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DEFINETIONS

Words used in multiple sections of this documaeni ara definad below and cther wards are defined in Sections 3, 11, 13,
18, 20 and 21. Cerlain rules regarding the usage of words used in this documeant are alsg provided in Seclion 16
{A) “Security Instrument™ means this document, which is dated February 20, 2018, togathear with all
Riders to this document,

{B) “Barrower" is TODD A WILSON AND KELLY AWILSON, HUSBAND AND WIFE.

Borrower is the mortgagor under this Security Instrument.

(C) “MERS" Is Mortgage Electronic Ragisiration Systems, Inc. MERS is a separate corparation that i acling solaly as
nomnee for Lender and Lender's successors and assigns. MERS Is the mortgagee under this Security Inastrument.
MERS is arganized and existing undar the laws of Dalaware, and has an address and telephone number of P.Q. Box
2026, Fint, MI 48501-2026, tel. {888) 679-MERS.

(D) "Lender"is HomeServices Lending, LLC.

Lender is a Limited Liabikty Company, organized and exisling
under the laws of Delaware. Lender's axddrass is
2700 Westown Parkway, Suite 345 , Wast Des Moines, |A 50266.

(E) “Note" means the promisscry nota signed by Borrower and dated  February 20, 2018. The Note
states that Borrower owes Lendar ONE HUNDRED FIFTY THOUSAND AND NOMQQ**** v rrensreesacay
'liil-.iiiii!t*-liiiiiil"ll*.iilliiill-l--l-l-ll-l-ii*#*ﬁﬁlﬁ*ﬁnu“amtuﬁs; sisu'nuu'luu )
plus interest. Borrower has promised ta pay this debt in ragular Periodic Payments and to pay the debt in full not later
than March 1, 2048.

[F) “Property” maans the property that is daescribed below under the heading “Transfer cf Rights in the Proparty.”

{G) “Loan” means the debt evidenced by the Note. plus interest, any prepayment charges and late charges due under
the Nols, and all sums due under this Securily Instrumant, plus |ntarast,

[H) “Riders” means all Riders 1o this Security Instrument that are executed by Bormower. The lollowing Riders are to be
axecuted by Borrower [check box as applicable|:

Ll Adjustable Rate Rider ..l Condominium Rider L. Second Home Ridar

L) Balloon Ridar [X] Planned Unit Developmant Rider | Other{s) [specify]
1-4 Family Rider .] Biweekly Payment Rider

[l V.A. Rider

{1} “Applicable Law” means all contrglling applicable federal, state and local stalutes, regufations, ordinances and admin-
isirative rules and orders (thal have the effect of law) as well as all applicable final .non-appealable judicial opinions.
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() “Commamnity Association Dues, Fees, and Assessmenis” means all dues, feaes, assessmanis and other chamges
that are imposed on Barrower or the Properly by a8 candominium assoclation, homeowners associalion or sirmilar
organization,

{K) “Electronic Funds Transfar” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper Instrument, which is initiated through an electronic terminal, telephanic instrument, compuler, or magnalic
tape so as o ordar, ‘nstruct, or authorize a financlal inslitution to deblt or credit an account. Such term incluges, butis
not limited to, point-of-sale transfers, automatad telar maching transactions, transfers. iniliated by telephane, wire
transfers, and aulomaled clearinghouse transfers.

(L) “Escrow items” means thase itams that are dascribad in Sactlon 3.

(M) “Misceallaneous Procesds” maans any compensation, setterment, award of damages, or proceeds pald by any third
party (alher than insurance proceeds paid under the coverages dascribed in Seclion 5) for: {i) damage to, or dastruction
of, iha Proparty; {il) cordamnation or other taking of all or any part of the Property; (i) conveyance in llev of condemna-
tion; or (iv) misreprasentations of, or omissions as to, the value andfor condition of the Property.

{N) “Mortgage lnsurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
{O) "Periodic Payment™ maans the regulary schadulad amcunt due for {I) principal and intarest under the Nota, plus
(i} any amounts undar Seclion 3 of this Security Instrument.

{F) “RESPA" means the Real Estata Seltlement Procedures Act (12 U.S.C. §2601 el seq.} and its Implamenting
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from tima ta tima, or any additional or
successor lagislation or ragulation thal govems the same subjact matier. As used in this Security Instrument, “RESPA”
refars to all requirements and resirictions that are imposed in regard to a “federal’y related morigage loan” even If the
Loan daes not qualify as a “faderally ralatad mortgags loan™ under RESFA.

(Q) “Successor in Interast of Borrower™ means any party thal has taken title to the Property, whelher or not that party
has assumed Borrower's obligations under the Mote and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals, extensions and maodifications
of the Note; and (il) the performance of Bomowar's covenants and agreements under this Security Instrument and the Naote.
For this purpose, Bompwer irrevocably mortgages, grants and conveys to MERS (solely as nominea for Lender and Lender's
successors and assigns) and o the successors and assigns of MERS. with power of sals, the following described property
located in the County [Type of Racordiy Judsdiction) of Shelby

[Name of Recording Jurisdiclion):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",

APN #:. 23-T-5-0-007.037.000

which cumrently has the address of 129 Hillcrest Drive, Montevallo, Alabama 35115
("Properly Addrass").

TOGETHER WITH all the knprovemants now or hereafier erectad on the property. and all easemenis, appurienances,
and fixiuras now or hereafter a part of the property. All replacements and additions shall also ba covarad by this Security
Instrument. All of the foregoing is refarred to in this Sacurity Insirument as the "Property.” Borvower understands and
agraes that MERS holds only legal tile 1o the interests granted by Borraowar in this Sacurity Instrumant, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender’s succassors and assigns) has the right: to
exercise any or all of thosa interasts, including, but nat limited ta, the right to foreclose and sall the Property; and to take
any aclion required of Lender including, but not imited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the astata heraby canvayed and has the right to
gramt and convey the Property and thal the Property is unencumbered, except for encumbrances of record. Bomower
warmants and will defand generally the litle 10 the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenants with
limited variations by junisdiction to constitute a uniform security instrumant covering real property.

UNIFORM COVENANTS. Borrawer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the pnncipal of, and interesl on, tha debt evidenced by the Nota and any prepayment charges and lale
charges due under the Note. Borrower shall alsa pay funds for Escrow items pursuant o Saction 3. Payments due under

. the Note and this Security Instrument shall be made in U.S. cpmrency. Howaver, if any check or other instrumenl racaived
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by Lender as payment under the Note or this Security Instrument is retumned to Lender unpaid, Lender may require
thal any or all subsequent payments due under the Nole and this Sacurity fnstrumant ba made in cne or more of the
foliowing forms, as selacted by Lender: (a) cash; (b) monay order; {c) certlfiad check, bank check, lreasurer's check or
cashier's check, provided any such check Is drawn upon an institution whose deposits are insured by a federal agency;
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymanlts are deemed raceived by Lendsr whan received at the location daesignated In the Nota or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
paymenl or partial payment il the payment or partial payments are insufficient to bring the Loan current. Lender may
accapt any paymant or partial payment insufficient to bring tha Loan current, withoul walver of any rights hareundar or
prejudics to its nghts fo refuse such payment or partial paymenis in the future, but Lender is nal obligatad to apply such
paymsnis at the lime such paymanis are accepled. |l each Psariodic Paymant Is applied as of its schaduled due date,
then Lander need not pay interest on unapplied funds. Lender may hold such unapplied funds untll Borrowar makes
payment to bring the Loan current. |f Borrower does nol do so within a reasonabla period of time, Lender shall aither
apply such funds or return them o Borrower. If nol applied earlier, such funds will be applied ta the cutslanding principal
baiance under tha Note immadiataly prior {o foreclosura. No offset or claim which Barrowar might hava naw of in the
future against Lender shall relieve Borrower from making payments due under ihe Note and this Security Inslrument or
parforming tha covenants and agreements secured by this Security Instrument.

2. Application of Paymaents or Proceeds. Except as otharwise described in this Saction 2, all payrmenls accepted
and appliad by Lender shall be applied in tha following order aof priorily; {a) interest due under the Note; (b} principal due
under tha Nate, (¢) smounls due under Section 3. Such payments shall be applied to each Perlodic Paymant in the order
in which it bacame dus. Any remaining amounts shall be applied first to late charges, secand to any other amounts due
under this Securily Insirument, and then 10 reduce the principal balance of the Note.

If Lender receives a payment from Bormmower for 8 delinquent Pesiodic Paymaent which includes a sufficient amount
to pay any late charga dua, the paymant may be applied to tha delinquant payment and the Iate charga. If mara than
one Pariodic Paymaenl is ouistanding, Lender may apply any payment received from Borrawer 1o the repayment of the
Perlodic Payments If, and to the extent thal, each payment can be paid in full. To the exlent that any excess exists after
the payment is applied to tha full payment of one or mare Periodic Paymants, such excess may be appliad 1o any latg
charges due. Violuntary prepayments shall be appled first to any prepaymenl charges end then as described in the Note.

Any application of payments, insuranca proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not axtand or postpone the dus date, or change the amournt, of tha Pericdic Paymants.

3. Funds for Escrow Itams. Bomower shall pay 10 Lender on the day Period:c Payments are due under the Nate,
until tha Nota is pakd in full, a sum (the "Funds®) to provide for payment of amounts due for; {B) taxes and assessments
and other items which can attain prionity over this Security Instrument as a lien ar encumbrance on the Property; (b) lease-
hold payments or ground ranis on the Properly, if any; (c) premiums for any and all insurance required by Lander under
Sectlon 5; and {d) Mortgage Insurance premiums, if any, or any sums payable by Bommower to Lendsr in lleu of the pay-
mant of Mortgaga Insurance pramiums in accordance with the provisions of Section 10, These items are called *Escrow
ltems.” At originalion or al any lime durng the term of the Loan, Lender may require thal Communily Association Dues,
Fees, and Assessments, il any, be escrowed by Barrower, snd such dues, fees and assessments shall be an Escrow
ltem. Borrower shall pramptly fumish to Lender all noficas of amounts to be paid under this Saction. Borrowar shall pay
Lender the Funds for Escrow lterns unless Lender waives Bamower's obligation to pay the Funds for any cr all Escrow
ltems. Lender may walve Borrowar's abligation lo pay to Lender Funds for any or all Escrow ltems at any Ume. Any
such walver may only be in writing. In the evant of such waivar, Borrower shall pay directly, when and where pavable,
the amounts dua for any Escrow ltems for which payment of Funds has bean waived by Lender and, if Lender requires,
shall furnish to Lender recelpts evidencing such payment within such time paried as Lender may require. Borrower's
obligation to make such payments and to provide recaipts shall for all purposes be desmed to ba a covenant and agree-
ment contained in this Security Ingtrument, as the phrasa “¢covenani and agreement” is used In Seclion 4. If Borrower
Is obligalec lo pay Escrow Items directly, pursuant 10 a waiver, and Bomrower falls to pay the amaunt due for an Escrow
Itern, Lander may exercisa s righis undsr Section 9 and pay such amount and Borrower shall than be obligated under
Section 9 1o repay to Lender any such amount. Lendar may revoke the waiver as to any or all Escraw ems al any time
by a notice givan In accordance with Saction 15 and, upon such revocation, Borrower shall pay lo Lender all Funds, and
In such amounts, that ara then required under this Section 3,

Lender may, al any {ima, collect and hold Funds in an amount (a) suffident to parmit Lender to apply the Funds at
the ime specified under RESPA, and (b) not to exceed the maximum amounl a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of axpenditures of future
Escrow Kems or otherwise In accordance with Applicabla Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{Including Lender, if Landar Is an institutlon whose deposits are so Insured) or In any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than tha time specified under RESPA, Lendar shall not charge
Borrawer for holding and applying the Funds, annually analyzing the escrow account, or verilying the Escrow Items,
uniass Lender pays Borrower interast on the Funds and Applicable Law permits Lander to maks such a charge, Unless
an agreement is made in wriling or Applicabla L.aw raquiras intersst {o ba paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interast
shall be paid on the Funds. Lender shall give to Bommower, withoul chargs, an annual accounting of the Funds as required
by RESPA

If thera is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds In accordance with RESPA. If thera is a shortage of Funds held In escrow, as defined under RESPA, Lender shall
notify Borower as required by RESPA, and Borrower shall pay o Lender the amount necessary to make up the shortage
in accordance with RESPA, but in no more than 12 moenthly payments. If there is & deficiency of Funds held in escrow, as
defined undar RESFA, Lender shall notify Borrower as required by RESPA, and Bomrowar shall pay to Lender the amount
necessary io make up the deficiency in accordance wilh RESPA, but in no more than 12 monthly payments.
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Upon payment in full of all sums securad by this Securily Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxea, assessments, charges, fines, and impositions attributable ta tha
Froperty which can attain priority over this Security Instrument, leasehold payments or ground rents on the Proparty, i
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow llams,
Borrower shall pay tham in the manner pravided in Seclion 3.

Bormower shall promptly discharga any lien which has priority aver this Security Instrumentunless Borrowar: (a) agrees
in writing to the payment of the obligation secured by tha lien in a manner acceptable (o Lender, but only so long as
Borrower i3 performing such agresment; {b) contests the Nen in good faith by, or dafends against enforcemaent of tha llen
in, legal procead ngs which in Lender's apinion operate to prevent the enforcemeant of the lian while those proceedings
ara panding, but only until such proceedings are concluded: or {¢) secures [rom the holder of the lien an agreemant sal-
isfactory lo Lender subord’nating the lien to this Security Instrument, If Landar dalennines that any part of the Property
is subject fo a lien which can attain pricrity over this Security Ingirument, Lender may giva Borrower a notice identifying
the lien. Within 10 days of the date on which that nolice is givan, Bormower shali salisfy the lien or take cne or more of
tha aclions set forth above in this Saclion 4.

Lender may require Borrower to pay a one-time charge for a real estale tax venfication and/or reporting service used
by Leandar in connection with this Loan.

S. Property Insurance. Borrower shall kaep the improvermants now existing or hereafier erected on the Proparty
insured against loss by fire, hazards included within the term “exlended coverage,” and any other hazards including, but not
limitad to, sarthquakes and floads, for which Lander requires insurance, This insurance shall be malntalned in the amounis
(incdluding deductibla levels) and for the pariods that Lender requires. What Lender requiras pursuant to the preceding san-
tences can change during the term of the Loan. The Insuranca carier providing the insurance shall be chosen by Borower
subject to Lender's right o disapprove Borrowear's choice. which right shall not be exercised unreasonably. Lender may
raquira Bormower o pay, In connaction with this Loan, aither: (a) a one-time charge for flood zone datermination, certifica-
fion and tracking services; or (b) a one-time charge for fluod zone determination and certification services and subsequent
charges each lims remappings or simllar changas occur which reasonably might aflect such determination ar certification.
Bomower shall also be responsible for the payment of any feas imposad by the Fedaral Emergency Managament Agency
in connection with the review of any flood Zzone delerminalion resulting from an objection by Borrower.

I Borrower fails tomaintain any of the coverages described above, Lendsr may ablain Insurance coverage, atLender's
option and Borrower’s expansa. Lender is under no obligafion to purchase any particutar type or amount of coverage.
Thereiore, such coverage shall cover Lendar, but might or might not prolect Borrower, Borower's equity in the Propaerty,
or the conlents of the Property, agalnst any risk, hazard or liability and might provide greater or lesser coverage than
was praviously in effect. Borrower acknowledgas that the cost of the insurance coverage so oblained might significantly
exceed the cost of insuranca |hat Borrawer could have obtained. Any ameunts disbursed by Lender under this Section 5
shall become addiional debi of Borrower secured by this Security Instrument. These amounts shall baar interest at the
Nota rate from tha dalte of disbursament and shall be payable, with such inlarest, upon notlce from Lendas 10 Botrowes
requesting payment.

Allinsurance poiicies required by Lender and renewais of such policies shall be subjectto Lender's right to disapprove
such policies, shall include a standard morigage clause, and shall name Lender as morigagae and/or as an additiona
loss payea. Lender shall hava the right to hald the policies and renewal certificales. If Lender raquires, Eorrower shall
promplly give to Lender all receipts of paid preamiums and renawal noticas. if Borrower obtains any form of insurance
coverage, not otherwisa requirad by Landar, for damage to, or destruction of, the Property, such policy shall include a
slandard morigage clause and shall namea Lender as martgagee and/or as an additional loss payae.

In the event of loss, Borrower shal giva prompt nolice to the insurance carrier and Lender. Landar may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrowar otharwise agree in writing, any insurance pro-
caads, whether or not the underying insurance was required by Lender, shall be applied Lo restoration ar repair of the
Property, If the restoration or repair is economically feasible and Lender's secutity is not lessened. During Such repair
and restoration perod, Lendar shall have tha right to hold such insurance proceeds until Lender has had an opportunity
lo inspact such Property to ensure tha work has been compleled lo Lender’s satisfaction, pravided thel such inspection
shall be undartaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a sarles of progress payments as the work Is completad. Unless an agreemanl is mada in writing or Applicabla Law
requires interest lo be paid an such insurance proceeds, Lendar shall not be required to pay Borrower any interast or
eamings on such proceeds. Fees for public adjusters, or other Lhird partias, ratained by Borrower shall net ba pald out
of the nsurance proceads and shall be tha sola obligation of Borrower. IF the rastoration or repair is nol economically
feasible or Lendar's security would be lessened, the insurance proceads shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Insurancea proceeds shall
be applisd in the arder provided for In Section 2.

If Borrower abandons the Property, Lender may file, nagotiale and settie any availabla insuranca claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered 1o
sattla a claim, then Lender may negotiata and settia the claim. The 30-day period will begin when the notice is given.
In aither avant, or if Lander acquires the Property under Section 22 or otherwise, Borrower hareby assigns io Lender
(a) Bomower's righls lo any Insurance proceeds In an amount not to exceed the amounts unpald under the Nete or this
Security Instrument, and (b) any othar of Borrowar’s rights (othar than the right to any refund of unearned premiums paid
by Borrower) undar all insurance policies covering the Property, insofar as such righis are applicable o the coverage of
the Property. Lender may use the insurance proceeds either (o repair ar restore the Property or 1o pay amounts unpaid
undear the Note or this Security Instrument, whather or not then due.

6. Occupancy. Borower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days afler tha execution of this Security Insirument and shall continue to cccupy the Property as Borrower's principal
residence for al laast one yaar after tha date of occupancy, unless Landar otherwise agreas in writing, which consent
shall nal be unreasonably withheld, or.unless extanuating circumstances exist which are beyond Borrower's contral.

ALABAMA — Single Family — Fannis Mae/Fraddia Mac UNIFORM INSTRUMENT Form 3001 1101

ENle Moo, Inc. Page 4 of 9 ALEDEED 0217
ALEDEED (CLS;

'?ﬁ 021972018 07 32 AM PST




20180226000059280 02/26/2018 11:09:05 AM MORT 5/12

LOAN ¥#: 18069733

7. Preservation, Maintenance and Protection of the Property; Inspactions. Bommower shall not destroy, dam-
age ar impair the Property, allow the Properly (o deleriorate or commit wasta on the Property. Whether or not Bormower
s rasiding in the Property, Borrower shall maintain the Property in order fo prevent the Property from deterlorating or
decreasing in value due o its condition. Unless it is detarmined pursuant to Section 5 that repair or restoration is not
economically feasible, Bomower shall promptly repalir the Propearty if damaged to avoid further detericration or damage.
If insurance or condemnation proceads are paid In connaction with damags o, or the taking of, tha Proparty, Borrower
shall be respansible for repalring or reslaring the Property only if Lendsr has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment ar In a seres of progress payments
as the work |s completed. If tha insuranca or condemnatich procaeds are not sufficlant to repair or rastors the Froperty,
Borrower is not raliaved of Barrower's obligation for the complation of such repair or restoration.

Lender or its agent may make reasonable enlrias upon and inspections of the Property. if it has reasonable cause,
Lender may inspacl the interior of the improvements on the Property. Lander shall give Borrowar notics at the time of or
prior & such an inleror inspection specifying such reasonable causa.

8. Borrower’s Loan Application. Borrower shall ba in default if, during the Loan application process, Borrower or
any parsons or anlities acting at the direction of Borrowar or with Barmwer's knowledge or consent gava matarially falsa,
misleading, or inaccurate information or statements to Lender (or falled to provide Lengder with malerial information) in
connection with the Loan. Malerial representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrowsr's principal residencs.

8. Protaection of Lander’s intarast in the Froperty and Rights Under this Security Instrument. If {(a) Borrower
falls to perform the covenants and agraements contained In this Sacurity Instrument, {b) there Is a legal proceading that
might significantly affect Lendar's interest In tha Property and/or rights undar this Security Instrumant (such as a pro-
caeding in bankruplcy, probate, for condemnation or forfesture, for enforcemant of a lien which may attain priorily aver
this Security Instrument ar to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever |s reasonable ar appropriata to protect Lender’s intarest in the Propanty and rights under
this Security Instrument, including protechng and/or assessing the value of the Property, and securing and/or repairing
ihe Property. Lender’s aclions can include, but are not limited to: (a) paying any sums secured by a lien which has priar-
ity over this Security Instrumant; (b) appaaring in court; and (c) paying raasonable altorneys’ fees to protect its intarast
in the Property andfor nghts under this Secunty Instrument, including #s securad posltion in a hankruplcy proceeding.
Securing the Property includes, but is not limited to, entering the Property 10 make repairs, change locks, replace or
board up doors and windows, drain watar from pipas, eliminate building or other code viclations or dangerous condi-
tions, ardd have utilities tumed on or off, Although Lender may take action under this Section 9, Lender does not have 1o
do =0 and i5 not under any duty or obligation to do s0. It is agreed that Lender Incure no liability for not taking any or all
agtions authonzed under this Section 9.

Any amounts disbursed by Lander under Lhis Section 8 shall become additional debl of Borower secured by lhis
Securty Instrument. These amounts shall bear Interest at the Note rate from the date of disbursement and shall be pay-
able, with such intsrest, upon notice from Lender to Borrower requesting paymant.

if this Sacurty Instrument is on a leasehold, Bomower shall comply with all the provisions of lhe leasa. Borower
shall not surrender the leasehold estate and interests herein conveyed arterminate or cancel the ground lease. Borower
shall nal, without the express written cansent of Lendar, alter or amend tha ground leasa, If Borrower acquires fas litls
fo the Proparly. ha leasehold and the fee title shall not merge unless Lendaer agrees 1o tha margar in writing.

10. Mortgage Insurancs, If Lender required Mortigage Insuranca as a candition of making the Loan, Borrower shall
pay the premiums requirad 1o maintain the Mortgage Insurancs in affact. If, for any reason, the Mortgage Insurance
coverage required by Lendar ceases to ba available from the mortgage insurer that previously provided such insurance
and Borrower was raquired to make separalely designated payments toward the premlums for Mortgage Insurance, Bor-
rower shall pay the premiums required to obtain coverage subslantially equivaleni fo the Mortgage Insuranca previously
in effect, at a cosl substantially equivalent to the cost o Borrower of the Mortgage Insurance previowsly in efect, from an
alternate martgage insurer selected by Lender. If substantially equivalent Moripage Insurance coverage is not available,
Bormower ahall continue to pay lo Lender the amount of the separataly designated paymeants that wers dus whan the
insurance caverage ceasad to ba in effacl. Lender will accept, use and relain these paymenis as a nan-refundable loss
reserve in lieu of Morigage Insurance. Such loss resarve shall be non-refundable, notwithstanding the fact that the Loan
IS ulimately paid in {ull, and Lender shall not be required to pay Bomowar any intaraest or earnings on such loss raserva.
Lender can nolonger require Igss reserva payments if Mortigage Insurance coverage (in the amount and for the period that
Lender requires} provided by an insurer selecled by Lander again becomes available, is obtained, and Lender raquires
saparately designaled paymants toward the premiums for Mortgage Insurance. If Lander required Mortgage Insuranca
as a condition of making the Loan and Borrower was required to make separataly designated paymenis toward tha
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable loss resarve, untl Lender's requirement for Morigage Insurance ends In accordance with
any wrtten agraement between Borrower and Lender providing for such lenmination or untd termination is required by
Applicable Law. Nathing in this Section 10 affects Borrower's abligation (o pay inlerest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any antity thal purchases the Note) for certain losaes it may incur if Bor-
rower doas not rapay the Loan as agreed. Bomower is not a party to the Morigage Insurance.

Morigage insurers avaluate their total risk on all such insurance in force from time to time, and may enter into agree-
mants with other parties that share or medily their risk, or raducas lossaes. These agreements ara on terms and conditions
that are salisfactory to the mortgage insurar and the other party {or partias) to these agreements, These agreaments
may require the monigage Insurer 10 make payments using any source of funds that the morigage insurer may have
avallabla {which may Include funds obtained from Martgage Insurance premiums}.

As a result of these agreaments, Lender, any purchaser of the Nota, another insurer, any reinsurer, any other enlity,
or any afiiale of any of the foregoing, may recaive {direcily or Indiractly) amounts that derive from (er might be charac-
terized as) a portion of Borrower's paymants for Mortgage Insurance, in axchange for sharing or modifying the mortgage

insurer’s risk, or reducing losses. If such agreement providgs that an affiliate of Lender takes a sharg of the insurer's
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risk i axchange for a share of the premiums paid to the insurer. the arangement is often tarmed "captive reinsurance.”
Further:

{a) Anysuch agreements will not affect the amounts that Borrower has agread to pay for Mortgage Insurancs,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Berrower to any refund.

{b) Any such agreements wlll not affact the rights Borrower has - If any - with respact to the Martgage
Insurance under the Homeowners Protlaction Act of 1998 or any other law. These rights may Include the right to
receive certain disclosures, to request and obtain cancellation of the Morigage Insurance, to have the Mortgage
Insurance terminated automatically, andfor to recelve a refund of any Mortgage insurance premiums that were
uneamed at the time of such ¢cancellalion or termination.

11. Assignment of Miscellaneous Proceads; Forfeiture. All Miscellaneous Proceeds are hersby assignad to and
shall be paid to Lendsr.

If the Property is damaged, such Miscellanecus Proceeds shall be applied 1o restoration or repair of the Property,
If tha restoration or repair Is ecanamically feasible and Lender’s security is not lessened. During such repair and resto-
ration pariad, Lendsr shall have the right to hold such Miscellansous Proceeds until Lender has had an opportunity 1o
inspecl such Property to ensure tha work has been completad o Lender's salisfaction, provided that such inspection
shall be undertaken pramptly. Lender may pay for the repairs and raestoration in a single disbursement or :n a series of
prograss paymesnts as the work is complseted. Uniass an agreament is mads In writing or Applicable Law requiras intar-
ast to be paid on such Miscellaneous Froceads, Lender shall not be required to pay Barrower any intarest or eamings
on such Miscellaneous Proceeds. |f the restoration or repair Is not economically faasible ar Lender's security would be
lessened, tha Miscellanaous Procaads shall be appliad to the sums securad by this Sacurty Insirumant, whathar or not
then dug, wilh the excess, if any, paid {0 Berrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2.

Inthe evant of a totaltaking, dasiruction, ar loss in valua of tha Proparty, the Miscallanaats Proceads shall be appled
lo tha sums secured by this Secunty Instrument, whether or nat then due, with the excess, if any, paid lo Barrower.

In the event of a partial taking, destruction, or Joss in valua of the Properiy in which the fair market value of the Prop-
erty immediately bafera tha partial laking, destruction, or loss in value is equal to ar greater than the amount of the sums
secured by this Sacurty Instrument immediately bafore the partial laking, destruclion, ar loss in value, unless Bommower
and Lender otharwise aprea in wriling, 1he sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplisd by the following fraction: {a) the tolal amount of the sums sacured Immadiataly
before Lhe partial taking, destruction, or loss in value divided by (b} the fair market value of the Properly immediately
bafore tha partial taking, destruclion, or koas in value. Any balance shall ba paid to Bomower.

In the event of a partial taking, dastruction, or loss In value of the Property in which tha fair market value of the
Property immediately before tha partial Isking, dastruclion, or logs in value is less than the amount of the sums secured
immediately before the partia’ taking, destruction. or lass in value. unless Borrower and Lender otherwise agree in wril-
ing. the Miscallanaous Proceeds shall be applied to the sums secured by this Sacurity Instrumant whelher of not the
sums are than dua.

it the Property Is abandoned by Bomower, or if, afier nolice by Lander to Bormmower that the Opposing Party (as
defined in tha next sentence) offars to make an award to sattla a claim for damages, Borrower fails lo respond lo Lender
within 30 days afler the date the notice is given, Lender is autharized fo collect and apply the Miscellangous Proceeds
aither to restoration or repalr of the Praperty or 10 the sums secured by this Security Instrument, whether or nol then
due. "Opposing Party” means the third parly that owes Bomrower Miscallanesous Proceeds or tha party against whom
Bommower has a right of action in regard to Miscellanaous Proceeds.

Borrower shall be In default if any action or proceeding, whether civil or criminal, is begun that, In Lender's Judg-
mant, cauld result in forfeitura of the Praperty or other materal impairment of Lendar’s interast in the Property or righis
under this Secunty Instrument. Borrower can cure such a default and, if accelaralion has occumed, reinslate as provided
In Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, prectudes
forfelture of the Property or other materal impaiment of Lender's interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable 1o the impaimrment of Lender’s interast
In the Property are hereby assigned and shall ba paid to Lender.

All Miscellanaous Praceads that are not applied to restoration or repair of the Propetty shall ba applied in tha order
providad for in Section 2.

12. Borrower Nol Released; Forbearance By Lendar Net a Waiver. Extension of the time for payment or modifi-
cation of amortization of the sums securaed by this Security Instrument granied by Lander to Borrowar or any Succassor
in Intarast of Borrower shak not cparals (o releasa the liability of Borrower or any Successors In Interast of Bomower
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse o
axtand time for paymant or ctherwise madify amortization of the sums sacurad by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Bartawer. Any forbaarance by Lender in
exercising any right or remedy including, without limitalion, Lender's acceptance of paymeants from third persons, entilles
oF Successors in Intarest of Borrower or in amounts less than the amount then due, shall nol be a walver of or preciude
the exercisa of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borower covenants and agrees
that Borrower's obligations and llability shall be joint and several. However, any Borrowar wha co-signs this Security
Instrument but does nol execute the Nole (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-skiner’s Interest in the Property under the tarms of this Security Instrument; (b) is not person-
ally obligated to pay tha sums sacured by this Security Instrument; and (¢} agreas thal Lender and any other Borrower
can agrea lo extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or tha Note without the co-signer’s consent.

Sublect to the provisions of Section 18, any Successor in Interest of Borrower whe assumaes Barrower’s obligatians
under this Securty Instrument in wnting, and is approved by Lender, shall obtain all of Bomower's righls and benefits
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under this Secunty Instrument. Borrower shall not be released from Borrower's abligations and Eakility under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Securily Instrument
shall bind {except as provided in Saction 20) and benafit the successora and assigns of Lender.

14, Loan Charges. Lender may charge Borrawer fees for servicas parformed in connection with Borrower's default.
far tha purpese of protecting Lender’s intarest in the Property and rights under this Security Instrument, including, but
not limited Lo, attomays' faes, property inspaction and valuation fees. In regard to any other faes, the absence of exprass
authonty in this Secunty Instrumeant 1o charge a spaciic fea to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibiled by this Security [nstrument or by Appli-
cabla Law.

If the Loan |s subject 1o a law which sets maximium loan charges, and that law is finally interpreted so that the interest
or other lkaan charges collecled or to be collected in connection with the Loan exceed the permitied limits, then: {a) any
such loan charge shall be reduced by the amount necessary to raduca the charge to the permitted §mit: and (b) ary sums
akrsady collecled from Bomower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the princlpal owed under the Nole or by making a direcl payment to Borrower. if a refund
reduces principal, the reduction willbe irealed as a partial prepaymant without any prepayment charge (whether ornot a
prepaymenl charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment
1o Borrower willl constitute a waiver of any right of action Borower might have arising out of such overchargs.

15. Notices. All notices given by Borrower or Lender in connaction with this Sacurity Instrumeant must ba In writing.
Any nolica to Bormower in connaction with this Sacurity Instrumant shall be deemad to have beaen given to Borrower when
mailed by first class mail or when actually deliverad lo Borrower's notice address if sent by other means. Notica to any ana
Borrower shall constituts nolica 1o all Borrowaers unless Applicable Law axprassly requiras otherwise. Tha nolice addrass
shall be the Properly Address unless Borrower has designated a substitute nolice addrass by nolice to Lender. Bormower
shall promptly notify Lender of Bormower's change of address. I Lender specifiss a procedurs for reporting Bormower's
change of address, then Bormower shall anly report a change of addrass through that specified procaedurs. Thars may ba
only one designaled nolice address under this Secunly nstrument at any one ttmea. Any notice ta Lender shall be given
by delivaring it or by mailing It by firsi class maill to Lender’s addrass stated herein unless Lender has designated another
address by notice {0 Bormower. Any notica i connaction with this Security Instrument shall not be deemad ta have been
given {¢ Lender unhl aciually recenved by Lender, If any nolice requirad by this Securily Instrument is also required under
Applicable Law, the Applicable |.aw requirement will satisty the comresponding requirement under this Security Instrument.

16. Governing Law; Sevarabllity; Rules of Construction. This Security Instrumant shall ba govemed by faderal
law and the law of (he jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are sublect 10 any requirements and limitations of Applicable Law. Applicable Law might explicttly or implicitly
allow the parties la agree by contract of it might ba silent, but such silence shall not ba construed as a prahibition against
agraemenlt by contracl. n the avenl that any provision or clause of this Security Instrumenl or the Nole conflicts wilh
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
efiect without the conflicting provision.

As used in this Security Instrument: (a) words of the mascufine gender shall mean ard includa corresponding neuler
words ot words of the feminine gender; {b) words in the singular shall mean and includa the plural and vica versa; and
[c) the word "may™ gives sale discretion withoul any obligation to taka any aclian,

17. Borrowar's Copy. Borrower shall ba grven one copy of the Naote and of this Security Instrumeant.

18. Transfar of the Proparty or a Banaficial Intarest in Borrowar, As usad In this Saction 18. "Interest in the
Property” means any lagal or banaficial intarest in tha Property, including, but not limitad to, those beneficial interests
transferrad in a bond for daad, contract for deed, installment sales contraci or escrow agraement, tha intant of which is
the transfer of ttle by Bormrawer at a fulure data to a purchaser.

If all or any part of ithe Property or any Interest in the Proparty Is sold or lransferred {or if Barrower is not a natural
person arl a beneficial inlerest in Borrower is so'd or translerred) without Lender’s prior written consenl, Lender may
require immeadiale payment In full of all sums secured by this Security Instrument. However, this oplion shall not be
exerciaed by Lander if such exarclse is prohibited by Applicable Law.

If Lender exercises this option, Lender sha!l give Borrower notice of acceleration. The notice shall provide a period
of not lass than 30 days [rom the date the nolice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Securty Instrument. If Borrowar falls to pay thase sums prior to the expiration of this pariod.
Lender may invoke any remeadias permitted by this Sacurity Instrumant without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. |f Bormower mests cerlain conditions, Borrower shall have the
right to have enforcemant of this Security Instrumant discontinuad at any time prior to the earliast of: (a) fiva days befora
sale of the Property pursuant to any power of sale contained in this Sacurity Instrumant; (b} such other period as Applicabla
Law might specify for the termination of Borrower's right Lo reinstate; or (c) entry of a judgmeant enforcing this Security
Instrument. Those conditions ate that Borower (a) pays Lendar ak sums which then would be due under this Security
Instrument and the Note as if no acealeration had ocourred; (b) cures any default of any other covenants or agreements;
{C) pays BNl expanses incurred in enforcing this Security Instrument, inctuding, but not limited (o, reascnable attormeys'
fees, propanty inspection and valuation fees, and other fees incurred for the purposs of protecting Lender’s Interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably requira lo assura
that Lendar’s inlerast in the Property and rights under this Security Instrument, and Borrower's obligaticn to pay the sums
secured by this Security Instrument, shall continue unchanged. Lander may require that Borrower pay such reinstatement
sums and expenses n one or maore af the following forms, as selected by Lendesr: {a) cash; (b} monay ordar: (¢) certified
check, bank check, treasurer's check or cashier's check, provided any such chedk is drewn upon an instibslon whosa
deposits are insurad by a fedsral agancy, Instrumentality or antity; or (d} Electronic Funds Transfer. Upon reinsiatemant
by Bomower, this Security Instrumant and obligations secured hereby shall remain fully effective as if no acceleration had
occumed, Howavar, this right 1o rainslate shall not apply in the case of acceleration under Section 18.

20. Sala of Nota; Change of Loan Servicer; Notice of Grievance. The Note or a partlal interest in the Note
{together with this Security Instrumant} can be sold one or more times without prior notice to Borrower. A sale might
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result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments dua under the Nota and
this Security Instrument and parforms other mortgage loan servicing abligations under the Note, Lhls Securty Instrument,
and Applicable Law. Thera also might ba one or more changes of the Loan Sarvicer unrelated to a sale of the Note, If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will stats the name and
addrass of tha naw Loan Servicer, the address to which payments should be made and any other informalion RESPA
requires in connection with a nolice of fransfer of servicing. If the Nole is sold and thereaftar the Loan is serviced by a
Loan Sarvicer ather than the purchaser of the Note, the morigage loan servicing abligations to Borrower will remain with
the Loan Servicer or be transfemed 1o a successor Loan Servicer and are not assumed by the Note purchaser unless
olherwlise provided by the Note purchasat.

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action (as either an individual litigant
or the member of a class) that arises from the other party's actlons pursuant to this Securily Instrument or that alleges
that tha other patty has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has nolified the other party (with such nolice given in compliance with the requirements of Secticn
15) of such alleged breach and afforded Lthe other parly heralo a reasonable pariod after the giving of such notice to take
corrective action, If Applicable Law provides a tims pariod which must elapse before certain action can ba taken, that
lime period will be deemed to be reasonable for purposes of this paragraph. The nolice of acceleralion and opportunity
10 cure given to Barrower pursuant lo Seclion 22 and the notice of accaleration given to Bamower pursuant 1o Section
18 shall be deemed to salisfy the notice and opporlunity to take comectiva action provisions of this Saction 20.

21. Hazardous Substances. As used in this Section 21: (g} "Hazardous Substances” ara those substances defined
85 {oxi¢ or hazardous subslances, polutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, othar flammable or tnxic patrolaum products, toxic pesticides and herbicides, volatila solvents, malarials con-
taining asbeslos or formalkdehyde, and radioactive matarials; (b} “Environmental Law™ means federal laws and laws of
the junisdiction whera the Property is locatad that relate to heatth, safety or snvironmental protection; {c) "Environmental
Cleanup” includas any response action, remadial action, or removal action, as dsfinad in Environmental Law;, and (d) an
"Environmental Cordilion” means a condition that can cause, contribute to, or othemwisa trigger an Environmental Cleanup.

Borrower shall not cause or permit tha prasance, uss, disposal, storaga, or release of any Hazardous Subsiances, or
threatan to raleasa any Hazardous Substances, on or in the Property. Bomrower shall not do, nor allow anyone else fo da,
anything effecting the Propearty {a} thal is in violation of any Enviranmental Law, {b) which creates an Enviranmenial Condi-
tion, ar {¢)which, dus 1o the prasencs. use, or release ol a Hazardous Subslance, creates a condliion that adversely affects
tha vakie of the Property. The praceding twa sentences shall not apply to the presanca, use, or siorage on the Property of
small quantiies of Hazardous Substances that are generally recognized (o be appropriate to namal residential uses and
to maintenance of the Property (including, but not limied to, hazardous subsiances in consumar products),

Borrower shall prompily give Lendar writtan notice of (a) any investigation, claim, demand, lawsult or other action by
any govemnmental or regulatory agency or private party invalving the Property and any Hazardous Substance or Envi-
ronmenlal Law of which Barrower has actual knowledge, {b} any Environmental Condition, including but not limited to,
any splling, leaking, discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused
by the presence, use or release of a Hazardous Substance which adversely affecls (he valua of the Property. Il Bor-
rower leams, or is notiflec by any governmental or regulatory authority, or any private party. that any removal or other
remediation of any Hazardous Substance aflecting the Properly is necessary, Borrowar shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nolhing herein shall create any obligation on Lender for an
Environmental Claanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remadies. Lander shall glve notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agraement in this Sacurity Instrument {but hot prior te acceleration under Section
18 uniess Applicable Law provides otherwise}. The notice shall specify: (a) the defauit; (b) the action required
to cure the default; (c}) a date, not less than 30 days from the dats the notice is given to Barrower, by which the
default must be curad; and (d) that fallure to cure the dafault on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Froperty. The notice shall
further inform Borrowar of tha right to reinstats after accelaration and the right to bring a court action to assert
the non-existance of a default or any other defense of Borrower to accelaration and sale. if the default Is not
cured on or before the date specified in the netice, Lander at its option may require immaeadiate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the powar of sale and
any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses Incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonabls attorneys’ fees and
costs of title evidence.

IfLenderinvokas the powar of sale, Lender shall glve a copy of a natica to Barrowar In the manner providad
In Sactlon 15. Lendar =hall publish the notice of sale once a weak for thres consecutive weeks in a newspaper
published in Shelby County, Alabama, and theareupon shall sall the
Properly to the highest bidder at public auction at tha front door of tha Cotinty Courthouse of this County. Lender
shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Borrowar covenants and agrees that the proceeds of the sale shall be applied in the
following order: {(a) to all sxpanses of the sale, Including, but not limited to, reasonabls attormeys' fees; (b) o
all sums sacured by this Security Instrument; and {c) any excess to the paerson or persons legally entitled to it

23. Release. Upon payment ol all sums secured by this Security Instrument, Lendar shall release this Security
Instrument. Borrower shall pay any recordation cosls. Lender may charge Bomower a fae for releasing this Security
Instrument, but only if the fea is paid to a third party for services rendered and the charging of the fes is permitied under

Applicable Law.
24. Waivers. Borrower waives allrights of homastead exemption in the Property and relinquishes ali rights of curtasy
- and dower in the Proparty. -
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BY SIGNING BELOW, Borrowar accapls and agrees (0 the terms and covenants contained [n this Secunty Instrument
and in any Rider execuled by Borrower and recorded with it.

Witnesses:

.....a Notary Public

HUSBAND AND IFE whose namn{n} Es!aru slgned to the foregoing :nmayan:n, and who isfare known to
me, a-::knnrwla-:lgad I:el'ara me lh.at hﬁinu infermed of the contents of the conveyance, he/she/thay axacuted
the same y A% i, day the same bears dats. Given under my hand and seal

Naotary Public ™

My Commission Explres:

Lander: HomeServices Landing, LLC
NMLS 1D; 490683

Broker: RealtySouth

NMLS ID:

Loan Originaler: Scott Philllps

NMLS ID: 643566
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EXHIBIT "A"

LEGAL DESCRIPTION

Lot 179, Lakes at Hidden Forest Phase 1, according to the plat thereof, as recorded in Map Baok 36, Page 115, in
the Office of the Judge Qf Prebate OF Shelby County, Alabama.

Source of Title:
Warranty Deed recorded in Instrument #20130730000309250

TS-1800058
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2oth day of
February, 2018 and is incorporated into and shall be deemed to amend and
supplemeant the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the “Borrower”) ta secure Barrower's Note
{0 HomeServices Lending, LLC, a Limited Liability Company

(the “Lender”
of the same date and covering the Property described in the Security instrument an
located at. 129 Hillerest Drive, Montavallo, AL 35115.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITKONS AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planned unit development knawn as Montevallo- Lakes at
Hidden Forest
(the “PUD"). The Proparty alsoincludes Borrower's interestin the homaowners association
or eguivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association™) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. [n addilion lo the caovenanls and agreemenis made in the
Security Instrumant, Borrowar and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's abligations underthe
FPUD’s Constituent Documents. The "Constituent Documents” are the (I Declaration:
(i) articles of incorparation, trust instrument or anﬁ equivalent document which creates
the Owners Association; and (jii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or"blanket” policy insuring the Property
which is satisfaclorr to Lender and which provides insurance coverage in the amaunis
(including deductible levals), for the periods, and against loss by fire, hazards included
within the term “extended mvera?e," and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requiresinsurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yaarly premium
installments for property insurance on the Property; and (i) Borrower's abligation under
Section 5 to maintain property insurance coverage on the Proparty is deamed satisfied
tn the extent thal the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shzll give Lender prompt notice of any lapse in required proparty
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lisu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall appclr the proceeds to the sums secured by the Security Instrument, whether or
not then dus, with the excess, if any, paid to Borrower,

C. Public Llablltm Insurance, Borrower shall take such actions as may be
reasonable to ensure that the Owners Associalion mainlains a public liability insurance
policy acceptable in form, amoumt, and extent of coverage to Lender.
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D. Condemnation, The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connaction with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
security Instrument as provided in Section 11.

_E. Lender's Prior Consent. Borrower shall not, except after nolice lo Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent
to: (i) the abandonment or lerminalion of the PUD, except for abandonment or lerminalion
raquired by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; {il} any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender, jii) lerminalion
of professionalmanagementand assumptionof self-managementofthe Owners Association;
or (iv) any action which would have the effect of rendering the public liahility insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amountis disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and L.ender agree to other terms of payment, these amounts shall bear
interest from the date of disbursemeant al the Note rate and shall be payable, with
interest, upon nolice from Lender 1o Borrower requesling payment.

BY SIGNING BELOW, Borrower accepts and agreeas to the terms and covenants
contained in this PUD Rider.
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