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DEFINITIONS
Words usad in multiple sections of this documaent are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used [n this document are aisa provided in Sectian 16€.
(A) “Security Instrument” means this document, which is dated April 23, 2018,
Riders to this document.
(B) “Borrowar” s ALICET MILTON, UNMARRIED.

[Space Above This Line For Rmding Datq]

MORTGAGE

Barrower is the mortgagor under this Sacurity Instrument.
{C) "MERS" iz Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS Is arganized and existing under the laws of Delaware, and has an address and telephane number of P.O. Box
2028, Fhint, Ml 48501-2026, tel. (888) 679-MERS.

(D) “Lender”is Liberty Financial a Division of ETFCL.

Lendaris a Federal Credit Union,
under the laws of

Kentucky.

9520 Ormsby Statlan Road, Suite 20, Loulsville, KY 40223.

{E) “Note” means the promissory note signed by Borrower and dated
states that Borowar owes Lender THREE HUNDRED THOUSAND AND NO/MOD* ***#ntrareiidtbantsnnad
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April 23, 2018.

AL

IMIN 1008796-0000021398-6

MERS PHONE #; -388-579-6377

together with all

organized and existing
Lender's address is

The Note

)

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and tc pay the debt In full nat later
than May 1, 2048.
{F) “Property” means the property that Is described below under the heading “Transfer of Rights in the Preperty.”
{G) “Loan” means the debt evidenced by the Note, plus interast, any prepayment charges and late charges dua under

the Note, and zll sums due under this Security Instrument, plus interest,

(H) "Riders™ means all Riders to this Security instrument that are executed by Bomrower. The following Riders are to be
executed by Barrower [check box as applicable):

O

Adjustable Rate Rider
Balloon Rider

L 1-4 Family Rider

[ VA. Rider

o

Condominium Ridar

Planned Unit Developrment Rider
Biweekly Payment Rider

Second Home Rider
Other(s) [specify]

(0} “Applicable Law" means all controlling applicable federal, state and local statutes, reguiations, ordinancas and admin-
istrative rules and orders (that have the effect of law} as well as all applicable final, hon-appealable judiciai opinions.
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(J) "Community Association Dues, Fees, and Assessments” means all dues, feas, assessments and athar charges
that are imposad on Barrowear ar the Praparty by a condominium assoclation, homeowners association or similar
organization,

(K} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated thraugh an electronic tarminal, talsphonic instrument, computer, or magnefic
tape $0 as ta order, instruct, or authorize a financial institution ta debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, autamated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated dearinghouse transfers.

(L) "Escrow ltems™ means those itemns that are described in Section 3.

(M) "Miscellaneous Proceeds™ maans any compansation, settlament, award af damages, or pracaads pald by any third
party (other than insurznce proceeds paid under the coverages described in Section §) for: (i) damage to, or destruction
aof, the Property; (i) condemnation or other taking of all or any part of the Property; (iil) conveyance in lieu of condamna-
tion; or (iv) misrepresemations of, or omissions as to, tha value and/ar condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O} "“Periadic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Setdement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
reguialion, Regulation X (12 C.F.R, Part 1024), as they might be amended from time to time, or any addltional or
successor legislation or regulation that governs the sama subject matiar. As used in this Sacurity Instrument, "RESPA”
refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage ioan” even if the
Loan does not qualify as a “federslly related morigage Ioan” under RESPA.

(Q) “Successor in Interest of Borrower” maans any party that has taken title ta tha Praperty, whether or nat that party
has assumed Borrowear's obllgatlons undar tha Note and/or this Securlty [nstrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewaels, extensions and modifications
of the Note; and {ii) the parformancs of Borrower's covenants and agreements under this Sacurty instrumant and the Note.
Far this purpase, Bommower irrevocably mortgages, grants and canveys to MERS {solefy as nominee for Lender and Lender's
successars and assigns) and to the successors and assigns of MERS, with power of salg, the following described property
located inthe County [Type of Recarding Jurisdiction] Of Shelby

[Mame of Racerding Jurisdlction):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF AS "EXHIBIT A™.

APN #: 11.7-26-0-006-036.000

which currently has the address of 2617 ArborWay, Birmingham, Alabama 35244
("Propserly Address”):

TOGETHERWITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures naw or hareafter a part of the proparty. All replacamants and additions shall alsa be covered by this Sacurity
instrurment. All of the faregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agraes that MERS halds only legal title to the Interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominea for Lander and Lander’s successars and assigns) has tha right: 1o
exercise any or all of those Interests, Inciud!ng, but not limitad to, the right to foreclose and sall the Proparty; and to take

any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower Is lawfully seisad of tha astate hereby conveyed and has the nght to
grant and convey the Praperty and that the Property is unencumbered, except for encumbrances of record. Bomower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances

of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limrted variations by jurisdiction to constitute 2 uniform securty instnument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepaymeant Charges, and Late Charges. Borrower shall
pay when due the principal of, and intarast an, tha dabt avidencad by tha Nota and any prapayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow [tems pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
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by Lender as payment under the Nate or this Sacurity Inatrumaent is returned to Lander unpatd, Lendar may raquire
that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender; {a) cash; (b) money order; (¢) certiied check, bank check, treasurer's check ar
cashier's check, provided sny such check is drawn upon an institution whose deposits are insured by a federal agency,

instrumentality, or entity; or (d) Electronlc Funds Transfer.

Paymeants are deemed recelved by Lender when recaived at the location designated in the Note ar at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retumn any
payment or partial payment if the payment or partial payments are insufficiant to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan cument, without waiver of any rights hereunder ¢r
prajudica to its ghts to refusa such payment or partial payments in the future, but Lander is not obligataed to apply such
payments at the time such payments are accepted. If each Perindic Paymen§ is applied as of ts scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Bomrower makes
payment to bring the Loan currant. If Borrower doas nat da so within a reasonable period of ime, Lender shall either
apply such funds ar return tham to Borrower. If not apphed earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foredosure. No offset or claim which Borrower might have now or in the
future agalnst Lender shall relieva Borrowar from making payments due under the Note and this Security Instrument or

performing the covenants and agreernents secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as othenwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: {a) interast due under tha Nate; (b} principal due
under the Note; (c) amounts dus undar Sacticn 3. Such payments shafl be applied to each Periodic Payment in the order
in which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due

under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment fram Barrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the paymant may be applied to the delinquam payment and tha late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment Is applled to the full payment of ane or mera Parladic Payments, such excass may ba applied to any late
charges due. Voluntary prepaymeants shall ba applled first to any prapayment charges and than as dascribed In the Note.

Any appBcation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall

not extend or postpone the due date, or chenge the amount, of the Penodic Payments.

3. Funds for Escrow Rems, Borrower shall pay ta Lender on tha day Perlodle Payments are dua under the Note,
unill the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (3) taxes and assessments
and other iterns which can attain priority overthis Security Instrument as a lien or encumbrance on the Property; (b) lease-
hold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under
Sactlon §; and (d) Maortgage Insurancs premiums, [f any, or any sums payable by Borrower to Lender In lleu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These itemns are called "Escrow
Itarns.” At origination or at any tima during the tarm of tha Loan, Lender may raquira that Community Assoclation Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shall promptly furnish t¢ Lender all notices of amounts to be paid under this Secbon. Borrower shall pay
Lender the Funds for Escrow 1tems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow
Itemns. Lender may walve Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender racalpts evidencing such payment within such time perlod as Landar may require. Barrower’s
obligation to make such payments and to provide recelpts shall for all purposes be deemead to ba a covenant and agree-
ment contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 8. If Borrower
is obligated to pay Escrow Items directly, pursuant to a waiver, and Barrower fgils io pay the amount due for an Escrow
Itemn, Lender may exercise its rights under Sactlon 8 and pay such amount and Borrower shali then be obligated under
Section 9 to repay to Lender any such amount. Lander may revoke the waiver as ta any or all Escrow ltems at any time
by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and

in such amaounts, that are then required under this Saction 3.

Lender may, at any tima, collect and hoid Funds in an amount (a) sufficlent to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can require under RESPA, Lender
sha!l astimate the amount of Funds due on the basis of current data and reasonable estimates of expanditures of future

Escrow ltams or otherwige |n accordanca with Applicabla Law.

The Funds shall he held in an institution whose deposits are insured by a federal agency, Instrumentallty, or antity
(induding Lender, if Lender is an institutian whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the lime specified under RESPA. Lender shall not charge
Borrower for hoiding and applylng the Funds, annually analyzing the ascrow account, or werifying the Escrow items,
unless Lender pays Borrower interest an the Funds and Applicable Law pemits Lender to make such g charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
ic pay Borrower any [ntarast or aamings on the Funds. Borrower and Lender ¢an agrae in writing, howaver, that interast
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as raquirad

by RESPA.,

If there Is a surplus of Funds held in escrow, as defined under RESPA, Lendar shall accaunt to Borrower for the excess
funds [n accordanca with RESPA. If thera is a shortage of Funds hald In escrow, as defined under RESPA, Lender shail
notify Barower as required by RESFA, and Barrower shall pay to Lender the amount necessary to make up the shortage
In accardanca with RESPA, but in no mare than 12 menthly payments. if there is a deficiency of Funds heki in escrow, as
defined undaer RESPA, Lender shall notify Borrowar as required by RESPA, and Borrowar shall pay t¢ Lender ihe amount

necessary io make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymernts.
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Upaon payment in full of all sums secured by this Security Instrument, Lander shall prornptly rafund o Borrower any
Funds held by Lendar.

4, Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines, and impaositions gttributable to the
Property which can attain priority over this Security instrument, leasehold payments or ground rents on the Property, Iif
any, and Community Association Dues, Fees, and Assessmants, If any. To the axtant that these ltems are Escraw items,
Borrower shall pay them in the manner provided In Section 3.

Borrower shall promptly discharge any lisn which has priority over this Security Instument unless Borrower: (a) agrees
In writing to the payment of the obligation secured by the lien in & manner acceptable to Lender, but only so long as
Borrower is performing such agreement: (b) contests the lien in good fakth by, or defends against enforcement of the lien
in, lagal proceedings which In Lendar's opinion operate to prevent the enforcement of the lien while those proceedings
ara pending, but only until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement sat-
isfactory to Lender subordinating the lien to this Sacurfty Instrument. If Lander determines that any part of the Property
is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower & notice identiying
the llen. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-fime charge for a real esiata tax verification and/ar reporting service used
by Lender in connection with this Loan.

5. Praperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverege,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insuranca. This Insurance shall ba maintained in the amounts
(ncluding daductibla levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding sen-
tences can change during the term of the Loan. The insurance carer praviding the insurance shall be chosen by Bormower
subject to Lender's right ta disapprove Borrowar's cholce, which right shail nct be exercised unreasonably. Lender may
require Bomower to pay, In connectlon with this Loan, either: (a) a one-time charge for flood zone determination, certifica-
tion and tracking senvicas; or (b) a one-time charge for fload zone determination and certification services and subsequent
charges each fime remappings or similar changes acour which reasonably might affect such determination or certification.
Borrower shall also be responsibie for the payment of arny fees Imposad by the Federal Emergency Management Agency
in connection with the review of any flood zane detarmination resulting from an objection by Borrower.

{ Borrowsr falis to maintain any ofthe coverages described above, Lendermay obtaininsurance coverage, atl.ender's
option and Borrower's expense, Lender is under no obligation to purchase any particular type or amouni of Coverage.
Therefore, such coverage shall cover Lender, but might or might not pratect Borrowar, Borrower's aquity in the Property,
or the contents of tha Praperty, agalnst any risk, hazard or Uabllity and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so abtained might significantly
exceed the cost of insurance that Borrower coukd have obtained. Any amaunts disbursed by Lender under this Section 5
shall bacome additlonal dabt of Borrowar secured by this Security Instrument. These amounts shall bear inlerest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Landar to Barrower
requesting payment.

All insurance palicles requirad by L.endar and renewals af such policies shall be subjectto L.ender's right to disapprove
such policies, shall include & standard mortgage clause, and shall name Lender as martgagee and/or as an additlanal
loss payee. Lender shall have the right to hold the policies and renewal centificetes. If Lender requires, Barrower shall
promplly give te Lender all receipts of paid premiums and ranewal notices. [f Borrowar obtalns any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such polcy shali include &
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notica to tha insurance carrier and Lander. Lender may make proof
of loss I not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall be applied to restaration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessaned. During such repair
and restoration parfod, Lander shall have the right to hold such instsrancs proceeds until Lender has had an opportunity
to inspect such Property ta engure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in & single payment or in

a series of progress payments as the work is completed. Unless an agresment is made in writing or Applicable Law
requires interest te be paid on such Insurance proceeds, Lander shali not be required to pay Borrower any interest ar

earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Bormrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair Is nct economically
feasible or Lender's security would be lessened, the insurance procéeds shall be applied to the sums securad by this
Security Instrument, whather or not then due, with the excess, If any, paid to Borrower. Such insurance proceeds shall
be applied in the arder provided for in Section 2.

If Botrower abandons the Property, Lender may flle, nagotiate and settle any avallable insurance claim and related
mattars. If Barrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and seftle the claim. The 30-day period will begin when the notice is givan,
In either event, or if Lender acquires the Property under Section 22 or otherwise, Barrower hereby assigns to Lender
(a) Borrower’s rights to any Insurance procaeds in an amount not te exceed the amounts unpald under the Note or this
Security Instrument, and (b) any other of Borrower’s rights {other than the right to any refund of uneamed pramiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair ar restore the Propanty or to pay amounts unpaid
under the Note or this Security instrumert, whethar or not then due.

6. Occupancy. Borrower shalt occupy, establish, and use the Property as Borrower's principal residence within
60 days after the exacutian of this Security Instrument and shall continue to occupy the Property as Borrowar's princlpal
residance for at laast one year after the date of occupancy, unless Lender otherwise agrees in wnting, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's controi.
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7. Preservation, Maintenance and Protection of the Propenty; Inspections. Borrower shafl not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste onh the Property. Whether or nat Borrower
is residing in the Property, Borrower shall maintain the Property In order to prevent the Property from deteriorating or
decreasing in value dus to its condition. Unless it is determined pursuant to Section § that repair or restoration is not
economically feasible, Borrower shall promptly repair the Froperty if damaged to avold further deterloration or damage.
i insurance or condemnation proceeds ara paid in connectlon with damage to, or the taking of, the Property, Borrower
shall be respansible for repairing or rastoring the Property only if Lender has released proceeds for sUch purposes.
Lender may disburse proceeds for the repairs and restoratien in & single payment or in a senas of progress paymants
as the work is completed. if the insuranca or condemnatian proceeds are not sufficient to repair or restore the Property,
Borrowar is not rellaved of Bomower's cbligation far the campletion of such repair or restoration.

Lender or its agent may make reasonabie entries upon and inspections of the Propetty. If # has reasonabla causa,
Lender may inspect the interfor of the improvements on the Proparty. Lendar shall glve Borrower notice at the time of or
prior o such an interior inspection specifying such reasanabie cause.

8. Borrower's Loan Application. Borrower shall be In default if, during the Loan application process, Borrower or
any persons of antitles acting at the direction of Borrower or with Borrower's knowledge or consent gave matenally false,
misleading, or inaccuraie information or statements to Lender (or failed to provide Lendar with matarial Information} In
connection with the Loean. Matarial represantations includs, but are not limited to, representations conceming Borrower's
occupancy of the Praperty as Barrawer's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (3) Barrower
faits to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal praceeding that
might significantly affect Lender's Intarest In the Praperty and/or rights under this Securty Instrument (such as a pro-
ceading in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priorty gver
this Security Instrument ot to enforce laws or regulations), or (¢) Borrower has abandoned the Froperty, than Lender
may do and pay for whatever is reasonable or appropriate 1o protect Lender’s Intarast in the Propserty and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairnng
the Property. Lender's actions can include, but are nat limited to: (a) paying any sums secured by a ben which has pnor-
ity over this Security Instrument; (b) appearing in court; and (¢) paying reasanable attomeys’ fess 1o protect Iis Interast
in the Property and/or rights under this Security Instrument, Including its secured position in a bankruptcy proceeding.
Securing the Property [ncludes, but is not limited to, entering the Froperty o make repairs, change locks, repiace or
board up doors and windows, drain water from pipes, eliminate building or other cade viclations or dangerous condi-
tions, and have utilities tumed on or off. Ahaugh Lander may take action under this Section 9, Lender does not have to
do so and Is not undar any duty or obligation ta do so. It is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section 8.

Any amounts disbursed by Lender under thls Sectian 9 shall bacome additional debt of Borrower secured by this
Securty Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be pay-
able, with such interast, upon notice from Lender to Borrower requesting payment.

If this Security [nstrument is on & leasehold, Borrower shall comply with all the provisions of the |leasa. Borrower
shall not surrender the leasehold astata and Intarasts herain conveyed or terminate or cancel the ground lease. Borrower
shall not, without the express written consent of Lender, alter or amend the ground lease. If Barrower acquires fee titie
to the Property, the Jeasehoid and the fee title shail not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lendar required Mortgage insurance as a condition of making the Loan, Borrower shall
pay the premlums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the morigage insurer that previously provided such insurance
and Bomower was required to make separately dasignated payments toward the premiums for Mortgage Insurance, Bor
rower shall pay the premiums required to abtain coverage substantially equivalent to the Margage [nsurance previousty
In effact, at a cost substantialiy equivalent to the cost to Borrower of ihe Mortgage Insurance previously in effect, from an
atemnate mortgage insurer selected by Lender. if substantially equivalent Morigage Insurance coverage ts not avaiable,
Borrower shall continue t¢ pay to Lender the amount of the separately dasignated paymaents that were due when the
Insurance coverage caasad ta be in effect. L.ender will accept, use and retain these payments as a non-refundable loss
resarve In lleu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on such loss resarva.
Lender can nolonger require loss resarve payments if Mortgaga Insurance coveraga (In the amount and ferthe perfod that
Lender requiras) provided by an nsurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance
as 8 candition of making the Loan and Barrower was required to maka separalely designated payments toward the
nramlums for Mortgage insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable lass reserve, until Lender's requirement for Mortgage Insurance ends in accardance with
any written agreement between Borrower and Lender providing for such termination ar until temination 1s required by
Applicabla Law. Nothing In this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur # Bor-
rower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with othar partias that share or modlfy thelr risk, or reduce losses. These agreaments are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements
may require the morigage Insurar to make paymants using any source of funds that the maortgage insurer may have
avillabla (which may Include funds obtainad from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly ar indirectly) amaunts that derive from (or might be charac-
terized as) a portion of Borvower's payments for Morigage Insuranca, In exchange far sharing or modifying the mortgage
insurer's risk, or raducing lasses. if such agreement provides that an affiliate of Lender takes a share of the insurer's
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risk in axchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurange.”
Further:

{(a) Anysuch agreemants will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreemems will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreememts will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under tha Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and abtain cancellation of the Mortgage Insurance, to hava the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Iinsurance premiums that were
unearnad at the time of such canceilation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are herehy asslqgnad ta and
shall be paid to Lender,

If tha Proparty [s damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. Dunng such repair and resto-
ration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an apportunity to
inspact such Property 1o ensure the work has been completed to Lender’'s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in 2 single disbursement or in a series of
pragress payments as the work is completed. Unless an agreement is madeé in wrting er Applicable Law requires inter-
est to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restaration or rapatrr is nat aconomically feasible or Lender's security would be
lassaned, tha Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
far in Section 2.

Inthe avant of a total taking, destruction, orlass in value of the Property, tha Miscellaneous Procesds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partlal taking, destructian, or loss [n value of the Property In which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reducad by the amount of
tha Miscellanaous Pracaads multipliad by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruclion, or Joss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or [oss in value. Any balance shall be paid (o Bormower.

In the event of a partial taking, destruction, or loss [n valua of the Property In which the fair markat value of the
Praperty Immediately bafore tha partlal taking, destruction, or loss in value Is less than the amount of the sums secured
immediately before the partlal taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writ-
Ing, the Miscellaneaus Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Barrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is euthorized to collect and apply the Miscellaneaus Pracaeds
alther to restoration or repair af the Prapary or to the sums sacured by this Securlty Instrument, whether ar not then
due. "Opposing Party" means the third parly that owes Barrower Miscellaneous Proceeds ar the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds,

Barrowar shall be In default if any actian or proceading, whethar civil ar criminal, Is bagun that, in Lander's judg-
ment, couid result in forfetture of the Property or other material impzirment of Lender’'s interest in the Property or rights
under this Security Instrument. Bormower can cure such e default and, if acceleration has occurmred, reinstate as provided
in Section 18, by causing the action or procaeding to be dismissed with a ruling that, in Lender’s fudgment, preciudes
forfafture of the Praperty or other material impalment of Lender's Inferest in the Property ar rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable o the impairraent of Lender's interest
in the Property are hereby assigned and shall be pald to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Seclian 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or madifi-
cation of amortization of the sums secured by this Securty Instrument granted by Lendar to Borrower or any Succassar
in interast of Borrower shall not operata to relaasa the liabllity of Barrower or any Successors in Intarest ot Borrawer.
Lender shall not he required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortzation of the sums secured by this Security Instrument by reason
of any demand made by the ariginal Barrawer or any Succassors in [nterast of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from thind persons, entiies
or Successors in Interest of Bomower ar in amounts less than the amount then due, shall not be a waiver of or preclude
tha exarcise of any rght or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be jaint and several. Howewver, any Borrower who co-gigns this Security
Instrument but does naot execute the Note (a “co-signer”): {3) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signar’s Interest in the Proparty under tha terms of this Sacurty Instrumant; (b) Is nat persan-
ally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lander and any other Bormower
can ggree o extend, modify, forbear or make any accommodations with regard to the terrns of this Security Instrument
or the Note without tha co-signar's consent.

Subject to the provisions of Saction 18, any Successor in interest of Borrower who assumes Borrower's abligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
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under this Securlty Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees 1o such ralease In writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services performed in connedtion with Borrowar's datauRt,
for the purpose of protacting Lender’s interest in the Property and rights under this Sscurlty Instrument, including, but
not limited to, attomeys’ fees, property inspection and valuation fees. In regard (o any other fees, the sbsence of express
aulhority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibiian on the
changing of such fee. Lender may not charge fees that are expressly prohibited by thls Securlty Instrument or by Appli-
cable Law.

Ifthe Loan is subject to a [aw which sets maximum loan charges, and that law is finally interprated so that the Interest
or other loan charges collected or to be collected in cannection with the Loan excasd the parmitted limits, then: (a) any
such [oan charge shall be reducad by the amount nacassary to reduce the charge ta the permitted limit; and (b) any sums
already collected from Borrower which exceeded parmitted limits wilt be refunded to Bormawer, Lender may choose {0
make this refurnd by reducing the principal owed under the Note or by making a direct payment to Borrower, If 2 refund
raduces principal, the reduction will be treated as a partial prepayment without any prepaymant charge (whether ornaot a
prepayment charge is provided for under the Note), Borrower's acceptanca of any such refund made by direct payment
to Bommower will constitule a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All nolices given by Borrower or Lender in connection with this Security Instrument must be In writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Barower whan
mailed by first class mail or when actually delivered to Borrowsr's notica address if sent by other means. Natice to any one
Borrower shall constituta notica to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice addrass by notice to Lender. Borrower
shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bormrower's
change of address, than Borrower shall only report a change of address through that specified procedure. There may be
only one deslgnated notice address under this Security Instument at any one time. Any notice to Lender shali be given
by defivering it or by maiiing it by first class mall to Lendar's addrass stated hereln unless Lender has designated another
address by notice to Borrower. Any notlce in connection with this Security Instrument shall not be deemed tc have been
glven to Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the comesponding requirement under this Security [nstrumert.

16. Governing Law; Severability; Rules of Construction. This Security instrument shall be governed by federel
law and the law of tha [urisdiction In which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requiremenis and limitations of Applicable Law, Applicable Law might expiicitty or implicitly
allow the parties to agree by contract or It might be silent, but such sllence shall not be construed as a prohibiion against
agreement by contract. In tha event that any provision or clause of this Secunty Instrumert or the Note conflicts with
Appiicable Law, such conflict shall not affect other provisions of this Security instrument or the Nate which ¢an be given
effect withaul the conflicting provision.

As used in this Security Instnument: {a) words of the masculine gender shall mean and include corresponding neuter
waords or words of the faminine gender; (b) words in the singular shall mean and include the plurat and vice versa; and
(c) the wond “may” gives sole discrelion without any obligaticn to take any action,

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Baneficial Interast In Borrowar. As used in this Sectian 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, thase beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Barrawer at a future date to a purchaser.

If ail or any part of the Property or any Interest in the Property is sold or transfermed (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consant, Lander may
require immadiste payment in full of all sums secured by this Security [nstrument. However, this option shall nat be
axarcisad by Lender if such exercise ig prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accaleration. Tha notice shall previde a period
of not less than 30 days from the date the notice is given in accordance with Saction 15 within which Borrower must pay

all sums secured by tis Security Instrument. If Borrower falls to pay these sums prior to the expiration of this penod,
Lender may Invokse any remedles permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower rmeets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrumant discontinued at any time prior to the aarllest of: (a) five days before
sale of the Property pursuant to any power of sale contained In this Security Instrurnent; (b) such gther period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would ba due under this Securlty
Instrument and the Note as If ne accalaration had accurmed; (b) cures any default of any other covenants or agreements;
(c) pays all expenses Incurred in enforcing this Security Instrument, including, but net limited to, reascnable attomeys’
fees, property inspection and valuation fees, and cther fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure
that Lender's interest in the Praperty and rights undar this Security Instrument, and Borrower's obligation o pay the sums
sacured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selecied by Lender: {a) cash; (b) money order, (c) certified
check, bank check, treasurer's check or cashlers chack, provided any such check [s drawn upon an institution whose
deposits are Insured by a federal agency, instrumentallty or entity; ar (d) Electronic Funds Transfer. Upon reinstatement
by Bormower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
accurmed. However, this right to rainstate shall not apply In the case of accaleration under Sectlon 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prier nolice 19 Borrowar. A sala might
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result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and
this Securlty Instrument and perfarms other mortgage loan servicing obligations undar the Note, this Sacurity Instrument,
and Applicable Law. There alsc might be one or more changes of the Loan Servicar unrelated to a sale of the Note. K
there is a change of the Loan Senvicar, Borrower wili ba given written notice of the change which will state the neme and
address of the new Loan Senvdcer, the address tc which payments should be made and any other information RESPA
requires in connectian with 2 notice of transfer of servicing. If the Note is sold and tharaafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the martgage loan servicing abligations to Borrower will remain with
the Loan Servicer or be transferred to a successanr Loan Sarvicer and are not assumed by the Note purchaser unless
otherwisa provided by the Nate purchaser.

Neither Borrower nor Lender may commenca, join, or be joined to any judicial action (as aithar an individual Itigant
or the member of 8 class) that arises fram the other party’s actions pursuant to this Security [nstrument or that alleges
that tha othar party has breached any provision of, or any duty owed hy reasan of, this Security Instrument, untit such
Bomower or Lender has notified the other party (with such notice given in compliance with the requirements of Saction
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. if Applicable Law provides a tima period which must elapse before certain action can be taken, that
time peried will be deemaed to be reasonabie for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrowsr pursuant to Section
18 shall be deemed to satisfy the natice and opportunity to take corractive action provisions of this Section 24,

21. Hazardous Substances. As used in this Section 21: (8) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, of wastes by Environmental Law and the following substancas: gasaline,
kerosene, other flammable or toxic petroleum products, toxic pesticldes and harbicidaes, valatile solvents, materials con-
taining asbestos or formaldahyde, and radioactive materials; (b) *Environmental Law" means federal laws and laws of
the |urisdiction whena the Property is lacated that relate to health, safety or environmental protection; (¢) "Environmental
Cleanup” indudes any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmentsl Condition” means a condition that can cause, contribute te, or otharwisa trigger an Environmental Cleanup.

Borrower shall not causs or parmit the prasence, use, disposal, storage, or release of any Hazardous Substances, or
threatan to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor alfow anyone eise 10 4o,
anything affecting the Property (a) thatis in vialation of any Environmental Law, {b) which creates an Environmeantal Condi-
fion, or () which, due to the prasence, usa, or ralaasa of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Praperty of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
lo maintenance of the Praperty {Including, but not limitad to, hazardous substances in consumer products).

Borrower shall promptly give Lenderwritten notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmentzl or regulatory agency or private party involving the Property and any Hazardous Substance or Envi-
ronmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, induding but not limitad to,
any spilling, leaking, dischange, releasa or thraat of releasa of any Hazardous Substance, and (¢} any cordition caused
by the pressnce, use or release of @ Hazardous Substance which adversely affects the value of the Property. If Bor-
rower leams, or is notified by any governmental or regulatory authonty, or any private party, that any remaval or other
remediation of any Hazardous Substance affecting the Property is necassary, Berrowaer shall promptly take allnecessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envdronmantal Cleanup.

NON-UNIFORM COVENANTS., Borrowar and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower priar to acceleration following Borrower's
breach of any covenant or agreement in this Security [nstrument (but not prior to acceleration under Section
18 unless Applicable Law provides otharwise). The notice shall specify: (a) the default; (b) the action required
to cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured: and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Proparty, The natice shall
further inform Borrawer of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. if the default is not
cured on or before the date specified in the notice, Lender at its option may requlre Immediate payment In full
of all sums sacured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not fimited to, reasonahble attomeys’ feas and
costs of title evidence.

if Lender Invokes the powsr of sale, Lander shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby County, Alabama, and thereupon shall self the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchasar Lender’'s deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Barrower covenants and agrees that the proceeds of the sale shall be appiled in the
following order: (a) to all expenses of the sale, including, but not fimited to, reasonable attarneys’ fees; {b) to
all sums secured by this Security Instrument; and (c) any excess to the parson or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Barower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Sacurity
Instrument, but only if the fee |s pald to a third party for senices rendered and the charging of the fee is permitted under
Applicable Law.

24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nghts of curtesy
and dower in the Property.
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BY SIGNING BELOW, Barrower accapts and agrees to the iemms and covenants cantained in this Secunty Instrument
and In any Rider execitted by Bomrower and recorded with it.

Withesses:!
/| / ) Y
- 2} Z (Seal)
ALICETHILTON TE
State of S LABAMA )
" County of RRSON }

On this 23rd day of APRIL, 2018,1,__Malcolm S, MclLeod .aNotaryPublicinand for
said county and in said state, hereby certify that ALICE T MILTON, whose name(s) is/are signed to the
foregoing conveyance, and who is/are known to me, acknowledged befare me that, being informed of the
contents of the conveyance, he/shefthey sxecuted the same voluntarily@nd as-his/hertheir act on the day the
same bears date. Given under my hand and seal of offica this 23rd day of APRIL, 2018.

Commission Expires:

MALCOLM S. MCLEQD
Lender: Liberty Financial a Division of ETFCU Wy Commissior Expes
NMLS ID: 5181386

Loan Orginator: Debra Joyce Cunningham

NNMLS ID: 187939

A

5018042400 "o of Probate: AL
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EXHIBIT “A”

Lot 150, accordin '
= g to the Final Plat of Arbor Hi '
Map Book . at of Arbor Hill Ph .
P 33, Page 23, in the Probate Office of Shelis; g{; as tl;,ecﬂdgd in
| LINTY, abama.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of
April, 2018 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note
{0 Liberty Financial a Division of ETFCU, a Federal Cradit Union

(the "Lender”)
of the same date and covering the Property described in the Security Insttument and
located at: 2617 Arbor Way, Birmingham, AL 35244,

The Property includes, but is not limited to, a parcel of Iand improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of & planned unit development known as Riverchase

(the "PUD"}. The Property alsoincludes Borrower's interestin tha homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
{the “Owners Association”) and the uses, benefits and proceads of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Secuﬁ(g instrument, Borrower and Lender further covenant and agree as foilows:

A. PUD Obligations. Barrower shall perform ali of Borrower’s obligations underthe
PUD's Constituent Documents, The *Constituent Documents® are the (i) Declaration;
(i) articles of incorporation, trust instrument or an equivalent document which creates
the Owners Assoctation; and {jii) any by-laws or other rules or regulations of the Owners
Assocliation. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Docurnents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket” policy insuring the Property
which is satisfactory to Lender and which é:srwides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the tarm “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, forwhich Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What L ender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket palicy.

in the event of a distribution of property insurance proceeds in lieu of restoration or
repair fo{!owingba lass to the Property, orto common areas and facilities of the PUD, any
proceeds p?%ra leto Borrower are hereby assjjgned and shall be paid to Lender, Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower. -

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Assoclation maintains a publlc liabllity insurance
policy accepiable in form, amount, and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in cannection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and
with Lender’s prior written consent, either partition or subdiide the Propesty ar consent
to: (i) he abandonmerit or termination of the PLID, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnaiion or eminent domain; (i} arny amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (i) termination
of professional management and assumption of self-management of the Owners Association;
or {iv) any action which would have the effect of rendering the Eublic liability insurance
coverage maintained by the Owners Assodiation unacceptable to Lender.

- F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed t:% Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lendef agree to other terms of payment, these amounts shall bear
interest from the dafd of disbursement at the Note rate and shali be payable, with

Interest, 4pok notige from Lender to Bafrower fequesting payment.

B8Y SKiNING BELOW, Borower agceptd ard agrees to the terms gnd cavenan
contdined irf thig ZUD Rmﬂ; | | g
) .. o/
A /] _ 1 (A4 Y al)
ALICEY MHTC DATE
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