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DEFINITIONS

wWords used in muitiple sections of this document are defined below and other words are defined in Seclions 3, 11, 13,
18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16.
(A} "Security Instrument” means this document, which is dated March 29, 2019, together with all
Riders to this document.

(B) "Borrower” {s CHRISTOPHER L. KELLEY, A SINGLE MAN.

Christopher L. Kelley is one and the same person as Christopher Lee Kelley

Borrower is the morigagor under this Securily Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc, MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the morigagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, M| 48501-2026, tel. (888) 879-MERS.

(D) “Lender” Is F & M Bank.

Lender is a Banking Corporation, organized and exXisting

vnder the iaws of Tennesseas, Lender's address is
50 Frankiin Streef, Clarksvitie, TN 370440,

(E} “Note” means the promissory note signed by Berrower and dated  March 29, 20189. The MNote
states that Borrower owes Lender TWO BUNDRED FIFTY THOUSAND FIVE HUNDRED AND ROMOD* » x> * x a2 e

:lr'lt#i#*###tttii'.lrir'lri'i'ii*tt:lralr'.lr'lr'lr'lr'lr'lriri'#irirt###i*tttt*iii*#ﬂﬂjlﬁrs(US $25ﬂ5{]{}ﬂﬂ )
. | + F |

pius interast. Borrower has promised (o pay this debt in regular Periodic Payments and to pay the debt in full not later
than May 1, 2048,

(F} “Property” means the property that Is described below under the heading "Transfer of Rights in the Properiy.”

(G) “Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Ncte, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security insfrument that are executed by Borrower. The foliowing Riders are to be

exacuted by Borrower [check hox as applicablel;

-] Adiustable Rate Rider { | Condominium Rider [ 1 Second Home Rider
_| Balloon Rider ¥] Planned Unit Development Rider L] Clher(s) [specify]
1-4 Family Rider L | Biweekly Payment Rider
i V.A. Rider

(h "Applicable Law” means all controlling appiicable federal, state and local statutes, ragulations, ordinances and admin-
istrative rules and orders {that have the effect of law) as well as ail applicabie final, nop-appealable judicial opinions.
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(h) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium asscciation, homeowners association or similar
organization.

(K) “Electrontc Funds Transfer” means any {ransfer of funds, other than a {ransaction originated by check, draft, or
simiiar paper instrument, which is initiated through an efectronic terminal, telephonic instrument, computer, or magnetic
tape so as {o order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not Himited {o, point-of-sale transfers, automated teller machine transactions, transfers inifiated by telephone, wire
transfers, and automated clearinghouse transfers,

{L.) “Escrow ltems"” means those items that are described in Seclion 3,

(M) “Miscellaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any third
parly {(other than insurance proceads paid under the coverages described in Section 5) for; {) damage to, or destruction
of, the Property; {if) condemnaticn or other taking of alt or any part of the Propery, {iii) conveyance in lieu of condemna-
tion; or {iv) misrepresentafions of, or eomissions as to, the value andfor condition of the Property.

{N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Lean.
{() "Periodic Payment” means the regularly schadutaed amount due for {i} principal and interest under the Note, plus
(iy any amounts under Section 3 of this Security instrument.

(M "RESPA” means the Real Estate Settlement Procedures Act {12 U.5.C. §2601 ef seq.) and its implementing
requiation, Regulation X {12 C.F.R. Pari 1024}, as thay might be amended from time to time, or any additionai of
suceessor legislation or raguiation that governs the same subject matter. As used in this Security Instrument, "RESPA’
refers to all requirements and restrictions thai are imposed in regard to a "federally related mortgage loan” even If the
l.oan does not qualify as a "federally related mortgage foan” under RESPFA.

(Q) "Successorin interest of Borrower” means any party that has taken fitie to the Properiy, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {{) the repayment of the Loan, and all renewats, extensions and modifications
of the Note; and {ii) the performance of Borrower's covenants and agresments under this Security Instrument and the Note.
For this purpose, Borrower irrevocably mortgages, grants and conveys to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the succassors and assigns of MERS, with power of sale, the following described properly
jocated in the Gounty {Type of Recording Jurisdiction) 0f  Sheilby

[Name of Recording Jurisdiction].

SEE LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART HEREGF AS "EXHIBIT A".

which currently has the address of 3823 Bent River Rd, Birmingham, Alabama 35216
("Property Address”™):

TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Ali of the foreqoing is referred to in this Security Instrument as the "FProperty.” Borrower understands and
agraes that MERS holds only legal title 1o the interests granted by Borrower in this Security instrument, but, if necessary
{0 comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns} has the right; to
exercise any or all of those inferests, inciuding, but not fimited {o, the right to foreclose and sell the Property; and to take
any action reauired of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seisad of the estale hereby conveyed and has the right to
grant and convey the Property and that the Properly is unencumbered, except foer encumbrances of record. Borrower
warrants and will defend generally the title to the Property against al! ctaims and demands, subject {0 any encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationai use and non-uniform covenants with
limited variations by iurisdiction to constitute a uniform security instrumant covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Paymen! of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and inferest on, the debt evidenced by the Nole and any prepayment charges and late
charges due under the Note, Borrower shall alse pay funds for Escrow Items pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in U.S, currency. However, if any check or other instrument racelved
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by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may reqguire
that any or all subsequent paymeanis due under the Note and this Security instrument be made in one of more of the
following forms, as selecied by Lender: {a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upcen an institution whose deposits are insured by a federal agency,
Instrumeniality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Nole or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or pariial payment if the payment or pariiai payments are insufficient to bring the Loan current. Lender may
accep! any payment or partial payment insufficient {o bring the Loan current, without waiver of any rights hereunder ot
prejudice to its rights to refuise such payment or partial payments in the fijure, but Lender Is not obligated to apply such
payments at the ime such payments are accepted. If each Periodic Payment is applied as of ifs scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds tntil Borrower makes
payment {0 bring the Loan current. if Borrower does not do so within a reasonabie pericd of time, Lender shall either
anply such funds or return them to Borrower. If hot applied earlier, such funds will be applied o the outstanding principal
halance under the Note immediately prior to foreclosure. No offset or claim which Bosrower might have now or in the
fuiure against Lender shali relieve Borrower from making payments due under the Note and this Security instrument or
performing the covenants and agreements secured by this Securify Instrument.

2. Application of Payments or Proceeds, Except as otherwise describad in this Section 2, all payments accepled
and applied by Lender shall be appiied iny the foilowing order of priority: (a) interest due under the Note, (b} principal due
under the Note; (¢) amounts due under Section 3. Such paymenis shall be applied to each Periodic Payment in the crder
in which it became due. Any remaining amounts shall be applied first to 1ate charges, sacond to any other amounts due
under this Security Instrumant, and then to reduce the principal balance of the Note.

if Lender receives a payment from Bosrowaer for a delinquent Periodic Payment which includes a sufficient amount
to pay any lafe charge due, the payment may be applied to the delinquent payment and the lale charge. If more than
one Periodic Payment is outstanding, L.ender may apply any payment received from Berrower to the repayment of the
Periodic Payments if, and {o the extent that, each payment can be paid in fuli. To the extent thaf any excess exists after
{he payment is applied fo the full payment of one or more Periodic Paymenis, such excess may be applied to any late
charges dise. Voluntary prepayments shail be applied first {o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal duse under lhe Note shall
not extend or postpene the due date, or change the amount, of the Periodic Paymants.

3. Funds for Escrow Hems. Borrower shali pay to Lender on {he day Periodic Payments are due under the Note,

untit the Note is paid in full, a sum {the "Funds"} to provide for payment of amounts due for: {a) taxes and assessments
and other ilems which can attain priority over this Security Instrument as a lien or encumbrance on the Property, (b} lease-
hold payments or ground rents on the Propaerty, if any; (¢} premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage [nsurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the pay-
ment of Morigage Insurance premiums in accordance with the provisicns of Section 10. These ltems are called "kzscrow
ltems.” Ad origination or at any time during the term of the Loan, Lender may require that Communily Association Cues,
Fees, and Assessments, If any, be escrowed by Berrower, and such dues, fees and assessments shall be an Escrow
ltem. Borrowes shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
l.ender the Funds for Escrow Hems uniess Lender walves Borrower's obligation to pay the Funds for any or ail £scrow
items. Lender may waive Borrower's obligation {o pay to Lender Funds for any or all Escrow llems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and whese payable,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipis shall for all purposes be deemed to be a covenant and agree-
ment confained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
is cbllgated to pay Escrow ltems directly, pursuani to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Saction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow {fems at any time
by a notice given in accordance with Section 15 and, upon such revocaticn, Borrower shail pay to Lender all Funds, and
in such amounis, that are then required under this Sectien 3.
_ender may, at any time, collect and hold Funds in an amount (a) sufficient {o permit Lender to apply the Funds al
the time specified under RESPA, and (b) not {o exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Hems or otherwise in accordance with Applicable Law.

The Funds shall be heid in an instituiion whose deposits arae insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is an institution whose deposits are sc insured) or in any Federal Home Loan Bank, Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Sorrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items,
unless Lender pays Borrower interest en the Funds and Applicable l.aw permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest {o be paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shalt give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is & shorfage of Funds held in escrow, as defined under RESFA, Lender shall
nolify Borrower as required by RESPA, and Borrower shail pay to Lender the amount necessary {o make up the shortage
in accordance with RESPA, bui In no more than 12 monthly payments, if there is a defiglency of Funds held in escrow, as
dgafined under RESPA, Lander shal notify Borrowes as required by RESPA, and Borower shall pay to Lender the amouni
necessary to make up the deficiency In accordance with RESPA, but in no more than 12 montaly payments.
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Upon payment in fuli of all sums secured by this Security Instrument, Lender shall prompliy refund to Borrower any
Funds held by Lender,

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, and imposiicns atiributabla to the
Property which can attain priority aver this Security Instrument, leasehold payments or ground rents on the Property, If
any, and Community Asscciation Dues, Fees, and Assessments, if any. To the extent that these items are Escrow items,
Borrower shali pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lienwhich has priorily over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lian in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b} contests the lien in good faith by, or defends against enforcement of the tien
in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while {hose proceedings
are pending, but oniy until such proceedings are conciuded; or (c) secures from the holder of the flen an agreement sat-
Isfactory to Lender subordinating the lien fo this Security Instrument, If Lender determines that any part of the Property
is subject {o a lien which can attain priority over this Security Instrument, Lender may give Borrower a nolice identifying
the Jiens, Within 10 days of the date on which that notice is given, Borrower shall salisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shail keep the improvemenis now axisting or hereafter erected on the Property
Insured against loss by fire, hazards inciuded within the term “extended coverage,” and any other hazards Including, but not
imited {o, earthquakes and floods, for which Lender requires insurance. This insurance shali be maintained in the amounts
{including deductible levels) and for the pericds that Lender requires, What Lender requires pursuant to the preceding sen-
{ences can changa during the term of the L.oan. The insurance carrier providing the insurance shall be chosen hy Borrower
subject to Lender's right lo disapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may
require Borrower to pay, in connection with this Loan, either: (&) a cne-time charge for flood zene determination, cerlifica-
tion and tracking services; or {b) a one-time charge for flood zene determination and certification services and subseguent
charges each fime remappings or similar changes occur which reasonabiy might affect such determination or ceriification.
Bomowaer shali also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulling from an objection by Borrower,

if Borrower fails to maintain any of the coverages described above, Lender may obtaininsurance coverage, atLender’s
option and Borrawer's sxpense. Lender is under no obligation to purchase any parlicular {ype or amount of coverage.
Therefore, such coverage shail cover Lender, but might or might not protect Borrower, Borrower's equily in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so cbtained might signiticantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Seclion &
shall become additional debi of Borrower secured by this Security Instrument, These amounts shail bear Inferest at the
Note rate from the date of disbursement and shali be payabie, with such interest, upon notice from Lender {o Borrower
requesting payment.

All insurance poiicies required by Lender and renewals of such policies shall be subjectto Lender’s right to disapprove
such policies, shall inclide a standard mortgage clause, ang shall name Lender as mortgagee andfor as an additiona
loss payee, Lender shall have the right to hold the policles and renewat cerlificates. If Lender requires, Borrower shall
nromptly give o Lender all racelpts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, nol otherwise required by Lender, for damage to, or destruction of, {he Property, such policy shali inciude a
standard mortgage clause and shal name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any Insurance pro-
ceeds, whether or not the underlying Insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restaration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration pericd, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspest such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repalrs and restoration in a single payment or in
a series of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest to be pald on such insurance proceeds, Lender shall not be required {o pay Borrower any inlerest of
earnings on such preceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repalr is not economically
feasible or Lender's sacurity would be lessened, the insurance proceeds shalt be applied to the sums secured by this
Security Insirument, whether or not then due, with the excess, if any, paid {o Borrower. Such insurance proceeds shail
be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance clalm and related
matters. If Borrower does not respond within 30 days {o a notice from Lender that the insurance carrier has offered to
sellie a ciaim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s righis to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and {b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note cr this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall cccupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security [nstrument and shall continue to cccupy the Preperty as Borrower's principal
residence for at least one year after the dale of occupancy, unless Lender otherwise agrees in wriling, which consent
shall not ba unreasonably withheld, or unless extenuating circumsiances exist which are beyond Borrower's controt.
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7. Preservation, Makntenance and Protection of the Properly; Inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Properly to deteriorate or commit waste on the Praperty. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing In value due to its condition. Uniess it is defermined pursuant to Section & that repair or restoraticn is not
economically feasible, Borrower shalt promptly repair the Property if damaged fo avoid further deterioration or damage.
if Insurance or condemnation proceeds are paid in connection with damage to, or the {aking of, the Froperty, Borrower
shall be responsible for repairing or restoring the Properly only if Lender has reieased proceeds for such purposes,
Lender may disburse praceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is nof relieved of Borrower's obligation for the completion of such repair or resteration.

Lender or its agent may make reasonable entries upon and inspections of the Property. if it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shali give Borrower notice at the time of or
prior to such an interior inspection speclying such reasonable cause.

8, Borrower's Loan Application, Berrower shali be in defauit if, during the Loan application process, Borrower of
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misteading, or inaccurate information or statements te Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited te, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.,

9. Protection of Lender's Interest in the Property and Rights Under this Securily Instrument. If {a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
migh! significantly affect Lender’s interest in the Property and/or righis under this Security Instrument (such as a pro-
ceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reascnable or appropriate to protect Lender's inferest in the Property and rights under
this Secunity instrumend, including protecting and/or assessing the value of the Properly, and securing and/cr repaifing
the Property. Lender’s actions can include, bt ara not fimited to: (a) paying any sums secured by a lien which has prior-
ity over this Security Instrument; {b) appearing in court; and {c} paying reasonable attorneys’ fees to protect its interest
in the Property andfor rights under this Securily instrument, Including its secured position in a bankrupiey proceeding.
Securing the Property includes, but is not limited to, eniering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other cede violations or dangerous condi-
tions, and have utilifes turned on or off. Although i.ender may take action under this Section 9, Lender does not nave to
do so and is not under any duty or obligation to do so. it is agreed that Lender incurs no liability for not taking any or all
aclions authorized under this Section &.

Any amounts disbursed by Lender under this Section 9 shail become additional debt of Borrower secured by this

Securily instrument. These amounts shall bear interest at the Nole rate from the date of disbursement and shait be pay-
able, wilh such interest, upon notice from Lender to Borrower requesting payment,
f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the iease, Borrower
shall no! susrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Botrower
shall not, without the express written consent of Lender, alfer or amend the ground lease. If Borrower acquires fee litle
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the marger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shail
pay the premiums required {o maintain the Morigage Insurance in effecl. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases tc be available from the morigage insurer that previously provided such insurance
and Borrower was reguired to make separaiely designated payments toward the premiums for Mortgage Insurance, Bor-
rower shall pay the premiums required to obtain coverage substantially equivaient to the Martgage Insurance previously
i effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
aiternate mortgage insurer seiected by Lender. If substantially equivalant Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of the separalely designated payments that were due when {he
Insurance coverage ceased to be in effect. Lender will accept, use and refain these paymenis as a non-refundable foss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstarding the fact that the Loan
is ultimately paid in full, and Lender shail not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the amount anc for the period that
L.ender requires) provided by an insurer selected by Lender again becomes avaitable, is obtained, and Lender requires
separately designated payments foward the premiums for Morigage Insurance. If Lender reguired Mortgage insurance
as a condition of making the Loan and Borrower was required to make separately designated payments toward the
premiums for Morlgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is required by
Applicable Law, Nothing in this Section 10 affects Borrower's obligation to pay Interest at the rale provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does not repay the Loan as agreed, Borrower is not a party o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on ali such insurance in force from time to time, and may enter info agree-
ments with other partles that share or medify their risk, or reduce icsses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party {or parties) to these agreements. These agreements
may reqguire the mortgage insurer fo make payments using any source of funds that the morigage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums). |

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be charac-
terizad as) a poriion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the morigage
insurer's risk, or reducing losses. If such agreement provides that an affillate of Lender takes a share of the insurer's
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ris¥ :n exchange fer a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.”
Further: |

{a) Anysuchagreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe for Morigage
Insurance, and they will not entitie Borrower to any refund.

(b} Any such agreements will nol affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 ar any other law. These rights may include the right to
recelve cerlain disclosures, to reguest and obialn canceltation of the Morigage Insurance, to have the Mortgage
Insurance terminated automaticatly, and/or to recelve a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeilure, All Miscelianeous Proceads are hereby assigned tc and
shall be paid te Lender.

if the Properly is damaged, such Misceliangous Proceeds shall be applied to restoration or repair of the Properly,
if the restoration or repair is economically feasible and Lender's security is not lessened, During such repair and resto-
ration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opporiunity to
inspect such Property to ensure the work has been completed fo Lender’s satisfaction, provided {hat such inspection
shall be undertaken promptly. l.ender may pay for the repairs and restoralion in a single disbursement or in a serles of
progress payments as the work is completed. Unless an agreement is made in writing or Applicabdle Law requires inter-
est {0 be paid on such Miscellanecus Proceeds, Lander shall not be reguired {o pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasibte or Lender's security would be
lessened, the Miscellaneous Procesds shail be applied fo the sums secured by this Security instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Misceilaneous Proceeds shall be applied in the order providad
for in Seclion 2,

In the event of a {olal taking, destruction, orloss in value of the Properly, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or [oss in value of the Property in which the fair market value of the Prop-
erly Irvmediately bhefore the pariial {iaking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, desiruction, or loss in valug, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security insfrument shall be reduced by the amount of
the Miscellaneous Proceeds mulliplied by the following fraction: {a) the total amount of tha sums secured immedialely
before the partial taking, destruction, or loss in vaiue divided by {b) the fair markel value of the Properly immediaiely
before the partial {aking, destruction, or loss in value. Any balance shall be paid {o Borrower,

In the event of a partial {aking, desiruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immedialely before the partial taking, destruction, or loss in value, uniess Borrower and Lender otherwise agree in writ-
ing, the Misceilaneous Proceeds shall be applied to the sums secured by this Security Inslrument whether or not the
sums are then due,

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the Opposing Party (as
defined In the next sentance) offers to make an award to settie a claim for damages, Borrower fails to respond to Lender
wilhin 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether cor not then
due. "Opposing Party” means the third parly that owes Borrower Misceilaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminat, is begun that, in Lender’s judg-
ment, could result in forfeiture of the Property or other materlal impairment of Lender’s interest in the Property or rights
under this Security instrument. Borrower can cure such a default and, if accelaration has occurred, reinstate as provided
in Section 19, by causing the action or proceeding {o be dismissed with a ruling that, in Lender’s judgment, precludes
forfaiture of the Property or cther material impairment of Lendar's interest in the Proparty or rights under this Securily
Instrument. The proceeds of any award or clabm for damages that are attributable to the impairment of Lender's interest
in the Properly are hereby assighed and shall be pald to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modifi-
cation of amortization of the sums secured by this Securily Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate o release the liabliity of Borrower or any Successors in interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower cr to refuse {o
extend time for payment or ofherwise medify amortization of the sums secured by this Securily instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in
exercising any right or remedy including, without fimitation, Lender’s acceptance of paymenis from third persons, entilies
ar Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a walver of or preclude
the exercise of any right cr remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liabllity shail be ioint and several. However, any Borrower who ¢o-signs this Securly
Instrument but does not execute the Note {a “co-signer™): {a) is co-signing this Secursity Instrument only to morigage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b} is not persan-
ally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
can agree {0 extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note withouwt the co-signer's consent,

Subject to the provisions of Section 18, any Successor In Interest of Barrower who assumes Borrower’s obligations
under this Securily instrument in writing, and is approved by Lender, shall oblain ali of Borrower's rights and benefits
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under this Security Instrument. Borrower shall not be released from Bosrower’s obligations and liability under this Security
instrument unless Lender agrees to such release in writing. The covenants and agreaments of this Security Instrumeni
shall bind {excep! as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for servicas parformed in connection with Borrower's defauil,
for the purpose of protecting Lender's interest in the Property and righis under this Security Instrument, inciuding, but
not limited to, attorneys’ fees, properiy inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee 1o Borrower shall ot be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law.

If the Loan is subiect fo a law which seis maximum loan charges, and that law is finaily interpreted so that {he interest
or other loan charges coilected or 1o be coliected in connacticn with the Loan exceed the permifted limits, than: {a) any
such loan charge shall be reduced by the amouni necessary to reduce the charge to the permitted limit; and (b) any sums
already coilected froms Borrower which exceeded permitted Bmlifs witl be refunded to Borrower. Lender may choose {0
make this refund by reducing the principal cwed under the Note or by making a direct payment (o Borrower, If a refund
reduces principal, the reduction will be irealed as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Nofe), Borrower's acceptance of any such refund made by direct payment
o Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. Al notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security instrument shalt be deemed to have been given {o Borrower when
mailed by firsi class mail or when actually delivered to Borrower's notice address If sent by other means. Nofice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Froperty Address unless Borrower has designated a substitute notice address by nolice {o Lender. Borrower
shali promptly nolify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one {ime. Any notice to Lender shall be given
by delivering it or by mailing it by first class malt to Lender's address stated herein unless Lender has designated another
addrass by nofice to Borrower. Any notice in connaction with this Secusity instrumeni shalt notl be deemead {o have been
given to Lender until actually received by Lender. If any nofice required by this Security Instrument is aiso required under
Applicabie Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of {he jurisdiction in which the Property Is located. All rights and obligations contained in this Securily
Instrument are subject to any requirements and limitations of Applicable Law, Applicable Law might explicily or implicitly
aliow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by confract. in the event that any provision or clause of this Security Instrument or the Note confliclts with
Applicable Law, such conflict shail not affect other provisiens of this Security Instrument or the Note which can be given
affect without the conflicting provision.

As used in this Security iInstrument; {a) words of the mascutine gender shall mean and include corresponding neuler
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(¢) the word "may” gives sole discretion without any obligation to take any action.

17. Barrower's Copy. Borrower shall be given one copy of the Nofe and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial Inferest in the Property, including, but not limited to, those benefictal interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date 1o a purchaser.

If ak or any part of the Propesty or any Interest in the Property is sold or transferred (or if Borrower is not a nafural
persen and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien consent, Lender may
require immediaie payment in full of all sums secured by this Securily Instrument. However, this option shall not be
exercised by Lender if such exercise Is prehibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceteration. The notice shail provide a pariod
of not less than 30 days from the date the notice Is given in accordance with Section 15 within which Borrower must pay
all stms secured by this Security Instrumant, If Borrower fails to pay these sums prior to the expiration of this periog,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand cn Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets ceriain conditions, Borrower shali have the
right to have enforcement of this Securily Instrument discontinued at any time prior to the earliest of; (a) five days before
sale of the Property pursuant {o any power of sale contained in this Security instrument; {b) such other pericd as Applicable
Law migh! specify for the termination of Borrower's right to reinstate; or (¢} entry of a judgment enforcing this Secunty
Instrument. Those conditions are that Borrower: (a) pays Lender ail sums which then would be due under this Securily
Instrument and the Nole as If no acceleration had ccourred; (b} cures any default of any other covenants or agreements;
(c) pays ail expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonabie attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interast in the
Property and rights under this Security Instrument; and {d} takes such action as Lender may reasonably require {o assure
that Lender's interest in tha Properly ard rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shall continue unchangad. Lendar may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (c) cerlified
check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upen an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to relnstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notlce of Grievance. The Nole or a partial Inlerest In the Nole
(fogether with this Security Instrument} can be sold ene or more times without prior notice to Borrower. A sale might
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result in a change in the entity (known as the “l.oan Servicer”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Securily Instrument,
and Applicable Law. There alsc might be one or more changes of the Loan Servicer unrelated to a sale of the Note, If
thera is a change of the L.oan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which paymenis should be made and any other information RESPA
requires in connection with a notice of transfer of senvicing. if the Nole is sold and thereafler the Loan is serviced by &
lLoan Servicer other than tha purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser uniess
otherwise provided by the Note purchaser.

Neither Borrower nor lL.ender may commence, join, or be joined {o any judicial action (as either an individual litigant
or the mamber of a class) tha! arises from the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duly owed by reasocn of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
18) of such aileged breach and afforded the other party hereto a reasonable pericd after the gliving of such notice to take
corrective aclion, If Applicable Law provides a fime period which must elapse before certain action can be taken, that
time period will ba deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opporfunity
to cure given to Borrower pursuant to Section 22 and the notice of acceferation given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity o take corrective action provisions of this Section 20.

21. Hazardous Subslances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasoline,
keresene, other flammable or toxic petroleum products, foxic pesticides and herbicides, volatile soivents, materials con-
taining asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law” means federal laws and laws of
the iurisdiction whare the Property is located that relate to health, safety or environmenial protection; {¢) "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental Law; and (d} an
“Enwironmental Condition” means a condition that can cause, contribute to, or otherwise trigger an Envirenmental Cleanup.

Berrower shall nof cause or permit the presence, use, disposal, slorage, or release of any Hazardous Substances, or
threaten to reiease any Hazardous Substances, on or in the Property. Borrower shall not do, nor aliow anyone else to do,
anything affecting the Property {a) that Is in viclation of any Environmental Law, {b) which creates an Environmental Condi-
tion, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Properiy. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
smalt quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Properly {including, but not limited to, hazardous substances I consumer products).

Borrower shall promptly give Lender written nolice of {a) any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or Envi-
ronmental L.aw of which Borrewer has aclual knowledge, (b} any Environmental Condition, including but not limitead to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and {c} any condition caused
by tha presence, use or release of a Hazardous Substance which adversely affects the value of the Properly. If Bor-
rower learns, or is nolified by any governmental or regulatory authority, or any private party, that any remaval or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shail create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrowser and Lender further covenant and agree as foliows:

22. Acceleration; Remedies, Lender shall give notlce to Borrower prior to acceleration following Berrower's
breach of any covenant or agreement in this Securlty instrument (but no! prior to acceleration under Sectlon
18 unless Applicable Law provides otherwise}), The notice shall specify: (a) the defaull; (b} the action required
to cure the defaulf; (c) a date, no! less than 30 days from the date the notice is glven to Barrower, by which the
default must be cured; and (d) that failure to cure the defauit on or before the date specified in the notice may
result In acceleration of the sums secured by this Securlty Instrument and sale of the Property, The notice shalil
further Inform Borrower of the right 1o relnstate after acceleration and the right to bring a court action o asserl
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default Is not
cured ch or before the date specified in the notice, Lender at its option may require immediate payment in fuli
of all sums secured by this Securlty instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitled to coliect all expenses tncurred in
pursuing the remedies provided in this Section 22, including, but not limited o, reasonable attorneys' fees and
cosis of {itle evidence,

if Lender invokes the power of sale, Lender shall glve a copy of a notice to Borrower in the manner provided
In Section 15. Lender shatt publish the notice of sale once a week for three consecutlve weeks in a newspaper
puttiished in Sheiby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender's deed conveylng the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: {a) to all expenses of the sale, Inciuding, but not limited to, reasonable attorneys’ fees; (b) to
all sums secured by this Security Instrument; and {c) any excess o {he person or persons fegally entitied to H.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recerdation costs. Lender may charge Berrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third pary for services renderad and the charging of the fee is permilted under
Applicable L.aw.

24, Walvers. Borrower waives all rights of homesiead exemption in the Property and relinquishes all rights of curtesy
and dower in the Propery.
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8Y SIGNING BELOW, Borrower act:epts and agrees to the ierms and covenants contained in this Security Instrument
and in any Rider execuied by Borrower and recorded with it.

Wilnesses:
CHRISTOPHER L. KELLLY T e DATE
State of ALABA )
County of »ELIers Je%@ersc}n }
On this 29 thday of __]E_fiarch ! 29}_2 , Alan Crocker Xeith __,a Notary Public

in and for said county and in said state, hereby certify that CHRISTOPHER L. KELLEY, whose name(s) is/are
signed to the foregoing conveyance, and who isfare known to me, acknowledged before me that, being
informed of the contents of the conveyance, hef/shelthey executed the same voiu iari and as his/her/their
act on the day the same hears date. Given under my hand and seal of office this £ day of MAT ch ,

2019,

Notary PL

My Commission Expires: ()9 ..,,,LI,, 3 /2020

Lender: F & M Bank Moty Puliio. A i ;
NMLS ID: 513153 F . ‘: f‘- LR HhE t I s:ﬂ; ..u} I ! :
Loan Originator: Doug Gregory __I“__f_f ] hl 3K ;;g, 2 ; 1 fulasiedy 4 If

NWVLS ID: 1720561

4 ' g :
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l.ot 250, according to the Survey of Bent River Commons, Third Sector, Second

Addition, as recorded in Map Book 30, Page 144, in the Probate Office of Shelby
County, Alabama.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29th day of
March, 2019 and Is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Securily Instrument”)

of the same date, given by the undersigned (the “Borrower”) to secure Borrower’s Nole
(0 F & M Bank, a Banking Corporation

{the “Lender”)
of the same daie and covering the Property described in the Security Instrument and
jocated at: 3823 Bent River Rd, Birmingham, AL 35216,

The Property includes, but Is not limited to, a parcel of land Improved with a dwelling,

together with other such parcels and certain common areas and faciiities, as described
In COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property Is a part of a planned unit development known as Bent River

(the “PUD"). The Property also includes Borrower s interest inthe homeowners association
or equivalent entity owning or managing the common areas and faciities of the PUD
(the “Owners Association”) and the uses, benefits and proceeds of Borrower’s interest,

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as foilows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PiD's Consiftuent Documents. The “Constituent Documents® are the (I} Deciaration;
(i) articles of incorporation, {rust instrument or anK equivalent document which creates
the Owners Assoclation: and (lii) any by-laws or other rules or regulations of the Owners
Assoclation. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or “blanket” policy insuring the Property
which is saiisfactﬂrf/ to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lenderwaives
the provislon In Section 3 for the Perlodic Payment to Lender of the yearly premium
Instalimenis for property insurance on the Property; and (i) Borrower’s obligation under
Section 5 to maintain property insurance coverage on the Praperiy is deemed satistied
to the extent! that the required coverage Is provided by the Owners Assoclation policy.

What Lender requires as a condition of this walver can change during the term of the loan.

Borrower shaﬁ give Lender prompt notice of any lapse in requlred property
insurance coverage provided by the master or blanket policy. |

In the event of a distributlon of property insurance proceeds In Heu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shail be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liabllity Insurance. Borrower shall take such aclions as may be
reaschable to ensure lgat the Owners Assoclation maintalns a public liability insurance
policy acceplable in form, amount, and exient of coverage to Lender.
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D. Condemnation, The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in conneclion with any condemnation or other
laking of all or any part of the Property or {he commaon areas and Faciities of the PUD,
or for any conveyance In lieu of condemnation, are hereby assigned and shall be pald
to Lender, Such proceeds shall be appiled by Lender to the sums secured by the
Security Instrument as provided in Sectlon 11,

E. Lender’s Prior Consent. Bommower shall not, except after notice to Lender and
with Lender’s prior written consent, elther partition or subdivide the Property or consent
to: {I} the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i) any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of L.ender; {iii) termination
of professional management and assumption of self-managemeni of the Owners Association;
or {iv) any action which would have the effect of rendering the pubic liabiiity insurance
Ct}vera%e maintained by the Owners Associalion unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other {erms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notlce from Lender to Borrower requesting payment.

BY SIGNING BEL@W, Borrower accepls

contained'irythis' PYD Rider.
; / £ ”“f.,_f ;J_f . 3

CHRISTOPHER L. KELL

&
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