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DEFINITIONS

Words used in multiple sections of this document are defined beiow and gther words are definedin Sections.3;
11,13, 18, 20 and 21. ‘Certain- rulgs regarding the usage of words used in this document are.also provided in
Section 16.

;LAI- "Security Instrument” means this. document, which is dated August 31, 2017, togethier with all:Riders to this
ocument. ) o
(B) “Borrower” is Ashiey D. Hatch and Adam K. Sparks. Borrower Is the mortgagor under this Security Instrument.
(C)} “MERS” is Mortgage Electronic Reglistration Systems, inc. MERS:Is a separate: corporation that Is acting solely
as. a nominee for Lender and Lender’s successors and assigns. MERS Is the mortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an addfess and telephone
number of P.0, Box 2026, Flirit, M| 48501-2026, tel. (888)679-MERS. T

{D) “Lender® is Cardinal Financlal Company, Limited Partnership. Lender Is a Limited Partnership organized and

;:i.zs.tlr_ls under the iaws.of Pennsylvania. Lender’s address Is 3701 ArcoCarporate Drive, Suite 200, Charlotte, NC
28273

(E} “Note” means the promissory note signed by Borrower and dated August 31, 2017. The Note states that
Borrower owes Lender two hundred eighty-eight thousand eight hundred and 007100 Dollars (LL.S. $288.800) plus
Interest. Barrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not |ater
than September 1, 2047.

(F} “Property” means the property that Is described below under the heading “Transfer of Rights In the Property,”
(G) “Loan® means the debt evidenced by thie Note, plus Interest, any prepayment charges and late charges due
“"ﬂﬂf the Note, and all sums due under this:Security instrument, plus.interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower:[check box as applicable]: o "

[0 Adjustable Rate Rider &) Planned Unit Development Rider
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[J Balloon Rider [} Biweekly Payment Rider
(] 1-4 Family Rider [J Second Home Rider
[] Condominium Rider [1 Other(s) [specify]

[] Manufactured Home Rider

{1} “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicial opinions. e-anie Tinal, Non-appeaiabx
{) “Community Assoclation Dues, Fees, and Assessmants” means all-dues; fees, assessments and other charges
that are imposed on Borrower.or the Property by.a condominlum association; homeowners gssociation or similar
organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft,

or simtiar paper Instrument, which is initiated through an electronic terminal, telephonic Instrument, computer,
or magnetic tape 50 as to order, instruct, or authorlze a financial institution to:debit or¢credit an account. Such
term includes, but is not:limited to, point-of-sale transfers, automated teller machine transacticns, transfers
initlated by telephone, wire transfers, and automated clearinghouse transfers. -

(L) “Escrow tems” means those Items that are described In Section 3.

{N) “Mortgage Insurance™” means Insurance protecting Lender against the nonpayment of; or defacilt an, the
oan. " -

(O) "Perlodic Payment” means the reguiarly scheduled amount due fari). principal and Interest under the Nate,
plus (i}.any amounts under Section 3 of this Security instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its iImplementing
reguletion, Regulation X (24 C.F.R. Part 3500), as they might be améndeéd from time to time, or any additional or
sirccessor legislation or régulation that governs the same subject matter. As used in this Security lmtmment,
“RESPA™ refers to all requirements and restrictions that are imposed in regard.to a “federally. related mortgage
loan” even If the Loan does not qualify as a “federally related mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower” means any party that has takén title to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN -THE PROPERTY
This Securlty Instrument secures to Lender: {ij the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ll) the performance of Borrower's.covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and conveys to MERS (solely
as nominee for Lender and Lender’s succeéssors and assigns) and to the successors and assigns of MERS, with
sower of sale, the following . Na assign

deseribgd property locatedinthe Cownty 000000 of
Shelb [Type of Recording Jurisdiction]
eI -
~ [Name of Reconding Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERE AND MADE A PART HERE CF AS EXHIBIT “A.”
A.P.M.: 08-9-30-3-002-005.000
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which cusrently has the address of 1016 Parkmont Way :
[Street
Chelsea , Alabamia 35043 (“Property Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and -all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered: by this Security Instrument. All of the foregolng Is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds onty Iegal title to the interests granted by Borrower
In this Security Instrument, but, if necessary to comply with law or custom, MERS.{as nominee:for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of those interests, including, but not limited
to, the right to foreciose and sell the Property; and to take any action reguired of Lender including; but not limited
to, releasinig and caineceling this Security Instrument.

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and-that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend génerally the title to the Property against all clalms and.demands, subject to
any encumbrances of record,

THIS SECURITY INSTRUMENT combines unliformi covenants for national use and non-uniform covenants with
limited:variations by Jurisdiction to constiRite a uniform security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covénant and agree as follows:
1. Fayment of Priiicipal, interest, Escrow Rems, Prepavment Chnr:es, and Latu Charges. Borrower shall pay

charges due under the Nul:e ‘Borrower shall also pay funds fnr Escrow Items pursuant to Sectlnn 3. Pavments
due:under the Note and this Security Instrument shall bé made in U.S. currency. ‘However, If any check or other
instrument received: by Lénder as payment under the Note or this Security Instrument Is returned to Lender
unpaid, Lender may require that any or all su bsequent payments. due underthe Note.and this Security Instrameit
be made In one or more of the following forms, as selected by Lender: (a) cash; :(b) money order; (¢) certified
check, bank check, treasurer‘s check or cashler’s check, prbvlded any such check is drawn upon an mstﬂ:utlon

‘Payments are deemed recelvecl by Lender when reneived at the locatlun de.-.lmated |n the Nnte or at such
other location as may be designated by Lender: In accordance with the notice provisions fh Section 15. Lender
may return any payment or partial payment [f:the paymeént ar partial payments dre insufficient to bring the Loan
cu rrent Lender may accept an\f payment or partial payment Insufficient to bring the Loan. current, without. waiver

an@er ig n_gt _qhi[gated to app,ly such payments. at the time such pavments are accepted If esch Per‘mdll: Paymerit
is applied as of its scheduled due date, then Lander need:not pay interest on unapplied funds. Lender may hold
such unapplied funds until Borrower makes payment to bring the Loan currerit. If Borrower does.not do 5o within
a reasonablé period of time, Lendér shall either apply such funds or return them to Borrower. If not applied
earller, such funds will'be applied to the: outstanding principal balance under the Note Immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making: payments due under the Note and this Security Instrument or performing the cnvenants
and agreements secured by this Security Instrument.

2. Application of Payments or Praceeds. Except-as otherwise described in this Section2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
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(b) principal due under the Note; (c).amounts due ynder Section 3. Such payments shall be:applied to each
Periodic Payment in the order in:which it became due: Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and thes to reduce the principal
balance of the Note. S

amount to pay any late charge due, the payment may be applied to the delinquent-payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment recelved from Borrower to the
repayment of the Perlodic Payments If; and to the extent that, each payment can be paid in full. To the extent
that any excess exists after the payment is applied to the full payment of one or more Perlodic:Payments, such
excess may be applied to any late charges due. Voluntary prepayments shall.be applied first to any prepayment
charges and.then as described in the Note.

Any application of payments, Insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shidll not extend or postpone the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow Items. Bormrower shall pay to Lender on the day Pertodic Payments are due under the
Note, untll the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and.other Items which can attain priority over this Securlty Instrument as a lién or encumbrance on
the Propérty; (b} leasehold payments or ground rents on the Property, if any; (c).premiums for any and all
Insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, ar any:sums payable
by Barrower to Lender.in liev of the payment of Martgage Insurance premiums in accordance with the provisions
of Section 10. These ltems are called "Escrow tems.” At origination or &t any time during the term of the Loan,
Lender may require that Commuinity Assodiation Dues, Fees, and Assessments, if any; be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow item. Borrower shall promptiy furnish to Lender all
notices of amaunts to be pald under this:Section. Borrower shall pay Lender the Funds for Escrow ltéms unléss
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow teéms. Lender may waive Borrower’s
obligation to‘pay to Lender Fundsfor any or all Escrow Items atanytime. Any such walver may only be in writing.
Inthe évent of such waiver, Borrower shall pay directly, when.and where payable, the amounts.due for any Escrow
items for which payment of Funds has been waived by Lender and; If Lender requires, shall fumnish to Lender
receipts evidencing such payment within.such time period as Lender may require. Botrower’s obligation to make
such: payments and to provide receipts shall for all purposés be deemed to be a covenant am:l agreement
contalned in this Security Instrument, as the phrase “covenant and agreement” is used In Section 9. If Borrower
is obligated to pay Escrow items directly, pursuant to a waiver, and Borrower failsto pay the amount due for an
Escrow Item, Lender may exercise Its rights under Section 9:and pay such amoiunt aiid Borrower shall then be
obligated under Section 9:to repay to Lender any such amount. Lendar may revoke tlie walver as to any. or.all
Escrow |tems at any time by a notice given In accordance with Sectlon 15 and, upon such revocation, Borrower
shall:pay to Lender all Funds, and Jn such amounts, that are then required under this Section 3.

Lender may, at any time, collect.and hold Funds In-an amount (a) sufficiént to permit Lender to apply the
Funds at the time specified under RESPA, and {b) not to exceed the maxisiium amount a lender can requli'é under
RESPA. Lender shall estimate the amount of Funds due on the baslis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise In accordance. with Applicable Law.

The Funds shall-be held In an insthution whose deposits are:insured by a federal agency, instrumentality, or
entity (including Lender, ¥ Lender is an Institution whose deposits are:so insured) or In any Federal Home Loan

Bank. Lendershallapoly the Funds topay the Escrow Itéms no later than the time specified quéf BESPA Lender

‘sha’ll_ant charge Borrower for livlding and applying the Funds, annually analyzing thfe,escrow:aﬁcnunt;o rverifying
the Escrow items, unless Lender pays Borrower. interest on the Funds and Applicable Law.permits Lender to make
such a.charge. Unless an agreement.is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay.Borrower any liitéreést or earnirigs on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge;

an annual acoounting of the Funds as required by RESPA.

N T Ty S YRy
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make up the shortage in accordance with RESPA, butin no:more than 12 monthly payments. ifthereisa deficiency
of Funds lield In escrow, as défined under RESPA, Lenider shall notify Borrawer as required by RESPA, and Borrower
shall pay to Lender the amount necessary 10 make up the deficiency in accordance with RESPA, but:in no mare
than 12 monthly payments.

Upan: payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. |
4. Charges; Lians. Borrower shall pay all taxes, assessments, charges; fines, and-impositions attributable.to
the Property which can attain priority over this Security Instrument, leasehold payments or ground.rents on the
Property, if any, and. Community Assoclation Dues, Fees, and Assessmieints, if any. To the extent that thess Items
are Escrow items, Borrower shall pay themm In the manner provided in Sectlon 3.

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the llen in a manner acceptable to Lender, but
only so long as Borrower:is performing such:agreement; (b) contests the lien in good faith by, or defends against
enforcemant of the lien I, legal procéedings which in Lender's opinion operate to prevent the enforcement of
the lien while those proceedings are pending, but only until such praceedings are concluded;.or (c) secures from
the holder of the llen an agreement satisfactory to.Lender subordinating the lien to this Security Instrument. f
Lender determines that any part of the Property. is subject-to a llen which can attain priority over this Security
Instrument, Lender may give Borrower a ndtice identifying the lien. Within 10 days of the date on which that
notice Is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real:estate tax verification and/or reporting
service used by Lander in connection. with this.Loan.

5. Property Insurance. Borrower shall keep the improverients now existing or hereafter erected on the
Property Insured agginst loss by fire, hazards Included ‘withir the term “extended coverage,” and any other
hazards including, but aat Imited to, earthquakes and floods, for which Lender requires insurance; This insurance
shall be malntained in the amounts.{including deductible levels) and:for the periods that Lender requires. What
Lender requires pursuant to the preceding sentences can change during the term of the Loan, The insurdnce
carrier providing the insurance shalf be chosen:by Borrower subject to Lénder’s right to disapprove Borrower’s
choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (&) a one-time charge for flood zone determination, certification and tracking services; or {b) a
ong-time charge for flood :zone determination and certification services and subsegquent charges each time
remappings or similar changes occur which reasanably might affect such determination or certification. Borrower
shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency In
connection with the review of any flood zone determination resulting from:an objection by Borrower.

If Borrower fails to maintain:any.of the coverages described above, Lender may obtaln insurarice coverage, at
Lender’s option and Borrower’s expense. Lender Is under no cbligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Properly, or the contents of the Property, against any risk, hazard or llabllity and might provide
greater or lesser coverage than-was previously in.effect. Borrower acknowledges that the cost of the Insurance
coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any
amounts disbursed by Lender under this Sectioh S shall become additional debt of Borrower secured by this
Security Instrument, These amounts shall bear interest at the Note rate.from the date of disbursement and shall
be payahle, with such interest, upon notice from Lender to Borrower requesting payment.

All Insurance policies required by Lender and renewals of such policies shall ‘be subject to Lender’s right to
disapprove such policies, shall include a staindard mortgage clause, and shall name Lender as mortgagee and/or
ag @n additional loss payee. Lender shall have the right to hold the policies and renewa| certificates. If Lender
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requires; Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coyerage, not otherwise required by Lender, for damage to; or destruction of, the
Property, such policy.shall Include a standard mortgage clause and shall-name Lender-as. mortgagee and/or asan
additional loss. payee.

In'the event of loss, Barrower shall give prompt notkce to the insurance carrier and Lender. Lender may make

proof of loss If not made promptly by Borrower. Unless Lender and Borrower otherwise agree in-writing, any

restoration.or repair of the Property, if the restoration or repair Is economically feasible and Lender’s security Is
not lessened. :During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds untll Lender has had an opportunity to inspect such Property to ensure the work has been completed to

llllll

Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repalrs and restoration in.a single payment or in.a series of progress payments:as the work s completed.
Unless.an agreement Is made In writing or Applicable Law reqirires interest to be pald on such insurance proceeds,
Lender shall not be required to pay Borrower any Interest or earnings on such proceeds. Fees for public adjusters,
or othier third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligatton of Borrower. If the restoration or repair Is not economically feasible or Lender’s security would be
lessened, the.Insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Insurance proceeds shall be applied in the order provided
for In Séction 2. “

If Borrower.abandons the Property, Lender may file, negotiate and settle any avallable Insurance tlaim and
related matters. If Borrowerdoes not respond within 30 days to a notice fram Lander that the insurance carrier
has offered to settie a claim, then Lendér may negotlate and settle the claim. The 320-day perlod will begin when
the notice is given. In elther event, or If Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower’s rights to any.Insurance proceeds In-an' amount not to exceed the afouiits
unpaid under the Note or this Security Instrument; and (b) any other of Borrower’s rights (6ther than the right to
any refund of. unearned premiums pald by Borrower} under all insurante policles coverliig the Property, insofar
as such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds elther.to
repair or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower shall occupy, establish, and use the: Property as Botrower’s principal residence
within 60 days after:the execution of this Security Instrument and shali continue to occupy the Property:as
Borrower’s printipal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
fn writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impalir the Property, allow the Property to deteriorate or commit waste an the Property. Whether or
not Borrower Is residing in the Property, Borrower shall maintain the Property in order to pravent the Property
from deteriorating or decreasing in-value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not economically feastble; Borrower shall promptly repair the Property if damaged to.avoid
further deterloration or damage. finsurance or condemnation proceeds are paid in cennection with damage to,
or the taking of, the Property, Borrower shall be responsible for repalring or restoring the P roperty only If Lender
has released proceeds for such purposes. Lender may.disburse proceeds for the repairs and restaration In 2 single
payment.or in a series of progress payments as the work is completed. Ifthie Insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not rélieved. of Borrower’s obligation for the
completion of such repalr or restoration.

Lender or its agent may make reasonable entries upon:-and Inspectionis of the:Property. If it has reasonable’
cause, Lender may inspect the interlor of the improvements on the Property. Lénder shall give Borrower notice at
the time of or prior to such an intérior inspectlon specifytng such reasonable cause.
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application .process,
Barrower or any persons or entltles acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender {(or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal residence. -

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails. to perform the covenants and :agreements contained. in this Security Instrument, (b)there Is a legal
proceeding that might significantly affect Lender’s Interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptoy, probate, for condemnation or forfeiture, for enforcement of a
llen which may attain priority over this Security Instrument or to enforce laws or regulations}, or {c) Borrower has
ahandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrumaent, including protecting and/or assessing
the value of the Property, and securing arid/or repalring the Property. Lender’s actions can include, but are not
limited to: {a) paying any sums secured by a llen which has priority over this Security Instrument; (b} appearing in
court; and (c) paying reasonable attomeys’ fees-to protect its interest in the Property.and/or rights under this
Security Instrument; including its-secured pasition in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain watér from pipes, éliminate bullding.or other code vitlations or dangerous conditions, and have utilities
tumed on or off. Although Lender may take action under this Section 9, Lender does not have to do so.and Is not
under:-any duty.or obligation to do:so. It Is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. |

Any amounts disbursed by Lendér under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to. Borrower requesting payment,

If this Securlty Instrument. is on a-leasehold, Borrower shall comply with all the provisions of the Jease.

------- s

Borrower shall not surrender:the leasehold: estite and ifiterests herein conveyed or terminate or cancel the
ground lease, Bortower shall not, without the express written consent of Lender, alter or amend the ground lease.
If Borrower acquires fee title to the Property, the leasshold-and the fee title shall not-merge unless Lenderagrees
to the merger In writing. |

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage insurance Jn effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided
such insurance and Borrower was required to make separately designated: payments toward the premiims for
Mortgage Insurance, Borrower shall pay the premlums required:to obtain toverage substantially eqliigaleqt to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower-of the Mortgage
Insurance previously.in effect, from an alternate mortgage insurer selected by Lender. if substantially equivalent
Mortgage Insurance: coverage is not avaliable, Borrower shall continue to pay to Lender the amount of the
separately designated payments.that were due when the insurance coverage ceaséd to be in effect. Lender will
accept, use‘and retain these payments as a non-refundable Joss reserve in lieu of Morigage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is yltimately.paid in full, and Lender shall
not be required to pay Borrower any Interest or earnings.on such loss reserve. Lender can no longer require:loss
reserve payments if: Mortgage: Insurance coverage (In: the amourit: and for the period that Lender requires)
provided by an Insurer selected by Lender agaln becomes avaliable, Is obtained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as-a
condition of making the Loan and.Borrower was required to make separately.designated payments toward the
premiums for Martgage Insurance, Borrower shall pay the premiums réquired to maintain:Mortgage Insurance in
effect; or to provide & non<refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accardance with any written agreement between Borrower and Lender providing for such termination or until
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termination I required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay Interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cértain losses it:-may Incur
If Borrower does not repay the Loan as agreed. :Borrower Is not a party to the Mortgage Insurance. “

Mortgage insurers evaluate their total risk on all such Insurance in force from time to time, and may enter
into agreements with other partles that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are. satisfactory to the mortgage Insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage Insurer may have avallable (which may. Include funds obtained from Mortgage insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, anotherinsurer, any relnsurer, any other
entity, or any affiliate of any of the foregoing, may recelve {directly or indirectly) amounts that derive from (or
might be characterized as} a portion of Barrower’s payments for Mortgage Insurance, In exchange for sharing.or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an afflliate of Lender
takes a share of the Insurer’s risk in exchange for a.share of the premfums pald.to:the Insurer, the amrangementis
often termed “captive reinsurance.” Further:

(8) Any such agreemeiits will not affect the amourits that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not Increase the amount Barrower will owe
for Mortgage insurance, and they will: nat entitie Borrower to any refund.

(b) Any such agresemants will not affect the rights Borrower has — if any — with respect to the Mortgage
Insurance' under the Homeowners Protéction Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortsage. Insurance, to:have the
Mortgage Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance pramitims
that were unearned at the time of such cancellation or terminatiors.

11. Assignment of Miscellanecus Proceads: Forfeiture. All Miscellaneoys Proceeds are hereby assigned to
and shall-be paid to Lender.

if the Praperty is damaged, such Miscellaneocus Proceeds shall be applied to restoration or repdir of the
Property, If the restoration or repair:is economically feasible and Lender's security Is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has

had an opportunity to inspect‘ such Property to ensure the work has ‘been completed to Lender's.satisfaction,
provided that such inspection shall be undertaken promptly. Lender may: pay for the repairs and restoration in s
single disbursement or In a serles of progress payments:as the work Is completed. ‘Unless an agreement is made
in writing or:Applicable Law requires interest to be pald on such Miscellanégiis Proceeds, Lender shall not be
required to:pay Borrower any Interest or earnings on such Miscellaneous Proceeds. [fthe restoration or repair s
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall:be applied ta
the sums secured by this Security Instrument, whether or.not then due, with:the excess, if any, pald to Borrower.
Such Miscellaneous Proceeds shall be appliedin the order provided forin Section 2.

In:tha event of a-total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be appfied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partiai taking, destruction, or loss in-value of the: Property in which the fair market value of
the Property immediately before the partlal taking, destruction, or l6ss in value Is equal to. or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction or loss
In valye, unless Borrower and Lender otherwise agree in writing; the sums secured by this Security instrument
shall be reduced by the amount of the Miscellaneous Proceeds mu ltiplled by the followiiig fraction: (a) the tota
amount of the sums secured immeadiately before the partial taking, destruction, or loss in value divided by (b} the
fair Market value of the Property immediately before the partial taking, destruction, or loss.In value. Any-balance
shall'be pald to Borrower.

ALABAMA - Single Family — MERS — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT (Form 3001 ~ 01/01)
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In the event of a partial taking, destruction, or loss in value-of the Property in which the fair market value of-
the Property immediately before the partial taking, destruction, or loss in value is:less than the amdcunt of the
sums secured immediately before the partial taking, destruction, or lass in valise, unless Borrower and Lender
otherwise agree In writing, the Miscellaneous ‘Proceeds shall bie applied to the sums secured by this Security
Insttument whether or not the sums are then due.

If the Property Is abandoned by Borrawer, or If, after notice by Lender to Borrower that the Opposing Party
{as defined inthe next sentence) offers to make an award to settle a:¢laim for damages, Borrower falls to respond
to Lender within:30 days after the date the notice Is given, Lender Is authorized to collect and apply the
Miscellaneous Proceeds eitlier to restoration or repair of the Property or to the sums secured by.this Security
Instrument, whether or not then due. “Opposing Party” means the third. party that owes Borrower Miscellaneous
Proceeds.or the party against whom.Borrower has:a right of action In regard to Miscellaneous Proceeds.

Borrower shall be in:default f any actlon or proceeding, whether civil or criminal, is begun that, In Lender’s
Judgment, could result in forfeiture of the Property or other material impairment of Lender's Interest in the
Property or rights under this Security Instrument. Borrower can cura such a default and, if acceleration has
occurred, reinstate as provided in Sectlon 19, by causing the action or praceeding to be dismissed with a ruling
that; in Lender’s judgment, precludes forfeiture of the Property or other material Impairment of Lender’s interest
In the Propérty or rights underthis Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impalrment of Lender’s interest in the Property are hereby assigned-and shall be:paid to Lender.

All Miscellaneous Proceeds that are not-applied to restaration or repair of the Property shall be applied in the
order provided forin Section 2. -

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to:Borrower ar
any Syccessor: in Interest of Borrower shall:-not operate to release the llability of Borrower or ‘any Successors in
interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Sécurity Instrument by reason of any demand made by the.original Borrower or any Successors in. Interest of
Borrawer. Any forbearance by Lender in exercising any.right.or remedy including, without limitation, Lender’s
acceptance of payments from third persons; entitles or Successors in interast of Berrower or in amounts less than
the:amount then due, shall not be a walver of or prechide the exercise of any right or remedy.

13. Joint ant Several Liakillity; Co-signers; Successors and Assigns Bound. Borrower covenants and . agrees
that Borrower’s obligations and Habllity shall be joint and several. However, any:Borrower who co-signs this
security Instrument but does not executethe Note {a “co-signer”): (a) is co-signing this Security Instrument only
to mortgage; grant and convey the co-signer's interast in the Property under the terms of this Security Instrument:
(b) is not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender.and
any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the termis
of this Security Instrument or the Note without the co-s lgner's consent.

Subject. to the provisions ‘of. Sectlon 18, any Successor in interest 6f Borfower who assumes Barrower’s
obligations under this Security Instrument In writing, and is approved by Lender, shall obtain all of Borrower's
rights and'benefits under this Security Instrument. Borrower shall not be released: from.Bomrower's obligations
and llability under this Security Instrument unless Lender agrees:to such release In writing. The covenants and
agreements of this Security Instrument shall bind (except as provided In Section 20} and benefit the successors
and assigns of Lender. | S

24. Loan Charges. Lender may charge Borrower fees for services performed in:connectlon with Borrower’s
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other faes,
the absence of express authority in this Security Instriiment to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that are.expressly prohibited
by this Security Instrument or by Applicable Law.

ALABAMA ~ single Family ~ MERS — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT (Form 3001 — 01/01}
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If the Loan Is subject to a law which sets maximum loan charges, and that law Is finally interpreted so that the
Interest or other loan charges collected or to.be collected in connection with the Loan:exceed the parmitted limits,
then: (a}.any such loan charge shall be reduced by the amount necessary to reduce the charge to the peimitted
limit; and (b) any sums already collected from Borrower which exceedéd permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrawer. If a refund reduces principal, the-reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided forunder theNote). Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge. -

15. Notices. All notices glven by Borrower or Lender In connection - with this:Security Instrument.must be in
writing. Anynotice to Borrower in connection with this Security Instrumentshall be deemed to have been given
to Borrower when mailed by first class mail or when actually ‘delvered to 8orrower’s notice address if sent by
other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by natice-to Lender. Borrower shall-promptly notify Lender of Borrower’s change of address. 1f
Lenderspecifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by dellvering It or by malling it by first class. mall
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
In connection :with this Security. Instrument shail not be deemed to have been given to Lender until actually
recelved by Lender. If any natice required by this Secufity instrument is also required yunder Applicable Law, the
Applicable Law requirement will satisfy the cormesponding requirement under this Security Instrument.

- 16. Governing Law; Severabllity; Rules of Construction. This SecurityInstrument shall be governed by federal
law and the law of the Jurisdiction tn which.the Property is-located, ‘All rights and obligations contalnéd in this
Securfty Instrument are subject to any requiremeérnts and limitatioris of Applicable Law. Applicable Law might
explicitly or Implicitly allow the parties to agree by contract or it might be silent, but such sllence shall. not be
construed as a prohibition against agreement by contract. In the event that.any provision or clause of this Seci rity
Instrument or the Note conflicts with Applicable Law, such conflict shall ot affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Securlty Instrumént: (4) words of the masculine gender shall mean and include corresponding
heuter words or words of the feminine gender; {b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may” gives sole discretlon without any obligation to take any action.

17. Borrower's Copy. ‘Borrower shall be given one copy of the'Note and of this Secyrity Instrument.

18, Transfer of the Propertyor s Beneficial Intarest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or benéficial Interest in the Property, Including, but not limited to, those beneficial
interests transfeired in a bond for deed, contract for deed, Installment sales contract or escrow agreement; the
intent of which Is the transfer of titie.by Borrower at a future date to a purchaser. “

If all.or any part of the Property or any Interest in the Property Is sold or transferred {or if Borrower Is not a
natural person and a beneficial interest in Borrower Is sold or transferred) without Lender's prior written consent,
Lender may require immediate. payment in full-of -all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise Is prohiblted by Applicable Law.

If Lender exercises this option, Lender shall give Borrower natlce of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice Is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower falls:to pay-these sums prior to the
expiration of this period, Lender may invoke any.remedies permitted by thieSecu ity Instrument without farther
notice or. demand on Borrower. |

13. Borrower’s Right to Relnstate after Acceleration. If Borrower meets certaln conditions, Berrower shall
have the right to have enforcement of this Security Instrument discontinued at any-time prior to the earliest of:
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(a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument:
(b} such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate: or (c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
{b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property Inspection and valuation fees, and
other fees incurred far the purpose of protecting Lender’s interest in the Property and rights under this Security
instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
and expenses In one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an institution
whose deposits are Insured by a federal agency, Instrumentality or entity: or (d) Electronic Funds Transfer. U pon
reinstatement by Borrower, this Sacurity Instrument and obligations secured hereby shall remain fully effective
as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest In the Note
(together with this Securlty Instrument) can be sold one or more times without prior notice to Borrower, A sale
might result in a change In the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note,
this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which wili state the name and address of the new Loan Servicer, the address to which payments should
be made and any other Information RESPA requires In connection with a notice of transfer of servicing. If the
Note is soid and thereafter the Loan Is serviced by a Loan Servicar other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided Dy the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judiclal action {as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument
or that alleges that the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, untli such Borrower or Lender has notified the other party {with such notice given in compliance with
the requirements of Sectlon 15) of such alleged breach and afforded the other party hereto a reasonable perfod
after the giving of such notice to take corrective action. #f Appilicable Law provides a time period which must
elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes of this
paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used In this Section 21; (a) “Hazardous Substances’ are those substances
defined as toxic or hazardous substances, polkitants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenals; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property Is located that relate to health, safety or
environmental protection; {c) “Environmental Cleanup” Includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or In the Property. Barrower shall not do, nor

allow anyone else to do, anything affecting the Property (a) that is in viclation of any Environmental Law, (b) which
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creates an Environmiental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous:Substances that are generally
recognized:10:be appropriate to normal residentlal uses and to maintenance of the Property (including, but not
limited to; hazardous substances in consumer products).

_ Borrower shall pramptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which: Borrower has actual knowledge, {b) any Environmental Condltion,
ncluding but not limited to, any spllling, leaking, discharge, reléase or thireat of release of any Hazardous
Substance, and (c) ary condition caused by thie présence, use or release of a Hazardous Substance which adversely
affects the value of the Property. .If Borrower learns, or is notified by any governmental or regulatory authority,
or any private party, that any removal.or.other remediation of any Hazardous Substance: affecting the Property is
necessary, Borrower shall promptly take all nécessary remedial dctions In accordance with Ehvironmental Law.
Nothing herein shall create any obligation dri Lender for an Environmental Cleanup. -~

NON-UNIFORM COVENANTS. :Borrower and Lender further covenarit ard agrae as follows:

22. Acceleration; Remediés. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (byt not prior: to acceleration under
Section 18 unless Applcable Law provides otherwise). The notice shall specify: {a) the default; {b} the action
required to cure the default; (c] a date, not less than 30 days from the date the notice is glven to Borrowar, by
‘which the default must be cured; and (d) that failure to cure the detadilt on or before the date specifiad in the

defauit is not cured.on or before the date specified in the notice, Lenider at its option may require immediate
payment in full of all sums seciired by thiis Security Instrument without further demand and may Invoke the
power of sala and any other remedies permitted by Applicable Law, Lender shall be sntitled to collect: all
expanses incurred in pursuing the remedies provided In this Section 22, including, but not limited'to, reasenabla
attorneys’ fees and costs of title evidence. N

1 Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower In the manner provided
in Saction 15. Lender shall publish the notice of sale once a wesk for three.consecutive weeks in-a newspaper
published in Shelby County, Alabama, and thereupon shall sell the Property:to the highest bidder at public
auction at the front door of the County:Courthouse of this County. Lender shall delivér to the purchager
Lender’s deed conveying the Property. Lender or its designée may purchase the Property at any sale. Borrower
covenants and agrees that the proceeids of the sale shall be applied In the following order: (a) to sl expenses
of the sale, Including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instrument; and {c) any excess to.the person or persons legally entitied to it.

23. Release. Upon payment of all sums secured by this Security instrument. Lender shall release this Security
Instrument. -Borfrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only If the fee is paid to:a third party for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Walvers, Borrower waives all rights of homestead exemnption in the Property and relinguishes all rights
of curtesy and dower In the Property. " T

[REMINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Ashley D Hatch, Borrower

0
/L;ﬂq,\ 1< Sﬁ@’l‘ﬂ——— (Seal)

Adam K Sparks, Borrowear
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[Space Below This Line For Acknowledgment)

Statesf: AL A B A M A— }
Countyof: JEFFERS oON )

Onthis ___ 2/ dayof ANENST 20 {7 |4 Notar ., .

N - - ‘ _ — L S otary Public in and for said
countyand In said state, hereby certify that Ashley D Hatch , Adam K Sparks , whose namefs) is /are signed to the
foregoing conveyance, and who Isfare known to me, acknowledged before me that, being informed of the

contents of the conveyance, he/she/they executed the same voluntarily and as. hi acton:
same bears date. ntanly and as: his/her/thelr act-on the day'the

Glven under my hand and seal of office this 21 dayof A NGUS T
20 (.

My Commission Expires: AP | €, 2ol =]

This Instrument Prepared By:

Cardinal Financial Company, Limited Partnership, ISAOA; ATIMA:
3701 Arco Corporate Drive, Suite 200

Charlotte, NC 28273

Loan Originatar: Viber Burglje, NMLSK Iy 82375
Originatars Organkzation: Cardinal Financial Company, Limited Partnership; NMLSR ID.66247
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Date: August 31, 2017
MIN: 1000922-1400009215-9 Loan Number: 1400009215

EXHIBIT “A4"

LEGAL DESCRIP

TION

Lot 1-84, according to the Map and Survey of Chelsea Park, 1st Sector, Phase 1 and Il, as recorded.in Map Book 34
Page 21 A & B, in the Office-of the judge of Probate of Shelby County, Alabaria, |
Together with the nonexclusive easement to use the Common Areas as more particularly described in Declaration
of Easements and Master Protective Covenants of Chelsea Park;, a.Resldential Subdivis lon; executed by the Grantor
and filed for record as Instrumant No. 20041014000566950 in the Probiate Office of Shetby County, Alabama and
Declaration of Covenants, Conditions and Restrictions for Chielséa Park 1st Sector executed by Grantor and Chelsea
Park Resldentfal Assodlation, Inc., and recorded as Instrument No. 20042026000590790, {(which, together with alf
amendments thereto, are hereinafter collectively referred to as the "Declaration”). ,

Parcel ID: 08-9-30-3-002-005.000

Commonly Kniown As: 1016 Parkmont Way, Chelsea, Alabama 35043

Exhibit “A” ~ Legal Description (07/14/16)
Cardinal Financlal Company, Limited Partnership Pagelofl
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MIN: 1000922-1400009215-9 Loan Number: 1400009215

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER s made this 31st day of August, 2017, srid is fricorporated Into. and
shall he deemed to amend and supplement the Mortgage, Dsed of Trust, or Securlty Deed {the “Security
Instrument”} of the same date, given by the. undersigned {the “Borrower”) to secure Borrower’s Note to Cardinal
Financlal Company, Limited Partriership: (the “Lender”) of the same date and covering thie Propeéity described

in the Security instrument and located at:

1025 Parkiment Way, Chelsea, AL 35043
[Property Address]

The Property inclydes, but ks_not limited to, a parcel of land improved with a dwelling, together with: other such
mm?élmnd: certain common areas and facllities, as:described In Covenants, Conditions and Restrictions of Record
(the “Declaration”). The Property is a part of a planned unit devélopment known as -

CHELSZEA
b—“___—_—‘*‘mm_ﬁ__—-_-—_-
{Name of Planned Unit Development]

(the “PUD”), The Property aiso Includes Borrower's interest in the homeowners assoclation or equivalent entity

owning or managing the common areas and facliities of the PUD (the “Owners Assodiation”) and t
and proceeds of Borrower’s interest. )and the uses, benefits

PUD COVENANTS. In addition to the covenants and agreemer - -
Borrower and Lender furthey covenant and sgree w ol agreements made In the Security. Instrument;

A. PUD Obligations. Borrower shall perform all of Botrower's: obl tions under the PUD’
Fonsl:ltuent Documents. The “Constituent Documeénts® are the (i} B’ég:m'ﬁgn; (‘I::;!r ::tleci::m;:
incorporation, trust instrument or any equivalent document which creates the Owners Asﬁéc'l‘atidﬁ-‘- and
(1) any by-laws or other rules or regulations of the Owners Assoclation. Borrower: shall pmm ptlyl ;‘:ay‘r-'
when due; all dues and assessments imposed pursuant to the Constituent Documents. '

8. Property Insurance. So long as the Owners Assoclation maintains, with a generally accepted
Insurance carrier, a “master” or “blanket” policy insuring the Property which s satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term “extended coverage,” and any other ha';'a'rds
Including, but not iimited 1o, earthquakes and Hoods, for which Lender requires Insurance, then: (I)‘Lend'e:'
:mlvg‘s-tl_:e::‘prnv'@qn _In Section 3:for the Periodic Payment to Lender of the yearly premium Insﬁlﬁhéﬁfs
for property insurance on the Property; and (il} Borrower's obligation under Sectlon 5 to.-malntain

property insurance coverage on the Property is deemed satisfled to the extent that the required coveramm
Is-pravided by the Owners Assoclation policy. | coverage

Borrower shall give Lende it notice of ' “Ee qHﬂnﬂ the tem of the loan,
| ver shall give Lender prompt notice of any lapse in required. property Insurance co

In the:event of a distribution of property insurance “Int 4 ratio -

, event or a aistr . . proceeds-in lieu of restoration or repair
folfmlpg-a _b_“f“’_ mePraperly, _qr:'.tq common areas:and fadilitiés of the PUD, any nroceeds payablﬁo
Barrower are hereby assigned and shall be paid to Lender. Lender shall.apply the proceeds to the sums
securad by the Securlty Instrument, whether or not then due, with the excess, if any, paid to Borrawar.

MULTISTATE PUD RIDER - Single Farily — Fannie Mae/Freddie Mac UNIFORM INSTRUM '
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‘€. Public Liabllity Insuranice. Borrower shall take such actions as may be reasonable to ensure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any-award or cdlaim for damages, direct: or:consequential,
payable to Borrower in connection with any coindemnation or other taking of all or any part of the
Property or the common areas and facllities of the PUD, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums

secured by the Security Instrument as provided In Section 1.1.

E. -Lender's:Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, éither partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination.required hy law In the case of substantial
destruction by fire or other. casualty or In the case of a taking by condemnation or eminent domain; {il)

-any.amendment to any provision of the “Constituent Documerits” if the provision Is for the expréss baniefit
of Lender; (i) termination of professional management and assumption of self-management of the
Owners Association; or {lv) any action which would have the effect of rendering the. public llabiltty
Insurance coverage maintalned by the Qwners Assoclation unacceptable to Lender.

- F. :Remedies. if Borrower does not pay PUD dues and asséssmients when dié, then Lender may
pav them Any amounts dhhursed by Lender under this paragraph F shall hecome additional debt of

payment, thasa amnunts shall bear lnterast from the date of dlsbursement at the Note rate and shall be
payable, with- Interest; upon notice from Lender to Borrower requesting payment,

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]

Loan Originator: Yiber Burgija, NMLSR ID 82375
Originators Organization: Cardinal Financlal Company, Limited:Partnership, NMLSR ID 66247
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this PUD Rider.

G Mfwrtlo—— S (el

Ashley D Hatch, Borrower

Doredn (Seal) (Seal)
Adam K Sparks, Borrower . ) )

(Seal) (Seal)
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(Seal) (Seal)

T A o g o A A Y o Y 0 AL g 1 S S T T T s s TR oIS LA A L ek i o g e LYLTATIL T e 70 S0 nll, ool o et s L S 1 g W NSO el ittt G - T e e T TR o e b ————

(Seal) .  [Seal)
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[Seat) (Seal)
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