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DEFINITIOMS

Words used in multiple sections of this documeant are defined below and other words are defined in Sectiens 3, 11, 13,
18 20 and 21. Certain rules regarding the usage of words used in this documeni are also provided in Section 16,
{A} "Security Instrument” means this decument, which is dated June 29, 2020, together with all
Riders to this documeni.

(B} "Borrower” is JASON SHANE LHOSTE AKA JASON S HOSTE AND LEANA MITCHELL EHOSTE AKA
LEANA M LHOSTE, HUSBAND AND WIFE AS JOINT TENANTS,

Borrower is the mortgagor under this Security instrument

(C) "MERS™ is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation ~at is acling solely as
a nominae for Lender and Lender's successors and assigrs, MERS is the mortgagee under this Security Instrument.
MERS i1s organized and existing under tne laws of Delaware, andg has an address and telephane number of P.O. Box
2026, Flint, M| 48501-2026, tel. (888) 679-MERS.

(D) "Lender”is American Pacific Mortgage Corporation.

Lexder is  a California Carporation, >rgan zed and existing
Under the [aws of California. Lender's address is
2000 L.ava Ridge Court, Suite 200, Roseville, CA 8566~

(E) "Note” means the promissory note signed by Borrower and dated  June 29, 2020. The Note
stetes that Borrower owes Lender TWO HUNDRED FORTY THOUSAND AND NOJQOQ* * % ® 2 % x kb & fox & & & & & & &
it*i#i‘t*i*i*tt#*#i!l!i*i#**i*#*ﬂtii‘##iﬁﬂ‘#t***#tﬂ#ﬁ*ﬁﬂ*ﬂ#DGElars{UlS* $E4ﬂ,ﬂﬂﬂ.ﬂﬂ J

nl.s inderest, Borrower has promised to pay this debt in reqular Pericdic Paymenis and (o pay fhie debt in full not later
than July 1, 2050.

(F) “Property” means the properly that is described belew under the heading “Transfar of Rights in t1e Property.”

(G) "Loan” means the debt evidenced by the Note, plus mierest, any prepayment charges and ka charges due under
the Note, and all sums due under this Security Instriiment, plus interest.

(H) "Riders™ means all Ruders to this Security Instrument that are executed hy Borrower, The foliow ng Riders are to be
axecuted by Borrower [check box as applicable]:

[ AN .T N

______ Adjustable Rate Rider .| Condominium Rjider Sacond Hormez Rider
| Ballcon Rider "E FPlanned Unit Revelooment Rider | Other(s) [spesify]
_ 14 Family Rider | Biweekiy Payment Rider

VA, Rider

(Il “Applicable Law"” means ail controlling applicable fedaral, state and local stalutes, regulations, erdinances and admin-
istrative rules and orders (that have the eflect of law) as well as all applicable final. non-appealable sdicial opinions.
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{(J) "Community Association Dues, Fees, and Assessments” means all dues. fees, assessmants and other charges
that are imposed on Borrower or the Property by a condominium asscciatior, homeowners azsociation or similar
organizaticn,

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originatec by check, drait, or
similar paper instrument, which is initfated through an electronic terminal, telephenic instrument, computer, or magnetic
tape s0 as (o order, instruct, or authorize a financial institation to debit or credit an account. Suzk term includes, but is
no? limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by lelephone, wire
transfers, and automated clearinghouse transfers,

(L) “"Escrow ltems” means those itemns that are described in Secticn 3.

(M) “Miscellansous Proceeds"” means any compensation, settlement, award of damages, or precesds paid by any third
narty (other than insurance proceeds pald under the coverages described in Seclion 5) for: (i} darage to, or destruction
of, the Property; {ii) condemnation or other taking of all or any pari of the Property; (iii) conveyance in lieu of condemna-
tion; or (iv} misrepresentations of, or omissions as to, the value and/or condition of the Froperiy.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
{Q) “Periodic Payment” means the reguiarly scheduled amount dug for (i} principal and interes: under the Note, plus
{il) any ameunts under Section 3 of this Security Instrumeant,

(P) "RESPA" means tte Real Estate Setfiement Procedures Act (12 U.5.C. §2601 et seq.} and its implementing
requlation, Regulation X (12 C.F.R. Fart 1024), as they might be amended from time tc time or any additional or
successor legislation or regulation that governs the same subject matter, As used in this Security instrument, "RESPA”
refers o all requiremenis and restrictions that are imposed in regard to a *federally related mortgage foan” even If the
L.oan dees not qualify as a “federally related mortgage loan” under RESFA.

(Q) "Successor in Interest of Borrower” means any party that has taken title tc the Property, whether or not that party
has assumed Borrower’s obligations under the Note anc/or this Security Instrument.

TRANGFER OF RIGHTS IN THE PROPERTY

Th s Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensizns and modifications
of the Note; and {ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note
Forthis purpese, Borrower irrevocably morigages, grants and conveys to MERS (so-ely as rominee fo- Lender and Lender’s
successors and assigns) and 1o ihe successars and assigns of MERS, with power of sale, the following described property
located in the County [Type of Recording Jurisdiction] of Shelby

[Name of Recording Jurisdiction]:

oEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQOF AS "EXHIBI™ A",
APN #: §8-10-5-21-0-002-002.018

which currently has the address of 2459 Valleybrook Dr, Birmingham, Alabama 35244
“Property Address"):

TOGETHER WITH allthe improvements now or hereafter erected on the property, and all easerments, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall alsc be coxared by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the ‘Proparty.” Borrower understands and
agrees that MERS holds only legal fitle to the interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS {as neminee for Lender and Lender’s successcrs and assigns) has the right; to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property: and to take
any achon required of Lender including, but not imited to releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate nereby conveyec and has the right to
grant and convey the Property and that the Property is unencumbered, except “or ensumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subjest © any encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
lirited vanations by Jurisdiction to corstitute a uniform security insttument covering “eal proparmy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follcws:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepavment charges and late
cnarges due under the Note, Borrower shall also pay funds for Escrow ltems purs.aant 1o Section 3. Payments due under
the Note and this Securily Instrument shall be made in U.S. currency. However, if any check or other instrument received
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by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid Lender may reguire
that any or all subsequent payments due under the Note and this Security Insiramen: be made n one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insurec by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when recived at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loar current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, winout waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender Is not onligated 10 apply such
payments at the time such payments are accepted. If each Periodic Payment 5 appliad as of its scheduled due date,
then Lender need not pay interest on unapplisd funds. Lender may hold such unapplied funds .ntil Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reascorable period of time, Lender shaill either
apzly such funds or return them to Boerrower. IF not applied earlier, such funds will be applied to the outstancing principal
ba ance under the Note immediately prior to foreclosure. No offset or claim which Borrower mig-t have now or in the
future against Lender shall relieve Borrower from making payments due under the Nolz and this Security Instrument or
peforming the covenants and agreements secured by this Securily instrument

2. Application of Payments or Praceeds. Except as otherwise described in this Section 2, &l paymenis accepted
and applied by Lender shall be applied in the following creer of priority: (a) interest due under the ~ote; (b} prncipal due
under the Note; (¢} amoLnts due under Section 3. Stuch payments shall be applied to eacn Periodic Payment in the order
in which it became due, Any remaining amounts shall be applied first to late charges, second tc any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge que, the payment may be applied to the delinguent payment and the late charge. If more than
onz Periodic Payment 15 outstanding, Lender may apply any payment receivec from Beorrower tc the repayment of the
Periodic Paymenis if, and 1o the extent that, each payment can be paid in full. T2 the extent that amy excess exists afler
the payment is applied to the full payment of one or more Periodic Payments, such excess may »ne applied to any late
charges due. Voluntary prepayments shall be applied first <o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceecs to principal due under the Note shall
not extend or postpane the due date, or change the amount, of the Periodic Paymants.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Pencdic Payments are dueg under the Note,
until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (2} taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or 2ncumbrance on the Property; (b) lease-
hold payments or ground rents on the Property, it any: (¢} premiums for any anc all nsurance reqdired by Lender under
Section 5; and (d) Morigage Insurance premiums, if any, or any sums payable by Borrower to Lenzer in lieu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Itern. Borrower shall promptly furnish to Lender all notices of amounts (o be pald under this Sectiem. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds for any cr all Escrow
Items, Lender may waive Borrower's obligation to pay to Lender Funds for any o~ all Escrow [i2ms at any time. Any
such waiver may only be in writing. In the event of such walver, Borrower shal pay directly, wha~ and where payable,
fhe amounts due for any Escrow ltems for which payment of Funds has been wawved by Lender and, if Lender requires,
shail furnish to Lender receipts evidencing such payment within such {ime pe-ied as Lender may reguire. Borrower's
obligation to make such payments and o provide receipts shall for all purposes ne deemed 10 be & covenant and agree-
ment contained [n this aecurty Instrument, as the phrase “covenant and agreemet” is used in Section 9, If Borrower
Iz obligated to pay Escraw ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltemn, Lender may exercise its rights under Section 8 and pay such amount and Borrower shall tn be obligated under
section 9 to repay {o Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time
by & nofice given in accordance with Section 1% and, upor such revocation, Bor-ower shall pay to _ender all Funds, and
in such amounts, that are then required under this Sechion 3.

Lender may, at any ime, coflect and hold Funds in an amount (a) sufficient o permit Lender 1o apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require ander RESPA. Lender
shzall estimate the amount of Funds due on the basis of current data and reascnable estimates of axpenditures of future
Escrow [tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a “ederal agency, inst-umentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Hore Loan Bank, Lender
shall apply the Funds to pay the Escrow ltems no later tran the time specified under RESPA, Lender shall not charge
sorrower for holding ansd applying the Funds, annually znalyzing the escrow account, or verifymg the Escrow [tems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits _ender to make s.ach a charge, Unless
an agreement is made in wnting or Applicable Law requires interest to be paid or the Funds, l.encer shall not be required
to pay Horrower any interest or eamings on the Funds. Berrower and Lender can acree in writing, nowever, that interest
shallbe paid on the Funds. Lender shall give to Berrowaer, without charge, an annual accounting cfthe Funds as required
by RESPA.

if there (s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Barower for the excess
funds In accordance with RESPA. If there 15 a shortage of Funds held in escrow, as defined unde- RESFA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage
in accordance with RESFA, but in no more than 12 monthly paymenis. If there is a deficiency of Funds held in escrow, as
cefined under RESPA, Lender shall notify Borrower as required by RESPA, and 3arrower shall pay to Lender the amount
hecessary to make up the deficiency in accordance with RESFA, but in no more than 12 monthly gayments.
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Lipon payment in ful of all sums secured by this Security Instrument, Lender shali promptly rerund {o Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and imposttions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Barrower shali pay them in the manner provided in Section 3.

RBorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the pavment of the obligation secured by the lien in 8 manner aczepiable to Lende, but only so long as
Borrower is performing such agreement; (b) contests the Len in good faith by, or defends against enforcement of the jien
in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {C) secures from the holder of the l=n an agreement sat-
isfactory to Lender subordinating the lien to this Security nstrument. If Lender determines that any part of the Property
is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a netice identifying
the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien o take one or more of
the actions set forth above in this Section 4.

L.ender may require 3orrower te pay a one-time charga for a real estate tax verification and/or ~eporting service used
by Lender in connection with this Lean.

5. Property Insurance. Borrower shall keep the improvemeanis now existing or hereafter erected on the Property
insured agairst loss by fire, hazards included within the term “extended coverage, " and any other hazards including, but not
lirited to, earthquakes and floods, for which Lender requires insurance. This insu-ance snall be mai#ained in the amounts
(inzluding deductible levels) and for the periods that Lender requires. What Lender requires pursuart to the preceding sen-
tences can change during the term of the Loan. The insurance carrier providing the insurance shall b2 chosen by Borrower
sudject to Lender's right to disapprove Borrower's choice, which right shall not 2e exercised unrezsonably. Lender may
require Borrower to pay, in connection with this Loan, either: (&} a one-time charge for fiood zone agtermination, certifica-
tion and tracking services; or {b) a one-time charge for flood zone determination and cerliiicalion se-vices and subsequent
charges each time remappings or similar changes occur wrich reasonably might affect such determination or certification.
Barrower shall alse be responsible for the payment of any fees imposed by the Federal Zmergency Management Agency
in connection with the review of any flood zone determinateon resuliing from an cbjection by Borrower.

if Borrower fails (o maintain any ofthe coverages described above, Lendermay obtain insurance coverage, atLender's
option and Borrower's expense. Lender is under no oblication to purchase any particular type o0 amount of coverage,
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,
or the contents of the P-operty, against any risk, hazard or liability and might provide greater or lesser coverage than
was previcusly in effect. Borrower acknowledges that the cost of the insurance coverage so obiaimed might significantly
excaed the cosi of Insurance that Borrower could have obained. Any amounts cishursad by Lendar under this Section b
shall become additional debt of Borrawer secured by this Security Instrument. "hese amounts stail bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice fram Lender to Borrower
requesting payment,

Allinsurance polictes required by Lender and renewals of such policies shall be subjectto Lendar's right to disapprove
suzh policies, shall include a standard mortgage clause, and shaill name Lender as mortgagee and/or as an additional
loss payes. Lender shall have the right to hold the policies and renewsa| certificates, If Lender rezuires, Borrower shall
prompily give (o Lender all receipts of paid premiums and renewal notices. If 3orrowar obtains sny form of insurance
coverage. not atherwise required by Lender, for damage to, or destruction of, tke Property, suchk policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of Joss If not imade promptly by Borrower. Unkess Lender and Borrower otherwise agree in writing, any insurance pro-
ceads, whether or not the underlying Insurance was required by Lender, shall 22 applied to resteration or repair of the
Property, if the restoration or repair 1s economically feasiale and Lender's security is not lessened, During such repair
and resteralion periad, Lender shall have the right to hold such insurance proceeds untii Lender has had an opporfunity
to inspect such Froperty to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken pronptly. Lendar may disburse procseds for the repairs and restoration in g single payment or in
a series of progress pavments as the work is completec. Unless an agreement is made in witmg or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrowar any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrowe shall not be paid out
of the Insurance proceeds and shall be the sole obligaticn of Borrower. If the restoration or repair is not aconomically
feasible or Lender’s security would be lessened, the insurance proceeds shall be appliad to the sums secured by this
Security [nstrument, whether or not then due, with the excess, if any, paid {0 Borrowe~. Such insarance proceeds shall
he applied in the order grovided for in Section 2,

It Borrower abandors the Property, Lender may file, negotiate and setile any available insurance claim and related
matters. if Borrower does not respond within 30 days to a notice from Lender -hat the insurance carrier has offered to
settle a claim, then L.ender may negotiate and settie the claim. The 30-day pe-iod will begin whan the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherw se, Borrower hereby assigns to Lender
(3, Borrower s rights 10 any insurance proceeds in an amaunt not to exceed the amounts unpaid Jnder the Note or this
security Instrument, and (b) any other of Borrower's rights {other than the right to any refund of unearmed premiums paid
by Sorrower) under all irsurance policies covering the Properly, insofar as suck rights are applicanle to the coverage of
the Property. Lender may use the insurance proceeds either o repair or restore the Property or ts pay amounts unpaid
under the Note or this S=curity [nstrument, whether or not then due.

6. Occupancy. Berrower shall ocoupy, establish, and use the Property as Borrower's pringipal residence within
60 days after the execution of this Security Instrument and shall continue to occapy the Propeity a5 Borrower's principal
residence for at least ore year after the date of occupancy, unless Lender otharwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower snail not destroy, dam-
age or impair the Property, allow the Property to detericrate or commit waste or the Prooerty. Whether cr not Berrower
is residing in the Prapery, Borrower shall maintain the Property in order to prevent tre Property from detericrating or
decreasing in value due to its condition. Unless it is determined pursuant to Section § that repar or restoration is not
ecohomically feasible, Borrower shall promptly repair the Praperty if damaged to avoid further deterioration or damage.
i insurance or condemnation proceeds are paid in conneztion with damage to, cr the 2aking of, the Property, Borrower
shall be rasponsible for repairing of restoring the Property only if Lender has released proceecs for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series -f progress payments
as the work is completec. If the insurance or condemnaticn proceeds are not sufiicient to repair o~ restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonsble eniries upen and inspections of the Pronerty. If i has reasonable cause,
Lender may Inspect the intertor of the improvements on the Property. Lender shail give Borrower notice at the time of or
prior to such an interior inspection specifying such reasorable cause.

8. Borrower's Loan Application. Berrawer shall be in default if, during tha Loan applicatior process, Boreower or
any persons or entities acting at the direction of Borrower or with Borrewer's knowledge or consent gave materially false,
misleading, or inaccurate information or statements {o Lender {or {ailed to provide Lencer with material information) in
connection with the Loar. Material representations include, but are not limited to representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (@) Borrower
fails to perform the covenants and agreements contained in this Security Instrumeant, (b) there is g legal proceeding that
might significantly affect Lender’s interest in the Property andfor rights under tis Security Instrumnent (such as a pro-
ceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcemen: of a lien which rray attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the “roperty, then Lender
may do and pay for whatever is reasonable or appropriata to protect Lender's mierest in the Pronarty and rights under
this Security Instrument, including protacting and/or assessing the vaiue of the Froperty, and secaring and/or repairing
the Property. Lender’s actions can incluge, but are not lim ted to: (@) paying any sums secured by a lien which has prior-
ity over this Security Instrument; (b) appearing in court; and {c) paying reasonable atioreys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, including Tis secured position in a bankruptcy proceeding.
Securing the Property includes, but is nct limited to, entering the Propery to make repalrs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or oft-er code violations or dangerous condl-
tioms, and have ulilities turned on or off. Although Lender may {ake action under this Section 9, Lender does not have to
do so and is not under any duty or cbligation to do so. It is agreed that Lender mzurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disburserent and shall be pay-
able, with such interest, upon notice frem Lender to Borrawer requesting paymeant.

If this Security Instrument is on a leasehold, Borrower shall comply with all the zrovisions ¢ the lease, Borrower
shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the gound lease. Borrower
shall not, withcut the express written consent of Lender, alter or amend the ground lease. |f Borrower acquires fee litle
0 the Properly, the leasehold and the fee title shall not merge unless Lender aj-ges 0 the mergar in writing,

10. Mortgage Insurance. If Lendar required Mortgage Insurance as a conaition of making the Loan, Borrower shall
pay the premiums required to maintain the Mongage Insurance in effect. If, for any regson, the Morigage insurance
coverage required by Lender ceases 1o be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiurs for Mo-gage Insurance, Bor-
rower shall pay the premiums reguired to obtain coverage substantially equivalert to the Mortgage Insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage insurance previously in effect, from an
altarnate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of :he separately designated payments thzt were due when the
insurance coverage ceased to be in effect, Lender will accept, use and refain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance, Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
s vlbmately pald in full, and Lender shall not be required to pay Borrower any irterest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Morfgage Insurance coverage {in the amounrand for the period thaf
Lender requires) provided by an insurer selected by Lender again becomes available is obtainec and Lender requires
separately designated payments foward the premiums fo- Mortgage Insurance f Lender requires Mertgage Insurance
2s a conditicn of making the Loan and Borrower was required to make separalely designated sayments toward the
premiums for Mortgage Insurance, Borrower shall pay ihe premiums required to maintain Mortgaze Insurance in effact,
or t¢ provide a non-refurdable loss reserve, until Lender's reguirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until terrination is required by
Arplicable Law. Nothing in this Section 10 affects Borrower's ohligation to pay rterest at the rate provided in the Note.

Mortgage Insurance reimiurses Lender (or any entity that purchases the Note) for cartain loszes it may incur if Bor-
rower does nat repay the Loan as agreed. Borrower is nct a party to the Mortgage Insuance.,

Mortgage insurers evaluate their total risk on all such nsurance in force from time to time, anc may enter info agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements are or terms and conditions
that are satlistactory to the mortgage insurer and the othar party (or parties) {c these agreemens. These agreements
may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
avallable (which may include funds obtained from Maortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (direc:ly or indirectly) amcunts that cerive from (or might be charac-
terized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or madifying the mortgage
Insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lencer takes a share of the insurer's
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ris« in exchange for a share of the premiums paid to the insurer, the arrangemen: is often termed "captive reinsurance.”
Further:

[a) Anysuchagreements will not aifect the amounis that Borrower has agreed to pay for Mortgage insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if ary - with resp=ct o the Mortgage
Insurance under the Homeowners Protection Act of 1898 or any other law. These rights may Include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance. 1o have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Morigage nsurance premiums that were
unearnied at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forieiture. All Miscellaneous Froceeds are hereby assigned to and
shall be paid to Lender,

If the Property is damaged, such Miscellanaous Proceeds shall be applied to restoration of =apair of the Property,
if the restoration or repair is econemically feasihle and Lender s security is not [essened. During sach repair and reste-
ration peried. Lender shall have the right (o hold such Miscellaneous Proceeds Jntil Lender has 1ad an opportunity to
inspect such Property to ensure the work has been comaleted to Lender's satisfacticn, provideg tha: such inspection
snall be undertaken promptly. Lender may pay for the repairs and restaration in a single disbursement or in a series of
progress payments as the work is completed. Uniless an agreement is made in writing or Applicabie |aw requires inter-
est to be paid on such Miscellanecus Proceeds, Lender shall not be required o pay Borrower any intarest or eamings
on such Miscellaneous Proceeds. if the restoration or repair is not economically feasible or Lerdar's security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ta Borrower, Such Miscellaneous Proceeds snhali be appliec in the order provided
faor in Section 2.

In the event of a total taking, destruction, orloss in valge of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any paic o Borrower,

in the avent of a parlial taking, destruction, or less in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or [oss in value is equal to or greater than the amount of the sums
szcured by this Security Instrument immediately before the partial taking, destruction, or less In value, uniess Borrower
and Lendar otherwise agree in writing, the sums secured by this Security Instrument saall be red aced by the amount of
the Miscellaneous Praoceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss Iin value divided by (b) the fair market value of the “roperly immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or [0ss in value of the Property in which the *ar- market value of the
Properly immediately before the partial taking, destruction, or {oss in value is less than the amour of t7e sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writ-
ing, the Miscellaneous Proceeds shall be applied to the sums secured by this Sezurity Instrument whether or not the
5.4ms are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to 3crrower that the Opposing Party {as
cefined in the next sentence) offers to make an award to settle a claim for damagas, Borrower fzils to respond to Lender
within 30 days afier the date the notice is given, Lender is autharized to collect and apply the Miscellaneous Proceeds
either fo restoration or repair of the Property or to the sums secured by this Security instrumen: wheather or not then
due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whor
Borrower has a right of action in regard to Miscellaneous Proceeds. |

Borrower shall be ir defauit if any action or proceed ng, whether civil or criminal, is bagun mat, n Lender's judg-
ment, coLid result in forfeiture of the Property or other material impairment of Lender’s interest in the Propery or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred reinstate as provided
ir Section 19, by causing the action or proceeding to be dismissed with & ruling that, in Lender's judgment, precludes
forfeiture of the Property or other material impairment of Lender's interast in the Froperty or rights under this Security
Instrurment. The proceecs of any award or claim for damages that are attributable to tha impairme=t of Lender's interest
in the Property are hareby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to resteration or repair of the Property shall be applied in the order
provided for in Section 2.,

t2. Borrower Not Released; Forbearance By Lencer Not a Waiver. Extension of the time for payment or modifi-
cation of amortization of the sums secured by this Security Instrument granted by Lencer to Bor-ower or any Successor
in Interest of Borrower shall not eperate to release the liability of Borrower or any Suzcessors ir Interest of Borrower,
Lender shall not be required to commence proceedings against any Successor in Intarest of Borowsar or to refuse to
exzend time for paymen: or otherwise medify amoriization of the sums secured by th s Security 1nstrament by reason
of any demand made by the originat Borrower or any Suczessors in [nterest of Borrowar. Any fcrbearance by Lenderin
exercising any right or remedy including, without limitation Lender's acceptance of rayments from tird persons, entities
cr Successors in Interest of Barrower or in amounts less than the amount then due, shall not be 2 waiver of or preclude
the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowe- covenants and agrees
that Borrower’s obligations and liability shail be joint anc several. However, any Borrower who 2o-signs this Security
Instrument but does not execuie the Note (2 "co-signer™: {(a) is co-signing this Security Instrumsrt cnly to mortgage,
grant and convey the co-signer’s interest in the Property under the tenms cf this Security Instrument; (b) is not person-
ally obligated to pay the sums secured by this Security Instrument; and {¢) agrees -hat Lender and any other Borrower
can agree (o extend, madify, forbear or make any accommodations with regard to -he terms of “his Securnty Instrument
or the Mote without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in tnterest of Borrower who assumes Baorrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
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under this Security Instrument, Borrower shall not be released from Borrower’s osligations and liabii ty under this Security
Instrument unless Lender agrees to such release in writing. The covenants anc agreements of this Security Instrument
shall ind {except as provided in Section 20) and benefit he successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conneckion with Borrower's default.
for the purpose of protecting Lender's interest in the Property and rights under this Security Inst-ument, iIncluding, but
not limited to, attorneys’ fees, property inspecticn and valuation fees. In regard to any ozher fees, the absence of express
authority in this Security Instrument to charge a specific fee tc Borrower shall not be ccnstrued 2s a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibitec by this Security Instrument or by Appli-
casle Law.

It the Loan is subject to a law which sets maximum loan charges, and that law is ‘inally interpreed so that the interest
or other loan charges coliected or to be collected in connection with the Loan exceed the permittad limits, then: (a} any
such loan charge shall be reduced by the amount recessary to reduce tha chargs to the permitted imit: and (b) any sums
already collected from Borrower which exceeded permitted IImits will be refunded to Borrower. Lander may choose to
make this refund by reducing the principal owed under the Note or by making & direct payment tc Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prezayment charge (whether or not
prepayment charge ts provided for under the Note). Borrower’s acceptance of any such “efund made by direct payment
to Sorrower will constitute a waiver of any right of action Borrower might have arising out of such avercharge.

12. Notices. All notices given by Borrower or Lender in connection with this Secugity Instruma=t must be in writing.
Any notice to Borrower I connection with this Security instrument shall be deemed to have been g ven to Borrower when
mened by first class mail or when actually delivered to Borrower’s nofice address if sent £y other means. Notice to any one
Sorrower shall conslitute notice to all Berrowers unless Applicable Law expressly recuires otherwiss. The notice address
shall be tte Property Address unless Borrower has designated a substitute notice addrass by notice to Lender. Borrawer
shall promptly notify Lender of Borrower’s change of add-ess. If Lender specifiss a p-ocedure for reporting Borrower's
change of addrass, then Borrower shall only repoit a change of address through that specified precedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to _ender shall be given
by delivering it or by maiiing it by first class mail to Lender's address stated herein unless Lender has designated ancther
address by notice to Borrower. Any notice in connection w th this Security Instrument shzll not be saemed to have been
givan to Lender until actually received by Lender. If any notice required by this Security nstrument s also required under
Apolicable Law, the Applicable Law requirement will satisfy the corresponding requirement under th s Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security nstrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights ard abligations con=ined in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law migh: explicitly or implicithy
allow the parties to agree by contract or it might be silent, but such silence shall riot be construed az a prohibition against
agreement by confract. in the event that any provision or clause of this Security Inst-ument or t12 Note conflicts with
Applicable Law, such confiict shall not affect other provisicns of this Security Instrument or the Noke which can be given
effect without the conflicting orovision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the sngular shall mean and includes the plura and vice versa: and
(c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As Lsed ir this Sectiom 18, "Interest in the
Precperty” means any legal or beneficial interest in the Property, including, but not limised to, those beneficial interests
iransferred in @ bond for deed, contract for deed, installment sales contract or escrow acreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

't all or any pait of the Property or any interest in the Property is sold or traqsferres (or it Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's pricr written cansent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, th 5 option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The natice shall provide a period
of rot less than 30 days from the date the notice is given ir accordance with Section 15 within whicn Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lerder may invoke any remedies permitted by this Security Instrument without further notice or demand an Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Barrower meets certair conditions. Berrower shall have the
right to have enforcement of this Security Instrument discontinued at any time priar to the earliest o* (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument: (b) such othe~ pericd as Applicable
Law might specify for the termination of Borrower's right to reinstate: or (c) entry of a judgment enforcing this Security
instrument. Those conditions are that Borrower; (a) pays Lender all sums which then would be due under this wecurity
Instrument and the Note as if no acceleration had occurred (B) cures any default of any other coverants or agreements:
(C) 2ays all expenses incurred in enforcing this Security Instrument, Including, but not limited to, reasonable attorneys’
fees, praperty inspection and valuation fees, and other fees incurred for the purpese of pratecting Lender's interest in the
Pronerty and rights under this Security Instrumeant; and (d) takes such action as Lender may reasonably require to assure
that Lender’s interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
sec.red by this Security Instrument, shall continue unchangad. Lender may require that Scrrower pay such reinstatement
surmns and expenses in one or more of the following forms, as selected by Lender (a) cash: (b) money order; (c) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality o- entily; or {d) Electroric Furds Transfer, Upon reinstatement
oy Berrower, this Security Instrument and obligations secured hereby shalt remair: fully e*fective as I no acceleration had
occurred. Howaver, this right to reinstate shall not apply in the case of acceleration under Section 18

23. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nowe or a partial nterest in the Note
(fogether with this Security Instrument) can be sold one or more times without prict notice to Berrower. A sale might
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result in @ change in the entity (known as the "Loan Servicer”) that collects Periodic Payments 4.2 urder the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, s Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicar unrelated t= a sale of the Nota., |f
there is a change of the Loan Servicer, Borrower will be g ven written notice of the change whict wil stzie the name and
address of the new Loan Servicer, the address to which payments should be made and any oitar information RESPA
requires In connection with a notice of transfer of servicing. If the Note is sold and thereafter the _oan is serviced by &
Loan Servicer other than the purchaser of the Note, the morfgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumad by the Note surchaser unless
otherwise provided by the Note purchaser.

Neither Borrower ner Lender may commence, join, or be joined to any judicial action (as eithe~ an individual [iligant
or the member of a class) that arises f-om the other pariy's actions pursuant tc this Security Inst-ument or that alleges
that the otner party has breached any provision of, or any duty owed by reason of, this Security mstrument. until such
Bcrrower or Lender has notified the other party {with sucn notice given in comgliance with the reauirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable perod after the giving of such notice to take
corrective action. If Applicable Law provides a time pericd which must elapse sefore certain astion can be taken, that
time period will be deemed to be reasanable for purposes of this paragraph. The notice of accelemation and opporunity
to cure given to Berrower pursuant to Section 22 and the notice of acceleration given to Borrower pu-suant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective actien provisions of *his Section 20,

21. Hazardous Substances. As used in this Saction 21: (a) “Hazardous Substances” are those substances defined
as ioxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other lammabie or foxic petroleum products, fexic pesticides and herbicides, volatile sowenss, materials con-
taining asbestes or formaldehyde, and radicactive materials; {(b) "Environmentzl Law" means feceral laws and iaws of
the junsdiction where the Property is located that relate to health, safety or environmental pretection; (¢) “Environmental
Cleanup” includes any response action remedial action, or removal action. as defined in Envirormenial Law; and (d) an
"Environmental Condition” means a condition that can cause, contribute to, or otherwise tigger an Ewironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any HazardolLs Substances, or
threaten fo release any Hazardous Substances, on or in the Property. Borrower shalf not do, nor alow anyone else to do,
anything affecting the Property (a) thatis in violation of any Znvironmental Law, {b) which creates an Snvionmental Condi-
tion, or (¢) which, due to the presence, use, or release of a Fazardous Substance, zreates a conditiar that adversely affects
the value of the Property. The preceding two sentences shall not apgly to the presence. use, or storage on the Property of
small quaniities of Hazardous Substances that are generally recognized to be appropriate to norma; residential uses and
t¢ maintenance of the Property {includirg, but nct limited to, hazardous substances in consumer produc:s).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢aim, demand, lawsuit or other action by
any governmental or regulatory agency or private party irvolving the Property and anv Hazardous Substance or Envi-
rermental Law of which Borrower has actual knowledge, (b} any Environmental Cond tion, includmg but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Sabstance, and (c) any condition caused
by the presence, use or release of a Mazardous Substance which adversely affects the value ¢of the Proparty. if Bor-
rower learmns, or is notified by any governmental or regulzatory authority, or any orivate party, that 2ny removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Barrower shali prom=ly take all necessary
remedial aclions in accordance with Environmental Law. Nathing herein shail create any obhgation on Lender for an
Environmental Cleanup.

NON-LUNIFCRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. L.ender shall give notice to Borrower priorto acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section
18 unless Applicable Law provides otherwise), The notice shall specify: (a) the default; {b) -he action required
to cure the Gefault; (c} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right te bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. ¥ the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
Of alt sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursutng the remedies provided in this Section 22, including, but not limited to, reasonab e attorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
In Section 15. Lender shali publish the notice of sale cnce a week for three consecutive weeks in a newspaper
published in Shelby County, Alabama, and thersupon shall sell the
Property to the highest bidder at public auction at the front door of the Cou nty Courthouse of this County. Lender
shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shail be applied in the
following order: {a) to all expenses of the sale, including, but not limited to, reasonable atiorneys’ fees; (b} to
alt sums secured by this Security Instrument; and (c) any excess to the person or persons egally entitled to it.

23. Release. Upon payment of all sums secured by this Security instrument, Lender shal «lesse this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for ~eieasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the f22 is permitted under
Applicable Law.

24. Waivers. Borrower waives all rights of homestead exempticn in the Froperty and relinquisnes all rights of curtesy
and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conzained in tiis securnty Instrument
and in any Rider executed by Borrower and recorded with it.

VWitnesses:

N e /‘“ __(Seal)
o DATE

TASG

OST

(Seal)
DATE

State of ALABAMA
County of SHELBY

. Onthis_20rh dayof ___June , 2020 .), __ Rebecca J. Turrer o.._,aNotary Public
i and for said county and in said state, hereby certify that JASON SHANE I'HOSTE AND LEANA MITCHELL

LHOSTE, whose name(s) is/are signed to the foregoing conveyance, and ‘who is/are knowr to me,
amknmwiedgadi before me that, being informed of the contents of the conveyance, he/shelthay executed the
same voluntarily and as his/herftheir act on the day the same bears date. Siven under my nand and seal of

office this 29:h dayof _Tune . 2020.
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Lender: American Pacific Mortgage Corporation
MNMLS [D: 1850

Lean Originator: Kellie D Gragg

NMLS ID: 1755577
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Exhibit A

Lot 29, according to the survey of Valley Brook Subdivision, Phase 1, as recorded in
Map Book 10, page 56, in the Probate Office of Shelby County, Alabama.
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PLANNED UNIT DEVELLOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of
June, 2020 and 1s incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned {the “Borrower”) to secure Borrcwer's Note
[0 American Pacific Mortgage Corporation, a California Corporation

. , _ (the "Lender”)
of the same cate and covering the Property described in the Security Instrument and
located at: 2459 Valleybrook Dr, Birmingham, AL 35244

Tne Property includes, butis not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
IN COVENANTS, CONDITIONS AND RESTRICTIONS

_, _ (the "Declaration™.
The Property is a part of a planned unit development known as Valleybroox

ithe "PUD"). The Property also includes Borrower's interestin the homeowners association
or egquivaient entity owning or managing the commen areas and facilities =f the PUD
(the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

_ PUD COVENANTS. In addition to the covenants and agreements made in the
security Instrument, Borrower and Lender further covenant and zcree as follows:

A. PUD Obligations. Borrower shall perform ali of Borrower's obligaticrs under the
PUD’s Constizuent Documents. The "Carstituent Documents” are the (i) Declaration:
(il) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Assaciation; and (iit) any by-laws or other rules or regulations of the Owners
Assacialion. 3orrower shall promptly pay, when due, ali dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generalty accepted insurance carrier, a "master” or "blanket” policy insuring the Property
which Is satisfactory to L.ender and which provides insurance coverage in -he amounts
(including deductible levels), for the periods, and against loss by fire, hazarcs included
within the term “extended coverage,” and any other hazards, including, but not mited
to, earthquakes and floods, forwhich Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (i) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Assoc.ation policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in requirec property
insurance coverage provided by the master or blanket policy.

In the evertt of a distribution of property insurance proceeds in ieu of restoration or
repair following a loss to the Property, or to common areas and facifities of the PUD, any
proceeds payzble to Borrower are hereby assigned and shall be paid to Lencer. Lender
shall apply the proceeds to the sums secured by the Security Insrument. whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to 2nsure that the Owners Association maintains a pub ic liabilicy nsurance
policy acceptable in form, amount, and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or cleim for damages. direct or
consequential, payable to Berrower in connection with any condemnation or other
laking of all or any part of the Property or the common areas and facilities -f the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and snall be paid
o Lender. Such proceeds shall be applied by Lender to the sums sezured by the
Security Instrument as provided in Section 1.

E. Lender’'s Prior Consent. Borrowsar shall not, excep: after notice to _ender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
to: (i} the abandonment or lermination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
ol a laxking by condemnation or eminent domain; (i) any amencment tc any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender: (i tfermination
of professional managementand assumption of self-managemeni ofthe Owners Association:
or {iv) any action which would have the effect of rendering the punlic liability insurance
coverage maintained by the Owners Association unacceptable :o Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments ‘when due,
then Lender may pay them. Any amounts disbursed by Lender under th < paragraph
- snall become additional debt of Berrower secured by the Security Instrumant. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate ard shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrewer accepts and agrees to the terms and covenants
cortained in this PUD Rider,

HOSTE

%

LEANA MITCH
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