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This is a purchase money mortgage
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MIN: 1000808-2100178882-3.
MERS PHONE #: 1-888-679-8377

DEFINITIONS
Words used In muttiple seclions of this document are defined below and other words afe defingd In Sections 3, 10, $2; 17,
19 and 21. Ceriain rules reganding the usage of words used in this doctment are alse provided in Section 15,

ment” means this document, which is dated  June 12, 2017, together with all Riders 1o

(A) “Secunty Insiru
this document. o L N
{B) "Borrower” s WESLEY T TAYLOR , unmarriad AND PEYTON LEE WILLIAMS, uninarriad.

Borrower is the morigagor under this Security Instrument.

{C) “MERS" Is Mortgage Electronic Registration Systems, Inc. MERS Is 2 separate colporation that Is acting solely as a
nominee for Lender and Lendar's suctassore and assigns. MERS is the morigagee under this Security Instrument.
MERS Is organized and existing under the laws of Dalaware, and has an address and telephone number of P.0. Box 2026,
Flint, M- 48501-20286, tel. {6B8) 679-MERS. -

(D) “Loender® is Academy Morigage Corporation.

Lenderis a UT Comporsfion, o .
under the laws-of Uteh. rganized and exising
Lender's address is 339 West 13490 South, Draper, UT 84029,

(E) "Note” means the promiesory note signed by Borrower and dated June 12, 2017, The Nols stafes
that Borower owes Lender ONE HUNDRED SEVENTY THREE THOUSAND TWO HUNDRED FORTY NINE AND
NOIOD* * skt bk bt b kv ek A T AN F R SS b I IR AT A NS GGG RN --Dn“m (US. 5173.2“311 - )
Plus interest. Borrower has promised fo pay this debtin regular Perodic Payments andto paythe debt in full not {ster
than July 1, 2047.

{2} “W me-;;: :‘:t wﬂ;&dﬁs desaibed below underthe heading *Transfer of Rights in the Property.”

) "l.oan” means the debt evidenced by the Note, plus interest, late charges tue under the Nole, and all sums due under
e i s, pius interest. -Carges tue Linder e (Noie, ana all Sums due unaer
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(H)} “Riders” means all Riders 1o this Security instrument that are executed by Borrower. The following Riders are to be

executad by Borower [check box as applicable]: )
Bl Adjustahia— Rafe Rider LJ° Enndamlnlum Rider Flanned Unit Developmeni Rider

[} Other(s) [specify]

{3 “Applicahia Law” means all t:unmlling applicable fademl state and local ﬂzh:tas regulaﬂons ordlnanms and
(.IJ Eummnrly.nssomtinnnim Fees, andﬁssesm:s maansanduas fees, asmsmantsand m:herd-lamesmal

are imposed on Bomower or the Property by a condominium association, homeowners association or simillar organization.
(K} “Electronic Funds Transfer® means.amy. transfer of funds, other than a transacon originated by check, draft, or
simiiar paper instrument, which. is iniiated through an elecironic tarminal, telephonic instiment, mmpulﬂ' ar rhagnelic

tapa 30 a$ to order, instruct, or muthorize a financial Insﬂtutiun {o debit or credit an account. ‘Such term includes, but Is not

and al.ltornnlad c:lea:ﬂnghause h'am:iars

(L) “Escrow hems” means fhose itiems that are described in Saciion 3.

) "Miscellanepus Proceeds™ means any cnmpansaﬂun setiliement, award of damages, or pmusads paid by any third
party (other than: insurance preceeds pald tunder the coverages dascribed in Section =) for: (1)-damage:to, or destruction
of. the Property; (i) condemnation or other taking of all or any part of the Property; (i) conveyance in Nleu of condamnation;
or (V) misnepresenlations of, ar omissions as o, the value andfor condition of the Property,

(N} “Morigage Insurance™ means insurance protecting Lender againet the nonpayment of, or default on, the Loan.

{0} “Periodic Payment” means the mgtﬂarly schaduled amount due for () princlpal and: intarest under the Nate, plus

i any amgunis under Seclion: 3 of this Seclﬂ'ﬂy Instypent. =~~~

Regulaﬁnn X {12 CER. Part 1024] as they might be amended. frnrni:me toﬁma. or any aﬂdilmml Or SUCCHSIOr legas[aﬁnn
or regulation that governg the came subjecl matter. As used in this Security Instrumant, "“REEPA” refars to all requirements
and rastrictions that dre II'I'IPDEEd in regard 1o a “federally related: morigage loar” even if; {he'Loan does nol quallfy as a
"fadarﬂlyr reiatad morigage loan™ urder RESPA.

t orhig designee.

(Q) “Secretary” means the Secretary of the United Siatés Department of Hoimsing and Urban Develapme
{R) "Successorininterest of Borrower” means eny parly thathas taken {itle to the Property, whether or not that party

has assumed Barrower's nhlfgatmns under the Note andfor thi¢ Security Insirument.

TRANSFER OF RIGHTS IN THE PRCPERTY .

This Security Instrument secures to Lender: (i) the repaymientof the Loan, and afl renewsls, extensions and. modifications
of the Nole; and (i) the performance of Bomrower's covenanis and agreements under this Baa.ﬂty Instrament and the
Nofe. Forthls purpose, Bormrower irrevocably morigages, grants and conveys to MERS (solaly as nominae for Lendér and
Lender's successors and assigns)and to the succassors and assigns of MERS, with.power of sale, the foflowing described
properly jocated In the County of Shelby

[Type of Recording Jurisdiction) IName of Recording Jurisdicon];
Lot 16, according to the Survey of Cedar Grove at Sterding GAte, Sactor 1, Phage 2, mnmrdqd in Map Book
24, Pags 20, In the Probate office of Shelby County, Alabama.
APN #: 23-2-04-0-003-013.000

which l‘.':l.ll"l"Enﬂ? has the address of 488 Ceder Grove Len
{"Property Addressy.

TOGETHER WITH &l the improvements.riow ér hereafter-erecled on the property, and ail easements, appurtenances,
and fodures now or hereafier a part of the property. All repiacements and additions shall elso be covared by this Security
Instrument, All of tha foregoing Is refemed fo in this Securily Instrurment a5 the "Properly.” Borewer understands and agrees
that MERS holds only legal itle 1o the interasts granmted by Bomower.in this Sacurity instrument, bul, ifnecessary to comply
with law or mstnm. MERS {as nnmlm for Lendar and Lender's sumasum and asﬂgns} has the nght. 10 &:tﬁrﬁaa nnyn:r

of Lendar Jm:[ud:nﬂ, hut not ﬁm;l_&_n:l W, mlaﬂsmg illjld ﬂl'lf.:ﬂllnﬂ this Secr.irlty Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
merigage, grant and convey the Properly and that the Property is unencumbered, excapl for encambrances of record.
Borower warmants and will defend generally the {ile to the Froperty against all claime and demands, subject to amy

encumbrences of record.
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THIS SECURITY INSTRUMENT combiries uniform covanants for national use and non-uniform covenants with limied

variationg by jurisdiction to constitute a unform securily instrumeant covering real properly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intorest, Escrow fems, and Late Charges. Borrower shall pay when due the principal
of, and Intérest on, the debt evidénced hy the Note and late charges due under thie Note, Bormower shiall alkc pay finds
for Escrow ems pursuﬂnt to Seclion 3, Payments due under the Note and this Security Inslrument shall be madain LS.
currency. However, if any chack or other Instrumant received by Lender a5 payment under the Note or this Security lrtshu-
ment is refumed to Lender unpaid, Lander may:require that.any or all subsequent payments due under the Note and fhis
Securlly Instrument be made in one or more of the following forms, as sslected by Lender:’ (8} cash; (b) money order;
(<} ceriified check, bank check, treasurer’s check or cashier's mm, provided any such check is drawn ‘upon an institition
whosgs deposils are-insured:by a federsl. agency, instrumentalify, .or entity; or (d) Blactronic Funds Transfer.

Payments sre deemed received by Lender wiien received at the location dasigmiad In.the Nole or at siich other
locaticn aa may be designated by Lénder in accordance with the nofice provisions in Section 44, Lender may reium any

payment or partial payment ifihe payment or pamal payments are insufficient fo bring the Loan current. Lander may accept
any paymentor parﬁal praymenl H'lsuﬂilﬁnt to hrlng the Loan current, witholt waiver of any rights. hareunder-or pra]udiue

nead not.pay inferest-on unappiad fundﬂ Lender. may: hnld such unappﬁed funds unlll Borrower mal:as payment to bring
the Loan current. if Bomower doas not do so within a reasonable peried of ime, Lender shall elther apply such funds or
rétum them to Borawer, I not. appﬂed eafhier, such funds-will be appled tothe outstanding principal balance inder fhe Noto
immediately prier to foreclosure. No offset or claim which Borrower might have now or In the Kihure against Lender shall
refieve Borower from making paymenits due underthe Note and this Sacuiity Instriment or performing the covenanis and
agreemenla sacured by this Security Instrument.
Appllcutinn of qumm'lts or Proceeds. Except 4s otherwlse destribad in this Section 2, all payments acceptad
and :applied by Lender shal be applied in the following order of prioriy:
First, o the Morigage Insurance premiumne to be paid by Lender fo the Sacretary or the mnnﬂ-tly charge I:-ytha Secrelary
instead-of the monihly-moitgage Insurance premiums;
Second, to any taxes, special assessments, leasehold paymenis or ground rents, and fire, ficod and other hazard
nsurance prem[ums, as redquired:
Third, to-interest due undsr the Note;
Fnurlh to amortization of the pm::npal of the Note: and,

Fifih, tolaie charges due under the Note.
Any apptmahun of payments, Insuram:e proceeds, or Mlsuelanenus Pmueeds to pﬂn;:_ipal due under the Nota shall

not extend or postpone the due dals, or change the amount of the Periodic Payments.

3. Fundsfor Fscrow Iters. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untl the Note is paid in full; a sum {the “Funds”) t6 provide for payment of amounts due for- {a) taxas and assessments
and other items which can-attain priority over this Security Instrument .as a lien or encumbrance on.the Property; (b)
laasehnld payments of gmund rents on the Frnpeny If any; (c} premiume for any and all insurance reguired by Lender
under Sectlon 5; and (d) Mortgege Insurance premiums:to be paid by Landsrto the: ‘Secretary-or the monthly charge by
the Secretaryinstead of the monthly Mortgage Insurance premiums. These items are called "Escrow items.” At originafion
or at any fime during the term of the Loan, Lender may reguire that Communily Association Dues, Feos, and Assess-
ments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Bnrrnwar ghall
promptly fumish fo Lender all noficas of amounts to be paid under thie Section. Borrower shall pay Lender the Fonds
for Escrow. kems unless. Lender waives Borrower's obligatlion to pay the Funds for any or all Escrow liams. Lender
may walve Borrower's nbllgaﬂnn io pay to Lender Funds for any or all Escrow lteme &l any time. Ahy sunl'l waiver may
only be in wrifing. In the event of such wahver, Borrower shall pay directly, when and wherne peyable, the amounts due
for any Escrow Hems for which payment of Funds has been waived by Lender snd, If Lender requires, shall fumish to
Lander récelpis evidencing such payment within such time period as Lender rnay require. Borrower’s obilgation to make
such payments and io provide receipts shall for all purpoees be deemed to be a covenant and agreement contained In
this Security Instrument, as the phrase “covenant and agreement” is used-in Section 9, I Eomrower is obligated ta pay
Escrow tems directly, pursuant to a:-waiver, and Barrower falls to pay:the amourt due for an Escrow ilem, Lender may
exercise [ts rights under Section 9 and pay such amount and Bomower shall then be ohiligated under Section 8 to repay
fo Lenhdar any sich amount. Lender may revoke the waivar as 1o:any or all Escrow ltems at any ime har a notice given
in accordance with Seclion 14 and, upon such revocation, Borower shak pay to Lender all Funds, and in such amounts,
ihal are than mqulred unider this Ssction 3.

Lender may, &t any ime, collect and hald Funds In.an amount (a) sufficient to parmit Lender to apply the Funds. &l

the time specified underRESPA, and (b) notto exceed the maximum amount a lender can require under RESPA. Lender
shal -sstimate:the ameiunt of Funds due on:the basis of current data and reasonable estimates of exponditures of futune
Escrow Hems or otherwise In accordance with Applicable Law.

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federai Home Loan Bank. Lender shall
appi)r the Funds 1o | pay tha Esnrnw If&ma no Jater fian ﬂ-'IiE time specified under RESPA. Lander shaknot chama Barmwar

Eys Eurrmer mtarest on the Funds and Appﬂ:ahh Lew pann&s Lender tﬂ make su::h a chamge. Unless an agraamantis
matle in writing or Applcatie Law requires interast fo he paid on the Funds, Lender shall not be required to pay Borrower
any interast or eamings on the Funds, Bormower and Lender can egree in writing, however, thal inferest shall ‘be paid on
the Funds. Lender shall give-tb Borrowar, without chatge, an annual accounting -of the Fiumds a5 required by RESPA.

If there s & surpius of Funds held In OsrOW, 88 daﬂnad under RESE& Lander ahall ar:munt to Bnmar for the
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Lender shall notify Bomrower as required by RESFA, and Bormower shall pay to Lender the amount necesaary to make
up the ehaortage In accordance with RESPA, butin no mora than 12 monthly payments. If thera is & deficiency of Flinds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESFA, and Bomrower shall pay
to Lender the amount necessary to maks lip the deficiency in accordsnce with RESPA, but In'no more than 1 2 monthly
payments. |

Upon payment in full of alf sums securad by this Securily ingtrument, Lender shall prompily refund to Bomower any
Funds held by. Lender.

4. Charges; Liens. Bofrower shall pay sil taxes, assesements, charges, fines, and impositions zltribitabie fo the
Property whichi can attain priorily over this Secufty Instnument, leasehold payments or ground rents on the Property, if
any, and Community Assodiation Dues, Fees, and Assessments, if any. To. the extent that these ltems are Escrow lems,
Boirower shill pay them in the manner provided in Section 3. S

Bomrower shall prompily discharge any kien which has priority-over this Secyrity Instrurent uniees Borrower: (a) agrees
in writing 10 the paymant of the obligation secured by the jienina menner acceptable {o Lander, but only s¢ long as Bor-
rower is. performing such agreément; (b)-contests the feh in-good faith by, of defends againist enforcement of the Ben in.
gal proceedings which In Lender’s opinion operate to prevent the enforcement of the lien while hose proceedings are

S e e e T S T A N

pending, bist only untif stich proceedings are conclided; of {¢) sacures from the Roldér of the fien an sgreemant satisfactory
to.Lender subordinating the len to this Securlly Instrument. If Lender determines that any part of the Property is subject to
8 lien which can atizin priority over this Security Instrurient, Lender may give Bomower a notice identifying the e, Within
10 days of the date on which that notice is given, Bormower shall satisfy fhe lien or take one or:more of the actions set forth
above in this Section 4.

- 5. Properly Insurance. Borrower shall keep the improvements now exsting or héreafier erected on the Proparty
insured ageinst loss by fire; hazards included within the tarmn “extended coverage;“and any other hazards including, but
not imited to, earthiuakes and fioods, for which Lander requiras insurarce. This insiirance shall be mairtained In the
amourits (including deductible Jevels) and for the: pericds that Lendar requires. What Lender requires pursuant to-the
preceding senlences can change during the term of ihe Loan. The instirance carrier providing the insurance shall be
chosen by Borrower subject to1 ernder's right to. disapprove Barrower's choice, which right shall not be exerclsed unrea-
sonably. Lender may require Borrower to pay, In connection with this Loan, eittier (2) a pne-time charga for flood zone
determination, certification and tracking servicas; of {b) a one-time charge forflodd zoné determination and certificalion
services and subsequent charges each time remappings or simiilar changes occur which reasonably might effect glch
determination or certification. Borrower shall aiso be respansible for itie payment of any foas imposet by the Fadaral
Emergency ManagementAgencyin connectionwith the review ofany fleod zone determination resuliing froman ablection

by Borrower,

Therefore, such coverage shall cover Lender, but might or might nol protect Bomrower. Boriower’s equily In the Propesty,
or the conlents of the:Properly, against any risk, hazard or liabilty and might provide greater or. lesser coverage than
was previcusly in effect. Bommower acknowledges that the cost of the insurance coverage so obtalned might significantty
exceed the cost of insurance thet Borrower could have obtained. Any amounts disbursed by Lender under this Section &
shali become additicnal debt of Bormower sacured by this Security Instrument. These amounts shall beer interast at the
Note rate irom the dale of disbursément arid shall bs payable, with such Interest, upon riotice from Lenider to. Borrowsr

Allinsurance policles required by Lender and renewals of such poficies shaf be subject to Lender's right to disapprove
such polices; shall indude a standard mortgage clause, and shell. name Lender as morigagee and/or as additionai loss
payee. Lender shall have the right to hold the policies and renewal certificates. IfLender reqiires, Borrower shall prompfly
give to Lander:all receipts of paid premiums and renewal nofices. If Borrower abtzins any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard morigage
clause and shall nama Leinder as mortgagee and/or as an addltional foss payee.

In the.evert of loss, Borower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss If not made promptly by Bortewer. Unless Landér and Bomower olhierwise agrea In-writing, any insigance prfo-
ceeds, whether or not the underlylng insurance was required by Lender. shal be spplied to restorafion or-repair of the.
Praperty, if the restoration or repair Is economically feastble and Lender's security Is not lessened. During such repair
and restoration perod, Lender shall have the right to hold suchinsurance proceeds untif Lender has had an opportunity
lo inspect such Property 1o ensure the work has been completed o Lender's satisfaction, provided that such Inspection
shall be undertaken promptly. | ender may disburse proceeds for the repairs ahd restoration In a single payment orin
A-series of progress payments as the work is completed. Unless an agreement is made in writing or Appiicable Law
requires interest fo be paid on such insurance proceeds, Lender shall nat be required to pay Barrower any interast or
eamings on such proceeds. Feas for public adjustars, or other third parties, retained by Bommower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If tha restoration or repair is not economically
feasible or Lender's security would be jessenad, the insurance procesds shall be applied to the sums saclred by this
Securily Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall

be appied in the order provided for n Secion 2.~

I Sorrower abandons the Praperty, Lender may file, negofiate and settie any avallable insurance daim and related
matiers. if Bomower does not respand within 30 days to & hotica from Lender that the Insurance carrier has offered to sstile
a claim, then Lender may. negotiate and settie the diaim. The 30-day period will begin:when the notice is given. In slther
event, or if Lendar acquires the Property under Secfion 24 or otherwise, Borrower hereby assigns to Lender (a} Borrower’s
nghts o any Insurance proceeds in an amount not to éxcead the amounts unpaid under the Note or this Sacurity instu-
ment, and (b} any other of Borrower’s rights {other than the right fo any refund of uneemed premiums paid by Borrower)
under all Insurance-policies covering the Property, Insofar as such rights are applicatle to the coverage of the Propearty.
Lender may uee the insurance proceeds either io repair or. restore the Praperty orio pay amounts unpaid under the- Note

or this S&t:m_'_ibr Instrument, 'M'IBHHI' or not then due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60

S " wm - oo v om . w1 - -

days after the execution of this Security Instrurment and shall continue {6 oocupy the Property as Bomrower's principal
regidence for atieast one yesr after the date of occupancy, unless Lender determines thal this requirement shail cause

undue hardship for the Borrower or unless extenuating circumstances exist which are beyond Bormower's conirol.

1. Preservation, Maintenance and Protection of the Property; Inspections. Borower shall not destroy, damage

or impair the Propertly, allow the Property to deleriprate or commit waste on the Property, Borrower shal maintain the Prop-
erly in ordsr to prevent the Propery from deterlorating or décreasing in value due to s condition. Unless it is delermined
pursuani to Sechion 5 that repair or restoration is not economically feasible, Borrower shall promplly repair the Property
if damaged 1o avoid further deterforation or damige. Ifinsurance or condemnation proceeds are paid in connaction with
damage 1o.the Propesty, Borrower shall be responsible for repalring or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2 single payment or In a serles
of progress payments as the work is. compleled. If the insurance or condemnetion proceeds are nof sufficient fo repair or
restare the Property, Borower is nol relleved of Bormower's obligation for the completion of such repalr or restoration.
K condemnation proceeds are paid in conneclion with the taking aking of the praperly, Lender-shall apply such proceeds to
the reduction of the indebtedness under the Note and this Securty Instrument, first to any-delinquent amounts, and then
to payment of principal. Any application of the proceeds fo the principal shall not éxtend or postpone the due date of the
manthly payments or change the amounl of such payments, | | -

Lender or lis agent may make reasonable entries upon and inspections of the Property. if it has reasonable cause,
Lender may inspect the Interior of the improvements on the Propety. Lender shall give Bormower notice af the ime of or

priof to such an interior inspection speclfying such reasonable cause.

B. Bosrowsr’s Loan Application. Bomrower shall be in default f, during the Loan-applcation process, Bomower or
any persons or entliies acling at the direction of Bomower or with Borrower’s knowledge or consent gave materially false,
mislesding, or inaccurate information or sietements to Lender {or falled 1o provide Lender with maierial information) in
connection with the Loan, Material representations inciude, but are not Fmited to, represantations concerming Bomower's
ocsupancy of the Property as Borrower's principal residence.

9. Protection of Lender's intérest in the Proparty and Rights Under this Security instroment, If {a) Borrower
falis I perform the covanants and-agresments contained in this Security Instrument, (b) there Is a legal procesding that
might significantly affect Lender's inferest In the Property and/or rights underthis Securlty Instrument {such as a procéeding
in' bankrupicy, probate, for condemnation or forfeiturs, for enforcement-of a fien which may attain prioity over this Security
Instrument or {o enfarce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriae to protect Lender's interest i the Property and rights under.this Security Instrument,
Including prolecting and/or assessing the value of the Property, and securing and/or repalring the Property. Lender's actions
can Include, but are not fimited to: (a) paying any sums secured by a lien which has priority over this Securlty Instrumient
(b} appesring in court; and {c) paying reasonable atornays' faes te protect ite inferest in the Property and/or rights under
this Security Instrument, incliiding ks secured posifion in a bankruptey proceeding, Securing the Property includes, butis
nat iimhed io, entering the Properly to make repairs, change locks, replace or bosird up:doors: and windows, Urain waler
from pipes, efiminate building or other code violations or dangerous conditions, and have utiiles fumed on or off, Although
Lender may take aclion under this Section 9, Lander does not have 1o do so-andis notunder any duty or obligation fo do
59, Il &5 agreed that Lender Incurs ne llabillty for not taidng any.or all actions authorized under this Saction 9,

Any ameuntsdisbursed by | snder under this Section 8 shall become additional debt oF Bomower secuired by this Sediiity
instrument. These amounts shell beer interest at the Note rate from the date of disbursament and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment. o

if this Security instrument is-on a leasehald, Barmowar shall comply with &l the provisions of the leass. Borrower shall
nol surrender the leasehold estate and inferests herein conveyed or terrinale or cancel the ground lease. Borrowar shall
nol, without the express written consent of Lender, alter or amend the ground lease. If Borrower soquires fee tiffe to the
Property, the leasehold and the fee title shell not merge unless Lender agraes to tha merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are heraby assigned 16 and
shall be paid to Lender. |

It the Property is damaged, such MisceRaneous Proceeds shall be applied to restoration or repair of the Property, if

.

the restoration or repelr:ls economically feasible and Lander's security is not lessened. During such repalr and restora-
ton period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an apportunity to
Inspect such Properly to ensure the wark has been completad to Lender's satisfaction, provided that such inspection
shall:be undertaken promplly. Lender may pay for the repalrs and reslaration in a singls dishursement.or In a series of
progress payments s the work is completed. Unless an agreement is made in writing or Applicable Liw reqiires inler-
esl to be:paid on such Miscelaneous Proceeds, Lender shall-not be required to pay Borrower ainy interest or eamings
on such Miscellaneous Proceeds. Hf the restoration or repair is not economically féasibis or Lender's security would be
lessened, the Miscellaneous Proceeds shall be appliad to the sums securad by this Security Instrument, whether or not
then due, with the excess, if any, peid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided

forin Sacllon'Z.
Inthe evahtofa total taking, destruction, orloss in vajue of the Propenty, the Miscellaneous Praceeds shall be applied
to the sums secured by thiz Securily Insirument, whether or not then due, with the excess, if any, paid to Bomower.
In the event of a partial taking, destruction; or loss in value of the: Property in which the fair market value of the Prop-
erty immediately before the partial laking, destruction, or loss In value is equal fo or greater than the amourt of the sums
secured by this Securily Instrument Immediately befare the partial taking, destruction, or loss in value, uniess Borrower
and Lender otherwise agree Inwiiting, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscelaneous Procesds muttiplied by the foliowing fraction: (g) the tolal amotintof the sums secured inimedialely befors
{he partial taking, destruction, orloss in value divided by (b) the fair.matkel value of Ihe Property immediately before the
partial iaking, destruction, or loss in value. Any belance shall be paid to Borrower. N
In‘the everit of a partiatiaking, destruction, orloss in value of the Proparty:in which the fair market value of the Property
Immediately before the partial taking, desiruction, or loss In vaiue is less thanthe amount of the sums secured immediately
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before the parfial taking, destruclion, or ioss In value, unlass Borrower and Lender otherwise agree In wiiling, thie Miscel-
laneous Proceeds shall be applied to the sums secured by this Security Instrument whether or.not the sims are then duse.

_Ifine Praperty Is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers 1o maké &n award to sattle a claim for déimages, Bomdwer falls to régpend 19 Lender within
30 days afier the data the notice s given, Lender is authorized io collect and apply the Miscellansous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrimiant, whether or not then doe. "Oppos-
ing Party” means the third party thet owes Bomower Miscellaneous Proceeds or the parly against whom Borrower hasa
right of action in regard to Miscellaneous Proceeds.

Boirowar shall be In defaulf if any action or proceeding, whether civil-or criminal, Js begun that, in Lender's judgment;
could result in forfe(ture-of the Properly or other material impairment of Lender’s interest in the Property or rights under this
Sacurily Insirument. Berrower can cure such a default and, Facceleration has occured, reinstate as provided n Saetion
18, by causing the action-or proceeding to be dismissed with a niling that, In Lender’s judgment, precludes forfeiture of
ihe Property or other material impairment of Lender's imierest in the Property or rights under this Sacurity Instrumért. The
proceeds of any awand. or Claim: for damages that are attributable to the Impaimrment of Lender’s Interest In the Property
are hereby assigned and shal be pald fo Lender.

All Miscellarieolis Proceeds thal are not appEed fo restaration or mipair of the Properly shall b& applied in'the order
provided for in Section2. e .

1. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the fims for payment or modifica-
tion of amertization of the sums secured by this Securily Instrument granted by Lender to Bormower: or any Successor in
interest of Bomower shall not aperate to release the Habiity of Bomower or any Successors In Inierest of Borrower. Lender
shall not be required {0 commenice proceedings against.any:Successorin Interest of Borrower or to refuse to extend time
for payment or otherwise modHfy amortization of the sums secured by this Secuity instrument by reason of any demand.
made by the original Borowar of any Successors in Inferest of Botrower, Any forbesrance by Lender in‘axerclsing any.
right or remedy Including, without limitation, Lender’'s acceplance of payments from third persons, enfities.or Successors
in Interest of Bomrower or in amounts less than the amount then due, shall not be a waiver of or preciude the exercise of
arly. right or-remedy. . | )

~1Z Joint and Several Liability; Co-signers; Successors and Assigns Bound. Boower covenanis and agrees
that Bosrower’s obligations and Tmbility shall be Joint @nd several. Howsver, any Bormower who co-signs this Security
Instrument but:does:not execute the Note (a "co-sipner”): (a).Is co-sianing this Securlty Instrument only. to marigage,
grant and convey the co-signer’s interest it the Property under the teims of this Securlty lnstrument: (b) Is not personaliy
chligated to pay the sums secured by this Securfty instrument; and (c) agrees that Lender-and any cther Bormower ¢an
agree to exiend, modify, forbear or make any accommeodations with regard to the terme of this Sacurlly instrumant or the
Note without the o-signer’s consen. i

Subject fo the provisions of Sectien 17, any Successor in Interest of Borrower who assumes Borrowsr's abligations
under this Security insirument in wiiting, and-is approved by Lender, shall obtain all of Borrower's rights and benefits
urder this Security Ingtrument. Bomower shall not be released from Borrower's obligations and llability under thiz Sacurity
insfrument unless Lender agrees to such release in writing. The covenanis and agreements of this Security Instrument
shall bind-{except as:provided In Section 19) and benefit the successors and assions of Lender.

13. Loan Charges. Lender may charge Borrower fess for services pérfarmed in connection with Borrawer's defaull,
for #ie purpose of protecting Lsnder’s inferest In the Progerty and righls Undar this Secusity Instrumient, indluding, but not
limiled to, attomeys’ feas, property inspection and valualtion fees. Lender may collect fees and charges authorized by the
Secretary. Lender may not charge fees that are expressly prohibiled by this Securlty instrument, ar by Applicable Law.

I the Loan is subject to.a law which sels. maximum loan changes,: and that Jaw is finally Interpretad so that the infer-
est or other loan charges coliscted or fo be collscied In connection with the Loan exceed the permitted Smis, then:
{a) any suchoan charge shal be reduced by the amount necessary to reduce the. charge io.the parmitted Jimit and
(b} any sums elready collected from Borrower which exceedad permitted limils will be refunded to Borrower. Lender may
choose lo make this refiind by reducing the principal owed under the Nete or by making a direct payment to Borrower, I
a refund mduces principel, the reduction wil ba treaied as a partial prepayment with no changes in the due dats or in the
monthly paymant amount unless the Nots halder agress in writing 1o those chariges. Borrower's acceptance of any-such
refund made. by direct payment to Bormrower will constitute & waiver.of any right of aclion Borrower might have afsing out
of such overcharge.

14. Notices. All nofices given by Borrowsr or. Lender in connection with this Securily:Instrument must be in writing.
Any nafice to Borrower In connection with this Security Instrument shzil be dsemed to have been given to Borrower when
malled by first dass malf orwhen actually delivated to Bortower’s rictice address if sent by other means. Nofice to-any one
Borrower shall.constifute notice lo all Borrewers unless Applicable 1 sw expressly requires otherwise. The nafice address
shall-be the Property Address unless Borrower hes designated a subsfitite notice address by notice to Lender. Borrower
shall promptly notify Lender of Bomower's change of address. ‘If Lender specifies a procadurs for reporfing Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notica addresa under-this Security Instrument at any -ona tme. Any notice fo Lender shall be given
by delivering it.or by mading it by first class mail to Lender’s address siated hereln unless Lender has designated another
address by notice to Borrower. Any nofice’in connaction with this Security Instrument &hall not be dserned to hive been
given lo Lender until actually recelved by Lender. if any. nofice required by this Security Instrument is zlso required under
Applicable Law, the Applicable Law requirement wil satlsfy the cofrespending requiremsnt under this Security instrument.

15, Goveming Law; Seversbility; Rules-of Construction. This Securlty Instrument shall be govemed by federal
law 2nd the law of the jurisdiciion In which ihe Properly is located, All rights and obligations containied in this Security
Instrument zre subject to any reguiremesnts and limitations of Applicable Law. Applicable Law might explicitly or implicitly
akow the partles fo agree by contract or it might be silent, but such sllence shall not ba construed as a prohibition against
agresment by contract. In the eventl that any provision or dause of this Secuinfy Instrument or the Note condicts with
llcable Law, such confiicl shall not affect:other provigions: of this Security Instrument or the Note which can be given

effac] without the conflicting provision.
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As used In this Security Instrument: (a) words of the mascullne gender shall mean and include corresponding neutsr
words or words of the faminine gender; {b) words: in. the singular shall mean and include the:plural and vice versa; and
(c}) the word “may” gives scle dism'gﬂun without any obllgatlnn o take any action,

18. Borrower's Copy. Borrower shall be glven one copy of the Note and ‘of this Security. Instrument.

17. Transfer of the Property or a Beneficial Interest In. Borrower. As used in this Section 17, "Interest in the
Property” means any legal or beneficial imterest in the Property, rm:lun:ling, but not imited to, those beneficial inferasts
transferfed in-a bord for daed, contract for-deed, Instalment sales contract or escrow agreement, the menl-of wlid'u i
the trenster of title by Enrmwer at a future date to a purchaser.

I all 6r any pari of the Property or any Intaiesl In the Properly is sold or transferred (or if Borrower is.not a natural per-
son and a beneficial interest in. Borrower is sold or fransferred) without Lender’s prior written consent, Lender may require
irnmedlate payment In full of all slima secured by this Security Instrument. Huwever this eption shall hiot be ‘exercised by
Lender if such exercisg is prohibited by Appiicable Law, -

if Lender exercises this option, Lender shall give Borrower notice of accéleration. The notice shall provide a period
of hot lase than. 30 days from the date thie nofice is given in accordance with Section 14 within which Bosrower must pay
all sums -secured by this Security Iestrument. if Borrower falls lo pay these sums prior {o the ﬁIplI‘ﬂﬁDl‘l of this period,

Lendar may lnmke any remedias penniﬂ.sd hy this: Saﬂ.mty nstrument without further nﬂnne or demand on Borrowar.

_____

mg L ender's Intereﬂ in tha F'rupeﬂy' and rlghts under Ihls SEﬂumy Instrument and (d_'l tali:as sunh a:tlun as Landar may
reasonably raquhu o assure that Lender's intérest in the Properly and rights under this Secixity Instrument, and Bor-
rower’s obBgetion to pay the sums securad by this Securily Instumert, shalf confinue unchanged. However, Lender is not
required 1o relnsiste i (i) Lender hes Bccepled reinstatement efier the commencemant of foreclosure proceedings within
two years Inmediately preceding the commencement of 2 current foreciasure- proceadings; (i) reinstatement will preclude
foreciozure on différent grounds in the future, or (i) reinstatement will adversely affect the priority of the fon created by
this Security Instrument. Lender may retjuire that Bomower pay such reinstaternent ums and EXPENSSs: in oné of more of
the. folowing forms, as selected by Lender: (a} cash; (b) money order; (c) certified check, bank check, freasurer's check
or cashier's cheick, provided any $uch checkis drawn ¢ LUpon an instibition whoge depositﬁ are insured by & federal ageney,
instrumentabity or: enfily; or. (d) Blecironic Funds Transfer: Upon reinstatement by Borrower, this Security Instrument and
obligations secured heraby shall remain fully effective as if no acceleration had occurred. However, this nghal fo relnatate

shall not apply In tha case of acaeleration tnder Baction 17-

19. Saleof Note; Change of Loan Services; Notice of Grievance. The Note or a partla] Interest in the Note {tdgulher
with this Securily Instriment).¢an be sold one 6r more times without prior-nofice to. Bomower, A sals might resultin a change
In-the entily {known as:the “Loan Suminer'} that collects Perlodic Payments due under the Note and this Securily Instru-
ment and peficims ofher morigags loan servicmg obligafions anderthe Note, s Secirrity Instrument, and Applicable Law.
There :algo. might be one or moré changas of the Loah Servicer unrelated 1o a sale.of the Note,:[f.there Is a change of the
Loan Sarvicer, Borrower will be given writlen notice nfthe changs which will staté the name and address of the new Losn
Servicer; the address to which payments should be imade and any other information RESPA raquires in connection with a
nolice of transter of servicing. If the Note is sold and thereafter the | oan Is serviced by a Loan Senvicer other than the pur-
chaser ofthe Note, the morigage ioan serviding obligations o Borrawer will ternain with the Loan Senviceror be transferred
Io & successorLoan Servicer and are not asstamed by the Nole purchasar unless otherwise provided by the | Note purchaser.

20. Borrower Not Third-Party Bensficlary te Contract of Insurance. Morigage Insurance reimburses Lender {or
any enfity that pl.m:has&s the Note) for certain losses it.may. incur if Bomower does not repay the Loan &s agreed. Bar-
rower acknowledges and agmees that the Borrower is not & third party hanafﬂulmy to the contract of insurance belween
the Secrefary and. Lender, ror ks Botrowar eniiled to efrforce any agreement batweén Lender-and the Secrelary, unless
axplichiy-suthorized to do 50 by Applcable Law.

21. Hazardous Substancas. As used in tiis Section 21: {a) "Hazardous Siibstances” are those substancas defined
&8 foxic or fiazardous: subsiances, poliutents, or wastes:by Environmental Law and the following substances: gasoline,
kerosene, other lammable or toxic petroleum products, faxic pesticides and herbicides, volatile solvents, materals con-
taining asbesios or formaldehyde, ‘and radioactive materials; {b) "Environmental Law” means federel laws and laws of
the: jurlsdi:ﬂan where the F'nnparty is located that relate to health, safely or ﬂnmrnnmmtal‘ proteciion; (¢) “Environmental
Cleantip” includes any response action, remadial action, or ramoval action, as defined in Emvironmental Law; and {d) an
“Environmenttal Conditfon™means a condition that can cause, contribute to, or atherwise rigger anEmvircnmantal Cleanyp.

Borrower shalf not cause or permit the presance, use, disposal, slorage, or reléase of any Hazardoius Substances, or
threalen fo release any Hazandous Substances, oh or ih the Properly. Borrower shall not-do, nor allow anyone else to dn
anyihing afiecting the Property {a) that is in violation of any Ervironmental Law, (b) which crestes an Environmental Condi-
tion, or {c) which, due o the presance, use, ‘orrelease of 2 Hazardous Substance, creates a condition that adversely affects

the value of the Property. The preceding fwo sentences shall nof apply o the presence, use, or storage on the Properly of

small quaniities of Harardous ‘Substances that are ganeraﬂy recognized to be appropriate 1o pormal residential uses and
io maintenance of the Froperly: {induding, but not limited 1o, hazardous substances in consumer products).

Borrower shall promptiy give Lender written notice of () any m!mshgaﬂnn. claim, demand, |awsuit-or other action by
any govemmental or tegulatory agency or private party involving the Property and any Hezandous Substance or Emviron-
mental Law of which Borrower has achual knowledge, {b) any Environmental Condition, 1m:|ua'|ng but not limited to, any
spilling, leaking, discharge, release or threat of release of any Hazardous. Substance, and (¢) any-condition caused by-the
presenca, Use or release of a Hazardous Substance which adversely affects the 'u'alue of the Property. If Borrower leams,
or is notified by any governmenial or regulatory authority, or any private parly, that any removal or other remediation of eny
Hazardous Substance affecling the:Property is necessary, Bomower shall promptly take all necessary. remedial actions in
accordance with Environmental Law. Nothing herein shall create any nbﬁgaﬂnn on Lender-for an Environmental Cleznuip.
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22, Grounds for Accelaration of Dabt.
{a) Defavit. Lendsr may, except as imited by regulations Issued by the Secretary, in the casa of peyment defauits,
require immediate payment in full of all sums secured by this Security Instrument if:
() Borrower defaults by failinig to pay in fudl any rmonthly payment required by this Security Inetniment pror 16 of
on the due date of the next monthly payment, or
() Borrower defautis by failing, for & petiod-¢f thirty days, to perform any other obfigations cortalriad in this Security
Instrument,
(b) Sale Without Credit Approval. Lender shall, If permified by applicable law (inchxiing Section 341 (d) of the Gam-St.
Germaln Deposkory Institutions Act of 1982, 12 U.8.C. 1701]-3(d)) and with the prior approval of the Secretary, require
immediste payment in &l of all sums secured by this Security instrument it
(} Allorpartofihe Properly, ora beneficial interestin a trust owning all or part of the Property, is sokd or otherwies
ransfemred (other than by devise or descent), and
(i} The Properly Is not occupied by the purchaser or grantee as his or her principal residence, or tha purchiasss or
grantee does so occupy the Property but his ‘or her credil has:not been approved in accordance with the require-
ments of the Secretary. |
{6) NoWalver. If cirtirmstancas ocsir that would permit Lender 1o require iImmediate paymant in full, but Lender does
hot require such payments, Lender does not waive iis rights with respect to subsequent events. |
(d) Regulations of HUD Secrstary. In many circumstances regulations issied by the Sacretary wil limift Lerider's
‘Tights. In the case of paymsnt defaults, to require immediate payment in Tull. and foreclose :not paid. This Security
Instrument does not authorize acoeleration or foredlosura if not permitied by regulations of the Secretary,

- -n L=

{a) Martgage Not Insured. Borrower agrees that if this: Security Insfrument and the Note are not determined 1o
be slighie for insurance under the National Housing Act within 80 days from the date hereof, Lendar may, at its
option, require immediate payment in full of all 3ums secured by this Security Instrurient. A wiitieii statément of any:

-authorized agent of the Secrelary darted subsequent to 80 days from the date heraof, dedlining fo insure this Seaurity
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstarding the foregoing, this
oplion may not be exercised by Lender when the unavailability of insurance is Ssolely due io Lender’s fatlure to rembt
8 mortgege insurance premium to the Socretary.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folows:

23. Assignment of Rents. Borrower uncondiionally assigns and transfers to Lender sl the rents and revenues of
the Praperty. Borrower autharizes Lender or Lendar's. agents to collact the remts. and revenues and hereby directs each
tenant of the Property to pay the rents & Lander or Lander's agents. However, prior {o Lender’s notice to Bormower of
Borrowar's breach of any covenant or agreementin the Security instrument, Borrower:shall coflect and receive all rents
and revenues of fhe Property.as trustee for the benefit of Lender and Borrower. This assignment of rents constifules an
absolute assignment and not an aseignment for addiional securityonly,. =~ 0 0 T ¢

. fLender gives:notice of breach to Barrower: () all rents received by Borrowsr-shall be held by Bomrower as trustee for
benefil of Lender only, to be applied fo the sume secured by the Security instrument: (b} Lendeér shall be enfitted to collect
and receive all of the rents of the Properly; and (c) each tanant.of the Properly shall pay all rents due and unpaid to Lender
or Lender's agent on Lender's written daemand to the lenant. |

Borrowsrhas notexecuted any prior sssignment of the rents and has not and will nat parform ary actthat would prevent
Lender from axercising s rights under this Section 23

Lendear shal.not be required to enter upon, take control of or maintain the Property before or after glving notice ofbreach
o Bemower. However, Lender or a judiclally appointsd receiver may do so at any time there ls a breach. Any applicalion of
rents shall not cure ar wahwe any default or invalidate any other right or remedy of Lender. This asskgnment of rents of the
Propery shal terminate when the debt secured by the Security: Insrument is paid in full; B

24. Acceleration; Ramadies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant ‘or agraamient in this: Security Instrument (bint riot prior to scceleration under Section
17 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required
to cure the default; {c) a date, not less than 30 days from the data the notice is given to Borrower, by which the
defauit must be- cured; and {d) that fallure to cure the dofault on or before the date specified In the notice may
result in acceleration of the sums secured by this Security Instrument end sale of the Property. The nolice shall
further inform Borrower of the right tn reinstate after accaleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default Is not
cured on or before the date epecified in the notice, Lender at its eption may requlre immadiate paymient.in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other rermedies perfitted by Applicable Law. Lender shall be enfitled 1o ¢olisct all expenses incumred in
pursuing the remedies provided in this Section 24, including, but not imited to, reasonable sttornmeys’ fees and
cosis of itle evidence.

I Lender invokas the power of sale, Londar shal} give a copy of a notice to Borrower in the manner provided
In Section 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby ~—~ 7 7 County,Alabama; shd thereupon shall sell the
Property fo the highest bidder at public suction at the front door of the County Courthouse of this County. Lender
shall deliver ko the purchaSer Lender’s deed conveying the Property. Lender or its designeé may purchase the
Property at any sale. Borrower covenants and agrees that the proceads of the sale shall be 2pplied in the fol-
lowing order: (a) to all expenses of the sale, including, but not imited to, reasonable attorneys' fees; (b) to all
sums sscured by this Sacurity Instrisnent; and (o} any excess to the person or persons legally entiiad to it.

Hthe Lender’s interest in this Security Instrument Is held by the Secretary and the Secretary requires imme-
diate paymend in full under Section 22, the Secretary may invokeé the nonjudicial power of sale provided in the
Single Family Morigage Foreclosure Act of 1884 ("Act”) (12 U.S.C. 3751 et seq.) by requesting a foreclosure
commissioner designated under the Act to commence foreclosure and 16 sel] the Property as provided In the
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