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HEFINITIONS

Wards used in mullipie sections of this document are defined belaw and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 186,
(A) “Seccurity Instrumernt” means this document. which is dated Aprit 5, 2019, together with ail

Riders to this document.
(B) "Borrower” is ELI R HENDERSON AND SOPHIE HENDERSON, COMMUNITY PROPERTY. Husband and Wife

Borrowar is {he mortgagoer under this Security Insfrument.

(C} "MERS” is Mortgage Electronic Registration Systems, inc, MERS is a separate corporation that is acling solely as
a narminee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2028, Flint, Ml 48501-2026, tel. (B88) 679-MERS.

(D} “Lender” is Prosperity Home Mortgage, L.1.C.

Lender is a Limited Liability Company, organized and exisling
under the laws of  Virginia, Lender's address is
14501 George Carter Way, Suite 300, Chantilly , VA 20151.

(E) "Note™ means the promissory note signed by Borrower and dated April 5, 2019. The Note
slates thal Borrower owes |_ender FOUR HUNDRED SIXTY THREE THOUSAND AND NO/MOD* * ¥ * % * & b & & % » &
1l-1l-1l-iri-i.'iri-tttt:lr:|I:ir:lrir:I:ulr:It###ﬂr#***ttii'ﬁ'*t:Irttti*ttiiﬁ-#iiiii"ﬂ'ﬂm”a§-5(U.S_ $4630ﬂﬂ:nﬂ )

plus interest. Borrowar has promised o pay this deblin regular Periogic Payments and to pay the debt in full not ialer
thann April 4, 2049.

(F) "Property” means the property lhat is described below under the heading "Transfer of Rights in {he Properly.”

(G} “Loan” means the debl evidenced by the Nots, plus inferest, any prepaymen! charges and late charges due undes
the Note, and all sums due under this Security instrument, plus interest.

(H) “Riders” means all Riders to this Security Insirument that are exscuied by Borrower, The following Riders are to be
execuied by Borrower [check box as applicablel

| Adjustable Rate Rider .| Condominium Rider i Second Home Rider
| Balloon Rider X! Planned Unit Develapment Rider | | Other(s} [specify]

| 1-4 Family Rider .t Biweekly Payment Rider

X1 VA, Rider

!{1) ”_Appiicahle Law” means ali conlrolling applicable federal, state and local statuies. regulations, ordinances and admin-
Isirative rules and orders {that have the effect of law} as welt as all applicabie final hon-appealable judicial opinions,
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{(J) "Community Associalion Dues, Fees, and Assessmends” means ali dues, fees, assessmenis and other charges
that are imposed on Borrewer or the Properly by a condominium asscciation, homeowners association or similar
organizatiofn.

(K} "Eleclronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution fo debit or credif an account. Such term includes, but is
not fimited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
ransters, and automated clearinghouse transfers.

(L) “Escrow llems” means those ifems that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, seiflement, award of damages, or proceeds paid by any third
party (cther than insurance proceeds paid under the coverages described in Section 5) for: (i) damage fo, or deslruction
of, the Property; (i) condemnation or other taking of all or any part of the Properiy; (i) conveyance in lieu of condemna-
tion; or (iv) misrepresentations of, or emissions as to, the value andfor condition of the Propery.

(M) “Mortgage Insurance” means insurance protecting Lender againsi the nonpayment of, or defauli on, the Loan.
(O} “Periodic Paymen!" means the regularly scheduled amount due for (i) principal and interest under the Nole, plus
(i) any amounts under Saclion 3 of this Securily Insfrument.

(P) “RESPA" means lhe Real Eslale Setllemenl Procedures Act (12 U.S.C. §2601 et seq.) and iis implementing
reguiation, Regulation X (12 C.F.R. Part 1624), as they mighi be amended from time {0 lime, or any additional or
stzccessor legislation or regulation thal governs the same subject matter. As used in this Security Instrument, "RESPA”
refers 1o all requirements and reslrictions that are imposed in regard to a “federally related mortgage ivan" aven if the
L.oan does not qualify as a "federally refaled morigage loan” under RESPA.

{Q) “Successor in Interest of Borrower” means any party thal has taken title to the Properly, whether or not that party
has assumed Borrower’s obligalions under the Note and/or this Security instrument,

TRANSEFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals. extensions and madifications
of the Note, and (i} the performance of Borrower's covenants and agresments under this Security Instrument and tha Note.
For this purnose, Borrowar irevocably moerlgages, granls and conveys to MERS {solely as nominee for Lender apd Lender's
SLICCESS0!s and assigns) and to the successors and assigns of MERS, with power of sale, the following described property
lacated in the County [Typa of Recording Jurisdiction} 0f  Shelby

IName ol Racarding Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".
APN #: 09-2-04-0-003-2286.000

which currently has the address of 1036 Newbury Lane, Birmingham, Alabama 35242
("Property Address”);

TOGETHER WiTH all the improvements now or hereafler erected on the property, and ail easemenis, appuienances,
and fixtures now or hereaiter a parl of the property. All replacements and additions shall alsc be covered by this Security
Instrurment. Al of the {oregoing is referred io in this Security Instrument as the “Property.” Borrower underslands and
agrees that MERS holds only legal title to the interests granled by Borrower in this Security Inslrument, bul, if necessary
to comiply with law or cusiom, MERS (as nominee for Lender and Lender's successars and assigns) has the right; to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Properly; and o lake
any action required of Lender including, but not limited to, releasing and canceling this Securily Instrument.

SURROWER COVENANTS that Borrower is lawiully seised of the estale hereby conveyed and has the right o
grani and convey lhe Property and tha! the Property is unencumbered, except for encumbrances of record. SBorrower

warrants and will defend generally the tille to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniferm covenants with
limited variations by jurisdiction to conslitute a uniferm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Lale Charges. Borrower shalt
pay when due the principal of, and intarest on, the debt avidenced by the Note and any prepaymeant charges and late
charges due under the Note. Borrowar shall also pay funds for Escrow liems pursuam to Section 3. Payments due under
the Note and this Security instrument shali be made in U.S. currency. However, if any check or other instrument received
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by Lander as payment under the Note or this Security Instrument is relurned o Lender unpaid, Lender may require
that any or ail subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (@) cash; {b) monsy order; {c} certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposiis are insured by a federal agency,
instrumentality, or eniily; or {d) Electronic Funds Transfer.

Fayments are deemed recelved by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with lhe nolice provisions in Section 15. Lender may returr: any
payment or pariial payment if the payment or pariial payments are insufficient to bring the Loan current. Lender may
accepl any payment or partiat paymaent insufficient to bring the Loan current, without waiver of any rights hersunder or
prejudice (o its rights to refuse such payment or partial payments in the fulure, but Lender is not obligated to apply such
payments at the time such payments are accepled. If each Periodic Paymenl is applied as of #fs scheduled due datle,
hen Lender neec not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
paymert Lo bring the Loan current. If Borrower does nol do s0 within a reasonable pariod of time, Lender shafl either
apply suech funds or return them o Borrawer. If not applied earlier, such {unds wiill be applied lo the outstanding principal
batance under lhe Nole immediately prior fo foreclosure. No offset or claim which Borrower might have now or in ihe
fulure against Lender shall relieve Borrower from making paymaenls due under the Note and this Securily Instrument or
performing the covenanls and agresements secured by this Sacurily [nstrumenit.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all paymenis accepted
and applied by Lender shali be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢} amounts due under Seclion 3. Such payments shall be applied o each Periodic Payment in the order
in which it became due. Any remaining amounts shal! be applied first to late charges, second (o any other amounts due
uncer this Security Instrument, and then to reduce the principal balance of the Nole.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. if more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Pericdic Payments if. and to the extent that, each payment can be paid in fuli. To the extent that any excess exisis after
the payment is applied o the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepaymenis shall be applied firsi to any prepayment charges and then as described in the Nole,

Any appilication of payments, insurance proceeds, or Misceilaneous Proceeds o principal due under the Note shail
not extend or postpone the due date, or change the amound, of the Periodic Payments,

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to pravide faor payment of amounts dise for: (a) taxes and assessments
and other items which can atfain priority over this Security Instrament as a lien or encumbrance on the Property: (h)lease-
hold payments or ground rents on the Property, if any: (¢) premiums far any and all insurance reguired by Lender under
wection a; and {d} Morlgage Insusance premitamns, if any, or any sums payabie by Borrower o Lender in lieu of the Day-
ment of Mortgage insurance premiums in accordance with the provisions of Section 10. These ilems are called "Facrow
Hems." At ariginaticn or af any time during the term of the Loan, Lender may require that Lontmunity Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shail be an Escrow
lemy. Borrower shall prompily furnish to Lender alk notices of amounts {o be paid under this Section. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or ali Escrow
tems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any {ime. Any
such waiver may only be in writing. In the event of such waiver, Borrower shali pay direcily, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, f Lender requires,
shall furnish to Lender receipts evidencing stich payment within such time period as Lender may require. Borrower's
abligation to make such payments and to provide receipis shal! for all purposes be deemed to be a covenant and agree-
ment contained in this Securily Instrument, as the phrase “covenant and agreement” is used in Section 9. if Borrower
is obiigated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amouni die for an Escrow
item, Lender may exercise its rights under Section 9 and pay such amoun! and Borrower shail then be obligated under
Section Y 1o repay to Lender any such amount. Lender may reveke the waiver as to any or all Escrow ltems at any fime
by a natice given in accordance with Section 15 and, upon such revecation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply the Funds at
the ime specified under RESPA, and (b) not to exceed the maximum amount & lender can require under RESPA, Lender
shail estimate the amount of Funds dug on the basis of current data and reasonable eslimales of expendilisres of futuse
Escrow items or otherwise in accordance with Applicabla Law.

The Funds shail be held in an instilution whose deposits are insured by a federat agency, instrumentality, or entily
{inctuding Lender,  Lender is an instution whose deposiis are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow llems no laler ihan the {ime specified undor RESPA. Lendar shall nol charge
Borrower for holding and appiying the Funds, annually analyzing the escrow account, or verifying the Escrow llems,
unless Lender pays Borrower interest an the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest 1o be paid on the Funds, Lender shall not be reguired
lo pay Borrower any interest or eamnings on the Funds. Borrower and Lender can agree in writing, howevaer, that interest
shall be paid on the Funds. Lender shail give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESEA, Lender shall account to Borrower for lhe excess
funds in accordance wilth RESPA. ¥ there is a shorlage of Funds held in escrow. as defined under RESPA, Lender shali
notily Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o make up the shorage
In accordance wilh RESPA, bul In no mare than 12 monthly payments, If there is a deficiency of Funds held in escrow, as
defined undar RESPA, Lender shall notify Borrawer as required hy RESPA, and Borrower shall pay 1o Lender the amount
nacessary io make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymets,
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Upon payment in &l of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable to the
Property which can attain priority over this Security instrurnent, leasehold payments or ground rents on the Properiy, if
any, ana Community Associalion Dues, Fees, and Assessmenis, if any. To the extent thal these items are Fscrow Items,
Borrower shall pay them in the manner provided in Seclion 3.

Borrower shali promplly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing {o tha paymeni of the obligation secured by the lien in & manner acceptable tc Lender, but only so long as
Borrower is performing such agreement; (b) coniests the lien in good faith by, or defends against enforcement of the lien
in, legat proceedings which in Lender’s opinien operate io prevent the enforcement of the lien while those preceedings
are pendinrg, but only until such proceedings are concluded; or () secures from the holder of the lien an agreement sal-
isfactory to Lender subordinating the lien fo this Security Instrument. If Lender determines that any part of the Properly
s subject to a Eken which can altain pricrity over this Security Instrument, Lender may give Borrower a notice identifying
the lien, Within 10 days of the date on which thal notice is given, Borrower shall satisfy the lien or lake one or more of
the aclions set forth above in this Section 4,

Lender may require Borrower 10 pay a one-lime charge for a real estale tax verification and/or reporting service used
by Lender in conneciion wilh this Loan.,

5. Froperty insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
instired against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and ficods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels} and for the periods that Lender reguires. What Lender requires pursuant to the preceding sen-
tences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shail not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a ane-time charge for flood zone determination, cerifica-
tion and tracking services; or (b) a one-time charge for flood zone determination and certification services and subseguent
charges each time remappings or similar changes oceur which reasonably might affect such determination or cerdification.
Borrower shall also be responsible for the payment of any feas imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an ohjection by Borrower.

If Borrower fails to maintain any of the caverages described above, Lender may obtaininsurance coverage, atiender’s
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage,
Therefore, such coverage shall cover 1ender, but might or might not protect Borrower, Borrower's equity in the Praperty,
or the conlents of the Properly, against any risk, hazard or liability and might provide greater or lesser coverage than
was previcusly in effect, Borrower acknowledges that the cost of the insurance coverage so obtained might signiftcantly
exceed the cost of insurance that Borrower could have abtained. Any amounts disbursed by Lender under this Section 5
shali become additional debt of Borrower securad by this Security Instrument. These amounts shali bear interast at the
Nole rate from the date of disbursement and shalt be payable, with such interest, upon notice from Lender to Borrower
requesting paymeni.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's right fo disapprove
suci policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. if Lender requires, Borrower shall
promptly give to Lender all receipis of paid premiums and renewal notices. if Borrower oblains any form of insurance
coverage, not otherwise required by Lender, for damage fo, or destruction of, the Properly, such policy shail include a
standard mortgage clause and shall name Lender as morigagee and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make praof
of loss if not made premplly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance pro-
ceeds, whelher or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Froperty, if the restoration or repair is economically feasibie and Lender's security is not fessened. During such repair
and restaralion period, Lender shall have the righl to hold such insurance proceeds unlil Leader has had an opportunity
ta Inspect such Property te ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a singte pavmeni or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requéired {o pay Borrower any inlerest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid ot
of the insurance proceeds and shall be the sole obligation of Borrowaer. If the restozation or repair is nof gconamically
leasibie or Lander's securily would be lessened, the insurance proceads shall be applied {o the sums secured by fhis
Security instrument, whether or not then due, with the excess, i any, paid to Borrower. Such insurance proceeds shall
pe applied in the order provided for in Section 2.

It Borrower abandons the Properly, Lender may flle, negotiate and setlle any available insurance clagim and relaled
matlers. f Berrower does nol respond within 30 days (o a nofice from Lender thal the insurance carrier has offered to
seilte a claim, then Lender may negofiate and settle the claim. The 30-day period will begin when the nolice is given.
In elther event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assions lo Lender
(a) Borrower's rights Lo any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Securily Instrument, and {b) any othar of Borrower's rights (other than the right {o any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such righis are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Praperty or (o pay amounis gnpaid
under the Note or this Security instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
64 days after the execution of this Security Instrument and shail continue {o occupy the Property as Borrower’s principat
residence for at feast one year affer the date of ocoupancy, uniess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are bayond Borrower's conirol.
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1. Preservalion, Maintenance and Protection of the Property; Inspeclions. Borrower shall not destroy, dam-
age or impair the Property, alilow the Property to deteriocrate or commit waste on the Property. Whether or not Borrower
(s residing (n the Property, Borrower shaill maintain the Properly in order fo prevent the Properly from deteriarating or
decreasing in value due to its conditien, Uanless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall premptly repair the Property if damaged to avoid further detarioration or damage.
i insurance or condemnalion proceeds are paid in connection with damage to, or the taking of, the Proparty, Borrower
shall be responsible for repairing or restoring the Property oniy if L.ender has released proceeds for such purposes,
Lender may disburse proceeds for ihe repairs and restoration in a single payment or in a series of progress payments
as the work is completed, if the instirance or condemnalion proceeds are not sufficient to repair or resiore the Property,
Borrower is nol relieved of Borrower's abligation for the completion of such repair or restoration.

.ender or its agent may make reasonable entries upon and inspections of the Property. If if has reasonabie cause,
Lender may inspect the interior of the improvements on lhe Property. Lender shall give Borrower notice al the time of or
prior 1o such an interior inspection specifying such reasonable cause,

8. Borrower’s L.oan Application. Borrower shalt be i defauit #, during the Loan application process, Borrower or
any persons or enlities acling at the direclion of Borrower or with Borrower's knowiledge or consent gave malterially false,
misleading, or inaccurate information or sfalemenis le Lender {or failed to provide Lender with material information) in
cornection with (e Loan. Material representations inciudea, but are not limited {o, reprasentations concerning Borrower’s
accupancy of the Properly as Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrumend. If (a) Borrower
falls to perform the covenanis and agreements contained in this Securily Instrument, {(b) there is a legal proceeding that
might significantly affecl Lender’s inferasi in the Property and/or righls under this Securily Instrument (such as a pro-
ceeding in bankruptcy, probale, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Inslrument or to enforce laws or regulations), or (¢) Barrower has abandoned the Property, then Lender
may do and pay for whataver is reasonable or appropriate 1o proiect Lender’s interest in the Property and righis untler
his Security Instrument, including protecting and/or assessing the value of the Properly, and securing andfor repairing
he Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a fien which has prior-
ity over this Security Instrument; {b) appearing in court; and {c) paying reasonable altlormneys’ fees to profect its interest
in the Property andior rights under this Security Instrument, including its secured position in a bankrupley proceeding.
Securing the Properly includes, bul is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain watler from pipes, eliminate building or other cade violations or dangerous condi-
tions, and have ufiiities turned on or off. Aithough Lender may take action under this Secfion 9, Lender does not have to
do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
security instrument. Fhese amounts shail bear interest at the Nole rate from the date of disbursemnent and shall be pay-
able, with such interest, upon nolice from Lendar o Borrower reguesting payment.

it this Secunty instrument is on a leasehold, Borrower shaill comply with all the provisions of the lease. Borrower
shaii not surrender the leasehold eslaie and inferests herein conveyed or terminate or cancel the ground lease. Borrower
shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title
to the Property, the leasehold and the fee fitlle shall not merge unless Lender agrees to the merger in wriling.

10, Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the L.oan, Borrower shall
pay the premitsms required to mainiain the Morigage Insurance in effecl. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases (o be availabls from the mordgage insurer that prevdcusly provided sush insurance
and Borrower was required to make separately designated payments toward the premiums for Morigage Insurance, Bor-
rower shall pay the premiums required o obtain coverage substantially equivalent to the Mortgage nsurance previousty
in effect, at a cost substantially eguivalent te the cost lo Borrower of the Mortgage Insurance previously in effect, frorm an
alternale mortgage insurer selected by Lender. i substantiaily squivalent Mortgage Insurance coverage is not available,
Borrower shail continue {o pay fo Lender the amount of the separately desighated payments that were due when the
insurance coverage ceased {o be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in fieu of Mortgage Insurance. Such loss reserve shall be non-refundable, nofwithstanding the fact that the Loan
is witimatety paid in full, and Lendsr shall not be required to pay Borrower any interest or earnings on such ioss resarve,
Lender can no longer require loss reserve payments if Morigags insurance goverage (in the amount and for tha period hat
Lender requires) provided by an insurer selecled by Lender again becomes available, is obtained, and Lender requires
separately designated payments loward the premiums for Mertgage Insurance. If Lender required Morlgage Insurance
as a condition of making the Loan and Borrower was required (o make separately designaled pavments loward the
premiums for Morlgage Insurance, Borrower shall pay the premiums required io maintain Morlgage insurance in effect,
of o provide a non-refundabie ioss reserve, undil Lender's requirement for Mortgage Insurance ends in accordance with
any wrillen agreement belween Borrowar and Lender providing for such termination or until {ermination is required by
Appiicabie Law. Nothing in this Section 16 affects Borrower’s obligation to pay inlerest at the rale provided in lhe Nole,

Marlgage insurance reimburses Lender (or any entity thal purchases the Note) for certain iosses it may incur if Bor-
rower does not repay the Loan as agreed, Borrower is not a party 1o the Morigage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements are on ierms and conditions
that are salisfaclory {0 the morigage insurer and the other party {or pariies) to these agreements. These agreements
may require the mortgage insurer to make payments using any source of funds that the morlgage insurer may have
available {which may include funds oblained from Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliaie of any of the foregoing, may receive {directly or indirectly) amounts that derive from {or might be charac-
terized as) a poriion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insurer's risk, or reducing losses. If such agreament provides that an affiliate of Lender takes a share of the insurer's
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risk in exchange for a share of the premiums paid to the insurer, the arrangement is oflen termed “captive reinsurance.”
Further:

(a} Anysuchagreements wili notaffect the amounts that Borrower has agreed o pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
insurance, andg they will nol entitle Borrower to any refund.

(b) Any such agreements will not affect the righis Borrower has - if any - with respec! 1o the Mortgage
Insurance under the Homeowners Proteclion Acl of 1998 or any other law. These rights may include the right Io
receive gerfain disclosures, to request and obtain cancellalion of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, andfor to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignmeni of Miscellaneous Proceeds; Forfelure. All Miscelianeous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Propesty is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair of the Property,
If the restoration or repair is economically feasibie and Lender's security is not iessened. During such repair and resto-
ration peried, Lender shali have the right to hotd such Miscellaneous Proceeds untié Lender has had an opporiunily to
inspecl such Properly o ensure the work has been compleled (o Lender's salisfaction, provided that such inspaction
shall be undertaken promplly. Lender may pay for the repairs and resloration in a single disbursemenl or in a series of
progress payments as lhe work is compleled, Unless an agreement is made in writing or Applicable Law requires inter-
est {0 be paid on such Miscallaneous Proceeds, Lender shall nof be required to pay Borrower any interest or eamings
on such Miscellaneous Praceeds, If the resloration or repair is not economically feasible or Lender’'s security would be
lessened, the Miscellaneous Proceeds shali be appiied to the sums secured by this Security Instrument, whethar or not
then due, with the axcess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2,

in the event of a otal taking, dostruction, or oss in value of the Property, the Miscelianaous Proceeds shall be applied
to the sums secured by this Security Instrument, whather or not then due, with the excess, if any, paid to Borrower.

In the event of a parlial taking, destruction, or loss in value of the Property itz which the fair market value of the Prop-
erly immediately before the parliag taking, destruction, or loss in valie is equat to or greater than the amaount of the sums
sacured by lhis Securily instrument immediately before the parial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by the amount of
the Misceilaneous Proceeds multiplied by the foliowing fraction: (a) the fotal amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair markel value of the Property immediately
before the partial taking, destructien, or loss in value, Any balance shali be paid io Boarrowar.

Iy the evenl of a partial taking, destruction, or foss in value of the Property in which the fair market value of the
Property immediately before the partial taking, desfruction, or loss in vaiug is less than the amount of the sums secured
immediately efore the partial {aking, destruction, or loss in value, unless Borrower and Lender otherwise agrae in wril-
ing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are ihen due.

If the Property is abandoned by Barrower, or i, after notice by Lender to Borrower that the Opposing Party {as
defined in the next senlence) offers to make an award to settle a claim for damages, Borrower faifs to respond to Lender
within 30 days after the date the notice is given, Lender is authorized o collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by this Securily instrument, whether or not then
due. "Upposing Parly” means the third pady that owes Borrower Miscellaneous Proceeds or the party against whom
Barrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any aclionr or proceeding, whether civil or criminal, is begun that, in Lender's iudg-
ment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided
in Seclion 19, by causing the action or procaeding 1o be dismissed wilh a ruling that, in Lender’s judgment, preciudes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
Instzument. The proceeds of any award or claim for damages thal are atiributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of {he Property shall be applied in the order
provided for in Seciion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifi-
cation of amortization of lhe sums secured by this Securily Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate (o release the lablility of Borrower or any Successors in Interest of Borrower.
Lender shall not be required to commence proceadings against any Successor in Interest of Borrower or to refuse o
exiend time for paymenl or otherwise modify amortization of the sums secured by this Security lnstrument by reason
of any demand made by the original Borrower or any Successors in Interes! of Borrower, Any forbearance by Lender in
exarcising any right or remady inciuding, without limitation, Lender’s acceptance of payments from third persons, enlities
or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude
the exercise of any right or ramedy.

13. Joint and Several |iability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
thal Borrower’s obligations and liability shali be joint and several. However, any Borrower who co-signs this Security
Instrument bul does net execute the Note {a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant anc convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not person-
ally obligated 1o pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower
can agree o extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument
or the Note without the co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Inlerest of Borrower who assumes Bormower's obligations
under this Security Instrument in writing, and is approved by Lender, shall oblain all of Borrower’s rights and benefits
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under this Security instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees lo such release in writing. The covenants and agreements of this Secarity Instrument
shall bind {(excepl as provided in Section 20) and benefit the successars and assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services performad in connaction with Borrower's defaul,
for the purpose of protecting Lender’s inderest in the Property and righis under this Security Insirument, including, but
notiimited to, attorneys’ fees, properly inspection and valuation fees. inregard to any other fees, the absence of exprass
aulnanty In this Security inslrument {o charge a specific fee to Borrower shall not be canstrued as a prohibilion on the
charging of sush fee, Lender may not charge fees that are expressily prohibiled by this Security instrument or by Appli-
cable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally inferpreted so that the interest
or other laan charges collected or to be coliected in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shali be reduced by the amount necessary {o reduce the charge to the permitted #imit; and {b) any sums
atready collected from Borrower which exceeded permitted limits will e refundad to Bosrower. Lender may choose to
make this refund by reducing the principal cwed under the Nole or by making a direct payment! (o Borrower, If a refund
reduces principal, the reduction will be treated as a parstial prepayment without any prepaymean! charge {wheather or not a
prepaymenl charge is provided for urder the Nota), Barrower’s acceptance of any such refund made by direct payment
lo Borrower will consiilide a waiver of any right of action Berrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Sacurily Instrument must be in writing.
Any nolice to Borrower in connaction with this Security Insirument shalt be deemed lo have been given to Barrower when
malled by krst class mail or when actually delivered lo Borrower's notice addrass if sen{ by other means. Nofice io any one
dorrower shall constitute notice to all Borrowers uniess Applicable Law exprassily requires otherwise, The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower
shall promptly nolify Lender of Borrower's change of address. If Lender specifies a procedure for reporing Borrowar's
change of address, then Borrower shall only report a change of address thraugh thatl specified procedure, There may he
artly one designated notice address under this Security Instrument at any one time. Any notice o Lender shall be given
by delivering it or by mailing it by first class mail to Lender's address stated hersin unless Lender has designated anoiher
address by nefica to Borrower. Any notice in connection with this Security Instrument shail not be deemed to have heen
given o Lender untid actually received by Lender. if any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction In which the Properly is located, All rights and ohligations contained in this Security
tnstrument are subject {0 any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties {o agree by contract or if might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security instrument or the Note conflicts with
Applicable Law, such conflict shalt not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; {b) words in the singuiar shall mean and include the plural and vice versa; and
(c) the word "may” gives sole discretion without any obligation to take any action.

1/. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumen.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Seclion 18, “Interest in the
Froperty” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is
the transfer of iitle by Borrower at a {uture date to a purchaser.

It all or any part of the Property or any Interest in the Property is soid or iransferred (or if Borrower is noet a natural
persaon and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this aption shali not be
exercised by Lender if such exercise is prohibited by Applicable L.aw.

I Lender exercises this aplion, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not tess than 30 days from the date the netice is given in accordance with Seclion 15 within which Borrower must pay
all sums secured by this Securily Instrument. If Borrower falls to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19, Borrower's Rignt to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued al any fime prior o the oarliest of; (a) five days before
sale of the Propserly pursisant to any power of sale contained in this Security Instrument; (b) such other periad as Applicanle
Law might specily for the terminalion of Borrower's righl 1o reinstate; or (¢) enéry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then would be due under this Secur y
instrumanl and the Nole as if no acceleration had occurred: {b) cures any defauii of any olher covenanis or agreements;
(¢} pays alt expenses incurred in enforcing this Security Instrumenl, incliding, but not limited 1o, reascnable atlorneys’
fees, property inspeclion and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrumenti; and (d) takes such aclion as Lender may reasonabiy require to assure
that Lender’s inferest in the Properly and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured oy this Securily Instrument, shali continue unchanged. Lender may require that Borrower pay such reinstatement
slims and expenses in one or more of the following forms, as selected by Lender: {a) cash; (b} money order: (¢) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon ar institution whose
deposits are insured by a federal agency, instrumentalily or entity; or {d) Electronic Funds Transfer. Upan reinstatement
by Borrower, this Securify Instrument and obligations secured hereby shail remain fully effective as if no acceleration had
occlrred. However, this right to reinstate shail not apply in the case of acceleration under Seclion 18,

20. Sale of Note; Change of Loan Servicer; Nolice of Grievance, The Nole or a partial interest in the Nole
{together with this Security Instrument) can be sold one or more times without prior nolice to Borrower. A sale mighl
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resuil in a change in ihe enlity (known as the "Loan Servicer'} that coliects Periodic Payments due under the Note and
this Security Instrument and perferms ofher mortgage lean servicing obligations under the Note, this Security instrument,
and Applicable Law. There aiso might be one or more changes of the Loan Servicer unretaled lo a sale of the Note, ¥f
there s a change of the Loan Servicer, Borrower wiil be given wrillen notice of the change which will s{ate the nayne and
address of the new Loan Servicer, the address to which paymenis should be made and any other information RESPA
raquires in ceaneclion with a notice of fransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
L.oan Servicer other than the purchaser of the Nole, the mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Nofe purchaser unless
otherwise provided by the Nale purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individuat litigant
or the member of a class) that arises from the othar party’s actions pursuant to this Security Insirumant or that alleges
that the other party has breached any provision of, or any duly owed by reason of, this Securily instrument, unlil such
Borrower or Lender has nofified the ofther party (with such nofice given in cornpliance with the requirements of Section
15) of such alieged breach and afforded the other party herefo a reasonabie peried after the giving of such nolice o take
Corrective action, if Applicable Law provides a time period which must elapse before certain aclion can be taken, that
lime period will be deemed lo be reasonabie for purpeses of this paragraph. The nolice of acceleration and opportunity
to cure given to Borrower pursuant to Seclion 22 and the nofice of acceleration given to Borrowsr purstant o Section
18 shall he deemed {o salisfy the notice and opporiunity to take correciive action provisions of this Section 20,

23. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as loxic of hazardous substances, polltants, or wasies by Environmental Law and the following subsiances: gasoline,
karosens, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formatdehyde, and radicactive materials; (b) “Environmental Law” means federai laws and laws of
the jurisdiction where the Property Is located that relate 1o health, safety or environmentai protection; (¢) "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmentat Law: and (d) an
"Environmental Condition™ means a condition that can cause, contribute 1o, or olherwise trigger an Environmentai Cleanup.

Borrower shail not cause or permit the presence, use, disposal, sterage, or release of any Hazardous Substances, of
threaten to release any Hazardous Substances, on or in the Property. Borrower shail not do, nor aliow anyone else 1o do,
arything affectng the Preperty {a) that is in violation of any Environmentai Law, (b} which creates an Envirenmenlal Condi-
tiory, or (c) which, due to the presence, use, or refease of a Hazardous Substance, creates a condifion thal adversely affects
the value of the Property. The preceding two sentences shall not apply o the presence, use, or storage an the Praperty of
small quantities of Mazardous Substances that asre genarally recognized to be appropriate te normal residential uses and
to maintenance of the Praperty {(inciuding, but net limited 1o, hazardous substances in consumer products).

Borrower shali promptly give Lender written notice of (a} any Investigation, claim, demand, lawstit or other action by
any governmeniai or regulatory agency or private parly involving the Property and any Hazardous Substance or Envi-
ronmentai Law of which Borrower has actual knowledge, (b) any Enviranmental Condition, including but not limited fo,
any spiking, ieaxing, discharge, release or threat of release of any Hazardous Substance, and {¢) any condition caused
by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Bor-
rower iearns, or is notified by any governmentat or requiatory authority, or any private party, that any removal ar other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail necessary

remedial actions in accordance with Eavironmenta!l Law. Nathing herein shall create any obligation oh Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice lo Borrower prior to acceleration following Borrower's
breach of any covenani or agreement in this Security Instrument (but not prior 1o acceleration under Section
1B unless Applicable Law provides otherwise). The naotice shal specify: {a) the default; (b) the action reguired
lo cure the defauit; {c} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by Lhis Securily Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinsiate after acceleration and the right to bring a court action to assert
the non-existentce of a default or any other defense of Borrower 1o acceleration and saie. If the default is not
cured on or before the date specified in the notice, Lender at ifs option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided In this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of lie evidence,

It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale ance a week for three consecutive weeks in a newspaper
published in Shelby Couniy, Alabama, and thereupon shall sefl the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall defiver to the purchaser Lender’s deed conveying the Property. Lender or is designee may purchase the
Properly at any sale. Borrower covenants and agrees thal the proceeds of the sale shaill be applied in the
following order: (a} 10 all expenses of the sale, including, but not jimited to, reasonable attorneys’ fees; (b} to
all suins secured by this Security Insirument; and (¢} any excess to the person or persons legally entitled fo i1,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily
nstrument. Borrower shall pay any recordation cosls, Lender may charge Borrower a fes for releasing this Security
Instrument, bul only if the fee is paid to a third party for services rendered and the charging of the fee is permified under
Applicabie Law,

24. Waivers. Borrower waives all rights of homesiead exemption in the Property and relinquishes all rights of curtesy
arnd dower in the Property.

-
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Inslsument
and in any Rider executed by Borrower and recorded with it,

Wilnesses:
p 7
Wﬂ“”{;{//ﬂ 7/ -ff//// ‘g F} { } 5t {;X‘g
/f/ ‘%f et e LS | (Seal)
ELIR HENDERSON DATE
J:‘= E;E“-
R A 1% s
S T " N L5 (Seai)
™ i DATE
State of ALABAMA )
County of SHEEEYX Jefferson }
Onthis Oth gayor April, 2019, Jeff W. Parmer .a Notary Public

in and for said county and in sald state, hereby certify that ELI R HENDERSON AND SOPHIE HENDERSON,
whose name(s}. is/are signed to the foregoing conveyance, and who isfare known to me, acknowledged hefore
me that, being informed of the contents of the conveyance, he/she/they executed the same vnié:fétﬁrily and as

his/her/their act an the day the same bears date, Given under my hand and seal of office this day of
CAprdil 0 2019 o
- /
ye /\“} S
| ﬁ#ﬂfM\M
N Dbl Sl
fy Commission Expires: 09/13/2020
Lender: Prosperity Home Mortgage, LLC
NMLS ID: 75164
l.can Originator: Justin Drake . J
NML.S 1D: 110999 e
ALABAMA - Single Family — Fannio Mael/Fraddie Mac UNIFORM INSTRUMENT FEorm 300% 401 Inftials: —* ¢/ 71 i
Elie Mag, Inc. Page 9 of 8 MLEDEED 0217
- ALEDEED (CLS)

04/04/2019 06:48 AM PST




20190410000116480 04/10/2019 09:09:36 AM MORT 10/14

Exhibit A

Legal Description

Lot 1035, according to the Map of Highland Lakes, 10" Sector, Phase 11, an Eddleman Community,
as recorded 1n Map Book 32, Page 133, in the Probate Office of Shelby County, Alabama; being
situated in Shelby County, Alabama. Mineral and mining rights excepted. Together with
nonexclusive easement to use the private roadways, common area all more particularly described in
the Declaration of Easements and Master Protective Covenants for Highland Lakes, a Residential
Subdivision, recorded as Instrument #1994-07111 and amended in Instrument #1996-17543 and
further amended 1n Instrument #1999-31095 in the Probate Office of Shelby County, Alabama, and
the Declaration of Covenants, Conditions and Restrictions for Highland Lakes, a Residential
Subdivision, 10" Sector, Phase I, recorded in Instrument #20040430000226530 in the Probate
Office of Shelby County, Alabama (which, together with all amendments thereto, is hereinafter
collectively referred to as, the “Declaration™).
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
IHE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS ORITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
5th day of April, 2019, and s incorporated into and shall be deemec
to amend and supplement the Mortgage, Deed of Trust or Deed to Securg Debt (hereir
“Securtty instrument’) dated of aven date herewith, given by the undersigned (hereir

‘Borrower”) to secure Borrower's Note to  Prosperity Home Mortgage, LLC, a Limited
Liability Company

| | | (herein “Lender”)
and covering the Property described in the Security Instrument and located at

1036 Newbhury Lane
Birmingham, AL 35242

VAGUARANTEEDLOAN COVENANT: Inaddition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as {ollows:

Il the indebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code, such Title and Reguiations issued thereunder and in effect on the date hereof shall
govern the rights, duties andliabilities of Borrower and Lender. Any provisions of the Security
Insirument or other instruments executed in connection with said indebtedness which
are mconsisient with said Title or Regulations, including, bui not limited fo, the provision
for payment of ana sum i connection with prepaymenrt of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant {o Covenant 18 of the Securily Instrument, are hereby amended or negated to
the exteni necessary to conform such instruments to said Tille or Regulations.

L ATE CHARGE: At Lender’s oplion, and as allowed by applicable state faw, Borrower will
pay a “late char%e” not exceeding four ﬁer centum (4%) of the overdue payment when
paid more than fifteen ﬁ’lﬁ) days after the due date thereof to cover the extra expense
involved in handling delinquent payments, but such “late charge" shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and ali proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the date that this loan wouid normally become eligible
for such guaranty commitied upon by the Department of Veterans Affairs under the
provisions of Title 38 ofthe U.S. Code "Veterans Benefits,” the Morigagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payabte upon transfer of the property securing such loan {o any transferee, uniess the

acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Tille 38, United States Code.

An authorized transfer ("assumption™) of the property shall alse be subject to additional
covenants anc agreements as set forth below:

ta) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the
balance of this loan as of the date of transfer of the property shali be payable at the time of
ransferto the loan holder or its authorized agent, as trustee for the Department of Vetarans..
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Alfairs, If the assumer faiis to pay this fee at the time of transfer, the fee shall constitute
an additional debt o that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transieree thereof, shall be immediately due and payable. This fee is automatically
walved if Ihe assumer is exempt under the provisions of 38 U.S.C. 3729 {c).

(b} ASSUMPTION PROCESSING CHARGE: Upon application for approvai to allow
assumplionotihis loan, a processing fee may be charged by theloan holder orits authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder’s ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, Unifed States Code applies.

(C) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the

guaranty or msurance of the indebtedness created by this instrument.

iIN WITNESS WHEREOF, Borrower{s) has executed this VA Guaranieed Leoan and

Assumption Policy Rider.

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIGER Initlals: v/ % TR
Ellie Maa, Inc. Fage 2 of 2 PB7S1ASR O3

P8T51ASR (OLS)
04/04/2010 D8:48 AM PST




20190410000116480 04/10/2019 09:09:36 AM MORT 13/14

L OAN #: 1002205534
MIEN: 100083G-10022065531-0

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 22.22-6-0733329
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5th day of
April, 2019 ana is incorparated into and shall be deemed to amend and
suppiement the Mortgage, Deed of Trust or Securily Deed (the "Security Instrument”)
of the same date, given by the undersigned {the “Borrower”) to secure Borrower's Note
[0 Prosperity Home Mortgage, L.L.C, a Limited Liability Company

{the “Lender”)
of the same date and covering the Property described in the Security instrument and
located at: 1036 Newbury Lane, Birmingham, AL 35242

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
ju:ageiher with other such parceis and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

. | (the "Declaration”).
The Property is a part of a planned unit development known as  Highland Lakes

(the "PUD"). The Property alsoincludes Borrower's interestinthe homeownersassociation
or equivalent entity owning or managing the common areas and faciiities of the PUD
(the "Qwnaers Association”) and the uses, benefits and proceeds of Borrower’s interest.

PULD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and aaree as foliows:

A. PUD Obligations. Borrower shali perform all of Borrower’s obligations under the
PLID's Constltuent Documents. The “Constituent Documents” are the (i) Declaration:
(i) articles of incorporation, trust instrument or any equivalent document which creales
Ihe Owners Association: and (iii) any by-taws or ofher rules or regutations of the Owners
Association. Borrower shalt promplly pay, when due, all dues and assessments
imposed pursuant to the Consliluenl Documenls.

B. Property insurance. So long as the Owners Associalion mainlains, with a
generally accepledinsurance carrier, a “masler” or “blanket” policy insuring the Properly
which Is satisfactory to Lender and which provides insurance coverage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, inciuding, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the pravision In Section 3 for the Periodic Paymeni to Lender of the yearly premium
installments for property insurance on the Property: and (i) Borrower's obligation under
section o to maintain property insurance coverage on the Property is deemed satisfied
lo the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,
~ Borrower shall give Lender prompt notice of any lapse in required properly
Insurance coverage provided by the master or blanket paolicy.

In the evenl of a distribution of property insurance proceeds in lieu of restoration or
repair foliowing a toss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender, Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, If any, paid to Borrower.

C. Public Liability Insurance. Borrower shall {ake such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.
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D. Condemnation, The proceeds of any award or claim for damages, direct or
consequential, payabie 1o Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
16 Lender. Such proceeds shall be applied by Lender to the sums secured by the
securily Instrument as provided in Section 11.

k. Lender's Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’'s prior written consent, either partition or subdivide the Property or consent
to: (i) the abandonment or terminalion of the PUD, except for abandonment or termination
required by taw in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i} any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender: {ii}) termination
of professionalmanagement and assumpiicn of self-management of the Owners Associalion:
or {lv) any action which would have the effect of rendering the public labliily insurance
coverage maintained by the Owners Association unacceptable to Lender,

. Remedies. If Borrower does noi pay PUD dues and assessments when due,

ihen Lender may pay them. Any amounts disbursed by Lender under this paragraph
- shail become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree o olher lerms of paymery, these amounis shall bear
interest from the date of disbursement &l the Nole rate and shall be payable, with
inlerest, upon nolice from Lender 1o Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees {o lhe lerms and covenanis
conlained iﬂ{_:lsi?ris PLEB* icder.
- * -

o W
htmn_-h'/ o ﬂ,ﬂf"
T

ELI R HENDERSON ' )
£ .-’f f_._“f-’ x """"""""" e -
SGﬁﬁEE HENDERSON T
Initials: = !
MULTISTATE PUD RIDER--Singie Family--Fanrde Mae/Freddie Mac UNIFORM INSTRUMENT Formm 3150 1/01
Filie Mas, Inc. Page 2 of 2 FA150RDU 0135
F3150RLU (CLS)
04/034/2018 36:48 AM PST
\'\' e Filed and Recorded
DD (A Official Public Records
..:_:-‘ /Ll ey Judge of Probate, Shelby County Alabama, County
T A .
-\ / 2 Clerk
i d ot Shelby County, AL
H‘-\_, . ? ; 04/10/2019 09:09:36 AM

| ‘
4- A $748.50 CHERRY

HLARANS 20190410000116480 O.SLL__, S R, e




