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DEFIMITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 10,
12, 17, 19 and 20. Ceriain rules regarding the vsage of words used in this document are also provided in Section 15.

{A) "Securily Insirament™ means this document, which is dated SEPTEMBER 29, 2017 , togeiher
with all Riders to this documeni.
{B) "Borrewer™i1s James Marcus Sego and Patricia Evelyn Sego, as joint tenants

with right of survivorship ("UAQ \QMA CUM( Wlk(:’e-)

Borrower 1s the morigagor under this Security Insirament.

(C) "MERS" is Morigage Electronic Regisiration Systems, Ine. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security
Iastrument. MERS 1s organized and existing under the laws of Delaware, and has an address and ielephone number
of P.O. Box 2@26 Flhnt, MI 48501-2026, iel. {888) 679-MERS.

(D) "Lender”is MERIDIAN HOME MORTGAGE CORPORATION

Lenderisa MARYLAND CORPORATION organized and
existing under the laws of MARYLAND
Lender's address 18 410 MEADOW CREEK DR, 213, WESTMINSTER, MARYLAND 21157

{£) "NMote” means the promissory note signed by Borrower and dated  SEPTEMBER 29, 2017 .
The Mote states that Borrower owes Lender ONE HUNDRED THIRTY-THREE THOUSAND ONE HUNDRED
NINETY AND 00/100 Diollars 1.8, % 133,180.00 )
plus 1nieresi. Borrower has promised to pay this debt in regular Periodic Paymenis and o pay the debi in full not later
thamp NOVEMBER 1, 2047

(') “Property™ means the property that is dﬁsanbfzd below under ihe heading "Transfer of Rights in the Properiy.”
{{) “Loan™ means the debt evidenced by the Noie, plus interest, late charges due under the Note, and all sums due
under this Securily Insirument, plus inderest.
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(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
io be execuied by Borrower [check box as applicable]s

[ ] Adjustable Rate Rider Planned Unil Development Rider
(] Condominium Rider Other{s) [specify]

{1) "Applicable Law" means all conivolling applicable federal, state and local statuies, regulations, ordinances and
administrative rules and orders {that have the effect of law) as well as all applicable final, non-appealable judicial
OPINIONNS.,

(}) "Community Asseciation Dues, Fees, and Assessmenis™ means all dues, fecs, assessmenis and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similay
orgameation.

(K) "Eleetronic Fands Transfer” means any transfer of funds, other than a iransaction originated by check, drafi,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic fape so as to order, instruct, or authorize a financial institution to debii or eredit an account. Such term
Includes, but is not limited to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by
iclephone, wire iransfers, and antomated clearinghouse iransfers.

{L) "Escrow Items" means those ilems that are described in Section 3.

(M) "Misecllancons Proceeds” means any compensation, setflement, award of damages, or proceeds paid by any
third party {other than insurance proeeeds paid under the coverages described in Section 5) for: {i) damage to, or
desiruction of, the Property; {ii) condemnation or other faking of all or any part of the Property; {iil) conveyance in
hien of condemmation; or {iv) misrepresentations of, or omissions as fo, the value and/or condition of the Property.
(M) "Morigage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the Lioan.
(0) "Periodic Paymeni™ means the regularly scheduled amount due for (i) principal and interest under the Note,
plus {11) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Seitlement Procedures Act {12 U.8.C. §2601 et seq.) and its Implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legislation or regulaiion that governs the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and resirictions that are imposed in regard to a "federally related mortgage loan” even if the
Loan does not quality as a "federally related morigage loan” under RESPA.

(Q) "Secretary” means the Secretary of the United States Department of Housing and Urban Development or his
designes.

{(R) "Successor in Interest of Borrower™ means any party that has taken title to the Properiy, whether or not that
party has assumed Borrower' s obligations under the Note andfor this Security Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secwrity Insirument secures to Lender: (i) the repayment of ihe Loan, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Liender and Lender's successors and assigns) and to the successors and assigns of MERS, with power of
sale, the following described property located in the

COUNTY of SHELBY ]
{ Type of Recording Javisdiction] [Mame of Recording Jurisdiction]
ALABAMA FHA MOHTGAGE - MERS DocMagic €Formms

ALBTESZ2 FHA 0914715 FPage 2 of 13 Vs ehacIragic. com



LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
A.P.N.: 07 8 28 1 00 010.013

20171013000372810 10/13/2017 08:24:09 AM MORT 3/14

winch currently has the address of 157 BRANDY LN
[ Sireet)
HARPERSVILLE , Alabama 35078-5305 (" Property Address"”);
[igy] [Zip Code]

TOGETHER WITH all ihe improvemenis now or hereafter erecied on the property, and all easemenis,
appurtenances, and hxiuwres now or hevealler a part of the properiy. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as thie " Property. ™
Borrower understands and agrees that MIERS holds only legal title to the interests granted by Borrower in this Security
Instroment, but, 1f necessary to comply wiih law or cusioni, MERS {as nominee for Leader and Lender' s successors
and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing and canceling
ihis Security Insirument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encambrances of record.

THIS SECURITY INSTRTUBENT combines wiiform covenanis for national vse and non-nniform covenamnts with
limited wariations by jurisdiciion fo constitute a uniform security instrument covering real properly.

UNIFORM COVEMAMTS. Borrower and Lender covenant and agree as follows:

L. Paymeni of Principal, Interesi, Escrow Items, and Late Charges. Borrower shall pay when due the
principal of, and mmterest on, the debi ewidenced by the Note and late charges due under the Noie. Borrower shall also
pay funds for Escrow Items purswant to Section 3. Paymenis due wader the Note and this Security Insirument shall
be made in U.S. currency. However, if any check or other instrument received by Lender as paymeni under the Note
or this Security Instrumeni 1s returned fo Lender unpaid, Lender may require that any or all subsequent payments due
under the Note and this Security Instrumeni be made in one or more of ihe following forms, as selected by Lender:
(a) cash; (b) money order; {c) ceritfied check, bank check, treasurei's check or cashier's chieck, provided any such
chieck 1s drawn upon an Institution whose deposils are insured by a federal agency, instrumentality, or entity; or {d)
Electronie Funds Transfer.

Paymenis are deemed recerved by Leader when received at the location designated in the Note or at such other
location as may be designaited by Lender in accordance with the noiice provisions in Section 14, Lender may refurn
any payment or pariial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accepl any payment or pariial paymeni insufiicient to bring the Loan current, withont waiver of any righis
hereunder or prejudice o iis righis o refuse such payment or partial payments in the foiure, but Lender is not
obligated to apply such paymenis at the time such payments are accepied. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may Hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
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time, Lender shall either apply such funds or return them to Borrower. If noi applied earlier, such funds will be
applied io the ouistanding principal balance under the Note immediately prior io foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Insirument or performing the covenanis and agreemenis secured by this Security Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:

First, to the Morigage Insurance prenxiums to be paid by Lender to the Secretary or the monthly charge by the
Secretary insiead of the monthly morigage insurance preminms;

second, fo any taxes, special assessmenis, leaschold payments or ground rents, and fire, flood and other hazard
Insurance premiums, as required;

Third, to interest due under the Wote:

Fourth, to amoriization of the principal of the Note; and, Fifith, to late charges due under the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note
shall not extend or postpone the due daie, or change the amount of the Periodic Paymenis.

3. Funds tor Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, untll the Note is paid 1a full, a sum {the "Funds") to provide for payment of amounis due for: {a) taxes and
assessments and other 1fems which can attain priority over this Security Insirument as a lien or encumbrance on the
Property, {(b) leasehold payments or gronnd rents on the Properiy, if any; {c) premiums for any and all insurance
required by Lender under Section 5; and {d) Morigage Insurance premiums o be paic by Lender to the Secretary or
the monthly charge by the Secrefary instead of the monthly Morigage Insurance premiums. These iters are called
"Escrow liems.” Al originaiion or at any iime during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, ifany, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow liem. Borrower shall prompily furnish to Lender all notices of amounts to be paid wader this Section.
Borroweer shall pay Lender the Funds for Escrow Items unless Lender waives Borrower' s obligation to pay the Funds
tor any or all Escrow Items. Lender may waiwe Borrower’ s obligation io pay to Lender Funds for any or all Escrow
ltemns at any time. Any such waiver may only be in writing. In the ewent of such waiver, Borrower shall pay direcily,
when and where payable, the amounis due for any Eserow Items for which payment of Fuuds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipis shall for all purposes be
deemed to be a covenant and agreement coniained in this Security Insirument, as the phrase "covenant and agreement”
18 used in Section 9. It Borrower is abligated to pay Escrow Tiems directly, pursuant fo a waiver, and Borrower fails
to pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may rewoke the waiver
as to any or all Escrow Items at any time by a notice given in accordance with Section 14 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then vequired under this Section 3.

Lender may, at any fime, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and ¢b) noi to exceed the maximum amount a lender can require uader RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
ol future Escrow liems or otherwise in accordance wiih Applicable Law:.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
eniity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Eserow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow litems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest io be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earaings on the Funds. Borrower and Lender can agree
n writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without char ge, an annual
accounting of the Funds as required by RESPA.

It ihere 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account o Borrower for
the excess funds in accordance with RESPA. If there is ashortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESP A, and Borrower shall pay o Lender the amount necessary to make
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up the shortage 1 accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined wnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, bui in no more than
12 monthly paymenis.

Upon payment 1n full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and imposifions attributable to
the Property which can aitain priority over this Security Instrument, leasehold paymenis or ground rents on the
Properiy, it any, and Commmnify Association Dues, Fees, and Assessnrents, if any. To the extent that these items are
Bserow liems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any hien which has priority over this Security Insirument unless Borrower:
(a) agrees In writing to the payment of the obligation secured by the lien in a manner accepiable to Lender, bui only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
entorcemeni of the lien in, legal proceedings which in Lender's opinion operaie to prevent ihe enforcement of the lien
while ihose proceedings are pending, but only until such proceedings are concluded; or (&) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Secuority Iusirnment. If Lender determines
that any part of the Property is subject fo a lien which can attain priority over this Seeurily Instrument, Lender may
give Borrower a notice 1dentifying the lien. Within 10 days of the date on whiich thiat notice is given, Borrower shall
sailsfy the lien or take one or more of the actions set forth above in this Section 4.

3. Property Imsuranec. Borrower shall keep the improvemenis now existing or Hereafier erecied on the
Property insured against loss by five, hazards included within the term "extended coverage,” and any other hazards
neluding, but not imited to, earthguakes and floods, for which Lender requires insurance. This insurance shall be
miaiatained in the amounts {including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding seniences can change during the term of the Loan. The inswrance carrier providing the
msurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exereised unreasonably. Lender may require Borrower fo pay, in connection with this Lioan, eithier: {a) a
one-ime charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone deternmnation and ceriification services and subsequent charges each time remappings or similar changes oceur
wihich reasonably night affect such deferminaiion or ceriification. Borrower shall also be responsible for tHe payment
of any tees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determinafion resuliing from an objection by Borrower.,

It Borrower fails to maintain any of the coverages deseribed above, Llender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligaiion o purchase any particular type or amount
ol coverage. Therefore, such coverage shall cover Lender, but might or might noi protect Borrower, Borrower's
equity in the Property, or the coatents of the Property, against any risk, liazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that ihie cosi of ilie insurance coverage so
obtmned nght significanily exceed the cost of insurance that Borrower could Have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interesi,
upon notice from Lender to Borrower requesiing paywment.

All insurance policies required by Lender and renewrals of such policies shall be subject to Lender's right o
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
additional loss payee. Lender shall have the right to Hold the policies and renewal certificates. If Dender requires,
Borrower shall prompily give to Lender all receipis of paid premiums and renewal notices. If Borrower obtains any
fornt of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall inelude a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompi notice to the insurance carrier and Lender. Lender may make
proot of loss 1t not made promiptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repalr of the Property, if the resioration or repair is economically feasible and Lender's security is not lessened.
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During such repair and restoration period, Lender shall have the right to hold such insurance proceeds uniil Lender
has had an opporiunily to inspect such Property to ensure the work has been compleied to Lender's satisfaction,

provided that such inspection shall be underiaken promptly. Lender may disburse proceeds for the repairs and
restoration 1n a single paymeni or in a series of progress paymenis as the work is completed. Unless an agreement is
made 11 writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third pariies,

retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender' s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
o Borrower. Such msurance proceeds shall be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiaie and seitle any available inswrance claim and
related matiers. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
oftered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice
1s givew. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns
to Lender (a) Borrower's rights o any insuraace proceeds in an amount not to exceed the amounts uapaid wader the
Note or this Security Instrument, and {b) any other of Borrower's rights {other than the right to any refind of
unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounis vapaid under the Note or this Security Instrument, whether or not then due.

6. Oecupaney. Borrower shall occupy, establish, and use the Property as Borrower' s prineipal residence within
00 days afier the execuiion of this Security Insirument and shall continue to occupy the Properiy as Borrower's
principal residence for at least one year afier the date of oceupancy, wiless Lender defermines that this requirement
shall canse undue hardship for the Borrower or unless extenuating circumsiances exist which are beyond Borrower's
conirol.

1. Preservation, Maintenance and Protection of tlie Properily; Inspections. Borrower shall noi desiroy,
damage or impair the Properiy, allow the Properiy fo deferiorate or commit waste on the Property. Borrower shall
mainiain the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Unless it 15 determined purswant to Section 5 that repair or restoration is nof economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insorance or condemnaiion
proceeds are paid 1n connection with damage to the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restorafion in a single payment or 18 a series of progress paymenis as the work is compleied. If the insurance or
condemnaiion proceeds are not sufficient fo vepair or restore the Property, Borrower is nol relieved of Borrower' s
obligation for the completion of such repair or restoration.

It condemnation proeeeds are paid in connection with the taking of the property, Lender shall apply such
proceeds to the reduciion of the indebiedness under the Note and this Security Instrument, first to any delinquent
amounts, and then fo paymeni of principal. Any application of the proceeds o the principal shall pot extend or
postpone the due dale of the monthly paymenis or change the amouni of such payments.

Lender or 1is agent may make reasonable eniries upon and inspeciions of the Property. If it has reasonable cause,
Lender may inspect the 1nderior of the improvemenis on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable caunse. -

8. Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statemenis to Lender {or failed fo provide Lender with
maferial indformation) 1n connection with the Loan. Material representaiions include, bui are not limiied io,
represeniations concerning Borrower's occupancy of the Properily as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secarity Instrument. If {a)
Borrower falls to perform the covenanis and agreements contained in this Security Insirument, {b) there is a legal
proceeding that might significanily affect Lender' s interest in the Property and/or righis under this Security Insirament
(such as a proceeding in bankrupicy, probaie, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Securily Instrument or o enforce laws or regulations), or {¢) Borrower has abandoned the
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Properiy, then Lender may do and pay for whatewver is reasonable or appropriate io protect Lender's interest in the
Property and rights under this Security Insirumeni, including protecting andfor assessing the walue of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to; {a) paying any sums
secured by a lien which has priority over this Security Insirament; (b) appearing in court; and {c) paying reasonable
attorneys’ lees io protect iis interest 1n the Property and/or righis under this Securiiy Instrumeni, including its secured
position 1n a bankrupicy proceeding. Securing the Property includes, but is not limiied fo, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code wiolations or dangerons conditions, and have utilities turned on or off. Although Lender may iake action
undey this Section 9, Lender does not have fo do 50 and is not under any duty or obligation io do so. i is agreed that
Llender 1neurs no hability for noi taking any or all actions anthorized under this Section 9.

Any amounts disbursed by Dender under this Section 9 shall become additional debt of Borrower secured by this
security Insirument. These amounts shall bear iniberest at the Noie rate from the dafe of disbursement and shall be
payable, wiih such inierest, upon nofice from Lender to Borrower requesting payment.

It ihis Security Instrament 1s on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee iitle to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
nerger in writing,

10. Assignment of Miscellancons Proceeds; Forfeitare. All Miscellancous Proeeeds are Hereby assigned fo
and. siiall be paid to Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold sach Miscellaneous Proceeds until Lender Has had an
opportumty to inspect such Properiy to ensure the work has been completed io Lender's satisfaction, provided thiat
such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in a single dishursement
or 1n a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law reguires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
inferest or carnings on such Miscellaneous Proceeds. If thie restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proeeeds shall be applied to the sums secured by this Security
Instrament, wheiler or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shiall
be applied in the order provided for in Section 2.

In the event of a fotal taking, destruction, or loss in value of the Property, the Miscellaneows Proceeds shall be
applied to the sums secured by this Securily Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a parhial taking, destruetion, or loss in walue of the Properiy in which the fair market value of
the Property immediaiely before the partial taking, destruection, or loss in value is equal to or greater than the amouni
of the sums secured by this Security Instrument immediaiely before the partial taking, destraction, or loss in value,
unless Borrower and Dender otherwise agree in writing, the sums secured by this Securiiy Insirament shall be reduced
by the amouni of the Miscellaneous Proeceeds muliiplied by the following fraction: (a) the total amonnt of the sums
secured immediately before the partial taking, destruction, or loss in value divided by {(b) the fair market value of the
Property immediately belfore the pariial taking, destruction, or loss in value. Any balance shall be paid fo Borrower.

In the eveni of a partial taking, destruction, or loss in value of the Properiy in which the fair market value of
ihe Property immediately before the pariial taking, desiruciion, or loss in value is less thau the amonnt of the sunis
secured 1mmediately before the partial taking, destruction, or loss in value, unless Borrower and Dender otherwise
agree 1n writing, the Miscellaneous Proceeds shiall be applied to the suris secured by illis Security Insirnment whather
or not the sums are then due.

It the Property is abandoned by Borrower, or if, afier noiice by Lender to Borrower tHat tHe Opposing Party {as
defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails to respond to
Liender within 30 days afler the date ihie notice is given, Lender is authorized fo collect and apply the Miscellaneous
Proceeds eriher to resioration or repair of the Property or io the sums secared by this Sceunrily Instrument, whether
or not then due. "Opposing Parly” means the third pariy that owes Borrower Miscellancous Proceeds or the party
against whom Borrower Has a right of action in regard to Miscellancous Proceeds.
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Borrower shall be 1n defauli it any action or proceeding, whether eivil or criminal, is begun that, in Lender's
Jjudgment, could resuli in forfeiinre of the Property or other material impairment of Lender’ s inferest in the Properiy
or rights under this Security Instrument. Borrower can cure such a defauli and, if acceleration has ocenrred, reinstate
as provided in Seection 18, by causing ihe aciion or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfelivre of the Property or other material impairment of Lender's interesi in the Properiy or
righis under this Secwrity Insivument. The proceeds of any award or claim for damages thai ave aliributable io the
impatrment of Lender’s miteresi in the Properiy are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds ihat are not applied fo restoration or repair of the Property shall be applied in the
order provided for in Section 2.

11. Borrower Not Released; Forbearanece By Lender Not a Waiver. Exiension of the iime for payment or
modcitication of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
sueeessor 1 Interest of Borrower shall not operale to release the liability of Borrower or any Successors in [nterest
of Borrower. Lender shiall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
[nsirument by reason of any demand made by ille original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exereising any right or remedy including, without limiiation, Lender's acceplance of
payments from third persons, entilies or Successors in Interest of Borrower or in amounis less than the amount then
due, shall not be a waiver of or preclude the exercise of any righi or remedy.

12. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligations and liability shall be joint and several. However, any Borrower whi co-signs this Securiiy
Instrument but does not execuie the Note {a "co-signer™) {a) is co-signing this Sccurity Instroment only to morigage,
grant and convey ihe co-signer's inderest in the Property wader the terms of this Security Instrument; {b) is not
personally obligated to pay ihe sums secured by ihlis Seeurity Insiroment; and {c) agrees thai Lender and any other
Borrower can agree 1o extend, modily, forbear or make any accommedations wiih regard to the terms of this Security
Instrumeni or the Note without the co- signer's consent.

Subjeet to the provisions of Section 17, any Suceessor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall abiain all of Borrower' s righis
and benefits under this Securiiy Insirument. Borrower shall noi be released from Borrower' s obligalions and liability
- under this Security Instroment wiless Lender agrees io such release in writing. THe covenanis and agreemenis of tHis
Security Instrument shall bind {except as provided in Section 19) and benefit the suceessors and assiges of Lender.

13. Loan Charges. Lender may chiarge Borrower fees for services performed in connection with Borrower's
detault, for the purpose of protecting Lender's inlerest in the Property and rights under this Security Instrument,
mneluding, but not limiied o, atiorneys' fees, property inspection and valuation fees. Lender may collect fees and
charges authorized by the Secrefary. Lender may not cHarge fees thai are expressly probibited by this Security
Insirament, or by Applicable Law.

[ the Loan is subject to a law whicll sefs maximum loan cHarges, and that law is finally interpreied so that the
mierest or other Joan charges collected or to be collecied in connection with the Loan exceed ibe permitied limits,
thems {a) any such loan chavge shiall be reduced by tlie amouni necessary to reduce the charge to the permitted limit;
and {b) any sums already collecied from Borrower wliich exceeded permitted limits will be refunded to Borrower.
Liender may choose to make this refund by reducing the prineipal owed mder thie Note or by making a direct payment
o Borrower. If a refund reduees prineipal, the reducition will be treated as a partial prepayment with no chHanges in
the due date or in the monthly payment amount unless the Note holder agrees in writing to those changes. Borrower's
acceptance of any such retund made by direct payment io Borrower will constituie a waiver of any righi of action
Borrower mghli Have arising out of sucH overcharge.

14. Notices. All nofices given by Borvower or Lender in connection with this Security Insirument must be in
wriling. Any uotice to Borrower 1n connection with this Security Insirumeni shiall be deemed to Have been given to
Borrower when mailed by first class mail or whien acteally delivered to Borrower's notice address if seni by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be ille Properiy Address unless Borrower Has designated a substiiuie notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. I Lender specifies a
procedwe for reporting Borrower's change of address, then Borrower shall only report a clange of address through
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that specitied procedure. There may be only one designated nofice address under this Security Instrnment at any one
time. Any notice io Llender shall be given by delivering it or by mailing it by first class mail to Lender’ s address siated
herein unless Lender has designated another address by nofice to Borrower. Any nofice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Uender. If any nofice
required by this Security Instrument is also reguired under Applicable Law, the Applicable Uaw requirement will
satisty the corvesponding requirement wader this Secwrity Insirument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
tederal law and ihe law of the jurisdiction in which the Property is locaied.

All righis and obligations contained in this Secwrity Instrument are subject to any requiremenis and limitations
ol Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might
be silent, but such silence shall not be consirued as a prohibition againsi agreement by contraet. In thie event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Insirument or the Nofe whick can be given effect withowi the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shiall mean and include corresponding
neuter words or words of the feminine gender; {b) words in the singular shall mean and include the plural and vice
versa; and {c) the word "may” gives sole diseretion without any obligation to take any aciion.

16. Borrewer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beuneficial Interest in Borrower. As used in this Section 17, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, thHose beneficial
nterests transferred in a bond for deed, contract for deed, installment sales contraet or escrow agreement, the inteni
of which 1s the iransfer of {ifle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Properiy is sold or transferred {or if Borrower is noi a
natural person and a beneficial interest in Borrower is sold or transferred) without Llender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exereised by Liender if sucH exercise is proHibited by Applicable Law.

It Liender exereises flus option, Lender shall give Borrower notice of aceeleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Insivament. If Borrower fails to pay thiese sums prior fo the expiration of
ihis period, Dender may invoke any remedies permitted by this Security Insirument without further notice or denancd
on Borrower.

18. Borrewer's Right fo Reinstate Afiter Acceleration. If Borrower meets cerfain conditions, Borrower shall
have the right to reinstatement of a mortgage. Those conditions are that Borrower: (a) pays Dender all sums which
then would be due under ihis Security Insirument and the Note as if no aceeleration had occurred; {b) cures any defauli
of any ofher covenants or agreements; {c) pays all expenses incurred in enforeing this Security Instrument, including,
but noi limited to, reasonable attorneys’ fees, property inspection and valuation fees, and otber fees incurred for the
purpose of protecting ender's interest 1n the Property and rights under this Security Instrument; and {d) takes such
action as Lender may reasonably require to assure that Lender' s interest in the Property and righis under this Securiy
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue nnchanged.
Howewer, Liender 1s nof required to reinstate if: {i) Lender has accepied reinstatement after the commencement of
toreclosure proceedings within fwo years immediately preceding the commencement of a curreni forecloswre
proceedings; {i1) reinsiatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely aflect the priority of the lien created by this Security Instrument. Iender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Uender: {(a) cash; (b)
money order; {c) certified check, bank check, treasurer's check or cashier's check, provided any such cheek is drawn
upon an institution whose deposiis are insured by a federal agency, instrumeniality or entity; or (d) Flectronic Funds
Transter. Upon reinstatement by Borrower, this Securily Instrament and obligations secured hereby sHall remain fully
effective as il no aceeleration had occurred. However, this right to reinstate shiall not apply in the case of acceleration
under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partial interest in the Note
(together with ihis Security Instrument) can be sold one or more times without prior notice to Borrower. A sale mighl
result 1n a change in the entity {(known as the "Loan Servicer”) that collects Periodic Paymenis due under the Note
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and this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Insirnment, and Applicable Law, There also might be one or more changes of the Loan Servicer unrelaied to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
ntormation RESPA requires in connection with a notice of transfer of servicing. IT the Noie is sold and thereafier
the Loan is serviced by a Loan Sevvicer other than the purchaser of the Note, the morigage loan sexvicing obligations
io Borrower will remain with ihe Loan Servicer ox be transferved to a successor Loan Servicer and are not assumed
by the Noie purchaser unless otherwise provided by the Note purchaser.

20. Borrower Not Third-Party Beneficiary to Coniraet of Insurance. Morigage Insurance reimburses Lender
(or any entity that purchases the Note) for eertain losses it may incur if Borrower does not repay the Loan as agreed.
Borrower acknowledges and agrees that the Borrower is not a third party beneficiary to the coniract of insurance
between the Secrelary and Lender, nor is Borrower entitled to enforce any agreemeni between Lender and the
secretary, unless explicitly authorized 1o do so by Applieable Law.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances” are those substances defined
as tox1¢ or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvenis, materials
containng asbestos or formaldehyde, and radioactive materials; (b) "Environmenial Law"” means federal laws and laws
of the jurisdiction where the Properiy is located that relate to health, safely or envirowmental protection; ()
"Environmental Cleanup” includes any response action, remedial action, or remowal aclion, as defined in
Envivonmenial Law; and {d) an "Environmenial Condition" means a condition thal can cause, coniribute fo, or
oiherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten o release any Hazardous Subsiances, on or in the Property. Borcower shall not do, nor allow anyone else
to do, anyihing affecting the Property {a) that is in violation of any Eavironmental Law, (b) which creates an
Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condifion ihat adversely affecis the value of the Property. The preceding two sentences shall not apply io the presence,
use, or storage on the Property of small quantities of Hazardows Substances that are generally recognized to be
appropriate to normal resideniial uses and o maintenance of the Properiy {including, bui noi limited to, hazardous
substances 1a consumer producis),

Borrower shall promptly give Lender writlen nofice of {a) any investigation, claim, demand, lawsuit or other
actlon by any governmenial or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has aciual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Subsiance, and {¢) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. It Borrower learns, or 1s notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necessary remedial actions in accordance with Environmenial Law. Nothing herein shall create any
obligation on Lender for an Environmenial Cleanup.

NON-UNIFORM COVENAMTS. Borrower and Lender further covenant and agree as follows:

22. Aceeleration; Remedies. Lender shall give nofice fo Borrower prior in acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but wot prior to acceleration mader
Scetion 18 maless Applicable Law provides otherwise). The notice shall specify: (a) the defanli; (b) the action
required to care the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be enred; and {d) that failure to core the default on or before the dafe speeified in the
notice may result in acceleration of the sums seeured by this Seeurity Instrument and sale of the Property. The
notice shall farther inform Borrower of the right te reinstate after acceleration and the right to bring a eourt
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. IT the
default is not eured on or before the daie speeified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrament withont farther demand and may invoke the
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power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to eollect all
expenses incmired in pursuing the remedies provided in this Seetion 22, inclading, bui not limited o, reasonable
atbtorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in Section 14. Lender shall pablish the notice of sale once a week for three conseeutive weeks in a
newspaper published in SHELBY Coonty, Alabama, and thereapon shall sell the
Properiy to the highest bidder at pablic anction at the front door of the County Courthouse of this County.
Lender shall deliver to ihe purchaser Lender's deed conveying the Property. Lender or its designee may
purchase the Property at any sale. Borrower covenanis and agrees that the proeceds of the sale shall be applied
in the following order: (ay to all expenses of the sale, inclnding, but wot limited o, reasonable attorneys' fees;
{(b) to all sums secured by this Security Instroment; and {¢) any excess to the person or persous legally entitled
to it.

23. Release. Upon paymenti of all sums secured by this Security Insirament, Lender shall release this Security
Instrument. Borrower shall pay any recordation cosis. Lender may chiarge Borrower a fee for releasing this Securiiy
Instrument, bui only 1t ibe fee 15 paid lo a third party for services rendered and thie charging of the fee is permiited
winder Applicable Law.

24. Waivers. Borrower waives all righlis of Homestead exempiion in the Property and relinquishes all righis of
curiesy and dower in the Properly.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security
Insirument and in any Rider execuied by Borrower and recorded wiik it.
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G)dj ./M C(/é’L f \/ﬂﬁ;&v\, /A {Peal) ettt - %p {Seal)

PATRICIA EVELYN Si -Borrower MES MARCUS SEGO -Borrower

{Seal) {Seal)
-Borrower ~-Borrower
{Seal) {Seal)
-Borrower -Borrower
Wiiness: Witness:
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[Space Below This Line For Acknowledgment]

Siate of __ ALABAMA )

Counnty of SHEEY )

1, -r-u-.,) N & ( | é{.ﬁ.ﬂ)‘?

{(name of officer),

a Notary Public in and for said State at Large, hereby certify that _ PATRICIA EVELYN SEGO AND JAMES

MARCUS SEGO

whose name is signed to the foregoing
—D/V\\/ M"’ {document iitle or desecription),

and who 1s lmown to me, acknowledged before me on this day thai, being informed of the conienis of the

{(document {itle or deseription),

hefshe execuied ihe same voluntarily on the day the same bears date.

Oiven nnder my hand and official seal this Z cl day of f 2 pT M DU % | f\

JANMES L. GARY JB.
Hotary Pubiic
adaiame Siate at Large

(Seal)

This Instrument Was Prepared By: % Nl QU, V\UC/O

MERIDIAN HOME MORTGAGE CORPORA
410 MEADOW CREEK DR
WESTMINSTER, MD 21157

Loan Originator: JORDAN THOMAS BEAN, NMLSR ID 1548194
Loan Originator Organization: MERIDIAN’HOM MORTGAGE CORPORATION, NMLSR ID 56301
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EXHIBIT “A”
LEGAL DESCRIPTION

The land described herein is situated in the State of Alabama, County of Shelby, described as
follows:

Lot 10, according to the Survey of Clearview Estates, First Sector, as recorded in Map Book 12,
Page 31, in the Probate Office of Shelby County, Alabama.

APN: 07 8 28 1 000 010.013

Filed and Recorded

,.-;';;;,..-f- f Official Public Records
.;? /~" \|.—} Judge James W. Fuhrmeister, Probate Judge,
% /-' ks ll ' County Clerk
| ot Shelby County, AL
Q,_ 7/ 10/13/2017 08:24:09 AM
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