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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined In Secltions 3, 10, 12, 17,
10 and 21, Cartain rules regarding the usage of words used in this document are also provided in Section 14,

(&) "Security Instrument” means this document, which g dated  April 12, 2019, together with all Riders @

s document,
BY "Borrower” is  JEANINE E KYSER.

Borrower is the morigagor under this Secunty instrument,

(C) "MERS” is Mortgage Electronic Registration Sysiems, Inc. MERS is 2 separate corperation that 1s acting sciely as 2
nominee for Lender and Lender's successors and assigns. MERS is the maortgagee under this Security Instrument.
MERS is arganized and existing under the laws of Delaware, and has an address and telephonea number of PO, Box 2048,
Flint, Ml 48501-2026. tsl. {(888) 679-MERS.

(N "Lender™is  American Financial NMetwaork, Inc..

Lender iz a California Corporation, organized and axisiing
under the laws of California.
Lender's address is 10 Pointe Drive Suite 330, Brea, CTA 92821,

(F} “Note"” means the promissory note signed by Borrower and dated  April 12, 2073, Tha Mole states
that Borrower owes Lender ONE HUNDRED FIFTY THREE THOUSAND SIX HUNDRED FORTY TWO alb
ﬂmﬁhﬁﬁﬂﬂ::ﬁ:ﬁr:ﬁ:ﬁ::‘:ﬁ#%‘#'ﬁ::i:'iﬁ:r‘r:ﬁ:ﬁ:#ﬁ-:h‘ﬁ"ﬁ:'ﬁt"a'ﬂ:ﬁ:l%ti{:l?r:k:'é:##Ek':’i!:t:f::irﬁﬁﬁ#ﬂﬁﬁ##ﬁ#ﬁﬁgliargig‘jﬂﬂr $1ﬁ35%£21ﬁﬂ ‘:3

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in fulf not laler

than May 1, 2044,
{F} “"Properiy” means the property that is described below under the heading "Transfer of Rights in the Property.”
(G} “Loan” means the debt evidenced by the Nate, plus interaest, late charges due under the Note, and all sums due under

this Security Instrument, pius interest.
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LOAN #: 4132287636
(H} "Riders” means all Riders to this Secunty Instrument that are executed by Borrower. The following Riders are o he

execufed by Borrower [check box as applicable]:

| Adjustable Rate Fider _| Condominium Rider L Planned Unii Development Rider
- Gther(s) {specity!

(8 "Applicable Law”™ means all controlling applicable federal, state and ltocal statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as weall as all applicable Tinal, non-appealable |udicial opinions.
(B "Community Association Bues, Fees, and Assessments”™ means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homaowners association or similar organization.
(%) "Electronic Funds Transfer” means any ransfer of funds, other than 2 transaction onginaied by check, drafl, or
similar paper instrument, which 1s inittated through an slectronic terminal, telephonic instrument, computer, or magnelic
tape so as io order, instruct, or authorize 2 financial institution (o debit or credit an account. Such ierm includes, but 18 not
imited o, point-of-saie transfers, automated ieller machine transactions, transfers initiated by telephone, wire transiers,
and auiomated clearinghouse tfransfers.

(L} "Escrow Hems” means those ifems that are dgescribed in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setiiement, award of damages, or proceeds pald by any third
naity (other than insurance proceeds paid under the coverages described in Section 5) for: (1) damage o, or destruction
of, the Property: (i) condemnation or other taking of all or any part of the Property; (i} conveyance in lieu of condemnation,;
or (iv) misrepreseniations of, or omissions as 1o, the vaiue and/or condition of the Property.

(M} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(3 "Periodic Payment” means the regularly scheduled amount due for (1) principal and inlerest uncer the Note, plus
(1) any amounis under Section 3 of this Security Instrument,

(P} "RESPA" meansthe Real bslate Settlernent Procedures Act (12 U.5.C. §2601 ef seq.) and iis implemeniing reguiation,
Regudation X (12 C.FR. Part 1024), as they might be amended from time (o time, or any additional or successar iegisiation
or regulation that governs the same subiect matier. As used in this Secunty Instrument, "RESPA” refers 1o all requirements
and resirictions that are imposed in regard to a “federally related morigage loan” even if the Loan does not gqualiy as &
federally related mortgage ican under RESPA

((3 "Secretary” means the Secretary of the United States Department of Housing ancd Urban Development oF his designes.
(R} "Successor in interest of Borrower” means any party that has taken tile 16 ihe Property, wheiher or nol thal pany

has assumed Borrower's obligations under the Note and/or this Securiiy Insirument.

TRAMNSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {1} the repayment of the Loan, and all renewals, extensions and modifications
of the Maote, and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
MNote. For this purpose, Borrower irrevocably morigages, grants and conveys o MERS (solely as nominees for Lencer and
Lender's successors and assigns) and 10 the successors and assigns of MERS, with power of sale, the following agsclibed
nroperty located in the County of =helby

[Mype of Recording Junsdichion] ‘Name of Recording Jurisdictiond’

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIEIT A7,
APM & 13-1-1-3-002-023-000

which currently has the address of 1812 Hamilton Rd, Peltham, Alabama 35124

!

Doy

Froperty Address™

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easermnenis, appurnenances,
and fixtures now or hereafter a part of the properly. All replacements and addifions shall alsc be coverad by this Secunly
instrument. All of the foragoing is referred to in this Security Instrument as the “Property.” Borrower understands and agrees
that MERS holds only legal title o the interasts granted by Borrower in this Security instrument, but, i necessary 1o comply
with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) nas the nght: (o exercise any or
ail of those interests, including, but not limited to, the right to foreclose and sell the Property; and 1o take any action required
of Lender including, but not limited {o, releasing and cangeling this Secunty instrument.

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyeda and has the nigni o
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Rorrower warrants and will defend generally the iitle to the Property agamnst ali claims and demands, subject 1o any
encumbrances of racord.
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THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with imited

variations by Junsdiction to constitute a uniforr security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow llems, and Late Charges. Borrower shall pay when due the orincipsl
at, ang interest on, the debl evidenced by the Nole and late charges due under the Note. Borrower shall also pay funds
for Escrow items pursuant 10 Seclion 3. Payments aue under the Nole and this Security Instrument shall be made in UE
currency. However, it any chieck or other instrument received by Lender as payment undar the bote or this Security ingiru-
ment 18 returmned 1o Lender unpaid, Lender may reguire that any or all subsequent payments due under the Note and this
security Insirument be made in one or more of the foliowing forms, as selected by Lender: (a) cash; () money order;
{C) certlfled check, bank check, ireasurer's check or cashier s check, providad any such check is drawn upcen an institution
Whose Jdeposils are Insured by a federal agency, insirumentality, or entity; or (d) Electronic Funds Transier

Fayments are deemed received by Lender wnen recelved at the location designated in the Note or ai such other
location as may be designated by Lender in accordance with the notice provisions Iin Section 14, Lender may return any
payment or parlial payment it the payment or partial paymentis are insufficient to bring the Loan current. Lender may accept
any payment or pariial payment insuflicient to bring ihe Loan current, without waiver of any righis hereunder or prejudice
{0 Iis rights o refuse such payment or partiat paymenis in the fulure, but Lender iz not obligated o apply such payments
3t the time such payments are accepted. ¥ each Perlodic Hayment 15 applied as of iis scheduled dus date, then Lander
need not pay interest on unapplied funds. Lender may hola such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
return them to Sorrower, It not applied earlier, such inds wili be appliec 1o the outsianding principal balance under the Noie
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
religve Borrower from making payments due under the Note and this Secunty instrument or performing the covenants and
agreaements secured by this Secunty Instrument.

. Appiication of Payments or Proceeds. Excepl as otherwise described in this Section 2, all paymenis acceptad
ana apphed by Lencer shall be applied In the following order of pricrity:

rirst, 1o the Mortgage insurance premiums o be pald by Lenderto the Hecretary or the monthly charge by the Secretary
instead of he monthly mortgage nsurance premiums;

cecond, (o any laxes, special assessments, leasehold payments o ground rents, and fire, flood and other hazard
Msurance premiums, as requirag;

Thirg, 1o nterest due unger the Note;

Fourth, 10 amoriization of the principal of the Note: and,

Fifth, o late charges due under the Mote.

Any application of payments, insurance procesds, or Miscellaneous Froceeds to principsl due under the Note shall
notl exiena or posipone the gue gate, or change the amount of the Penodic Paymenis.

3. Funds for Escrow ltermns. Borrower shall pay to Lender on the day Periodic Paymenis are due under the Note,
A tne Note is paid in full, a sum (the "Funds) (o provide for payment of amounis dues for: (a8} {axes and assessmeants

ang other tems which can attain priordy over this Secunty Instrument as a lien or encumbrance on the Property: (b)
leasenhald payments or ground rents on the Properiy, It any, {£) premiums for any and alt Insurancs reduired by Lender

under Section 5; and {d) Mortgage insurance premiums (o be paid by Lander to the Secretary or the monthly charge by
the secretary Insiead of the monthily Mortgage Insurance pramiums. These dems are calied "cscrow items.” At ongination
oF at any Uime guring the {erm of the Loan, Langer may reguire that Communiy Associalion Lues, rees, and As3e585-
ments, if any, be escrowed by Borrower, and sucn dues, Tees and assessmenis shall be an Escrow lem. Borrower snall
promptly furnisn o Lender all nolices of amounts 1© be pald under this Secltion. Bormrower snall pay Lander ihe Funds
for Cscrow Hems uniess Lender walves Borrower's obligation 16 pay the Funds for any or all Escrow tems. Lendear
may waive Borrowers abligation 10 pay 1o Lender Funds for any or ail Cscrow [lems at any time. Any sUch waiver may
only be in wiiting. In the event of such waiver, Borrower shali pay direcily, when ang where payable, the amounts due
tor any Lscrow ltems for which payment of Funds has been walved by Lender and, If Lencer requires, shall furmish to
Lender receipts evidencing such payment within such time period as Lender may require, Borrower's obligation {o make
such payments and (o provige receipts shall for all purposes be deemeaa 10 be a covenant and agreement containeg in
this Security Instrument, as the phrase "covenant and agreement” is usad in Section 8. if Borrower is obligated o pay
Escrow flems directly, pursuant {0 a waiver, and Borrower fails to pay the amount due for an Lscrow item, Lender may
axerciss s fAghls under Section 9 and pay sucnh amount and Borrower shall then be obligated under Section 810 repay
to Lender any such amourt. Lender may revoke the walver as 10 any or all Escrow Hems at any tme by a notice given
i1 aceordance with Section 14 and, upon such revocation, Borrower snall pay to Lender all Funds, and i1 such amaounts,
that are then required under this Seclion 3.

Lender may, at any time, coliect and hold Funds in an amount {a) sufficient 1o permit Lender o apply the Funds at
the tme specified under RESPA, and (k) not to exceed the maximum amount a lender can reguire under RESPA. Lenaer
shall estimate the amount of Funds dus on the basis of current data and reasonable aestimates of expendituraes of fuiurs

Escrow ltems or otherwise in accordance with Applicable Law.
The Funds shall be held in an institution whose deposits are insured by a federal agengy, instrumentality, or antity

(nchuding Lender, if Lender s an institution whose deposits are so insured} or in any Federal Home Loan Bank. Lender shall
appiy the Funds {0 pay the Escrow items ne aler than the time specifled under RESPFA. Lender snall not charge Borrowear
for halding and applying the Funds, annually analyzing the escrow account, or verifying the kscrow ftems, uniess Lender
nays Borrower interest on the Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement 5
made in writing or Applicable Law requires inlerest 1o be paid on the Funds, Lenoer shall not be required (o pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree i wiiting, nowever, that inferes! snall be pad on
the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as required by RESPA,

if there 1s @ surplus of Funds heald In escrow, as definad undser RESPFA, Lender shall account 1o Borrower for the
excess funds in accordance with RESPA, If there is a shoriage of Funds held In escrow, as defined under RESPA,
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Lender shall notity Borrower as required by BRESPA, and Borrower shali pay to Lender the amount necessary io make

up the shortage in accordance with RESPA, but In no more than 12 monthiy payments. if there 15 a deficiency of Funds
eld i escrow, as defined under RESFA, Lender shall notify Borrower as required hy RESPA, and Borrower shall pay
to Lender the amount necessary 1o make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments. |

Upon payment in full of all sums secured by this Securily Instiurnent, Lender shall promptly refund to Borrower any
Funds held by Lender

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions stinbutable {o the
Hroperly which can atffain priority over this Secunty instrument, leasehold payments or ground renis on the Property, if
any, anc Lommunily Associalion Dues, Fees, and Assessments, If any. fo the exient that these fems are BEscrow ftems,
Borrowsar gnall pay them in the manner provided in section 3.
Sorrowar shall promptly discharge any len wnich has prionty over this Security instrument unless Borrower: (8) agraes
It writing 1o the payment of the ooligation secured by the ien in a manner acceptabie 10 Lender, but only s0 long as Bor-
rower s performing such agreement; (b} contests the lien In good faitn by, or defends against enforcement of the an in,
legal proceedings which in Lender's opinion operate o prevent the enforcement of the ien while thase proceadings are
pending, but only until such proceecings are concluded; or (¢} securas from the holder of the llen an agreement satisfactory
to Lenoer subordinating the len to this Securty instrument. it Lender detenmines that any part of the Properly is subiect (o
2 hen which can attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the lien. Within
10 days of the daie on which that notice 1s given, Borrower shail salisfy the lien or take one or more of the actions set forth
above in this Saction 4.

5. Property Insurance. Borrower ghall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including, b
not hmited {0, earthquakes and floods, for which Lender requires insurance, This insurance shall be mainiained in the

amoUumnts (Inciuging deductible ievels) and for the penods that Lenaer requires. Wnat Lender requires pursuant io the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
crnosen by dorrower subect (o Lender's nghl 1o disapprove Horrower s choice, which night shall not be exercised unrea-
sonably, Lender may require Borrower 1o pay, in conneclion wiin this Loan, either: {a) a one-time charge for flocd zone

determingtion, certification and tracking services, or (bl a one-lime charge for flood zone determination and certification
services and subsequent charges sach time remappings or similar changes cceur which reasonably might affect such

determination or certification. Borrower shall alsc be responsible for the payment of any fees imposed by the Federal
rmergency Management Agancy in connection with the review of any flood zone determination resulting from an obiection
oy Borrower.

i Borrower Talls 1o mainiain any of the coverages descrbed above, Lendermay oblain insurance coverage, at Lender's

option and Borrower's expense. Lender is under no obligation to purchase any parlicular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower s equity in the Propsrty,
ar the contents of the Froperty, against any nsk, hazarg or liabilty and mignt provide greater or lesser coverage than
was previously in effect. Borrower acknowledges thatl the cost of the insurance coverage so obtained mignt significantly
axceed the cosi of Insurance that Borrower couid have cbilalined. Any amounts disbursed by Lender unoer this Section 5
shall become additional debt of Borrower secured by his Security Instrument. These amounts shall bear interest at the
Mote rate from the date of disbursement and shail be payable, with such miterest, upon notice from Lenaer (¢ Borrower
pguesiing payment.

Al insurance policias required by Lender and renewals of such policies ehall be subject to Lender's right to disapprove
such policies, shalt include a standarg mortgage clause, and snall name Lenger as mofigagee and/or as addiionat 10583
navee. Lender shall have the right to hold the policies and renewal certificates. If Lender reguires, Borrower shall promptly
give to Lendar all recsipts of paid premiums and renewal notices. If Borrower obtains any form of Insurance coverage, nok
otherwise reguired by Lender, for damage o, or destruction of, the Property, such policy shall inciuae a standard mortgags
clause and shall name Lender as mottgagee and/or as an adaitional ioss payes.

in the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender may maxke proof
of foss if not made promptly by Borrower, Unless Lender ang Borrower otherwise agree in witing, any Insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Froperty, if the restoration or repatr 1s ecohomically {easible and Lender's security 1s not lessened. Dunng such repalr
and restoration period, Lender shall have the night 1o hold such insurance proceeas until Lender has had an opporfunity
to inspect such Property to ensure the work has been completed 1o Lender's satisfaction, provided that such inspechion
shall be underdakan promptly. Lender may discurse proceeds for the repairs and restoration in a singie payment of
a saries of prograss pavments as the work is completed. Unless an agreement is made In wrting or Applicable Law
reguires interest 1o be paid on such nsurance proceeds, Lender shall not e requared io pay Borrower any interast or
sHmMings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be pard oul
of the insurance proceeds and shall be the scle abligation of Borrower. If the restoration or repair 15 not economically
feasible or Lender's security would be lessened, the insurance proceeds shall pe applied to the sums secured by this
Security Instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such insurance procesds shall
pe appiled n the order provided for in seclion 2.

If Borrower abandons the Property, Lender may flle, negotiale and seltle any availabie insurance ciaim and relaled
matiars. If Borrower does not respond within 30 days {0 a nolice from Lender that the insurance camer nas offered io satflie
z clairm, then Lender may negotiale and setlie the claim. The 30-day pencd will begin when the nolice 15 given. in elther
asvent, of if Lender acguires the Properiy under Seclion 24 or olnenvise, Borrower nereby assigns (0 Lender (a) Borrower s
nghts o any insurance proceads in an amount not (o exceed the amounts unpald under the Note or this Securdy Insiru-
ment, and (B any other of Borrower's rights (other than the righti o any refund of uneamed premiums paid by Borrower)
vnder all insurance policies covering the Property, inscfar as such righis are applicable to the coverage of ihe Properly.
Lender may use the insurance procseds aither 1o repalr or restore the Property or 10 pay amounts unpaid under the Nole
or this Securty insirument, whether or not then due.

AL ABAMA - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMERNT Form 3001 107

Modified for FHA 8/2014 (HUD Handboak 40001

“llie Mae, Inc. Dage 4 of ALEFHAISDE 0317
ALEDEED (CLS)




20190418000127140 04/18/2019 08:12:09 AM MORT 5/10

LOAN o 4932267636
G, Lccupancy. Borrower shall ocoupy, estabiish, and use the Property as Borrower's principal residence within 60

days after the execution of this Secunty Instrument and shall continue (o oecupy the Property as Borrower's principal
residence for at least one vear after the date of occupancy, unless Lender determines that this requirement shall cause
undue hargship for the Borrower or unless extenuating circumstances exist which are bevend Borrowar’s control

7. Preservation, Mainienance and Protection ¢f the Property; Inspections. Borrower shall not desiroy, damage
ar impair the Propertty, alow the Froperty (o delerioraie or commil waste on the Property. Borrower shall maintain the Prop-
arty in order 1o preveni the Propertly from detenorating or decreasing in value due 1o #ts condition. Unless i is determinead
pursuant to Section 5 that repair or restoration is not economically feasibie, Borrower shall promptly repair the Property
¥ aamaged 1o avold turther detericration or damage. If insurance or condemnation proceeds are paid in connection with
aamage o the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in @ single payment o5 in o seres
af progress paymenis as the work is completed, H the insurancs or condemnation proceeds are not sufficient to repair or
restore ihe Property, Borrower is nof relieved of Borrower's obligation for the completion of such repair or restoration.

T condemnation proceeds are paid v conhection with the taking of the property, Lender shall apply such procesds to
ihe reduciion of the indebiedness under the Note and ihis Securty instrumert, first 1o any delinguent amounts, and then
o payment of principal. Any application of the proceeds 10 the principal shall not exiend or postpone the due date of the
monthly payments or change the amount of such pavments.

Lender or it agenl may make reasonable entries upon and inspeactions of the Property. If it has reasonable causs

Lender may inspect the interior of the improvements on the Property, Lender shall give Borrower notice at the time of or
pricr to such an interior inspeaction specifying such reaseonable cause.

8. Borrower's Loan Application. Borrower snall be 1 default if, dunng the Loan application nrocess, Borrowar of
any perscons of entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statemenis 1o Lender {or failed 1o provide Lender with maternal information) in
connection with the Loan, Material representations include, but are not limited o, representalions concerning Borrower's
aocupancy of the Properly as Borrower's principat resicencs.

5. Prolection of Lender's Interest in the Property and Rights Under this Security Instrument. 1 (a) Borrower
fais 1o perform the covenants anc agreements contained In this Secunty instrument, (b} there is a legal proceeding that
might significantly affect Lender's interest in the FProperty and/or rights under this Securty instrument (such as a proceeding
In bankruptey, probate, for condemnation or forfeiture, for enforcement of a llien which may attan prornty over this Security
Instrument or to enforce laws or requilations), or {¢) Bormower has abandoned the Property, then Lender may do and nay for
whalever 13 reasonabie or appropnate to profect Lenger's interest n the Froperty and nights under this Securty instrumeant,
including profecting and/or assessing the value of the Properly, and securing and/or repainng the Properly. Lender's actions
can mciude, put are not imited {00 (&) paying any sums secured by a ken whicn has priorty over this Securily instrument,
(b} appearing in court: and () paying reasonable attorneys’ fees o protect its interest in the Property and/or rights under
this Securly instrument, Inciuding its secured position In a bankruptey proceeding. Securing the Property miciudes, bul is
not imited 1o, entering the Property to make repairs, change Iocks, replace or bhoare up doors and windows, drain waler
from pipes, eliminate building or other code viclations or dangerous conditions, and have ulilities urned on or off. Although
Lender may take action unaer this oecbion 8, Lenger does not have (0 do 80 and s ot under any auty or obhigalion 1o do
s0, It s agreed that Lender incurs no liability for not taking any or all actions authonzed under this Seclion 9.

Ary amounts disbursed by Lender under this Section 8 shall become addibional debt of Borrower secured by this Security
instrument. These amounts shall bear interest at the Nole rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender 1o Borrower reguesting payment.

it this Security Instrument 1s on a leasehold, Borrower shall compiy with all the provisions of the lease. Borrower shall
not surrendear the leasehold esiate and interests herein conveyed or terminate or cancel the ground lease. dorrpwer shall
not, without the express wrillen consent of Lender, alter or amend the ground lease. f Borrower acquires fee title 1o the
Property, the leasehold and the fee fitle shall not merge unless Lender agrees to the merger in wiiiing.

10, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Praceeds are hereby assignad o and
snall be paid to Lendear.

i the Property is damaged, such Miscellaneous Proceeds shail be apphed 1o restoration or repair of the Property,
the restoration ar repair s economically feasible and Lender's security 1s not lessened. Juring such repair and resiora-
tion period, Lender shall have the nght to heid such Miscellaneous Proceads unbl Lender nas nad an ooportuniy o
inspect such Property to ensure the work has been compigted fo Lender's satisfaction, provided that such inspection
shall be undertaken opromptly, Lendsr may pay for the repairs and resioration in a singie disbursement or in a series of
nrogress payments as the work is completed. Unless an agreement is made in writing or Applicable Law reguires inter-

ast to be paid on such Miscallaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings
an such Miscellaneous Proceeds. If the restaration or repair is not economicaily feasible or Lender’'s sgcunty would be

lessenad, the Miscellaneous FProceeds shail be applied 1o the sums secured by this Securty Instrument, whetner or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order proviged

for In Section 2. ]
inthe event of g total talking, destruction, or joss in value of the Property, the Miscellaneous Proceeds shall ne appiied

o the sums secured by this Secunly instrument, whether or not then due, with the excess, it any, pald o Borrower.

i the event of a partial 1aking, destruction, or loss in value of the Propery in which the fair markel value of the Prop-
arty immediately before the pariial taking, destruction, or loss i value i1s equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partiat taking, destruction, or loss i value, Uniess Borrower
and Lender otherwise agree in writing, the sums secureg by this Secunty instrument shall be reduced by the amount of the
Miscellaneous Proceeds mulbliplied by the following fraction: {a) the total amount of the sums securec immediately before
the partial taking, destruction, or foss in value divided by (b} the fair market value of the Property immegiately betore the
sartial taking, destruction, or loss in vaiue. Any balance shall be paid 1o Borrowear,

in the event of a partial taking, destruction, or loss in value of the Property in which the far market value of the Frooperiy
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured Immedigisty
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betore the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscel-

aneous Proceeds shall he apphed to the sums secured by this Security Instrument whether or not the sums are then due.

ifthe Property is abandoned by Borrower, or if, after notice by Lender io Borrower that the Opposing Parly {as definad
n the next sentence; offers o make an award (o settle z claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to coliect and apply the Miscellanacus Proceeds either to
restoration or repair of the Froperty or to the sums secured by this Security Instrument, whether or not then due. “Copos-
ing Party” means the third party that owes Borrower Miscellaneous Proceeds or the pary against whom Borrower has a
right of action in regard 1o Miscellaneous Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or criminal, is begun that, in Lender's judament,
couid resultin forferture of the Property or other maternial impairment of Lender’s interest in the Property or rights underthis
secunty Instrument. Borrower can cure such a default and, if acceleration has occurred reinsiale as nrovided in Section
18, by causing the action or proceeding to be dismissed with a ruling thal, in Lender's judgment, precludes forfeiture of
the Propeny or other material impairment of Lender’s interest in the Property or rights under this Security Instrumeni, The
oroceeds of any award or claim for damages that are attributable to the Impairment of Lender’s interest in the Froperty
are hereby sssigned and shall be paid (o Lender.

Ail Misceilaneous Proceeds that are not applied {o restoration or repair of the Property shall be appliad in the order
provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifica-
tion of amortization of the sums secured by this Security instrument granted by Lender to Borrower or any Successor in
Interest of Borrower shall not operate to release the liability of Borrowser or any Successors in interest of Borrower. Lender
shall not be required to commence proceadings against any Successor in Interest of Borrower or 1o refuse to extend time
tor payment or ofherwise modify amartization of the sums secured by this Security Instrument by reason of anv demand
made by the onginal Barrower or any Successors In Interest of Borrower, Any forbearance by Lender in exercising any
rignt or remeay including, without imdation, Lender’s acceptance of paymenis from third persons, entities or Successors
in interest of Borrower ar in amounts less than the amount then due, shall not be & waiver of or preclude the exercise of
ahy right or remeaagy. _

2. Jomt and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees
that Borrower's abligations and liakility shall be joint and several. However, any Borrower who co-signs this Security
nstrument but does not execute the Note (g "co-signer”). (a) is co-signing this Securily Instrument anly to morigage,
grant and convey the co-signer's interest in the Property under the terms of this Securnity Instrument: (b) is not personally
obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any other Borrower can
agree to extend, modify, forbedr or make any accommodations with regard to the terms of this Security Instrument or the
Mote without the co-signer's consent.

Sublect to the provisions of Section 17, any Successor in interest of Borrower who assumes Borrower's oblinations
Inder this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
uncer this security instrument. Borrower shall not be released from Borrower's obligations and Hability under this Security
instrument uniess Lenager agrees to such release in writing. The covenants and adgreements of this Security Instrument
shal bind {except as provided in Section 19) and beneft the successors and assigns of Lender

13. Loan Charges. Lender may charge Borrower fees for services performed in conneaclion with Barrower's default,
far the purpose of protecting Lender's inferest in the Properly and rights under this Security instrument, including, but not
iited to, attorneys’ fees, property inspection and valuation fees. Lender may collect fees and charges authorized by the
Secretary. Lender may not charge fees that are expressiy prohibited by this Security Instrument, or by Apolicable Law.

It the Loan Is subjact to a law which sets maximum loan charges, and that law is finally interoreted so that the inter-
est or other loan charges collecled or o be collected in conneclion with the Loan excesd the permitted limits, thar:
(&) any such loan charge shail be reduced by the amount necessary o reduce the charge to the permitted limit;, and
(b} any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose o make his refund by reducing the principal owed under the Note or by making a direct payment io Borrower,
a refund reduces principal, the reduction will be trealed as a parlial prepayment with no changes in the due date or in the
monthly payment amount unless the Note holder agrees in writing {0 those changes. Borrower's accentance of any such
refund made by diract payment to Borrower will constitute a walver of any right of action Borrower might have arising out
of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any nolice to Borrower in connaction with this Security instrument shall be deemed 10 have besen given 1o Borrowear when
maited by first class mail or when aclually delivered to Borrower's notice address if sent by other means. Notice to any one
Borrower shali constitute nolice 1o all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Properly Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower
shall promptly notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's
thange of address, then Borrower shall only report a charnge of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall he given
ay delivering It or by mailing it by first class mail to Lender's address stated herein unless Lender has designated another
address py notice to Borrower, Any notics in connection with this Security Instrument shall not be deemed io have been
given to Lender until actually received by Lender. if any notice required by this Security Instrument is alse required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding reguirement under this Secunty Instrument.

15, Governing Law; Severabiiity; Rules of Construction. This secunty Instrument shall be governad by federsl
aw and the law of the iurisdiction in which the Properiy is located. All rights and obligations contained in this Security
instrument are subject o any reguirements and limitations of Applicable Law. Applicable Law might explicithy or implicitly
ailow the parties to agree by contract or it might be silent, bui such silence shall not be construed as a prohibition against
agreemeni Dy contract. in tne event thatl any provision or clause of this Securily Instrument or the Note conflicts with
Appicable Law, such cantlict shail not affect other provisions of this Security Instrument or the Note which can he given

affect without the conflicting provision.
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As used in this Securty instrument: (a) worgs of the masculine gender snall mean and inciude corresnonding neutsr

words or words of the Tamining gender; (b) words in the singular shall mean and mciude the plural and vice versa; and
(c) the word "may’ gives sole discretion without any obligation o take any action.

16. Borrower's Copy. Borrower shall ba given one copy of the Nole ang of this Security instrument.

17. Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 17, “interes! in the
Mropery” means any legal or peneficial interest in the Property, inciuding, but not imited to, those beneficial interesis
transferred in a bond for deed, contract for deed, installment sales coniract or escrow agreament, the intent of which is
the transter of title by Borrower at a tuture date 1o a purchaser.

it all or any part of the Property or anv interest in the Property 15 sold oriransferred (or if Borrower 1s not a natural per-
sofy and a benaficial interest in Borrower 1s sold or transferred) without Lender's prior whitien consent, Lender may require

immediaie payment in fTull of all sums secured by this Security instrument. However, this option shall nol be exercised by
Lender if such exercise is pronibited by Applicable Law

it Lender exercises this option, Lencer shall give Borrower nolice of acceleration. The nolice shall provide a penod
of nol less than 30 aays from the date the notice s given i accordance with Sechion 14 within which Borrower must pay
ali sums secured by this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this pariod,
Lendear may invoke any remedies parmitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate After Acceleration. If Bormower meets certain conditions, Borrower shall have
the right to reinstatement of 2 mortgage. Those conditions are that Borrower: (8} pays Lender all sums which then would
be gue under this Security Instrument and the Note as f no acceleration had occurred; {p) cures any defaull of any other
covenants or agreaments: (¢} pays aill expenses incurred in enforcing this Secunty Instrument, including, bul not imited
to, reasonable attormeys’ fees, property inspection and valualion fees, and other fees incurred tor the purpose of protect-
g Lender's interest in the Property ana ngnts under this Securty instrument; ana (d) iakes such action as Lender may
reasonably require 1o assure that Lender's inferest in the Property and rights under this Securnty instrument, and Bor-
rower s obligation to pay the sums secured by this Secunity Instrument, shall continue unchanged. However, Lender 15 not
reguired to reinstate f: () Lender has acceptad reinstatement afier the commencement of foreciosure procesdings within
two yvears immeacialely npreceding the commencemeant of a current foreclosure proceedings, (1) remnsiatemeant will preciuae
foreciosure on diferent grounds in the Tuture, or (1 reinstatement will adversely affect the prionty of the lien crealed by
this Security instrument. Lender may require thal Borrower pay such reinstatement sums and expensas i one gr more of
the following forms, as selected by Lender (&) cash; (D) money order (¢ certifed check, bank check, reasurer's check
or cashier's check, provided any such check 1s drawn upoh an institution whose deposits are insured by a federal agency,
instrumentaldy or entity; of {d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as 1 no acceleration had occurred. However this right to reinstate
shail not apply in the case of acceleration under Section 17,

19. Sate of Note; Change of Loan Servicer; Notice of Grievance, The Nole or a padial interest in the Noie {together
with this Securty instrument) can be sold one or more times without prior notice 1o Borower, A sale mught resull in a2 change
ir the eniity (known as the "Loan Servicer') that collects Penodic Payments due under the Note and this Security Insiru-
ment and performs other mortgage loan senvicing obligations under the Note, this Security nstrument, and Applicable Law.
There alsc might be one or more changes of the Loan Servicer unreiated © a sale of the Mole. it there 1 a change of ihe
| oan Servicer, Borrower will be given wriltan notice of the change which will state the name ang address of the new Loan
Servicer, the address to which payments should be made and any other inormation RESPA reguires In connecion with &
notice of transfer of servicing. If the Note is sold and thereafter the Loan is seviced by a Loan servicer other than the pur-
chaser of the Note, the mortgage loan servicing obligations to Borrower wili remain with the Loan Servicer or pe ransierren
to @ successor Loan Servicer and are not assumed by the Note purchaser unless otharwise provided ny the Note purchaser.

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Morigage insurance relmourses Lender (or
any entity that purchases the Note) for certain losses # may Incur if Borrower does not repay the Loan 38 agreed. oot
rower acknowledges and agrees that the Borrower s not a third parly teneficiary 1o the contract of insurance belween
the Secretary and Lender, nor is Borrower enfitied o enforce any agreement betwaen Lengsr and the Secrelary, uniess
axplicily authorized 10 do so by Applicable Law,

21, Hazardous Substances. As used in this Section 21: {8) "Hazardous Subslances” are (hose subsiances defined
as toxic or hazardous substances, poliutants, or wasies by Environmental Law and the following subslances: gasoling,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volalile soivenis, materials con-
taining asbestos or formaldehvde, and radioactive materials; (b) "Environmental Law™ means federal laws and laws of
ihe jurisdiction where the Property is located that relate to health, safety or environmenial protection; () "mrvironmenta
Cleanup nciudes any r%;}ﬂﬂse action, remedial action, or removal action, as defined i nvircnmerdal Law, and (¢) an
‘Ervironmental Condition” means a condition that can cause, coniribuie to, or otherwise tngger an Environmentai Cleanup.

Barrower shall not cause of permit the presence, use, disposal, storage, or release of any Hazarcous Substances, or
threaten to release any Hazardous Substances, on or in the Properiy. Borrower shali not do, nor allow anyone eise (o do,
anything affecting the Property (a) that is in violation of any Environmentat Law, (b) which creates an Environmental Condgl-
tion, or (¢) which, due to the presence, use, of release of a Hazardous Substance, creates a condition that anversely attects
the value of the Property. The preceding two sentences shali not apply 1o the presence, use, or storage on the Property of
small guantities of Hazardous Subsiances that are generally recognized to be appropriale to normal residental uses ana
fo maintenance of the Property {including, but not iimitea {0, hazardous subsiances I consumer products).

Borrower shall promptly give Lender written notice of (a2} any investigation, claim, demana, lawsull or piner aciion by
any governmental or reguiatory agency or private parly involving the Propenrty and any Hazardous Subsiance or Environ-
mental Law of which Borrowes has actual knowledge, (B) any Envirecnmental Condition, including but not imited 1o, any
spilling, leaking, discharge, retease or threat of release of any Hazardous Substance, and (¢} any conailion caused by he
presence. usa or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns,
or is notified by any governmental or regulatory authority, or any private party, that any removal or otnher remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shail promplly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmendat Cleanup.
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22. Grounds Tor Acceleraiion of Debi.

(23 Default, Lender may, except as limed by regulations issued by the Secretary, in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument i1 |
4} Borrower defaulis by fading 1o pay in full any monthily payment reguired by his Security Instrument prior to or
on the due gale of the nexd monthly payment, or
(1} Borrower defaulis by failing, for 2 period of thirly days, 1o perform any other obligations contained in this Sacurity
Nsirment,
(el Sale Withouwt Credit Approval. Lenger shall, if permitted by applicabla law {including Section 341(d) of the Garm- 5t
ermain Deposiory Instdutions ACt of 1982, 12 U.5.C. 1701)-3(d)) and with the prior approval of the Secretary, require
mmediate payment in full of all sums secured by this Security Instrument I
(Al or part of the Property, or a baneficial interest in a trust owning all or part of the Property, is sold or otherwise
transtarred {other than by devise or descent), and
1) Tne Froperty 1s not occupied by the purchaser or grantee as his or ner principal residence, or the purchaser of
grantee goes s0 cccupy the Froperty but nis or ner credii has not baen approved in accordance with the require-
ments of the Secretary.
(c} Mo Waiver. If circumstances ocour that would permit Lender 1o reguire immediate paymant in full, but Lender does
not require such payments, Lender does not waive its rights with respect {o subseguent evenls.
(d} Reguiations of HUD Secretary. In many circumstances reguiations issued by the Secretary will imit Lendar's
rights, in the case of payment defaults, io require immediaie payment in full and foreclose if nol paid. This Sequrity
nstrument does not authorize acceleration or foreciosure if not permiited by regulations of the Secretary.
el Mortgage Not insured. Borrower agrees that if this Security Instrniment and the Note are not determined o
ne eigible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at iis
aption, require immediate payment in full of all sums secured by this Securtty instrument. A written statemesnt of any
authorzed agernt of the Secretary dated subseqguent 10 80 days from the daie herect, declining o insure this Sacurnty
Instrument and the Nole, shall be deemed conclusive proot of such inelgility, Notwithstanding the foregoing, this
aption may not be exercised by Lender wnen the uhavaliabiiity of insurance is solely due to Lender's failure to remit
a morigage insurance premium (o the Secretary.

NON-UNIFORM COVENANTS. Borrower and Lencer further covenant and agree as follows:

23. Assignment of Rents. Borrower unconditionally assigns and transfers io Lender all the rents and revenuss of
ine Froperty. Borrower authorizes Lender or Lender's agents to colhect the rents and revenueas and nereby directs each
tenant of the Hroperty to pay the rents (o Lender or Lender's agenis. However, prior o Lender's nolice (o Borrower of
Zorrower s breach of any covenant or agreement in the Security instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benetit of Lender and Borrower. This assignment of rents constituies an
apsolute assignment and not an assignment for additional securty onily.

i Lander gives notice of breach to Borrower: (a) all rents received py Borrower snall be neld by Borrower as rusiee for
peneaflt of Lender only, 1o be applied to the sums secured by the Security Instrument; (b} Lendear shall be entitied 10 collent
and receive ail of the rants of the Property, and () each {enant of the Propeny soall pay all rents dues and unpaid 1o Lanaear
or Lender's agent on Lender's writlen demand to the fenant.

Borrower has nol executed any prior assignmaeant of the rents and has not and will not perform any act thal would prevent
L ender from exercising its nghts under this Section 23,

Lender shali not be required to enter upon, izke control of or maintain the Property before or after giving notice of breach
to Borrower, However, Lender or a judictally appointed receiver may do so at any iime there s 3 breach. Any application of
rents shall not cure or waive any getault or invalicate any other right oF remeady of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

24, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (bul not prior (o acceleration under Section
17 unless Applicable Law provides otherwise]. The notice shall specify: {(g) the defaull; {b) the action reguired
to cure the default; (c} a date, not less than 30 days from the date the notice is given 1o Borrower, by which the
default must be cured; and {d) that fatiure to cure the defaull on or betore the date specilied in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstale after acceleration and the night (o bring a court achion to assert
the non-existence of a defaull or any other defense of Borrower to acceleralion and sale. if the default 15 not
cured on or before the date specified in the notice, Lender at ils option may reguire immediaie pavment in Fuild
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permilied by Applicable Law. Lender shiall be entitiec (o collect all expenses incurred n
nursuing the remedies provided in this Section 24, including, but not limited o, reasonable attorneys’ fees and
costs of Utle evidence.

if Lender invokes the power of sale, Lender shall give a copy of a2 notice 1o Borrower in the manner providad
i section 14, Lender shall pubilish the notice of sale once a week for three conseculive Weeks In & newspaper
pibiished in Sheitby County, Alabama, and theraupon snall sell the
Property (o the highest bidder at public auction at the front door of the Countly Courthouse of tnis County. Lender
shatl deliver to the purchaser Lender’s deed conveying the Froperty. Lender or iis designee may purcnase the
Froperiy at any sale. Borrower covenants and agrees (hal the proceeds of the sale shall be applied in the fol.
jowing order: {3) to all expenses of the sale, including, but not Himited to, reasonable attorneys’ fees; (b 1o all
sUms secured by this Security Instrument; and (¢} any excess to the person or persons iegaliy entitied o

if the Lender’s interest in this Security Instrument 1s held by the Secretary and the Secretary reguires mme-
diate payment in full under Seclion 22, the Secretary may invoke the nonjudicial power oF sate provided in the

Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.5.C. 3751 et seq.} by requesting a foreclosure
comimissioner designated under the AcCt 10 commence foreclosurs and 1o sell the Property as provided i the
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Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a2 Lender

cinder (s hection 24 or applicable law,
£5. Helease. Upon payment of all sums secured by this Secunity Instrument, Lender shall release this Security insiru-

ment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument,

out only if the fee 15 paid 1o a third party for senvices rendered and the charging of the fee is permitted under Applicable Law
26. Walvers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of curtesy
and dower i the Froperiy.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained i this Security Instrument
angd in any Rider execuied by Borrower and recorded with it

Witnesses:
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State of ALABAMA
County of ﬁ’““}%m E‘%ﬁm
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{in this E ~ gay of g\g § s 26 E E o S . _,a Notary Fublic in
and for saig ﬁ:ﬁumy and in said ﬁtate- hereby ﬁ&rtﬁy ihaﬁ JEAHENE B H‘?’EER whose namels) isfare signed o
the foregoing convevance, and who isfare known 10 me, acknowledged before me that, being informed of the
contenis of the conveyance, helshefthey axecuted the same voluntarily and as hisfherftheir act on the day the
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same bears date. Given under my hand and seal of office this /.. dayof i fs L D
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Notary Public

My Commission Expires: O b o T B
Lender: American Financial Nebtworl, Inc. AT RIS K
Peivilo 10 237347
Loan Lriginator: Michaed Willilam Vaverka T L -
RMLS ) 364836 5 R S
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EXHIBET A

Sile No.: 1920-310676 (VG)
Oroperty: 1812 HAMILTON RD, PELHAM, AL 35124

LOT 157, ACCORDING TO THE SURVEY OF CHANDALAR SOUTH, THIRD SECTOR, AS
RECORDED IN MAP BOOK 6, PAGE 68, IN THE PROBATE OFFICE OF SHELBY COUNTY,
ALABAMA.

8.8, 13- 1-01-3-002-023-00G0

1920-311676 Lof i
N ({ . Filed and Recorded
NN T Official Public Records

Judge of Probate, Shelby County Alabama, County

. / I Clerk
: g0 Shelby County, AL
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