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MORTGAGE

DEFINITIONS

Words used in muluple sections of this document are defined below and other words arce defined 1n Sections 3. 15
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16

(A) "Security Lnstrument” means this document, which 1s dated ~ AUGUST 3, 20757 together
with all Riders to this document.

(B) "Borrower" 1s WILIEIM A LAECHELT AND TARA T LAE CHELT HUSBAND Al
PR

Borrower is the mortgagor under this Security Instrument

(C) "MERS" 15 Mortgage Electronie Registration Systems, Inc. MERS 15 a separate corporation that 15 aclting
soleh as a nominee for Lender and [ ender’ s successers aid assigns. MERS 3 the mortaaged grder this Securihy
nstrument. MERS s organized and extsting nder the s of Delass wre. and ks an ol fiess e tedephone i
of P.O. Py 2026, Flint, MI 48501-2026, tel. {383 SERERCE LN

(D) "Lender™as LTRERTY MORTGAGE =P o-~ ION

Lender 1s a ALARAMA CORPORATION GIEI e
existing under e laws of ALABAMA
200 WILLIAMSBURG OFFICE PARK, BIKKI MOHM, Nosssale
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(E) "Note” means the projrssory note signed by Borzewer and dated #0500 3, U1/

The Note states that Borrenaer owes | ender PAUR = T REL TWENTU-F D THOUSAND alklb o Sl
Dollars (U8 & @b, Lol ) olus nterest

Borrower has promised to pay this debt in regular Periodic Pavinents and to piv the debt in ruil not later than

SEPTEMBER 1, 2047

(F) "Property” means the properis (hat 1< cesoribed below under the heading " Transter of Kights in e Propest

(G) "Loean"mecuns the debt evidenced by the Noste, plus interest, any prepoyment charges s Tate charges daenpada

the Note. and all sums due under this Security Instrument, plus interest

- . —_—
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(H) *"Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

Adjustable Rate Rader ¥| Planned Unit Development Rider
Balloon Rider Riweekly Pavment Rider

(] 1-4 Family Rider Second Home Rader
Condominium Rider Other(s) [specily]

(D "Applicable Law™ means all controlling applicable federal, state and local statutes. regulations, ordinances and
administrative rules and orders (that have the effcct of law) as well as all applicable [inal, non-appealable judicial
OPINIONS.

(J) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners associanion or surilar
organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check. dratt,
or simitlar paper nstrument, which is initiated through an electronic terminal, telephome instrument, computer. ot
magnetic tape so as to order, instruct, or authorize a tinancial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transacuons, transters nutiated by
telcphone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those 1tems that are described 1 Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of darnages, or proceeds pard by any
third party (other than insurance proceeds paid under the coverages described in Section 5) tor: (1) damage to, or
destruction of, the Property; (11) condemnation or other taking of all or any part of the Property; (111} conveyanee 11
lieu of condemnation; or (iv) misrepresentations of. or omisstons s to, the value and/or condition of the Property.
(N) "Mortgage Insurance' means insurance pratecting [.ender against the nonpayment of, or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the Note,
plus (it) any amcunts undes Seotion 3 of this Sceuriy Ingrianent

(P} "RESPA" nicimas the Real Estate Settlenion roeadinres Act (12 ULS.C. §2601 et seq.) and Il 1mpiemnering
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to tume, or ary addinonal or
successor legislation or regulation that governs the same subject matter. As used in this Secunty [nstrumen’.
"RESPA" refers to all tequirements and restrictions that are imposed in regard to u "federally related mortgage lean”
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not thut

party has assumed Borrower's obligations under the Note and/or this Security Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repavment of the Loan, and all rerewils, extensions

and modifications of the Note, and (i) the performance of Borrower' s covenants and agreenients under

this Security Instrument and the Note. For this puiooce, Borrower rrevocably  meilioges. ZInnts o und

conveys to MERS (solely as nominee for [ ender o} Lender's successors and ceayns) «ni o Uw

successors and assigns of MERS, with power of sale, the lollowing described propetty located n the
COUNTY of SHELBY

[Type of Recording Jurisdiction] (Name of Recording Junsdiction|

...... —_— aian . —_— —— ————  — — e e ——— e —_——
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SEE 1.EGAIL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIZIT TAM.

This is a purchase money mortgage.

Parcel ID #03-7-35-0-000-074-000

which currently has the address of 903 CARNOJSTIE SCUTH
|Street]

BEIRMINGHAM . Alabama 5247 ("Propeirty Adidiess”)
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing 1s referred to in this Securnity Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower 1n this Secunity
Instrument, but, if necessary to comply with law or custom, MERD (as norminee for Lender and Lender’ s suecessors
and assigns) has the right: 1o exercise any or all of those interests, including, but not linited to, the right to forecius.
and sell the Property; and to take any action required of Lender including, but not hmnited to, releasmyg und canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the righ
to grant and convey the Property and that the Property is unencumbered, except for encumeprances ot record.
Borrower warrants and will defend generally the title to the Property agamnst all claims and demands. subjeci o amn
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unlforn covenants with
limited variations by jurisdiction to constitute a uniform sccurity strument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Berrower sisl
pav when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and .ute
charges duc under the Note  Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
ander the Note and this Security Instrument shall be made m L5, currency. However, 1f anv chicek or other

instrument received by Lender as pavment under the Note ot this Secunty Instrument :s returned to Lender uepiid,
1 ender may require that any or all subsequent payments due under the Note and this Security Instzunent be made in
one or more of the following forms, as selected by Lender: (a) cash: (b) momey order, (¢} certified check. bank check
treasurer' s check or cashier' s check, provided any such cheek 15 drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electromic Funds Transfer.

Pavments are deemed received by Lender when received at the location designated in the Note or at such othier
location as may be designated by Lender in accordance with the notice provisions in Section 13 Lencer may retarm
anv payment or partial paymentt the payment or partial payments are msufficient te bring the _oan carrent. Lended
may accept any payment or partial payment insulficient to bring the Loan current, without warver of any rights
hercunder or prejudice to its rights to refuse such payment or partial payments i the future. but Lender 1s not
obligated to apply such payments at the time such pavments are accepted. I each Pertodic Pavment s applied as of
+s scheduled due date. then Lender need not pay interest on unapplied funds, Lender may hold such unapphied tunds
until Borrower makes pavment to bring the Loan current. [f Borrower does not do so within a reasonahle pertod of
Gme. Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be

....... T E—
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applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve RBorrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Securnty
Instrument,

2. Application of Payments or Proceeds. LXcept as otherwise described 1n this Section 2, ali payrents
accepted and applied by Lender shall be appled in the following order of priority: (a) interest due under the Note,
(b) principal due under the Note; (¢} amounts due under Scction 3. Such payments shall be applied to cach Pertodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, sceond
to any other amounts due under this Security Instrument, and then to reduce the principal batance of the Note,

If Lender receives a pavment from Borrower for a delinquent Periodic Payment which includes 2 sutficrent
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late caarae. It
more than one Periodic Pavment is outstanding. Lender may apply any payment received from Borrower 1o the
repayment of the Periodic Payments 1if, and to the extent that, each payment can be paid 1n full. To the extent that
any excess exists after the payment 13 applied to the full pavment of one or more Periodic Payments. such excess mayv
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described 1n the Note.

Any application ol payments, insurance proceeds, of Miscellaneous Proceeds to principal due inder the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due under the
Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and
.ssessments and other items which can attain priority over this Security [nstrument as a lien or encumbrance v the
Property; (b) leasehold payments or ground rents on the Property, 1f any; (c) premiums for any and all msurance
required by Lender under Section 3: and (d) Mortgage Insurance premiums, if any, or any sums pavable by Bormower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Sechion 1.
These items are called "Escrow Items." At origination or at any tume duning the term of the Loan, Lender mav require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furmsh to Lender all notices of amounts 1o be paid
under this Section. Rorrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation te pay the Funds for any or all Escrow [tems. Lender may waive Bouower's obligation to pay to [.ender
Funds for any or all Escrow Items at any tume. Any such waiver may only be in writing. In the event of such walver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which pavinent of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrumen:. as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to
a4 waiver. and Borrower falls to pay the amount due for an Escrow Itemn, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any stch amount,
Lender may revoke the waiver as to any or all Escrow ltems at any thne by a notice given in accordance with >ection
15 und, upon such revocation, Borrower shall pay to Lender all Funds. and in such amounts, that arz then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit [ender 1o appiy the Funids
at the time specified under RESPA, and (b) not to excaed the maximum amotnt a lender can require under RESPA.
[ ender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of experditures
of future Escrow ltems or otherwise in accordance with Applicable Law.

The Fuuds shall be held in an institution whose deposits are insured by « federal agency, instrumentalily. or
entity (including Lender, 1f [.ender 1s an institution whose deposits are so insured) or n any Federal Home Louan
Rank. Lender shall apply the Funds to pay the Escrow liems 1o later than the time speeificd under RESPA - Lender
shall not charge Borrower for holding and applying the Funds, annually analvzing the escrow account. or verifving
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permuits Lender to riake
such 2 charge. Unless an agreement 1s made in w1 iting or Applicable Law requires mterest to be pard on the Funds,
Lender shall not be required to pay Borrower any interest or carnings on the Funds., Borrower and L ender can agree

A g r o dimfmed SRR E————— = ¢ ceTREEE
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, witaout charge. an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower tor
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under KESPA.
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there 15 a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as rcquired by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security [nstrument. Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mpositions atinbutable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Commumty Association Dues, Fees, and Assessments, if any. To the extent that these items
are Lscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prionty over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien 1n a manner acceptable to Lender, but onlv
so long as Borrower 1s performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the hen
while those proceedings are pending, but only until such proceedings are concluded: or (¢) secures from thie hoider
of the lien an agreement satisfactory to Lender subordiating the lien to this Security Instrurnent. I i.ender
determines that any part of the Property 1s subject to a lien which can attain priority over this Secunty Instrument,
Lender may give Borrower a notice identifying the hen. Within 10 days of the date on which that notice 15 givern,
Rorrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender 1n connection with this Loan.

5.  Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods. for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires.  What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carner pro viding
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shail
not be exercised unreasonably. l.ender may require Borrower to pay, 1n connection with this Loan, either: (i} o one-
time charge for flood zone determination, ceruification and tracking services; or {b) a one-time charge tor {lood zone
determination and certification services and subsequent charges each time remappings or sumilar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the pavment of
any fees imposed by the Federal Emergency Management Agency in connectton with the review of any food cone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain 1nsurance covirasde, al
Lender's option and Borrower’s expense. lLender 15 under na obligation to purchase any particular type or amount
of coverage Thercfore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property., against any risk, hazard or hability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the msurance coverage 30
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts dishursed
by |.ender under this Section 5 shall become additional debt of Borrower secured by this Sceurity Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be pavable, with such mterest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender's nght to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or a5 an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. It Lender requires.
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. 1 Borrower abbinns any

———.
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property. such
policy shall include a standard mortgage clause and shall name Lender as mortgagee und/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt natice to the insurance carrier and Lender. Lender may make
proof of loss 1f not made promptly by Borrower. Unless Lender and Borrower otherwise agree n writing. any
insurance proceeds, whether or not the underlying insurance was required by [.ender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's securnity 1s not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lencer
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satistacton,
provided that such inspection shall be unde: taken promptly. Lender may disburse proceeds for the repaus and
restoration 1n a single payment or 1n a serles of progress pavments as the work 1s completed. Unless an sgrezment
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shal: not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters. or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation ot Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess. if any. pmd
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ¢laim and
related matters. 1f Borrower does not respond within 30 days to a notice from l.ender that the INSUTAnce Carrier s
offered to settle a claim, then Lender may negotiate and settle the clanm. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (2) Borrower's nights to any insurance proceeds in an amount aot to exceed the amounts urpind
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the night to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, msotar as such riyhis
are applicable to the coverage ol the Property. |ender may use the insurance proceeds either o repair or restore the
Property or to pay amounts unpatd under the Note or this Security Instrument, whether or not then duc

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwisc agrees it wrihing. whieh
consent shall not be unreasonably withheld, or urnless extenuating circumstances exist which are bevond tdorrower s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not gestioy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether o1 not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteroraiing or decteasing mn value due to its zomdition. Unless it is determined pursuant to Section 3 that repalr o
restoration is not sconomcally feasitle, Borrower shall prosiprly rupair the Propern if damuaed to avor Do
deterormion or Jamace [ instranee of condemmation nrocecds are patd Incornwenion with dittase 1o, oF Uaw o
of ike Properiv. Beirewer shali be resporsiic foF repairing or restoring the Uroperts only af . crnder has released
proceeds for sk purposes Lender may disiurse provesds for the repairs srd testoralion In A cle ravment of 1
a series of progress payments as the work 1s completed. If the insurance ar condemnation proceeds are nat sutticiernt
to repatr or restore the Property, Borrower s not relieved of Borrower' s obligation for the completion of such repar
or restoraiion.

I.ender or its agent may make reasonable entries upon and inspections of the Property. I7it has reasonable cause.
Lender may inspect the interior of the improvements on the Property. [ ender shall grve Borrower notice at the hme
of or prior to such an interior taspection spectfying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in detault if, during the Loan applicalion process.
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowtedge or consent gave
materially false, misleading, or inaccurate mformation of statements 1o Lender (or tailed to provide Lender woth
material information) in connection with the Loan. Matenal representations include, but are not hmited to.
representations concerning Borrower's occupancy of the Property as Borrower’s principal residence.

_— s — —
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. It (o)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there i1s a legal
proceeding that might significantly affect Lender’s interest in the Property and/or righis under this Securtty Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement ot a hen which may
attain priority over this Security Instrument or to enforce laws or regulations), of (¢) Borrower has abandoncd the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's mterest in the
Property and rights under this Secunty Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender’s actions can include. but are not limited to: (a) paying anv surs
secured by a lien which has priority over this Secunity Instrument; (b) appearing in court; and (¢) paving reasonable
attorneys’ fces to protect its interest in the Property and/or rights under this Sccurity Instrument, ineluding its secured
position 1n a bankruptcy proceeding. Securing the Property includes, but 1s not inuted to, entering the Property to
make repairs, change locks, replace or board up doors and windows. drain water from pipes, eliminate buiiding or
other code violations or dangerous conditions, and have utihities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and 1s not under any duty or obligation to do so. Itis agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shali be
payable, with such interest, upon notice from Lender to Borrower requesting pay ment

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lcase.
Borrower shall not surrender the leasehold estate and interests herein conveved or terminate or cancel the ground lease.
Rorrower shall not, without the express written consent of Lender, alter or amend the ground lease. 11 Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees (o the werger
In writing.

10. Mortgage Insurance. If Lender required Mortgage Insurancc as a condition of making the Loan, Borower
shall pay the premiums required to maintain the Morigage Insurance in effect. 1f. for any reasun. the Mortgage
[nsurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
‘nsurance and Borrower was required to make separately designated pavments toward the premiums for Morlgage
Insurance, Borrower shall pay the premiums required 1o obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender  1f substantially equivalent Mortgage
[nsurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designate:]
payments that were due when the insurance coverage ceased to be m eftect. Lender will accept, usc and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refumtatle,

ot ihistanding the Toes that the oan s ultmatehs pad i1: full, and Lender shall not be required to pay Borrower any
Irﬁcresltﬁ'uﬂrniﬂgﬁajn stiich loss reserve. bender vat 1w hﬂl;ﬁf%ihréﬁl‘h‘i&?ﬂhﬂf?f [REN TTICTIES ﬁ'hﬁn?{;ugifjbmw*uﬁfq
coverage nn e aretne and tor the neriodd that Lender rognrese crcvnied BT i rer Seeied O LU G
breceanes aviiiabie, i3 obunned, and Lender Dot Te s 5:-‘*;1&'.‘1‘51:}} d::rlh.:;;::i:."i AR N CoNWGaTel TLow TR A
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the [Loan and Borrower was
reguired Loy separately Sesignated pas ients toward 1 promato for Mortgews Doraneg, 0t ower - [ e
the prenninns regued to maniain Moritage isurance 11 oeifoct oy o proveie a oo sadable o resern

I.ender' s requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
[.ender providing for such termination or until termination is required by Applicable Law. Nothing in this Sectron
10 affects Borrower's obligation to pay interest at the raie provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certam losses 11 may 1ncur
if Borrower does not repay the L.oan as agreed. Borrower 1s not a party © the Mortgage Insurance.

Mortgage insurers evaluate their total nsk on all such insurance in force from time to fime. and may enler yoe
agreements with other parties that share or modify their risk. or reduce losses. These syreements are on ferms and
conditions that are satisfactory 1o the mortgage insurer and the other party (o parties) to these agreements.  [hese
apreements may require the mortgage msurer to make payments using any sousce of funds that the mortgage insurer
may have available (which may include funds obtained from Mortguge Insurance premiums).

——— . - — - —
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As a result of these agreements, Lender, anv purchaser ot the Note, another mnsurcr, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or mght
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange tor sharing or modifying
the mortgage nsurer’ s risk, or reducing losses. 1f such agreement pro vides that an affiliate of Lender takes 4 share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement 13 often termed
"captive retnsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower fo any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receivea refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Misccllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the Property.
if the restoration or repair is economically feasible and Lender’s secunty 1s not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds untl Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration 1n a singie disburseren:
or in a series of progress payments as the work i1s completed. Unless sn agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to puy Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not econouncally frasitle ar
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any. paid to Borrower. Such Miscetlaneous Proceeds shall
be appiied in the order provided for i Section £

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be
appled to the sums secured by this Security Instrument, whether or not then due, with the excess. 1f any. pad to
Horrower.

in the event of a partial taking, destruction, o1 loss 1 value of the Property in which the fatr market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Iustrument immediately before the partial taking, destruction, or loss in value.
anless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be redneed
by the amount of the Miscellaneous Proceeds multiplicd by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market valuc ol the
Property immediately before the partial taking. destruction, or 1oss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss n value 1s less than the amount of the sums
sccured immediately before the parual taking, destruction. or loss i value. unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be apphied to the sums secured by this Sceurity Instrument whether
or not the sums are then due.

If the Property 1s abandoned by Borrower, or 1l after notice by Lender to Borrower that the Oppusing Party tas
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower falls o respond 0
Lender within 30 days after the date the notice 15 given, Lender is authorized to collect and apply the Miscellarcous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whother
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Procecds or the party
against whom Borrower has a right of action in repard to Miscellaneous Proceeds.

Borrower shall be in default if anv action ot proceeding, whether civil or eriminal. is begun that, in Lender s
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interestin the Property
or rights under this Security Instrument. Borrower can cure such a detault and, if acceleration has oveurted. 1emstate
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as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, m Lendur's
judgment, precludes forfeiture of the Property or other material impairment of |.ender’s interest 1n the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be apphied 1 tae
order provided for in Section 2.

12. Borrewer Not Released: Forbearance By Lender Not a Waiver. Extension of the ime for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Inerest
of Borrower. Lender shall not be required to commence proceedings aga1nst iy Suceessor in interest of Borrower
or to refuse 10 extend time for payment or otherwise modify amortization of the sums secured by this Secunty
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
torbearance by Lender in exercising any right or remedy including, without hmitation, Lender's acceptance of
payments from third persons, entities or SUccessors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligations and liability shall be joint and several. However, any Borrower who ca-signs this Secunty
Instrument but does not execute the Note (a "co-signer"): (a) 1s co-signing this Security Instrument only 1o mertgage,
grant and convey tne co-signer's mterest in the Property under the terms of this Secunty Instrument D)1 nat
personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms ot this Security
Instruinent or the Note without the co-signer's consent,

Subject to the provisions of Section I8, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender. shall obtamn all of Borrower s mights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations und liabthty
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agrecmients of tas
Security Instrument shall bind (except as provided 1n Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed i connection: with Borrower's

defuul v the rrpose of protectng femler s iiterestIn the Property and rights under this Secunty instruitient.
et adimne b ot innited oo atiwinen s fees. piayrenivonspecinei and viduaiion tees. In revsrd to any other fves (e
shserce of express adthering s Secunty Insiruament 10 viar2e @ speeian fee to Borrisnor shall not be con-oued

as a prohibition on the charging of such tee. Lender may not charge fees that are expressty prohibited by this bdecunty
[nstrument ot by Applicable Law.

It the Loan is subject to a law which sets maximum loan charges, and that law 15 tinally interpreted so that the
nterest or other loan charges collected or to be collected in connection with the Loan exceed the pernutted hmts,
then- (a) anv such loan charge shall be reduced by the amount necessary 10 reduce the charge 1o the permtted lumit;
and (b} any sums already collected from Borrower which exceeded permitted limits will be refurded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepavment charge (whether or not a prepayment charge is provided for under the Note). Borrower' s aveeptance of
any such refund made by direct payment to Borrower will constitute a warver of any night of action Borrower nught
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender 1n connection with this Security Instrument roust ¢ 10
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given 10
Borrower when mailed by first class mail or when actually dehvered to Borrower' s notice address it sent by otlier
means Notice to any one Rorrower shall constitute notice to all Borrowers unless Applicable Law exproasiy requires
stherwise. The notice address shall be the Property Address unless Borrower has designated a substitute nolice
address by notice to Lender. Borrower shall promptly noufy Lender of Borrower's change of address 1t Lenaer
specifies a procedure for reporting Borrower' s change of address, then Borrower shall only reportachange of addiess

through that specified procedure. There may be only one designated notice address under this Security lnstrument
at any one hme. Any notice 1o Lender shall be given by delivering it o1 by mailing it by first class manl to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any nolice 1 conneclion
with this Security Instrument shall not be deemed to have been given to Lender untl actually recerved by Lender.
If any notice required by this Security Instrument is also requred under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property 1s located. All rights and obligations contuned 1u
this Security Instrument are subject to any requirements and limitations of Applicable Law. Apphicable Luaw nught
explicitly or implicitly allow the parties to agrec by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. Jn the event that any provision or ¢lause ol this deeurnity
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions ot thls Seourity
lnstrument or the Note which can be given effect without the conftlicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender, (b) words in the singular shall mean and include the plural and vice
versa. and {c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and ol this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section |8, "Interest o
the Property" means any legal or beneficial interest 1o the Property, ncluding, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, instaliment sales contract or eserow agreement, the 1ntent
of which is the transfer of title by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property 1s sold or transferred (or 1f Borrower is riot i
natural person and a beneficial interest in Borrower 1s sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full ot all sums secured bv this Security Instrument. However, this opuion
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide o
period of not less than 30 days from the date the notice 1s grven in accordance with Section 13 within whick Borrower
must pay all sums secured by thus Secunity Instrument. [f Borrower fails to pay these sums prior 1o the exprration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice ol Jemand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. [t Borrower ineets cerlain conditions, Borrewer shail
have the right to have enforcement of this Securnity Instrument discontinued at anv time prior to the earhest ot )
five days betore sale ot the Property pursuant to any power of sale contained 1n this Security [nstrument. (b) sueh
other period as Applicable Law might specify tor the termination of Borrower s tight to reinstate; or (S} entry of 4
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleratton had occurred, (b) cures any detuull
of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, includmy,
but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Secunity Instrument, and (dY takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Sceurity
Instrument, and Borrower' s obligation to pay the sums secured by this Security Instrument, shall continme unchangued.
Lender may require that Borrower pay such reinstaternent sums and expenses in onc or more of the following forms,
as selected by Lender: (a) cash; (b) money order: (¢} certified check, bank check, treasurer's eheek or ca shier’ s check,
provided any such check1s drawn upon an imstitution whose deposits are mnsured by a federal agency. instrumentahty
or entity; or (@) Electronic Funds Transfer. Upunreinstatement by Borrower, this Sceurity Instrument and obligaiions
secured hereby shall remain fully effective as if no acceleration had occurred. However. this right Lo reimnstite shill
not apply in the case of acceleration under Section 1%.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial miterest in the Note
(together with this Security Instrument) can be sold one o1 more times without prior notice to Borrower. A sale miyat
resull in a change in the entity (known as the "Loan Servicer”) that collects Periodie Pavments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note. this Secursty
Instrument, and Applicable Law. There also might be one or mote changes of the Loan Servicer uprelated to a sule
of the Note. If there 15 a change of the L oan Servicer. Borrower will be given written notice of the chanae which sitl
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note ts sold and therealter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note frurchas;t:r.

Neither Rorrower nor Lender may conumence, join, or be joined to any judicial acuion (as cither an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that
alleges that the other party has breached any provisron of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in comphance with the requirernents
of Section 15) of such alleged breach and afforded the other party hereto a reasonable penod after the giving ol such
notice to take corrective action. If Applicable Law provides a trme period which must elapse betore certaim detion
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity lo cure given to Borrower pursuant to Section 22 and the notice of acceleration juven
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective nchon
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those subatances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the tollowimng substances
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law ' means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢) "Environmenial Cleanup” includes any response action, remedial action, or removal action, as defined 1n
Fnvironmental Law: and (d) an "Environmental Condition™ means a condition that can cause, conibute to, oo
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal. storage, or release of any Hazardous Substences,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that 13 in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, oOf release of 3 Hazardous Substance, creates a
condition that adversely affects the value of the Property. Tne precuding tvwe senlences slie not qnyis to the
presence, use, or storage on the Property of small quantities of turerduns Substunees ihat are seperalis iocegmezed
to be appropriate to normal residential uses and to mamtenance of the Property (including, but not hmited to,
hazardous substances mn consumer products).

Barrower shall promptly give Lender written notice of (a) any mvestigation, claim, demand, Jawsuit or other
action by any governmental or regulatory agency or private party mvolving the Property and any Hazardous substance
1 Fnvironmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, ncluding bt noe:
limited to, any spilling. leaking, discharge, release or threat of release of any Hazardous Substance and (<) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party. il
any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, Borrower st
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herem shall create uny
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

39 Acccleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides etherwise), The notice shall specify: (a) the default; {b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure te cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shali further inform Borrower of the right to reinstate after acceleration and thc right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
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payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Ap plicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attormneys’ fees and costs of titlie evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks 1n a
newspaper published in SHELBY County, Alabama, and thereupon shall seli the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County.
Lender shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may
purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied
in the following order: (a) to all expenses of the sale, including, but not imited te, reasonable attorneys' fees;
(b) to all sums secured by this Security Instrument; and (c} any excess to the person or pcrsons legally entitled
to it.

23. Release. Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Securnin
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Securnity
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fec 1s permuted
under Applicable Law.

74. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nyhts
of curtesy and dower 1n the Property.

20170810000288960 12/18 %702
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BY SIGNING BELOW, Rorrower accepts and agrees to the terms and covenants contamed 1n this SECurity
[pstrument and in any Rider executed by Borrower and recorded with 1t

i Mt A

~ (Seal) - (Seul
WILHELM A LAR -BorTrower Borrower
S S — I‘,\SEHI) e e e — {ht:lilj
-Borrower Horrower
I . - (SEE;I:I e S e — {“H_-:L*d]]
-Borrower -Borrower
201708100
Shelby Gntv Judae ﬂf Prﬂhate
08/10/2017 01:49:29 PM FILEDICERT
Witness Wtness.
ALABA MA — Slngle Famlly--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DorMagic B30T
Form 3001 01/01 Page 13 of 14 www. docmagic. com

Al sl



s e e IS nace Below This Line For Acknowledgment]

State of ALABAMA O

Jefferson

County of

Clayton T. SW_'EEHEY (name of otficery,

[, -
a Notarv Public in and for said County said State (or for said State at Large), hereby cerufy that

WILHELM A _LARCHELT AND TARA T LAECHELL — B

o — .

husband and wife

B -y p— "

— —_—m

—_—— ——

whose name(s) is/are signed to the foregoing Security Insirument, and who is/are known to me, acknowledged betfore
me on this day that, being informed ol the countents of the above and foregoing Security Instrument, he/shesthey
executed the same voluntarily on the day the same bears date.

3rd August, 2017

(;iven under my hand and official seal of office this day of — ==

— _a_..r.i - .

oo 1?% ff”. Notary Puidie
- . .ﬂhl_"h‘rr ettt : by . T Fr-.(l: -
S NS 06022
H. 3T : r. . — -— J-
- \{ \Q. .’L' . f-"‘ M}r COMITIISSION E}':p]_fe:?l ---- — —0 9— —_—

3 ; Ny Comm, Expirest"; T-Z

—_—y
-

S e
This Instrument was prepated-by '
Clayton T. SWEEHE?: Attﬂfﬂ&y
2700 Highway 280 East

Suite 160

Birmingham, AL 35223

"._.,l.I:.H-Hi“r

L] +
------- .
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Loan Number: UNASSIGNED

Date: AUGUST 3, 2017

Property Address: 903 CARNOUSTIE SCUTH
BIRMINGHAM, ALABAMA 35242

EXHIBIT "A"

LEGAL DESCRIPTION

Lot 54, according to the Survey of Shoal Creek, as recorded in Map Book 6, Page 150, in the
Probate Office of Shelby County, Alabama.
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Loan Number: UNASSTSHED

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 3rd day of
AUGUST, 2017 _and is incorporated into and shall be deemed to amend anc
supplement the Mortgage, Deed of Trust, or Security Decd (the "Security Instrument”) of the same date,
given by the undersigned (the "Borrower") to secure Borrower's Note to LIBERTY MORTCAGE
CORPORATION, AN ALABAMA CORPORATION
(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:

903 CARNOUSTIE SCUTH, BIRMINGHAM, ALABAMA 35247
[Property Address]

The Property includes, but 1s not limited to, a parcel of land improved with a dwelling, together with other

such parcels and certain common areas and facilities, as described 1n
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(the "Declaration"). The Property 1s a part of a planned unit development known as

SHOAI, CREEK
[Name of Planned Unit Development)

ihe "PUD™) The Preperty also includes Jerrowsr < mnizrest 0 1 Homeowners associili e v St e
cuiih OWRING Or maltaginyg the common argas and faoilities of the 11770 (the "Owners Assvvicin’ - o ke
uses. benefits and proceeds of Borrower's mterest.

PUD COVENANTS. In addition to the covenants and agreements made in the Securnity Instrument,
Borjower and Lender further covenant and agree as follows’

A. PUD Obligations. Borrower shall perform all of Borrower's obligattons under the PUL s
Constituent Documents. The "Constituent [Jocuments” are the (i) Declaration; (11) articles of INMCOTPOTUTION.
trust instrument or any equivalent document which creates the Owners Association: and {111} any by-luws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, @l dues ane
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. Solong as (he Owners Association maintains, with a generally aceepted

nsurance carrier. a “master” or "blanket" policy insuring the Property which 15 satigtactory te Lender and
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which provides insurance coverage in the amounts (including deductible levels). for the periods, and againsi
loss by fire, hazards included within the term "extended coverage,” and anv other hazards, 1ncluding, but
not limited to, earthquakes and floods, for which Lender requites insurance, then: (1) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments tor property
insurance on the Property; and (ii) Borrower's obligation under Section 3 to maintain property msurance
coverage on the Property is deemed satished to the cxtent that the required coverage 1s provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of anv lapse in required property ipsurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in heu of restoration or reparr followmg
a loss to the Property, or to common areas and facihties of the PUT), any proceeds payable to Borrower ase
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, 1f any. paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasolable to msure
that the Owners Association maintains a public liability insurance policy acceptable 1n form,. amount. and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consedquentiil,
pis nble to Borrener comneciion with wny cendemnation or other taking of all or any part of the Property
or (e conren arcas and facilitres of the P, o1 for any conveyance 1n lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by lLender to the sums secured by the
Security Instrument as provided in Section 11

£ Lender's Prior Consent. Borrower shall not, except after notice to Lender and with |_ender’s
prior written consent, either partition o1 subdivide the Property or censent to: (1) the abandonment ur
ermnnation of the PUTY. except for sbandeianent or termination required by law in the case of substanhi:
Geatraction by fire or othier casualiy or inthe case o taking by condernnation or eminet o, (11} uny
Irrendmient 1o wny pros iston of the "Constituent Doctments” if the provisan s for Lo onpiess benetit of
[epder: (if1) termination of professional management and assumption of self-management of the Owniers
Association. or (iv) any action which would have the eftect of rendering the pubhe habihny insurianee
coverage maintained by the Owners Association unacceptable to L ender.

£ Remedies. 11 Borreser Joes ot pay 21T dues and assessments when due. then [ender iy pus
o Any amaesis shbursed by L ender Lndet U raraanaph Foshall becesie additonal TR S ERA Y
ceouted by the Seonrin instrumen: Hlonless Borrower and | ender agree & siher terins <o e gnoni these

smounts shall bear interest from the date of disbursement at the Note rate and shull be pavable. wathmterest
upon notice {from Lender to Borrower requesting payment.

o
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 1o this PUD
Rider
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