower's control.
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i. Preservaiion, Maintenance and Protection of the Property; Inspectlons. Borrower shall not destroy, dam-
age of impair the Property, aliow the Property to detericrate or commit waste on the Praperly. Whether or not Borrower
i3 rgsiding In the Property, Bomrower shall maintain the Froperty In order {0 prevent the Properly from deteriorating or
decreasing in value due 1o its condition. Unlass it is determined pursuant to Section 5 that repair or restosation is not
economically feasible, Borrowar shall promptly repalr the Peoperty if damaged to aveid further daterioration or damage.
i insurance aor condemnation proceeds are pald in connection with damaga to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only If Lender has released proceeds for such purposes.
Lender may disburse proceada for the repairs and restoration in & single payment or in a series of progress payments
a5 the work is complated. if the insurance or condemnation proceeds are not sufficient o repair or restora the Property,
Borower is not relieved of Borrower's obligation for the completion of suth rapair or restoration.

Lender or its agent may make reasonable entries upon and inspeclions of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Froperty. Lender shali give Borowaer notice at the time of or
prior to such an inlerior inspection specifying such reascnable cause.

8. Borrower's L.oan Application. Borrower shall ba in defauli if, during the Loan application process, Borrower or
any persocns or enfiies acting at the direclion of Borrower or with Borrower"s knowledge crconsent gave materially false,
misieading, ar inaccurate information or statements to Lander {or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited 1o, reprasentations conceming Borrower's
aceupancy of the Properly as Bomower's princlpal residence.

5. Protection of Lender's Interest in the Property and Rights Under this Security Insfrument. If {a) Borrower
fails to perform the covenants and agreesments cortained in this Security Instriiment, (b) there is a legal proceeding that
might significantly affect Lender’s Interest in the Property and/or rights under this Security instrument (such as a pro-
ceeding m bankrnupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attaln priority over
this Securty Instrument or 1o enforce laws or regulations), or {¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriale to profect Lender's interest in the Property and rights under
this Secusity Instnimenl, ineluding protecting and/or assessing the value of the Property, and secudng andfor repairing
the Property. Lender's actions caninclude, but are not lirmited to: {a) paying any sums secured by a %ien which has prior-
fy over this Secunity Instrument; {b) appearing in court; and (¢) paying reasonable attomeys’ fees to prolact its intarest
In the Property andfor rights under this Security Instrunient, including its securad position in a bankruplcy proceeding.
Securing the Property includes, but is not limited to, entering the Proparty to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous condi-
lions, and have ufilltes turned on or off. Although Lender may take action under this Section 9, Lender does not have to
do 50 and is not under any duty or obligation to do s0. it [z agreed that Lender incurs no llability for not taking any or all
actions authorized under this Saction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomower secusred by this
Sacurity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shali be pay-
able, with such interest, upon notice from Lender to Borrower requssting payment.

if this Security Instrumsnt is on & leasshold, Borrower shall comply with all the provisions of the lease, Borrowsr
shall not surender the leasehold estate and interests herein eonveyed or tenminate or cancel the ground lease. Bommower
shall nat, withoul the express written consent of Lendar, alter or amend the ground lease. If Borrower acquires fee title
io the Property, the leasehold and the fee title shall net merge unless Lender agrees o the menger in writing.

0. Mortgage Insuvrance. If Lender required Morigage Insurance as a condition of making the Loan, Barrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Morigage Insurance
coverage required by Lender ceases to be available from the mortgage Insurer that previously provided such insurance
and Borrower was required to make separalely designated payments toward the premiums for Martgage insurance, Bor-
rower shall pay the premiims required to obiain coverage substantially equivalent to the Mortigaga Insurance previcusly
In effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
aiternata mortgage insurer selected by Lander. If substantially equivalent Mortgage Insurance coverage Is not avaitable,
Borrower shall conlinue to pay to Lender the amount of the separately designated paymenis that were due when the
Insurance coverage ceased to be in effect. Lander will accept, use and relain these payments as a nen-refundable loss
reserve in lisu of Mortgage Insurance. Such loes reserve shall ba non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not e required to pay Borrower any interest or earings on such loss reserve.,
Lender can no longer require foss raserve payments if Morigage Insurance caoverage (in the amount and for the peried that
Lender recuires) provided by aninsurer selected by Lender again becaomes available, is obtained, and Lender requires
separaiely designated payments toward the premiums for Meortgage Insurance, If Lender required Mortgage Insurance
as a condiion of making the Loan and Borrower was required to make separately designated payments foward the
premiums for Martgage Insurance, Bormower shall pay the premiums required to maintain Morfgage Insurance in effect,
or to providae a non-refundable loss reserve, untll Lender's requirement for Morlgage Insurance ends In accordance with
any writien agreement between Borrower and Lender providing far such termination or until termination is required by
Applicable Law. Mathing in this Section 10 affecis Borrower's obligation 1o pay Interest at the rate provided In the Note.

Mortgage Insurance reimbiirses Lender (or any entity that purchases the Note) for certain losses it may Incur If Bor-
rower does not repay the Loan as agreed. Borrower is riof a party to the Mortgage Insurance,

Margage Insurers evaluate their total risk on all such Insurance In force from time fo time, and may enter into agree-
mants with other partles that share or modify thelr risk, or reduce losses, These agreements are on ferms and conditions
that ara satistactory to the mortgage insurer and the other party (or parties) to these agreements. These agresments
may require the mortgage insurer to make payments using any source of funds that the morigage insurer may have:
avallable (which may Include furds oblained from Morlgage Insurance premiums),

As a resuli of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any aifiliate of any of the foregoing, may recelve (direcily or indirectly) amounts that derive from {or might be charac-
terized as) a portion of Bormowar’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insurer's riek, or reducing losses, If such agreement provides that an affiliate of Lender takes a shara of tha insurer's
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risk In exchange for a share of the premiums pald 1o ths insurer, the arangement is often termed "caplive neinsurance.”
Further:

{(a) Anysuchagreements will not affect tha amounts thatBorrower has agreed o pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will nof increase the amount Borrower will owe for Mortgage
Insurance, znd they will not entile Borrower to any refunl.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Morlgage
Insurance under the Homeownaers Protaction Act of 1998 or any other law. These rights may include the right to
racelve certain discloaures, to request and obtaln cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage insurance premioms that were
unearnad at the time of such cancellation or termination.

1. Assignment of Miscellaneous Procasds; Forfeiture. All Miscellaneous Proceeds are hereby assigned ko and
shall be pald to Lenxler

If the Property is damaged, such Miscellaneous Proceeds shall be applied I reslaration ar repair of the Property,
If the restoration or repair Is economically Feasible and Lender's security Is not lessenad. During such repair and resto-
ration pariod, Lender shall have the right to hold such Miscellaneous Proceeds untll Lender has had an opportunity to
Inspect such Property to ensure the work has been completed 1o Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
prograss payments as the work is completed. Unless an agreement s made in writing or Applicable Law requires inter-
est {0 be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings
an such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's securily would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pald 1o Bomrower. Such Miscellaneous Proceeds shall be applied in the onder provided
for in Section 2.

In the event of a total taking, destruction, or lass in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the avent of a partial taking, destruclion, or loss in value of the Propesty in which the fair markel value of the Prop-
erty imrnediately before the partial taking, destruction, or loss in value is equal 1o or greater than the amount of the sums
secured by this Security Instrumant immediately before the partlal taking, destruction, or less in value, uniess Bormower
and Lender otherwise agree in wiiting, the sums secured by this Securily Instrument shall be reduced by the amount of
the Miscellansous Proceeds multiplied by the following fraction: {z) the total amount of the sums secured Immediately
telore the partial king, destruction, or lass in value divided by (b) the fair market value of the Properly immediately
before the partial taking, destrugtion, or loss in value. Any batance shall be paid to Borrower.

In the event of a partial taking, deslruction, or Igss in value of the Property in which the falr market value of the
Properiy immediately before the partial taking, destruction, or logs in value s less than the amount of the sums secured
immediatety before the partial taking, destruction, or lass in value, unless Bomower and Lender otherwise agree in writ-

Ing, the Miscellansous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing Party {(as
defined in the next santence) offers to make an award to setie a claim for damages, Bommower fails to respond to Lender
within 3D days after the dats the nolice is given, Lender is authorized to cellect and apply the Miscellaneous Proceeds
either to restoralion or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Parly” means the third pariy that owas Barrower idiscallaneous Procseds or the party against whom
Borrawer has a right of action in regard ta Miscellaneous Proceeds.

Bomrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judg-
ment, could result in forfeiture of the Property or other material impairnent of Lender’s Interast in the Property or rights
under this Security Instrument, Bomower can cure such a default and, if aceeleration has occurred, reinstate as provided
in Section 19, by causing the actlon or proceading to be dismisasd with a ruling that, in Lender's judgment, precludes
forfeiture of the Property or other material Impairment of Lender’s interest in the Property or rights under this Security
Inztrument. Tha procaeds of any award or ¢laim for damages that are attributable to the impaiment of Lander's interest
in the Properly are hereby assighed and shall be paid to Lander.

All Miscellaneous Proceeds that are niot applled to restoration or repair of the Properily shall be applied in the order
provided for in Section 2.

12. Bosrowsr Mot Released; Forhearance By Lendaer Not a Waiver. Extension of the time for payment or modifi-
cation of amortization of the sums secured by thls Security Instrument granted by Lender to Borrower or any Successor
in [nterest of Bomrower shall not operale to releass the liability of Bormower or any Successors in Interest of Borrower.
Lender shali not be required to commence preceadings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Securily Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in
sXarcisiag any right or remedy including, witheut limifation, Lender's acceptance of payments from third persons, entities
cr Successors in Intarast of Bormower or in amounts less than the amount then dus, shall not be a waiver of or preclude
the exarcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Bomrower's obligations end Habiilty shall be jolnt and several. However, any Bomower who co-signs this Security
Instrument hut does not execute the Nete (a “co-signer'); {a) is co-signing this Securily Instrument only to mortgage,
grant ang convey the co-signer’s Interest in the Property under the terms of this Security Instrument; (b} is not person-
slly obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Barrower
can agres o sxtendd, modify, forbear or make any accommeodations with regard 10 the terms of this Security Instrument
or the Nota without the co-signer’'s consent,

Subject to the provisions of Sectian 18, any Successorin Interest of Borrower who assumes Barrower's obligations
under this Security Instrument in writing, and is approved by Lender, shail obtain all of Barrower's rights and bensfits
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under this Sacurity Instrument. Borrower shall nat be released from Borrower’s obligations and liabitity under this Security
Instrument unless Lender agrees lo such releasa In writing. The covenants and agreements of this Security Instrument
shall bind {excepi as provided in Section 20) and benefit the successors and assigns of Lander.

14. Loan Charges. Lender may charge Borrower fees for services performed in connaction with Borrower's defauit,
for the purpose of protecting Lender's interest In the Property and rights under this Security Instrumant, including, but .
not Bmited o, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
autherity in this Security Instument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrumant or by Appli-
cable Law. *-

ifthe Loan is subjeck io a law which sets maximum loan charges, and that law is finafly interpreted so that the inferest
or otiier loan charges collecled or {0 be collected in connection with tha Loan exceed the parmitied limils, then: {a) any
such Joan charge shall be reduced by the amount necassary o reducs the charge to the permitted limit; and (b) any sums
already collacted from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal cwed under the Note or by making a direct payment to Barrower. If a refund
reduces principal, the reduction wili be treated as a partial prepayment without any prepayment charge (whetheror not a
prepayment charge is provided for under the Note). Borrower’s agceptance of any such refund made by direct paymant
to Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection with this Security Instsument rmust be in writing.
Any nofice to Baorrower in connection with this Security Insttument shall be deemed 1o have been given to Borrower whan
mailed by first class mail or when actually deliverad to Borrower’s netice address if sent by other means. Notice to any one
Bomrower shall constihite notice to all Borrowers unless Applicable Law expressly requires otherwise. The nolice address
shall be the Proparly Address unless Bomower has designataed a substitute notice address by notice to Lender, Borrower
shall promptly notity Lender of Borower’s change of address. f Lender spadifies a procedura for reporting Bormwer's
change of address, then Bomrower shall only report a change of address through that specified procedure, There may be
only one desighated nolice address undsr this Seaurity Instrument at any cne time. Any nofice to Lender shall be given
by dekvering it or by mailing it by first class mail to Lender's address stated herein uniess Lender has designated another
address by notice fo Borrower. Any notice in connecticn with this Security Instrurment shall not be deemed to have baen
given to Lender unfil actually received by Lender. If any notice required by this Security Instrument iz also reguired under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Sacurity Instrirment shall be governed by federal
law and the law of the jurisdiction In which the Property is located. Al rights and obligations contained in this Security
Instrumeant are subject fo any requirements and imitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the pariies 1o agres by contract or it might be sifent, but auch silence shail not ba construed as a prohibiiion against
agreement by conlract In the event that any pravision cor ciause of this Securnty Instrument or the Note conflicts with
Applicable Law, such confilct shall not affect other provisions of this Security instrument or the Note which can be given
affect without the coenflicting provision.

As used In this Security Instrument: {a8) words of the masculine gender shall mean and include correspording neuter
words or words of the feminine gender; {b) words in the singular shall mean and indude the plural and vice versa; and
(¢} the word "may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securfly Instrument,

i8. Transfer of the Property or a Baneficial Interest in Borrower. As usad in this Saction 18, “Interest in the
Properly” means any legal or beneficial interest in the Property, including, but not limited to, those beneficlal interests

transferred In a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of fitle by Borrower at a future date to a purchaser.

It alt ar any part of the Propeniy or any Interest in the Properiy [s sold or transferred (or if Borrower is not a hatural
person and a beneficial Interest in Borower is sald or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums securad by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exerclsas this option, Lender shall give Borrower notice of acceteration. Tha nofice shall pravide a period
of not less than 30 days from the date the nolice i3 given in accordance with Secflon 15 within which Borrower must pay
all eume secured by this Securdty Instrument. if Borrowear falls to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mests certain condilicns, Borrower shall have the
right o have enforcement of this Security Instrument discontinued at any time prigr to the eartiest of; {g) fiva days before
sale of the Property pursuant to any power of sale containad in this Security Instrument; (b) such othar period as Applicable
Law might specify for the termination of Borrower’s right fo reinstate; or {c) entry of a judgment enforcing this Security
Ingtrument. Those conditions are that Bormower: (a) pays Lender all sums which then would be dus under this Security

Instrument and the Nole as If no acceleratian had occurred; {b) cures any default of any other covenants or agreements;
- {c} pays all expenses incurred in enforcing this Security Instrument, including, but not limitad to, reasonable aftomeys’
fees, property inspection and valuatlen fees, and other fees incurred for the purpose of protecting Lander's interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lendar may reasonahly require to assure
that Lender's interest in the Properiy and rights under this Security Instrument, and Borrower's obligation to pay the sums
sacured by this Sacurity Insirument, shall continue unchangead. Lender may requite that Borrower pay such reinstaternent
sums and expenses In one or more of the following forms, as selected by Lender: (a) cash; (&) money order; (c) cortified
check, bank check, treasurer's check or cashier's check, provided any such check Is drawn upon an instiiution whose
deposits are Insured by a federal agency, instrumentality or entity; ar (d) Electronic Funds Transfar, Upon reinstatement
by Borrawer, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurmed. However, this right to reinstate shall not apply in the case of acceleration undear Seclion 18.

40. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can ba sold one or more times without prior notice to Borrowar. A sale might
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result in a change in the entify (known as the “Loan Servicer”) that collects Pearfodic Payments due under the Mote and
this Sacurity Instrument and performs ofher mortgage loan servicing obligations under the Nate, this Securily Instrument,
and Applicable Law. Thers aiso might be one or mora changes of the Loan Servicer unrelated to a sale of ihe Note, 1f
there is a change of the Loan Sarvicer, Borrawer will be given written notice of the change which will state the name and
acdress of the new Loan Servicer, the address to which payments should be made and any clther information RESPA
requirss In connectlon with a notice of transfer of servcing. 1f tha Note is sold and thereafter the Loan is serviced by a
Laan Servicar other than the purchaser of the Note, the mortgage loan semvicing obligations to Bomower will remain with
the Loan Servicer or be transfered 1o a successor Loan Servicer and are not assumed by the Nate purchaser unless
otheswise provided by the Mote purchaser.

Neiihar Borrawer nor Lender may commence, join, or be joined fo any judicial action (as elther an individual litigant
or the member of a class) that arises from the othar parly's actions pursuant o #is Security Instrument or that alleges
that tha other party has breached any provision of, or any duly owed by reason of, this Security Instrument, uniil suck
Bormower or Lender has notified e other party (with such notice given in compliance with the requirements of Seclion
15) of such alleged breach and aflorded the other party hereto a reasonable perlod after the giving of such notice to take
covrective action. If Applicable Law provides a time period which must elapse bafore certain action can be taken, that
time period will be deemed o be reasonable for purposes of thig paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursyant to Section 22 and the notice of acceleration given to Borrower pursuant o Secuion
18 shall be deemed to satisfy the notice and opportunity to take corective action provisions of this Section 20.

24 Hazardous Subskances. As used in this Sectlon 21: (a) “Hazardous Substances” are thosa substances. defined
as toxic o hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasaiine,
kercsene, ather Bammable or toxic patroleurmn products, toxic pesticides and herbicides, volatile solvents, malerials con-
faining asbestos or formaldehyde, and radioactive materials; (b) "Envirenmental Law™ means federal laws and laws of
the jurisdiction whese the Property is located that retate to healih, satety or environmental protection; (c) “Environmental
Cleanup” includss any response action, remedial acton, or remicval action, as defined in Environmental Law; and {d) an
aE o seemernial Condition” means a condition that can cause, condribute io, or otherwise rigger an Enviranmental Cleanup.

Borrower shall not causa or permiit the presence, use, disposs, storage, of release of any Hazardous Substances, ar
threaten 1o release any Hazardous Subsiances, on or in the Properly. Borrower shalt not do, nor allow anyone else o do,
anything affecting the Property (&) that s in violation of any Environmental Law, (b} which creates an Environmental Condt-
tion, or {c} which, dus 10 the prasence, use, or release of a Hazardous Substance. creates a condition that adversely affects
the value of the Property. The preceding fwo sentences shall ot apply to the presence, use, or storage on the Propetty of
small quantities of Hazardous Substancas that are generally recognized to be appropriate to nomal residential usas and
ic maintenance of the Property (including, but not limited to, hazardaus substances in consumer products).

Borrawer shall promptly give Lender written notice of (a) any investigatian, claim, demand, lawsuit or ather actian by
any govemmental or regulatory agency or private party involving the Propery and any Hazardous Substance or Enyi-
ronmental Law of which Borrower has actual knowlesdge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused
by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Bor-
rower leams. or Is notified by any gevemnmental or regulatory authosity, or any private pary, that any removal or other
ramediation of any Hazardous Substance affeciing the Properly is necessary, Barraower shall promptly take all necessary

remedlal actions in accordance wilh Environmental Law. Nothing herein shall create any obligation on Lendear for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

93 Accelaration: Remedies. Lender shall give notice to Borrower prior €0 acceleration following Borrower's
breach of any covenant or agreemant in this Security Instrument (but not prior fo acceleration under Saection
18 unless Applicable Law provides otherwise). The notice shall specify: (a) the defauit; {b) the action required
to cure the default; (c) a date, not less than 30 days from the data the notice is glven to Borrowar, by which the
default must be cured: and (d) that fallure to cure the default on or before tha date spacified in the notice may
result In acceleration of the sums secured by this Security Instrumant and sale of the Property. The notice shaill
further inform Borrower of the right to relnstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. Iif the default is not
cured on or bafore the date specified in the notice, Lendar at ifs option may require immediate payment in full
of all aums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remadies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided In this Section 22, including, but not limited to, reasonable attorneys’ fess and
costs of title evidence,

¥ Lender invokes the power of sale, Lendar shall give a copy of a notice to Borrower in the mannsr provided
In Sectlon 15. Lander shall publish the notice of sale once a week for three consecutive weeks in a naewspaper
published in Shelby County, Alabama, and thersupon shall esli the
Proparty o the highestbidder at public auction at the front door of the County Courthouse of this County. Lender
ghall deliver to the purchaser Lender's dead convaying the Property. Londer or ifs designes may purchase the
Property at any sala. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: {a} to all expenses of the sale, Including, but not limited to, reasonabls attorneys’ fees; (b) to
all sums sacured by this Security Instrument; and {c} any excess to the person or persons legally entitled to it.

23. Relaase. Upon payment of all sums secured by this Securily Instrument, Lender shall release this Securlty
Instrument. Barfower shall pay any recordation costs. Lender may charga Borrgwer 2 fee for releasing this Secunty
Insteument, but only If the fee is pald to a third party for services rendered and the charging of the fee is permiliad under
Applicabie Law,

24. Waivers. Barrower walves all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower nthe Property.
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BY SIGNING BEL.OW, Borrower accepts and agrees to the temns and covenants contained in this Secunty Instrument
and in any Rider executed by Borrower and recorded with &

Wiinesses:
7-13- qs‘eai)
'— DATE
) |
1-1 5-7 (Sesl)
DATE
State of ALABAMA )
County of SHELBY )

On this 23rd day of SEPTEMBER, 2021, |, 3 oSl QO,E_E_/ a Notary Public in and

for said county and in said state, hereby certify that SHELLEY DAVIS ZEPP AND MICHAEL JOHN ZEPP,
whosa namels) is/are signed 1o the foregoing conveyance, and who 1afare known to me, acknewledged before
me that, being informed of the contents of the convevance, he/shesthey executed the same voluntarily and as

hiz/herfthair act on the day the same bears date. Glven under my hand and seal of office this 23rd day of
SEPTEMBER, 2021.

Public

Commission Expires: 3 - T‘\Ci ™ 1'37—6

tLender: FirstBank
NMLS [D: 472433

Loan Originater: Zane Broadhead
NMLS ID: 1666962
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EXHIBIT “A”
Property Description
Closing Date: September 23, 2021
Borrower(s): Shelley Davis Zepp and Michael John Zepp

Property Address: 512 Fieldstone Drive, Helena, AL 35080

PROPERTY DESCRIPTION:

Lot 77, according to the Map and Survey of First Sector, Fieldstone Park, recorded 1n Map Book
15, Page 89, 1n the Office of the Judge of Probate of Shelby County, Alabama.

PROPERTY DESCRIPTION
File MNo.: 2021-169-HVR Page [ of 1
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of
Seplember, 2021 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument™)

of the same date, given by the undersigned (the "Borrower™ 1o secure Borrower's Note
to FirstBank

‘ (the “Lender”)
of the same date and covering the Property described in the Security Instrument and
located at. 512 Fieldstone Drive, Helena, AL 35080.

The Property includes, but is not limited to, a parcel of iand improved with a dwelling,

logether with other such parcels and certain common areas and facilities, as described
in COYENANTS, CONDITIONS AND RESTRICTIONS

, {the “Declaration”).
The Property is a part of a planned unit development known as FistdstonefHelena

(the "PUL'). The Properly alsoincludes Borrower's interestin the homeowners association
or equivaient enlity owning or managing the common areas and facilities of the PUD
(the "Owners Assaciation™ and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A; PUDObligations. Borrower shall perform all of Borrower's o ligations underthe
PUD’s Constituent Documents, The “Canstituent Documents” are the (i) Declaration:
(i) articles of incorporation, trust instrument or anﬁ equivalent document which creates
the Owners Association; and (jii) any by-laws or other rules or regulations of the Owners
Assoclation. Barrower shall promptly pay, when due, all dues and assessments
imposed pursuant {o the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintaing, with a
generally accepted insurance carrier, a*master” or“blanket” policy insuring the Property
which is satisfactpri/ to Lender and which provides insurance coverage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards. including, but not limited
1o, earthquakes and floods, for which Lender requires insuranca, then: {I) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
fnstaliments for property insurance on the Property; and (i} Borrower's obligation under
Section § to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.
~ Borrower shali give Lender prompt notice of any lapse in required property
Insurance coverage provided b¥ the master or blanket policy.

In the event of a distribution of property insurance proceeds in lisu of restoration or
repair following aloss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Bomower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable fo Bomrower in connectien with any condemnation or other
taking of all or any part of the Property or the common areas and faciities of the PUL),
or for any conveyance in lisu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender io the sums secured by the
Security Instrument as provided in Section 11. .

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior written consent, either pariition or subdivide the Properly or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in ihe case
of a taking by condemnation or eminent domain; (i) any amendment to any provision of the
“Constituent Documents™ if the provision is for the express benefit of Lender; (ifl) termination
ofprofessional management and assumption of self-management ofthe OwnersAssociation;
or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lendey.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional dabt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other tarms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELQOW, Borrower accepts and agrees to the terms and covenants
contained in this PUD Rider.
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