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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3. 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document arg also provided In Section 18,

(A) “Security Instrument” means this document, which is dated  July 30, 2020, together with alf
Riders to this document,

(B} “Borrower” is ROBERT CAMPRBELL JONES lll AND JULIE JONES.

Borrower is the morigagor under this Security Instrument.

(C} “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corparation that is aciing solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument.

MERS is organized and existing under the laws of Delaware, and has an address and telephona number of P.0. Box
2026, Fliint, Ml 485012026, tel. (888) 679-MERS,

(D) “Lender” is PennyMac Loan Services, LLC.

Lender is  a Delaware Limited Liability Company, organized and existing
under tha taws of Delaware., Lender’s address is

3043 Townsgate Road, Suite 200, Westlake Village, CA 91361,

(E} "Note” means the promissory note signed by Borrower and dated July 30, 2020. The Nots
states that Borrower owes Lender THREE HUNDRED EIGHTY THOQUSAND NINE HUNDRED FIFTY AND NG/100* *
****************iii************************t*********DD"ErS{U.S, $3301950-ﬂn }

plus interest, Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not iater
than August 1, 2050.
(F) “Property” means the property that is described below under the haading "Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepaymeant charges and late charges due under
the Note, and all sums due under this Sacurity Instrument, plus interest.

tH} “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
exacuied by Borrower [check box as applicablel:

Adiustabie Rate Rider ... Gondominium Rider .| Second Home Rider
"I Bailoon Rider X Planned Unit Development Rider | Other{s} [specify]
1 1-4 Family Rider . | Biweekly Payment Rider

) VLA, Rider

(I} “Applicable Law" means ali controlling applicable federal, state and local statutes, reguiations, ordinances and admin-
istrative rules and orders (that have the effect of law) as well as all applicabie final, non-appealable judicial opinions.
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{J) "Community Association Dues, Fees, and Assessments” means all dues, fees assessments and other charges
that are impesed on Borrower or the Property by a condominium assaciztion. homeowners association ar similar
organization.

(K} “Electronic Funds Transfer” means any transfer of funds, other than a transaction criginated by check, draft, or
similar paper instrument, which is initiated through an electrenic terminal. telephonic instrument, computer, or magnetic
tape 80 as {o order, instruct, or autherize a financial institution to debit or credit an account. Such term includes, hut is

not limited to, point-of-sale transfers, automated teller machine transactions, transfers Initiated by tetephone, wire
fransters, and automated clearinghouse transfers,

(L} “Escrow ltems” means those items that ars dasoribed in Section 3,

(M} "Miscellaneous Proceeds” means any compensation, settlement, award of damagas, or proceeds paid by any third
patly {other than insurance proceeds paid under the coverages described in Section o) for: (1) damage to, or destruction
of, the Property; (i} condemnation or othar taking of all or any part of the Froperty: (iii) conveyance in lieu of condemna-
o, or (v} misrepresentations of, or omissions as fo, the value and/or condition of the Fraperty.

(N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
{Q) “Periodic Payment” means the ragularly scheduled amount due for i} principal and interest under the Note, plus
{1} any amounts under Section 3 of this Security Instrument.

(P} "RESPA” means the Real Estate Setflement Procedures Act (12 U.S.C. $2601 et seq.} and its implementing
reguiation, Reguiation X (12 C ¥R, Part 1024), as they might be amended from time to time. ar any aqditional or
successor legisiation or regulation that governs the same subject matter. As used in this Security Instrumsnt, "RESPA"

refers to all requirements and restrictions that are imposed in regard to a federally related morigage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor in interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Botrower's obligations under the Nole andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and madifications
of the Note; and (i} the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpese, Borrower irrevocably mortgages, grants and conveys to MERS {solely as nominee for Lender and Lender's

successors and assigns) and to the successors and assigns of MERS, with power of sale, the following described property

iocated in the County [Type of Recarding Jurisdiction} 0of Shelby
IName of Recording Jurisdiciion],

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF AS "EXHIBIT A",
APN #. 09-2-03-1-003-016.000

which currently has the address of 408 Olmsted St, Birmingham, Alabama 35242-1820
("Property Address™):

TOGETHER WITH all the improvements now or hereafter eracted on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Securty
Instrument. All of the foregoeing is referred to in this Security Instrument as the "Hropetty.” Borrower understands and
agrees that MERS holds only legal titie to the interasts granted by Borrower in this Security Instrumeant, but, if necessary
1o comply with law or custom, MERS {as nominee for Lender and Lender's successors and assigns) has the right: fo
exercise any or alf of those interests, inciuding, but not limited to. the right to foreclose and sell the Property: and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record, Borrower

warrants and witl defend generally the fitle to the Property against all claims and demands. subject to any encumbrances
of record,

TAIS SECURITY INSTRUMENT combines uniform covenants for national yse and non-uniform covenants with
iimsted variations by jurisdiction to constitute a uniform security instrument govering real property.

UNFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges, Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shali also pay funds for scrow Rems pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
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by Lender as payment under the Note ar this Security Instrument is returned to Lender unpaid, Lender may reduire
that any or all subsequent payments due under the Note and this Securily Instrumant be made in one or more of the
following forms, as selected by Lender; {(a) cash; (b} money order, (c) cerlified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insurad hy a federal agency.
instrumentality, or entity; or {(d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
ocation as may be designated by Lender in accordance with the notice pravisions in Section 15. Lender may return any
payment or parial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hareunder ar
prejudice to its rights ta refuse such payment or partial payments in the future. but Lender is not obligated o apply such
payments at the tme such payments are accepted. If each Periodic Payment is applied as of its schaduled due dats,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds untit Borrower makes
payment 10 bring the Loan current. If Borrower does nat da so within a2 reasonable perod of time, Lender shall either
apply such funds or return them to Borrower. If not apolied earlier. such funds will be apphed to the cutstanding principal
balance under the Note immediately prior fo foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Barrower fram making payments due under the Note and this security Instrument or
performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Excapt as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: {a) inferest due under the Note; (b} principal due
uncer the Note: {c} amounts due under Section 3. Such payments shall be applied to each Pariodic Payment in the order

In which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

1 Lender receives a payment from Borrower for a delinquent Periodic Paymeant which includes a sufficient amount
0 pay any late charge due, the payment may be applied to the delinquent payment and the late charge, If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and o the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is apphed to the full payment of one or more Periodic Payments, such excess may e apphed to any late
charges due. Voiuntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not exiend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow tems, Barrower shall pay to Lender on the day Periodic Payments are due under the Note,
untt! the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: {a) taxes and assessments
and other tems which can attain priority over this Security Instrument as a liep or encumbrance on the Praperty; (b) lease-
hotd payments or ground rents on the Property, if any; {¢) premiums for any and all insurance required by Lender under
section ) and (d) Mortgage insuranca oremiums, if any, or any sums payabie by Borrower o Lender in lieu of the Day-
ment of Morigage Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrowar shall DAY
Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow
tems. |ender may walve Borrower's obligation to pay io Lender Funds for any or all Escrow ltems at any time. Any
SUCh waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payabie,
the amounts due for any Escrow liems for which payment of Funds has been waived oy Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require, Borrower’s
abligation 1o make such payments and to provide receipts shall for alf purposes be deemed to be a covenant and agree-
ment conamed in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
s obligated to pay Escrow lterns directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Esorow
ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount, Lender may revoke the waiver as {o any or all Escrow ltems at any time
by & notice given in accordance with Saction 15 and, upon such revocation, Borrower shall pay o Lender all Funds, and
in such amounts, that are then required under this Section 3.

L.ender may, at any time, collect and hold Funds in an amaount (a) sufficient to parmit Lender to apply the Funds at
the tme specified under RESPA, and {b) not to exceed the maximum amount 3 lender can reguire under RESPA. Lender
shail estimate the amount of Funds due cn the basis of current data and reasonabie estimates of expenditures of future
Escrow items or otherwise in accordance with Applicable Law.

The Funds shall be held in an instijution whose deposits are insured by a federai agency, instrumentality, or entity
(Inciuding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Fscrow ltems no iater than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items.
uniess Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge, Unless
an agreemant is made In writing or Applicable Law requires interest to ba paid on the Funds. Lender shall nat ba required
tc pay Borrower any interest or earnings on the Funds. Borrower and Lender can agrae in writing, however, that interest
shaill be paid on the Funds. Lender shall give to Borrower, withaut charge, an annual accounting of the Funds as required
hy RESPA

IFthere ts & surptus of Funds held in escrow, as definad under RESPA. Lender shali account t6 Borrower for the excess
iunds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, LLender shall
notify Borrower as required by RESPA, and Sorrower shall pay to l.ender the amount necessary to make up the shoriage
in accordance with RESPA, but in no more than 12 monthiy paymants. if there is a deficiency of Funds held in escrow, as

defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
NeCessary o make up the deficiency in accordance with RESPA. bul in no more than 12 manthly payments.
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Upon payment in full of all sums secured by this security instrument, Lander shail promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shiall pay all taxes, assessments. charges, fines, and impositions atiributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow llems,
Borrowsr shall pay them in the manner provided in Section 3.

Sorrower shall promptly discharge any lisn which has priority over this Security Instrument unlass Rorrower: (A} agrees
i writing to the payment of the obligation secured Dy the lien in a manner acceptable to Lender, but anly so long as
Barrower is performing such agreement; {b) contests the lien in good faith by, or defends against enforcement of the lien
in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only untit such proceedings are concluded; or (¢) secures from the holder of the lien an agreermant sat-
isfactory to Lender subordinating the lien to this security Instrument, if Lender determines that any part of the FPropearty
s subject to a lien which can attain priority over this Security tnstrument, Lender may give Borrower a notica identifying
the len. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
y Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Froperty
insured against ioss by fire, hazards included within the term “extended coverage, and any other hazards including, but nol
imited to, earthquakes and floods far which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding sen-
tences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right te disapprove Borrower's choice, which right shalt not be exercised unreasonably. Lender may
require Borrower to pay. in connection with this Loan, either: {a) a one-time charge for ficod zone determination, certifica-
tion and tracking services; or {b) a one-time charge for flood zone determination and certification services and subsequent
charges each time remappings or similar changes oceur which reasona bly might affect such determination or certification:.
Borrower shail also be responsibie for the payment of any fees imposed by the Federal Emergency Management Agency
n connection with the review of any flood zone determination resutting from an objection by Borrower,

fBorrower fails to maintain any of the coverages described above, Lender may obtaln insurance coverage, atlLender's
opton and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage,
herefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Froperty,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect, Barrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender undar this Section 5

snali become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest at the

Note rate from the date of disbursement and shall be payabhle, with such interest, upon notice from Lender to Borrower
requesling payment,

All insurance policies required by Lender and renewals of such policiss shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagea and/or as an additional
l0ss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shalf
promptly give io Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise reguired by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee andior as an additiona! loss nayee.

In the event of loss, Borrower shalf give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrees in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessenad. During such repair
and restoration period, Lender shall have the right to hold such insurance proceads until Lender has had an opportunity
o Inspact such Property to ensure the work has been complated to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. LLender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is compieted. Unless an agreement is made in writing or Applicable Law
reguires interast to be paid on such insurance proceeds, LLender shall not be required o pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
ot the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically

feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security instrument, whether or not then due, with the axcess. if any, paid to Borrowear. Such insurance proceeds shall
he applied in the arder provided for in Section 2,

If Borrower abandons the Property, Lender may file. negotiate and settle any available insurance claim and related
matiers. It Borrower does not respond within 30 days fo a notice from Lender that the insurance carrier nas offered to
setlie a claim, then Lender may negofiate and settle the claim. The J0-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or clherwise, Borrower hereby assigns ta Lender
(2) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Secutity instrument, and (b) any other of Borrower's rights (other than the right to any refund of unsarned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
ine Property. Lender may use the insurance proceeds either to repair or restore the Froperty or to pay amounts cnpaid
under the Note ar this Security Insfrument, whether or not then due.

8. Occupancy. Borrower shall occupy, establish. and use the Property as Borrower's principal residence within
60 days aﬂ_er the exacution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
fesidence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall hot be unreasonably withheld. or unless extenuating circumstances exist which are beyond Borrower's controi.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not gastroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on the Praperty. Whethar or not Borrowsr
s residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
dacreasing in value due to its condition. Unless it is determined pursuant to Section 5 thal repair or restoration is nof
econamically feasible, Borrower shall promptiy repalr the Property if damaged to avoid further deferioration or damags.
i Insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the FProperty, Borrower
snali be responsibie for repairing or restaring the Property only if | ender hasg releasad proceeds for such purposes.
Lender may dishurse procesds for the repairs and restoration in a single payment or in a series of progress payments
as the work is compieted, if the insurance or condemnatian proceads are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's abligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonahle Cause,
L ender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the tirme of or
srior ko such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shali be in default if, during the Loan application process, Borrower or
any persons or entities acting at the diraction of Borrower or with Borrower's knowledge or consent gave materially false.
misteading, or inaccurate information or statements to Lender (Or failad to provide Lender with material information) in
connection with the Loan. Materiat representations include. but are not limited 10, representations concerning Borrower's
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrument, if (&} Borrower
fails {0 pearform the covenanis gnd egreements contained in this Security Instrument, (b} there I8 a legal proceeding that
might significantly affect Lender’s interest in the Froperty andfor rights under this Security Instrument (such as a pro-
ceeding In bankrupicy, probhate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {¢) Barrower has abandaned the Property, then Lender
may g0 and pay for whatever is reasonable or appropriale to protect Lender’s interest in the Property and rights under
this Secunty Instrument, inciuding protecting andior assessing the value of the Property, and securing andior repairing
the Propenrty. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has pricr-
ity over this Security Instrument; (b) appaaring in court; and {t) paying reasonable afiorneys’ fees to protect ifs interest
in the Property and/or rights under this Security Instrument, including its secured paosition in a bankruptey proceeding.
Securing the Property includes, bt is not limited 0, entering the Property to make repairs, change locks, raplace or
board up doors and windows, drain water from pioes, eliminate oullding or other code violations or dangerous condi-
tions, and have utilities turned an or off. Although Lender may ake action undear this Saction 8, Lender does not have to
do s and 1s not under any duty or obligation to do so. It is agreed that Lencer incurs no liability far nat taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section § shall become additional debt of Borrower secured by this
Security instrument. These amounts shall bear interest at the Note rate from the date of disbursament and shall be pay-
able, with such interest, upon notice from Lender to Borrower requesting payment.

it this Security lnstrument is on a leasehold, Borrower shall comply with all the provisions of the iease. Barrower
shali not surrender the leasehoid estate and interesis herein conveyed or terminate or cancel the ground lease. Borrower
shall not, without the express written consent of Lender alter or amend the ground leage. If Borrower acquires fee title
io the Property, the ieasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required fo maintain the Mortgage insurance in effect. If, for any reason, the Morigage Insurance
coverage required by Lender ceases 1o be available from the moerigage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Bor-
rawer shall pay the premiums reguired to obtain coverage substantially equivalent to the Mortgage Insurange Previousy
in effect, at a cost substantially equivaient to the cost to Borrower of the Martgage Insurance previcusly inn effect, from an
alternate mortgage insurer selected by Lender, If substantially equivalent Mortigage Insurance coverage is not available,
Borrower shail continue to pay to Lender the amount of the separately designated payments that were due when the
Insurance coverage ceased to be in efect. Lender will accapt, use and retain these paymeants as a non-refundable loss
reserve in heu of Morlgage Insurance. Such loss reserve shall be non-refundabie, notwithstanding the fact that the Loan
s ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on such 10ss reserve.
L.ender can no longer reguire loss reserve payments if Mortgage Insurance coverage (in the amount and for the perod that
-ender requires) provided by an insurer selected by Lender again becomes available, is oblained and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance
as a conaition of making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums reguired to maintain Morgage Insurance in effect
Or 10 provide a non-refundable loss reserve, until Lender's requirement for Martgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for certain iosses it may incur if Bor-
rower does not rapay the Loan as agreed. Borrowar is not = party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all sueh insurance in force from fime to time, and may enler infe agree-
menis with other parties that share or mocify thair risk, or reduce lnosses. These agreements are on terms and conditions
that are satisfactory to the mortdage insurer and the ather party (or parties} to these agreemants, These agreements
may require the mortgage insurer to make payments using any source of funds that the martgage insurer may have
avaitable {(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender. any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affilfate of any of the foregoing, may recelve (directly or indirectly} amounts that derive from (or might be charac-
terized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insurer's risk, or reducing losses. If such agreement provides that an affifiate of Lender takes a share of the insurers
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rsk in exchange for @ share of the premiums paid to the insurer. the arrangement is often termed ‘captive reinsurance.”
Further;

{a) Anysuch agreements will not affect the amounts that Borrower has agreedto pay for Mortgage Insurance,
or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund,

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
recetve certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage

insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancelfation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to LLender.

If the Property is damaged, such Miscellaneoys Procesds shall be applied to restoration or repair of the Property.
It the restoration or repair is aconomically feasible and Lender's sacurity is not lessened, During such repair and resto-
ration period, Lender shall have the right to hold such Miscallanecus Proceeds until Lender has had an gppartunity 1o
inspect such Propenrly to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promplly. Lender may pay for the repairs and restoration in a singie disbursemant or in & series of
pregress payments as the work is completed, Unless an agreement is made in writing or Applicable Law requires inter-
est to be paid on such Miscellaneous Proceeds, Lender shall not be requirec to pay Borrower any inferest or earmings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s sacurity would be
lessened, the Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due with the axcess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be appliec n the order provided
for in Section 2,

In the avent of a total taking, destruction, or l0ss in value of the Praperty, the Miscellaneous Proceeds shall be appiied
lo the sums secured by this Security Instrument, whether or not then due. with the excess if any, paid to Borrower,

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erly immediately before the partial taking, destruction, or loss in value s equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction. or loss in value. unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellanecus Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before e partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediatety
before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Praperty in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums securad
immediately before the partial taking, destruction, or joss in value, unless Borrower and Lender otherwise agrae in writ-
g, the Miscellaneous Proceeds shall be applied to the sums securad by this Security Instrument whether or not the
sums are then due,

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Oppasing Party (as
defined in the next sentence} offers to make an award to settie a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given. Lender is authorized to collect and apply the Miscellaneous Proceeds
aither to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due, "Opposing Pariy” means the third party that owes Borrower Miscellanecus Proceeds or the parfy against whom
Borrower has a right of action in regard to Miscellaneous Proceeds,

Borrewer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's iudg-
meni, could result in forfeiture of the Property or other material impairment of Lender's interest in the Froperty or rights
under this Security Instrument. Borrower can cure such a default and. if acceleration has occurrad, reinstate as provided
In Section 19, by causing the action or procesding to be dismissed with » ruling that, in Lender's judgment, preciusdes
ferfelture of the Property or other material impairment of Lender's interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds that are not applied to restoration or repair of the Froperty shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time far payment or modifi-
cation of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
n interest of Borrower shall not aperate to release the liability of Berrower or any Successors in Interest of Borrower
Lender shall not be required te commence proceedings against any Successor in Interest of Borrower or to refuse to
extend tirme for payment or otherwise modify atmortization of the sums sacured Dy this Security Instrument by reason
of any demand made by the originat Borrower or any Successors in Interast of Borrower, Any forbearance by Lander in
@xercising any right or remedy including, without limitation. Lender’s acceptance of payments from third persons. entifies

or HuUCcessars in intarest of Borrower or in amounts less than the amount then due, shall not be a waiver of or praclude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and saveral. However, any Borrower who co-signs this Secunty
Instrument but does not execuie the Note (& ‘co-signer™): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security instrument; (b) is not person-
ally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
Can agree 0 exiend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the ¢o-signer's cansent.

Subject fo the provisions of Section 18, any Successor in interest of Borrower who assumes Borrower's obligations
under this Security instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefitg
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under this Security instrument. Borrower shali not be released from Borrower's chligations and liability under this Security
Instrument unless Lender agrees o such release in writing. The covenants and agreements of this Security Instrument
shalt bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower feas for services performed in connection with Borrower's default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument. nciuding, but
not imited Lo, attorneys’ fees, property inspection and valuation fees. In regarc to any other fees, the absence of express
authority in this Security instrument to charge a specific fee to Borrower shall not be constried as a prohibition on the

charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
ar ottrer loan charges cotlected or fo be collacted in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary 1o reduce the charge o the permitted limit: and (b} any sums
aiready collected from Borrower which exceeded permitted limits will be refunded to Barrower Lender may choose (o
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower, If 3 rafund
recuces principal, the reduction wil! be treated as a partial prepayment without any prepaymeni charge {(whether or not 3
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment
to Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Barrower in connection with this Security nstrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Barrower's notice addrass if sent by other means. Notice to any one
Barrower shall constitute notice o all Borrowers uniess Applicable Law expressly requires otherwise. The notice address
shak be the Property Address uniess Borrower has designated a substitute notice addrass hy notice {0 Lender. Borrower
shali promptly noiify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report 3 change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any nolice to | ender shall be given
by delivering it or by mailing it by first class mail to Lender's address staled herein unless 1 ender has designated ancther
aadress by notice to Borrower. Any notice in connection with this Security Instrument shali not he deemed to have been
given to Lender uniil actuaily received by Lender. If any notice required by this security instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security tnstrument.

16. Governing Law; Severability; Rules of Canstruction. This Security Instrument shall be governed by federa!
raw and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Apphcabie Law might explicitly or implicitly
ailow the parlies to agree by contract or it might be silent, but such silence shall not be construad as a protibition against
agreement by confract. in the event that any provision or clause of this Security Instrument or the Note conflicis with
Applicable Law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: {(a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the stingular shall mean and includa the plural and vice versa: and
(c) the word "may” gives sole discretion without any obligation to take any action.

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 18, “Interest in the
Property” means any lega! or beneficial interast in the Property, including, but not limited to, thase beneficial interests
fransferred in & bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Barrower is not a natural
person and a beneficial interest in Borrower is sold or iransferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

i Lender exercises this option, Lender shall give Borrower notice of aceelaration. The notice shall provide a period
of not less than 30 days from the date the notica is given in accordance with Section 15 within which Borrowar must pay
ali sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of thig peried,
Lender may invoke any remedies parmitted by this security Instrument without further notice or demand on Borrower

13. Borrower's Right to Reinstate After Acceleration. If Borrower meets cartain oo nditions, Borrower shall have the
rght to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: {a) five days bafore
sale of the Property pursuant to any pewer of sale contained in this Security Instrument; {b) such other periad as Applicable
Law might specify for the termination of Borrower's right to reinstate: o (c) entry of a judgment enforcing this Security
instrument, Those conditions are that Borrower: (a) pays Lander all sums which then would be due under this Security
nstrument and the Note as if no acceleration bad oceurred: (b} cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reascnable aftorneys’
fees, property inspection and valuation fees, and other feas incurred for the purpose of protecting Lender's intarest in the
Froperty and rights under this Security Instrument; and {d) takes such action as Lender may reasonably require to assyre
that Lender’s inlerest in the Property and rights under this Security instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lendar may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: {a) cash; (b} monay order; (¢) certified
check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or {d} Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
accurred. However, this right fo reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be soid one or more times without prior notice to Borrower. A sale might
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resuit in a change in the entity (known as the “Loan Servicer™ that collects Periodic Fayments due undar the Noia and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument.
ana Applicable Law. There aiso might be one or more changes of the Loan Servicer unrelated to 3 sale of the Note. If
thera i3 a change of the Loan Servicer, Barrower will be given writtan notice of the change which will state the name and
adaress of thie new Loan Servicer, the address to which payments should be made and any other information RESPA
requires In connection with a notice of transfer of servicing. I the Note is sold and thereafter the Loan s sorviced by a
Loan Servicer other than the purchaser of the Note. the maortgage loan servicing obligations to Borrower will rernain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an ingividual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security instrument or that alieges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or L.ender has nolified the other party (with such notice given in compliance with the requiremeants of Section
o} of such alleged breach and afforded tha other party hereto a reasonable period after the giving of such notice {o take
corrective action. if Applicable Law provides a time period which must etapse before certain action can be taken, that
lime pericd will be deemed to be reasonable for pumoses of this paragraph. The notice of acceleration and opportunity
o cure given fo Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shali be deemed 1o satisfy the notice and ocpportunity to take corrective action provisions of this Seclion 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those substances definad
as oxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasaline,
xerosene, other flammable or toxic petroleumn products, toxic pesticides and herbicides, volatiie solvents. materiais con-
taining asbestos or formaldehyde, and radioactive materials; () "Environmental Law” means federal laws and laws of
the Jurisdiction where the Property is located that relate to heaith, safety or environmental protection: (<) "Environmental
Cleanup® includes any response action, remedial aclion, or removal action, as defined in Environmenial Law: and (d) an
“Environmentat Condition” means a condition that can cause, contribute 10, or otherwise trigger an Cnvironmental Cieanup,

Borrower shall nol cause or permit the presence, use, disposal storage, or release of any Hazarcous Substanceas, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else {o de,

anything affecting the Property {a) that is in vigiation of any Enviranmental Law, (b) which creates an Environmental Condi-
tion, or {c} which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the vaiue of the Properiy. The preceding two sentences shall not apply to the presence, use, or storage on the FProberty of
small quantities of Hazardous Substances that are generally recognizad to be apprepriate to normal residential uses and
lo maintenance of the Property (inciuding, but not limited {o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envi-
ranmentat Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but nat timited o,
any spiliing, leaking, discharge, release or threat of release of any Hazardous Substance, and {¢) any condition caused
by the presence, use or release of a Hazardous Substance which adversely affects the value of the Praperty, If Bor-

rawer learns, or is notified by any governmental or regulatory authority, or any private party, that any removal or other

remadiation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmentat Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as follows

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Barrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section
18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required
to cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrowaer, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right te bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in fuil
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law, Lender shall be antitled to collect all expenses ncurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable atiorneys’ fees and
costs of title evidence,

it Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weaeks in a newspaper
published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender’s deead conveying the Property. Lender or its designee may purchase the
Froperty at any sale. Borrower covenants and agrees that the proceeds of the sale shail be applied in the
following order: {a} to all expenses of the sale, inciuding, but not limited to, reascnable attorneys’ fees; (b} to
all sums secured by this Security Instrument; and (¢} any excess to the person or persons legally entitied to it.

23. Release, Upon payment of all sums secured by this Security Instrument, Lander shall release this Security
Instrument. Borrower shail pay any recordation costs. Lender may charge Barrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Walvers. Borrower waives ali rights of hamestead exemption in the Property and relinguishes all rights of curtesy
and dower in the Property.
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EY SEGNING BELOW, Borrower accepts and agreas to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with it

Wwiinesses:
RTINS BTSN
DATE
LA R G
T
State oAl ARBAMA ]
County of JEFFFRYIN
On this 30th day of JULY, 2020,1, _JHE UNDERSIGNED .a Notary Public in and for said

county and in said state, hereby certify that ROBERT CAMPBELL JONES I1i AND JULIE JONES, whose name

(s) isfare signed to the foregoing conveyance, and who is/are known to me, acknowledged before me that,
being informed of the contents of the conveyance, hel/shel/they executed the same voluntarily and as his/her/

their act on the day the same bears date. Given under my hand and seal of office this 30th day of JULY, 2020.

Notary Pub

SEAML 5. MALCNE,
My Commission Expires: 11 {af!mﬂ} .

A w . .

o FW i -r”}'?
Lender: Pennyilac Loan Services, LLC SR
NMLS iD: 35953 -
Broker: Reliant Mortgage LLC e
NMLS ID: 1075152
Loan Qriginater: Kelly Bradley I AR e D
NMLS ID: 746442
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L.oan Number: 6000479881

Date; 07/30/2020

Property Address: 408 Olmsted St
Birmingham, AL 35242-1820

EXHIBIT "A"

LEGAL DESCRIPTION

LOT 11-23, BLOCK 11, ACCORDING TO THE SURVEY OF MI. LAUREL, PHASE IT,
AS R_JCORDED IN MAP BOOK 30, PAGE 10, IN THE OFFICE OF THE JUDG OF
PROBATE OF SHELBY COUNTY, ALABA}’IA

IHE PROCEEDS OF THE ABOVE REFERENCED MORTGAGE HAVE BEEN APPLIED TO THE
PURCHASE PRICE OF THE ABOVE DESCRIBED PROPERTY.

APN. # . 09-2-03-1-003-016.000

_XH!BIT A LEGAL DESGRIPTION
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MIN: 1007159-7000638938-9
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of
July, 2020 | and is incorporated into and shall be deemed to amend and
suppiement the Mortgage, Deed of Trust or Security Deed (the ‘Security Instrument”)

of the same date, given by the undersigred (the ‘Borrower") to secure Borrowetr's Note
10 PennyMac Loan Services, LLC, a Delaware Limited Liability Company

(the "l_ender™
of the same date and covering the Property described in the Security Instrument and
located at. 408 Olmsted St, Birmingham, AL 35242-1820.

The Property includes, but is not limited to, a parcel of land improved with a dwsalling,

together with other such parcels and certain common areas and facilities, as described
N COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration™.
Ine Property is a part of a planned unit development known as Mt Laurel

(the"PUD"). The Property alsoincludes Borrower's interestin the homeowners association
or equivaient entity cwning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the

Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
FUEL's Constituent Documents. The “Constituent Documents” ara the (1) Declaration:
(i1} articles of incerporation, trust instrument or any equivalent document which craates
the Owners Association; and (iii) any by-laws or other rules or regulations ofthe Owners

Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance catrier, a "master” aor “blanket" policy insuring the Property
which 1s satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible ievals), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, ncluding, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i} Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
nstallments for property insurance on the Property; and (i) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
1o the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can ¢h ange during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
mnsurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a toss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid fo L.ender, Lender

shali apply the proceeds to the sums secured by the Security instrument, whether or
not then due, with the excess, if any, paid to Borrower

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public Fability insurance
policy acceptable in form, amount, and extent of coverage {0 Lender.
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D. Condemnation. The proceeds of any award or claim for damaaas dir
censequentiai, payable to Borrower in connection with any cnndemnagtiﬂr:: c{gren{:%tl'lg?
taking of all or any part of the Property or the common areas and facilities of the PUD
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paic:'*
o Lender. Such proceeds shall be applied by Lender to the sums secured by the
agcurity Instrument as provided in Section 11,

 E. Len#er’sf Prior Consent. Borrower shall not, except after notice to Lender and
with Lender's prior wrilten consent, either partition or subdivide the FProperty or consent
to: {i) the abandonment or termination of the PUD, except for abandonment or termination
requised by faw in the case of substantial destruction by fire or other casualty or in the case
?f a taking by condemnation or eminent domain: (1) any amendment to any provision of the
Constituent Documents” i the provision Is for the express benefit of Lender; (iii} terminaton
o professional managementana assumption of self-management of the Owners Association:
ar (Iv) any acton which would have the effect of rendering the public ability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. Hf Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
= shall become additional debt of Borrower secured by the Security instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be pavable, with
‘nterest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the ierms and covenants

contained in this PUD Rider.
{f/ / . _ arr o uh Ry gepayd (Seal)

DATE
EEThE
j{isl_ﬁ IS T
- . . l  (Seal)
DATE
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