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MORTGAGE
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REFINITIONS

Words used in multiple sections of this doctument are defined below and other words are defined in Sections 3, 11, 13,
18. 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,
(A} “Secunity Instrument” means this document, which is dated April 13, 2020, together with at

Ridars to this document.
(B) “Borrower” is CHACE A. NELSON AND ASHLEY 8. NELSON. HUSBAND AND WIFE AS JOINT TENANTS.

Borrower is the mortgagor tunder this Security instrument.

(T} “MERS" s Mongage Elestronic Registration Systems, Inc. MERS is a separate corporation that s acting sclely as
a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security instrument,
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of RO Box
2028, Fint, Mt 48501-2028, tel. (888) 878-MERS.

{0} “Lender” is ServisFirst Bank.

Lender is @ Banking Corpaoration, organized and existing
under the laws of  Alabama., Lender’s address s
2500 Woodcrest Place, Birmingham, AL 35209,

{E) “Note" means the promissory note signed by Borrower and dated  Aprid 13, 2020. The Note
states that Borower oweés Landsr FOUR HUNDRED SEVENTEEN THOUSAND AND NOQ/MQO* v s radmxarss
i-i‘ﬁi&ﬂ'ﬁt‘iﬁt#tiitit&‘i‘i#ﬁiii‘iit!i#iﬁi‘ﬁ'iiﬂ‘i:ﬁ‘ttii#*i#iﬂﬁtﬁ@ﬁ}”&m“us 541?0&000 }

pius interest. Borrower has premised o pay this dedt in ragular Periedic Payments and t¢ pay the debt in full not Iaiﬁlr
than May 1, 2000,

{F} “Property” means the property that is described below under the heading "Transier of Rights in the Froperty.”
{G) “Loan” means the debt evidenced by the Nate, pius interest, any prepayment charges and late charges due undey
the Note, and all sums due under this Securnity Instrument, plus interest.

(M) “Riders” means al Riders to this Secunty Instrument that are executed by Borrower. The tallowing Riders are 1o be
@xaautm by Borrower [check box as appfm&b el

......

______ - Adjustable Rate Rider P Gondorminium Rider | Sacend Home Rider
¢ Balloon Fider 3 Planned Unit Development Rider  Other(s) [specify]
1.4 Family Ridey . Biweekly Paymeant Rider

VA Rider

{y “Applicable Law" means all controliing spplicabie federal, slate and local stattes, requiations, arfinances and adnun-
istrative rules and orders (that have the effect of law) as well as all applicable final, nen-appealable judicial opinions.
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{J} “Community Association Duaes, Fees, and Assessments” means all dues, fges, assessments and cther charges
that are imposed on Borrower or the Property by a condominium assoc@ation, homeowness asscciation of simiiar
prganization.

{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction oniginated by check, dralk, or
similar paper instrement, which is initigted through an elestronic terminal, telephonic instrument, computer. or magnetic
tape 50 as o order, instruct, or authorize 2 finagneial insttution 10 debit or credi an aeccunt, Such term Insludes, but ig
not bmsited 10, point-of-sale transfers, automated {elier machineg transactions, transfers initigted by telephone, wire
transfers, and aulomated cleannghouse transfers.

{1} “Escrow tems” means those tems that are describad in Section 3.

{M) “Miscelianeous Proceads” means any compensation, seltiement, award of damages, or proceeds paid by any third
party {(other than insurance proceeds patd under the coverages descrbed m Sechian B far (¢ damage (o, or destruction
&1, the Propenty; () condemnation or sthigr taking of ai or any pant of the Praperty; (i) conveyance in ligu of sondemna-
fion, ot (V) misrepreseniations of, or omissons as (o, the value andior condition of the Property.

{N) "Mori{gage Insurance’ means insurgnce profecting Lender against the nonpayment of, or default gn, the Loan.
{2} "Pariodic Payment” means the reguiary schedled amount due for () principal and interest undear the Nate, plus
(i) any amounts under Section 3 of this Security instrument,

(P} “RESPA"™ means the Real Estate Seltlement Procedures Act (12 US.C §2801 ot seq.) and its implementing
regutation, Regulation X {12 ©.F.R. Part 10.24), as they might be amended from time ¢ time, or any addittonal or
successor legislation or regulation that governs the sarme subject matter. As ysed n this Secunty Instrument, "RESPA”
refers (0 all requirements and restrnctions that are imposed in regard to a "federaily related mortgage loan” aven if the
Loan does not qualify as a “federally redated morigage loan” under RESPA

{Q} “Buccessor i intorost of Borrowetr” means any party that has taken title 1 the Property, whether or not that paty
has assumed Borrower's obligations under thie Note and/or this Security instrument.

TRANGFER OF RIGHTS IN THE PROPERTY

This Secunly Instrument secwres 1o Lendern {1) the repavment ¢f the Loan. and all renewals, extensions and modfications
of he Note; and () the performance of Borrower's covenants and agresments under this Securily instrument and the Note.
For this purpose, Borrower irfevotabiy montgages, grants and conveys (o MERD {solely as nommes for Lender and Lender's
successors and assigns) and o the successors and assigns of MERS with power of sale. the following descrbed property
Ioeated in the Qounty Cvpa of Recording Jutisdetiont o Jefferson

IMamie of Resorshkng Jucsdichiond

SEE ATTACHED EXRIBIT A
APN #: 28-00-35-3-000-015.000

whitch currently has the address of 2347 River Brook P, Birmingham, Alabama 35242
("Property Address™)

TOGETHER WITH alt the improvements now or hereafter erected onthe property, and all sasements, appurtenances,
and fistures now or herealter a part of the property. All replacements and additions shall also be coverad by this Sec Wty
instrament, All of the foregaing s referred 1o in this Secunily Instrument as the “Property,” Borrower understands and
agrees that MERS holds oniy legal title {o the interests granted by Borrower in this Security Instrurnent, but, if necessary
to comply with law or custom, MERS {as nomiinee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not imited to, the rigiht (o foreclose and sell the Propearty: and to take
any action reqguired of Lender including, but not imited {0, refeasing and canceling this Secunity Instrument

BORSROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Praparty and that the Properly is unencumbered, except for encumbrances of resord. Borrower
warranis and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nations! use and non-unfform coavenants with
lirmited variaticns by jurisciction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender sovenant and agree as follows:

1. Paymaent of Frincipal, interest, Escrow ltems, Prepaymaent Charges, and Late Charges. Borrower shai
pay when due the printipal ©f, and intergst on, the debt evidenced by the Note and any prepayment charges and late
Charges due under the Note. Borrower shall also pay funds for Escrow [tems pursuant (o Section 3. Pavments due under
ine Note and this Secunty instrumerd shall be made i UK, currency. However, if any check or other instrument regeived
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by Lender as payment under the Note or this Securly Instrument is returned 1o Lender unpaid, Lender may require
that any or all subseguent payments due under the Note and this Secunty instrument be made in gne or more ¢f the
following forms, as selected by Lender: (a3 cash; (b) money order, (o) certified check, bank check, treasurer s Check or
cashier's chegk, provided any such ¢heck & drawn upon an instiution whose deposits are insurad by a federal agemty,
instrumeniaiy, or entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when recaived at the jocation designated ¢ the Note or gt such other
loecation as may be designated by Lenderin accordance with the notice provisions in Section 15, Lendsr may return any
payment or partial payment it the paymaent or pariial payments are insufficient (o bring the Loan current. Lender may
acoept any pavment or partial payment insufficient to bring the Loan currert, withoul walver of any rights hereunder or
prejudice 1o s rights to refuse such payment or partial payments in the future. but Lender is not obiigated {0 apply such
payments at the ime such payments are accepted. I each Periodic Paymant is applied as of its seheduled due date,
then Lender need not pay nterest on unapplied funds. Lender may hold such unapplied funds unltil Borrower makes
pavment 1o bring the Loan currend. |f Bormower does not do 50 within 3 reasonable perod of time. Lender shall either
apply such funds or return them 10 Borrower, ITaot appiied sarier, such finds will be gpplied (o the outstanding principa
balance under the Note immediately prior io foreclosure, NO offset or Sianm which Borrower might have now or in the
future agamst Lender shall relieve Borrower from making payments due under the Note and this Seourity Instrument or
performing the covenants and agreaments secured by this Securily instrument.

2. Application of Payments or Proceeds. Except as otherwise desenbed in fhug Section 2, all payments accepted
and applied by Lergler shall be applied i the following arder of priority: (8) interest due under the Nole; (b) principal due
under the Note; {¢) amounis due under Section 3. Such payments shall be applied to rach Pedodic Payment in the arder
I which it became due, Any remainmng amounts shall be applied first {0 iate charges, second 10 any other amounts due
under this Securly instrument, and then to reduce the principal balance of the Note,

it Lender recaives & payment from Borrower for g delinguent Perodic Payment which includes a sufficient amaunt
1o pay any late eharge due, the payment may de apolied (o the deimguent payment and the lale charge. if more than
gne Ferodic Payment s gutstanging, Lender may apply any payment reécaived from Borower 1o the repayment of the
Ferodin Paviments if, and (o the extent thal, each payviment can De paid in full, To the extent that any excess exisis after
the payment is appbed 1o the Tull payment of Qne or more Pariodic Payments, such excess may be applied 1o any 1ate
charges due. Voluntary prepayments shall be applied first to any prepayment charges and thern as described 1 the Nots.

Arry application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Nofe shall
rot extend or postipone the due date, or change the amount, of the Pernodic Paymants,

3. Funds for Escrow ltems. Borrower shall pay o Lender an the day Periodic Payments are due under the Note,
untit the Note s pad 1o full, 8 sum (the “Funds™) to provide for payment of amounts due for: {a) taxes and assessmenis
and other items which can attain priority over this Security instrument as a lien orencumbrance an the Propedy: (b) lease-
hoid payments or ground rents on the Property, if any: (¢} premiums for any and gl insurance required by Lender under
Section 5; and (dJ; Montgage insurance premiums, (f any, of any sums payabie by Borrower to Lender in ey of the pay-
merd of Mortgage insurance premiums in accordance with the provisions of Seclion 10. These items are calied "Escrow
Hems.” At origination or af any time during the term of the Loan, Lender may require that Community Association Duses,
Fees, and Assessments, if any, be escrowed by Borrower. and such dues, fees and assessments shall be an Faorow
item. Borrower shall promptly furnish to Lender ali notices of amounis to be paid under this Section. Borrower shall pay
Lender the Funds for Escrow lems unless Lender waives Borrower's obligation {0 pay the Funds for any or all Escrow
itemis. Lender may waive Borrower's obligation to pay te Lender Funds for any or all Escrow ltems at any tirme. Any
such waiver may anly be in writing. In the event of such waiver, Botrower shal pay directly, when and where payabie,
the ampunts due for any Escrow Hems for which payment of Funds has been waived by Lender and, i Lender requires.
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
coligation t0 make such payments and 1o provide receipts shall for all purposes be deemed fo be g covenant and agree-
ment contained in this Securty instrument, as the phrase "covenant and agreement’ is used in Section ¢ 1 Boarrower
s obligated to pay Escrow ltems directly, pursuam to a waiver, and Borrower fails 1o pay the amount due for an Fserow
Hern, Lender may exercise is rights under Section @ and pay such amount and Borrower shall then be obligated under
Section § to repay to Lender any such amount. Lender may revoke the waiver as 1o any or alf Escrow {tems at any time
Dy @ notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
ir SLUch amounts, that are then reguired under this Section 3.

Lender may, at any ime, collect and hold Funds i an amount {a) sufficient to perat Lender to apply the Funds at
the tme specified under RESPA, and (b not to excerd the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estirmates of expendiiures of future
Escrow items or otherwise in gecordance vath Applicable Law.

The Funds shall be held in an institution whose deposits are nsured by a federal agency, nsirumentality, or entity
(nctuding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Mome Loan Bank, Lender
shalt apply the Funds 10 pay the Escrow items no later than the time specfied under RESPA Lender shall not charge
Borrower Tor holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrowar inlerest on the Funds and Applicable Law permits Lender o make such a chamge. Linless
an agreement s made in wrling or Applicable Law requires interest to be paid on the Funds, Lender shall not be FRGLIres
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, oweaver, that interest
shall be paid on the Funds. Lender gshall give {o Borrower, without charge. an annual accounting of the Funds as required
by RESPA,

ifthere is a surplus of Furkds held in escrow, as defined under RESPA, Lender shall account to Borrower for fhe excess
funds i aceordance with RESPA. if there is a shortage of Funds held in escrow, as defined under RESPA. Lender sha
notify Borrower as required by RESPA. and Borrower shall pay 1o Lender the amourt necessary to make up the shortage
irtaccordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall natify Borrower as required by RESPA, and Rarrower shall pay to Lender the amourt
necessary o make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.
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Upon payment i full of alt sums secured by this Secsurily Instrument, Lender shall promptly refund (o Borrower any
Funds neld by Lender

4, Charges; Liens. Borrower shall pay ail {axes, assessments, charges, fingg, and impositions atinbutable o the
Froperty which can attan priority over this Security Instrumaent, leasehold payments or graund rends on the Froperty, i
any, and Community Associalion Dues, Fees, and Assessments, d any. To the extent that these tems are Escrow Hems,
Borrower shall pay them in the manner provided m Section 3.

Borrower shall prompily discharge any lien which has prority over this Security Instrument unless Zorrower: {aragrees
iy writing I the payment of the obligation secured by the lien in a manner acceptable ¢ Lender, but only 50 long as
Borroveer is performing such agreement; () contests the hen in good faith by, or defends against enforcement of the lien
iy, legal proceedings which in Lender’s opinion aperate 10 prevent the enforcement of the sen white those procesdings
aré penching, but only until sueh proceedings are concluded: or (o) secures from the holder of the lien an agreement sat-
isfactory to Lender subordinating the lien to this Security Instrurment. If Lender determines that any part of the Property
1% subject 10 A lien which can attain priority over this Security Instrument, Lender may give Borrower 3 notice identifying
the flen. Within 10 days of the date on which that notice & Qiven, Borrower shail satisty the an or take one or more of
the actions sef forth above in this Section 4.

Lender may require Borrawer 10 pay a ong-time charge for a real estate tax verfication andior reporting service used
by Lender in connection with this Loan.

5. Property Insurance, Borrower shall Keep the mprovemenis now existing or hereafler eracted on the Property
insurad against ioss by hre, hazards included within the term "extended coverage,” and any other hazards including, st not
imited o, earthquakes and floads, for which Lender reguires insurance. This insuranice shall be maintained i the amounts
(ncluding deductibie levels) and for the penods that Lender requires. What Lender requires pursuant to the preceding sen-
tences can change during the tem of the Lean. The insurante carner providing the nsurance shall be chosen by Borrower
sutyject o Lender's nght to disapprove Bormower ¢ choice, whuch right shail not be exercised unreasonably, Lender may
reduire Borrower (o pay, i connection with this Loan, either (8) 8 one-time charge for flood zone determination, certifica-
tion and racking services,; or {b} a ong-time charge for food zong determination and certification services and subseguent
charges sach Ume remappings or simiar changes scour which reasonably might affect such determination or ceriification.
Bomower shal also ba regponsible for the payment of any fees impased by the Federal Emergency Managemaeant Agency
in connection with the review of any ficod zone determination resulting from an objection by Borrower,

[TBorrower fails to maintaim any ¢ithe caverages desceribed above, Lender may oblaininsurance coverage, at Lender’s
optian and Borrower's expense. Lender is under no obligation 10 purchase any particular type or amoaunt of coverage.
Therefore, such coverage shall sover Lender, but might or might nol protest Borrower, Borrower's equity in the Property,
or the contents of the Property, agamst any risk, hazard or hiabilily and might provide greater or lesser coverage than
was previdusiy in effect. Borrower acknowladges that the cost of the inswrante coverage so obtained might significantly
axceed the cost of insurance that Borrower couid have obtained, Any amounts disbursed by Lender under this Section 5
shail become additonal debt of Borrower secured by this Security instrument, These amounis shall begr interest at the
Mote rate from the dale of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesing payment,

All insurance policies required by Lender and renewals of such policies shall be subjectto Lender s nght to disapprove
such poiicies, shall inciude g standard mongage clause, and shall name Lander as mortgages andior as an additiona
less payee. Lender shall have the rght to hold the palicies and renewal certifticates. If Lender requires, Borrower shail
pramptly give te Lender all receipts of pad premiums and renewal notices. if Borrower obtains any form of insurance
coverage, not ctherwise required by Lender, for damage 10, or destruction of, the Property, such policy shall inciude a
standard mertgage clause and shall name Lender as morigagee and/or as an additional ioss paves.

i the event of loss, Borrower shall give prompt notice {0 the insurance carrer and Lender. Lender may make proof
ot loss if ot made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing. any insurante pro-
ceeds. whether or not the underiying insurance was required by Lender, shall be applied to restoration or repasr of the
Property, if the restoration or repair (3 economically feasible and Lender’s security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
tw Inspect such Propenty to ensure the work has been completed to Lender's satisfaction, provided that such ins pastion
shalt be underaken promptly. Lender may disburse proceeds for the repairs and restoration in a singie payment or in
& series of progress payments as the work is completed. Unless an agreement is made in wiiting or Applicable Law
requires interest to be paid on such nsurance proceeds, Lender shall not be required to pay Barrawer any interest or
garnings on such proceeds. Fees for public adjusters, or other third parties, retained hy Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not gconomically
feasihle or Lender's security would be lessened, the insurance proceeds shall be apphed o the sums secured by this
Securdy Instrument, whether or not then due. with the excess, if any, paid to Borrower. Sueh insuranee proceeds shalk
be applied 0 the order provided for in Section 2.

it Borrower abandons the Property, Lender may file, negotiate and settle any availabie insurance claim and related
matters. [f Borrower does not respond within 30 days 10 a notice from Lender that the insurance carrier nas of¥ered 0
seftie & ciam, then Lender may negotiale and settle the claim. The 30-day period wiii begin when the notice is given.
i either event, or if Lender acquires the Property under Section 22 or otherwise. Borrower hereby assigns to Lendsr
{4} Borrower’s rights to any insurance proceeads in an amount not to excead the amounts unpaid under the Note or thig
Secunty instrument, and (b) any other of Borrower's rights {other than the rght Lo any refund of unsamed premiums paid
by Borrower) under all insurance policies covering the Properly, insofar as such rights are apphcable to the coverage of
the Property. Lender may use the insurance proceeds either 1o repair or restore the Property of to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. OQccoupancy. Borrowsr shall occupy, establish, and use the Property as Barrower's princinal residence within
GO days afler the execulion of this Security Instrument and shall continue 1o ocoupy the Froperty as Borower's prngipa’
residence for 3t least one year after the date of accupancy, uniess Lender otherwise agrees in writing, which consernt
shall not be unreasonably withheld, or unless extenuating circumsiances exist which are bevond Borrpwer's control,
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{. Presarvation, Maintenance and Protection of the Property; Inspacltions, Borrower shall not destroy, dam-
age or impair the Property, aliow the Property (0 deteriorate or comimit waste an the Property. Whather or not Borrower
s residing in the Property, Borrower shall maintain the Froperty in order th prevent the Property from deteriorating or
gdacreasing in value due to 3 condition. Unless it is determined pursuant to Section 5 that repay or restoration s not
geonomically feasibie, Barrower shali promptly repair the Property if damaged 1o avaid further detencration or damage.
it insurance or condemnation proceeds are paid in connection with damage 0. or the taking of, the Froperty, Borrower
shak be responsible for repairing or restoring the Property only If Lender has released proceeds for such purposes,
tendar may disburse proceeds for the repairs and restoration in a single pavment or i1 a series of progress payments
as the work is completed. tf the insurance or condemnation proceeds are not sufficient to repair o restore the Property,
Borroweer is not religved of Borrower's abligation for the completion of such repair or rastoration.

Lender or s agent may make reasonable entries uypon and ingpections of the Property iF it has reasonable cause,
Lender may inspect the intenor of the improvements on the Property. Lender shall give Borrower nofice al the time of or
paos o such an intenar inspection speciving such reasonabie cause.

8. Borrower's Loan Application. Borrower shall be in defauf i, dunng the Loan appiication process, Borrawer of
any persons or entities acting at the direction of Borsower or with Barrewer's knowiedge or consent gave maltenally false,
Mmislgading, or inaccurate information or slatements (o Lender (or failed to provide Lender with matedal information) in
connection with the Loan. Matenial representations include, but are not imited (o, representations concerming Borrower's
cerupanty of the Property as Borrswer s pringipat residence.

8. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, if {8) Borrower
fans to pedorm the covenants and agreements confamed in this Secunty Instrument, () there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Sesurity Instrument {such as a pro-
ceeding in bankruptey, protate, for condemnation or forfeitura, for enforcement of 8 lien which may atlain priority over
this Security Ingtrument or 1o enforce 1aws or regulations), or (¢) Borrower has ahandoned the Property, then Lendet
may dg and pay for whatever is reasonabie or appropriate o protect Lender's interast in the Property and rights undar
this Security instrument, inciuding protecting andior assessing the vaiue of the Property, and securing and/or repairing
the Property. Lenders aehons can inciude, but are net Imtted (Q; (a) paying any sums secured by g lien which has prior-
ity over this Security instrument; (b) appearing in cour; and (¢} paying reasonabie attorneys’ fees 1o protect is inlerest
in the Property and/or rights under this Securily Instrument, including i3 secured position in a bankrupicy proceeding.
Securing the Property includes, but 18 not imited to, entering the Property to make repairs, change locks, replace or
oard up doors and windows, drain water from pipes, eliminate building or other ¢ode viplations or dangersus corgdi-
tions, and nave ylities wined on or off. Althougly Lender may take action under this Section §, Lender does not have to
do so and is not under any duty or obligation to do so. it is agreed that Lender incurs no liability for nof taking any or ab
actions authorized under this Section 4.

Ary amounts disbursed by Lender under this Section & shall become additional debt of Borrower secured by this
Security instrument. These amourtts shall bear interest at the Note rate from the date of disbursement and shall be pay-
abie, with such interest, upon notice from Lender to Borrower reguesting payment.

If this Security Instrumend is on a leasehold, Borrower shall comply with 2l the provisions of the lease. Barrower
shail not surender the leasehoid estate and interests herein conveyed or terminate or cancel the ground lease. Bonower
shail nof, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title
to the Property, the leasehoid and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the Loan, Borrower shad
pay the premiums required to maintain the Mortgage Insurance i effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be avallable from the morlgage insurer that previcusly provided such insurance
and Borrower was reguirad o make separately designated payiments toward the premuums forblongage Insurance, Bor
rower shall pay the premiums required (o obtain coverage substantially equivalent 1o the Morigage Insurance prEvioLshy
in efect, al a cost substantially equivalent w the cost to Borrower of the Mortgage insurance previousty in effect, from an
aitemate mongage insurer selected by Lender. if substantially equivalent Mortgage insurance Coverage is not available,
Borrower shall continue to pay to Lender the amount of the separately designated payments that were due when the
RSUranne coverage ceased to be in effect, Lender will accept, use and retain these payments as a non-refundable loss
reserve in heu of Mortgage Ingurance. Such {0ss reserve shall be non-refundable, notwithstanding the fact that the Loan
s ultimately paid in full, and Lender shall not be required to pay Borrower any irterest or BANIRgS O such lhss reserve.
Lender can nolonger require loss reserve payments if Mortgage Insurance coverage (inthe amount and for the period that
Lender requires) provided by an insurer selested by Lender again becomes available, is obtained. and Lender reguires
separately designated payments toward the premiums tor Mortgage Insurance If Lender requited Mortgage insurance
as a condition of making the Loan and Borrower was required to make sgaparately designated payments {oward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morfgage inswrance in effent,
orto provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordante with
any written agreement betwesn Sorrower and Lender praviding for such tfermination or until termination i raguired by
Apgplicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest al the rate provided in the Note.

Mortgage insurance reimburses Lender {or any entity that purchases the Note ) for certam losses it may incuy if Bor-
rawer does not repay the Loan as agreed. Borrawer is not a party to the idorigage Insurance.

Mortgage insurers evaluate their total dsk on ali such insurance in Toroe from time 10 time, ang may enter into agree-
ments with other padies that share or modify their risk, or regduce losses. These agreements are on terms and conditions
that are sabtsfactory to the morfgage insurer and the other party {or parties ) to these agreements. These agreements
may require the mortgage insurer {0 make payments using any source of funds that the mortgage insurer may have
avaitable {winich may inciude funds obtained from Mortgage Insurance premiums},

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remsurer, any other entity,
e any atfitate of any of the foregoing, may receive (directly or indirectly) amounts that denve from {or might be charace-
terized as) a portion of Borrower’s payments for Mortgage insurance, in exchange for sharing or madifying the mongage
nsurer’s nisk, or reducing losses. if such agreement provides that an affiliate of Lender takes a share of the SuUrer's
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risk in exchange for a share of the premiums paid to the insurer, the arrangeament is often tlemed “captive rensurance.”
utther:

{a} Any such agreements will not affect the amounis that Borrowar has agreed to pay for Mortgage insurance,
or any other terms of the Loan, Such agregments will not ingrease the amount Borrower will owe for Mortgage
Insurance, and they wili not entitie Borrower 10 any refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect 10 the Morigage
insurance under thae MHomeowners Frotection &ct of 1988 or any other law. These rights may include the right to
recaive cartain disciosures, to request and obtain cancellation of the Mortgage Insurancs, 10 have the Morigage
Insurance terminatad automatically, and/or to receive a refund of any Mortgage insurance premiums that were
unsarned at the time of such cancellation or termination.

11. Assigrmeant of Miscellaneous Procaeds; Forfeiture. All Miscalianeous Proceeds are hereby assignad (o and
shalt e pad to Lenger.

if the Froperty 1s damaged, such Misgelianeous Froceeds shall be applied {0 resiaration or repair of the Fropearly,
if the restoration or repair is economigally feasible and Landers sequnty 15 not lessened, During such repair and resto-
ration penod, Lender shall have the right {0 hold such Miscalaneous Froceeds untl Lender has had an opportunity ¢
inspect such Property to gnsure the work has been completed 1o Lender's satisfacthion, provided that such nspection
shall be undertaken prompthy Lender may pay for the repairs and restoration in 8 single disbursement or in a series of
rGQress payments a3 the work s compieted. Unless an agreament 1S made in writing or Applicabile Law reguires infes.
est 10 he paid on such Miscelianeous Proceeds, Lender shall not be required 1o pay Borrower any interest or earmngs
on such Miscellaneous Froceeds. I the restoration or repair is not economically feasible or Lender's secunty wouid he
lessened, the Miscelianeous FProceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid 0 Borrower, Such Miscellaneous Proceeds shall be applied in the order provided
far in Seotion 2.

i the event of a tolal taking, destruction, orless invaite of tha Property, the Miscellaneous Frocesds shall be applied
1o the surns securad by this Security Instrument, whether or not then due, with the excess, if any, paid to Bornower.

in the event of a paitial taking, destruction, or iess in value of the Properly in which the fair market value of the Prop-
afy imeaciately hefore the partial taking, destruction, or toss in value is equal (o or greater than {fe amount of the sums
securad by this Securily instrument immediately before the partial taking, destruction, or ioss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amouns of
the Miscelianeous Proceeds multiplied by the Dllowing fraction: (g} the tolgl amournt of the sums secured immediately
before the partial taking, destruction, or loss in value divided byy {b] the fair market value of the Property immediately
before the partial taking, destruchion, or loss in vaiue. Any balance shall be paid to Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Rroperty immediately before the partial takng, destruction, or o5 in value 15 18as than the amount of the sums secured
immediately before the partial taking, destruztion, orloss in value, unless Borrower and Lender othervise agree in wnt-
ing, the Miscelaneous Froceeds shall be appiied o the sumg secured by this Security nstrument whether or not the
Suins are then due.

It the Hroperty s abandoned by Borrower, or i, afier notice by Lender to Bomrower that the Qpposing Party (as
defired in the next sentenca) offers (0 make an award to seitie a claim for damages, Borrower fads (o respond {o Lender
within 30 days after the date the nolice s given, Lender is authorized (o collect and apply the Miscellaneous Proceeds
either o restoralion or repair of the Property or (o the sums secured by this Securily Instrument, wheather or not then
cdue. "Opposing Party” means the third party that owes Borrower Miscellaneaus Proceads or the party against whom
Borrower has a nght of action in regard to Miscellaneous Proceesds.

Barrower shalt be in defauil if any action or proceeding, whether sivil or criminal, is begun that, in Lender’s judg-
ment, could result in forfeiture of the Property or other material impairment of Lender's intersst in the Property or rights
under this Security instrument. Borrower can cure such a defaull and, if acceleration has ocourred, reinstale as provided
e Section 18, by causing the action or proceeding to be dismissad with a ruling that. in Lender’s judgment, preciudes
forfeitiere of the Property or other materal impairment of Lender's interest in the Properly or rights under this Seourity
instrument. The proceeds of any award or claim for damages that are aitributable to the impairment of Lender's interest
ir the Property are hereby assigned and shall be paid to Lender.

Al Miscellanenus Froceeds that are nol applied to restoration or repair of the Property shall be appied in the grder
provided forin Sechon €.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extensicn of the time for payment or modifi-
cation of amortization of the sums segured by this Security Instrument granted by Lender to Borrower or any Suctessor
in interest of Borrower shall not oparate 1o release the liability of Borrower or any Successors in interest of Borrewer
Lender shall not be required to commence proceadings against any Successar in Interest of Borrower or {0 refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrumen? by reason
of any demand made by the onginal Borrower or any Successors in Interest of Borrower Any forbearance by Lender in
gxerCising any nght or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities
or Huccessors in interest of Borrower or in amourts Jess than the amount then due, shall not be a waiver of or praclude
the exercise of any right or reniedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agreesy
that Borrower's obligations and liatshty shall be joint and several. However, any Borrower who co-3gns this Security
instrument but does not execute the Note {a “co-signer™): (a) is co-signing this Security Instrument only (¢ mortgage,
grant and convey tne co-signer’s inferest in the Property under the terms of this Security Instrument; (b) is niot person-
atly obligated to pay the sums secured by this Security Instrument: and {¢} agrees that Lender and any other Borrowat
can agree to extend, modify, forbaar or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provistons of Secticn 18, any Suzcessor in interest of Borrowsr who assumes Sorrower s abliiatons
under thus Security Instrumernt in writing, and is approved by Lender, shall obtain ai of Borrower's rigrits and henefils
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under this Security instrument. Borrower shall nol be released rom Borrower’s obligations and hability under thus Security
ingtrument unless Lender agrees to such release in writing, The covenants and agreemants of this Security Instrument
shall Bing {except as provided in Section 20} and benef the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services parformed in connedciion wih Borrower's default,
for the purpose of protecting Lender's intarest in the Property and rights under this Segurity Instrument, inciuding, but
nat imited to, attorneys’ faes, property inspection and vaiuation fees, Inregard to any other fees, the absence of express
authority in this Securty Instrument 1o charge a specific fee to Borrawer shall not be construad as a probubition on the
charging of such fee. Lender may not charge fees that are expressly protuluted by this Security Instrument or by Appli-
cable Law.

[fihe Loan is subjeat to 2 law which sels maximum loan charges, and that law s finally rterpreted so that the interest
ot other [pan charges collegted or {0 he coliected in connection with the Loan exceead the perrutted limuts, then: (a1 any
sut h loan charge shall be reduced by the amount necessary to reduce the charge to the perrmilted limi, and () any sums
aiready collectad from Bormwer which exceeded permitted tivits wall be refundad to Borrawer, Lender méay choose o
riake this refund by reducing the principal owed under the Note or by making & direct payment to Borrower, If a refund
raduces pringipal, the reduction will be treated as 2 panial prepayment without any prepayment charge Gwhether or not &
prepavment charge 1s provided 1oy under the Note) Borrgewer's acceptance of any such refund made by direct payment
(o Borrower will constituie 3 waiver of any nght of actian Borrower nmught have ansing out of such overcharge.

15. Notices. Al notives given by Borrower o Lender in connection with this Secuwrity Instrument must be in writing.
Any notice (o Borrower in connection with this Security Instrument shall be deemed to have baen gven to Borrower whan
maited by first class maitt ar when actuaily delivered to Sorrower's notice address if sent by sther means, Notice (o any one
Borrower shal constitute notlice o all Borrowers unigss Applicabie Law exprassly requires otherwvse, The notice address
shail be the Properiy Address unless Barrower has designated a substitute notice address by notice to Lender. Borrower
shaill promptly notify Leader of Barrower's change of address. f Lender specifies a procedurs for reporting Borrower's
change of address, then Bomrowsr shiall only report a change of address thvough that specified pracedure. There may be
only one designated notice address under this Security instrumeant at any one time. Any notice (o Lander shall he given
by delivering it or by mailing # by first class mail (¢ Lenders address stated herain unless Lander has designatad another
address by nobiwe {0 Borrower, Any natice in sonnection with this Secunfy Instrument shall it be deemed to have been
grven to Lender until actually received by Lender If any notice required by this Security insirument s alsg required under
Applicabie Law, the Applicable Lavw requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law, Severabiity: Rules of Construction. This Securty instrument shall be governed by federal
taw and the iaw of the winsdiction in which the Property ig located. All rights and obhigations contamed in this Securidy
instrument arg sulygct 10 any reguirements and imitations of Applicable Law. Applicable Law might expiicitly or implicitly
altow the parties (o agree by confract ar it might be siient, but such silence shall not be construed as a prohibition against
agreement Dy confract. In the event that any provision of clause of this Secunty Instrument or the Note conflicts with
Applicable Law, such confiict shall not affect sther nrovisions of this Sesurity Instrument or the Note which ¢an ba given
effect without the conflicting provisian.

A used m this Security instrument, (@) words of the masculine gender shall mean and include corrasponding neuter
words of words of the femiine gender, (b)) words in the singular shall mean and inciude the plural and vice versa: and
(¢} the word “may’ gives sole discretion without any obligation to take any action.

P17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Securily instrument.

18. Transter of the Property or a Benelicial interest in Borrower. As used in this Section 18, “Inferest it the
Hroperty” means any legal or beneficial inferast in the Property, including, but not limited to. those bheneficial interests
trangterred it a bond for deed. cantract for deed, nstaiiment sales contract or escrow agreement the intent of which g
the fransfer of title by Borrower at a future date to a purchaser

If all or any part of the Property or any interest in the Property 1s sold ar transferred {or if Borrower is not g natural
person and & beneficial interagt in Borrower is sold or ransferred) without Lender's prior written consent. Lender may
requireé immediate payment in full of all sums secured by this Security Instrument Mowaver, this option shall not be
exercised by Lenderif sush exercise 18 prohibited by Applicable Law.

it Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not {ess than 30 days from the date the notice is given in accordance with Section 15 within which Borrgwer must pay
alf sums secured by this Security instrument. if Bomrower fails to pay these sums prior 1o the expiration of this period,
Larnder may invoke any remedies permitted by this Securiy Instrument without further notice or demand on Borrower

19, Borrower's Right to Reinstate After Accelgration. if Borrower meets certain conditions. Borrower shall have the
rght to nave enforcement of this Security Instrument discontinued at any tine prior o the earliest of: (2) five days before
sale of the Property pursuant te ary power of sale contained in thes Security Instrument: (b such other period as Applicable
-av might specify for the termmation of Borrowars right 10 reinstate; or (¢) enlry of a judgment enforcing this Security
nslrument. Those conditions are that Borrower: (a) pays Lender all sums whieh ther would be due under this Security
nstrument and the Nole as if no acceleration had occurred: (bl cures any defaull of any other covenants or agreements:
(0) pays all expenses incurred in enforcing this Security Ingtrumenyt, including, but not limded 1o, reasonable attormeys
fees, property inspection and valuation fees, and other fees incurred for the purpese of protecting Lender's interest in the
Property and nghts under this Secirity Instrument, and {d) takes such action as Lender may reasonably reguire to assure
that Lender's interast it the Property and rights under this Security Instrumers, and Borrower's abligation to pay the sums
secured by this Securnty [nstrument, shall continue unchanged. Lender may require that Borrower pay such reinstaterment
sums and expenses in one or more of the following forms, as selected by Lender: {a) cash; (b)Y money order (o) certified
check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an institution whose
geposits are insured by 3 federal agency, instrumerdtality or entity, or {d} Elestranie Funds Transfer. Upon reinstaterment
Iy Borrower, this Security instrument and obligations secured hereby shall remain fully efactive as if no acceleration had
seeurred, Mowever, this right 1o reinstate shall not apply in the ¢ase of acoeleration under Seclion 18,

0. Sale of Note: Change of L.oan Servicer: Notice of Grievance. The Noie ar a partial interest i the Note
(together with this Security Instrument) can be sold one or mare times without prior notice to Borrower. A sale might
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resull in a change i the enlity (Knowr as the "Loan Servicer) that collects Periadic Payments due under the Note and
this Security instrument and performs other marigage ivan servicing ebhgations under the Note, this Security Insirument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated {o a sale of the Note. i1
theres a change of the Loan Senviger, Borrower will be given weitten nintice of the change which will state the name and
address of the new Loan Senvdger, the address o which payments should be made and any other information RESPA
reguires i connection with a notice of transfer of servicing. i the Note s $old and thergafter the Loan is serviced by &
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obhgations (o Barrower will remain with
the Loan Servicer or be transferred 0 a successor Loan Seovicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Ne:ither Borrgwer nor Lender may commence, join, or be joined 10 any judicial getion {4s either an individual ldigant
ar the member of a class) that anses from the other panty's achions pursuamt to this Security Instrument ar that slleges
that the other party has breached any provision of, or any duty owed by reason of, this Secunity instrument, until such
Borrower or Lender has notifisd the other parly (with such notice given it compliance with the reguirements of Saahion
15; of such agiteged breach and afforded the other party hereto a reasonadble penod afler the giving of such notice 10 take
corrective action. if Applicable Law pravides a time percd which must elapse before certain action can be {aken, that
time pendd will be deemed (o Le reasonable tor purpeses of this paragrapih. The notice of acceleration and opportunidy
te cure given to Borrower pursuant to Section 22 and the notice of acoeleration given to Borrower pursuant (o Section
18 shall be deemed 10 satisty the notice and opportunity (0 take corrective action provisions of this Section 20

21. HMazardous Substances. As used in this Dechon 21 {a) "Hazardous Substances™ are those substances defined
as foxit or hazardous substances, pollutants, or wastes by Enveonmental Law and the followang substances: gasoline,
Rerosene, other fammable o oxic petraleum pradusis, foxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law” means federal faws and laws of
the junsdiction where the Property s iccaled that relate (o health, safety or environmental protection; (¢} *Environmenta
Gleanup includes any response action, remedial action, or removal action, as defined in Brvironmentsl Law, and {d} an
“mnvireomental Condifion” means a condition that can cause, contribute o, or otherwise tngger an Environmental Cleanup.

Borrower shai not cause or pemil the presence, use, disposal, storage, or release of any Harardoug Substances, or
threaten to reiease any Hazardous Subistances, on or in the Property. Borrower shall not do, nar aliow anyone else to do,
anything affecting the Property (@) that is in violation of any Environmental Law, (bl which creates an Ervironmental Condi-
hon, or (o) winch, due fo the presence, use, of release of a Hazardous Substance, creates a condition that adversely afects
the value of the Property. The preceding two sentences shall not apply 1o the presence, use, or storage on the Property of
smal quantiies of Mazardous Substances that are generally recognized (0 be gppropriate 10 normal residential yses and
W rmantenance of the Propenty (including. but nat iimited to, hazardous substances i consumer products).

Borrower shall promptly give Lendet written notice of {a) any investigatian, claim, demand, lawsuit or other gction by
any govertmental or reguiatory agency or private party invelving the Properiy and any Hazardous Substance or Envi-
ronmienta! Law ot whieh Borrower has aciual knowdedge, ) any Environmantal Condition, including but not limited o,
any spitiing, leaking, discharge releass or threat of release of any Mazardous Substance, and (o3 any condition caussad
by the prasence, use of release of a Hazardous Substance which adversely affects the waiue of the Property. If Bor-
ravwer tearns, Or 15 notthed by any governmental ar reguiatory authontly, or any private party, that any remaval or other
remediation of any Hagzardous Subsiance affecting the Properly is necessary, Borrower shatl promptiy taks ali necessary
remedial actions in ascordance with Environmental Law. Nothing heren shall create any obligation on Lender for an
covironmenial Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acesleration following Borrowsr’s
breach of any covenant or agraement in this Sacurity nstrumeist {but not prior to acceleration under Section
18 untess Applicable Law provides otherwise). Tha notice shall apecify: {a) the default: {b) the action required
to cure the defawit; (¢} & date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d} that failure to cure the default on or hefore the date specified in the notice may
resull in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right 1o reinstate after acceleration and the right to bring a court action to assen
the non-existence of a default or any other defense of Borrower to acceleration and sale, If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment ins full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable sttormeys ' fees and
costs of titie svidahce,

If Lender invokes the power of sale, Londer shall give a copy of & notice 1o Borrower in the manner provided
i Section 15, Lender shall publish the notice of sale once a week for three consecutive weeks in & newspaper
published in  Jefferson County, Alabama, and thersupon shall sall the
Propeity to the highest bidder a1 public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender’s deed conveying the Property, Lender oy its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shail be applied in the
foliowing order: (a) to all expenses of the sale, including, but not imited to, reasonable attorneys’ faes; () to
all sums secured by this Security instrument; and {c} any excess to the person or persons legally entitied to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrurment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrurent, but anly if the fee is paid to & thed party for services rendered and the charging of the fee is permitted under
Apohicable Law.

<4, Waivers. Borrower waives all aghts of homestead exemption in the Property and refinguishes ai rights of CLrtesy
and dower in the Property.
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BY SIGNING BELOV, Borrower gocepts and agrees o the terms and covenants contamed m this Secunty instrurment
and in any Rider execuled by Bomrower and recorded with i

Wilnesses:

State of ALABAMA
County of JEFFERSON

Dn this ;f ﬁay ﬂ'f ﬁf- ﬁ ﬁ“fﬁ L f' . f fﬁ; - ﬁfﬁ o 5{:& *f“* A N f}tﬂf}! Pub" c
in and for said county and m*sald state, her&by c&rtlfy that CHACE A. NELSON AND ASHLEY B. NELSON,
whose name(s)} is/are signed to the foregoing conveyance, and who is/are known to me, acknowledqged before
me that, being informed of the contents of the conveyance, he/shefthey executed the same voluntarily and as

htg!herfthatr acj on tha day the same bears date. Given under my hand and seal of office this /. /%" day of
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Lender: ServisFirst Bank
NMLS iD; 556357

Loan Originator: Carey Michael Shirgh
NMLS ID: 1313615
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EXHIBIT "A"
Lot 8, according to the Survey of River Brook, as recorded in Map Book 190, Page 96, in
the Probate Office of Jefferson County, Alabama and in Map Book 23, Page 94, in the
Probate Office of Shelby County, Alabama.

Situated, lving and being in Jefferson County and Shelby County, Alabama.
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PLANNED UNIT DEVELOPMENT RIDER

TS PLANNED UNIT DEVELOPMENT KIDER is made this 13th day of
April, 2020 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “"Security Instrument”)
af the same Cate, given by the undersigned (the "Borower™) 1o secure Borrower's Note
{0 ServisFirst Bank, a Banking Corporation

(ihe "Lender)
of the same date and covering the Properly described in the Security Instrument and

localed at: 2317 River Brook P1, Birmingham, Al 35242.

The Property includes, butis not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
i COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Deciaration™).
The Property is a part of a plannad unit development known as  River Brook

(the "PUL"). The Property alsoincludes Borrower's interest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association™) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition o the covenants and agreements made in the
Security instrument, Borrower and Lender further covenant and agree as {ollows:

A. PUD Chiigations. Borrower shall perform all of Borrower's obligations under the
PUL’s Constituent Documents. The “Constituent Documents™ are the {i) Declaration;
(i) articles of incorporation, frust instrument or any equivalent document which creates
the Owners Association; and (iii) any by-laws or other rules or reguiations of the Owners
Association. Borrower shall promptlly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents,

B3. Froperty Insurance. So long as the Owners Association maintains, with a
generally accepted msurance carrier, a “master” or “blanket” policy insuring the Property
which is satistactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, forwhich Lender requires msurance, then: (1) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yaarly premium
installments for property insurance on the Property; and (i) Borrower's obligation under
Section 5 to mamtam property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the foan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event Of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender, Lender
shall apply the proceeds o the surmns secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower,

(. Pubiic Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public Hability insurance
policy acceptable it form, amount, and extent of coverage to Lender.
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3. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable o Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
ot for any convevance in lieu of condemnation, are hareby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to ithe sums secured by the
Security Instrument as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except afier notice to Lender and
with Lender's prior written consent, either partition or subdivide the Froperty or consent
to: {i) the abandonment or termination of the PUL), except for abandonment or termination
reguired by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminert domain; (il) any amendment 1o any provision of the
“Constituent Documents” if the provision s for the express benefit of Lender; (i) termination
of professional managementand assumption of selt-management of the Owners Association;
or {iv) any action which would have the effect of rendenng the public liability nsurance
coverage maintained by the Owners Assoclation unacceptable to Lender.

F. Remedies. if Borrower does not pay PUD dues and assessmentis whan due,
then Lender may pay them, Any amounts disbursed oy Lender unger this paragraph
- shall become additional debt of Borrower secured by the Security instrument. Unless
Borrower and Lender agree to other ferms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon nolice from Lender to Borrower requesting payment.

BY SIGNING BELOW, E{}rmwe&iﬁaﬁmpm and agrees 10 the terms and covenants
contained in this PUD Rider, .~
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