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DEFINITIONS

Worda used iy multipia sootions of s docurnant are defined below end other words ere dafined in Sooiione 3, 11, 13,
18, 20 and 21. Cartzin ndns regarding the ussge of words used In this document ars giso provided in Seciion 18.
(A) “Gocurity instrument® meana this document, which Is dated November 13, 2020, togothar with ol
Riders fo this document, :

(B) “Borrowet” s TRENTON 5 HODGES AND RAOM| X8, HUSBAND AND WIFE.

DAVIS

Borrawer fs the mortgagor undes this Security Instrument.

{C} “MERS” is Mottguge Electronic Reglatration Systams, Ino. MERS 15 5 sopante cosporation that s aoting solely es
& nderdneo for Lender and Lendor's sucopssors end assigns. MERS s the morigagse undsr this Securfty instrument,
MERS B organized and existng undes the [aws of Delawara, and has en addross and telephons number of P.O. Box
2026, Fant, M1 48501-2028, tel, (888) 670-MERS.

(D) “Lendar”" is Homeowner Financlsl Group USA, (LS.

Londerks sn Arizona Limited Lighility Company, organtzed and sxdsting
under the laws of Arizons, Lendar's address s
18427 N. Bcotisdale Rosd Suite 148, Scettxdale, AZ 86254,

(E) “Nots” means tha promissory nots signed by Botrowsr and dated  November 418, 2020, Tho Nete

siztes that Borrower owea Lander TWO HUNDRED EIGHTY THOUSAND FIVEE HUNDRED AND NOMOQt * ¢ 299 s+

lilliil-liilttl‘liIiiiiililtili!iiiiiilI'I'I'llll’lliliiiinonﬂm(U.S_ ﬁw.m.ﬂo

)
plus interast, Borrowsr has promized to pay this debt In reguler Periodic Payments and o pay the debt In Nl nat later
than Dacamber 1, 2050, e P
(F) "Proparty™ means the property that s described below under tha heading “Trensfer of Righta [n tha Properiy.*

(G) *Loxan" means the debt svidenced by tha Note, plus interest, any prepaymend charges and iate charges dus undsr
the Noto, end all sums dus undar this Seourfly Insvumant, piug interest,

(H) “Riders” means = Ridars to this Secumty Instrument that em exeoutad by Bowrower, The folowing Ridars ere to ba
executed by Borrower [chack box as applicabis):

(] Adjustable Rats Ridar [ Condominium Rider "1 8econd Home Rider
[ Bakloon Rider Planned Unit Development Rider } Gther(s) [spacify]
E :’1 F;.Izhf Rider [J 8lweekiy Peyment Rider

r

) “Applcable Law”® means allcontroling spplcable federal, state and local statutas, regulstions, ordinances and sdmin-
niraliva ruies and orders (that have the affact of [nw) &8 well @ all applicsble fins], non-eppesiabls Judicial opinions,
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LOAN &: 3700000189

(J} "Community Assoclation Dues, Feas, and Assessments” means all dues, fees, assessments and other charges
that are Imposed on Borrower or the Property by a condominlum association, homeowners sssoclation or similar
organization.

(K) “Electronic Funds Transfor” means any transfer of funds, other than a transacilon arlginated by check, draft, or
simliar paper Instrument, which is iniiated through an electronic terminal, telaphonic instrument, computer, or magnetic
tape so as to order, instruct, or autherize a financlal Institution to debit or credit an acsount. Such term Includes, but s

not l'mited to, point-af-sala transfers, automated tellar machins transactions, transfors Initlated by telephane, wire
transfers, and automatsd claarlnghouse transfers.

(L) “Escrow Items" means those items that are describad In Sectlon 3,
(M) “Mlscellansous Proceeds™ means any compensation, seitlement, award of damages, orprocesds pald by any third
party (ofher than Insurance proceeds paid under the covarages described In Section 5) for: (i) damage to, or destruction

of, the Property; (if) condemnation or other taking of all or any part of the Property; (iii) conveyance [ lleu of condemna-
tion; or (iv) misrepresentations of, or omlsskons as to, tha valua and/er condition of the Property.

(N} “Mortgage Insurance™ means insurance protecting Lender against (he nonpayment of, or default on, ths Loan.
(O) “Parlodic Paymant” means the regulary schadulad amaunt dus for (i) principal and Intersst under the Note, plus
(il) any amounts undsr Section 3 of this Security Instrument.

(P) “RESPA” means the Rezl Estate Seitlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or gny edditlonal or
successor leglsiation or regulation that governs the same sublect matter. As used In this Security Instrument, “RESPA®
refars to all requirements and restrictions that are imposed In regard to a "federally related martgage loan” even if the
Loan does not quallfy as a “federally related morigage loan” undar RESPA.

(Q) “Successor In Interest of Borrower™ means any party that has taken title to the Property, whether or notthat party
has assumed Barrower's obligations under the Note and/or thls Security Instrument.

TRANSFER OF RIGHTS IN THE FROPERTY

This Security Instrurnenl secures to Lender: (i) the repayment of the Loan, and all renewals, extenslons and modifications
of the Note; and {ii) the performance of Bomower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borower imevocably mortgages, grants and conveys to MERS {sclaly as nominae for Lender and Lender's
Elccassors and assigns) and to the successors and assigns of MERS, with power of sale, the following described property
located Inthe County [Typs of Recording Jursdiction] of 8helby

[Name of Recording Jurisdiction):

SEE LEGAL DESCGRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS “EXHIBIT A",
APN #: 10-5-22-0-003-043.024

which currently has the address of 35236 Old Mill Clrcle, Pelliam, Alabama 35124
("Property Address®):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, eppurtenances,
and fixtures now or hereafler a part of the property. All replecements and additions shall also be covered by this Security
Instrument. All of the foregolng [s referred to In this Security Instrument es the *Property.” Borrower understands and
agrees thel MERS holds only legaltitle to the Interests granted by Borrower In this Securlty Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and L.ender's successors and assigns) has the right: {o
exercise any or all of those Interasts, Including, but not Iimlted to, the right to foreclose and sell the Property; &nd to take
any action required of Lender including, but not limited lo, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Bomower is lawfully selsed of the astate hereby conveyed and has the right to
grant and convey the Froperly and that the Property is unencumbered, except for encumbrances of record, Borrower

warrants and will defend generally the {ltle to the Property agalnst all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines unlform covenants for natlona! use and non-unform covenants with
limited variations by jurisdiction to constitute a uniform security Instrument coveting real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intorest, Escrow ltems, Propayment Charges, and Late Charges. Borrowar shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borower shall also pay funds for Escrow ltems pursuant to Sectlon 3, Payments due under
the Note and this Security Instrumeant shall be made in U.S. curency, Howavar, if any check or other instrument received
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LOAN #:3700000199

by Lender as payment under the Note or this Security Instrument Is retumed to Lendar unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be mada In one or more of the
fallowing forms, as selected by Lendar: (a) cash; (b) money order; {c) certified check, bank check, treasurar’s check or
cashler's check, provided any such check is drawn upon an institution whosc deposlts are insured by a faderal agency,
Instrumentality, or entily: or {d) Electronlc Funds Trenafer.

Payments are deemed received by Lender when recelved at the location deslgnated in the Note or at such other
location a8 may be dasignated by Lender In accordance with he notice provisions In Sectlon 15, Lender msy raeturn any
payment or partial payment If the payment or partlal payments are Insuificlent to bring the Loan current. Lender may
accapt any payment or partial payment insufficlent to bring the Loan current, without waiver of any rights hersunder or
prejudice to its rights te refusa such payment or partial payments in tha future, but Lender Is not obllgated to apply such
payments at the time such payments are accepted, If sach Pericdic Payment Is epplied as of its scheduled dus dats,
theh Lender need not pay Interest on unapplied funds. Lender may hold such unapplied funds until Borrowar makes
payment to bring the Loan current. If Borrowear does not do so within a reasonable panod of fima, Lendar shall aither
apply such funds or return them o Borrower. If not epplied earller, such funds will be applled to the outstanding principal
balance under the Note immediately prior to foreclosura. No offsat or claim which Borrowar might have now or in the
future agalnst Lander shall relisye Borrowar from making payments due under the Note and this Security Instrument or
performing the covenants and agreements eecured by this Security Instrument.

2. Application of Payments or Proceads. Except as otherwlse described in this Section 2, all payments accepted
and applled by Lender shall bs applied In the following order of priority; (a) Interest due under the Note; (b) principal dus
under the Note; (c} amounts due under Section 3, Such payments shall be applied to each Perlodic Payment [n the order
[n which i became due. Any remaining amounts shall be appiled first to ate charges, secand to any other amounts due
under this Security Instrument, and then to reduce the principal balance of tha Note,

It Lender receives a payment from Bortrower for a delinquent Perlodic Payment which includes a sufficlent emount
to pay any late charge due, the payment may be appllad to the delinquent payment end {he late charge. if more than
one Perlodic Payment Is outstanding, Lender may apply any payment received from Borrowesr to the repayment of the
Periodic Payments If, and to the extent that, each payment can be pald In full. To the extent thal any excess exists after
the payment Is applied (o the full payment of one or mars Periodic Payments, such excess may be applied to any lata
charges due, Veluntary prepayments shall be applied first to any prepayment charges and then as describad in the Nole.

Any applicatlon of paymaents, insurance proceeds, or Miscsllaneous Proceeds to principal due under the Note shall
nol extend or postpone the dus date, or change the amount, of the Periodic Paymesnts,

3. Funds for Escrow Homs, Borrower shall pay to Lender on the day Perlodic Payments are dus under the Note,
until the Note is pald In full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxss and assessments
and other items which can attain priority over this Security Instrument as & [ien or encumbrance on the Praperty; (b) lease-
hold payments or ground rents on the Property, if any; (c) premiums for any and all Insurance required by Lender under
Section 5; and {d) Mortgags Insurance pramiums, If any, or any sums payable by Borrower to Lender In lleu of the pay-
ment of Mortgage Insurance premiums In accordance with the provisions of Sectlon 10, These ltems are called "Escrow
items.” At origination or at any time during the term of the Loan, Lender may require that Community Assocletion Dues,
Fees, and Assessmonts, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
[tem. Borrower shall promptly fumish to Lender all notices of amounts to be pald under this Section. Borrower shall pay
Lender the Funds for Escrow Hems unless Lender walves Borrower’s ebligation to pay the Funds for any or all Escrow
ltems. Lendor may walve Barrower's ablligation to pay to Lender Funds for any or ell Escrow ltems at any time. Any
such walver may only be in writing. In the event of such walver, Borrower shall pay directly, when and where payabla,
the smounts dua for any Escrow tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recelpts evidencing such payment within such time perlod as Lender may requlre, Bottower's
obligation to make such payments and to provide recelpts shall for all purposes be deemed fo be a covenant and agree-
ment contained in this Security Instrument, as the phrase “covenant and agresment® is used in Section 8. If Borrowar
Is obligated to pay Escrow [tems directly, pursuant to @ walver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exsrcise its rights under Sectlon 8 and pay such amount and Borrower shall then be obligated under
Sectlon 8 to repay to Lander any such amount. Lender may revoke the walver as to any or all Escrow ltems at any time
by a nolice given In accordance with Section 15 end, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds In an amount (a) sufficient o permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow [tama or otherwlse In accordance with Applicable Law.

The Funds shall be held in an instituion whose deposits are insured by a federal agency, Instrumentality, or entity
(including Lender, if Lander Is an Institution whose deposits are so Insured) or In any Fedsral Home Loan Bank. Lender
shall apply the Funds to pay the Escrow |tems no laler than the time speclfied under RESPA., Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
ah agreement is made In writing or Applicable Law requires Interest to be pald on the Funds, Lender shall not be required
to pay Borrowar any Interest or eamings on the Funds, Borrower and Lender can agres In wrltng, howeaver, that imlerest
shall be paid on the Funds. Lender shali give to Borrowsr, without charge, en annual accounting of the Funds as required
by RESPA,

Ifthere Is a surplus of Funds held In escrow, as defined under RESPA, Lender shall accaunt to Borrowsr for the excess
funds in accordance with RESPA. If there Is 1 shortage of Funds held In escrow, as defined under RESPA, Londsr shall
natify Borrower as required by RESPA, and Bomower shall pay to Lender the amount necessary to make up the shortage
In accordance with RESPA, but In no more than 12 monthly payments. If there Is a deficlency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shail pay fo Lender the amount
necessary (o make up the deficiency in accordance with RESPA, but in no more than 12 manthly payments.
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Upon payment [n full of all sums sacured by this Securlly Instrument, Lendar shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Liens, Bomrower shall pay all taxas, assessmants, charges, fines, and impeositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments er ground rants on the Property, if
any, and Community Assoclation Dues, Fees, and Assessments, ifany. To the extant that thesa [tems are Escrow items,
Bommower shall pay them In the manner provided In Section 3.

Barrower shall promptly discharge anylien which has prierity overthls Sacurity instrument uniess Bommower: (e) egreas
In wiiting to the payment of the obligation secured by the lien in 8 manner acceptable to Lender, but only 8o long as
Borrower is performing such agreement; (b} contests the llen In goed faith by, or defends agalnst enforcement cf the lien
In, lagal procesdings which In L.ender’s opinion operate to prevent the enforcement of the llen while those proceedings
gre pending, but only untll such proceedings are concluded; or (¢) secures from the holder of the lien an agreement sat-
isfactary to Lender subordinating the llen to this Securlty Instrtument. If Lender determines that any part of the Property
|8 subject to a lien which can attaln priority over this Secutily Instrument, Lendar may glve Borrower a notice ldentifying
the lien. Within 10 days of the date on which that notice 13 given, Bomower shell sattsfy the lien or take one or more of
the actions set forth above in thls Sectlon 4.

Lender may require Borrower to pay a one-time charge for a real estate tax veriflcation andfor reporting service usaed
by Lender In connacton with thls Loan.

5. Property Insurance. Bormower shall keep the Improvements now existing or hereafter erected on the Properly
Insured agalnst [oss by fire, hazards Included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and fioods, for which Lender requires Insurance, This Insurance shall be malntalnad In the amounts
(including deductible levels) and for the perods that Lander requires, What Lender requires pursuant to the preceding sen-
tences can change during the lerm of the Loan. The Insurance carrier providing the Insurance shall bé ¢chosen by Bomower
subject to Lender's right to disapprove Bormower's cholce, which right shall not be exercised unreasonably, Lender may
requlre Bomrower to pay, in connection with this Loan, elther: (a) a one-time charge for fiood zone determination, certifica-
fion and tracking sarvices; or {b) a one-time charge for flood zone determination and cartification services and subseguent
charges each time remappings or similar changes occur which reasonably might affect such datermination or certification.
Bomower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
In connection with the review of any fload zone determination resulting from an objectlon by Bomower.

i Borrower falls to malntaln any of the coverages described above, Lender may obiain Insurance coverage, atLender's
option and Borrower's expense. Lender is under no obligation to purchase eny particular type or amount of coverage.
Tharefore, stch coverage shall cover Lendar, but might or might not protect Bonowaer, Bormower’s equity in the Property,
or the contents of tha Property, against any risk, hazard or llabllity and might provide greater or lesser coverage than
was previously in sffect. Borrower acknewledges that the cosi of the insurance coverage so obtalned might significantly
exceed the cost of insurence that Borrowsr could have abtained. Any amounts disbursed by Lender under this Section §
shall become additlona! debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender {o Borrower
requasting payment,

Allinsuranco polldes required by Lender and renswals of such policles shall be subjectto Lender’s rightto disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortigagee and/or as an additional
loss payes, Lender shall have the right fo hold the policles and renewal certificates. If Lender requires, Borrower shall
promptly glve to Lendsr al) receipts of pald prem!ums and renewal notices. if Borrower obtalng any form of Insurance
coverage, not otherwise required by Lendar, for damags to, or destruction of, the Property, such policy shall includs a
standard morigage clause and shall name Lender 23 mortgagea and/or as an additional loss payes,

In the event of loss, Borrawer shall give prompt notice to the Insurance carrier and Lender. Lender may maks proof
of loss if not made pramptly by Borrowar, Unless Lender and Borrower otherwlse agrea In wriling, any insurance pro-
caeds, whether or not the underlying insurancs was required by Lendar, shall be epplied to restoration or repair of the
Property, If the resioration or repair I3 economlcally feaslble and Lender's secunty is not lessensed. During such repair
and restoration period, Lender shall hava the right to hold such insurance progeeds until Lender has had an opportunity
{o inspect such Property to ensure the work has been complated to Lender’s satisfaction, provided that such Inspection
shall be undertakan promplly, Lender may disburse proceeds for the repalrs and restoratlon In a single paymant or in
a series of progress payments as the work Is completed. Unlgss an agreement Is made in writing or Applicable Law
raqulres interest to be pald on such Insurance proceeds, Lender shall not ba required to pay Borrower any Interest or
eamings on such proceeds. Fees for public adjuslers, or otner third perties, retalned by Borrower shall not be pald out
of the Insurance praceeds and shall be the gole obligation of Botrower. If the restoration or repair is not ecanomically
feasible or Lendar's security would be lessened, the Insurance proceeds shall be applled to the sums secured by this
Security Instrumant, whelher or not then due, with the excess, if any, pald to Borrower, Such Insurance proceeds shall
be applied in the order provided for in Section 2,

If Barrower abandons the Property, Lender may file, negotlate and setile any available Insurence claim and related
matlers. if Borrower does nat respond within 30 days (o a notice from Lender that the Insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the cleim. The 30-dey petlod will begin when the nolice s given.
In either event, or If Lender acquires the Property under Sectlon 22 or otherwise, Borrower hereby asslgns to Lender
(a) Borrower's rights to any Insurance proceeds In an amount not to exceed the amounts unpald under the Note or this
Security Instrument, and (b) any other of Barrower's rights {other than the right {o any refund of uneamed premiums pald
by Borrower) under all Insurance policies covering the Propsrty, Insofar as such rights are applicable to the coverage of
the Property. Lendser may use the insurance praceeds elther to repalr or restore the Property or (o pay amounts unpald
under the Note or this Security Instrument, whether or not then duse.

6. Occupancy. Borower shall eccupy, establlsh, and use the Property as Borrower's principal resldence within
60 days aftar the axacution of this Security Instrument and shall continue to occupy the Proparty as Barrower's principal
residence for at leasl one year after the date of occupancy, unless Lender otherwise agrees in writing, which consant
shell not be unreasonably withheld, or unless extenualing circumstances exist which are beyond Borrower's conlrol.
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7. Preservation, Maintanance and Protection of the Property: Inspections. Borrower shall not destroy, dam-
age of Impair the Property, allow the Property to dateriorate or commit waste on the Property. Whathser or not Borrowsr
is residing In the Property, Borrowar shal! malntaln the Proparty In crder to prevent the Proparty from deterioreting or
decreasing In value due to lis condition. Unless it Is determined pursuant to Sectian 5 that rapalr or restoration is not
economlcally feasible, Bormower shall promptly repalr the Propsrty if damagad to avgld further deterioration or damage.
If Insurance or condemnatlon proceeds are pald In connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repalring or restoring the Preperty anly If Lender has relessad praceeds for such purposes.
Lender may dleburse proceeds for the repalrs and rastoration In a single payment or in a series of progress payments
as the work Is completed. If the insurance or condemnation proceeds are not sufficlent to repair or restare the Property,
Borrower I3 not relieved of Bomower's obllgation for the campletion of such repalr or restoration.

Lender or its agent may make reasonable entries upon and Inspections of the Property. If [t has reasonable cause,
Lender may Inspect the interlor of the improvements on the Praperty, Lender shall glve Borrewer notlce at the time of or
prior to such an interior inspection spacifying such reasanable cause.

8. ‘Borrower's Loan Application, Borrower shall be [n dafault if, during the Loan appiication process, Borrowar or
any persons or entitles acting at the direction of Borrower or with Bormower's knowledge or consent gave materially false,
misleading, or Inaccurate infarmation or statements to Lender (or falled to provide Lender with material Information) in
cannection with the Loan, Material representations Include, but are not limited to, representations concerning Borrower's
occupancy of the Praperty as Bomower's principal residences.

8. Protection of Lender’s Interest In tha Property and Rights Under this Securlty Instrument. If {(a) Borrowar
falls to perform the covenants and agreements contained In this Security Instrument, (b) there Is a legal proceeding that
might significanlly affect Lender's Intarest In the Property andfor rights under thls Security Instrumant (such as a gro-
ceading in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attaln priotity over
this Security Inslrument or to enforce laws or regulations), or (c} Borrower has abandoned the Property, then Lender
may do and pay for whatever Is reasonable or appropriate to protect Lender’s Interest In the Property and rights under
this Security Instrument, Including protecting and/or assessing the value of the Froperty, and securing and/or repalring
the Property. Lender's actions can include, but are not limited to: {8) paying any sums secured by a lien which has prior-
ity over this Security Instrument; (b) appearing In court; and (c) paying reasonable atiomneys’ fees fo protect Its Interest
In the Propesty and/or dghts under thls Security instrument, Including its secured paosltion In a bankruptcy procaeding.
Securing the Property Includes, but is not limited to, entaring tha Praperty to make repalrs, change locks, replace or
beard up doors and windows, drain water from plpes, eliminate bullding or other coda violations or dangerous condi-
tions, and have utilities tumesd on or eff. Although Lender mey take action under this Section 9, Lender doas not have to
do so and Is not under ahy duty or obligation 1o do so. It Is agraed that Lender incurs no llability for not taking any or all
actlons autharized under this Section 8.

Any amounts disburssed by Lender under this Section 8 shail bacome additional debt of Borrower securad by this
Security Instrument, These amounts shall bear interest at the Note rate fram the date of disbursement and shall be pay-
able, with such Intarest, upon notice from Lender to Borrowar requesting paymeant.

It this Security Instrument Is on a leasehold, Barower shal comply with all the provisions of the lease. Barrower
shall not surrender the leasehold estate and interests hereln conveyed or terminate or cancel the ground lease. Borrovver
shall not, without the express writlen consent of Lender, alter or amend the ground leass. f Bomower acquires fes fitle
to the Property, the leasehold and the fae fitle shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Mortgape Insurance as & conditlon of making the Loan, Bamrower shall
pay the premlums required fo maintaln the Mortgage Insurancs In effect. If, for any reason, the Mortgage |Insurance
coverage required by Lander ceases to ba avallable from the mortgage Insurer that praviously provided such insurance
and Borrower was required lo make separately deslghated payments toward the premiums for Morigage Insurance, Bor-
rowsr shall pay lha premiums required to obtain coverage substantially equlvalent to the Merigage Insurance previously
In effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously In effect, from an
altemate marlgage insurer selscted by Lender. If substantially equivelent Morigags Insurance coverage is not availabls,
Borrower shall continue to pay to Lender the amount of the separately deslgnated payments that were due when the
Insurance coverage ceased lo ba in effact. Lender will accept, use and retain these payments as a non-refundables loss
reserva In lleu of Mortgage Insurance. Such loss resetve shall be non-refundable, notwithstanding the fact that the Loan
Is ultimately pald In full, ahd Lender shall not be required to pay Borrower any Intareet or eemings on such loss reserve.
Lender can nolongerraquire loss reserve payments if Mortgage Insurance coverage {in the amount andfor the pariod that
Lender requires} provided by an Insurer selected by Lender egain becomes available, is obtalned, and Lander requires
separately deslipnated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance
s a condition of making the Lean and Bormower was required to make separately deslgnated payments toward the
premiums for Morigage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance In effect,
or to provide a non-refundable loss reserve, until Lender's requirament for Morigage Insurance ends [n accordance with
any written agreamenl between Barrowsr and Lender providing for such termination or untll termination Is required by
Applicable Law. Nothing in this Sectlon 10 affects Barrower’s obligation to pay Interest at the rate provided In the Nate.

Mortgage Insurance relmburses Lender (or eny entily that purchases the Note) for certaln losses it may Incur if Bor-
rower doss not repay the Lean as agreed, Borrowsr Is not a party to the Mortgage Insurance.

Mortgege Insurers evaluate thelr total risk on all such insurance In forge from time to time, and may enter into agree-
ments with other partiss that share or modify heir risk, or reduce losses. These agreements are on terms and conditions
that are salisfactory to the moigage insurer and the other party (or parties) to these agreements. These agresments
may require the mortgage Insurer to make payments using any source of funds that the mortgage Insurer may have
available (which may Include funds obtained from Martgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any relnsurer, any other entity,
or any affillate of any of the foregoing, may recelive (directly or indirectly) amounts thet derive from (or might be charac-
lerized as) a portion of Borrower's paymenis for Mortgage Insurance, In exchangs for sharing or modifying the morigage
Insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lendar takes a shara of the insurer's
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risk In exchange for a share of the pramiums pald to the Insurer, the arrangement is often termed “captive reinsurance.”
Futrther:

() Anysuchagresments willnotaffect the amounts that Borrower has agread to pay for Martgage Insurance,
or any other tarms of the Loan. Such agraameants will not Increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitlc Borrower to any refund. -

(b} Any such agresments will not affact the rights Borrowsr has - [f any - with respsct to the Mortgage
Insuranca under the Homeowners Protaction Act of 1888 or any other law. These rights may include the right to
raceive cortaln disclosures, to requast and obtaln cancellatlon of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance premlums that wors
unearned at ths time of such cancojlation or termination, )

11. Assignment of Miscellaneous Proceads; Forfalture, All Miscellaneous Proceads are hereby assigned to and
shall be pald te Lendsr.

If the Property Is damaged, such Miecellaneous Proceeds shall ba applled to restoration or repalr of the Property,
It the restoration or repair [s economically feaslble and Lender's security is not lessened, During such repalr and resto-
ration period, Lender shell Have the right to hold such Miscellaneous Proceeds untll Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satlsfaction, provided that such [nspection
shall be undertaken promptly. Lender may pay for the repalrs and restoration in & single disbursament or In & series of
progrees paymants as tha work is completed, Unless an agreementIs made in writing or Applicable Law requires inter-
esi to be pald on such Miscellaneous Proceads, Lender shall not be required to pay Borrower any Interest or earnings
on such Miscellaneous Proceeds. If the restoration or rapalr is not economically faasible or Lender’s security would be
lesganed, the Miscellansous Proceeds shall be applled to the sums secured by this Securty Instrument, whsther or not
then due, with the excess, If any, pald to Borrowar, Such Miscellaneous Proceeds shall be applled In the arder provided
for in Section 2.

Inthe event of a total taking, destruction, or [oss In value of the Property, the Miscellaneous Procaeds shall be applled

to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, pald to Botrower.

Inthe event of a partial taking, destructlon, or loss In value of the Propaty in which the fair market valus of the Prop-
erty immediately before the partial taking, destruction, or loss In value is equal to or greater than the amount of the sums
secured by thls Securlty Instrument immedistely before the partial taking, destruction, or loss in value, unless Bomower
and Lender otherwise agree in writing, the sums securad by this Security Instrument shall be reducad by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: {a) the tofal amount of the sums secured [mmaediately
before the partial taklng, destructlon, or loss in value divided by (b) the fair market value of the Properly immed!ately
before the partlal taking, destruction, or loss [n value. Any balance shall ba pald to Borrower, .

In the event of a partial taking, destruction, or loss in value of the Property In which the falr market vaiue ot the
Property immediately before the partiaf taking, destruction, or loss In value Is less than the amount of the sums secured
[mmedlately before the partial taking, destruction, or loss In value, unless Borrawer and Lendear otherwise agresa in writ-
Ing, the Miscallaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, or f, aker nolice by Lender to Borrower that the Opposing Party (es
defined in the next sentence) offers to make an award to getlle a claim for damages, Borrower falls to respond to Lender
within 30 days after the date the notice is given, Lender |s authorized to collect and epply the Misoellaneous Proceeds
elther to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Party” means the third party that owes Borrower Miscallaneous Procesds of the party agalnst whom
Borrower has a right of actian in regard to Miscellaneous Proceeds.

Borrower shalil be in defaull If any action or proceeding, whether civil or criminal, is begun that, in Lender’s judg-
ment, could result in forfeiture of the Praperty or other material impalmment of Lender's Interest In the Property or rights
under this Security Instrument, Borrower can cure such a default end, if acceleration has eccurred, reinstate as provided
In Section 18, by causing the action or procesding o be dismissed with & ruling that, in Lender's judgmenl, precludes
forfelture of the Proparty or other material impairment of Lender's Interest In the Praperty or rights under this Security
Instrumant. The proceads of any award or clalm for damages that are attributable to the Impairment of Lender's interest
In the Property are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shalf be applied In the order
providad for in Saction 2.

12, Borrower Not Released; Forbearance By Lander Not a Waiver, Extension of the ime for payment or modif-
cation of amortization of the sums secured by thls Sscurity Instrument granted by Lender to Barrower or any Successor
In Interast of Barrowsr shall not operate to release the liabllity of Borrower or any Successors in Interest of Borrower.
Lender shall not be required to commence proceedings against any Successor In Interest of Borrower ar to refuse 1o
extend time for payment or otherwise modify amortization of the sums secured by this Sacurlty Instrument by reason
of any demand mada by the ariginal Borrower or any Successors in Interest of Borrower, Any forbearance by Lender In
exarcising any right or remedy Including, without limitation, Lender’s acceptance of paymants from third persons, entities
or Successors In Interest of Borrower or In amounts less than the amount then due, shall not be a walver of or preclude
the exerclse of anhy right or remedy.

13, Joint end Ssveral Llabllity; Co-slgners; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and [iability shall be joint end several. However, any Borrower who co-signs this Securlty
Instrument but does not execute the Note (a “co-signer™): (a) Is co-signing this Security Instrument cnly to mortgage,
grant and convey the ca-signer’s interest in the Property under the terms of this Securlty Instrument; (b) is not person-
glly obligated to pay the sums secured by thls Securlty Instrument; and (c) agrees that Lender and any other Borrower
cah agree to extend, modify, forbear or meke any accommodations with regard lo the terms of this Security Instrument
or the Note without the co-slgner's consant.

Subject to the provisions of Section 18, any Successor In Interes! of Borrower who assumes Borrower's obllgations
under this Security Instrument in wriling, and [s approved by Lender, shall obtein ali of Borrower’s rights and benefits
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under this Security Instrument. Borrower ehall not be relsased from Bomower’s obligations and llability under this Security
Instrument unless Lender agrees to such release In writing. The covenants and agreemenits of this Security Instrument
shall bind (except as pravided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Cherges. Lender may charge Borrower fass for services performed in connaction with Borrowar's defauit,
for the purpese of protecting Lender's Interest in the Property and rights under this Secunty Instrument, Including, but
net limlted ta, attorneys' fees, proparty Inspection and valuation faes, In regard to any otherfees, the absence of express
authority In this Security Instrumant to charge a spacific fee to Bommower shall not be construed as a prohibition en the
charging of such fee. Lender may not charge fees that are expressly prohibited by thls Saecurity Instrument or by Appll-
cable Law.

Iif the Loan Is subjectto a law which sats maximum loan charges, and that law Is finally interpreted so thal the Interast
or other [oan chargss collacted or to be collected in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the emount necessary to reduce the charge to the permitted {Imit: and (b) anysums
already collected from Borrowsr which excesded pamitted fimits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making & direct payment to Borrower. If a refund
reduces principal, the reduction will be treated s & partial prepayment witheut any prepayment charge (whether ornot a
prepayment charge Is provided for under the Note). Borrower's accaptance of any such refund made by direct payment
to Borrawer will constitute a walver of any right of action Borrowsr might have arlsing out of such overcharge.

15. Notlcas. All notlces given by Bomrower or Lender In connection with this Security Instrument must ba in writing,
Any notice to Borrower In connection with this Security Instrument shall be desmed to have baan given to Borrower whan
mailled by flrst class mall or when actually delivered to Borrower’s nalica address if sent by other maans. Notice to &ny cne
Berrower shall constitute notice to af| Bomrowers unless Applicable Law expressly requires otherwlse, The hatlce address
shall be the Property Address unless Borrower has designated a substitute notice address by notlce to Landsr. Barrower
shall promptly nolify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shali only repost a change of address through that specified procedure, Thers may be
only one designeted notice address under this Secunity Instrument et any one time. Any notice to Lender shall be alven
by délivering it or by mailing it by first class mall to Lender's address etatad hereln unless Lender has designated another
address by notice to Borrewer, Any notlce In connection with this Security Instrument shall not be desmed to have been
given to Lender until actually recelved by Lender. i any nofice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the carresponding requirement under this Secy rity Instrument.

16. Govamning Law; Severabliity; Rules of Construction. This Securlty Instrumen! shall be governed by federal
law and the law of the jurisdiclion In which the Property is located. All rights and obligations contzined in this Securlty
Instrument are subject to any requirements and limitations of Applicable Law, Applicable Law might explicitly or implicitly
ailow the partles to agree by contract or it might be silent, but such slienca shall nol be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note confliets with
Applicable Law, such conflict shall not affect other provisions of this Sacurily Instrumasnt or the Note which can be given
effect without the confileting provision.

As used In this Security Instrument: (a) words of the mesculine gender shall mean and include corresponding neuter
words or words of the feminine gender; {b) words In the singular shall mean and include the plural and vice versa; and
(c) the word *may" gives sole discretion without any obligation to take any actlon.

17. Borrowsr's Copy. Borrowar shall be glven one copy of the Note and of thls Security Instrument.

18. Tranefar of the Property or a Beneficlal Interest In Borrower. Az used in this Seclion 18, "Interest in the
Proparty” means any legal or beneficial interest in the Property, including, but not limlted o, those beneficial interesis
transferred in a bond for deed, contract for dead, Installment sales contract or escrow agrasmant, the Intent of which is
tha transfer of title by Borrower at a fulure date to a purchaser.

If all or any part of the Property or any Interest in the Property is scld or lransferred (ar if Borrower is not a natural
person and a baneficlal Interest In Borrower is sold or transferred) without Lender'’s prior wrilten consent, Lender may
require immediate payment in full of all sums secured by this Securty Inslrument. Hawever, this option shall not be
exarcised by Lender If such exercise s prohlbited by Appficable Law.

If Lender exercises this optlon, Lender shall glve Borrower notlce of acceleration, The naotice shall provide a period
of not |ess than 30 days from the date the notlca is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior o the expiration of this period,
Lender may [nvoke any remadias penmitted by this Security Instrument without further notice or demand on Berrower.

18, Borrower's Right to Relnstata After Accelsration, If Barrower meets certain conditions, Borrower shall have the
right o have enforcement of this Security Instrument discontinued at any time prior to the sarfiest of: (a) five days before
sale of the Proparty pursuant {o any power of sale contalned in this Security Instrument; (b) such other period as Applicable
Law might spacify for the termination of Borrower’s right to reinstate; or {c) enlry of a judgment enforcing this Securty
Instrument. Those conditions are that Borrawer: (a) pays Lender all sums which then would be dus under this Security
Instrument and the Nole as if no accaleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays ali expenses Incurred In enforeing this Seeurity Instrument, including, but not limited to, reascnable attomeys’
feas, prapery inspection and valuation fees, and other feas Incumred for the purpose of pratecting Lender's Interest in the
Property and rights under thls Security Instrument; and (d} takes such action as Lender may reasonably require to assure
that Lender's interest in the Proparty and rights under this Security [nstrument, and Borrower's obligation to pay the sums
sacured by this Security Instrument, shall continue unchanged, Londer may require that Borrower pay such relnstatement
sums and expenses [n one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (c) certified
check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, Instrumentallty or entily; or {d) Electronlc Funds Transfer. Upon rainstatement
by Borrower, this Security Instrument and obligations secured hereby shall remaln fully effoctive as If no accelsration had
occurred. However, this right fo rainstate ghall net epply in the case of acceleralion under Section 18.

20. Sals of Note; Change of Loan Servicer; Notice of Grisvance. The Note or a partial interest In the Note
{togsther with this Security Instrument) can be sold one or more times withaut prior notice to Bortawer. A sala might
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result in a changs In the entity (kmown as the *Loan Servicer*) that collects Periadic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligaticns under the Note, this Security [nstrumoent,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there Is a change of the Loan Servicer, Bomowar will be glven written notics of the chanpe which will stata the name and
address of the new Loan Servicar, the eddress to which payments should be made and any other Information RESPA
requlres In connection with a notice of transfer of servicing, If the Nole Is sold and thereafter the Loan is serviced by a
Loan Servicer othar than the purchaser of the Nots, the mortgaga Ioan servicing obiigations o Borrower wil remain with
the Loan Servicer or be transforred to a succassor Losn Servicer and are not assumed by the Note purchaser unlesa
otherwise provided by the Note purchaser.

Nelther Borrewar nor Lender may commence, join, or be joined to any Judiclal action (as elther an Individual [itigant
or lne member of a class) that arlses from the other party's actions pursuant to thls Security Instrument or that alleges
thel the other party has breached any provislen of, or any duty ewed by reason of, this Security Instrument, until such
Bofmrower or Lender has notified the other party (with such notice given In compllance with the roquirements of Section
15) of such alleged breach and efforded the other party hereto a reasonable perlod after the giving of such notice to take
corective action. If Applicable Law providas a ime period which must elapse before certaln action can be taken, that
time perlod will be deamed to be reasonable for purposes of this paragraph. Tha notice of accaleration and epportunity
to cure given to Borrower pursuant to Section 22 and the notice of accsleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective action pravisions of this Section 20.

21. Hazardous Substances. As used In this Section 21: (a) “Hazardous Substances” are thosa substances deflned
as toxic or hazardous substancss, pallutants, or wastes by Environmental Law and the following substances: gasofins,
kerogene, other flammable or toxic petroleum preducts, toxie pestiddes and herbicides, volatile solvents, materals con-
talning asbestos or furmaldehyde, and radloactive materals; (b} “Environmental Law” means federal laws and laws of
the jurisdiction where the Property Is iocated that relate to heallh, safety or environmantal protection; (¢) *Environmental
Cleanup® includes any response action, remedlal action, or removal action, as defined In Environmental Law: and {d) an
“Envirenmental Cendiion® means a condition that can cause, contributs to, or otharwise trigger an Environmantal Clsanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, of
threaten to release any Hazardous Substances, on or in the Properly. Borrower shall not do, nor sllow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmenta! Condl-
tion, or () which, due to the presence, use, orrelease of a Hazardous Substance, creates a condttion that adversely affects
the value of the Property. The precading two sentences shall not epply [o the presence, use, or storage on the Property of
small quantilies of Hazardous Substances that are generally recognized to be appropiiete to normal residentlal uses and
to maintananca of the Prapsrty (including, but not fimited to, hazardous substances in consumer praducts).

Borrower shall promptly glve Lender writlen notice of {a) any investigation, clalm, demand, lawsuit or ather action by
any govemmenta| or regulatory agency or privats party involving the Property and eny Hazardous Substance or Envi-.
ronmental Law of which Borrower has actual knowledge, (b} any Environmental Condition, Including but not limited to,
any spllling, leaking, discharge, release or threal of releass of any Hazardous Substance, and (c) any condition caused
By the presence, use or release of a Hazardous Substance which adversely affects the value of the Propetty. If Bor-
rower learns, or Is notifled by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all necessary

remedial actlons in accordance with Environmental Law. Nothing herein shall creale any obligatien on Lender for an
Environmenta) Cleanup.

NON-UNIFORM COVENANTS, Barrower and Lendar further covenant and agree as follows:

22. Acceleratlon; Remedles, Lender shall give notice to Borrower priar to acceleration following Borrower's
breach of any covenant or agreoment in thie Security Instrument (but not prior to acceleration under Sectlon
18 unless Applicable Law providas otherwise). Ths notlce shall specify: {(a) tha default: {(b) the action required
to cure the default; {c) a date, not less than 30 days from the date the notice Is glven to Borrower, by which the
default must be cursd; and (d) that fallure to cure the default on or before the date specified In the notice may
resultin acceleration of the sums securad by this Security Instrument and sale of the Property. The notlce shall
further Inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defonse of Bormower to acceleration and sale. If the default is not
cured on or before the date specified In the notlce, Londer at Its option may require immediate paymant in full
of all sums secured by this Security Instrument without further demand and may Invoke ths power of sale and
any other romodles pormitted by Applicable Law. Lender shall be entitled to collect all expenses Incurred In
pursuing the remedIles provided In this 8ectlon 22, Including, but not limited to, reasonabls attorneys’ fees and
costs of title evidancs,

it Londerinvokes the power of sale, Lander shall give a copy of a notice to Borrower In the manner provided
In Section 15, Lender shall publish the notice of sale once a week for three consecutive weeks In 2 newspaper
published In Shelby County, Alabama, and therasupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Londer
shall deliver fo the purchaser Lender’s deed conveying the Property. Lendar or its doslgnee may purchase the
Property at any aale, Borrower covenants and agrees that the proceods of the sals shall be zppllad In the
following order: (a) to all expenses of the sale, Including, but not limited to, reasonable attomeys’ fees; {b) to
all sums secured by this Security instrument; and (¢) any excess to the person or parsons legally entitled to it.

23. Relaase. Upon payment of all sums secured by Lhls Securlly Instrument, Lender shall releass this Sscurity
Instrument, Borrower shall pay any recordetion costs. Lender may charge Borrower a fea for releasing this Security
Instrument, but only if the fee Is pald to a third party for services rendered and the charging of the fee |8 pammtited under
Applicable Law,

24. Welvers. Borrower waives all rights of homestead examption [n the Property and relinquishes ell rights of curtesy
and dower In the Property.
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BY SIGNING BELOW, Borrower azoepts and agrees o the ferms end covenants contsinad (n this Becurity insfrumant
and ih any Rider sxacuted by Borrower and teoorded Wit It
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Exhibit A

Lot 24, according to the Survey of Old Mill Trace, Second Sector, as recorded in Map Book 8, Page 158, In the Probate Office

of Shelby County, Alabama.
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MIN: 1003775-1300209430-3

PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER Is made this 13th day of
Novamber, 2020 and [s incorporated Into and shall be deemed to amend and

supplement the Martgage, Deed of Trust or Security Deed {the "Security Instrument”)
of the same date, given by the undersigned (the *Borrower®) to secure Borrower’s Note
{0 Homeowners Financial Group USA, LLC, an Arizona Limlited Liabllity Company

(the “Lender”
of the same date and covering the Property dascribed In the Security Instrument an
located at: 5238 Qld Mli} Circle, Pelham, AL 36124,

The Property includes, but is not limited to, a parcsl of land improved with a dwslling,
together with other such parcels and certain common areas and facliities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as 0ld Mill Trace

(the “PUD"). The Property alsoincludes Borrower'sinferestin the homeowners association

or eaﬂulvalent entity owning or managing the common areas and facllities of the PUD
(the "Owners Assoclation”) and the usses, benefits and proceeds of Borrowset's Interest.

PUD COVENANTS. In additlon to the covenants and agreements made in the
Securig Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obllgations. Borrower shall perform all of Borrower's obllgations undsrths
PUD's Constltuent Documents. The “Constituent Documents” are the (i) Declaration;
(Il) articles of Incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (iil) any by-laws or other rules or reguiations of the Owners
Assoclation. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Propenrty insurance. So long as the Owners Assoclation maintains, with a
generally accepted Insurance carrier, a “master” or “blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the perlods, and against loss by fire, hazards Included
within the term "extended coverage,” and any other hazards, including, but not limited
to, earthquakes andfloods, forwhich Leander requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (li) Borrower’s obligation under
Section 5 to maintain property Insurance coverage on the Property |s deemed salisfied
to the extent that the required coverage Is provided by the Owners Association policy.

What Lender requires as a condition of this walver can change during the term of the loan,

Borrower shall give Lender prompt notice of any !apse In required property
Insurance coverage provided by the master or blanket policy.,

In the event of a distribution of property insurance proceeds in lisu of rastoration or
repair following a loss to the Praperty, or to common areas and facllities of the PUD, any
proceeds payable 1o Borrowar are heraby a?gtljgned and shall be paid to Lender, Lender
shall app‘I! the proceeds to the sums secured by the Security Instrument, whether or
not than dus, with the excess, If any, pald to Borrower. _

C. Public Liabllity Insurance. Borrower shal]l take such actions as may be
reasonable to ensure that the Owners Association maintains a public liabllity insurance
policy acceptable In form, amount, and extent of coverage to Lender.
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D. Condemnatlon. The procesds of any award or claim for damages, direct or
consequential, payable to Borrower In connectien with any condemnation or other
taking of all or any part of the Property or the common areas and facllities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be pald
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Bamower shall not, except after notice to Lendsr and
with Lender’s prior witten consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty orin the case
of & taking by condemnation or eminent domalin; (Il) any amendment to any provision of the
"Constituent Documents” if the provision Is for the express benefit of Lender; (Ili) termination
of professional managemsntand assumption of self-managementofthe OwnersAssoclation;
or (iv) any action which would have the effect of rendering the pubkc liability insurance

- coverage malntalned by the Owners Assoclation unacceptable to Lender,
F. Remediles. If Borrower does not pay PUD dues and assessments when due,

then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Barrowear securad by the Security instrument. Unless

Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the dafe of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower reguasting payment,

BY SIGNING BELOW, Barrower accapts and agrees to the terms and covenants
contalned In this PUQ Rider.

4.’ AV, - "';2 () sea)

HODGES DATE

J
-*—J - rmm

Vi

TRENTON S
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