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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13.
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 186.
(A) "Security Instrument” means this document, which is dated January 10, 2020, together with all
Riders to this document.

(B) "Borrower” is ZACHARY THOMAS RYALS AND LYDIA RYALS, HUSBAND AND WIFE.

Borrower i1s the morigagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, inc. MERS is a separate corporation that i1s acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.Q. Box
2026, Flint, Ml 48501-20286, tel. (888) 878-MERS.

(D) "Lender” is FBC Mortgage, L1.C.

Lenderis a Limited Liability Company, organized and existing
under the laws of Florida. L ender's address i1s
189 3. Orange Avenue, Suite 970, Orlando , FL 32801.

(E) "Note” means the promissory note signed by Borrower and dated January 10, 2020. The Note
states that Borrower owes Lender TWO HUNDRED FORTY EIGHT THOUSAND SEVEN HUNDRED THIRTY NINE
AHDNO‘\!i'uﬂi"t:ﬁt'ti*ittt*ttt***E*‘#‘#****lﬁ***t##i‘*ﬁ******#*DG“EFS(U.S. $24B:?39“00 }
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than February 1, 2050.

(F) "Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and ail sums due under this Security Instrument, plus interest.

(H} "Riders” means all Riders to this Security Instrument that are executed by Borrower. The folowing Riders are to be
executed by Borrower [check box as applicablel:

I Adjustable Rate Rider ..; Condominium Rider ... Second Home Rider
.| Balloon Rider Xi Planned Unit Development Rider i Other(s) [specify]

.| 1-4 Family Rider ! Biweekly Payment Rider

1 VLA, Rider

F!} “_Applica ble Law” means all controliing applicable federal, state and local statutes, regulations, ordinances and admin-
Istrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable juchcial opinions.
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(4} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmenis and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes but is

ol limited 10, point-of-sale transters, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L)} "Escrow Hems” means those ilems that are descgribed in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, setiement, award of damages, or proceeds paid by any third
party (other than insurance proceeds pait under the coverages described in Section 5) for: (i) damage to, or destruction
of, the Property; (i1} condemnation or other taking of all or any part of the Property; (i} conveyance in lieu of condemnan
tion; or (iv) misrepresentations of, or omissions as io, the value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under the Note, plus
(1) any amounts under Section 3 of this Security instrument.

(P) "RESPA"” means the Real Estate Settlement Procedures Act (12 U.8.C. §2601 et seq.) and its implementing
regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legisiation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federaily relatad mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA,

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROQPERTY

This Security instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably mortgages, grants and conveys to MERS (solely as nominee for Lender and Lender's
successors and assigns} and fo the successors and assigns of MERS, with power of sale, the following described praperty
located in the County [Type of Recording Jurisdiction] of Shelby

[Name af Recording Junisdiction]:

k.ot 152, according to the Survey of Hillsboro Subdivision Phase Ill, as recorded in Map Book 39, Page 123 A, B,
and G, in the Probate Office of Shelhy County, Alabama.

which currently has the address of 816 Rosebury Rd, Helena, Alabama 35080
(‘Property Address’):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and
agrees that MRS holas only legal fitie to the interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property: and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and wili detend generally the title to the Property against alt claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Berrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow tems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument raceived
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by Lender as payment under the Nole or this Secunty Instrument is returned to Lender upnpaid, Lender may reguire
thal any or all subsequent payments dus undsr the Note and this Security Inslumeant be made in ane or more of the

tdlowing forms, as selected by |ender: {a) cash; (b)Y money order; (¢) cedified chack, bank check, treasurer's check of
cashiers check, provided any such check is drawn upon an institution whose depasits are insured by a federal agency,
instrimentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when racaived &t the location designated in the Note or al such other
lacation as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any
payment ar parial payment if the payment or partial payments are insufficient to bring the Loan current, Lender may
accept any payment or partial payment insufficient to bring the Laan current. without waiver of any rights hereunder or
prejudics 1o its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
paymeants at the time such payments are accepted, If each Periodic Payment is applied as of its scheduled due dale,
theh Lender need not pay interasl on unapphad funds. Lender may hold such unapplied funds until Bomower makes

payment o bring the Loan current. If Ecrrower does not do 56 within & reasconable period of time, Lender shall efther
apply such funds or retum them to Borrower. If not applied sarlier, such funds will be applied to the outstanding principal

balance under the Note immediately prior to foreclosure. No offset or claim which Bomower might have now ar in the
future against Lender shall relieve Borrower from making payments due under lhe Note and this Security Instrument or

performing the covenants and agreements secured by this Securily Instrumant,

2. Apptication of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepiled
and applied by Lender shall be appilied in the following order of priority: {a) interest due under the Note: (b} principal dus
andar the Note: (¢) amourds due under Section 3. Such payments shall be applied to each Periodic Payment in the order
I which it became due. Any remaining amaunts shall be applied first to late charges, second to any olher amounts due
ander this Secunty Instrument, and then 1o reduce the principal balance of the Note,

It Lender receives a payment from Borrower for a dalinguent Periodic Payment which includes a sufficient amount
o pay any [ale charges due, the payment may be applied ta the delinguent payment and the late charga, If mora than
one Pericdic Payment is outstandming, Lender may apply any payment received from Borrower to the repayment of the
Penodic Payments If, and to the extent that, each payment can be paid in full. To the extent that any excess axists after
the payment is applied to the full payment of one or mere Pericdic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellanaous Proceeds to principal due under the Note shall
not extend or poslpons the due date, or change the amount, of the Pariadic Payments.

3. Funds for Escrow Rems. Bomrower shall pay to Lender on the day Pariodic Payments are due under the Note,

until the Note s paid in full, & sum {the "Funds"} to provide for payment of amounts due for: (a) taxes and assessmenls
and other items which cah atlain priority over this Security Instrument as 3 lien or ancumbrance on the Property: (b) lease-

hold payments or ground rents on the Property, if any; {¢) premiums for any and all insurance required by Lender under
>echion 5; and (d) Mortgage insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the pay-

ment of Morigage Insurancs premiums in accordance with the provisions of Saclion 10, These tems are called "Escrow
Items.” At oniginatian or at any lime during the term of the Loan, Lender may require that Community Association Dues,

Feas, and Assessments, if any. be escrowed by Barrower, and such dues, fees and assessmeanls shall be an Escrow
llem, Borrawer shall promptly furnish to Eender all noticas of amounts to be paid under this Seclion, Borrgwer shall pay
Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation Lo pay the Funds for any or all Escrow

ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time, Any
such walver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and whera payable,
the armounts due for any Escrow ltems for which payment of Funds has been waived by Lender and. if Lender requires,
shall furmish to Lender receipts evidencing such payment within such time period as Lendsr may require. Borrower's
cohgalion to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agree-
ment contaimed n lig Sacurty instrument, as the phrase "covenant and agreement” is used in Section 9. IF Borrower
15 obhgated ta pay Escrow ltems directly, pursuant to a2 waiver, and Borrower fails to pay the amaunt due for an Escrow
Item, Lender may exercise its rights under Section 8 and pay such amount and Borrower shall than be obligated under

section ¢ 1o repay to Lander any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any fime
by a nolice given In accordance with Saction 15 and, upon such revocation. Borrower shall pay to Lender sl Funds, and
in such amounts, that are then required under this Section 3,

Lendear may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at
the ime spedfled under RESPA, and (b) not to excead the maximum amount a lender can require under RESPA, Lendsr
shall estimate the amount of Funds due on the basiz of current data and reasonable estimates of expenditures of fLlure
Escrow ltems o atherwise in accordance with Applicabla Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
uncluding Eender, if Lender is an institution whose deposits are 5o insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified undar RESPA. Lender shall not charge
Borrower for holding and appiying the Funds, annually analyzing the escrow account, or verifying the Escrow items,
unkess Lender pays Borrower intérest on the Funds and Applicable Law permits Lendsr to make such a charge. Unless
an agreement is made inwriting or Applicable Law requires interest to be paid on the Funds, Lender shall not be reuired
to pay Borrower any interest or garnings on the Funds. Borrower and Lender can agrae in writing, however, that interesi
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as raquirad
by RESPA.

Ifihere is a surpius of Funds hald it escrow, as defined under RESPA  Lender shall account to Borrower for the excess
tunds it accordance with RESPA. If there is & shortage of Funds held in escrow, as defined under RESPA., Lender shall
holify Sorrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up the shortage
N accordanca wath RESFA, but in no more than 12 monthly payrments, if there is a deficiency of Funds hald in escrow. as
defined under RESPA, Lender shall notify Borrower a3 required by RESPA, and Borrower shall pay o Landar the amount
ecessary 10 make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.
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Jpon payment in tull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
-unds hald by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain pricrity over this Secunty Instrument, leasehold payments or ground rents on the Property, if
any, and Community Asscciation Dues, Fees, and Assessmants, if any. To the extent that these ilems ara Escrow ltems.
Bomower shalt pay them in the manner provided in Section 3.

Borrower shall pramptly discharge any ienwhich has priority over this Security Instrument untess Borrower: (2) agrees
in wnting to the payment of the abligation secured by the lien in 2 manner acceptable to Lender, but only so long as
Bomower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien
in, lzgal proceedings which in Lender's opinion operate o prevent the enforcement of the Ben while those proceedings
are pending, but only untit such praceedings are concluded; or (¢} secures from the holder of the lign an agreament sat-
isfactory to Lender subordinating the lien to this Security Instrurment, If Lender determines that any part of the Property

i 5u_|:+jer:t to a lien which can attain pnonty over this Securily Instrument, Lender may give Borrower a notice identifying
the hen. Within 10 days of the date on which that notice is given, Borrower shall salisfy the hen or take one or more of
the achions set forth above in this Section 4,

Lender may require Borrower 10 pay & one-time charge for a real estate lax venfication andfor reporting service used
by Lender in connection with this Loan,

. Property Insurance. Borrower shail keep the improvements now existing or hersafier arected on the Property
nsured against loss by fire, hazards included within the term “extended coverage.” and any other hazards including, but not
imited &, earthquakes and flocds, for which Lender requires insurance. This insurance shall be maintained in the amounts
(inciuding deductible levels) and for the periods that Lender requires, What Lender reguires pursuant 10 the preceding sen-
tences can change dunng the term of the Loan. The insurance camer providing the insurance shall be chosen by Bomower
subject 1o Lenders nght to disapprove Bormower's choice, which nght shall not be exercised unreasonably. Lender may
reguire Bomower to pay, In cennaction with this Loan, either: {a) a onedime chargye for flood rone determination, cerifica-
tion and tracking setvices: or (k) a one-time charge for flood zone determination and cerbfication services and subsaquant
charges each time rernappings of similar changes occur which reascnably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fess impesed by the Federal Emergency Management Agency
In connection with tha review of any flood zone determinalion résulling from an objection by Borrower,

If Borrower fails o mainlain any ofthe coverages described above, Lander may obtain insurance coverage, at Lander's
option and Borrower's expanse. Lender is under no obiigation to purchase any particular type or amaunt of Coveraga.
Theretore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equily int the Property,

ar the contents of the Property, against any nisk, hazard or liabildy and might provide greater or lesser coverage than
was previcusly in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly

exceed the cost of insurance that Borrower could have obtained. Any amournts disbursed by Lender under thig Section 5
shall become additional debt of Borrowar secured by this Security Instrument. These amounts shall bear interast at the
Note rate from the date of disbursement and shall be payable, with such interest, upan notice from Lender to Borrower
requesting payment.

Allinsurance policies requirad by Lander and renewals of such policies shall be subjectto Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as morgagee andior as an additional

088 payse. Lender shall have the right 16 hold the policies and renewal certificates. If Lendar requires, Borrower shall
prompily give to Lender all raceipts of paid premiums and renewal notices, If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Propenty, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall gve prompt notice to the insurance carrier and Lender, Lender may make proof
of loss f not made promptly by Borrower, Unlass Lender and Bormower otherwise agree in wriling, any insurance pro-
ceads, whether or not the undatlying insurance was reguired by Lender, shall be apphed to restoration or repair of Lhe
Froperty, if Ihe rastoration or repair is economically feasible and Lender's secunty is not lassenad. Cunng such repair
and restoration penod, Lender shatl have the night to hold such insurance proceeds until Lender has had an opportunity
¢ inspect such Property fo ensure the work has béen completed to Lender's salisfaction, provided that such inspection
shall e underiaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a Senes of progress payments as the work is completed. Unless an agreement is made in wnting or Applicable Law
reguirgs mtarast to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any inferest o
earnings on such proceeds. Fegs for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is not ecanamically

feasible or Lender's secunty would be lessened, the insurance proceeds shall be applied to the sums secured by this
oecyrity Instrument, whether or not then due, with the excess. if any. paid to Bomower. Such insurance proceeds shall
e apphedc in lhe arder provided for in Section 2.

H Borrower abandons the Property, Lender may file, neqotiate and settle any available insurance claim and related
matters. If Borrower daes not respond within 30 days to a notice from Lender that the insurance carrier has offarad lo
settle a claim, then Lender may negoliate and setfle the claim, The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
a) Barrower's nghts to any insurance procaeds in an amaunt not to exceed the amounts unpaid undear the Note or this
Sacurily Instrument, and (b} any other of Barrower's rights {other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property. insofar as such rights are applicable to the coverage of
Ihe Property, Lender may use the insurance proceeds eithar to repair or restore the Froperty or to pay amounts unpaig
under tha Note or thes Secunty Instrument, whether or not than due.

b. Qccupancy. Borrower shall occupy. establish, and use the Property as Borrower's princinal residence within
6U days after the execution of this Security Instrument and shall continue to occupy the Property as Bomower's pringipa]

residence for at lzast one year after the date of occupancy, unless Lender ctherwise agrees in writing, which consent
shall not be unreascnably withhefld, or unless extenuating circumstances exist which are beyvond Borrower's control.
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1. Freservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy. dam-
age or impair the Property, allow the Property to deteriorate or commit waste an the Property. Whether ar nat Borrower
I8 residing in the Property, Borrower shall maintain the Property in arder to prevent the Property from deterarating of
decreasing in value due to its condition, Unless it is determined pursuant 1o Section 5 that repair or restoration is not
cconamically feasible, Borrower shall pramptly repair the Propeny if damaged to avoid further daterioration or damage.
If insurance or condemnation proceads are paid in connection wilk damage ta, or the taking of the Property, Bomower
shail be responsible for repairing or restoring the Property only if Lender has released proceeds far such purposes.
Lender may disburse proceeds for the repairs and restoration in a singls payment or in a series of prograss payments
as the work 1s completed. if the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the compietion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause.,
Lender may inspact the interior of the improvernents on the Property. Lendgr shall give Bomower natice at the time of or
praor 1o such an rerior inspection specifying such reasonable cause.

8. Boarrower’s Loan Application, Barrower shall be in default i, during the Loan application process, Borrower or
any persons or enbites acting at the direction of Borrower or with Borrower's knowledge or consent gave materiaily false,
misleading, or maccurate informatian or statements to Lender {or failed {o provide Lender with matarial information) in
connection with the Loan, Malerial representations includzs, but are not limited to, representations concerning Borrower's
cocupancy of the Property as Bommower's principal residance.

3. Frotechon of Lender's Interest in the Property and Rights Under this Security instrument. if (a) Borrower
fails to perform the covenants and agreements contained in this Security Inslrumeant, (b there is a legal proceeding that
might signiticantly afect Lender's interest in the Property andfor nghts under this Security Instrument (such as & pro-
ceeding m bankruptcy, probate, tor condernalion or forfeiture, for enforcament of a lien which may attain priority over
s Secunty Instrument or to enforce laws or regulations). or (¢} Borrowar has abandoned the Proparty, then Lender
may do and pay for whatever is reasonable or appropriate 1o protect Lender's interest in the Proparty and rights under
e Secunty Instrument, inciuding protecting andfor assessing the value of the Property, and securing andfor repairing
the Property. Lender's actions can include, but arg not limited to: (2) paying any sums securad by a lien which has priot-
ity over this Security instrurngnt; (b) appeanng in court; and (¢} paying reasonable atlorneys' fees 1o protect its interest
in the Froperly andier rights under this Security Instrurment, including #s secured position in a bankruptcy proceeding,
securing the Property includes, but is not limited to, entering Ihe Property to make repairs, change locks. replace or
board up coors and windows, drain water from pipes, eliminale building or other code viclstions or dangerous condi-
tions, and have utilities turned on or off. Although Lander may take action under this Saction 9, Lender does not have o

do 20 and is not under any duty or ohligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Sechon 4.

Aty amounts aisbursed by Lender under this Bection ¥ shall become additional debt of Borrower sacured by this
secUnty Instrument. These amaunts shall bear interest at the Note rale from the date of disbursement and shall e pay-

ableg, with such interest, upon notice from Lander to Borrower requesting payment.

IF this Decurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the fease. Borrower
shalt not surrender the ieasshold estate and interests herein conveyed or terminate or cancel the ground fease. Borrower
shall not, without the express wntten consent of Lender, alter or amend the ground lease. If Bomower acquiras fea ik
to the Property, the leasehold and the fee title shalf not merge unless Lender agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premums raquired to maintain the Montgage Insurance in effect. i, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be availablz from the mortgage insurer that praviously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Bor-
rower shall pay the premiums required to oblain coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substantially egquivalant fo the cost to Borrower of the Mortgage Insurance previously in sffect, from an
alternate mortgage insurer selacted by Lender. If substantially equivaient Mortgage Insurance coverage is not available.,
Borrower shall continue to pay 1o Lender the amount of the separately designated payments that were due when the
INsUrance coverage ceased to be in effect. Lender will accept, use and retain these paymenis as a non-refundable loss
réserve in liew of Mertgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
s ulbmately paid in full, and Lender shalt not be required 10 pay Borrower any interest or @arnings on such loss reserve.
Lender can ne longer require 10ss reserve payments if Morigags Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer selected by Lender again becomes available, is obtained. and Lender requires
separately designaled payments toward the premiums for Morgage Insurance. If Lander required Morgage Insurance
as a condilion of making the Loan and Borrower was required to make separately designated payments toward ihe
premaums tor Morlgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect
Of 1o provide & non-rafundable loss reserve, until Lender's requirement for Mortgage insurance ends in acgordance with
any wrilten agroemant between Bomower and Lendsr providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’'s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance.

Niortgage insurers evaluates their total risk on all such msurance in force from time to time, and may erter into agree-
menls with other parties that share or modify their nsk, or reduce losses. These agreements are an ferms and conditions
lhat are satisfactory to the mortgage insurer and the other party {or parties) to these agreements. These agreements
may require the mortgage insurer ko make payments using any source of funds that the mortgage insurer may have
avalable {which may include funds obtaingd from Mortgage Insurance pramiums).

As a result of these agreements, Lender, any purchaser of the Nate, another insurar, any reinsurer, any other entity,
or any afnhate of any of tha loregoing. may receve (directly ar indirectly} amounts that derive from (or might ba charac-
tenzed as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
InsUrers nsk, or reducing losses. If such agreement provides that an affiliate of Lander takes a share of the insurer's
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nsk in exchange for & share of the premiums paid to tha insurer the arranfjemant 18 gitan termed "caplive reinsuranca.”
Frrtizr

(a} Any such agreements will not affect the amounts that Borrower has agreed o pay for Mortgage Insurance,

ar any alber terms of the Loan, Such agreements will not increase the amount Borrower will owe for Mortgage
insurance, and they witl not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, andfor to receive a refund of any Morigage Insurance premiums Lhal were
urrearned at the thme of such cancellation or 1srmination.

T1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shal be pad 1o Lender

If the Property 15 damaged. such Miscellaneous Procesds shall be applied to restoration or rapair of the Fropeity,
it the restoration or repair ig economically feasible and Lender's security is not lessened. During such repair and resto-
ration period, Lender shall have the right {o hold such Miscellaneous Proceeds untif Lender has had an opportunity 1o
inspect such Propery to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work s completed. Unless an agreement is made in writing or Applicable Law requires inter-
ast 1o be: paid on such Miscellanecus Proceeds, Lender shail not be required to pay Bomower any interest or Sarrings
on such Miscallaneous Proceeds, If the restoration or repair 1s not econamically feasible or Lender's security would be

lessened, the Miscellaneous Praceeds shall be applied to the sums secured by this Security Instrument, whether ar not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
far i Section 2.

In the event of a tolal taking, destruction, or loss in value of the Propearty, the Miscellaneous Proceeds shall be applied
(o the sums secured by this Security Instlrument, whether or not then dus, with the excess, if any, paid (o Borrower,

in the event of a parbial taking, destruction, or loss in value of the Property inwhich the fair market value of the Prop-

erly immediately before the partiaf taking, destruction., or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrumant immediately before the partial taking, destruction, or loss in value unless Borrower
and Lencer otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscelianeous Proceeds multiplied by the following fraction: {a) the tatal amount of the sums secured mimed iataly
before the partial taking, destruction, or loss in value divided by (i) the fair market value of the Property immadiately
before the partial taking, destruction, or I0ss in value, Any balance shall be paid to Borrower.

In the event of 3 parhal taking, destriction, or {085 In value of the Proparty in which the fair market valuz of the

Fraoperty immeadiately before the partial taking. destruction, or loss in value is less than the amount of the sums secured
immadiatsly before the partial taking, deslruction, or lpss in value, unless Bomower and Lender otherwise agree in writ-
ing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumant whether or not the
turns are then due,

It the Froperty is abandoned by Borower, or if, after notice by Lender to Borrower that the Opposing Party (as
danned in the next sentence) offers 1o make an award 1o settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized o collect and apply 1he Miscallansous Proceeds
etthr to restoration or repair of the Propery or 1o the sums secured by this Security Instrumerd, whethar or not then
dug “Opposing Parly” means the third party that owes Borrower Miscellaneous Proceads or the party against whaom
Bomower has a right of action in regard to Miscellaneous Procaeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's Judg-
ment, could resultin forfeiture of the Property or other material impairment of Lender's interest in the Property or rights
undet this Secunty Instrument. Borrower can cure such a default and, if accelsration has occumed, reinstate as provided
In Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's jucdgment, pracludes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this Security

Instrument, The proceeds of any award or claim for damages that are attributablke to the impairment of Lender’s interast
in the Proparty are hereby assighed and shall be paid to Lendet,

All Miscellanecus Frocesds that are not applied to restoration or repair of the Prapetly shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tirme for payment ar modifi-
cation of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
ih interest of Borrower shall not oparate ho release the liability of Borrower ar any Successors in Inlarast of Bomower.
Lender shall not be required (o commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of lhe sums secured by this =acurty Instrument by rsason
of any demand made by the onginal Bomrower or any Successors in interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of paymerts from third persons, antities
Or Successors in interest of Bomower or in amounts less than the amount then due, shall not be a waiver of or preclude
the exercise of any right or remedy.

13. Joint and Several Liabiity; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Bomower's abligations and liability shall be joint and several, However, any Borrower whao Co-siIgns this Sedcurity

Instrument but does not execute the Note {a "co-signer”): (a) is co-sigring this Security Instrument arly & martgage,
grant and cohvey the co-signer's interast in the Property under the terms of this Secunity Instrument: {b} is not person-
ally cbiigated to pay the sums sacured by this Security Instrument; and (c) agrees that Lander and any other Bomowear
can agree to extend, modity, torbear or make any accommedations with regard 1o the terms of this Security Instrument
or the Note without 1he ¢o-signer's consent.

Subject to the provisions of Saclion 18. any Successer in Inlerest of Bomower who assumes Borrower's obligations
under this Secunty Instrument in writing, and 15 approved by Eender, shall obtain all of Borrowsr’s rights and benefits
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under this Security Instrument. Borrower shall not ke released from Borrowsr’s obligations and liakility under this SECUrty
Instrument unkess Lender agrees to such release in wiiting. The covenants and agresments of this Security Instrument
shali bind {except as provided in Section 20} and hanefit the successars and assigns of Lender

14. Loan Charges. Lender may charge Barrower fees for services performed in connection with Borrower's default
for the purpose of protecting Lendar’s interest in the Property and rights under this securily Instrument, including, but
hot imited to, altorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of axprass
authority in this Secunty Instrument to charge a specific fee to Borrower shall not be construed as a prombinion on the

charging of such fee, Lender may not charge fees that are expressly prohibited by this Security Instritment or by Appl-
cable Law.

It the Loan is subject to a law which sets maximurn loan charges, and thal law is finally interpreted so that the interest
or other loan charges collected or to be collectad in connection with the Laan gxceed the permitted limits, then: (a) any

such loan charge shall ba reduced by the amount necessary to reduce the charge to the permitted limit: and (k) ANy sUMS
already collected from Bormower which exceeded permitted limits will be refunded to Borrower, Lender may chodse 1o
make tnis refund by reducing the principal owed under the Note or by making a direct payment to Borrower, If a refund
reduces principal, the reduction witt be treated as a partial prepayment withoul any prepayment charge (whethar or pot a
prépayment charge is providad for under the Note). Borrower's acceptance of any such refund made by direc! payment
lo Borrower will constitute a waivar of any right of action Barrower might have arising out of such cvercharge.

13. Notices. All notices given by Borower or Lender in connection with this Security Instrument must be in writing.
Any natice to Bomower in connection with this Security Instrument shall be deemed to have besn given to Borrower when
mailed by nrst clags mail or when actually delivered to Borrower's notice address if sent by other means. Natice 1o any one
Bormower shall constitute notice to all Bomowers unlass Applicable Law exprassly requires otherwise, Tha notice address

shali be the Property Address unless Borrower has designated a substitute notice address by notica to Lender. Borrower
shall promptly notify Lender of Borrower’s change of address. If Lendar speclies a procedurs for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procadure. There may be
only one designated notice address under this Security Instrument at any one time, Any notice to Lender shall be Qe

by delrvering it or by mailing it by first class mail 1o Lender's address stated hergin untess Lender has desgnated another
acdress by notice o Borrower. Any notice in connection with this Security Instrurment shall not be desmed to have been
given 1o Lander until actually received by Lender. If any notice raquired by this Security Instrument is also required undar
Apphcable Law, the Applicable Law requirement will satisfy the corresponding requirement under this =ecurity Instrurmeant.

16. Governing Law; Severability: Rules of Construction. This Security Instrument shall be governed by federal
Ew and the law of the jurisdiction in which the Property is [ocated. All rights and obhgations contained in this Secunty
Instrument are subject to any requiremants and bmtations of Applicable Law. Applicable Law might explicitly or mpicithy
allow the parties o agree by contract or it mighl be silent, but such silence shall not be construed as a prohibition against
agreemsnt by contract. In the event that any provision or clause of this Securnity [nstrument or the Note conflicts with
Apphcable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include corresponding neuier
words or words of the feminine gender, (b) words in the singular shall mean and include the plural and vice versa: and
(¢} the word "may” gives sole discretion without any obligation to take any aclion,

1/. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower, As usad in this Section 18, "Interést in the

Property” means any legal or beneficial interest in lhe Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment salss contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser,

It all ar any part of the Proparly or any Interest in the Property is sold or transferred (or if Borrower is not a naturaf
person and a benefcial interest in Borrower is sold or iransferrad) without Lender's prior whitten consenl, Lander may
requirc immediate payment in full of all sums secured by this Sacurity Instrument. However, this option shall nol be
exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrowar notice of acceleration. The notice shall provide a penod
of not less than 30 days from Lhe date the notice is given in accordance with Section 15 within which Borrower must DAy

aft sums secured by this Security Instrument. If Borrower fails to pay these sums pricr o the axpiration of this period,

Lender may invoka any remedies permitted by this Security Instrumant without further natice or demand on Borrowar
19. Borrower’s Right to Reinstate After Acceleration. if Borrower meets certain conditions, Borrower shall have the

nght to have enforcement of Lhis Security Instrument discontinued at any time prior to the earliest of: () five days before
sake of the Property pursuant to any power of sale conlained in this Security Instrurnent; {b) such other period as Applicabie
Law might specify for the termination of Borrower's right to reinstate; or {¢) entry of a judgment enforcing this Sty
Instrument, Those conditions are that Borrower: {a) pays Lender all sums which then would be due ynder this SEcunty
Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other covenants or agreements;
{C} pays all expenses incurrad in enforcing this Sscunty Instrument, ncludisg, but not dmited o, reasonable attorneys!
aes, propery inspection and valuation fees, and other fees incurred for Ihe purpose of protecting Lender's infergst in fhe
Fropedy and nghts under this Secunty Instrument: and (d) {akes such action as Lender may reasanably require to assure
that Lenger's interest in the Property and nghts under this Sacurity Instrument, and Borrower's obligation 1o pay the sums
secured by this Secunlty Instrument, shall continue unchanged. Lender may require that Borrower pay such renstaternent

siims and expenses in one or more of the following forms, as selected by Lender: {a) cash; (b} money order; {¢) certifisd
check, bank check, treagsurer’s check or cashier's check, provided any such check is drawn Ltpon an institution whose
deposits are insured by a federal agency, instrumentality or antily; or (d) Electronic Funds Transfer. LIpon renstatement
by Borrawer, this Secunty Instrument and obligations secured hareby shall remain fully effective as if no accalaration had
accurred. However, this right to reinslate shall not apply in the case of acceleration under Section 18

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Nate or a partial irderest in the Note
{logether with this Securty Instrument) can be sold one or mors times without prior natice to Borower. A sale mirght
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result in 2 change in the entity (known as Lhe "Loan Servicer’) that collects Periodic Payments due under the Note and
this Security Instrument and performs gther mottgage ioan servicing abligations under the Note, this Secunty Instrument,
and Applicable Law. There also might be one ar more changes of the Loan Servicer unrelated fo a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given writien notice of the change which will slate the name and
addrass of the new Loan Servicer, the address to which payments should be mads and any other informalion RESPA
requires in conngection with & notice of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by a
Loan Servicer othar than the purchaser of the Nate, the mortgage lsan sarvicing obligations to Borrower will remain with
lhe Loan Servicer or be transfemed to a successor Loan Servicer and are not assumed by the Note purchaser unless
stherwise provided by Ihe Note purchaser.

Mether Borrower nar Lender may commence, join, or be joined to any judicial action (as either an individua] Itigant
or the memoer of a class) thal arises from the other party's actions pursuant to this Security Instrument or that alleges
that the cther party hag breached any provision of, or any duty owed by reéason of, this Security Instrument, until such
Borrowsr or Lender has notified the other party (with such nolics given in compliance with the requirements of Saclion
15} of such alleged breach and afforded the other party hereto a reasonable pariad afler the grving of such notice to take
catrective action. If Applicable Law provides a time period which must efapse before cartain action can be tasken (hat
time pariod will be deemed to be reasonabte for purposes of this paragraph. The notice of acceleration and opportundy
{0 cure given 10 Borrower pursuant (o Section 22 and the notice of acceleration given 1o Borrower pursuant to Section
13 shall be deemed to satisfy the notice and opportunity (o taks corrective action provisions of this Section 20.

21. Hazardous Substances. A3 used in this Section 21; {3} “Hazardous Substances” are those substancas dafined
as toxke or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasolne,

kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides. volstile sohlvents. materials con-
tamning ashestos or formaldehyde, and radicactve materials: (b) “Environmental Law” means federal laws and laws of
the jurisdichon where the Property is located that relate to health, safety or environmental protection; (¢ “Environmental
Lleanup” includes any response action, remedial action, or removal action, az defined in Environmental Law, and (d) an
"Environmental Condition” means a condition that can cause, contnbute {o, or otherwise trigger an Environmental Cleanup.

Bomower shall not cause or pemmit the presence, use, disposal, storage. or release of any Hazardous Substances. or
threaten 10 release any Hazardous Substances, on or in the Property, Borrower shall not da, nor allow anyone else to do,
anything athecting the Property (a) that i1s in violation of any Environmental Law, (b) which creates an Ernvironmental Condi-
ton, or (C) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely sffects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
srnall quantitres of Hazardous Subslances that are generzily racognized to be appropriate o normal residential uses and
o maintenance of the Property {including, but not limited to, hazardous subsiances in consumer products),

Barrower shall promptly give Lender witten notice of {a) any investigation, claim, demand, lawsutt or other action Ry
any governmental or reguialory agency or pnvate parly involving the Property and any Hazardous Substance or Envi-
ronmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, iIncluding bot not imited to,
any spilling, lzaking, discharge, release or threat of release of any Hazardous Substance, and {C) any condition caused
by the presence, use or release of a Hazardous Substance which adversely affects the valus of the Froperty. If Bor-

rower learns, or is notified by any governmental or regulatory authority, or any prvate party, thal any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accerdance with Environmental Law. Nothing hersin shall create any cbligation on Lender for an
Envirgmrmental Cleanup.

NGN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleralion; Remedies. Lender shall give notice to Borrower pitior to acceleration Ioliowing Borrower's
breach of any covenant or agreement in this Sacurity Instrument (but not prior to acceleration under Section
18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; {b) the action required
tx Cure the default; (¢} a date, not less than 30 days from the date the notice is given to Borrowey, by which the
daefault must be cured; and [d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Froperty. The notice shail

further inform Borrower of the right Lo reinstate after acceleration and the right te bring a court action o assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. if the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrumeni without further demand and may invoke the power of sale and
any other remedies permilted by Applicable Law. Lender shall be entitled to collect all expenses incurred in

pursuing the remedies provided i this Section 22, including, but not limited to, reasonable attornoeys’ tees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner pravided
i Section 15, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in  Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver ta the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
Froperty at any sale. Borrower covenants and agrees that the preceeds of the sale shall be applied n the
following order: {a) to all expenses of the sale, including, but not kmited to, reasonable attorneys’ fees: (b) to

atl sums secured by this Securrty Instrument; and (¢) any excess 1o the pErson or persons legally entitled to iy,
23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relsase this DECUrity
instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security

instarment, but only if the fee is paid to a third party for services rendered and the charging of the fee is pemitted under
Appheakle Law.

c4. Waivers. Borrowar waives all rights of homestead exemption in the Property and relinguishes ail nghts of curtesy
and dower in the Propsrty.
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EY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with it

Witnesses:

(Seal)

\ .: 0 ¥ .dﬂ

. -
DATE

ZACHARY THQMAS RYALS

A,

VAV 727 8

| 0 [l ' fj (Seal)

YL BRYALS / DATE
State of )
County of )
On this 10th day of JANUARY, 2020, I,_G a | L. Sl gl -a Notary Public in and for
THOMAS RYALS AND LYDIA RYALS, whose name

sain;t county and in said state, hereby certify that ZACHARY
(s) is/are signed to the foregoing conveyance, and who isfare known to me, acknowledged befare me that,

heil_'lg informed of the contents of the conveyance, he/she/they executed the same voluntari ly and as his/herf
their act on the day the same bears date. Given under my hand and seal of office this 10th day of JANUARY.

2020,

[Lender: FBC Mortgage, LLC

NMLS ID: 152859
l.oan Originator: Keith Bice

NMLS 1D: 196476
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 10th day of
January, 2020 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security instrument”)
of the same date, given by the undersigned (the “Borrower”) to secure Borrower's Note
I0 FBC Mortgage, LLC, a Limited Liabitity Company

(the “Lender”)
of the same dale and covering the Property described in the Security Instrument and
located at. 816 Rosebury Rd, Helena, AL 35080.

The Property includes, but is not fimited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities. as described
I COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as Hiflsboro

(the"PUD"}). The Property aiscincludes Borrower'sinterest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(tne "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations underthe
PUD’s Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(1) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Assoclation. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documenits.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a “master” or “blanket’ policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(Including deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, Inciuding, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (1) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower's obligation under
section S ta maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

sorrower shall give Lender prompt notice of any lapse in required property
Insurance coverage provided by the master or blanket poticCy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or fo common areas and facilities of the PUD. any
proceeds payable to Borrower are hereby assigned and shall be paid to LL.ender. Lender
shail apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid ic Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11,

~ E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (il any amendment to any provision of the
“Cunstltugnt Documents” if the provision is for the express benefit of Lender: (i) termination
of professional managementand assumption of self-management ofthe Owners Association:
or {iv} any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable fo Lender.

t. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
- shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payabie, with
Interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this PUD Rider.

/‘ GMAS RYALS

KRV
LYEKRVALS 7/

WA GALD (Seal)
DATE
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