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DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are deﬁned_ln Sections |3, i1, 13,
18, 20 and 21, Ceriain rules regarding the usage of words used in this decument are also provided in Section 16.
[A) “Security Instrument” means this document, which is dated September 23, 2021, together with all
Ridars 1o this document.

(B} “Borrower” is STEFANIE PHILLIPS F/K/A STEFANLIE M KAISER AND ZACHARY PHILLIPS, WIFE AND
HUSBAND.

Borrower is the mortgagor under this Security Instrument. | | |
(C) “MERS” is Mortgage Electronic Registration Systerms, Inc. MERS Is a separate corporation that is ?cimg solely as
a nominee for Lender and Lender's successors and assigns. MERS ie the mortgagee under this Security Instrument.

MERS is organized and exisling under the laws of Delaware, and has an address and telephone number of PO. Box
2026, Flint, M| 48501-2026, tel, {388} 673-MERS.
(D} “Lender” is FirslBank.

Lerderis a Bank, omganizad and existing
under the laws of Tennessee. Lendar's address |5

722 Columbia Avenue, Frankdin, TN 37064

[ The Note
(E) “Note™ means the promissory nole signed by Borrower and dated  September 23, 2021.
siatas that Borrawer owes Lender THREE HUNDRED THIRTY ONE THOUSAND TWO HUNDHED NINETY AND
Hu“m*t-l-l1I|ﬂ:l;-lri*llr-l:l-ii-hi-i:l-i-l-i-itl:'l"ll:i'll'i#i**********t*i***nﬂﬂm (U.S, $33%,290.00 }

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than Cctobear 1, 2051. | ]

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Froperty.

(G) “Loan™ means the debt evidenced by the Note, plus Interest, any prepayment charges and late changes due undat
the Note, and all sums due under this Security Instrument, plus intarest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are 1o be
executed by Borrower [check box as applicable]:

Adjusieble Rate Rider L] Condominium Rider [} Second Home Rider
[ ] Balloon Rider [%] Planned Unit Development Rider 1 Other(s) [specify)
1 1-4 Family Rider L] Biweekly Payment Rider
[ VA, Rider

(I} “Applicable Law" means all controling applicable federal, state and local statutes, reguiations, Grdi[’l?ﬁﬂﬂﬂ_ﬁflﬂ admir-
istrative rules and orders {that hava the effect of law) as well as &l applicable final, non-appealable Judicial opinions.
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{3y “Community Assaciation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrowar or the Property by a condominium nsgaciation, hameowners associaion or similar
organization.

(K} “Electronic Funde Transfer" means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is inliiated through an elacirenic terminal, talephonlc instrument, computer, or magnetic
tape 8o as 1o order, instrudt, or autharize a financial institution to debit or credit an account. Such term includas, but is

not limited to, point-of-sale transfers, automated teller machine iranzactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse kranafers.

(L) “Escrow ltems” means those itams that are described in Section 3.

(M4} “Miscellaneocus Proceeds” means any compensation, seitiement, award of damages, or proceeds paid by any third
party {other than insurance provesds paid under the coverages describad in Section 5) for: (i} damage to, or destruciion
of the Praperty: (i) condemnation o other taking of all or any pari of the Propexty; {if) conveyance in lleu of condemna-
tion; ar (iv) misrepresentations of, or omissions as lo, the value andfor condition of the Property.

{N) “Mortgage Insurance” means insurance protacting Lender against the nonpayment of, or default on, the Loan.
{0} “Periodlc Payment” maans the regularly scheduled amount dua for {§) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Securily Insirument.

{P) "RESPA" means the Real Bstate settlement Procedures Act (12 UL.S.C. §2601 i seq.) and its implementing
requlation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
succassor legislation or regulation that govems the same subject matter, As used in this Security Instrument, "RESPA°
refers fo ali requirements and restrictions that are imposed in regard to a "federally relaled mortgage loan” even if the
Loan does not qualify as a "federally relatad mortgage loan® under RESPA.

(Q) “Successor in Interest of Borrowar™ means any party that has talken tile to the Praperty, whether or not that party
has sssumed Borrower's obligations under the Note andior this Security Instrumetit.

syccessors and assigns) and to the successors and assigns of MERS, with power of sale, the following described property
located in the County Ttype of Recording Jursdiction] Of Shelby
[Name of Recording Jursdicllon];

SEE LEGAL DESCRIFTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".
APN #: 13-2-04-1-002-070.000

which currently has the address of 3220 Trip Run, Hoowver, Alabama 35244
(“Praperty Address”).

TOGETHER WITH allthe improvemants now or hereafter erocted on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall alsa be covered by this Sacurty
instrument. All of the foregoing is referred to in this Securlty Instrutnent as the "Broperty.” Borrower understands and
agrees that MERS holds anty legal litie in tha interests granted by Barrower ir thls Security Instrument, but, if necessary
to comply with law or custom, MERS {as namines for Lender and Lender’s sUCCOSSOrs and assigns) has the right: to
exercisa any or all of those interests, including, but not limited to, the right to foreclose and sell Hhe Property; and to take
any action required of Lender including, but not fimited to, releasing and canceling this Security Insument.

BORROWER COVENANTS that Bosrower is lawiully seisad of the estate hareby conveyed and has the right to
grant and convey the Property and that the Properly is unencumberead, oxcapt for encumbrances of record. Bormower

warrants and will defer! generally the title to the Property against all claims and demands, subjact to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-urform covenants with
limited variatons by jurlsdiction to constituta uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Printipal, Interest, Escrow items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and lata
chamges due under the Note. Borower shall also pay furds for Escrow fterms pursuant to Sestion 3. Payments dus under
the Note and this Securily Instrument shall be made In U.S. curmency. Howevar, if any check or other instrument received
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by Lender as payment under the Note or this gacurity Instrument is retumed o Lender unpald, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; {b) money order; (¢} certifled check, bank check, treasurer's ¢chack or
cashler's check, provided any such check is drawn upon an institution whose depogits are insured by a federal agency,
nstrumantality, or entity; or (d) Electronic Funds Transfer.

Payments are daemed received by Lender when recaived at the location designated In the Note or at such other
location as may be designated by Lender in accordance with the notice provisions In Section 135, Lender may relurmn any
payment ar partial payment if the payment or partial payments are Insufficlent to bring fhe L.oan current. Lender may
accept any payment or partial payment insufficient 1o biing the Loan current, without walver of any rights hereunder or
prejudice to its rights o refuse such payrent or partial paymenits in the fufure, but Lender is not chligated to apply such
payments at the time such payments ara accepled. If each Periodic Payment is applied as of its scheduled due date,
than Lender nead not pay intarest on unapplied funds. Lender may hold such unapplied funds unfil Borrower makas
payment to bring the Loan current. it Borrower does not do so within a reasonable period of ime, Lender shall either
apply such funds or return them 1o Borrowes. if not applied eastier, such funds will be applied to the outstanding principal
halance under #ha Note Immediately prior to foraclosure, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from malang payments due under the Nale and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwisa described in thls Section 2, all payments acceptad
and appiled by Lender shall be applied in the following order of priority: (&) interest due under the Note; (b} prind pal due
under the Note; {¢) amounts due under Secton 3. Such paymeris shall be appiled 10 each Perodic Payment in the crder
i which it became due. Any remaining amounis shall be applied first 1o late charges, second to any other amounts due
under this Securlty Instrurent, and then to reduce the principal balance of the Note.

if Lenvder recsives a paymant from Borrower for a delinquent Periadic Payment which includes a sufficient amaount
to pay any late charge dua, the payment may be apphied to the delinquent payment and the late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment recelved from Bosrower fo the repayment of the
Periodic Payments if, and to the exient that, each payment can be paid in full. To the exient that any excess axists after
the payment Is appfied o the full payment of one Or more Perlodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as describad in the Nate.

Any application of payments, insurance proceeds, or Miscellanecus Proceads 1o principal due under the Note shall
not extend or postpone the dug date, or change the amount, of the Periodic Payments.,

2. Funds for Escrow liems. Borrower shall pay fo Lender on the day Parlodic Payments are due under the Note,
untii the Note is paid in full, 2 sum {tha "Funds”) to provide for payment of amounis due for: (a) taxes and assessments
and other items which can attain priotity over this Security Instrumentas a llen or encumbrance on the Properly: (b} leasea-
hold payments or ground rents on the Property, if any; {c) premiums for any and afl insurance required by Lendsr under
Section 5; and (d} Morlgage insurance premiums, if any, or any sums payable by Barrower to Lender In fieu of the pay-
ment of Martgage Insurance premiums in accordance with the oravislons of Section 10, These items are callad “Escrow
tams.” At origination or &t any time during the form of the Loan, Lender may require that Community Associgtion Dues,
Feps, and Assessments, if any, be escrowsd by Barrower, aind such duas, feas and assessments shall be an Escrow
ltamn. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives Borrower's abtlgation to pay the Furkis for any or all Escrow
tams. Lender may waive Borrower’s obiigation to pay to Lender Funds far any or atl Escraw lterns at any time. Any
such waiver may only be in writing. In the event of sueh walver, Barrower shall pay direclly, when and whera payable,
the amounts due for any Escrow tems for which payment of Funds has been walved by Lender anl, if Lender requires,
shall furnish 1o Lendar receipts evidencing such payment within such time periad as lL.ender may require. Borrowet's
obligation o make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agree-
ment contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
s abligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower falls to pay the amount dus for an Escrow
ltemn, Lender may exercise its rights under Seclion § and pay such amount and Borrower shall then be gbligated under
Seation 9 to repay to Lender any such amount. Lender may ravake the walver as to any or all Escrow ltems at any time
hy a nolice given In accordance with Section 15 and, upon such revocation, Borrower shall pay o Lander all Funds, and
in such amaounts, that are then required under this Section 3.

Landar may, at any time, collect and hold Funds in an amouns {a) sufficient to permit Lender to apply the Funds ad
the ime specified under RESPA, and {b) not to excead the masxiroum amaount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basls of current data and reasonable estimates of expenditures of future
Escrow ltams or otherwise in accordanca with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender Is an institution whose deposits are 30 insured) or in any Federal Home Lean Bank. Lender
ghall apply the Funds to pay the Escrow ltems no later than the time specifled under RESPA, Lender shall not charge
Barrower for holding and applying the Funds, annually analyzing the escrow account, or verllying the Escrow ftems,
unless Lender pays Bomower Interest on the Funds and Applicable Law permlis Lender to make such a charge. Unless
an agresement is made in writing or Applicable Law requires interast to be paid on the Funds, Lender shall not be raqulred
to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agras in writing, howaver, that intarest
shall be pald on the Funds. Lender shall give to Borrower, without changse, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower for the xcess
funds ln accordance with RESPA. K there 1s a shortage of Funds held in escrow, as defined undsr RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the shortage
in accordance with RESPA, butin na mare than 12 monthly paymanits. If there is 2 deficiency of Funds held in escrow, a5
defined under RESPA. Lender shall notify Borrower as required by RESPA, and Bormower shall pay to Lender the amount
necessary 10 make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymeants.

ALABAMA - Single Family — Fannle fae/Freddie Mac UNIFORN INSTRUMENT Fonn 3001 101

Elie Mas, Inc. Page 30f 9 ALEDEED 0217

ALEPEED {CLS)

-*-.:E O9/22o02 10:48 AM PST
L




20211018000505160 10/18/2021 01:14:37 PM MORT 4/12

LOAN #: 20630314770

LUpon payment in full of all sums secured by this Security Inatrument, Lender shall promptly refund to Borrower Ay
Funds held by Lender.

4. Charges; Llens, Borrowar shall pay all taxes, agsessmentls, charges, finas, and impositions atiributable to the
Property which can attain priority over this Security Instrument, izasehold payments or ground rents on the Praperty, If
any, and Communily Association Dues, Feas, and Assessments, if any, To the extent that thesse items are Escrow liems.
Borrower shall pay them in the manner provided in Section 3.

Borrawer shall promptly discharge any lien which has priarity over this Securlly Instrument unless Bomowar: (8) agrees
fn wriling 1o the payment of the obligation secured by the Bien in a manner acceptable to Lender, but anly 50 long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defands against saforcement of the lien
in, legal proceedings which in Lender's opinion cperats to prevent the enforcement of the lien while those proceedings
are pending, but anly until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement sat-
isfactory {0 Lender subordinating the lisn to thls Security Instrument. If Lender determines that any part of the Propertly
s subject to a lien which can attaln priority over this Security Instrument, Lender may give Bormower a nolice identifying

the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the llen or take one or more of
the aclions set forth above in this Section 4.

Lender may require Borrower to pay & one-ime charge for a real estate tax verification and/or réporting service used
by Lender in connection with this Loan.

5. Property Insurance. Bomower shall keep the improvements now existing or hereafter erected on the Property
Insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards Including, bat not
lirmited to, earthquakes and floods, for which Lender requires Insurance. This insurance shall be maintained In the amounts
(inciuvding deduciible leveis) and for the periods that Lender requires, What Lender requires pursuant to the preceding sen-
tences can change during the tarm of the Loan. The insurance carer providing the Insurance shall be chosen by Borrower
subject to Lender’s right o disapprove Baormower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-tima charge for lued zone determination, certifica-
fion and tracking services; or (b) a one-time chamge for fload zone determination and certification servicas and subsequent
Gharges each ime remappings or sirilar changes oocur whilch reasonably might affect such delarmination or certification.
Berrower shall also be rasponsible for the payment of any fees Imposed by the Federa Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower,

IF Sotroweralls to maintain any of the coverages described above, Lender may obiain insurance coverage, at Lender’s
opiion and Borrower's expense. Lender is under no obligation to purchase any partisular type or amaunt of coverage.
Trerefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity In the Property,
or the contents of the Property, against any risk, hazard or lizbiity and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of ihe Insurance coverage so obtainad might significantly
exceed the cost of insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5
shall becomie additions! dabt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shat] be payable, with such interest, upon notice frorm Lender to Borrower
requesting payment,

Allinsurance palicies required by Lender and renewals of such policies shall be subject tc Lender's right o disapprove
such palicies, shall include a standard morigage clause, and shall name Lender &8s mortgagee andfor as an additional
loss payee. Lender shall have the right to hold the pelicies and renewal certificates. If Lender requires, Borrower shali
promplly give to Lender ail recsipts of paid prémiums and renawsal notices. If Bomower obtains any form of insurance
coverage, not otherwise required by Lender, for damage o, or destruction of. the Property, such policy shall include &
slandlard morigage clause and shall name Lender as mortgagee andfor as an additional loss payes.

In the event of loss, Bormower shall give prompt notice to the Insurance carmier and Lender. Lender may make proot
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree In writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall be applied ta restoration or repair of the
Property, if the restoration or repalr is economically feasibie and Lender's security is not lessened. During such repair
and restoration pericd, Lender shall have the right to hold such Insurance proceads untll Lender has had an opportunity
to inspeact such Property to ensure the work has been completed to Lender’s satisfaction, provided that such Inspaction
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment ar in
a $sries of progress payments as the work Is completed. Unless an agreement is mada in writing or Applicable Law
requires interest 1o be paid on such Insurance proceeds, Lender shall not be required to pay Bormower any inferest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid aut
of the insurance proceads and shall be the sole obligation of Borrawer. If the restoration or repail is nol economically
{easible or Lender's security would be lessened. the insurance praceeds shall be applisd to the sums secured by this
Ssecurity Instrument, whather or not then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall
be applied in the order provided for In Section 2.

If Borrower abandons the Property, Lender may file, negotiale and setfle any available insurance claim and related
mahers., It Borrower does not respond within 30 days to a notice from Lender thal the insurance carrier has offered to
seille a claim, then Lender may negotiate and setile the ¢lalm. The 30-day period will bagin whes the notica is given.
In sither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns o Lender
(a} Barrower's rights o any insurance procesds in an amount not to excead the amounts unpaid under the Note or this
Security insttument, and (b) any other of Borrower's rights (other than the right fo any refund of unearned premiums paid
by Borrower) under all insurance policles covering the Propertly, insofar as sueh rights are applicable to the coverage of
the Froperty. Lender may use the insurance protsads either fo repalr or restore the Froperly or ta pay amounts unpaid
under the Nete or this Securlly Instrisnient, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Properly as Borrowor's principal res|ldence within
60 days after the execution of this Security Instrument, and shail continue to occupy the Property as Borrower's principal
residence for at least one year after the date aof occupancy, unless Lender otherwise agrees in wrifing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
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7. Pressrvation, Maintenance and Protection of the Property; Inspections, Bormower shall not destray, dam-
aga or Impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower
is residing In the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due ta lts condition. Unless § |s determined pursuant to Section 5 thet repair or restoration is not
economically feasible, Borrower shall prompiiy repair the Property If damaged Lo avoid Rurthar deterloration or damage.
f insurance or cordemnation proceeds are paid in cannection with damage fo, or the taking of, the Property, Borrower
shall ba responsible for repairing or restaring the Property only i Lender has released procesds for such purposes.
Lender may disburse proceeds for the repairs =nd restoraion in @ single payment or in a saries of progress payments
as the work is completed. i the insurance or condemmnation proceads are not sufficient to repair o restore the Proparty,
Borrower is not relieved of Barrower's obligation for the completion of such rBpalr or rastoration.

Lender or ke agent may make reasenable antries upon and inspections of the Property. if it has reasonable cause,
1 ender may inspect the interior of the improvements on the Properly. Lender shall give Bormower notice at the time of or
orior to such an interior inspection specifylng such reascnable cause,

8. Borrowers Loan Application. Barrower shall be in default If, during the Loan application process, Bormower or
any persons or entities acting at the direction of Borrower or with Borrower's knowladge or consent gave materially false,
miskeading, or Inaccurate information or statements to Lender (ar failed to provide Lender with material infarmation} in
connedion with the Loan. Material representations include, but are not limitsd to, representations conceming Borrower's
ocoupancy of the Property as Borower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If () Borrower
falls to perform the covenants and agreements contained in this Security Instrument, {b) there is a legél proceeding that
might significantly affect | apder’s interast in the Property andfor rights under this Security Instrument (such as a pro-
saeding in bankruptcy, probate, for condemration ar forfeiture, for enforcement of a iflen which may attam priofity over
this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasoneable or appropriate to protect Lender's Interest in the Property and rights under
this Security nsirument, including protecting andjor assessing the value of the Property, and secuting andfor repaining
the Property. Lender's actions caninclude, but are not limited to: (a) paying any sums secured by a lien which has prior-
ity over this Security Instrument; {b) appeanng in court; and {c) paying reasonable attomeys’ fees to protect its Interest
in the Property sndfor rights under this Sacurity instrument, including its securad position in a dankmpicy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain waler from pipes, aliminate bullding or other code violations or dangerous condi-
tions, and hava utilitles turned on or off. Although Lendar may take action under this Section 9, Lender does nol have to
do 50 and Is not under any duty or ebligation o do s0. it s agreed that Lender incurs no liability for not taking any or &
actions authorized under this Section 9.

Any amounts disbursed by Lender under ths Section © shall become additional debt of Borrower secured by this
Sacurity Instrument. Thase amounts shall baar Interast at the Note rale from the date of disbursement and shall be pay-
able, with such interast, upon notice from Lender 10 Borrower requesting payment.

If this Security Instrument is on a leasehold, Barrower shall comply with all the provisicns of the |ease. Bormower
<hall nat surrender the leasehold estate and interests hersin conveyed or lerminate or cancel the ground leass. Borrower
shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title
to the Property, the leasehold and the fee tile shall not merge uniess Lender agrees o the merger in writing.

10. Mortgage Insurance, [f Lender required Mortgage Insurance as A condition of making the Loan, Borrowar shall
pay the premiums reguired to maintain the Mortgage Insurance in effect. I, for any reasan, the Morigage Insurance
coverage required by Lender ceases 1o be available from the mortgage insurer that previously provided such insurance
and Barrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Bor-
rower shall pay the premiums required to obtain coverage substantially equivalent to the Morigage Insurance previously
ineffact. at a eost substantially equivalent to the cost to Bormower of ihe Mortgage Insurance previousty in effect, fram an
altarnate mortgage Insurer selasted by Lender. If substantially equivatent Mortgage Insurance coverage ls not avallabie,
Borrawer shall continue to pay to Lender the amount of ihe separately designated payrments that were dua when the
Insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a nan-refundable loss
ragarve in lieu of Mortgage Insurance. Such loss reserve shall be nan-refundable, notwlthstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required 1o pay Borrower any intarest or earnings on such loss raserve.
Lendercan no lengerrequire loss reserve payments if Morigage Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer selectad by Lender again bacomes available, is obtained, and Lender requires
sanarately designated payments toward tha pramiums for Martgage insurance. If Lender required Morigage Insurance
as & condition of making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morlgage Insurance in elfect,
or to provida a non-refundable kiss reserve, until Lender’s requirement for Marigage Insurance ends in accordance with
any written agreement between Bosrower and Lender providing for such tarmination or until termination is required by
Applicable Law, Nothing in this Section 10 affects Borrower's obligation to pay interast at the rate provided In the Note.

Mortgage insurance reimburses Lender [or any entlty that purchases the Nate} for ceriain losses it may incur if Bor-
rower does not repay the Loan as agreed. Borrowar IS not a party to the Marigage Insuranca.

Mortgage Insurers evaluate their fotal risk on a1l such insuranca in forca from time to time, and may enter into agroe-
ments with other parties that share or maodify their risk, or raduce losses. These agreements are on lerms ana conditions
that are saisfactory 1o the mortgage insurer and the other pasty {or parties) to these agreements. These agraamenis
may require the mortgage insurer to make payments using any source of funds that the morlgage insurer may have
available {which may include funds cbiained from Mortgage Insurance premiums;.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other pntity,
or any affiliate of any of the foregoing, may recelve (direclly or indirectly} amounts that derive from {or might be charac-
terized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the morigage
insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender lakes a share of the insurer's
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rigk in exchange for a share of the premiums paid io tha insurer. the arrangement is often termed “caplive rainsurance.”
Furthes,

{a) Anysuch agreements wilt not affect the amounts that Borrower has agreed to payfor Mortgage Insurance,
or any othet terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entltle Borrower 10 any refund.

(b) Any such agreements will not affect the rights Borrower has - if any « with respect fo the Nortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
raceive cortain disclosures, ko request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated autoniatically, andlor to receive z refund of any Mortgage Insurance pramiums that were
uneamad at the time of such canceliation or termination.

11. Assignment of Nliscellansous Proceeds: Forfelture. Al Miscellaneous Proceeds are hereby assigned to and
shall be paid ta Lender.

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restaration or repair of the Froperty,
if the restoration or repair is economically feasible ard Lender's security is not lessened, During such repair and resto-
ration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opporiu nity to
inspect such Property to ensure the work has been completed to Lender’s satisiacton, provided that such inspestion
shall be undertaken prompily. | enter may pay for the repairs and restorationin a single disbursement or ih & serjes of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires inter-
st to be paid on such Miscellanecus Proceeds, Lender shall not be required to pay Borrower any [nterast or earnings
an such Miscalianaous Proceeds. If tha restoration or repair is not etonomically feasible or Lender's security would be
lascened, the Miscellaneous Proceeds shall be applied to tha sums secured by this Security tnstrument, whether or nol
then due, with the excess, if any, paid fa Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall ba applied
o the suma secured by this Sacurily Instrument, whather or not then due, with the excass, if any, paid to Bormower.

In the event of a partial taking, destruction, or loss n value of the Property in which the fair market valua of the Prop-
erty immediately before the parlial taking, destruction, or loss in value is equal toor greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, uniass Borrower
and Lender otherwige agres In writing, the sums secured by this Security Instrument shall bé reduced by tne amount of
the Miscellaneous Proceeds muitiplied by the following fractions (2) the total amount of the sums secured Immediately
before the partiai taking, destruction, or loss in value divided by {b} the fair market value of the Properly immediately
before the partial taking, destruction, or loss in valua. Any balance shall be paid to Borfrower,

In the event of a partial taking, destruciion, or loss in valua of the Property In which the fair market value of the
Property immediately before the partial taking, destruction. or 10ss in valus is less than the amount of the sums secured
immediately before the parilal taking, destruction, of 103s in value, unless Bomower and Lender otherwise agrea in wirit-
Ing, tha Miscellaneous Proceads shall be applied to the sums secured by this Securty \natrument whethar or not the
sums are then due.

If the Property is abandoned by Borrower, or If, afier nolica by Lender to Borrower that the Oppaosing Party (as
defined in the next sentence) offers to make an award to setftle a claim for damages, Borrower fails to respend to Lender
within 30 days after the date the notica is given, Lender IS autharizad to collect and apply the Miscetlanaous Proceeds
gither 1o restoration or repalr of the Property or 10 the sums secured by this Security Instrument, whether of Not than
due. "Opposing Parly” means the third party that owes Borrower Miscellaneous Procesds or the parly against whom
Bormower has a right of action in regard ko Miscellansous Proceeds.

Borrower shall be in default If any action or proceeding, whether civil or criminal, is begun that, in Lender’s judg-
ment, could result in forfeiture of the Property or other matearial impaimment of Lender’s interest In the Property or righis
under this Secusity Instrurnent. Barrower ¢an cura sLch a default and, if acceleration has gcourred, reinstate as providad
in Section 18, by causing the astion or proceeding ko be dismissed with a rufing that, in Lender's judgment, precludes
forfaiture of the Property or other materkai impalment of Lender’s intérest in the Property or rights under this Securlty
Instrument. The proceeds of any award or claim for damages that are alributable to the impairment of Lender’s interest
in the Property are hereby assigned and shal be pakl io Lender.

All Miscellaneous Proceeds that are not applied to rastoration or repair of the Property shall be applied in the crder
provided for in Section 2.

12. Borrowsr Not Released; Forbearance By Lender Not a Watver. Exiension of the time for payment or modifi-
cation of amorlization of the s:ms sacured by this Security instrument granted by Lender to Bomower or any Successor
b Interest of Bomower shall ot operaie #4 rolease the liability of Bofrower or any Successors In Interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or fo refuse to
extend time for payment or otherwise modify amartization of the sums secured by this Secunty Instrument by reason
of any demand made by the original Borrower or any &.ccessors in interest of Barrower. Any forbearance by Lender in
exersising any right or remedy including, without [ mitation, Lender's acceptance of payments from third persons, entities
ar Succassors in lnterest of Borrower or in amounts less than the amount then due, shall not be a weiver of or preciude
the exercise of any right or ramexdy.

{3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomrower covananis and agraes
that Borrower's abligationa and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”). (a) 18 co-gigring this Secunty Instrument only o mottgage,
grarit and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not persen-
ally obligaled to pay the sums securad by this Security Instrument; and (c) agrees that Lender and any aother Borrower
can agree to extend, modify, forbear or make any accommodations with regard ta the terms of this Security Instrument
or the Note without the co-signers consent

Subjact to the provisions of Section 18, any Qyuccessor in Interest of Borrower who assumes Bomrower's abligatlons
under this Security Instrursent in wriling, and is approved by Lender, shall obtain all of Borrower's rights and benelits
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under this Security Instrument. Borrower shali not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (excepl as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perfarmed in connection with Borrower's default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
not limited 1o, altormeys' fees, property Inspection and valuation fees, In regand to any other fees, the absenge of BxXpress
authority i this Security Instrumant to charge a specific foe to Borower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressiy prohibited by thiz Securlty Instrurnent or by Appli-
cabla Law,

If the: Loan is subject to a law which sets maximum fean charges, and that law Is finally interprefed so that the interest
or other loan chargss collacted or to ba collected in connection with the Loan exceed the permitted limits, then: (2} any
sUch koan charge shall be reduced by the amount necessary to reduce the chamge to the permitted limit: and (b) any sums
already collectad from Bormower which exceeded peormitted limits will be refunded to Borower. Lender may choose ta
make this refund by reducing the principal owed under the Note ar by making a direct payment o Barrower. I a refund
reduces principal, the reduclicn will be treafed as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrawer's acceptance of any such refund made by direct payment
ko Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

13. Notices. All noficas given by Borrower or Lender Int connection with this Security Instrument must be In witing.
Any notice ta Boirowar in connection with this Security Instrument shall be desmed to have been given o Bomower when
mailed by first class mail or when actuaily delivered to Borrower's nolice address if sent by other means. Notica to any one
Borrower shall consiitute notice to all Borrowers unless Applicable Law axpressly requires otharwige. The notlce address
shail be the Property Address unless Borrower has designated a substitute notice address by notica to Lender, Berrower
shall promptly notify Lender of Borower's change of address. If Lender specifies a procedure for reporting Borrower's
change of addross, then Borrower shall only report a change of address through that specified procedure. There may be
only cne designated notice address under this Security Instrument at any one time. Any notice to Lender shall ba given
by dellvering it or by mafling it by first class mail to Lender's address stated harein unless Lender has designated ancther
address by nofice to Borower. Any nolice in connaction with this Security Instrument shall nat be desmed to have been
given to Lender until actually recelved by Lender. If any notice required by this Security Instrument Is also required under
Applicable Law, The Applicable [aw requirement will satisfy the corresponding requirement under this Securily Instraument.

168. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federat
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requiremants and limitations of Applicable Law. Applicable Law mioht explicitly or implicitly
allow the partles 10 agree by contract or ik might be silent, but such sifence shall not be canstrued as a prohibifion against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Sacurity Instrument or the Note which can be gJiven
efiect without the conflicting prowvislon,

As used in this Security Instrument: (a) words of the masculine gender shall mean and Include corresponding neuter
words or words of the feminine gender; {(b) words in the singular shall mean and include the plural and vice versa; and
{c) the word “may” gives eole discretion without any obiligation to take any action.

17. Borrowar's Copy. Borrower shall be given ona copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benoficlal Interest in Borrower, As used In this Section 18, “Intgrest in the
Property” means any legal or beneficial Interest in the Property, including, but not limited to, those heneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If al! or any part of the Property or any Interest in the Properly Is sold or transferred {or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
(equire Immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exeroised by Lender if such exercise Is prohibited by Applicable Law.

If Lender exercises this option, Lender shall glve Borrower notice of acceleration. The notice shall provide a period
of net kegs than 30 days from the date the notlce is given in accordance with Saction 15 within which Borrower must pay
all slms secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this peériod,
Lender may invoke any remedies permitted by this Security Instrumant without further notice or damand on Borrower.

19. Borrower’s Right {o Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcemant of this Sacurity Instrument discontinued at any time pricr to the eartiest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such other pericd as Applicabls
Law tight specify for the termination of Barrower's right to reinstate: or {c) eniry of a judgrment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument zind the Not as if no acceleration had accurred; (b} cures any default of any other covenants or agreements;
{c} pays all expenses incurred in enforcing this Securty Instrument, including, but not limited to, reasonable attormeys’
fees, propsity inspaction and valualion fees, and other fees incurred for the purpose of protaciing Lender’s inferast In the
Property and rights under this Securty Insirument; and (d) takes such action as Lender may reasonably require ta assurs
that Lender's interest in the Property and rights under this Securty Instument, and Borower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lendder may require that Borrower pay such reinstaterment
sums and expenses in one or mors of the following forms, as selected by Lender: (a) cash: {0} money order; (¢) certified
check, bank check, freasurer’s check or cashler's check, provided amy such check is drawn upon an institution whose
depoesils are insured by a federal agency, [nstrumentalfity or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Securily Instrument and obligations secured hereby shalt ramain fully effective as If no accelsration had
ocourred. However, this right to reinstate shall not apply in the case of acceleration under Section 12.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(fogether with this Securify instrument) can be sold one or more times withaut prior notice to Borrower. A sale might
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rasult In a change in the entity (known as the *Loan Servicar') that callects Periadic Payments due under the Note and
thia Security Instrumentand performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Appilcable Law. There also might be one or mare changes of the Loan Servicer unrelated to a sale of the Note_ If
there Is a change of ihe Loan Servicer, Borrower will be given wrlten notice of the change which will state the name and
address of the new Loan Servicer, the address 1o which payments should be made and any other iInformation RESEFA
raguires In connection with a notica of transfer of servicing. If the Mote is sold and thereafier the Loan is serviced by a
| oan Servicer ather than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remaln with
the Loan Servicer ar be transferred to a successor Loan Servicer and are not assuraad by the Note purchaser unless
otherwise provided by the Note purchaser.

Neiihar Borrowar nor Lender may coramenca, join, or be joined to any judiclal action {(as either an individual lilgant
ar the member of a class) that arlses from the other party’s actions pursuant to this Security Instrument of that alleges
that tha other party has breached any provision of, or any duty owed by reason of. this Security Instrument, untl such
Borrower or Lender has notified the other party (with such notice glven in compliance with tha requirements of Section
15} of such alleged breach and afforded the other pariy hereto a reasonable period after tha giving of such notice to take
corective action. if Applicable Law provides a time perlod which must elapse before certain aclion can be taken, that
time period will ba deemed to be reasonabie for purpeses of this paragraph. The nofice of accaleration end opporturtity
to cura given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrgwer pursuant 1o Section
18 shall ba deemed to satisfy the natice and opportunity to take corractive action provisions of this Saction 20.

54 Hazardous Substances. As used in this Section 21: (a} "Hazardous Substances’ are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasotine,
kercsens, other flamimable or toxic petroleum producls, toxic pesticides and herbicldes, volatile sclvents, materials con-
laining asbesios or formaldehyde, and radioactive matenals; (b) "Ervircnmental Lew” means faderal laws and laws of
the jurisdiction where the Property is located that relate to healtn, safety or environmental protection; (c) “Envircnmental
Cleanup” includes any response action, remedial action, of remaval aclion, aa defined in Environmental Law; and {d) an
*Environmental Condition” means a condiion that can cause, contribite to, or otherwise irigger an Environmental Gieanup.

Borrower shall 1ot cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
ihreaten 1o release any Hazardous Substances, on or in the Property. Borrowes shall not do, nor aliow anyone else 1o do,
anyihing affecting the Property (a) that Is In viclation of any Environmental Law, (b} which creates an Environmental Condi-
tion, or {c) which, due to the presence, usa, or release of a Hazardous Substance, creates a condition that adverssly affects
the vaiue of the Froperly. The precading two sentences shall not apply to e gresencs, USe, Or storaga on the Property of
emall quantifias of Hazerdous Subslances that are generally recognized to be appropriate o normal residential uses and
Io maintenance of the Praperty (including, but not limited to, hazardous substancas In consumer products),

Borrower shall prompily give Lender written notice of (a) any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party nvolving the Property and any Hazardous Substance or Envi-
ranmantal Law of which Borrower has actual knowledge, (b) any Environmental Cendition, including but not imited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substanca, and {c) any conditton causad
by the presence, use or releass of 8 Hazardous Substance which adversely affects the value of the Properly. If Bor-
rower leams, or is natified by any governmental or raguiatory authority, or any private party, that any removal ar ather
remediation ofany Hazardous Substance afiecting the Property is necessary, Borrower shall promply take all necessary

ramecizl actions In accordance with Environmental Law. Nothing herein shall cresie any obilgation on Lender for an
Environmaeantal Cleanunp.

NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follaws:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following Borrower’s
breach of any covenant ar agreement in this Security Instrument (but not prior to acceleration under Section
18 unless Applicable Law provides otherwise). The notice shall apecify: (a) the default; (b) the action required
to cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured: and {d) that fallure to cure the default on or bkefore the date specified In the notice may
result in acceloration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to relnstate after acceleration and the rightte bring a court action to assert
tha non-existence of a default or any other defense of Borrower to acceleration and sale. if the default Is not
cured on or before the date spacified in the notice, Lender at its option may require Immedilate payment [n full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitied by Applicabie Law. Lender shall be entitled to collect all sxpenses incurred in
pursulng the remedies provided In this Section 22, Including, but not limitad to, reasonable attorneys’ fees and
costs of title evidence.

I Lander Invokas the powar of sale, Lender shall give a copy of a notice {o Borrower in the manner provided
In Section 15. Lender shall publish the nofice of sale pnce a waek for three consecutive waeks In a newspaper
published in Shelby County, Alabama, and thersupon shall seil the
Property to the highest bidder at public auction atthe front door of the County Gourthouse of this County. Lender
shall defiver to the purchaser Lender’s deed conveying the Property. Lender or s designes may purchase the
Property at any sale. Borrower covenants and agrees that the praceads of the salo shall be applied in the
following order: {a) to all expenses of the sale, including, but net limited fo, reasonable attorneys’ fees; (b} 1o
ali sums secured by this Security Instrument; and {c) any excess to the person or parsons legally entitled to it.

23. Release. Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Security
Instrurnent. Borowsr shall pay any recordation costs. Lendsar may cherge Borrower a fes for releasing this Sacurity
Instrument, but oniy if the fee is paid lo a third party for services rendered and the charging of the fee |s permitiad under
Applicable Law.

24. Walvers. Borrower waives all rights of horrestead exemption in the Property and relinguishies all rights of curtesy
and dower in the Propesly.
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BY SIGNING BELOW, Borrowear accepts and agrees to the terms and covenants cantained in this Secunty instrument
and In any Rider executed by Borower and recorded withiit,

Withesses:
WY Au w, | Q-QS 2| (sean
STEFANIE PHILLIF: f DATE
20 N Q07c . a]23] 21 e
ﬁw RY PHICL S DATE
Siate of ALABAMA )
Counly of SHELBY )
On this 23rd day of SEFTEMBER, 2021, |, _ ~3 ﬂ-"‘-ﬂ_-'?_‘\f*“ A Ro Notary Public in and

for eaid county and in said state, hereby certity that STEFANIE PHILLIPS AND ZACHARY PHILLIPS, whose
name(s) isfare signed 1o the lforegoing conveyance, and who is/are known to me, acknowledged belore me
that, being informed of the contents of the conveyance, he/shefthey executed the same voluntarily and as his/
her/their act on tha day the same bears date. Given under my hand and seal of office this 23rd day of
SEPTEMBER, 2021.

!

My Commission Expires: ? "'{q — 2. 5_

Lender; FirstBank
NMLS ID: 472433

Loan Orlginator; Zane Broathead WA ke,
NWLS ID: 1666962 e e,
- 0 4 . L'#
| - l‘ t‘ u » .ﬁ -
T, i -~ ta-
: z B ‘ * il 5 b :
=4, " o e
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EXHIBIT “A”
Property Description

Closing Date: September 23, 2021

Borrower(s): Stefanie Phillips and Zachary Phillips

Property Address: 3220 Trip Run, Hoover, AL 35244

PROPERTY DESCRIPTION:

I.ot 2143, according to the Survey of Flemming Farms, Phase 2, as recorded in Map Book 50,
Page 18 A & B, in the Probate Office of Shelby County, Alabama.

PROPERTY DESCRIPTION pago 1 of 1
File Mo.; 1021-165-HVR
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of
September, 2021 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument’)

of the same date, given by the undersigned {tho “Borrower"} 1o secure Borrower's Note
to FirsiBank

(the “Lender’)
of the same date and covering the Property described in the Security Instrument and
located at: 3220 Trip Run, Hoover, AL 35244.

The Property includes, but is not limited 10, a parcel of land improved with a dwelliing,

together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declarafion’).
The Property is a part of a planned unit development known as {LEMMING 1ARMS

{the"PUD"). The Properiy also includes Borrower's interestin the homeowners association
or equivalent entity owning or managing the common arcas and facilities of the PUD
(the “Owners Association”) and the uses, benefits and proceeds of Barrower's interest.

Security Instrument, Bomower and Lender further covenant and agree as follows:

A. PUDObligations. Borrowershall perform all of Borrower's abligations underthe
PUD's Constituent Documents. The “Constituent Documents” ara the (i) Declaration,
(ii) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association: and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents. | o _

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance caitier, a “master’ or “blanket” policy insuring the Property
which is satisfactory to Lender and which grnvides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and fioods, for which Lender requires insurance, then: (i | enderwaives
ihe provision in Section 3 for the Periodic Payment to Lender of the yeariy premvium
instaliments for propertyinsurance on the Property; and (i} Borrower's obligation under
Section 5 to maintain property insurance coverage orn the Property is deemed satisfied
ta the extent that the required coverage is provided by the Owners Association policy.

What Lender reauires as a condition of this waiver can change during the term ofthe loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blan ket policy. .

In the event of a distribution of property insurance proceeds In lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
oroceeds payable to Borrower are hereby assianed and shall be paidio Lender. Lender
shali apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower. _

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a oublic liability Insurance
policy acceptable in form, amount, and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable te Berrower in connection with any condemnation or ¢ther
taking of all or any part of the Property or the common areas and facilities of the PUD,
ar for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Securit{ Instrument as provided in Section 11.

E. Lender's Prior Consent. Bommower shall not, except after notice to Lender and
with Lender's priar written consent, either partilion or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonmeant or termination
required by law in the casae of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (il) any amendment to any provision of the
“Constituent Documents” ifthe provision is for the express benefit of Lender;, (jii) termination
of prafessionalmanagement and assumptionof seif-management of the OwnersAssociation;
or {iv} any action which would have the effect of rendering the punlic liahility insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Bomower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borower and Lender agree ko other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon natice from Lender to Bommower requesting paymennt.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

containgd in this PUD Rider.
AN i DATE
2 e N G, [ 22] 2. e

ANEFHILLIPS /" 7l
y FHILL!F$ " e e . T . —— DATE
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