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DEFINITIONS

Words used tn multiple scctions of this document are defined below and other words are defined 1n Sections 3,

10, 12, 17, 19 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 13,

(A) "Security Instrument” means this document, which is dated March 2. 2017 , together with
all Riders to this document.

(B) "Borrower"is JON C. Hobbs and Stephanie Marie Hobbs. husband and wife

Borrower 15 the mortgagor under this Security Instrument.

(C) "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solety as a nomtnee for Lender and Lender's successors and assigns. MERS is the mortgagee
untder this Security Instrument, MERS is organized and existing under the laws of Delaware, and has
an address and teiephone number of P.O. Box 2026, Flint, MI 485301-2026, tel. (888) 679-MERS.

(DY "Lender*is Quicken Loans Inc.

Leader isa LOrporation

organized and existing under the laws of the State of Michigan
Lender's address is 100 Woodward Ave, Detroit, MI 48726-1906
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(E) "Note" means the promissory note signed by Borrower and dated March 2, _2 G/ . The Note
states that Borrower owes Lender [W0O Hundred Sixteen Thousand Fitteen and 00/100

Dollars (U.5. § 216,015, 00 ) plus interest. Borrower has promised to pay this debt in regular
Pertodic Payments and to pay the debt in full not fater than Aprii 1, 2047

(FF) "Property"means the property that 1s descnibed below under the heading "Transfer of Rights in the
Property.”

(G) ""Loan" means the debt evidenced by the Note, plus interest, and late charges due under the Note, and all
sums due under this Security Instrument, plus interest.

(H) "Riders"means all Riders to this Security Instrument that are executed by Borrower. The foilowing
Riders are to be executed by Borrower [check box as applicabie]:

__| Adjustable Rate Rider LI Condominium Rider ] Planned Unit Development Rider
¢ 1 Other Legal Atftached

E Rehabihitation Loan Rider

(1) '"Applicable Law" means all controliing applicable federal, state and local statutes, regulations,
ordinances and admmistrative rules and orders {that have the cticct of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condominmim association, homeowners
association or sumtlar organtzation,

(K) "ElectronicFunds Transfer” means any transter of funds, other than a transaction originated by check,
deaft, or similar paper instrument, which is initiated through an electronic termunal, telephomic
iastrument, computer, or magnetic tape so as to order, wstruct, or authorize a financie! institution to
debit or credit an account. Such term includes, but 1s not limited to, point-of-sale trunsfers, automated
teller machine transactions, transters imtiated by telephone, wire transters, and automated cleannghouse
transiers.

(L)Y "Escrow Items' means those items that are described in Section 3.

{M} "Miscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid by
any third party (other than msurance proceeds pasd under the coverages described in Section 3) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (111} conveyance n licu of condemnation; or (iv) misrecpresentations of, or omissions 4s 1o, the
value and/or condition of the Property.

(N) ""Mortgage Insurance' means insurance protecting Lender against the nonpayment of, or default on, the
i.0an.

(O} "PeriodicPayment” means the reguiarly scheduled amount due for (1) principal and interest under the
Mote, plus (1) any amounts under Scction 3 of this Security Instrument.
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(P} "RESPA"means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 ¢t seq.} and is
tinplementing regulation, Regulation X (12 C.I- R, Part 1024), as they might be amended from tume to
tume, or any additional or successor legislation or regutiation that governs the same subject matter, As
used in this Sccurity Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in
regard to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related
mortgage loan"” under RESPA.

(QQ) "Secretary'"means the Secretary of the United States Department of Housing and Urban Development or
his designee.

(R} '"'Successorin Interest of Borrower'" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS (N THE PROPERTY

This Secunty Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
medifications of the Note; aand (11} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower irrevocably mortgages, grants and conveys to
MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of
MERS, with power of sale, the foliowing described property located in the

County of Shelby

(Tvpe of Recording Jurisdiction} (Name of Recording Jurisdiction)

SEE EXHIBIT "A" ATTACHED HERETU AND MAUE A PAKT HEREOC.
SUBJECT TO COVENANTS OF RECORD.

Parcel |D Number:Z235160001014006 which currently has the address of
239 Sweetbay Or (Street)
May lene (City), Alabama 35114-4906 (Zip Code)

("Property Address"}):

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easemends,
appurtenances, and fixtures now or hereaficr a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Secunty Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the interests granied by

Y — —— Y e T -1 2. T T e L — T

2302014
VMPAN(ALT [1506).0F
: Page Jof 16

371474588 0233 393 0

Bankars Sya!ems‘f“ VMR W

FHA Mosigage With MERS-AL |
Wollers Kluwer Financial Services

qQ

g R [y e e e e PR L L L LTI ]



20170307000078090 03/07/2017 09:58:57 AM MOR'T 4/20

Borrower in this Securnty Instrument, but, if necessary to comply with law or custom, MERS {as nominee for
Lender and Lender's suceessors and assigns) has the right: to exercise any or all of those interests, including,
but not himited to, the right to toreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Sccunty Insirument.

BORROWER COVENANTS that Borrower 1s lawtully seised of the estate hereby conveyed and has the right

to grant and cenvey the Property and that the Property 1s unecncumbered, cxcept for encumbrances of record.

Borrower warrants and will defend generally the title to the Property agatast all claims and demands, subject
10 any encumbraaces of record.

THIS SECURITY INSTRUMENT combines uniform covenands for national use and aon-uniform covenants
with lirited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal,interest, Escrow ltems, and Late Charges. Borrower shall pay when due
the principal of, and interest on, the debt cvidenced by the Note and late charges due under the Note.
Borrower shail also pay funds for Escrow liems pursuant to Section 3. Payments due under the Note and
this Security Instrument shall be made in U.S. currency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument
be made 1n onc or more of the following forms, as selected by Lender: (a) cash; (b) money order; {¢)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon

an instifution whose deposits are insured by a federal agency, nstromentality, or catity; or (d) Electronic
IFunds Transfer.

Payments are deemed received by Lender when recetved at the location designated in the Note or at such
other location as may be designated by Lender 1n accordance with the notice provisions in Section 14.
Lender may return any payment or partial payment if the payment or partial payments are msuffictent to
bring the Loan current. Lender may accept any payment or partial payment insufficicnt to bring the Loan
current, without waiver of any rights hercuader or prejudice to us rights to retuse such payment or
partizl payments in the future, but Lender is not obhligated to apply such payments at the time such
pavments are accepted. I cach Periodie Payment is applied as of 1its scheduted due date, then Lender
need not pay miterest on unapphed funds, Lender may hold such unapplicd funds until Borrower makes
payment to bring the Loan current, If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower, If not applied carlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure, No
oftset or claim which Borrower might have now or in the future against Lendes shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Applicationof Payments or Proceeds.Except as ¢xpressly stated otherwise in this Security

Instrument or the Note. all payments accepted and applied by Lender shall be applied in the following
order of prionty:

First, to the Mortgage Insurance premiums to be paid by Lender fo the Secretary or the monthly
charge by the Secretary instcad of the monthly mertgage msurance premiums;
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Second, to any taxes, speeial assessments, leaschold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to mterest due under the Note;
Fourth, to amortization of the principal of the Note; and,

Fifth, to late charges due under the Note.

Any application of payments, msurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

Fundsfor Escrow ltems. Borrower shall pay to Lender on the day Periodic Paymeads are due under
the Note, until the Note 1s paid m full, a sum (the "Funds®) to provide for payment of amounts due for:
{a) taxes and assessments and other wtems which can attain priority over this Sccurity Instrument as a lien
or encumbrance on the Property; (b) lcasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance
premiums to be paid by Lender to the Secretary or the monthly charge by the Secretary instead of the
monthly Mortgage Insurance premiums. These items are called "Escrow ltems.” At origination or at any
fime during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, 1f any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
itemn. Bosrower shall promptly furnish to Lender ali notices of amounts to be paid under this Section.
Borrower shall pay Leader the Funds tor Escrow licms unless Lender waitves Borrower's obligation to
pay the Funds for any or all Escrow ltems. Lender may watve Borrower's obligation to pay to Lender
Funds for any or all Escrow ltems at any time. Any such wairver may only be in writing. In the ¢vent of
such waiver, Borrower shall pay directly, when and where pavable, the amounts due for any Escrow
ltems for which payment ot Funds has been waived by Lender and, if Lender requeres, shall turnmish to
Lender receipts evidencing such payment within such time penod as Lender may require. Borrower's
obhigation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and agreement” is
uscd in Sechion 9. If Borrower 1s obligated to pay Escrow ltems directly, pursnant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise uts rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any tsme by a aotice given in

accordance with Section 14 and, upon such revocation, Borrower shall pay to Lender all Funds, and
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold IFunds in an amount (a) sutficient to permit Lendcer to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basts of current data and

reasonable estimates of expenditures of future Escrow ltems or otherwise tn accordance with Applicable
Law.

The Funds shall be held 1n an institution whose deposits are msured by a tederal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so msured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specificd
under RESPA. Lender shalt not charge Borrower for holding and applving the Funds, aanually analyzing
the escrow account, or ventfying the Escrow ltems, unless Lender pays Borrower interest on the Funds
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and Applicable Law permits Leader to make such a charge, Unless an agreement 1s made i writing or
Anplicable Law requires mterest to be paid on the Fuads, Lender shall not be required to pay Borrower
any intcrest or earnings on the Funds. Borrower and Lender can agree sn writing, however, that interest

shall be paid on the Fuads. Leader shall give to Borrower, without charge, an annual accounting of the
funds as required by RESPA.

[f there 1s a surplus of Funds held tn escrow, as defined under RESPA. Lender shall account to Borrower
for the excess funds in accordance with RESPA., If there s a shortage of Funds held in escrow, as detined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Leuader
the amount necessary {o make up the shortage in accordance with RESPA, but in no more than 12
mountidy payments. If there 15 a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make vup the deticiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptiy refund to
Borrower any Funds held by Lender,

4. Charges;Liens.Borrower shall pay all taxes, assessments, charges, fines, and tmpositions atiributabie
to the Property which can attain priority over this Secunty Instrument, lcascheld payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, 1f any. To the
extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section J.

Borrower shall promptly discharge any lien which has prionity over thas Sceurnity Instrument unless
Horrower: (a) agrees tny writing to the payment of the obligation secured by the lien in 4 manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the fien n
good faith by, or defeads against enforcement of the lien wn, legal proceedings which in Lender's opinion
operate to prevent the cnforcement of the lien while those proceedings are pending, but only until such
proceedings are concluded; or (¢) scecures trom the holder of the lien an agrecment satisfactory to Lender
subordinating the licn to this Security Instrument, [ Lender determines that any part of the Property 1s
subject to a lien which can attain priority over this Security Instrument, Lender may give Bormrower a
notice identifying the lien. Within 10 days of the date on which that notice 18 given, Borrower shall
satisfy the lien or take one or more of the actions set forth above in this Section 4.

5. Propertylnsurance.Borrower shall keep the improvements now exasting or hereafter erccied on the
Property insured against loss by tire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This iasurance shall be mamntained in the amounts (including deductible levels) and for the periods that
Lender requires. What Leader requires pursuant to the preceding senteaces can change during the term of
the Loan. The insurance carrier providing the imsurance shall be chosen by Borrower subject to Lender's
right to disapprove Bomower's choice, which nght shall not be exercised unreasonably. Lender may
require Borrower to pay, i connection with this Loan, etther: (a) a one-time charge for ticod zone
determination, certification and tracking services; or () a one-time charge tor flood zone detenmination
and certification services and subseguent charges each time remappings or stimilar changes occur which
reasonably might affcct such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connechion with the
review of any flood zone determination resulting from an objection by Borrower.
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if Borrower fmis to maintaim any of the coverages described above, Lender may obtain insuriance
coverage, at Lender's option and Borrower's expense. Lender 1s under no obtigation to purchase any
particuiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any

risk, hazard or fability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obitained might significantly exceed the
cost ot msurznce that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 3 shall become additional debt of Borrower secured by this Security Instrument. These amounts
shall bear interest at the Note rate from the date of disbursement and shall be pavable, with such interest,
upon nofice from Lender to Borrower requesiing payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policics, shall include 4 standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shali have the right to hold the policies and renewal
certtficates. It Lender requires, Borrower shall promptly give to Lender all recepts of paid premiums aad
renewal notices. If Borrower obtains any form of insurance coverage, not othenwvise required by Lender,
for damage to. or destruction of, the Property, such pelicy shall include a standard morigage clause and
shall name Leader as mortgagee and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless L.ender and Bommower otherwise agree in
writing, any msurance proceeds, whether or not the underlying msurance was required by Lender, shall
be applied to restoration or repair of the Property, if the resteration or repair is cconomically feasible and
Lender's security s notf lesscned. During such repair and restoration period, Lender shall have the right
to hold such msurance proceeds until Lender has had an opportunity to mspect such Property to ensure
the work has been completed to Lender's satistaction, provided that such inspection shall be vadertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such insurance procecds, Lender shall not be required to pay
Borrower any intergst or ecarnings on such proceeds. Fees for public adjusters, or other third partics,
retained by Borrower shall not be paid out ot the insurance proceeds and shall be the sole obligation of
Borrower. H the restoration or repair 1s not economiecally feasible or Lender's sccurity would be
lessened, the msurance proceeds shali be applied to the sums secured by this Secunity [nstrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insucance proceeds shall be
applied i the order provided for in Section 2.

[t Borrower abandons the Property, Lender may file, negotiate and settle any avadable msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
peniod wili begin when the notice 15 given. In either event, or it Lender acquires the Property under
Scetion 22 or othenwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other thun the right to any retund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Sccurity Instrument, whether or not thea due,
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~. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Sceurity Instrument and shall continue to occupy the Property
as Borrower's principal residence for at least one year after the date of occupancy, unless Lender

determines that this requirement shall cause undue hardship for the Borrower or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation,Maintenanceand Protectionof the Property; Inspections.Borrower shall not
destroy, dammage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition, Unless it is determined pursuant to Section 3 that repair or
restoration i1s not economically feasible, Borrower shall promptly repair the Property if damaged to
avoid turther detenioration or damage. If mmsurance or condemnation procceds are paid in connection
with damage to the Property, Borrower shall be responsible for repairing or restoring the Property only
it Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration 1n a single payment or in a series of progress payiments as the work i1s completed. If the
insurance or condemnation procecds are not sufficient to repair or restore the Property, Borrower 1s not
relieved of Borrower's obligation for the completion of such repair or restoration.

If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Sccurity Instmument, first to any
delinquent amounts, and then to payment of principal. Any application of the proceeds to the principal
shall not extend or postpone the due date of the monthly payments or change the amount of such
payments.

Lender or its agent may make reasonable entnies upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property, Lender shall give
Borrower notice at the fime of or prior {o such 4n interior imspection specifying such reasonable canse,

8. Borrower's Loan Application.Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or fatled to
provide Lender with material informatton} in connection with the Loan. Matenal representations include,

but are aot limited to, representations concerming Borrower's occupancy of the Property as Borrower's
principal residence.

9. Protectionof Lender's Interest in the Property and Rights Under this Security Instrument. If
(&) Borrower {ails to perform the covenants and agreements contained in this Security Instrument, {(b)
there 15 a legal proceeding that mught significantly afiect Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankruptey, probate. for condemnation or
forferture, for enforcement of a lien which may attain priority over this Security Instrument or to enforee
fnws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever 1s reasonable or appropriate to protect Lender's interest in the Property and rights under this
Secunty Instrument, inciuding protecting and/or assessing the value of the Property, and securing and/or
repatring the Property. Lender's actions can include, but are nof limited to; (a} paving any sums secured
by a hen which has priority over this Security Instrument; (b} appearing in court; and {c) paying
reasonable attorneys’ fees to protect its inlerest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptey procecding. Securing the Property includes,
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but is not limited to, entesing the Property to make repairs, change locks, replace or board up doors and
windows, dratn water from pipes, clhiminate building or other code violations or dangerous conditions,
and have utilities turned on or off, Although Lender may take action under this Section 9, Lender does

not have to do so and 1s not under any duty or obligation to do so. It 1s agreed that Lender mcurs no
liabdity {or not taking any or all actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Sccurity Instrument, These amounts shall bear intcrest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bommower requesting
payment.

[f this Sceurity Instrument 1s on a leaschold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee titie to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

Assignmentof MiscellaneousProceeds;Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shatl be paid to Lender.

[f the Property 1s damaged, such Miscellanecus Proceeds shall be appilied to restoration or repair of the
Property, 1t the restoration or repatr 15 ¢conomically feasibie and Leader's scecurity is not lessened.
During such repair and restoration period, Lender shall have the right to held such Miscellaneous
Proceeds until Lender has had an opportumity to mspect such Property to ensure the work has been
complcted to Lender's satisfaction, provided that such inspection shall be undcertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a serics of progress payments as the
work s completed. Unless an agreement is made in wniting or Applicable Law requires interest to be
paid on such Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair 1s not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be appliced to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellancous Praceeds shall be applied i the order provided for m Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or {oss in value of the Property in which the tair market
value of the Property immediately before the partial taking, destruction, or {oss in value s equal o or
greater than the amount of the sums secured by this Secunty Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss i value divided by {b} the fair market value of the Properiy

immediately betore the partial taking, destruction, or loss i value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property mn which the tatr market
value of the Property immediately before the partial taking, destruction, or loss i value 1s less than the
amount of the sums secured immediately before the partial taking, destruction, or oss in value, unigss
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Borrower and Lender otherwise agree in wrting, the Miscellancous Proceeds shall be apphied to the sums
sccured by this Security Instrument whether or not the sums are then due.

[f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined 1n the next sentence) offers to make an award to settie a ¢laim for damages, Borrower
tails to respond to Lender within 30 days after the date the notice 15 given, Lender is authorized to collect
and apply the Miscellanecus Procceeds cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party

that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action m
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether eivil or criminal, ts begun that, in
Lended’s judgment, could result in fortetture of the Property or other material impairment of Lender's
mterest m the Property or rights under this Sccurnity Instrument. Borrower can cure such a default and, o
acceleration has eccurred, reinstate as provided 1n Section 18, by causing the action or proceeding fo be
dismmissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matenal
imparment of Lender's iterest in the Property or nghis under this Sccunty Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's inferest in the
Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not apphied to restorafion or repair of the Property shili be applied n
the order provided for in Section 2,

11. Borrower Not Released;ForbearanceBy LenderNot a Waiver. Extcnsion of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Leader to
Borrower or any Successor n Interest of Borrower shall not operate to release the liability of Borrower or
any Successors i Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or othenvise modify
amortization of the sums secured by this Securnity Instrument by reason of any demand made by the
original Borrower or any Successors in nterest ot Borrower. Any forbearance by Lender in exercising
any right or remedy including, without limitation, Leader's acceptance of payments from third persons,
entities or Successors in interest of Borrower or in amounts less than the amount then due, shall not be 2
walver of or preclude the exergise of any right or remedy.

12. Joint and Several Liability;Co-signers;Successorsand AssignsBound. Borower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sceunity Instrument but docs not execute the Note (a "co-signer”™): (a) 1s co-signing this
Security Iastrument only to mortgage, grant and convey the co-sigrier's mierest in the Property under the
terms of this Security Instrument; (b) i1s not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modity, forbear or
makc any accommodations with regard to the ferms of this Secunty Iastrument or the Note without the
CO-51gNer's consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and s approved by Lender, shall obtain all of
Berrower’s rights and benetits under this Security Instrument. Borrower shail not be relcased from

Borrower's obhigations and liability under this Security Instrument unless Lender agrees to such refease
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iy writing. The covenants and agreements of this Secunty Instrument shall bind {except as provided in
Section 19) and benefit the successors and assigns of Lender.

Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
defzult, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not fimited to, attorneys' fees, property inspection and valuation fees, Lender
may collect fees and charges authonzed by the Secretary. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan 15 subject to a law which sets maximum loan charges, and that iaw 1s finally interpreted so
that the interest or other loan charges collected or to be coliected in connection with the Loan exceed the
permitted [imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alrcady collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment 0 Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment with no changes 1in the dae date or in the monthly
payment amount unless the Lender agrees 1o wnting to those changes. Borrower’s acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any right ot action Borrower
might have arising out of such overcharge,

Notices. All notices given by Borrower or Lender i connection with this Securify Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shali be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice te all Borrowers unless
Applicable Law cxpressly reguires othenwise, The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shafl promptly

nofify Lender of Borrower's change of address. If Lender specities a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by matlig 1t by tiest ciass mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower, Any notice in
connection with this Security Instrument shali not be deemed to have been given to Lender until actually
recerved by Lender. If any notice required by this Sccurnty Instrument s also required under Apphicable
Law, the Applicable Law requirement wili satisfy the corresponding requirement under this Security
Instrument.

Governinglaw, Severability; Rulesof Construction.This Secunty Instruiment shall be governed by
federal law and the law of the jurisdiction 1n which the Property 1s located. All rights and obligations
contaimned in this Security Instrument are subject to any requirements and iimitations of Applicable Law.
Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it might be stlent,
but such silence shall not be construed as a prohibition against agreement by confract. In the event that
any proviston or clause of this Security Iastrument or the Note conflicts with Applicable Law, such
conflict shall not affcct other provisions of this Secunty Instrument or the Note which can be given effect
without the conflicting provision.
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As used in this Security Instrument; () words of the masculine gender shali mean and melude
corresponding neuter words or words of the feminmine gender; (b) words in the singular shall mean and

include the plurai and vice versa; and {c) the word "may™ gives sole discretion without any obligation to
take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficialinterest in Borrower. As used in this Section 17, "Interest
in the Property” means any legal or benefictal interest n the Property, including, but not himited to,
those beneficial interests transterred 1n a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which 1s the transfer of title by Borrower at 3 future date to a purchaser.

If all or any part of the Property or any Interest in the Property ts sold or transferred {or 1f Borrower is
not a natural person and a beneficial interest in Borrower 15 sold or transferred) without Lended's prior
written consent, Lender may require immediate payment in full of all sums secured by this Secunty

Instrument. However, this optioa shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

H Leoder exercises this option, Lender shall give Borrower notice ot acceleration. The notice shall
provide a period of not jess than 30 days from the date the notice is given in accordance with Section 14
within which Borrower must pay all sums securcd by this Security Instrument. If Borrower fails to pay

these sums prior to the expiration of this period, Lender may inveke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

18. Borrower's Rightto Reinstate After Acceleration.if Bormrower meets certan conditions, Borrower
shail have the nght o retnstatement of a mortgage. Those condifions are that Borrower: (a) pays Leader
ali surns which then would be due under this Securnity Instrument and the Note as 1f no acceleration had
occurred; (b) cures any defauit of any other covenants or agreements; (¢) pays all expeases incurred n
enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees, property
inspectton and valuation fees, and other tees incurred for the purpose of protecting Leader's interest m
the Property and nights under this Securnity Instrument; and {d) takes such action as L.ender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's oblipation to pay the sums secured by this Secunty Instrument, shall
continue unchanged. However, Lender is not required {o reinstate if: {1) Lender has accepted
reinstatement atter the commencement of foreciosure proceedings within two years immediately
preceding the commencement of a current foreclosure procceding; (1) reinstatement will preclude
foreclosurg on different grouads in the future; or (1) reinstatement will adversely affect the prionty of
the lien created by this Sccurity Instrument, Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as seiected by Lender: (a) cash; {b) money
order; (¢) certified check, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an mstifution whose deposits are insured by a tederal agency, instrumentality or enfity; or
(d) Elcctronic Funds Transter. Upon reinstatement by Borrower, this Sccunity Instrument and obligations
secured hereby shall remain fully eftective as of no acceleration had occurred. However, this right to
reinstaic shall not apply i the case of acceleration under Section 17,
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19. Sale of Note; Changeof Loan Servicer; Notice of Grievance. The Note or a partial mterest in the
Note (together with this Secunty Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resuit in a change o the enbity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obhigations under the Note, this Secunity Instrument, and Applicable Law. There alse might be
ong or more changes of the Loan Servicer unrelated to a sale of the Note. if there 1s a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires i connection with a notice of transfer of servicing. 1f the Note 15 sold and thereafier the Loan 15
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Netther Borrower nor Lender may commence, join, or be Joincd to any judicial action (as either an
individual litigant or the member of a class) that anses from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section L4) of such alleged breach and atiorded
the other party hereto a reasonable period atter the giving of such notice to take corrective action, If
Applicable Law provides a time period which must ¢lapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this Section. The notice of acceleration and
opportunity to cure given to Borrower pursuant fo Section 22 and the notice of acceleration given to
Borrower pursuant to Section 17 shall be deemed to satisfy the notice and opporfunity to take corrective
action provisions of this Section 19,

20. Borrower Not Third-Party Beneficiaryto Contract of Insurance. Mortgage Insurance reemburses
Lender (or any entity that purchases the Note) for certain losses it may ineur f Borrower does not repay
the Loan as agreed. Borrower acknowledges and agrees that the Borrower is not a third party beneficiary
to the contract of msurance between the Secretary and Lender, nor1s Borrower ¢ntitled to entorce any
agreement between Lender and the Secrctary, unless explicitly authorized to do so by Applicable Law.

21. HazardousSubstances.As used in this Section 21: (i) "Hazardous Subsfances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the following
substances: gasoling, kerosene, other flammable or toxic petreleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or tormaldehyde, and radioactive materials;
(b) "Envircnmental Law" means federal laws and laws of the jurisdiction where the Property 1s located
that relate to health, safety or environmental protection; (¢) "Environmental Cleanup® includes any
response action, remedial action, or removal action, as defined in Eavironmental Law; and (d) an

"Environmental Condition" means a condition that can cause, contribuie {fo, or othenvise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal. storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone clse to do, anything atiecting the Property (a) that 1s in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence,
use, or release ot a Hazardous Substance, creates a condition that adversely atfects the value of the
Property. The preceding fwo sentences shall not apply to the presence, use, or storage on the Property of
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small quantities of Hazardous Substances that arc generally recognized to be appropnate to normal

residential yses and to mamtenance of the Property (including, but not limiied to, hazardous substances
1N consumer prodtucts}.

Borrower shali promptly give Lender written notice of (a) any investigation, claim, demand, lawswt or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, mcluding but not limited to, any spilling, leaking, discharge, release or threat
ot release of uny Hazardous Substance, and {¢) any condifion caused by the presence, use or release ol a
Hazardous Substance which adversely atiects the value of the Property. If Bormrower leams, or 1s notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance aftecting the Property is neccssary, Borrower shall promptly take all
necessary remedial actions in accordance with Eavironmental Law. Nothing herewn shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration;Remedies.Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17 uniess Applicable Law provides otherwise). The notice shall specify:
() the default; (b) the action required to cure the default; {¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and {d) that failure to
cure the default on or before the date specified in the notice may resulf in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to bring a court action toe assert
the non-existence of a default or any other defense of Borrower to acceleration and saje, If the
default is not cured on or hefore the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any othier remedies permitted by Applicable Law,. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrowerin the manner
provided in Section 14. Lender shall publish the notice of sale once a week for three consecutive
weeks in a newspaper published in shelby County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front
door of the County Courthouse of this County, Lender shall deliver to purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the preceeds of the sale shall be applied in the following arder: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys' fees; (b) o all sums secured
by this Security Instrument; and (c) any excess fo the person or persons legally entitled fo it.

23. Release.Upon payment of all sums secured by this Security Instrument, Lender shall release thas
Sccurnity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a feg for
refeasing this Securtty Instrument, but oniy if the fee 1s paid to a thurd party tor services rendered and
the charging of the fec is permitted under Applicable Law.
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Z24. Waiver of Homestead. Borrower waives all nghts of homestead exemption in the Property and
relingquishes atl rights of curtesy and dower in the Property.,

25. Attorneys' Fees. As used in this Security [nstrument and the Note, attorneys’ fees shall mclude those
awarded by an appellate court and any attorneys' fees incurred in a bankruptey proceeding.

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants contained n this Security
Instrument and in any Rider executed by Bomrower and recorded with it

A T 03/02/2017  (Seal)
40N %{“HODDS e -Borrower

03/02/2817  (Seal)
-Enrrnwer

(Seal}
-Borrower

_ (Seal)
-B 0 rrawer

D Refer to the attached Signature Addendum tor additional parties and signatures.
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Acknowledgment
State of Alabama
County of Shelhy

ﬂhi"ifi‘%‘iﬂ% chi 2aloer Wall a notary public, hereby certify that JOn ©. HoDDS and
Stephanze Marie Hobbs, husband and wife

whose name(s) 1s/are signed to the foregoing conveyance, and who i1s/are known to me, acknowtedged before
me o this day that, being informed of the contents of the conveyance, he/she/they executed the same
voluntarily on the day the same bears date.

Grven under my hand Mﬁh"m a | a 9. ‘F%l

CHRISTINA ELIZABETH WALL
Notary Public, State of Alabama

e Aiabamsa State At Large
Vﬂmeubhc My Commission Expires

January 30,2021
My commission expires: ) |- 30 ~ad O]

This mstrument was preparcd by: Michele W Nikitaroff
Purchase Closing Specialist
UG Woodward Ave
detrott, M 48276-1906
{313)373-0404

Loan Origination Organizatiorjuicken Loans Inc.
NMLS ID: 3030

Loan Originator:Lynkon Patterson
NMLS ID: 1418444

-------
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o - 3371474588
Planned Unit Development Rider

FHA Case No.
MERS MIN: 1800039033/714/45886 011-8588766-/03

THIS PLANNED UNIT DEVELOPMENT RIDER is made this Znd dayof March, 2017
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed

of Trust or Security Deed {"Security Instrument”} of the same date given by the undersigned
("Borrower") to secure Borrower's Note ("Note™) to
Quicken Loans Inc.

("Lender”) of the same date and covering the Property described in the Security instrument

and located at:
239 Sweetbay Dr
Maylene, AL 35114-4906
(Property Address)
The Property Address is a part of a planned unit development ("PUD") known as
Lake Forest

{Name of Flanned Unit Development)

PUD COVENANTS. In addition to the covenhants and agreements made in the Security
Instrurnent, Borrower and Lender further covenant and agree as follows:

A. Solong as the Owners Association {or equivalent entity holding title to common
areas and facilities), acting as trustee for the homeowners, maintains, with a
generally accepted insurance carrier, a "master” or "blanket” policy insuring the
Property located in the PUD, including all immprovements now existing or
hereafter erected on the mortgaged premises, and such policy i1s satisfactory to
Lender and provides insurance coverage in the amounts, for the periods, and
against the hazards Lender requires, including fire and other hazards inciuded
within the term "extended coverage,” and loss by flood, o the extent required
by the Secretary, then: (i} Lender waives the provision in Paragraph 3 of this
Security Instrument for the monthly payment to Lender of one-twelfth of the
yearly premium instaliments for hazard insurance on the Property, and (ii)
Borrower's obligation under Paragraph 5 of this Security instrument to maintain
hazard insurance coverage on the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners Association policy.

3825012606
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Borrower shall give Lender prompt notice of any lapse in required hazard
insurance coverage and of any loss occurring from a hazard. In the event of a
distribution of hazard insurance proceeds in Heu of restoration or repair
following a loss te the Property or to common areas and facilities of the PUD,
any proceeds payable to Borrower are hereby assigned and shall be paid (o
Lender for application to the sums secured by this Security instrument, with
any excess paid to the entity legally entitled thereto.

B. Borrower promises to pay all dues and assessments imposed pursuant to the
legal instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph C shall
hecome additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to cther terms of payment, these amounts shall bear
iterest from the date of disbursement at the Note rate and shall be payable,
with interest, upon notice from lL.ender to Borrower requesting payment.
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By signing below, Borrower accepts and agrees fo the terms and provisions contained in this

o {Seal)
-Borrower

RN sepomser 20
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Lot 151, according to the Survey of Lake Forest First Sector, as recorded in
Map Book 24, Page 62, in the Probate Office of Shelby County, Alabama.

PARCEL NUMBER: 23-5-16-0-001-014.006

THIS IS A PURCHASE MONEY MORTGAGE. THE ENTIRE PROCEEDS ARE
BEING APPLIED TO THE PURCHASE PRICE OF THE HEREIN DESCRIBED
REAL PROPERTY BEING CONVEYED SIMULTANEOUSLY HEREWITH.

(o Filed and Recorded

A e Official Public Records

3‘3‘," Ve ":.- Judge James W. Fuhrmeister, Probate Judge,
% /-' : ‘l ' County Clerk

| £ Shelby County, AL

%_“ / 03/07/2017 09:58:57 AM
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