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DEFIMNITHOMNS

Wards used i mulfiple sections of this document are defined below and other words are cehmed in Secbions 3, 10, 12, 17,
18 and 21, Cerain rules regarding e usage of words used in tas document are alsc provided in Section 5.
{A} “Security Instrument” means thes document, which is dated October 3, 2019, together with all Riders 10

this docurnant.
(B) “Bommower” is SHELLIE WAITES AND LAUREN WAITES, HUSEBAND AND WAFE.

Borrower s the morigagor undar this Security Instrument.

(€} "MERS” is Morigage Electronic Registation Systems, Inc. MERS is 2 separate corporation that is aching solely as a
nominee for Lender arxd Fander's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephong number of P.O. Box 2026,
Flint, ¥MI 48501-2026, tel. (388) & FA-MERS.

{0} “Lender” is Hunf Mortgage Carporation.

lenderis a Corporation, orgarized and existing
underthe laws oF New York
Lender's address is 5400 Broadway Street, Lancaster, NY 14086.

{E) “Note” means the promissory note signed by Borrower and daied October 3, 2019. The Note states
that Borrower owes Lender THREE HUNDRED FOURTEEN THOUSAND EIGHT HUNDRED FOURTEEN AND
“m1miqlr-*-i-:l;--l--lri-*-l-l-l!--h****##**:|||'il'ﬁ"—lli'ir'i"lr'#'i'!l"l'*i****i*i*.**kinﬂllarﬁ[U‘El 1314‘514.M }

plus inderest. Bormower has promised io pay this debt in reguiar Periedic Payments amd to pay the gebt in fll not laler

than November 1, 2048, |
{F} “Property” means the properdy that is described balow under the heading "Transfer of Rights in the Property.”
{G) “Loan™ means the deht evidenced by the Nota, plus interast, late charges due under the Naote, and all sums due under

this Securty instrument, plus interest.
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{H} “Riders” means all Riders 1o this Securnty Instrurnant that are executed by Borrcwer. The Rllowing Rders are to be

exacuted by Bamrower [check hox a5 applicable]:
[ ] Adpusiabie Rate Rider [ | Condominisn Rider  [¥] Planned Uit Devaiopment Rider

(1 Other(s) [specify]

{1} “Applicable Law™ means all controliing applicable federat, state and local statutes. requlations, ordinances and
adminisirative rules and orders (that have the effect of law?} as well as all apphcahle hinal, nor-appeatable judicial opnions.
{J) "Community Assoctation Dues, Fees, and Assessments™ means alfl dues, fees, assassments and oilyver charges that
are imposed on Borrower or the Property by a condominium associastion, homeoawners associabon or similar organzation.
{K} “Electrobic Funds Transfer” means any transfer of funds, other than a transacbon originated by check, drafl. or
similar paper mstrument, which is initiated through an electromn: terming!, telephonk; mstrument, ompuler, or magnetc
tape so as 1o order, instruct, or avthorize a dnancial insttulicn to debit or credit an account. Such term ncludes, but 15 not
limited o, point-of-sale ransfers, adomated ieller machine transactions. fransfers initised by kelephone, wire transfers,
and automated clearmnghouse transfers

{L] “"Escrow Hems”™ means these nems that are described n Section 3.

{M}) “Miscellaneous Proceeds™ means any compensation. seBlement, award of danages. or proceeds paid by any third
party (Giher than insurance proceeds paid under the coverages describied in Section $) for: () damage to, oF destruchon
of, the Property; (i) condemnation ¢r other taking of all or any part ofthe Property; () conveyance in heu of condemnahon,
or () misrepresentations of. or omissions as to, the value and/or conditicn of the Property.

(N} “Mortgage Insurance” means insurance protecting Lender against the nonipayment of, or default on, the Loan

{O) "Periodic Payment” means the requlary scheduled apwunt due for i)} principal and inderest under the Note, pius
{ii} any amounts under Section 3 of this Security instrument.

{P) “RESPA™ means the Real Estate Settement Procedures Act (12 U.S5.C. §2601 el seq.) and #s implementing regulation.
Fegulation X (12 CF. R Part 1024), as they mght be amended fram lime (o time, or any addibional or successor [egslation
ar regulation that governs the same subject matter. As used in this Sacurity Instrument, "RESPA™ refers to all requirements
and restrictions that are impesed in regard (o a “federatly ralated moigage locan” even f the Loan does not quailify as a
“federally related mortgage Ican” under RESPA.

{Q) “Secretary” means the Secredary of the United States Degartnant of Housing and Urban Davelopment or s dasikgies.
{R) “Successor in Interest of Borrower™” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's ohiigations under the Nole andfor this Sacurity Instrument

TRANSFER OF RIGHTS IN THE PROPERTY -

This Secunty Instument secures to Lender: (1} the repayment of the Loan, and all renewals, extensions and modifications
of the Note: and (i} e performmance of Baorrower's covenants and agreements under this Security Instnument and the
MNaote. Fer this purpose, Borrower imevocably morigages, grants and conveys 1o MERS (sclely as nominee for Lender and
Lender's successors amd assigns) and 1o the successors and assigns of MERS., with power of sale. the foliowing descnbed

property located in the County of Shelby
[Typea of Racarging Junisdicio] [Mame of Recording Junsdiction]:
Ses Attached Schedule A

which currently has the address of 1738 Momteagile Drive, Hoover, Alabama 35244
{“Property Addraess):

TOGETHER WITH all the improvements now or hergafter erected on the property, and ali easements, appurtenances,
and fxbares now or hereafter a pant of the property. Al replacements and additions shall alsc be covered by this Securiy
Instruament. All of the foregoiny is refamed to in Biis Security Instument as the “Property.” Bomower understands and agrees
that MERS holds only legad fitle to the aterests granted by Borrower in this Securnty Instrument, but. f necessary o comply
with law or custom, MERS (as nominee for Lender and | ender’s successors and assigns) has the right: io exercise any or
alt of those interests, inchuding, but not limited to. Ehe right to foreclose and sell the Property; and to take any achon regured
of Lender including, buf not limited to, releasing and canceling ihis Security Instrument.

RORROWER COVENANTS that Borrower is lawfully seised of the estate harahy conveyad and has tha nght {o

mortgage. grant and caonvey the Property and that the Property is unencumbered, excapt for encurnbrances of record.
Bormower warrants and will defend generally e ifle to the Propeny against all claims and demands. subject o any

encumbrances of resord.
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THIS SECURITY INSTRUMENT combines unform covenants for naticnal use and non-uniform covenants with: lirmited

variations by jurisdiction to constitute a uniform security instrument coverning real preparty.

UNIFCRM COVENANTS. Bomower and Lender covenant and agree as ollows:

1. Payment of Principal, Interest, Escrow tems, and Late Charges. Borrower shail pay when due the principal
of. and interest on. the dabt evidenced by the Note and iate charges due under the Note. Borrower shall alse pay funds
for Escrow Hems pursuant to Section 3. Paymenis due under ihe Nole and thes Security instumenrt shail be made in UG
currency. Howewer, if any check ar other ingfrument received by Lender as payment usder ihe Note or ihas Security Instro-
ment is retumed ¢ Lender unpaid, Lander may require that any or all subsequent payments due under the Nolde and this
Security Instrument be made it one o more of the fcllowing forms, as selected by Lender: (a) cash: (b} monsy order;
{ci certified check, hank check, treasurer's check or cashier's chack, provided any such checi s drasem upon an instiulos
whose deposis are insured by a federal agency, instrumentality, or entity; or (d) Clectromc Funds Transten

Payments are deemed receved by Lender when received at the [ocahion gesignated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 4. Lender may return any
nayment or parfial payvment if the payment or parlial payments are insufficient 1o bring the L gan sument. Lender may accept
any payment or partial payment insufficient to bring the Lean current. witheuat waaiver of any nghts hereunder or prejudice
o its rights to refuse such payment or partiad payments in the future, but Lender i1s not obligatad 10 apply such payments
at the time such payments are accepted. If each Penodic Payment is applied as of its scheduied due dsaie, then i ender
need not pay interast on unappliad furkls. Lender may hold such unapplied funds untd Bomrower makes payment to bring
the Loan current Hf Borrower does not do so within a reasonable penod of ime, Lender shall ether apply such funds or
retum them to Borrower. If nct applied earlier, such funds will be applied to the outstanding principal batance under the Note
immediately prior 1o foreclosura. No offsgt or claim which Borrower might have now or in the Ruture agamst Lender shall
religve Barrower from making payments due under the Nete and this Secunty Insthanent or performing the covenants and
agreemants secured by this Secunty Instnument.

2. Application of Payments or Proceeds. Except as olherwise descnbed m this Section 2, all payments acoepted
and applied by Eender shall be applied in the following order of pricrity:

First. 1o ihe btortoage Insurance premiusnes 1o be paid by 1 ender tothe Secretary orthe monthly charge by the Secretary
instead of the monthly mortgace Insurance premiums:

Second, to any axes, special assessments. feasehcld paymenis or ground rents, and bre, flood andg other hazard
MSUrance pramiums, as required:

Therd, & iterest due under the Note:;

Fozrth, to amoriration of the principal of the Note; and,

Fifth, o late charges dug under the Nota.

Any application of payments, msurance proceeds, or Miscellanacus Procaads to principal due under e Naote shall
not extend or postpone the due date, or change the amaunt of the Panodic Payments.

3. Funds for Escrow items. Bormower shall pay (o0 Lander on the day Fenodic Payments are due under the Mote,
until the Nate g paid in full, 2 sum (the “Funds™) 1o provide for payment of amounts due for: (a2) taxes and assassments
and other tems which ¢can atiain priority ovar this Securify Instrument as a lien or encumbrance on the Property; (b}
easehold payments oF ground rents on the Property, if any; (c premiumns for any and all iInsurance required by Lender
under Section 5; and {d) Mortgage Insurance premiums 1o be paid by Lender 1o the Secretary or the muanthly charge by
the Secretary instead ofihe monthiy Mortgage Insurance premiums. These iems are called "&scrow itemys.” Al ongination
or at any time during the term of the Loan, Lender may require thal Community Association Dues, Fees, and Assass-
ments, if any, be escrowed by Borrower, and such dues, fees and assessmenis shail be an Escrow lfem. Borrower shail
promplly furnish to Lender all notices of amounts te be pard under thes Section. Bomower shall pay Lender the Funds
for Escrow Itemis uniess Eender waives Bormower's obligation to pay the Funds for any or all Escrow lems. Lender
may waive Bormower's obligation to pay o Lender Funds for any or all Escrow items at any time. Any such waiver may
arily be in writing. |n the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow fitems for which payment of Funds has been waived by Lender and, if Lander requires. shail furnish io
! ender recemts evidencing such payment within such timea perniad 235 Lender may reqguire. Borrower's obligation o maks
such payments and to provide receipts shall for all purposes be deemed o be 2 covenani and agreement conkained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower 15 obligated to pay
Escrow ltlems directly, pursuant o a waiver, and Borrower fails fo pay the amouni due for an Escrow tem, Lender may
exercise its rights under Seclion 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay
i Lender any such amcunt. Lender may revokes the waiver as 10 any or 2ll Escrow Hems at any time by a notice given
in 2ccordance with Secticn 14 and, upon such revoecation, Borrawer shall pay to Lender 2l Funds, and insuch amounts,
that are then required under this Section 3.

Lernder may. at any time. coliect and hotd Funds in an amwount (a) suflicient to permit t ender to apply the Funds al
the timwe specified under RESPA, and (b} not io exceed the maximum amount a lender can require urnder RESPA. Lender
shall estimate the amount of Funds due on the basis of curent data and reasonable estevates of expendiiures of futurs
Escrow ltems of ctherwise in accordance with Applicabie Law.

The Funds shall be held in an instibdion whose deposits are insured by a federal agengy, instrumentaldy, or entity
(including Lender, if Lender is an instiution whose deposits are so insured) or in any Federal Home Loan Baak. Lender shall
apply the Funds to pay the Escrow Bems no later than the fime spedified under RESPAL Lender shall not charge Sorrower
for holding and agplying the Funds, annually analyzing the escrow account, ar veritying the Escrow [tems. unless Lender
pays Borrower mterest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreament i
mada in writing or Applicable Law requires interest ta be paid on the Funds, Lender shall not he required to pay SBomrower
any intarest or eamings on: the Funds. Borrower and Lendear can agree in wriing, however, that interest shall be paid on
the Funds. Lender shall give lo Borrower, without charge, an annual acoouniing of the Funds as required by RESPA

if thara & a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower for thae
excess funds in accordance with RESFA. H there 1§ a shorfage of Funds held in escrow, as defined undar RESFA,
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Lernicder shall notify Borrower as required by RESPA. ard Borrower shall pay to Lender the amount necessary o make
up the shortage in accordance wih RESPA, bul in no more than 12 monthily payments. f there s 2 deficiency of Funds
hald in escrow, as defined under RESPA. Lender shalf notify Borrower as required by RESPA, and Bomower shall pay
to Lander the amount necessary to make up the defciency m accordance with RESPA. but it no more than 12 monthiy

nayments.
Lipon paymemnt in full of all sums securad by this Saecunty Instrument, Lender shall promplly refund o Borower any

Funds heid by Lender.

4. Charges; Liens. Barrower shall pay all taxes, assessmaents, charges, fines. and impostions attmbutabie o the
Property which can attain pricrity over this Secunty Instrement, leasehoid payments or ground rents on the Propery, if
any, and Comrnunity Association Dues, Fees, and Assessments, § any. 1o the extent that these tems are Escrow ltems,
Borrower shail pay them in the manner provided in Sechion 3.

Borrower shall promptly discharge any lien which has prioriy over this Securtty Instrument uniess Bomower: (a) agrees
in writtng 1o the pavment of the obligation secured by the Ben in 2 mannmer acceptable o Lender, but only so long as Bor-
rowar is performing such agreement (b) contests the lien in good aith by, or defends agamst entoreement of the lken n,
legal proceedings which in Lender's opinion operate fo prevent the enforcement of the llen while thase proceedings are
pending, bt onky until such proceedings are concluded; or (&) secures from the holder of the lien an agreementi satisfactory
i3 L ender subordinaiing the lien to this Security Instrurnent. If Lender determines that any part of the Properiy 5 subject to
a Hen which can attain priority over this Seaurity Instrument, Lender may give Bormowser a notice identifying the lien. Withm
10 days of the date on which that notice s given, Borrower shall safisfy the hen or teke one or more of the actions set forih
ahowva in this Section 4.

5. Property Insurance. Borrower shal keep the improvements now existing or heresfler erercted on the Property
misured against loss by fire, hazards included within the term "extended coverage,” and any other hazards inGluding, but
not Emited to, earthguakes and flioeds, for which Lender requires msurance. This insurance shall be maintained i the
amounts {indluding dedudtible leveis) and for the pericds that Lender requires. What Lender requires pursuant to the
precaeding serdences can change during the term of the Loan. The nsurance camier providing the insurance shall be
chasen by Borrawer subpect o Leniders nght to disapprove Bormower's choice, which right shall nct be exercised unrea-
sonabiy. Eendar may raquire Borrower o pay, i connection with this Loan, either: {3} a ¢ne-time charge for Hood zona
determination. certitcation and fracking sarvices: or {b! a one-time charge for locd zone determination and catifcation
services and subseguent charges gach time remappings or simiiar changes occur which reascnably mwght affect such
detarmination or certification. Borrower shall also e responsibie for the payment of any 2es 1imposed by the Fadearai
Ememgency Management Agency in conneaction with the review ofany leod zone determination resuiting from an objection
by Bormower.

If Borrower fails io maintain any ofthe coverages described ahove, Lender may obiam nsurance coverage, at Lender's
aption and Borrowar's expensa. Lender is under no obligation 1o purchase any particular type or amaount of coverags.
Therefore, such coveraga shal cover Lender, but might or might not protect Bommower, Borrower’s aequity in the Proparty,
or the contents of the Property, agamst any risk, hazand or {iegbiiify and migit provide greater or lesser coverage than
was previously in effect. Borrower acknowledges thai the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Bamower could have obtained. Any amounts disbursed by Lender under this Sechon 5
shall become addifional debd of Borrower secured by this Secunty Instrument. These amounts shall bear interest at the
Naote: rade from ihe dete of disbursement and shall be pavable, with such interest, upon notice from Lender to Bormower
raquestng paymrent

Al insurance paolicies required by Lender and renewals of such policies shall be subect to Lender's right to disapprove
such polictes, shal mclude a standard mortgage daase, and shall name Lender a3 mortgagee and/or as addibonal 1655
paves. Lander shall hava the right fo hold the policies and renewal certificates. If Lender requires, Borrower shalt promptiy
give i Lerder all recaipts of paid premiens and remewal notices. It Bomower obtains any form of iInsurance coverage, not
oivarwise raguired by Lender, for dameage 1o, of destruction of, the Property. such policy shall inchxiae a siandard mongace
clause and shall name Lerxler as mortgagee andior as an additichal ioss payee.

In the event of loss, Borrcwear shall give gromipt notice 16 the inswrance cammier and Lender. Lender may make proct
of ioss ¥ not made promplly by Bomower. Uniess Lender and Borrower ctharwise agree in wriding., any insurance pro-
ceeds, whather or not the underlying insurance was required by Lender, shall he apphed 0 restorabion or repair of the
Property. if the restoration or repair is economically feasibie and Lender's securty i1s not lassaned. Durng such repair
and restoration geriod, Lender shall havea the right 0 hold such insurance proceeds untll Lender has had an opportunity
to inspect such Properiy te ensure the work has been completed te Lender's satisfacton, provided that such inspection
shzll be undertakan promptly. Lender may dishurse proceeds for the repairs and restoraton i a single payment or in
a series of progress payments as the work is completed. Uniess an agresment 15 made i wiiting or Applicabile Law
requires imerest fo be paid on such insurance proceeds, Eender shall nad be required o pay Borrower asny mterest or
earnings on such pracesds. Fees for public adjusters, or cther third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation o Borrower. if the restoraltion or repair is not econcmically
feasible or Lender’s secunty would be lessened, the insurance proceeds shall be appliad fo the sums secured by this
Securily instrurment, whether or not then due, with the excess, if any. paid o Borrower. Such insurance proceeds shall
he applied m the order provided for in Sechon 2.

If Borrower abarddons the Property, Lendar may fle. negotiate and setfle any available insurance claim and related
matters. If Borrower does not respond within 0 days o a notice from Lender that the insurance camer has offered to seitle
a clam, then Lender may negotiate and setfle the claim. The 30-day pericd will bagin when the ndlice 15 grven. Ir: etther
event, or if Lender acquires the Property under Saction 24 or atharwiss, Bomower herehy assigns 10 Landar {a) Bormrawer's
rights to any insurance proceeds in an amount nol o exceed the amounts unpaid under the Note or this Security lnsirg-
ment, and (b) any ather of Borrower's rights {pther than the right 1o any refund of unearned premiums pad by Borrower}
under all insurance policies covering the Property, insofar as such rigits are applicable 1o the coverage of the Froperty.
Lender may use the insurance proceeds either to repair or restora the Property or to pay amounts unpaid under the Note

or this Securly nstrument, whether or not then due.
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6. Occupancy. Bomower shall occupy, establish, and use the Property as Borower's principal rasidence within Gl

days afler the execution ¢f this Security insirument and shall continue 10 Gooupy the Property as Bormower's prncipal

residence for at least one year after the date of occupancy. uniess i ender detenmines that this requirement shall cause
undue hardshin for the Borrower or uniess extenuating circumsiances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Propenty; inspections. Bomower shail not destroy, damage
or impair 1he Property, allow the Property 1o deterioraie of commit waste on the Property. Borrower shal: maintain the Prop-
erly in arder o prevent the Property from detericrating or decreasing in value due to its condition. Unless it s determunad
pursuant e Section 5 that repair or restoration is ot economically feasible, Borrower shall promptiy repair the Property
if damaged o aveid further deteriocration or damage. If insurance ¢r condemnation proceeds are paid in connection with
damage to the Property, Bormower shall be responsible for repairing or restoring the Property only ¢ Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a girngle payment or in a senes
of progress payments as the work i compleled. if the insurance or condemnaiion proceeds are not suficient {0 repar or
rastore the Property, Borrower is not refieved of Borower's chiigation for the compieban of such repar or rasdoration.

If condemnaticn praceeds are paid in connedion with the taking of the propery. Lender shall apply such proceeds to
the reducticn of the indebtexiness under the Note and this Securiy Instrument. first ic any delinquent amounts. and then
to payment of principal. Any application of the proceeds o the principal shall nat extend or pastpone the due date of the
monthly payments or change the amoaunt of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lander may inspedt the interior of the improvemeanis on the Froperty Lender shall give Borrower netice at the tme of or
arior 1o such an interior inspection specitying such reasonable cause.

8. Bormmower's Loan Application. Barmower shall be o defautt if, during the Loan application procass, Bormowar or
any persons aor entities acting at the direction of Borrower or with Borrower’s knowtedge or consent gave maiertadlly false.,
misleading, of Naccurate information or statemeants o Lender [or faited to proviga Lender with matenal infocrmation; in
connecticn with the Loan. Material represantations include, but are not imited (o, represantafions concaming 2ormower' s
oocupancy of the Property as Bormower s pnncipal residence.

8. Protection of |.ender’'s Interast in the Property and Rights Under this Security Insirument. If (3) Bomower
fails to perform the govenants and agreemants contained in fhis Security instrusnend, (b} thera is a legal proceeding that
might significantly affect Lender’s interest in the Property and/ar nghits under this Securdy instrument {such as a proceeding
in bankrupley, probate, for condemnation or forfeiture, for enforcemerd of a lien whsch may attain gnenty over this Securky
Instrument or to snforce [aws or requiations), or {c} Borower has abandoned the Property, then Lender may do and pay for
whalever is reasonable or appropriate o protect Lender’s interest in the Proparty and nghts under s Securty Instrurment
ineluding proteciing andfor assessing the value of the Property, and sacuring and/or reparing the Property. Lender’'s actions
can nclude, but are not limated to: {a) paying any sums secured by a lien which has pnority over this Secunty Instrument
{t) appearing in cowrt, and (c} paying reascnabile attorneys’ fees to protedct s interest m the Property andfor nghts under
this Security Instniament, inciuding its secured position in 2 bankrupicy proceeding, Securing the Property miciudes, bhut 5
not limited 10, entering the Proparty 10 make repairs, change locks, replace or hoard up doors and winaows, drain water
from pipes. eiiminate thilding ar other code violations or dangerous condtions, and have wlilties fumed on ar off. Although
| ander may take action under this Sechon 9. Lender does ndt have to do sa and 15 not undler any duty or obligation to do
50, i is agreed that Lender incurs no liability for not taking any or all acticns awhorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additicnal dabt of Bormower secured by this Securty
instrument. These amounts shall bear interest at the Note e rom the date of debuersemaent and shall be pavable, with
such interest, upon notice rom Lender 1o Borrower requesting payment.

If this Security Instrumerd is on 2 leasehold, Bormower shall comgply with 2l the provisions of the lease. Bormower shall
not surrender the leasaeheld estate and interests herain convayed or temminate or cance! the grouna |easa. Bormower shall
noi, without the express writlen consent of Lender, alter or amend the ground lease. [f Borrower acquires fee titie to the
Property, the leasehold and the fes tifle shall not merge unless Lender agrees ko the merger in writing.

10. Assicpynent of Miscelianeous Proceeds; Forfeiture. All Miscallaneous Proceeds are hereby assigned to and
shall be paid {¢ Lender.

If the Property is damaged. such Miscellanecus Proceeds shall be applied 1o restoration or repair of the Property, if
the restoration or repair is gconomically feasible and Lendar's sacunty is not lessened. Durmg such repaw and restora-
tion period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to
inspect such Propearty to ensure the work has been completad to Lender's sabsfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or In a series of
progress payments as the work is completed. Lnless an agreement is made m writing of Applicable Law requires inter-
est to be paid on such Miscellaneous Proceeds. Lander shall not be required te pay Boarrower any inderest or 2arnings
on such Miscallaneous Proceeds. | e restoration or repair is not economically Feasibie or t ender’'s securty would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumant, whether or nct
then due, with the excess, if any, paid to Borowsr. Such Miscellaneous Proceeds shall be applied in the arder provided
for in Sacton 2.

In the event of a totai taking, destruction, orioss in vaiue of the Property, the Miscellanecus Proceeds shall be applied
o the sums secured by this Securily |nstrument, whether or not then due, with the excess, if any, paid o Bormower.

In the event of a partisl taking, destruciion, or loss in value of the Progerty in which the fair market value of the Frop-
erty immedizstely before the partial taking. destruction. or lass in value is equal to or greater than the amount of the sums
secured by this Securty Instrument immediately hefore the parkial taking, destrucBon. or ioss In value, unless Bomower
and Lender ctherwisa agrea in writing, ihe swns secured by this Security Instrument shall be reduced by the amount of the
Miscelanecus Proceeds mudtiplied by the following fraction: (a) the total amount of the sums secured immediately before
the partial faking. destruction. or [oss in value divided hy (b} the fair market vaiue of the Property immediately befora the
partal taking. destruction, or less In value. Any balance shall be pad o Borrower.

In ¥ event of 2 parial taking, destruction, or ioss in value of the Progerty m which the fair market value of the Property
srynediately before the partial taking, destruction, or lgss invaiue 1S less than the amount of the sums secured im jata
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hefore the partial taking, destruciion, or loss in value. untess Borrower and Lender otherwise agres in writing, the Miscal-
laneous Proceeds shall be applied to the sums secured by this Securlly Instrument whelhier ¢r not the sums are then due.

If the Property is abandoned by SBorrowar, or If, after notice by Lender 1o Bomower that the Opposing Party 1as defined
i the next senignce) offers to make an award o settie a cfaim for damages,. Rormower faiis to respond o Lender withim
30 days after the date the notice is given, Lender is authorized fo collect and apply the Miscellanecus Proceeds either 1o
restoration of repair of the Property or 1o the sums secured by this Security Instrument, whether or not then due. "Oppos-
ing Parly” means the third party that owes Bomrowar Miscellanecus Proceeds or the party against whom Bomower has a
righti of action in regard to Miscelizneous Proceeds.

Bormower shall be in default if any adtion or proceeding, whether civil or Crimunal. s begun that, in Lender’s judgmerd,
could resuit in forfeiture of the Property or Gther material impairment of Lender's irderest n the Property or nghts under this
Security Instrument Bormower can cure such a default and. if acceleration has sccurred, reanstate as provided in Section
18, by causing the action or proceeding 0 be dismissed with a ruling that. in Lender's judgment, precludes forfeiture of
the Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
araceects of any award or claim for damages that are attributable 1o the impairment of Lender's imerest in the Property

are hereby assigred and shall be paid to Lerder.
All Miscellaneous Proceeds that are noi applied io restoration or repair of the Property shall be applied in the order

provicded for i Section 2. -
1. Barmower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifica-

tion of amortization of the sums secured by this Securiy Instrument granted by Lender to Borower or any Successor in
Interest of Borrower shall not operate to releass tha liabilty of Borower or any Successors in Inderest of Borrower. Lender
shail noi be required to commence proceedings against any Successor i interest of Borrower or 10 refuse o extend Ime
for payment or ctherwise modify amortization of the sumns secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors In Interest of Borrower. Any forbearance by Lender in exercising any
right or remady including, without Emitation, Lender's acceptance of payments from third persans. entities or Successors
in Interest of Borrower or in amounts less than the amaurd then doe, shall not be a waivar of or preclude the exercise of
any right or remediy.

12. Joint and Sevesal Liablity; Co-signers; Successors arkd Assigns Boumd. Borrower covenanis and agrees
that Borrcwer's oblgations and Habiidy shall be joint and several. Howaver, any Bomowaer whe co-signs this Secunty
Instrumeni but does ot execute the Note (a2 “co-signer ) {a) s co-sigung this Secunty instrument only 1@ mortgages.
grant and convey the co-signer's irdarast in the Property under the terms of this Security Instrument; (b] is not personally
ohhgated o pay the sums securad by fhis Security nstrument; and (&) agrees that Lender and any othar Borrower can
agree 1o extend, modify, forbear or make any accommodations with regarg to the terms of this Secunty Instrument or the
Note withowt the co-signer's consent.

Subject to the provisions of Sectian 17, any Successor in interest of Barrower who assumes Borrower’s obligations
ander this Secunty Instrument in writing, and is approved by Lemnder, shall oblain all of Borrower's rights and banefits
under this Securily Instrument. Borrower shail not be released from Borrower's obligations and Hahility under this Secunty
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instr:ment
shail bind {(except as providad in Section 19) and benefit the successors and assigns of Lender.

13. Lean Charges. Lender may charge Borrower faas for services performed in connecton with Bormower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Securdy Instrument. mcluding, but not
imited o, attomeys’ fees, propearty inspection and valuation fees. Lender may collect fees and charges auihorized by the
Secretary. Lender may not charge f2es that are expressly prohibited by this Security lnsfrumest, or by Applezable Law.

If the Loan s subject lo a law which sets maximoam loan charges, and that law is finally interpreted so that the imter-
ast or ather loan charges collected or o he coleded in connection with the Loan exceed the permittad lenits, then:
(a! any such lban dharge shall be reduced by the amount recassary fo reduce the charge to the permiited limik and
(b} any sums aiready collected from Borrower which exceeded permitted limits will be refundad to Borrowar. Lendar may
choose to make this refund by reducing the principal owed under the Note or by miaking a drect payment to Bormower. If
a refund reduces principal. e reduction will be treated as & partial prepayiment with no changes n the due daie or in the
monthiy payment amournt unless the Note holder agrees in wriding to those changes. Sorrower's acceptance of any such
refund made by direct payment {o Borrower will constitute a waiver of any right of acton Borrower might have ansing cut
of such ovarcharge.

14. Notices. All notices given by Bormmower or Lender in connection with this Securty instrument must be in writing.
Any nofice i Barrower in cannechon with this Security instrument shail be deemed to have been given to Borrower when
mailed by first class miailf or when actually delivered to Borrower's notice address if sent by gther means. Notice to any one
Borrower shall consttute notice to all Bormewers uniess Applicahle Law expressiy requires otheratse. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice 16 Lender. Bormower
shall promptly notify Lender of Bomrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Bamower shall enly report a change of axddress through that specified procedure. There may be
anly ane designated notice address under this Security instrument at any one fime, Any nohce 1o Lerder shall be given
by delivering it or by mailing it by first class mail to Lender's address stated herein urdess Lender has designated another
acdress by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
giver {0 Lender until actually received by Lender. if aay notice required by ths Security instrument Is also reqguired under
Applicable Law, the Applicable Law requirement will salisfy the corresponding requirement under this Securtty | nsirument.

15. Goveming Law; Severability; Rules of Construction. This Security Instrument shail b governed by feceral
law and the law of the jurisdiction in which the Property is located. All rights and ohiligations contained ini this Secunty
Instrurnent are subject to any raquirements and limitations of Applicable Law. Applicable L.aw might explicitly or implcitty
allow the parties o agree by contract or it might be sient, but such silence shall not be construed as a prohibiticn against
agreement by contract In the everd that any provision or clause of this Security instrument or the Nole conflicts with
Appiicable Law, such conflict shall not affect other provisions of this Security Insirumant or tha Note whiich can be given

effect withaut the conflicting provisicn.
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As used in this Security Instrument: {a} words of the masculing gender shall mean and include corresponding neuler
wards or words of the feminine gander; (b) words in the singutar shall mean and nclude the plural and vice versa; and
(c) the word "may” gives sole discration without any obligation b take any acton.

16. Borrower's Copy. Bomower shail be given ane copy of the Note and of this Securly Instrument.

17. Transfer of the Property or a Beneficial Interest in Bormower. As used in this Section 17, “Interest in the
Property™ means any legai or beneficial interest in the Property, including, but nct limited 16, those bangiicial iterasts
transfarraed in a bond for deed. contact for dead, instaliment sales contract or escrow agreement, the intent of which s
the transfer of tidle by Borrower at a tuture date {o a purchaser.

If all or any part of the Property or any Interest in the Property is soid or transferred (or if Borrower is riot a natural per-
son and a baneficial interast in Borroawer is soid or tansferred) without Lender's prnor writen consent, Lender may requira
mmediate payment in full of ali sums secured by this Security [nstrument. Howaever, s option shall not be exercised by
Lender if such exercise is prohibited by Apphicable £aw.

If Lender exercises this opiion, Lender shall give Barrower notice of acceleration. The nciice shall provide a period
of not less than 30 days from the date the aolice is given in accordance with Section 14 wathin which Berower must pay
all sums secured by this Securty instnanent. If Borrower faiis to pay these sums prior to the expiration of this pericd,
Lender may invoke any remedies permdled by this Security Instrument withouat further nobice or demand on Borrower.

8. Bomower’s Right to Reinstate After Acceleration. If Borrower meets cartain condiions, Borrower shatl have
the: right to reinstatement of a morigage. Those conditions are that Bormower: (&) pays Lender all sums which then woukd
be due under this Securnty Instrument and the Note as T no accelerabon had occarred; (b) cures any dekauit of any cther
covenants or agreemenis; (¢} pays all expanses incurmred in enforcing this Security Insin:ment. nciuding, but not lirritexd
to, reasconable atterneys’ fees, property nspection and valuation fees, and other fees moured for the purpose of protect-
ng Lender's mterast in the Property and rights under this Security Instrument and {d) takes such action as Lender may
reasanably reqguire to assure that Lender's infarest in the Property and rights under this Security Instrument, and Bor-
rowar’'s ohligation o p3y the sums securad by this Security lrstrument, shall continue unchanged. However, Lender is not
required to remstata i {§) Lender has acceptad reinstaternent after the commencement of foraciosure proceedings within
twi years immadiately preceding the commencement of a cument foreclosure proceedings; (i) reinstatementd wilt preclude
fereciosure on different grounds in the future, or (jiil} reinstatemant will adversely affect the priority of the len created Ly
this Security Instrument. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, a5 selected by Lender: {a) cash: (b} money order; {¢) certihed check, bank checi treasurer's check
or cashier’'s check, provided any such check is drawn upon an Instiibon whose deposis are insured by a federal agency.
instrumentzlity or entity; or {d) Electronic Funds Transfer. Llpon reinstatement by Borrower, this Securdy Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right o reanstate
shail not apply in the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parbat inferest in the Note (tcgether
with this Secunty Instrument) can be sdld one or mare fimes without prior notice to Bomower, A sale reight result i a change
m e entity {khown as the “Loan Servicer™) that collects Pericdic Payments due under the Note and thus Securtly Instru-
ment and performs other mongage lean servicing obligatons undar the MNote, this Securty Instrument, and Applicable Law.
There alse might be one or more changes of the Loan Senvicer unrelated to a2 sale of the Nole. If thare i a ¢change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Searvicer. the address to which payvments should be mexle arxd any other information RESPA requiFes in connection with a
notice of ransfer of servicing. I the Note 55 sold and thereafter the Loan is servicad by a Loan Servicer ather than e pur-
chaser of the Nota, the marigage ioan servicing obligations o Borrower will remain wih the Loan Servicer or be transtemed
to a successor Loan Servicar and are not assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

2. Barrower Nat Third-Party Benaeficiary to Contract of Insurance. Morligage insurance reimburses Lender (or
any entity that purchases the Note) for certain losses it may incur if Borrower does not repay the Loan as agreed. Bar-
rower acknowledges ang agrees that the Bormwer 1= net a third party baneficiary © the cordract of Insurancé between
the Secretary and Lender, ner is Borrower entitled to enforce any agreement betwean Lender and the Secretary, unless
explicitly authorizad to do so by Appiicable Law.

24. Hazardous Substances. As usad in this Section 21: (2) "Harardous Substances™ are those substances defined
as toxic or hazardous substances, pollufants, or wastes by Enviroamentz Law and the following substances: gasdline,
kerosene, cther lammabie or toxic pairoleumn products, ioxic pasticides and herbicxdes, volatile solvents, makenals con-
taining asbesics or formaldehyde, and radicactive matenals: (b} "Environmental Law” means federzl laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmiental profection; (<) "Emargnmental
Cleanup” includes any response action, remedial action, or removai action, as defined in Environmental Law; and (dj an
"“Crnvironmental Condiion™ means a corkhlion that can cause, contribute to, or othermse ingger an Environmental {leanup.

Borrower shall not cause or permit the presence. use, dispusal, storage. or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shail not de. nor allow anyone else to do,
anything affecting the Property (a) that is in viclafion of any Environmental Law, (b} which creates an Environmental Condi-
fion. or (¢} which, due to the presence, use, or release of 2 Hazardous Substance, creates a condition that adversely affects
the value of the Properiy. The preceding two sentences shall not apply to the presence. use, or storage on the Properly of
small quantities of Hazardous Substances that are gererally recegnized to be appropriate 16 normal residential uses and
{0 maintenance of the Properdy (including, but not limited 1o, hazardous substances m consumer producis;

Borrower shall oromptly give Lender written notice of {2} 2ny investigation, claim, demand, lawsuit or other action by
zny govemmental or regulatory agency ar private party involving the Property and any Hazardous Substance or Environ-
mental Law of which Borrower has actual knowledge. (b) any Envirornmeniat Condition, including but not ianited 1o, any
spilling, leaking, discharge, release or threat of release of any Hazardous Subsiance, and {¢) any condibon caused by the
prasence, use or release of a Harardous Substance which adversely affects the value of the Froperty. if Borrewer leams,
or is notified by any governmental or regulatory authority, or any private parly, that any removal or Gliver remedialion of any
Hazardous Substance affecting the Properly is necessary. Bormower shall promiptiy take 2l necessary remedial actions in
accordance with Environmenial Law. Noihing Rerein shall create any obligation o Lender for an Environ mem/alizzny
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22, Grounds for Acceteration of Debt
{a) Default I ender may, except as limited by requlations issued by tha Secretary, in the case of payment defaulls.
require immediate payment in full of all sums securad by this Security instrument if;
(i} Bormower defauits by failing to pay in full any monthly payment required by this Securnity Instrument pnor to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations containad in thes Security
Instrumertd.
(b} Sale Wathout Credit Approval, Lender shall, if permitied by applicable law {nwluding Seciun 347{d) of the Garn-SL
Garmain Depository nstitutions Act of 1982, 12 UL.S.C. 17013-3(d}} and with the prior approval of the Secretary, requre
immediate payment in full of all sums secured by this Security lastrument iE
i} Al orparl ofthe Property, or a benefical mterest in a brust owning alt or part of the Property 1s sold or atherwise
ransferred (other than by devise or descent), and
(il The Property is not occuped by the purchaser or grantae as his or her pancpal residence, or the purchaser or
grantee doas 56 occupy the Property but his or ber credit has not been approved in accordance with the require-
ments of the Secretary.
{c] No Waiver. if circumstances ccourthat weuld permit Lender to require srmexdizte payrnent m full, but Lender does
not require such pavmerits, Lerdler does not warve its nghts with respect 16 subsequent events.
{d} Regulations of HUD Secretary. In many circumstances reguiations issued by the Secretary will it Lenders
rights. in #he case of payment defaulls, t6 require immediate payment in fidl and foreclose if not paid. This Securiy
Instrument doas not autharize acceleraton or foreclosure if not parmitted by regulations of the Secrelary.
{e} Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are nol detérmined o
be aligibla for insurance under the National Housing Act within 60 days from e date herecf. Lender may, at its
option, reguire immediate payment in full of all sums secured by this Security Instrument. A written siatement of ary
suthorized agent of the Secretary dated subsequent to 80 days from the date hereof, declining ta insurs this Securly
Instrument and the Note, shall be deemed conclusive proof of such meligibiity. Notwithstanding #e foregoing, this
cption may not he exercised by Lender whan the unavailability of insurance s sclely due ta Lender’s failure 1o remnil

g mortgage insurance premiun to the Secretary.

NONSNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:

23. Assignment of Rents_ Borrower unconditionally assigns and ransfars to Lender al the rents and ravenues of
tive Property. Borrower authorzes Lender or Lender's agenis to collect the rents and revenues and heraby directs eath
tenant of the Property to pay the rents to Lender or Lender's agents. However, pricr to Lender's notice to Borrower of
Borrower’s breach of any covenant ar agreement in the Security Instrument, Borrower shali collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Barrower. This assignment §f rents constifutes an
ahsolute assigrrnent and not an assigoment for additionat secunty anly.

If Lender gives nobce of breach to Borrower: (a} ali rents received by Bomrower shall be held by Borrower as trustee for
benefit of Lender ondy, to be applied {o the sums secured by e Security Instrument;, (b) Lender shall be enttled to collact
and recene all of the rents of the Property; and (¢} each tenant of the Property shall pay all rents due and unpaid (o Lender
or Lender’s agent on Lender s written demand 1o the tenant.

Borrower has not executed any pricr assignment of the rents and teas not and will not perform any act that would prevent

1l ander from exercising s rights under this Section 23,

LLender shall it be required 1o enter upon, take contrel of or maintain the Property before or afier giving nolice of breach
i Borrower. However, Lender or a judicialy appoinied receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any defaull or invalidate any other righit or remedy of Lender. This assignment of rends of the
Property shall terminate when the debt secured by the Securily Instrument s paad in full.

24, Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following Borrower’'s
breach of any covenant or agreement in this Security Instrument {buf not prior to acceleraticn under Section
17 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action requirad
te cure the default; {c) a date, not kess than 30 days from the date the notice is given to Borrower, by which the
defauit must be cured: and (d} that failure to cure the default on or before the dade specthed in the notice may
resuft in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Bomower of the rAght to reinstate after aceeleration and the right te bring a cGurt action to assert
the non-existence of a defaull or any other defense of Bormrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate paymeant in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitied by Applicable Law. Lender shali be entitled to coliect all expenses incurred in
pursuing the remedies provided in this Section 24, including, but not limited to, reasenable attorneys’ fees and
costs of titde evidence.

If Lander invokes the power of sate, Lender shail give a copy of a notice to Borrewer in the manner provided
in Secticn 14. Lender shal publich the notice of sale once a week for three consecutive weeks In a newspaper
piblished in  Shelby County, Alabama, and thereupon shall sl the
Property tc the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender’s deed conveying the Property. Lender ot its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the fol-
lowing order: {#) Lo all axpenses of the sale, including, but not Imiited 10, reasanable attorneys’ faes; {b) to all
sums secured by this Security Instrument; and {¢} any excess to the person or persons legally entitted to it

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary reguires imme-
diate payment in full under Section 22, the Secretary may iovoke the nonjudicial power of sale provided in the

Single Family Morigage Forecigosure Act of 1994 {“Act™) (12 U.5.C. 3751 et seq.) by requesting a foreclosure
cornmissioner designated under the Act to commence foreclosure and to sell the Property as provided in the
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Act. Mothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender

under this Sectian 24 or applicable law.,
25 Release. Upon pavment of all sums secured by this Security Instrument. Lender shall release this Security Instru-

ment Borrower shall pay any recordation costs. [ ender may charge Borrower a fee for relaasing this Securtty Instrurment,
but onty if the fee is paid to a thind parly for services rendered and the charging of the fee is permitted under Applicable Eaw.
26. Waivers. Borrowsar waives all rights of homestead exemption in the Property and reliniguishes aif nghts of curiesy

and dower in the Property.

BY SIGNING BELOW, Barrower sccepts and agrees 16 the terms and covenants contained in this Secunty Instrument
and in any Rider exacuted by Borrower and recorded with it

Wihesses:
/..L_.: {..r i.. U319 (sem
HELKIE WAITES DATE
%
a'bwh/\\ N ANTAS (CF/F  (sea
RENWAITES DATE
State of ALABAMA )

County of SHEEBY ) ¥ ELE w2 b )
AT

ool i
Onthis S . day of Oct. Zof 71, Nicholas Dean Leslic __,a Notary Public in

and for said county and in said stata, hereby certify that SHELLIE WAITES AND LAUREN WAITES, whose name
{s} isfare signed to the foregoing conveyance, and who isfare known to me, acknowledged before me that,
being informed of the contents of the conveyance, he/she/they executed the same voluntarily and as his/her!
their act on the day the same bears date. Given under my hand and seal of office this g* day of

izﬂlﬁr - -'Zﬂ;;!_?r

.ﬂﬁ““lﬂlﬁﬂ-h .
SOEAN 0 [
S& oS " A [ -
E‘l‘? -'JQ‘.E p.H P '*""- {:-Fl&:é_ .................. “—h—_
5O S Weg “ 0T  Notary Publc —
EIE mﬁﬁ&giﬁﬁ"g :'m- . Z-'Z -
= L_-?_ t wﬂﬂg.‘l ' ;€D My Commiession EXpires: / ‘? / i
EXR $oF F

Lender: Hunt Mortgage Carporation
NML.S 1D: 37405

Broker: Lendello Mortgage

NMLS I0: 1491401

Laar Originator: Nicholas M. Veres
NMLS ID: 14937859
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Escrow File No.: HOV1900423

EXHIBIT "A"

Lot 29, according to the Map and Survey of Southpointe, 1st Sector, as recorded in Map
Book 11, Page 83, in the Probate Office of Shelby County, Alabama.

This is a purchase money mortgage
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 3rd day of
October, 2018, and is incomporated into and shall be deemed 1o ameno and

suppiement the Mortgage, Deed of Trust or Security Deed (“Security Instrument’) of the
same date given by the undersigned ("Borrower”) 1o secure Borrower’'s Note {"Note™) 1o

Hunt Mortgage Corporation, a2 Corporation

(“Lender’) of the same date and covering the Property described in the Secunty Instru-

ment and located at: -
1738 Monteagte Drive
Haowver, AL 35244,

The Property Address is a part of a planned unit development ("PUL"} known as
Southpointe

PUD COYENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. 5o long as the Owners Association (or equivalent entity hoiding title to common
areas and facilities), aciing as trustee for the homeowners, maintains, with a gener-
alty accepted insurance camer, a "master’ or “blanket” policy insuring the property
located in the PUD, including all improvements now existing or hereafier erecied
on the mortgaged premises, and such policy is satisfactory to Lender and provides
insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and other hazards included within the term "extended cover-
age,” and loss by flood, fo the extent required by the Secretary, then:

(i} Lender waives the provision in Paragraph 3 of this Securtty Instrument for the
monthly payment to Lender of ong-twelth of the yeary premium instaiments
for hazard insurance on the Property, and

(ii} Borrower’s obligation under Paragraph 5 of this Security Instrument to maintain
hazard insurance coverage on the Property 1s deemed safisfied to the extent
that the required coverage 1s provided by the Owners Assocliation policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance

coverage and of any loss ocourring from a hazard. In the event of a distribution of

hazard insurance proceeds in liey of restoration or repair fallowing a loss fo the

Property or to common areas and facilities of the FUD, any proceeds payable to

Borrower are hereby assigned and shall be paid 1o Lender for application o the

sums secured by this Security Instiuiment, with any excess paid to the entity legaiiy

entitied thereto.

B. Bomrower promises to pay all dues and assessments imposed pursuarnt to the legal
nstruments creating and governing the PUD.

C. if Borrower does not pay PULD dues and assessments when due, then Lender may
nay them. Any armounts disbiursed by Lender under #hus paragraph © shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Noie rate and shall be payable, with inferest, upon

notice from Lendef to Bonrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions

contained in this PUD Ifider. =
/W M_ (O-3-/F (sean

SHELLIE WAITES DATE
L.AJH.A.AL ",.\ | iz ?’/ {Seal)
CADREN WAITES - DATE
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