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CEFINITIONS
Waords used in mulliple seclions of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Cerfain rules regarding the usage of words used n this document are also provided In Section 16.

(A) "Security Instrument” means this document, which is dated May 13, 2018, iogether with all
Riders to this document,

{B8) "Borrower” iz BRADLEY J KEY AND LISA G KEY, HUSBAND AND WIFE.

Borrower is (he morigagor under this Security Instrument.

({C) "MIERS" is Morigage Elecironic Regisiration Systems, Inc. MERS 15 a separate corporation thal is acling solely as
a nominee for Lender and Lender's successors and assigns. MERS is the mornigagee under this Security Instrument.
MERS is grganized and exisling under the laws of Delaware, and has an address and lelephone number of P.O. Box
20286, Flint, Ml 48501-2026, tel, (888) 679-MERS.

{D} "Lender” i= Prosperity Homes Morigage, LLC.

Lender is a Limiied Liablliy Company, crganized and exisiing
under the laws of Virginia. L.ender's address is
14501 George Carter Way, Suite 300, Chantilly , VA 20151.

(E} "Note” means the promissory nole signed by Bomower and dated  May 13, 2019. The Note
siales that Borower owes Lender ONE HUNDRED THIRTY NINE THOUSAND NINE HUNDRED AND NOMOQ* == ®
E@ﬂ'i‘#ﬁéﬂﬂ'ﬂﬁﬂH-&iiﬁﬂ-ﬂ'ﬁ&ﬂﬂﬂﬂﬂﬂﬂ'iﬁ'Ei'ﬂ'ﬁ'ﬁﬂ'ﬁ'ﬂ'iEﬂ-ﬁ'ﬂ'ﬂ'ﬁﬂ'Eﬁﬁﬂﬂﬂﬂ'&ﬁ-mﬂ“ﬂmgu.hsﬂ Eﬁ&g!gmnm B
plus interesl. Borrower has promised to pay thus debt in regular Periodic Paymenis and to pay the debt in full not later
than June 1, 2049,

(F} "Property” means the property thal iz described below under the heading “Transfer of Righis in the Property.”

() "Loan” means the debl evidenced by the Note, plus inleresi, any prepayment charges and laie charges dus under
the Note, and all sums due under this Securily instrument. plus interest,

(H) "Riders” means ali Riders tg this Security Instrument that are execuled by Borrower. The following Riders are to be

e faraTaLA

Adjustable Rate Rider Condomimum Rider >econd Home Rider
.. Balloon Rider £ Planned Unit Development Rider . Other(s) [specify]

... 1-4 Family Rider .. Biweekly Payment Rider

.. VA, Rider

) “Applicable Law™ means all conirolling applicable federal, state and local statutes, regulations. ordinances and admin-
istrative rules and orders {thal have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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{4} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
thal are imposed on Borrower or the Property by a condominiuim associalion, homeowners associalion or similar
organization.

(K) "Electronic Funds Transier” means any ransfer of funds, other than a transaction originated by check, drafl, or
similar paper instrument, which is iniliated through an elecironic terminal, lelephonic instrument, computer, or magnetic
tape so as (o order, insiruct, or authonze a financial institution {o debit or credit an account. Such term includes, but is
nof limiled (o, point-of-sale transfers, automated teller machine iransactions, ransiers initialed by telephone, wire
ransfers, and auiomaied cleannghouse transfers.

{L} "Escrow llems"” means those items that are described in Seclion 3.

M) “Miscellaneous Proceeds” means any compensalion, setlement, award of damages, or proceeds paid by any third
party {other than insurance proceeds paig under the coverages described in Section 8) for (i) damage (o, or desiruction
af, the Properiy, {ii) condemnation or other taking of all or any pan of the Properly; (i) conveyance in liey of condemna-
tiom; or {iv} misrepreseniations of, or omissions as to, the value and/or condition of the Property.

(M) "Morigage Insurance” means insurance proiecting Lender against the nonpayment of, or default on, the Loan.
(O} "Periodic Payment™ means the regularly scheduled amount due for (i} principal and interest under the Note, plus
(i) any amounis under Seclion 3 of this Securily Insirument.

(P "RESPA” means the Real Eslale Seltlement Procedures Act {12 U.5.C. §2601 et seq.) and its implemeniing
regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from lime Lo time, or any additional or
successor legisiation or reguiation that govemns the same subject matier. As used in this Security Insirument, "RESPA”
refers to all requirements and resiniclions that are imposed in regard to a “federally related mortgage loan™ even if the
Loan does not qualify as a “federally related morigage ioan” under RESPA.

{) "Successor in interest of Borrower” means any party that has taken title {o the Properily, whether or not that party
has assumed Bormmower's obligations under the Nole and/or this Secunty instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures 1o Lender. (i) the repayment of the Loan, and all renewals, exiensions and modifications
of the Note; and (i) the performance of Bomower's covenants and agreements under this Secunty Instrument and the Nole.
For this purpose, Borrower smevocably morlgages, grants and conveys (o MERS (solely as nominee for Lender and Lender’s
succassors and assigns) and (o the successors and assigns of MERS, with power of sale, the following descnbed property
jocated in the Gounty [Type of Recording Jurisdiction] Of Shelby

[Name of Recording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREDF AS "EXHIBIT A”.

AFPN #: 08-7-36-1-004-037.000

("Property Address™):

TOGETHER WITH allthe improvements now or hereafier erecled on the properly, and all easemants, appurtensnces,
and fixiures now or hereafler a pari of the properly. All replacements and additions shall also be covered by this Securily
insirument. All of the foregoing is refeired to in thns Security Insirument as the “Properily.” Barrower undesstands and
agrees that MERS holds only legal Ule {o the interesis granted by Borrower in (his Secunty Instrument, bul, if necessary
to camply with law or custom, MERS (as nominee for Lender and Lender’'s successors and assigns) has the right: to
exarcise any or all of those interests, including, but not limited (o, the right to foreclose and sell the Property; and o take
any aclion required of Lender including, but not limited lo. releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right (o
grant and convey the Properly and thal the Properly s unencumbered. except for encumbrances of record. Bormower

warranis and will defend generally the titie 1o the Properiy against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenanis with
limiled varialions by jurisdiction to constitute a uniform secunty insirument covering real propery.

LUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Bormower shall
pay whean due the prnncipal of, and inlerest on, the debt evidenced by the Nole and any prepayment charges and lale
charges due under ihe Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under

the Note and this Secunly Instrument shall be made in U.S. currency. However, if any check or other instrument received
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by Lender as payment under the Nole or this Securily Insinument is refumed (¢ Lender unpaid, Lender may require
ihat any or all subsequent paymenis due under the Nofe and this Secunly Instrument be made in one or more of the
following forms, as selecied by Lender (8) cash; (b} money order; (c) cerlified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
insirumentality, or entity; or {d) Elecironic Funds Transfer.

Paymenis are deemed received by Lender when received at the location designated in the Note or at such other
lacation as may be designated by Lender in accordance with the nolice pravisions in Seclion 15. Lendar may relum any
paymeni or parlial payment if the payment or parial payments are insufficient to bring the Loan curmrent. Lender may
accepl any payment or partial payment insufficient {o bring the Loan cumrent, wilhout waiver of any nghis hereunder or
prejudice o ils rights lo refuse such payment or parlial payments in the future. bul Lender is not obligated o apply such
paymeiis af the lime such paymenis are accepied. If each Periodic Payment is appliad as of ils scheduled due dails,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds untll Bomower makes
payment io bnng the Loan cuwrent. i Bormower does not do so within a reasonable penod of tme, Lender shall either
apply such funds or return them to Borrower, If not applied earier, such funds will be applied to the ouisianding principal
balance under the Note immediately prier o foreclosure. No offset or ¢laim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Nole and this Securily Instrument or
performing the covenanis and agreements secured by this Security Instrument,

2. Application of Faymentis or Proceeds. Excepl as otherwise described in this Seclion 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: {a) inlerest due under the Note; (b) principal due
under the Nole; {c) amounis due under Section 3. Such payments shall be applied to each Periodic Payment in the order
in which it became due. Any remaining amounis shall be applied first {0 |ate charges, second (o any other amounts due
under this Securty Instrument, and then to reduce the principal balance of the Nole.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient amount
{0 pay any late charge due, the payment may be applied to the delinguent payment and the lale charge. If more than
aone Perodic Paymeni is ouistanding, Lender may apply any payment received from Borrower o the repayment of the
Penodic Paymenis if, and {o the extent thai. each payment can be paid in full. To the extenl thal any excess exisis afler
the payment 1s applied (o the full payment of one or more Pericdic Paymenis, such excess may be applied o any lale
charmes due. Voluntary prepaymenis shall be applied firsi i any prepayment charges and then as described in the Note.

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to pnncipal due under the Nole shall
1ol extend or posipone the due date, or change the amouni, of the Penodic Paymenis.

3. Funds for Escrow items. Bormower shall pay to Lender on the day Penodic Paymenis are due under the Nole,
unlil the Note is pad i full. 2 sum (the “Funds”) to provide for payment of amounis cue for {3) taxes and assessments
and other itemms which can allain pnonly over this Secunty Insirumeni as a lien or encumbrance on he Froperty; (k) lease-
hold paymenis or ground rents on the Property. if any; (c) premiums for any and all insurance required by Lender under
Seclion §; and (d) Morigage Insurance premiums, il any. or any sums payable by Borrower (o Lender in lieu of the pay-
ment of Morigage Insurance premiums in accordance with the provisions of Section 10. These itlems are called "Escrow
fiemns.” Al ongination or at any time dunng the term of the Loan, Lender may require that Communily Associalion Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
llem. Borrower shall promptly furnish o Lenger all notices of amounis to be paid under ihis Seclion. Borrower shall pay
Lender the Funds for Escrow llems uniess Lender waives Bormower's obligation to pay the Funds for any or all Escrow
lHems. Lender may waive Borrower's obligation lo pay to Lender Funds for any or all Escrow llems al any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow ltams for which payment of Funds has been waived by Lender and, if Lender reguires,
shall fumish to Lender receipts evidencing such payment within such time pericd as Lender may reguire. Bomower's
obligation o make such paymenis and lo provide receipts shall for all purposes be deemed {o be a8 covenant and agree-
ment contained in this Secunly Instrument, as the phrase “"covenant and agreement” is used in Section 9. If Bomower
is obligated {o pay Escrow ltems direcily, pursuant (o a waiver, and Borrower fails to pay the amount due for an Escrow
ilem, Lender may exercise its righis under Seclion 8 and pay such amouni and Borrower shall then be obligated under
Section 9 to repay to Lender any such amouni. Lender may revole the waiver as to any or all Escrow liems al any ime
by a nolice given in accordance with Seclion 15 and, upon such revocalion, Bomrower shall pay (o Lender all Funds, and
i such amounts, thal are then required under this Seclion 3.

Lender may, at any time, collect and hold Funds in an amount {a) suflicient to permil Lender to apply the Funds at
the ime specified under RESPA, and (b) not io exceed the maximum amount a lender can require under RESPA. Lender
shall estimale the amouni of Funds due on the basis of current data and reasonable eslimales of expendilures of fulure
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institulion whose deposils are insured by a federal agency, instrumentalily, or entity
(including Lender, if Lender is an institution whose deposils are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds {0 pay the Escrow llems no later than the lime specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
uniess Lender pays Bommower interest on the Funds and Applicable Law permiis Lender o make such a charge. Unless
an agreement is made n wriling or Applicable L.aw requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any inlerest or earmings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid an the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower {or the excess
funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shorage
in accordance with RESPA, but in no more than 12 monthly paymenis. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall natify Bamower as required by RESPA, and Bomower shall pay lo Lender the amount

necessary to make up the dehcency in accordance with RESPA, but in no more than 12 monthly paymentis.
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Upon payment in {ull of all sums secured by this Security Instrument, Lender shall promplly refund {o Borrower any
Furnds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and imposilions atinbutable to the
Property which can altain prionly over this Secunly Instrument, leasehold paymenis or ground rents on the Property, If
any, and Communily Associalion Dues, Fees, and Assessmenis, if any. To the extenl that these items are Escrow llems,
Borrower shall pay them in the manner provided in Section J.

Borrower shall prompily discharge any lien which has priority over this Secunly insirumeni untess Borrower: (a) agrees
in wriling 1o the payment of the oblipation secured by the lien in a manner acceplable lo Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien
in, legal proceedings which in Lender's opinion operale o prevent the enforcement of the lien while those proceecings
are pending, but only until such proceedings are concluded; or (c) securas from the holder of the lien an agreement satk-
isfactory to Lender subordinating the lien ta this Security instrument, if Lender determines that any pan of the Propesty
is subject to a lien which can attain priarity over this Security Instrument, Lender may give Bormrower a nolice identifying
the len. Within 10 days of the dale on which that nolice is given, Borrower shall satisfy the lien or {ake one or more of
the actions sel forth above in this Section 4.

{.ender may require Bormower Lo pay a one-lime charge for a real eslate tax verificalion and/or reporling service used
by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvemenis now existing or hereafier erecled on the Property
insured against loss by fire, hazards included within the term "exiended coverage,” and any other hazards including, bul not
limited io, earthquakes and floods, for which Lender reguires insurance. This insurance shall be mainlained in the amounis
{including deductible levels) and for the periods that Lender requires. Whal Lender requires pursuant to the preceding sen-
tences can change during the term of the Loan. The insurance carries providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Bormower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower o pay, in connection with this Loan, either: {a} a one-lime charge {or food zone delermination, cerlifica-
tion and tracking services; or {b) a one-time charge for flocod zone delermination and cerification services and subseguent
charges each time remappings or similar changes occur which reasonably might affect such delermination or certification.
Borrower shall also be responsibie for the paymeni of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood 2one defermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
oplion and Borrower's expense. Lender is under no obligalion to purchase any parlicuiar type or amouni of coverage.
Therefore, such coverage shall cover Lender, but might or mipht not protect Borrower, Bormower's equily in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might sigrhcantly
exceed the cosl of insurance that Borrower could have obtasined. Any amounts disbursed by Lender under this Section 5
shall become addilional debi of Borrower secured by this Security Instrument. These amounis shall bear interesli at the
Nole rate from the dale of disbursement and shall be payable, wilh such interest, upon nolice from Lender (0 Boivower
requesting payment.

Al insurance policies required by Lender and renawals of such policies shall be subject to Lender s nght to disapprove
such policies, shall include a standard morigage clause, and shall name Lender as morigagee and/or as an additional
loss payee. Lender shall have the righi o hold the policies and renewal certificates. If Lender requires, Borrower shall
promplly give to Lender all receipts of paid premiums and renewal nolices. If Borrower obtans any form of insurance
coveraga, not otherwise reguired by Lender, for damage to, or destruction of, the Property, such policy shall nciude a
standard mortigage clause and shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lender may make proof
of loss if nol made prompily by Bomower. Unless Lender and Borrower otherwise agree in writing. any insurance pro-
ceeds, whether or not the underying insurance was required by Lender, shall be applied o restoralion or repair ol the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds unii L.ender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's salisfaction. provided that such inspeclion
shall be underiaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a senes of progress payments as the work is compleied. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required {0 pay Borrower any inlerest or
parnings on such proceeds. Fees for public adjusters, or nther third parnies, retained by Borrower shall not be paid oul
of the insurance proceeds and shall be the sole obligation of Borrower. If the resloration or repair is not econamically
feasible or Lender's securily would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Bormower. Such insurance proceeds shall
be applied in the order provided for in Seclion 2.

if Borrower abandons the Property, Lender may fle, negotiate and setlle any available insurance claim and related
maiters. if Borrower does not respond within 30 days to a notice fram Lender that the insurance carrier has offered to
seltle a claim, then Lender may negotiate and seiile the claim. The 30-day period will begin when the nolice is given,.
in either event, or if Lender acguires the Property under Section 22 or otherwise, Borrower hereby assigns 10 [ender
{a) Borrower's rights lo any insurance proceeds in an amouni not to exceed the amounis unpad under the Note or this
Security Instrument, and (b) any other of Borrower’s righis (ofher than the right to any refund of uneamed premiums paid
by Borrower) under all insurance policies cavering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either {o repair or resiore the Properiy or to pay amounis unpaid
ynder the Nole or this Secunty Instrument, whether or not then due.

6. Occupancy. Bormower shall occupy, establish, and use the Property as Borrower's principal residence within
60 davs alter the execution of this Secusity Instrument and shall conlinue to occupy the Property as Bomawer's principal
residence for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent

shall not be unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower's confrol.
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7. Preservation, Mainienance and Protection of the Properily; Inspections. Bormrower shall nol destroy, dam-
age ar impair the Property, allow the Property to delenorale or commif waste on the Properly, Whether or not Bommower
is residing in the Properly, Borrower shall maintain the Praperly in order o preveni the Property from detenioraling or
decreasing in value due to its condition. Unless il is determined pursuant to Section 5 thal repair or restoration is not
economically feasible, Borrawer shall promplly repair the Property if damaged o avoid further delerioration or damage.
if insurance or condemnation proceeds are paid in conneclion with damage fo, or the taking of, the Property, Borrawer
shall be responsible for repairing or restoring the Properly only if Lender has released proceeds for such purposes.
lL.ender may disburse proceeds for the repairs and resloralion in a single payment or in a series of progress payments
as the work is compleled. If the insurance or condemnalion proceeds are not suffident o repair or resiore the Property,
Bomrower 1S nol relieved of Bomower's obligation for the completion of such repair or resloration.

Lender or iis agent may make reasonable eniries vpon and inspections of the Property. If it has reasonable cause,
Lender may mspect the intedor of the improvements on the Property. Lender shall give Borrower nolice at the time of or
prior i@ such an interipr inspeclion specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acling at the direction of Bormower or with Boirower's knowledge or consent gave maternially false,
misleading, of inaccurale information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Malenal representations include, but are nof Hmited o, representations canceming Borrower's
occupancy of the Properly as Borrower's principal residence.

9. PFrotection of Lender's Inierest in the Property and Rights Under this Security Instrument. if (a) Bomower
fails to perform the covenants and agreements coniained in this Security insirument, {b) there is a legal proceeding that
might significantly affect Lender’s inlerest in the Properly and/or rights under this Securily instrument {such as a pra-
ceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may atiain priority over
this Securily Instrument or {o enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender
may do and pay for whalever is reasonable or appropriate {o protect Lender’s inferest in the Properiy and rights under
this Securily Instrument, ncluding protecling and/or assessing the vaiue of the Properly, and securing and/or repainng
the Property. Lender’'s aclions can include, but are not limiled to: (a) paying any sums secured by a lien which has prior-
ity aver this Security Instrument; {b) appearnng in courl; and {c) paying reasonable allomeys’ fees to protect its inferest
in the Properly and/or rights under this Secunty Insirument, including its secured posiion in a banknipicy proceeding.
Securing the Propery includes, bul is not limiled io, entening the Property io make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violalions or dangerows condi-
tions, and have utillies tvmed on or off. Although Lender may iake action under this Section 8, Lender does not have io
do s0 and is nol under any duly or obligation o do so. it is agreed thal Lender incurs no Hability for not taking any or ai
actions authonzed under this Seclion 9.

Any amounts disbursed by Lender under this Seclion 9 shall become addilional debf of Borrawer secured by this
secunty Instrument. These amounis shall bear interest al the Mole rate from {he date of disbursement and shall be pay-
able, with such inferest, upon notice from Lender o Bomower requesling payment.

il this Secunty Insirument is on a [easehold, Bomower shall comply with all the provisions of the lease. Bomrower
shall not surrender the leasahold eslate and interesis herein conveyed or terminate or cancel the ground lease. Bomrower
shiall not, without the express writlen consent of Lender, alter or amend ihe ground lease. If Borrower acquires fee title
to the Property, ihe leasehold and the fee title shall not merge unless Lender agrees to the merger in wriling.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condilion of making the Loan, Borrawer shall
pay the premiums required {0 maintain the Morigage Insurance in effecl. i, for any reason, the Morgage Insurance
coverage required by Lender ceases to be available from the morigage insurer that previously provided such insurance
and Borrowear was required {0 make separately designaled payments toward the premiums for Morigage Insurance, Bor-
rower shall pay the premiums reguired to obtain coverage substantially equivalent lo the Morigage Insurance previously
in effect, at a cost substantially equivalent 1o he cost o Bomower of the Morgage Insurance previousty in effect, from an
altemale morigage insurer selected by Lender. If substantially equivalent Morlgage Insurance coverage is not available,
Borrower shall continue o pay {o Lender the amount of the separately designated paymenis that were due when the
insurance coverage ceased o be in effecl. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Morigage Insurance. Such lass reserve shall be non-refundable, notwithslanding the facl (hal the Loan
is uitimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on such loss resarve.
Lender can no langer reguire loss reserve paymenis if Mortgage Insurance coverage {in the amouni and for the period that
Lender requires) provided by an insurer selected by Lender again becomes available, is oblained, and Lender requires
separately designaled payments toward the premiums for Morigage Insurance. If Lender requirad Morigage Insurance
as a condilion of making the Loan and Borrower was required {o make separately designated paymenis toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Merigage Insurance in effect,
or {0 prowvide a non-refundable loss reserve, until Lender's requirement for Morigage Insurance ends in accordance with
any wrilien agreement between Borrower and Lender providing for such termination or uniil termination is required by
Applicable Law. Mothing it this Seclion 10 affects Bomower's obligation fo pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does not repay the Loan as agread. Bomower i5 not 8 party o the Morlgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time {0 time, and may enter inlo agree-
menis with ather parties that share or modify their risk, or reduce losses. These agreemenis are on terms and condilions
that are salisfaciory to the morigage insurer and the other party {or parties) io these agreements. These agreements
may require the morigage insurer to make payments using any source of funds that the morigage insurer may have
available {(which may include funds oblained from Morigage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer, any olher entity,
or any affiliaie of any of the foregoing, may receive {directly or indirectly} amounts that derive from {or might be charac-
terized as} a portion of Borrower’s paymenis for Morgape Insurance, in exchange for sharing or modifying the morigage
insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s
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nsk in exchange for a share of the premiums paid io the insurer, the arrangement is oflen termed “caplive reinsurance.”
Further

(@) Anysuchagresments will not alfect the amounts thal Borrower has agreed (o pay for iorigage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Morigage
Insurance, and they will not entille Borrower to any refund.

(b} Any such agreements will not affect the rights Bomrower has - if any - with respect 1o the Mortgage
insurance under the Homeowners Protection Act of 1988 or any other law. These rights may include the rigpht to
recelve cerlain disclosures, to request and obtain cancellation of the Morgage Insurance, (o have the Morigage
insurance lerminated automatically, andfor (o receive a refund of any Mortgage Insurance premiums that were
unearned at the Ume of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Properly is damaged, such Miscellaneous Proceeds shall be applied to resioralion or repaw of the Property,
if the resloration or repair is economically feasible and Lender's securily is not lessened. During such repair and reslo-
ration period, Lender shall have the right to hold such Miscellaneous Procaeds until Lender has had an opporiunity (o
inspect such Praperly to ensure the work has been compleled lo Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series af
progress paymenis as the work is completed. Unless an agreement is made in wriling or Applicable Law reguires inler-
est o be paid on such Miscellaneous Froceeds, Lender shall not be required to pav Bormower any inferest or eamings
on such Miscellaneous Proceeds. if the restoration or repair is nol economically feasible or Lender's security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums securad by this Security Insicument, whether ar not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order providged
for in Section 2.

in the event of a tolal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
ta the sums secured by this Securily Instrument, whether or not then due, wilth the excess, if any. paid to Bomrower,

Inn the event of a pariial {aking, desiruction, or (oss in value of the Properly in which the fair market value of the Prop-
erly immediately before the partial {aking, destruclion, or loss in value is egual to or greater than the amount of the sums
secured by this Securly Instrument immediately before the parlial taking, destruciion, or loss in value, unjess Bommower
and Lender otherwise agree in wnling, the sums secured by this Securily Instrumend shall be reduced by the amount of
the Miscellaneous Proceeds mubliplied by the following fraclion: {a) the lotal amount of the sums secured iImmediately
befare the parlial taking, deslruction, or loss in value divided by (b) the fair market value of the Properly immediately
befare the partial taking, destruction, or loss in value, Any balance shall be paid {0 Borrower.

In the event of a partial laking, destruciion, or loss in value of the Property in wihich the faw market value of the
Properly immedialely before the parlial taking, destruction, or loss in value is less than (he amount of the sums secured
immediately before the partial taking. destruclion, or loss in value. unless Borower and Lender otherwise agree in weil-
ing. the Miscellaneous Proceeds shall be applied o the sums secured by this Secunty Insirument whether or not the
SUMS are then due.

If the Properly is abandoned by Borrower, or i, after notice by Lender lo Borrower that the Opposing Party (as
defined in the nexi senfence) offers (o make an award to setlle a claim for damages, Borrower fails (o respond 1o Lender
withun 30 days afier the dale the nolice is given, Lender s authonzed {o collect and apply the Miscellaneous Proceeds
gither to restoration or repair of the Property or o the sums secured by this Security Insirument, whether or nof then
due. “Opposing Parly” means the third party thal owes Bomower Miscellaneous Proceeds orf the party against whom
Barrower has a nighl of aclion in regard {o Miscellaneous Proceeds.

Borrower shall be in default if any achon or proceeding, whether civil or crimnal. s begun thal, in Lender's judg-
ment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or righis
under this Security Instrument, Borrower can cure such a defaull and, if acceleraiion has occurred, reinstate as provided
in Section 14, by causing the action or proceeding to be dismissed with a nuling that, in Lender's judgmenti, precludes
forfeiture of the Properly or other malenal impairment of Lendar's interest in the Property or nghis under this Secunty
Insirument. The proceeds of any award or claim for damages that are atinbutatle to the impairment of Lender's interest
in the Properly are hereby assigned and shall he paid {o Lender.

All Miscelianeous Proceeds (hal are not applied lo restoration or repair of the Zroperty shall be applied i the order
provided for in Sechon 2.

12. Borrower Not Released; Forbearance By Lender Notl a Waiver. Extension of the time for paymeni or moadifi-
catlion of amorlizalion of the sums secured by this Security Instrumeni granted by Lender {0 Bommower or any SUCCBSSor
in interest of Borrower shall not operate {o release the hablily of Borrower or any Successors in Interest of Bormower.
Lender shall not be required to commence proceedings agains! any Successor in Interest of Borower or to refuse lo
exiend time for payment or otherwise modify amoriizalion of the sums secured by this Security Instrument by reason
of any demand made by the orginal Bormower or any Successors in interest of Borrower, Any forbearance by Lender in
exercising any rnight or remedy including, without limitation. Lender's acceptance of payments from third persons, enlities
of Successors i inferest of Bomower or in amounis less than the amount then due, shall not be a waiver of or preclude
the exercise of any nohi or remedy.

T3. Joint and several Liability; Co-signers; Successors and Assigns Bound. Bomower covenanis and agrees
thai Borrower's obligations and liabifily shall be joint and several. However, any Bommower who co-signs this Security
Instrument bul does not execute the Nole (a “co-signer’): {a) is co-signing this Securily Insirument only {o morigage,
grant and convey the co-signer's interest in the Properly under the terms of this Secunty Instrument; {(b) is not person-
ally obligaled to pay the sums secured by this Secunty Instrument; and (c) agrees thatl Lender and any other Bommower
can agree to extend, modify, forbear or make any accommodalions with regard to the terms of this Security Instrument
or the Nole without the co-signer's consent.

subject fo ihe provisions of Section 18, any Successor in Inferest of Borrower who assumes Bomrower's obligations
under this Secunty Instrument in wating, and is approved by Lender, shall obtain all of Bommower's nighls and benefils
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under this Secunty insirument. Borrower shall nol be released from Borrower's obligations and liability under Lhis Secunty
instrument unless Lender agrees to such release in wriling, The cavenants and agreements of this Security Insirument
shall bind (except as provided in Section 20} and benefit the successors and assigns of Leader.

14. Loan Charges. Lender may charge Borrower feas for services periommed in connection with Bomower's default,
for the purpose of protecling Lender's interest in the Property and nghls under this Security Instrument, including, but
not imiled to, allomeys' fees, propery inspaction and valuation fees. Iin regard fo any other fees, the absence of express
authonly in this Secunty insirument lo charge a specific fee to Borrower shall not be consirued as a prohibilion on the
charging of such fee, Lender may not charge fees that are expressly prohibiled by this Secunty instrument or by Appli-
cable 1. aw.

if the Loan is subject 1o a law which sets maximum loan charges, and that law is finally interpreted so thail the interest
or other loan charges collected or o be collected in conneclion with the Loan exceed the permitied limils, then: (a) any
such loan charge shall be reduced by the amount necessary {0 reduce the charge to the permitted limit; and (b) any sums
already collected from Bomower which exceeded permitied limits will be refunded (o Borrower, Lender may choose {o
make this refund by reducing the pnncipal owed under the Nole or by making a direct payment to Borrower. if a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whetherornot a
prapayment change 8 provided for under the Note}. Borrower's acceplance of any such refund made by direct payment
to Borrower will constiule a waiver of any right ol action Barrower might have ansing oul of such gvaercharnge.

15. Notices. All notices given by Borower or Lender in connection with this Security Insirement must be in writing.
Any notice to Bommower in connaclion with this Security instrument shell be deemed to have been given to Bomower when
mailed by first class mail or when actually delivered to Borrower's nofice address if sent by other means. Notice to any one
Borrower shall constilute nolice o all Bomowers unless Applicable Law expressly requires otherwise. The nolice address
shall be the Froperty Address unless Bomower has designated a substiluie notice address by nolice to Lender. Bomower
shall promptly notify Lender of Bormower's change of address. If Lender specifies a procedure for reporiing Bofrowes's
change of address, then Bomower shall only report @ change of address through thal specified procedure. There may be
oniy one designaled notice address under this Securnity Instrument al any one bime. Any notice to Lender shall be oiven
by delivening it or by mailing il by firsi class mai to Lender’s address staled herein unless Lender has designaled another
address by notice to Borrower. Any nolice in conneciion with this Security Instrument shall not be deemed o have been
given (0 Lender untii actually received by Lender. if any nolice reguired by this Secunly Instrument Is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Securily Instrurment.

18. Governing Law; Severability; Rules of Construction. This Secunly Instrument shall be governed by federal
law and the law of the junsdiction In which the Property is located. All rights and obligations conlained in this Security
Insirument are subject to any requirements ang lim{ations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by coniract or if might be silent, bul such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Nole conflicts with
Applicable Law, such conflict shall not affect other provisions of this Securily instrument or the Note which can be given
effect withoul the conflicting provision,

As used in this Security instrument: (a) words of the masculine gender shaill mean and inciude corresponding neuter
words or words of the feminine gender: {b} words in the singular shall mean and inglude the plural and vice versa; and
{c) ihe word "may” gives sole discretion without any obligation to iake any aclion.

17. Borrower's Copy. Bommower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Seclion 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial inlerests
iransfermed n a bond for deed. contract for deed, instaliment sales contract or escrow agreement, ihe intent of which is
the transfer of title by Borower at a fulure date o a purchaser.,

if all or any pan of the Property or any Interast i the Property is sold or iransferred {or if Bormrower is nof a natural
person and a beneficial interest in Bomower is sold or iransferred) without Lender's prior written consent, Lender may
require immediaie payment in full of all sums secured by this Securty Insirument. However, this oplion shall not be
exercised by Lender if such exercise is prohibiled by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nolice of acceleration. The nolice shall pravide a period
of nol less than 30 days from the dale the nolice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Secunty Instrument. If Borrower fails to pay these sums prior o the expiration of this period,
Lender may invoke any remedies pemitied by this Security Instrumeni wilhouwt further nolice or demand on Bomrower.

19, Borrower's Kight to Reinstate Afler Acceleration. If Bomower meels caertain conditions, Borrower shall have the
rght to have enforcement of this Security Instrument disconlinued at any time prior {o the earfiest of (a) ive days before
sale of the Property pursuani to any power of sale contained in this Secunly Instrument; {b) such other period as Applicable
Law might specify for the terminalion of Bomower's right io reinstale; of (¢) enlry of a judoment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Nole as if no acceleration had accurred; {b) cures any default of anv other covenanis or agreements:
(c) pays ali expenses incurmed in enforcing this Secunity Insirument, including, but not imied {0, reasonable attormeys'
fees, properiy inspection and valuation fees, and other fees incurred for the punpase of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such aclion as Lender may reasonably requir lo assure
that Lender s interest in the Properly and rights under this Security Instrument, and Borrower's obligalion to pay the sums
secured by this Secunty Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatemnent
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} cerified
check, bank check, lreasurer's check or cashier's check, provided any such check is drawn upon an inslitution whose
deposils are insured by a federal agency, instrumentality or enlity; or {d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occummed. However, this right 1o reinstate shalt not apply in the case of acceleration under Seclion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Nole or a panial interest in the Note

(ogether with this Secunly Instrument) can be sold one or more limes without pnor nolice lo Borrower. A sale might
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resull in a change in the entity (known as the "Loan Senvicer™) that collecis Periodic Payments due under the Note and
this Security Instrument and performs other morigage loan servicing obligations under the Nole, this Securitly Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelaled to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given writien nofice of the change which will stale the name and
address of the new Loan Senicer, the address to which paymenis should be made and any other informalion RESPA
requires in conneclion with a notice of transfer of servicing, |7 the Nole is sold and ihereafler the Loan is serviced by a
Loan Senvicer other {han the purchaser of the Note, the morigage laan servicing obligations to Barrower will remain with
the Loan Servicer or be ransfarred 10 a successor Loan Servicer and are not assumed by the Nole purchaser uniess
otherwise pgrovided by the Noie purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant
or the member of a class) thal arises from the other pariy's aclions pursuant {o this Security Instrument or that alleges
that the olher party has breached any prowvision of, ar any duty awed by reason of, this Security Instrument, undil such
Borrower or Lender has nolified the other parly (with such nolice given in compliance with the requiremenis of Sechion
18) of such alleqged breach and afforded the other parly herelo a reasonable penod afler the gving of such nolice to iake
corrective aclion. If Applicable Law provides a tme penod which musl elapse before cerlain action can be taken. that
time period wilt be deemed lo be reasonable for purposes of this paragraph. The notice of acceleration and opportumty
io cure given to Borrower pursuant lo Seclion 22 and the notlice of accelerabion given to Bormower pursuant to Section
18 shall be deemed 1o salisfy the nolice and opporiunity to 1ake corrective aclion provisions of this Section 20.

21. Hazardous Substances. As used in this Sechion 21; (2) "Hazardous Substances” ame those substances defined
as loxic or hazardous substances, pollutants, or wasies by Environmenial Law and the following subsiances; gasoline,
xerosene, olher lammable or {oxic peiroleum products, toxic pesticides and herbicides, volatile solvents, materials co-
taining asbestos or formaldehyde, and radioactive malerdals; (b) "Environmental Law™ means federal laws and laws of
the unsdiclion where the Propesly is localed that relale to health, safely or environmenial protection: (¢) "Environmental
Cleanup” inciudes any response action. remedial action, or removal aclion. as defined in Environmental Law; and {d) an
"Emvironmental Condilion” means a condition that can cause, confribute {o, or oiherwise irigger an Environmental Cleanup.

Borrower shall nol cause or permil the presence, use, disposal, slorage, or release of any Hazardous Subsiances, or
threaten to release any Hazardous Substances, on or in the Propenly. Borrower shall not do, nor allow anyone else lo do,
anything affecting the Praperty (a) that is In violation of any Environmental Law, (b) which creales an Environmenial Condi-
tion, or {c) which, due (o the presence, use, or release of a Hazardous Subsiance, creates a condition that adversely affecis
the value of the Property. The preceding two senfences shall not apply (o the presence, use, or slorage on the Property of
small quaniities of Hazardous Substances ihat are generally recognized io be appropriate {o normal residential uses and
to maintenance of the Properly (including, but not limited 1o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {(a) any investigatian, claim, demand, lawsuit or olher aclion by
any govemmmental or reguiatory agency or private party involving the Properly and any Hazardous Substance or Envi-
ronmental Law of which Borrower has aclual knowledge, (b) any Environmental Condition, including but not limited to.
any spilling. leaking, discharge. release or threat of release of any Hazardous Subsiance. and {c) any condition causead
by the presence, use or release of a Hazardous Substance which adversely affecis the value of the Property. if Bor-
rower leams, or is notified by any governmenial or regulatory authority, or any private parly, that any removal or ather
remediation of any Hazardous Substance affecting the Propenrty is necessary, Borrower shall promptly take all necessary

remedial aclions in accordance wilh Enwvironmantal Law. Nothing herein shalli create any obligation on Lender for an
Envirgnmental Cleanup.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach ol any covenant or agreement in this Security Instrument (but not prior to acceleration under Section
18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action required
to cure the default; (c) a date, not less than 30 days from the date the notice is given to Bommower, by which the
default must be cured; and {d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security instrument and sale of the Property. The notice shall
further inform Borrower of the right 1o reinstate after acceleration and the right to bring a court action to assert
the non-existence ol a defaultl or any other defense of Borrower (o acceleration and sale. if the default is not
cured an or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permifted by Applicable Law. Lender shall be entitied to collect all expenses incurred in

pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
cosis of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice 10 Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
snall deliver o the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
Properiy at any sale. Borrower covenamis and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable atiorneys’ fees; (b) to
all sums secured by this Security Instrument; and {c) any excess to the person or persons legally entitled to &.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Bormower a fee for releasing this Security

Instrument, but only if the fee is paid to a third parly for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waivers, Borrower waives aliri
and dower in the Property,

ghis of homesiead exemplion in the Property and relinguishes all ri

niis of curiesy

ALABAMA - Singls Family — Fannie MaefFreddlie Mac UNIFORM INSTRUMENT Fonm 3001 1/01

Elfka Mas, inc. Page 8 of 9 ALEDEED 92137

ALEDEED {CLS)
DS10°2018 07.22 AM PST




20190514000163310 05/14/2019 02:58:58 PM MORT 9/12 LOAN #: 1002216096

BY SIGNING BELOW, Bomower acceptis and agrees o the terms and covenants conlained in this Secunty Insinumenit
and in any Rider executed by Bomower and recorded with it.

Wilnesses:

State of ALABAMA
County of SHELBY
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Lender: Prosperity Home Mortgage, LLC

NMLS ID; 75164
Loan Originator: Kevin Bader

NMLS 1D: 675008
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this 13th day of
May, 2019 and is incorporated into and shall be deemed o amend and

supplement the Mortgage, Deed of Trust or Security Deed (the "Security instrument”)
of the same date, given by the undersigned {the "Borrower™) 10 secure Borrower's Note
{0 Prosperily Home Morigage, LL.C, a Limiied Liability Company

(the "Lender”)
of the same date and covering the Property described in the Security Instrument and
iocaied al: 3088 Chelsea Park Rdg, Chelses, AL 35043.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,

together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

{the "Declaration”).
The Property is a part of a planned unit development known as Chelsea Park

{the "PUD"). The Property alsoincludes Borrower's interestin the homeowners association
or Egmmlem entity owning or managing the common areas and facilities of the PUD
(the "Owners Associalion”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition Lo the covenanis and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A, %UD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The "Conslituent Documents” are the {i} Declaration;
(ii) articles of incorporation, rust instrument or ﬂﬁ; equivalent document which creates
the Owners Assaciation; and (ili) any by-laws or other rules or reguiations of the Owners
Association. Borrower shall promptly pay. wheh due, all dues and assessments
imposed pursuant 1o the Constituent Documents.

B. Property Insurance. S50 long as the Owners Association maintains, with a
generally accepled insurance carrier, a "'masier” of "blanket” policy insuring the Property
which is salisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, forwhich Lenderrequires insurance, then: (1) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower’s obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satishied
to the extent that the required coverage is provided by the Owners Associalion policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds pagame 10 Borrower are hereby assigned and shall be paid lo Lender. Lender
shall apply the proceeds (o the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid 10 Borrower,

C. Public Liability Insurance. Borrower shall take such aclions as may be
reasonable o ensure that the Owners Associalion maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.
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0. LCondemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in conneclion with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid

to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior writlen consent, either partilion or subdivide the Property or consent
to: (i} the abandonment or lermination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
ol a taking by condemnation or eminent domain; {ii) any amendment to any provision of the
"Constituent Documents” if the provision is for the express benefit of Lender:; (iii) termination
of professionaimanagement and assumption ofself-management of the Owners Associalion;
or (iv) any action which would have the effect of rendering the public liability insurance
cnvera%e maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,

then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless

Borrower and Lender atf]n-::e lo other terms of payment, these amounts shall bear
interest from the date ol disbursement at the Note rate and shall be payable, with
Interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this PUD Rider.
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LEGAL DESCRIPTION

1478, in the Probate Office of Shelby County, Alabama.

Together with the nonexclusive easement to use the Common Areas as more particularly described in Declaration
of Easements and Master Protective Covenants of Chelsea Park, a Residential Subdivision, executed by the
Grantor and filed for record as Instrument No. 20041014000566950 in the Probate Office of Shelby County,
Alabama and Declaration of Covenants, Conditions, and Restrictions for Chelsea Park 4th Sector executed by
Grantor and Chelsea Park Residential Association, Inc., and recorded as Instrument No. 20050425000195430
(which, together with all amendments thereto, are hereinafter collectively referred to as the "Declaration").
Together with the nonexclusive easement to use the Easement Parcel as more particularly described in the

Easement Agreement as recorded in Instrument No. 20040816000457750, in the Probate Office of Shelby
County, Alabama.

Filed and Recorded
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