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DEFINITIONS

Words used n multiple sections of this document are defined below and other words are detimed in
sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument™ means this document, which is dated April 28, 2020 ,
together with all Riders to this document.
(B) "Borrower™isii | 17am U. Lowery and Karen R. Lowery, hushand and wife

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" s Mortgage Elcctronic Registration Systems, Inc. MERS is a scparate corporation that is
ncting solely as a4 nominee for Lender and Lender's successors and assigns. MERS is the mortgasee
under this Security Instrument, MERS is organized and cxisting under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (848) 679-MERS.
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(D) "Lender™is Quicken Loans, LL0

Lender isa Corporation o
organized and existing under the faws of - the :tate of Michigan
Lender's address is 1050 Woodward Ave, Detroit, Ml 48226-1906

(E) "Note" means the promissory note signed by Borrower and dated April 28, 2020
The Note states that Borrower owes Lender Two Hundred Feorty Thousand and 00/100

Dollars
(U.S. § 240, 000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeuts and fo pay the debt o full not later than May 1, 2050 | _
(F) "Property' means the property that is described below under the heading "Transfer of Rights i the
Property.”
(G) "Loan"neans the debt cvidenced by the Note, plus intgiest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instreument, plus interest.
(H) "Riders" means zall Riders to this Security Instroment that are executed by Borrower. The following
Riders are to be executed by Botrower [check box as applicable]:

Adjustable Rate Rider L: Condominmum Rider L__l Second Home Rider
Balloon Rider [ Planned Unit Development Rider | 1-4 Family Rider
XX VA Rider [ Biweekiy Payment Rider XX Other(s) [specify]
_egal Attached

(I) "Applicable Law" mecons all controlling applicable federal, statc and local statutes, regulations,
ordinances and adminisirative rules and ovders (that have the eftect of law) as well as all applicable final,
non-appealable judicial ophiions,

(J) "Community Associaticn Dues, Fees. and Assessments” means all dues, fees, assessments and other
charges that are wnposed on Bowower or the Property by z condominium asgociation, homecowners
assoctation or simiar orgamzation.

(K) "Electronic Fuads Tramsfer” means any transfer of funds. other than a transaction originated by
check, draft, or similar paper instrurmnent, which is initiated through an clectronic terminal, telephonic
Instrutent, computer, or magnetic tape so as to order, 1astriuct, or authorize a financial institution to debit
or ¢redit an account, Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers imitiated by, twelephone. wire transiers, and automated clearinghouse
transters. _ P e

(L) "Escrow Items" means those tteins that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, scttlemunt, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed in Scection 3) for: (i)
damage to, or-destruction of, the Property; (31) condemnation or other takiug of all or any part of the
Property; (1i1) conveyance in liew of condemnation: or {iv) misrepresentations of, or omissions as 1o, the
value and/or coudition of the Property.

(N} "Movrtgage Insurance" meang insurance protecting Lender against the nonpayment of, or detfault on,
the Loan, _ - . _ | .‘

(O} "Periodic Payment” means the regwlarty scheduled afmount due for (1) principal and interest under the
Note, plus (1t) any amenats ynder Section 3 of this Scourrty Insiroracnt,

(P) "RESPA" means the Reul Estate Settieiment Procedures Act (12 U.S.C. Section 2601 <t seq.) and its
unplementing regulation. Regulatien X (12 CF.R. Part 1024}, as they might be amended from time to
time, or any additional or. successor legislation or regulation that governs the same subject matter. As vsed
i this Security [nstrument, "RESPA" retery to-all requivements-and restrictions that are iuposed in regard
to a "federally related mortguge loaw" even if the Loan does not qualify as o "federally related mortgage
loan" under RESPA. - *'

(Q) "Successorin Interest of Borrower™ ineans any party that has taken title to the Property, whether or
not that party has assutned Borrower's obligations under the Note aud/or this Sccurity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrinnent secures to Lender: (1) the repaymeat of the Loan, and all renewals, exiensions and
modifications of the Note; and (1) the performance of Borrower's covenants and agreements under this
Sceurity Instroment and the Note.- For this purpose, Borrower irrevocably mortgages, grants and
conveys to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the
successors and assigns of MERS, with power of sale, the following described property located in the

County of Shelby

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE E)(HIBIT "A" ATTACHED HERETO AND MABE A PART HEREOF
" SUBJECT TO COVENANTS OF RECORD.

i

Parcel 1D Number: | lU G 29 0 002 053.036 which currently has the address of
0168 Valley Station Cir Stroct]
Petnam | [City] , Alabama 35124-3120 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hercafier erected on the property, and all
cascments, appurtenances, and fixtures now or heércafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, it necessary to comply with law or
cistom. MERS (as nominee for Lender and Lender's successors and a¢sigus) has the rights to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property: and to

talke any action reguired of Londer including, but not limited to, releasing and canceling this Sccurity
[nstrutmendt.

BORROWLER COVENANTS that Borrower 15 lawtully seised of the estate hereby conveyed and has
the rnight to grant and convey the Property and that the Property 1s unencumbered, except for encombrances
of record. Borrower warrants and will defend gencrally the tifle to the Property against all claims and
demands, subject to any encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for national vuge and not-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and 1ender covenant and 2 gree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaymient Charges, and Late Charges.
Borrower shall pay when due the prmc:pal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due vader the Note. Borrower shall also pay funds for Escrow Ttemns
pursnant to Section 3. Paymeats due vader the Note and this Security Instroment shall be made in U.S.
currency. However, it any check or other instrument received by Lender as payment under the Note or this
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Security Instrument is returned to Lender unpaid, Lender raay require that any or all subsequent payments
due under the Note and this Sccurity Iastrament be made in one or more of the fellowing fonns, as
selected by Lender: (a) cash; (b) money order; (¢} certificd check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upen an institution whose deposits are insured by a
foderal agency, instrumentality, or entity; or (d) Electronic Funds Trauster,

Pavments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section |3,
Lender may return any payment or partial payment if the payment or partial payments ar¢ insufficient to
bring the Loan current. Lender may accept any payment or.partial payment insufticicat to bring the Loan
current, without waiver of any rights bereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time snch payments are
accepted. If cach Periodic Payment is applicd as of its scheduled duc date, then Lender need net pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currcnt. If Borrower docs not do so within 2 reasonable period of time, Lender shall cither apply
such funds or return. them to Borrower. If not applied carlicr, such funds will be applied to the outstanding
principal balance under the Note immediately prior to {foreclosure. No oftset or ¢lamm which Borrewer
mighi have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements sceured by this Sccurity
[ustrument,

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2. all
payments accepted and applicd by Lender shall be applied in the following order of prionty: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Scction 3. Such payments
shall be applicd to each Periodic Payment in the order in which it became due. Any remainmg amounts
shall be applicd first to late charges, second to any other amounts due under this Security Instrument, and
then o reduec the prmr.,lpal balan¢e of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymfmi may be apphed to the delinquent payment and
the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 1o the extent that, each payment can be
paid in full, To the extent that any excess exists atter the payment is applied to the full paywment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described In the Note.,

Any application of paymeuts, insurance proceeds, or Miscellaneous Proceeds to principal duc under
the Note shall not extend ot postpone the due date, or change the amount, of the Pertodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, & sum (the "Funds") to provide for payment of amouats duc
for; (a) taxes and asscssments and other items which can attain prierity over this Sccurity Tustrument as a
licn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiwms. if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Secuon 10. These items are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, aud Asscsstnents, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ttem. Borrower shall prompily furnish 0 Lender all notices of amounts to
be puaid under this Section, Borrower shall nay Lender the Funds tfor Escrow licms unless Lender watves
Borrower's obligation to pay the Funds for any or all Eserow Iltems. Lender may warve Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any tunc, Any such waiver may only be
in writing. In the event of such waiver, Borrowet shall pay directly, when and where payable, the amounts
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due for any Escrow Itemns for which payment of Funds has beew: waived by Lender and, if Lender requires.
shall furnish to Lender receipts cvidercing such payment within sach time period as Lender may require.
Borrower's obligation to make such gayinents and to provide receipts shall for all purposes be dcemed to
be a covenant and agreernent contzained in this Security Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may cxercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
smount, Lender may revoke the waiver as to zoy or all Escrow ltems at any time by 2 notice given in
aceordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
stich amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Fuods in an amount (a) sufficient to permit Lender (o apply
the TPunds at the time specificd under RESPA, and (b) not to exceed the maximnm amonut a icnder can
require under RESPA. Lender shall cstimate the amount of Funds duc on the basis of carrent data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency.,
instrumentality, or entity (including Lender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Berrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge, Unless an agreement is made m writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any inferest or earnings on the Funds. Borrower and Leader can agree in writing, however, that iterest
shall be paid on the Funds. Lender shall give to Bowrower, without charge, an annual accounting of the
Funds as requircd by RESPA.

If there is 2 surplus of Tunds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA If there is a shortage of Funds held in eserow,
as defined under RESPA, Lendm shall notify Borrower as requived by RESPA, and Borrower shall pay to
Lender the amount necessary to make'up the shortage in agcurcianf..,c with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in ¢scrow, as detined under RESPA, Lender shall

notify Borrower as required by RESPA, and Borrower shali pay to Lender the amount necessary to make
up the deficieney in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ali swns secured bj,r this Semr:lty Inbr'umcnr Lender shall promptly refund
to Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can att&m‘prmrlt}' over this Security Instrument, leasehold payments or
ground rents on the Property, it any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Eserow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien’which has priority over this ‘Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligtition secured by the lien in a manner acceptable
to Lender, but only so long as Borrower ts performing such agrecrent; (b) contests the lien 1n good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
provent the cnforceinent of the licn while those proceedings are pcndmg,, but only until such proceedings
arc concluded; or (¢) secures firom the holder of the lien an ugremnent satisfactory to Lender subordinating
the lien to this Sceurity Instrumeni. If Lender determines that auy part of the Property is subject to a lien

which can attain prionty over this Sceurity Inslrumcnt Lender may give Borrower a notice identifying the
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licn. Within 10 days of the date ou which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Scction 4.

Lender may require Borrower to pay 2 one-time charge for a real gstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the nnpprovements now existing or hercafter erected on
the Property msured agaiust loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires msurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The imsurance ¢arricr providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower fo pay, in conncction with this Loan, either: (a) a one-time charge for tlood zone
determination, eertification and tracking serviggs; or (b) a one-time charge for flood zonc determination
and ceruification services and subscquent charges cach time remappings or stmilar changes occur which
reasonably might atfeet such determination or certification. Borrower shall also be responsible for the
paviment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any floed zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Leader s under no oblhigation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk,
hazard or hability and might provide greater or lesser coverage than was previousty in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
iusurance that Borrower ¢ould have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this Scecurity Instrument. These amounts shall bear interast
at the Note rate trom the date of disbursement and shall be payable, with such mterest, upon notice trom
Lender to Borrower requesting paviment. -

All jusurance pelicies required by Lender and renewals of such policies shali be subject to Lender's
nght to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
toortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such polu:y shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payse.

In the event of loss, Borroswer shall give prompt notice to the insurance carrier and Lender. Lender
may makc proof of loss if not made promptly by Berrower. Unless Leader and Borrower otherwise agree
0 writmg, any insurance procecds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconownically feasible and
Lender's security is not lessened. During such repair and restoration period. Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity 1o inspeet such Property to ensure the
work has been completed to Lendet's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proeceds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work 1s completed.-Uniess an agreciment is made in writing or Applicable Law
requires interest to be paid on sich insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance preceeds and shall be the sole obligation of Borrower. If
the restoration or repair 18 not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the exeess, if any, paid to Borrower. Such insurance procecds shall be applied in the order provided for 1
Seetion 2.

[f Borrower abandons the Proverty, Lender may file. negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
msurance carrier has offercd to settle 4 claim, then Lender may negotiate and scttle the claim. The 30-dxy
period will begin when the notice is given, In cither ¢vent, or if Lender acquires the Property under
Seetion 22 or othernwise, Bomrower hereby assigns to Lender (a) Borrower's nghts to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Sccurity Jnstrument, and
(b} any other of Borrower's rights (other than the right to any retund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc apphicable to the
coverage of the Property. Lender may use the insurance proceeds erther to repair or restore the Property or
to pay amounts unpaid under the Note or this Sccurity Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and -shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy. unless Lender
othenvise agrees in writing, which coasent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections., Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing m the Property, Borrower shall mamtain the Property
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined purstant to Section 5 that repair or restoration 1s not cconomically feasible. Borrower shall
nromptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condcranation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repatring or restoring the Property only if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrowver is not relieved of Borrower's obligation for the completion of
such repatr or restoration., |

Lender or 1ts agent may make reasonable ¢ntries upon and mspections of the Property. It it has
reasonable causce, Lender may inspect the interior of the mmprovements on the Property. Lender shall give
Borrower notice at the time of or prior t0 such an interior inspection specifying such reasonable cansc.

8. Borrower's Loan Application. Borrower shall be n default if, doring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matenally falsg, mislcading, or maccurate mformation or statcments to Lender
(or ftarled w provide Lender with material nformation) 1n coancction with the Loan. Material
representations include, but are not limited to, representations concerning Botrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Iastrument. If
(a) Borrower tails to perform the covenants and agreements contained in this Scecurity Instmment, (b) there
is a legal proceeding that might significantly affect Lender’s intercst in the Property and/or rights under
this Sccurity Instrument {such as a procceding mn bankruptey, probate, for condemnation or forfeiture, for
cutorecment of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriatec to proteet Lender's imterest in the Property and rights under this Sccurity
[nstrument, mcluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {(¢) paying reasonable
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attorneys' fees 10 protect 1ts interes? in the Property and/or pights uader this Security Instroment, including
its secured position in a bawmauptey pioceeding, Secunng the Property includes, but is not hrmited fo,
entering the Property to make repuics. ckange locks, replase or toard up doors and windows, drain water
from pipes, climinate building or viker code violations or dangerous conditions, and have utilities turnec
on or off. Althongh Lender may take action under this Section 9, Lender does not have to do so and 1s not
under any duty or obligation 1o do so. 11 15 agreed’that Lender incurs no liability for not taking any or al
actions authorized under this Section ¥, | |

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Sccurity Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payabie, with such interest, upon nofice from Lender to Borrower requesting
PEVITICNL.

It this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the [easchold and the fee title shall ot merge unicss
Lender agrees to the merger in writing. | |

10. Mortgage Insurance. 1f Lender required Mortgage Insurance as a coundition of making the Loan,
Bortower shall pay the premiums required to maintain the Mortgage Insurance in effect. 1f, tor any reason,
the Mortgage Insurance coverage reguired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scporately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pav the premiums required to obtain
coveragre substantially equivalent to the Mortgage Insurance previously in effcct, at a cost substantially
eguivalent 10 the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage surer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
svailable, Borrower shall continue to pay to Lender the amount of the separvately designated payments that
were due when the msurance coverage ceased to be 1n ctfoet. Lender will accept, use and retam these
payments as a non-refundable loss rescrve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstauging the fact that the Loan 1s ulturately pard in full, and Lender shall not be
required to pay Borrower ary interest or 2amings on such loss reserve. Lender can no longer require 10ss
reserve payments it \‘[Gﬁgag-: Insurance coverage (11t the amount and *nr the period that Lender requires)
provided by an msurer sclected by Lcoder agam becomes available, s obtained, and Lender requires
separately designated payiments i ward the prcmlums tor ‘Mortgage Insurance. If Lender required Mortgage
[nsuranct as a condition of making the Loan and Bortower was rcauired to make satpamtciy designated
payments toward the premivms for Morigage Insuranée, Borrower shall pay the premums required to
maintain Mortgage Insufance mm ¢ffoct, or to provide a non-refundable 1oss reserve. until Lender's
requirement for Mortgage [nsurance ends i accordance with any written agreement between Borrower and
Lender providing for such termination or wintil termination is required by Appliuablc Law. Nothing in this
Scetton 10 affects Borrower's obligation to pay interest a1 the rate provided in the Mote.

Mortgage lnsurance reunburses Lender (or any entity that purchases the Note) for certain losses it X

may incur if Borrower does not repay the Lc:an as agrezd. E:orrawf:r 18 not a party to the Mortgage
[nstrance, ~

'Vfc::rtgage 1NSULCrs r.::valmtc their tota[ nsl«: on all such insurance 1 foreg trom tunc 1o titue, and may
euter into agreements with other parties that share or modify their risk; or reduce losses, These agreements
are ou terims gnd conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreeinents. These agreements may require the mortgage msurer o make payments using any source

of funds that the mortgage msr.lrer may have avallflble (w]ueh miay mclude finds obtained from Mortgage
Insurance premioms). : o

As a result of these agreements, Lender, any pirchaser of thc: Note, another msurer, any reinsurer,
anv other entity, or any aifiliate of any of the foregoing, may receivy {divectly.or indirectly) amounts that
derive trom (or might be charactertzed as) -« portion of Bc}rmwm payments for Mortgage Insurance, in
cxchange for sharing or modifving the fmortgage msurer’s risk, or reducing losses. if such agreement
provides that an affihate of Leader takes asshare of the insurer's sk in exchange for a share of the
premuums patd to the jasurer, the arangement. s often termed "captive ceinsurancs.” Turther:

(a) Aoy such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance. or any other terms of the Loan, Such agreevaents will not increase the amount
Borrower will owe for Mortgage Insurauce,. and they will uot entitle Bosrower to any refund.

L] ] | ]
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(b)) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Hormeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosurcs, {0 request and obtain canceliation of the
Mortgage Insurance, to have the Viortgage Insurance terminated autematically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds ave hercby
assigned to and shall be paid to Lender,

It the Property is damaged, such Miscellancous Proceeds shall be applted to restoration or repair of
the Property, if the restoration or repair 1s economically feasible and Lender's security is not lessencd.
During such repatt and restoration period, Lender shall have the nght to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspeet such Property to ¢nsure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payrents as the work s
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to0 pay Borrower any interest or earnings on such
Miscellaneous Proceeds. 1f the restoration or repair 1s not economically teasible or Lender’s securnity would
be lessened, the Miscellaneous Proceeds shall be apphied to the sums secured by this Sccurity Instroment,
whether or not then due, with the cxeess, if any, paid to Borrower, Such str:cl]aneous Procceds shall be
applicd in the order provided for in Section 2.

in the ovent of a total taking, destroction, or loss m value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not thea due, with
the excess, 1f any. paid to Borrower.

In the event of a partial taking, destruction, or loss in value ot the Preperty in which the faw market
value of the Property immediately before the parttal talking, destruction, or loss m value 15 equal to or
greater than the amount of the sums sccurcd by this Security Instrument immediately betore the partial
takimg, destruction, or loss in value, unless Borrower and Lender othenwise agree in writing, the sums
sccured by this Secunty Instrument shall be reduced by the amounti of the Miscellancous Proceeds
multiplicd by the fﬂ“OWlﬂg fraction; (a) the total amount of the suims sccurcd immediately before the
partial taking. destruction, or loss in value divided by (b) the farr matket value of the Property
imnediately before the parhal taking, destruction, or loss in valve. Any balance shall be paid to Borrower.

In the event of a parhial taking, destruction, or 10ss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destrut:imn or loss in value, unless
Borrower and Leoder otherwise agree in writtrig, the Miscellaneous Proceeds shall be applied to thf.‘: SUIMS
sceurcd by this Sccurity Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined n the next sentence) offers to make ap award to settle a claim for damages.
Borrower fails to respond to Lender within 30 days after the date the notice is g g,i ven, Leader s authorized
to collect and apply the Miscellancons Proceeds either to restoration or repair of the Property or to the
sums secured by this Sccurity Instrument, whether or not then due. "Opposing Party" means the third party

that owes Borrower Miscelianeous Proceeds or the party sgainst whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defautt if any action or procecding, whether civil or criminal, is begun that, 1o
Lender's judgiment, could result i forfeiture of the Property or othzr material impairment of Lender's
interest in the Property or rights under this Sceurity Instrument, Borrower ¢an cure stich a default and, if
acceleration has cccurred, reinstate as provided in Section 19, by causing the action or proceeding to be
disnussed with 2 ruling that, i Lender's judgment, precludes forfeiture of the Property or other mutenizl
impaitent of Lendet's interest in the Property or rights under this Sceurity Instrument. The proceeds of
any award or claim for damages. that are attributable to the: impairmeit of Lmders interest 1n the Property
are hereby assigned and shall be paid to Lender.

All Miscellangous Procceds that are not apphcd to restoration or repair of the Property shall be
apphed 1u the order provided tor in Segtion 2.

!
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12. Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrowcer or any Successor in Interest of Borrower shall not operate to release the Hability of Bomrower
or any Successors in Interest of Borrower. Lender shall net be required to commence proceedings against
any Suceessor in Inferest of Borrower or o refuse to extend time for payment or otherwise modify
amortization of the soms secured by this Seeurity Instrument by reason of any demand made by the original
Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lender m exercising any moht O
remedy mcludmg, without limitation, Lender's acceptance of paymenis from third persons, entities or
Successors in {nterest of Borrower or in amounts less than the amount then due, shall not be a waiver of oy

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower svho

co-stgns this Sccurity histrnment but does not exccute the Note (2 “cu-mgﬂcr”) (a) 1§ co-signing thig
Security Instryment oaly to mortgage, grant and convey.the co-signer's interest in the Property under the

terrnis of this Sccurity Instrument; (b) is not personally obli gated to pay the sums sceured by this Sceunity
[nstrument: and {¢) agrees that Lender and any other Borrower ¢an agree to extend, modify, forbear or
make any accommodations with regard to the. terms of this Sccunty Instruiment or the Note without the
co-signer's consent. l

bubject to the provisions of Scction 8. any Succcssor. in Intercst of Borrower who assumes
Borrower's obligations undcr this Sceurity Instrument in writing, and 1s approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sccurity Instrumment. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covepants and agreemnents of this Security Instrument shall bind (except as provided n
Scction 20) and benetit the successors and assigns of Leader.

14. Loan Charges. Lender may charge Bortower fees for services performed 1o connection with
Borrower's defauit, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property mspection and valuation fees.
In regard to any other fees, the absence ot express authority in this Securify Instrument to charge a specilic
fce 10 Borrower shall not be constried as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

[f the Loan is subject to a law which sets maximum loan charges, and that kaw 1s finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted liraits, then: (a) any such loan charge shall be reduced by the amount nccessary to reduce the
charge to the permitied limt; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Bomrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces prineipal, the
reduction will be freated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge s provided for under the Note) Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
ot such overcharge.

15. Notices, All notrces given by Borrower or Lender in connection with this Security Instrument
st be in writing, Any notice to Borrower in connection with this Sceurity Instroment shall be deemed to
have been given ¢ Borrower when mailed by first ¢lass mail or when actuslly delivered to Borrower's
notice address 1t sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute potice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that gpecified procedure.
There may be only one designated notice address under this Sceurity Instrument at any one time, Any
notice o Lender shall be given by delivering it or by mailing it by first ¢lass mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any ovotice in
conpection with this Secntity Instrument shall not be deemed to have been given to Lender until actually
recetved by Lender, If any notice required by this Security Instrument is also required under Applicable

Law. the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability, Rules of Construction. This becunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securtty Instrument are subject to any requirements and lunitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the partics to agree by coniract or it
might be silent, but such silence strall not be construed as a prohibition against agreement by coatract. In
the event that any provision or clause of this Security Instrument or the Note contlicts with Applicable
Law, such conflict shall not aftect other provisions of this Securtty [nsttament or the Note which can be
grven effect without the conflicting proviston.

As used 1n this Security Instruiment: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminme gender; (b) words 1in the singular shall mean and
imclude the plural and vice versa; and (¢) the word "may® gives sole discretion without any obligation to
take any action. ﬁ

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"lnterest in the Property” means any legal or beneficial mterest in the Property, including. but not limited
to, those beneficial mterests transferred in a bond for deed. contract for deed, installment sales contract or
escrow agreement, the infent of which 1s the transfer of title by Borrower at a future date to a purchaser.

It ail or any part of the Property or any Interest in the Property is sold or transferred (or tf Berrower
is not a natural person and a beneficial mterest . Borrower is sold or transferred) without Lender's prior
writien consent, Lender may require iimmediate payment in full of all sums secored by this Security
Instrument, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The netice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Botrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this peried, Lender may invoke any remedies permitted by this
sceurtty Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower ects certzin conditions,
Borrower shall have the right to have enforcement of this Security Instroment discontinued at any timne
prior to the earliest of; (a) five days before sale of the Property pursuant to any power of sale contained in
this Secunty Instrumment; (b) such other period as Applicable Law might specify for the fermination of
Borrower's right to reinstate; or (¢) cnifry of a judgment enforcing this Sceurity Instrument. Those
condittons are that Borrower: (a) pays Lender all sums which then would be due under this Secarity
Instrnment and the Note as if no acceleration had occurred; (b) cures any detault of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonadle attorneys' Iees, property inspection and valuation fees, and other fees incumred for the
purposce of protecting Lender's interest in the Property and rights under this Security Instrutment; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights uader this Securtty Instrument, and Borrower's obligation to pay the sums secured by this Security
Instroment, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenscs in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certificd check, bank check, treasuret's check or cashier’s cheek, provided any such eheck is drawn upon
an ipstitution whose deposits arc insured by a federal agency, instrumentality or entity: or [d) Electronic
Fonds Tiansfer. Upon reinstatetnent by Borrower, this Security Instinment and obligations secured hereby
shall remain fully effective as if no aceeleration had occurred. However, this right {o reinstate shall not
apply in the case of aceeleration under Scetion 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievanee. The Note or a partial interest in
the Note (together with this Sceurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodie Payments due under the Note and this Sceurity Instrument and performs other mortgage loan
servicing obligattons under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. 1f there is a change of the Loan
servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be madc and any other information RESPA
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requires in connection with a notice of transfer of servicing, 1f the Note is sold and theveafter the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Nete purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Tnstrument, until such Borrower or Lender has notificd the other party (with such
notice given In compliance with the requircments of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take cormrcctive action. If
Applicable Law provides a tune period which must clapse before cortam action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sausty the notice and opportunity to take correctrve
action provisions of this Section 20,

21. Hazardous Substances. A¢ usced in this Section 21: (a) "Harzardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosence, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive maternials;
(b) "Envirominental Law" means federal laws and laws of the jurisdiction where the Property s located that
relate to health, safety or environmental profection; (¢) "Enviroomental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cauge, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to relcase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do. anything affccting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaiue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenanee of the Property (ineluding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or 1egulatory agency or private party involving the Property and any
Hazardous Substance or Unvironmental Law of which Borrower has actual knewledge, (b) any
Lonvironmental Conditton, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and {¢) any condition caused by the presence, use or release of &
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law, Nothing hetein shall create any abligation on
Lender tor an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleralion
following Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defaulf; (c) a date, not less than 39 days from the
date the notice is given to Borrower, by which the default must be cured; and {(d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Tnstrament and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action 10 assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is pot cured on or
hefore the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collec( all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable aitorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale snce a week for three
consecufive weeks in a newspaper published in Shelby
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
frout door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including. but not limited to, reasonable attorneys’ fees; (b) to all sums secured
by this Security Instrument; and (c) any excess to the persen or persons legally enfitled to it.

23. Release. Upon payment of all sumas secnred by this Securify Instrument, Lender shall release this

Sccurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a tee for
relcasing this Sccurity Instrument, but only 1f the fee 1s paid to a thivd party tor services rendered and the
charging of the fec is permitted under Applicable Law,

24. Waivers. Borrower waives all rights of homestead exemption 1in the Property and relinguishes all
rights of curtesy and dower in the Property.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained tn this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

| 5‘1 113am . Lowery -Borrower
M M C4/28/292G (Scal)
xaren R. Lowery -Borrower

(Seal) (Seal)

=Bonowey =JJorrower

(Seal) (Seal)

-Bomrower -Homrower

— — — _ (Seal) - _ e —(Seal)
~[orrower -Bonower
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STATE OF ALABAMA, Sheiby County ss:
__ Ounthis 28th day of April, 2020 L
/ Ly
a Notary Publj 111 ﬂnd smd munty and in said state, hereby certify that W1117am D. Lowery
and Karer’ R. Lowery

whose nas is igned 10 the forcgoing conveyance, and who 1garc own to me, acknowledged
2
h

before me that, being mmformed of the contents of the conveyance, hels q@mcuicd the same
voluntarily and as his.fhcr@ct ou the day the same bears date,
Given under my hand and seal of office this 28Th day of April, 2020

My Commission Expires:

_ o
?g/ %‘?—a};—— At ] A Wf’ ""';D

Notary Public

TOMMY WATKINS

Notary Public
Alabama State at Large

Prepared By: Brendan 0'Mailey

Underwriter My C
1050 Woodward Ave Y EET;S;:Z% ZE;p,res
Detroit, MI 48226-1906

(313)373-0000
Loan origination erganization Quicken Loans, LLC
NMLS ID 3030

Loan originator Rayshon Dent
NMLS 1D 367067
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MERS MIN: 100039034499583955 449958395

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
VA Case Number: Z22-2260758879

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT

OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this  Z28Th day of

April, 2070 , and is incorporated into and shall be deemed to amend and
supplement the Morigage, Deed of Trust or Deed to Secure Debt (herein “Security
Instrument”) dated of even date herewith, given by the undersigned (herein "Borrower") to
secure Borrower's Nate to  Quicken Loans, LLC

(herein "Lender") and covering the Property described in the Security Instrument and iocated

at _
6168 Valiey Station (ir
Pelham, AL 35124-3120
[Property Address]

VA GUARANTEED LOAN COVENANT: In addition {o the covenanis and agreemenis made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Reguiations issued thereunder and in effect on the date hereof shall
govern the rights, duties and liabiiities of Borrower and Lender. Any provisions of the Security
[nstrument or other instruments executed in connection with said indebtedness which are
Inconsistent with said Titie or Regulations, including, but not limited to, the provision for
payment of any sum ih connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender's option, Botrrower will pay a "late charge™ not exceeding four per
centurn {4%) of the overdue payment when paid more than fifteen (15) days after the due
date thereof to cover the extra axpense involved in handiing delinquent payments, but such
"late charge" shall not be pavable out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 60 days from the date that this loan would normally become eligible for
such guaranty committed upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Cecde "Veterans Benefits," the Morigagee may declare the indebtedness
hereby secured at once due and payable and may foreclose immediately or may exercise any
other rights hereunder or take any other proper action as by law provided.

TRANSFEROF THE PROPERTY:This loan may be declared immediately due and payable upon
transfer of the property securing such loan to any transferee, unless the acceptability of the

assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38,
Uniteg States Code,

An authorized transfer ("assumption®) of the property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE A fee equal to

(. h0%) of the balance of this loan as of the date of transfer of the property

shail be payable at the time of transfer to the loan holder or its authorized agent, as trustee
for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payzable.
This fee is automatically waived If the assumet is exempt under the provisions of 38 U.S.C.

3729 (c).

(b)Y ASSUMPTION PROCESSING CHARGE Upon application for approval to allow

assumplion of this loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved ftransfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs for a
loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer

hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the

Department of Veterans Affairs to the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument.
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IN WITNESS WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and Assumption
Policy Rider.

Yoo - Fpcn i eitin € o
William D. Lowery -Borrower aren R. Lowery -Borrower

-Borrower -Borrower
-Borrower -Borrower
-Borrower -Borrower

0 A
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* EXHIBIT A - LEGAL DESCRIPTION

Tax 1d Number(s): 10 9 29 0 002 053.036

Land situated in the City of Pelham in the County of Shelby in the State of AL

LOT 46 ACCORDING TO THE SURVEY OF QUAIL RUN, PHASE 3 AS RECORDED IN MAP BOOK 7, PAGE |
1.59A & B, SHELBY COUNTY, ALABAMA RECORDS. '

BY DEED FROM DAVID BLACK AND GARY MURRIE TO KAREN R, LOWERY DATED 12/01/2005, RECORDED
ON 12/05/2005 AS INSTRUMENT 200512050006281G0

Commonly known as: 6168 Valley Station Cir, Pelham, AL 35124-3120

THE PROPERTY ADDRESS AND TAX PARCELIDENTIFICATION NUMBER LISTED ARE PROVIDED SOLELY FOR
INFORMATIONAL PURPOSES.

Source of Title: Book , Page . ’
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