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MORTGAGE

DEFINITIONS. Words used in multiple sections of this document are defined below and other words are defined
In Sections 3, 11, 13, 18, 20, and 21. Certain rules regarding the usage of words used in this document are also
provided in Section 16.

(A) "'Security Instrument' means this document, which 1s dated April 16, 2020, together with all Riders to this
document.

(B) ""Borrower" i1s Percy W Clements Jr and Kathleen Clements, husband and wife, as joint tenants with right
of survivorship, whose address is 643 Griffin Rd, Chelsea, Alabama 35043, who is/are the mortgagor(s)
under this Security Instrument.

(C) "MERS" 1s the Mortgage Electronic Registration Systems, Inc. MERS 1s a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of PO Box 2026, Flint, MI 48501-2026, tel. (888)679-MERS.

(D) "Lender" 1s North American Savings Bank, FSB. Lender 1s a Corporation organized and existing under the
laws of the State of Missouri. Lender's address is 12498 South 71 Highway, Grandview, Missouri 64030.

(E) ''Note'" means the promissory note signed by Borrower and dated April 16, 2020. The Note states that
Borrower owes Lender Six Hundred Two Thousand Three Hundred Forty-eight and 00/100 Dollars (U.S.
$602,348.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay
the debt in full not later than May 1, 2050.

(F) '"Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) 'Loan' means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by the Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[J Adjustable Rate Rider [J Condominium Rider | Second Home Rider

[J Balloon Rider [J Planned Unit Development Rider | Other(s) [specify]:
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] 1-4 Farnily Rider Biweekly Payment Rider

(I) "Applicable Law' means all controiling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of the law) as well as all applicable final,
non-appealable judicial opinions.

(N "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
cﬂmputer Or magj etin ta;::—e 50 as to m'de:r instruu::t, or auﬂ:mrize 2 Fmanﬂial institutinn to debit or credit

n*ansae:tmns n'ansfers mmated b}r talephﬂne_ wire transfers and autﬂmated clﬂannghnuse transfers

(L) “Escrow Items' means those items that are described 1 Section 3.

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of alt or any part of the
Property; (m} conveyance in [ieu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Pmpﬂrty

{N} "Mortgage Insurance"” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(©) "Periodic Paymen{' means the regularly scheduled amount due for (1} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P} "RESPA' means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY., This Securtty Instrument secures to Lender: (i1} the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (11} the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
mortgages, grants and conveys to MERS (solely as nominee for Lender and Lender's successors and assigns) and

to the EuﬁEeESSﬂ and assigns of MERS, with power of sale, the following described property located in the
County of Shelby: see exhibit A

Address: 643 Griffin Rd, Chelsea, Alabama 35043

Legal Description: See attached legal description

Parcel 1D)/Sidwell Number; 14-6-24-0-000-006.002
("Property Address™).

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurienances, and fixtures now or hereafier a part of the property. All replacements and additions shal] also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any action required of Lender inciuding, but
not limited te, releasing and canceling this Security Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
rant and convey the Property and that the Property i1s unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Pﬂ}'ﬂ] ent of Prmﬂpal lniﬂrﬁt, Escrow Items, Pr&pa}fm El'lt Ehﬂrges, and La‘le C]:mrges Eﬂrrﬂwe:ir

Items pufsuant t::- Sﬂﬁnt}ﬂ 3, Paymants dua undﬁr th.ﬂ Nﬂtﬂ and this Secunty Iusm;lmﬂnt sh_all hr:: m_ade
tn U.S, currency. However, if any check or other instrument recetved by Lender as payment under the
Note or this Secunty Instrument 1s returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as seiected by Lender: (a) cash; (b) money order; (¢} certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may refurn any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at
the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay Interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principat balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
rehieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2.  Apphcation of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be appiied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be apphed first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
remivﬂd fmm BE‘.II‘I‘{}WIEI‘ to the rﬁpa}’ment Df t‘h& Pﬂriﬂdic Pa}ments if and tf:n the extent thaL Eﬂl‘.ﬂ‘l

pa}'mﬂnt -:‘.':-f one Or maore PEI‘II}EIIE Pa}fments sur‘:h EXCEss may he apphad tr:r aﬂ‘y ]ﬁ‘te charg&s due

Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any appiication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount of the Periodic Payments.
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of amounts due for:
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(¢) premiums for any and all insurance requured by Lender under Section 5; and (d) Mortgage
Insurance premiums, if any, or any sums pavable by Borrower to Lender in hieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
"Escrow ltemns." At origination or at any time during the term of the Loan, Lender may require that

Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds
has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments
and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due
for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the

upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law,

The Funds shall be held m an institution whose deposits are imsured by a federal agency,
mstrumentality, or entity (including Lender, if Lender 15 an instttufion whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Jltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement i1s made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall
not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
In wriiing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds as required by RESPA.

Borrower for the excess funds in accordance with RESPA. I there 15 a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly retund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section

3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a2 manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain prierity over this Security Instrument, Lender
may give Borrower a notice identifving the hen. Within 10 days of the date on which that nofice 1s
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
rapﬂrting service used by Lender in connection with this Loan.

msurance. 'I"hls msurance sha;ll bE: mamtamed in the amounts [m{:ludmg deducnble IEVEIEJ and for the
periods that Lender requires. What L.ender requires pursuant io the preceding sentences can change
during the term of the Loan. The insurance carrier providing the msurance shall be chosen by
Burmwu:r subject to LEnder's nght to dlsapprnve BE}TTDWEF > Ghmﬂﬂ whmh nght shall ot br: ﬂxﬂrmﬁad
ﬂne-tun_e ::.hare fnr flood zone detﬂnnmatmn_ cemﬂuatmn and tmckmg Services, or {"_I::-_) a one- t_lme
charge for flood zone determination and certification services and subsequent charges each time
remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsibie for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so abtained might stgnificantly exceed
the cost of insura.nm—:- that Bnnﬂwesr muld havﬂ ﬂbtﬂil‘l&d Anj,r amounts disbursed b}f Lencler unr:ler this
ams::-un_ts shall bear mt&rest at ﬂlE Note rate ﬁ'crm t;ha d&tﬁ -:_:rf dlshursamam and shall bﬂ _payable, wzlth
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewais of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shail name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
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I‘Eﬂﬂwal c:ertiﬁ::ates If Lender T’Equi]‘EE B-::-rmwer shali pmmpﬂy give :I;u:} Lender a[I receipts -:::f paid

reqmrer:l b}f Lender for damage to, or desﬂuﬂtlﬂn t:rf thﬁ: Prﬂparty;, Slll:h pﬂhcy shall lI'lE:ll.]dE a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise
agree In writing, any insurance proceeds, whether or not the underlying insurance was required by
Lender, shali be applied to restoration or repair of the Property, if the restoration or repair is
E:cnnumic:ally feasible: :a.nd Lander 8 EEEI.’LI"it}" is Ilﬂt' Iessened Duﬁng 5uc:h repair and restnraﬁun peri-::rd,

Euch mﬁpectmn shall bE undﬂrtaken pmmptl}f LEI'IdEI‘ may dlsburm prﬂEEEﬂS for ﬂ’le repalrs aﬂd
restnral;mn in smgle pa}r‘mﬂnt orina senes c:rf pmgress payments as the wc-rk is uﬂmplﬂtﬂd UII]EES ar

pmzeeds Lﬂl‘ldﬂl‘ shall nm be raqmred m pay Emmwer an}f mtarﬁst or Emmgs on such pmcaeds Feas
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrumnent, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance cairier has offered to settle a claim, then Lender may negotiate and settle the claum. The
30 da}*' p&r:it::d wﬂl begin wh&‘n the nﬂticﬁ is g‘iven In Either event, or if Lender at::quiras mﬂ Pmpﬁrty
insurance pmceeds It an amﬂunt not to Exceed the amr:runts unpmd undar the Ncrte or th_zs Sezcmty
Instrument, and (b) any other of Bomrower's nights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such nghts
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repatr
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Secunity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumnstances exist which are bevond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repatr or restoration s not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or In a series of progress payments as the work 1s completed. If the insurance or
condlemnation proceeds are not sufficient to repair or restore the Property, Borrower 1s nof relieved of
Borrower's oblhigation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
sive Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misleading, or inaccurate information or statements to Lender (or
failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Securnty Instrument or fo
enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Securlty ]I'IEZ‘H'L]-.I'HEH'I: mcludmg prc:temng and;fnr assessmg the valua ::af the Prr.::-pertj,*, a;nd se:cunng
and/or repainn
secured by a he:n 'whu:h ha.s pnnnty OVEr thls Secmty Instrmnent fb} &ppaanng n cnu:rt Emd (e:)
paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankr Iptey proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors
and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not under any duty or obligation to do s0. It is agreed that Lender
INCUrs no l_iabi'lity for not takmg any or all actions authorized under this Section 9.

sacured h}r _t_h1s SEEI_.IIIt}‘ .]nstmment. ’.['.he;se ammunts shal_l bear mtﬂrest at ﬂ]E Nﬂtﬁ rate from the dﬁl’E of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee titie shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance In effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in etfect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall contimie to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use, and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance,
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
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and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of makmg the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
ﬂccﬂrdﬂﬂ{:ﬁ w:th any wn*-rten agreement banveen Bc:rmwar am:l Lﬂnder prnwclmg for suc:h termmatmn

ﬂhhatlcm to pﬂ,}r’ interest at the rate pmwdad In the ’Nnte

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower 1s not a party to the Mortgage
Insurance.,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify tthﬁIJ.' risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
(or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include

funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
deﬁve fmm_ (Dr might be c-hamcterized 35) a pnﬁiﬂn of Bﬂrmwer‘s payments for Mﬂrtgaga Insurance,
| or shari 1fy1 ' IS | agreement
prﬂwdes that an afﬁhata af Lender takes a shafe of thE msurers risk in exchange for a share of the
premiums paid to the insurer, the arrangement 13 often termed "captive reinsurance.” Further:

(a) Anmy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wiil not mcrease the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mﬂrtgage Insu rance under the Hnm&uwn‘ers Pl“ﬂt&tﬁﬂﬂ Ai::t ﬂf 1993 or an}r ather law. Thﬁse
cantellaimn {'.lf the Mﬂrtga_gﬂ Insurﬂnce, tn ha?e- the Mﬂrtgage Insu rance termmat&d
autﬁm aﬂtically, an dfur to receive a refund ﬂf any Mﬂﬂgﬂgﬂ Insurance premiums that were

..........

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security 1s not lessened.
During such repair and restoration period, Lender shalt have the right to hold such Miscellaneous
Proceeds until Lender has had an epportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires mterest to
be paid on such MiEEEl]EﬂEﬂllS Prmeeds LEﬂdET shall l'l:El[' bE: raquireﬂ tr::- pay EﬂﬁDWET y i.nterest OF

Len_d&r 8 Eﬂﬂul'llt}’ wnuld ba lessen&d, the MISEEHEHEQUE Prcu:e:ads shall be applled to th& SUIMS securﬂd
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by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applie;ci in the order prﬂvided for in Section 2.

sh_all be apphefl to ﬂlE sums sﬂcurﬂd b}f this Seﬂunty lns.trmnent whethei* ar nut then due w1t11 th.e
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
preater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the parnal taking, destruction, or loss in value. Any balance shall be paid tfo
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss 1n value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

Party (as dﬂf'me:d in the next 5&11‘[&:1-:&) ﬂﬁ'ers to m_akie an award (o sattle a n::laun for damages HEIH‘UWE:I'
fails to respond to Lender within 30 days after the date the notice is given, Lender 1s authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrurnent, whether or not then due. "Opposing Party” means the third

party that owes Borrower Miscelianeous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s begun that, in
Lender's judgment, could result in forfeiture of the Property or other matenal impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occwrred, reinstate as provided in Section 19, by causing the action or proceeding to
be dismissed Wlﬂ] a mlmg thﬂt 11:1 Lender‘s Judg,ment pI“EE]HdﬂS fn::rfmtm‘ﬂ of the Pmperty or other
material impairme: rrument. The
pl'ﬂﬂﬂﬂds of any awan:l or l::laﬂn fm" t':lﬂmages ﬂ'.lﬂt are attrlbutable to the mlpamnent r.}f Lender s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Barrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings
against any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender m
exercising any right or remedy including, without limitation, Lender's acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shail not be a waiver of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Saﬁunty Instrument only to mortgage, grant and convey the co-signer's interest in the Property under
the terms of this Secunty Instrument; (b] is not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without the co-signer's consent.

Subject to the provisions of Section 18, any Successor In Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and i1s approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Securtty Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loanr Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation
fees 1‘11 ‘regard to any {:uther fﬁE:S the ahsﬂnrse nf CXpIess auﬂmnl’y in th]S SEE'IJ]‘It}' ]J'ISE“U]‘I'IEHI: to r.:ha.rge

m_ay m::t czharge fees th_at are Ex,preasly pmhlblted by this SEcunt_y Instrust &nt or b}f Applmahle L&w

If the Loan is subject to a law which sets maximum loan charges, and that law 1s finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may cheoose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any
such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. NDtiEE:E Al] natices given by Bnrmwe:r or Lende:r in cnnneatiﬂn with this Se:::urity Iﬂsmunent must be

have h&an gwen t0 E-ﬂ]."I’ﬂWﬂt’ when. mailed 'by first class mail or when ar.:l:uﬂ[l},r delivered to Bﬂrmwer S
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all
BEITIJWEFS uniﬂss Appli-:ab]e Law ﬁ:xpress,]y rﬁquires. nthe:rwise: The notice add.n':ss shia;[l be the
Borrower shail 1::1'-:::1"’:'11::ut]},-F nm:lfy LEI'IdEI’ of Bc:rmwers ::hange of address. If’ Lﬂﬂdﬂr spe_mﬁe:s a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under this
Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing
it by first ¢lass mail to Lender's address stated herein unless Lender has designated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to
hava been given to Lender unti] a{:.mall}f rﬂcﬂivﬂd b}f Lﬁﬂdﬂl‘ If a.nj,.f I‘lElﬁEE: Iqu.liI'Ed h}r this Se::m'ity

mrmspnndmg requ:lrement und&:r this Sacunty IHSH'UHIEHI

16. Governing Law; Severability; Rales of Construction. This Secunty Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
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Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be silent, but such silence shall not be construed as a prohibition agamst agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
App]i-:ah’lﬂ Law su-:h cﬁnﬂict shal] nﬂt aﬁ‘ect ﬂther pmvisic:-ns of this Security Instrument or the Note

mclude the piural a..nd VICE VErsa; and (c:} the wc:rd “may" gwas sole dlscre:tmn without m'.t}r‘ nbhgatmn
to take any action.

thuse baneﬁmal mterﬂsts n*ansf‘en*ad Ina bﬂl’ld fc:rr deed, mntract ﬂ::r deed, msta‘llment sales Eﬂ[].tl‘ﬂ':t c:r
escrow agreement, the intent of which is the transfer of title by Bomrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applirsablﬂ Law.

15 thhm whmh Bnrrﬂwer must pay all sums sacm-f:d b_}" th.],s S&cunty Instmm_ent If E::-rmwgr faﬂ.s tn
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower

shall have the right to have enforcement of this Security Instrument discontinued at any time prior to
the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained 1n this
Security Instrument; (b) such period as Applicable Law might specify for the termination of

Eﬂrrnwers rig,ht t:::- I"E:ii‘lE’l‘.’ﬂtE or (C) ﬂnt‘ry of a judgmen‘t enﬁ:m:ing this Semﬁt‘y Inst:mment Thc:-se

Instmment and the Nﬂte as If no ar;ue:leratmn har:l m:n::urrﬂd (b) cures any dafault n:rf an_}f Dthﬂ‘l‘
covenants or agreements; {¢) pays all expenses mcurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender's inierest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower's obligation
to pay the sums secured by this Security Instrument, shall continue unchanged. Lender may require
that Borrower pay such reinstatement sums and expenses in one or more of the following torms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

Note (together with this Security Instrument) can be sold one or more times without prior notice 1o
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Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Bormower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note 1s sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by

the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compliance with the requirements of Section 15} of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and

opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
dEﬁ]’lEd as mmc oT ha.zardnus substancﬂs pc:]lut.ants OF Wastes b}' Envimnmantal Law anci ﬂlﬂ

pﬂstu:]_d-ss am:l herblmdes vﬂlanle Sﬂh’ﬁﬂt& matenals l:nnt.ammg asbestﬂs or fﬂnnaldahyde and
radioactive materials; {b) "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (¢) "Environmental
Cleanup" includes any response action, remedial action, or removal action, as defined in
Fnvironmental Law: and (d) an "Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Bomrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of smali quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bormrower has actual knowledge, (b) any
Enwmnmental Cﬂnditiﬂn including hut not limited to, anj,r spilling, lﬂaking, disc:harge ralaasa or
'['EIE.EEE of a SHbS[ﬂIlEE whu:h adversﬂly affects the value {}f ﬂ’lE Pmperty If Bm'mwar
learns, or is notified by any governmental or regulatory authority, or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property 1s necessary,
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Nﬂthmg h&rem shall create any t-bhgatmn on Lendar :ﬁ:rr an Enwmnmental Elﬂanup
NBNHUNIFGRM CD?ENAHTS Borrower and LE:nr;iEr ﬁlr'the-r covenant and agr-&e as fullﬂws'

Bnrmww § breach uf a_ny cuvenant or agreement in ﬂus Securlty In.strument (but not prmr tﬂ
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the actior required to cure the default; (¢) 2 date, not less than 30
days fmm the datﬂ the ﬂﬂliEE is given tﬂ Bnrrnwer, hy whit:h ﬂ‘lE default must he cured am:l (d]
acceleration of the sums se::ur&ﬂ hy this SEﬂu nty Instrument and sale of the Pl‘ﬂpEﬂ}" Th_e: ﬂDtIEE
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action fo assert the non-existence of a defaulf or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument withont further demand and may inveke the power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses mmcurred in
pursuing the remedies provided in this' Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15, Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published in Shelby County, Alabama, and thereupon shall
sEll the Prnper‘ty to fhE hig’hest hiﬂder at puhlic auctinn a?t l’hE frﬂnt d{mr ﬂf the Cﬂunt}f

of the sﬂ]ﬂ, mcludmg, b'ut Iilﬂf hmﬁed tﬂ, reasnnahle attﬂrneyﬁ fees, (h) to 3]] sums ser:urﬁ:l hy
this Security Instrument; and (¢} any excess o the person or persons legzlly entitied to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and
the charging of the fee is permitied under Applicable Law.

24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all
rights of curtesy and dower in the Property.

25. Acceleration. This loan may be declared immediately due and payable upon transfer of the property
securing such loan to any transferee, unless the acceptability of the assumption of the loan 1s
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

26. Funding Fee. A fee equal to one-half of 1 percent of the balance of this loan as of the date of transfer
of the property shall be payable at the time of transfer to the loan holder or its authorized agent, as
trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the end time of the
transfer, the fee shall constitute an additional debt to that already secured by this mstrument, shall bear
interest at the rate herein provided, and at the option of the payee of the indebtedness hereby secured
or any transferee thereof, shall be immediately due and payable. This fee is automatically waived 1f the
assumer is exempt under the provisions of 38 U.5.C. 3729 (c).

27. Processing Charge. Upon application for approval to allow assumption of this loan, a processing fee
may be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subseguently revising the holder's ownership records when an approved transfer 1s
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28.

the lﬂﬂﬂ The assumerher agrees to indemnify the Departinent of Veterans Affairs to the extent of
any claim payment arising from the guaranty or insurance of the indebtedness created by this
Instrument.

BY SIGNING BELGW Enrrﬂwer atcepts and agr&es tﬂ '

INDMDUAL ACKNBWLEI]GMENT

STATE OF ALABAMA }

)
COUNTY OF SHELBY )

—, Q0 hereby certify
that Percy W Clamﬂnts Jr and Kathl&en Clements whose names are 51gned to thE fﬂregnmg and who are known to
me, acknowledged before me on this day that, hﬂmg informed of the contents of the Security Instrument, they
executed the same, voluntarily, on the day the same bears date. Given under my hand this 16th day of Apnl, 2020,

My cormmission expires:

RYS 23

(Official Seal)

ZACHARY DAVID LEE
Notary Public
Alabama State at Large
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083290-20006268
EXHIBIT A
Legal Description

The land hereinafter referred to is situated in the City of Chelsea, County of Shelby, State of AL, and is
described as follows:

Lot 2, according to the Survey of Yellowleaf Creek Farms, as recorded in Map Book 41, Page 83, in the
Probate Office of Shelby County, Alabama.

Being the same property conveyed from David Acton Building Corporation to Percy W. Clements, Jr. and
Kathleen Clements, as joint tenants with right of survivorship by deed dated August 8, 2016 and recorded
August 10, 2016 in Instrument Number 20160810000285080 of Official Records.
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