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DEFINITIONS

Words used in muitiple saotions of this document are definad below and other words are defined in Sections 3, 10, 12, 17,
18 and &1, Certain rules regarding the usage of words used in this document are also provided in Saction 15,

(/) "Security Instrument” means this document, which is dated  Februsry 21, 2017, fogether with all Riders {o
is ggcument.

(8) “Bomrower” s SHER! MALIESA GALUHER AND ROBERT W. GALLIHER.

Borrower is the mortgagor under this Security Instrument.

(C) "MERS” is Mortgage Electronic Registration Systems, inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender's successors and assigns. MERS is the morigagee under this Security Instrumant.
MERS is organized and exisiing under the laws of Delaware, and has an address and telephone number of PO, Box 2026
FFing, M 48501-2046, tel. (BB3) 879-MERS.

{2} “Lender” ¢ Peoples Bank, A Kansas Corporation.

Lenderis a Corporation, organized and existing
under the laws of Kansas.

Lender's addrass is 13180 Metcalf Avenue. Znd Roor, Overland Paryk, K 65213,

{(£) “Note” means the promissory note signed by Borrower and dated February 21, 2017. The Note states
that Borrower owes Lender ONE HUNDRED SEVENTY TWO THOUSAND FIVE HUNDRED THIRTY THREE AND
Nggegmiﬁﬁ**#k*ﬁtﬁ#ﬂii#ﬂ#ﬁﬂﬁ*tiﬂ:‘#ii‘ttiﬂrﬂt:ﬁﬁt*ﬁﬂﬂ#wtﬂﬂrﬁ#*[}giidr&{uS $4§?2533@% )
plus interast. Borrowet has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than #arch 1, 2047,

{F} “*Prﬂpeﬁy” maans the property that is described below under the heading “Transfer of Rights in the Prperty.”

{Gh "Loan” means the debt evidenced by the Note, pius interest, jate charges due under the Note, and all sums due under
this Security Instnument, plus inferest,
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() “Riders”™ means all Riders to this Sscunty Instrument that are executed by Borrower. Tre following Riders are to be

executed by Borrower {check box as appiicablel).
L Adjustable Rate Ridet ' . Condominium Rider ¥ Planned Unit Development Rider
L1 Other(s) [specify

{1} “Applicable Law” means all controfling applicable federal, state and local statutes, reguiations, ordinances and admin-
istrative rules and onders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

{J} “Community Association Dues, Fees and Assessmends” means all dues, fees, assessments and other nharges that
are imposed on Borrower of the Property by a condominium association, homeowners assaciation or similar organization.
(K} “Electronic Funds Transfer”™ means any transfer of funds, other than a ransaction originated by check, draft, or
sirilar paper instiiment, which is initiated through an electronic termingl, ielephonic instrument, computer, or magnatic
tfape so a3 fo orger, nstruct, or authorize a financial instilution to debit or credit an account. Such term ncludes, but is nod
timited o, point-of-sale ransfers, automated teller machine transactions, transfers iniliated by telephong, wire transfers,
anc auomaied dearnghouss transfers.

(L) “Escrow tems” means those items that are described in Section 3.

(M} “Misceliansous Proceeds” means any compensation, setlement, award of damages, or proceeds paid by any third
party (ofher tan insurance procesds paid under the coverages described in Section 8) for: (i) damage 1, or destruction
af, the Froperty; (i) condernnation or other 13king of all or any part of the Propeny; (i) conveyance in lisu of sondemnation:
ar {iv) misrepresentations of, or cmissions as o, the valle and/or condition of the Property:.

i) “RMortgage insurance” means insurance prodacting Lender against the nonpayment of, or default on, the Loan,

(3 “Periodic Payment” means the regularly schedided amount due for (i) principal and interest under the Note, plus
(i1} any amosunis under Section 3 of this Security Instrument.

(¥} “RESPA” means the Real Estale Settlement Procedures Act (12 U.8.C. §2601 et seq.) and its implemeanting regulation,
Regulation X (12 C.F.R. Part 1024}, a3 they might be amended from time to ime, or any addiional or sucoessor legisiation
ar reguiation that governs the sarme subject matier. As used in this Security instrument, "RESPA” refers to ali requirements
anc restnctons that are imposed in regard 1o & “federally ralated mortgage ioan” even if the Loan dees not qualify as a
Hederslly related mortgage ioan” under RESPA,

(3 “Lecretary” means the Secretary of the United States Departrent of Housing and Urban Development or his desianee.
(R} “Successor in interest of Borrowsr” means any party that has taken title to the Property, whether or not that party
has assuined Borrower's obligations under the Note and/or this Security Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY
Thig Secunty Instrument securas to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note: and (i} the performance of Borrower's covenants and agreements under this Security Insttument and the
Mote, For this purpose, Borrower revocably mortgages, grants and conveys to MERS {solely as nomines for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the following described
property incated in the County of  Shelby

{Type of Recording Jurisdgiction] {Mame of Recording Jurisdiction).
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN ¥: 09 305 ¢ 003 §68.000

which curently has the address of 827 Greystone Highiands Drive, Birmingham,
|5treet] [City]
Alabama 35242 ("Froperty Address”™;

iZig Dodel

TOGETHER WITH all the improvements now or hereafter erectad on the property, and all easements, apourtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be coverad by this Security
instrument. All of the foregoing is referred to in this Security Instrurnent as the “Propenty.” Borrower understands and agrees
that MERS holds only tegal tithe to the interests granted by Borrower in this Security Instrument, but, if necessary o comply
with faw or custom, MERS {as rominee for Lender and Lender's successors and assigns) has the right: t exercise any or
alt of those interests, including, but notlimited to, the right to foreciose and sef the Property; and 1o take any action reguired
of Lender including, but not limited 10, releasing and canceling this Security instrument.

SORROWER COVENANTS that Borrower is tawfully seised of the estaiz hereby conveyed and has the right to
morigage, grant and convey the Propenty and that the Property is unencumberad, except for encumbrances of record.
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Borrower warrants and will defend generally the title to the Property against aff claims and demands, subject to any
encumbrances of record.

THES SECURITY INSTRUMENT combinas uniform covenants for nationsl use and non-uniform covenants with limited
vanations by wnsdiction {0 conshitule a uniform security instrument covering real property.

UNEFORM COVENANTS. Borower and Lender covenant and agree as foifows:

1. Payment of Principal, Interest, Escrow items, and Late Charges. Barrower shall pav when due ths principal
of, and interest on, the debt evidenced by the Note and late charges due under the Note. Borrower shall &iso pay funds
for Escrow ierms pursuant {o Section 3. Payments due under the Note ang this Security instrument shall be made in U.S.
currency. rMowever, i any check or other instrument received by Lender a3 payment under the Note or this Security instru-
mant s relumed to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Secunty instrument be made in ong of more of the following forms, as selected by Lender: {3 cash: (b) money order;
{c} certified check, bank check, treasurer’s check of cashier's check, provided any such oheck is drawn upon an institution
whose geposits are insured oy a federal agancy, instrumertality, or entity; or (¢} Rlectronic Funds Transfer

Fayments are deemed received by Lender wihien received at the location designated in the Note ar at such other
focation as may be designated by Lender in accordance with the notice provisions in Section 14. Lender may return amy
payment of partial payment if the payment of partial payments are insufficient to bring the Loan cirent, Lender may accent
any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hersunder or prejudios
o i1s ngnts o refuse such payment or partiad payments in the flture, but Lender IS ot obilgated to apply suck payments
at the time such paymenis are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lander
nesd not pay interest on unapplisd funds. Lender may hold sisch unapplied funds until Borrower makes pavment 1o bring
the Loan current. If Borawsr does not do so within a reasonable period of time, Lender shall either apply such funds of
refurn them to Bordower. if not applied earlier, such funds will be applied to the outstanding principal balance underthe Note
immediately prior to foreclosure. No offset or daim which Borrower might have now or in the future against Lender shall
refleve Borrower from making paymenis due under the Note and this Security instrument or performing the covenanis and
agreements secured by us Sacurity Insirument.

2. Application of Payments or Proceeds, Dicept as otherwise described in this Section 2, all payments accepled
and applied by Lender shall be applied in the following order of priority:

First, (6 the Mortgage Insurance premiums (o be paid by Lender to the Secretary or the monthiy charge by the Sec-
refary insfead of the monthly morigage insurance premiums,

Second, o any faxes, special assessments, leasehold paymeants or ground rents, and fire, ficas and other hazard
MNSUrANce premiums, as required: |

Third, 1o inierest gue undar the Note,

Fourth, 10 amortization of ihe grincipal of the Note:, and.,

Fitth, 1o late charpes due under the Note.

Any application of payments, insurance proceeds, or Misceilaneous Proceeds o principa! due under the Note shall
not extend of posipone the due date, or change the amount of the Periodic Payments.,

3. Funds for Escrow Kems. Borrower shall pay 10 Lender on the day Periodic Payments are dus under the Note,
undil the Note is paid in full, a sum (the "Funds”} 1o provide for payment of amounts dus for {a) taxes and assessments ang
other iterns which can attain priority over this Security Instrument as a lien or encumbrance on the Property; {b) leasehald
payments or ground rernts on the Property, if any; (o} premiums for any and all insurance required by Lender under Section
3 and {d) Mortgage Insurance premiums fo be paid by Lender to the Secratary or the monthly charge by the Secretary
nstead of the montnly Mortgage Insurance prermiums. These tems are cafled "Escrow fems.” At origination or at any time
during the term of the Loan, Lender may require that Comimunity Association Dues, Fees, and Assessiments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Hem. Borrower shall promptly furmish to
Lender all notices of amounts 1o be paid under this Section. Borrower shall pay Lender the Funds %or Escrow ftems unless
Lender waives Borrower's obligation 1o pay the Funds for any or alf Escrow Items. Lender may waive Borrower's obligation
in pay 1o Lender Funds for any or ail Escrow ltema at any time. Any such waiver may only be in writing. in tha event of such
waiver, Borrower shall pay directly, when and where gayabie, the amounts due for any Escrow items for which paymeni of
Furdds has besn walved by Lender and, if Lander reguires, shall fumnish to Lender receipis evidencing such payroent within
such time pericd 33 Lender may require. Barrowet's obligation to make such payments and to provide receipts shall for all
purposes be deemead 10 be 3 covenant and agreement contained in this Sacurity Instrument, as the phrase “covenant and
agreement” is used in Section 8, If Borrower is abligated to pay Escrow ltems directly, pursuant to a walver, ang Borrower
fails to pay the amount due for an Escrow ftem, Lender may exercise its rights under Section 8 and pay such amount and
Borrower shai then be obligated under Section 8o repay o Lender any such amount. Lender may revoke the waiver as to
any or all Escrow Rems at any time by a notice given in accordance with Section 14 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 2,

~ender may, at any tms, collect and hold Funds in 2n amount (@) sufficient to permit Lender to apply the Funds at
the ime specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shail estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Lecrow fflems or ctherwise in accordance with Applicable Law,

The Funds shaill be held in an instiution whose deposits are insured by a federal agency, instrumentality, or entity
{ncluding Lender, ifLender is an institttion whose deposits are so insured’ or in any Federal Home Loan Bank. Lerder shall
apoly the Funds 1o pay the Escrow itemns no iater than the fime spenified under RESPA, Lender shall not chargea Borrower
for holding and applving the Funds, annuslly analvzing the escrow acoount, or verilving the Escrow items, unless Lender
pays Borrower inferest on the Funds and Appiicable Law permits Lender to make such & charge. Unless an Aoreament is
mace in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not ba required o pay Borrower
any mterest or earnings on the Funds. Borower and Lender can agree in writing, however, that interest shall be paid or
the Funds, Lender shall give t¢ Borrower, without charge, an annual accounting of the Funds as requirad oy RESPA.
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if there is a surpius of Funds beld in escrow, as defined under RESPA, Lender shall account 1 Borrower for the excess

funds in accerdance with RESPA, if there is a shortage of Funds held in escrow, 3s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrawer shall gay 1o Lerder the amount necessary 1o make up the shortage
it accordance with RESFA, pul in no more than 12 monthiy pryments. if there is a deficiency of Funds held i escrow, as
defined under RESFA, Lender shafi notily Borrower as required by RESPFA, and Borrower shall pay o Lender the amount
necessary o make up the deficiency in accordance with RESPA, but in no more than 12 montnly payments.

Lipon payment in Wl of all sums secured by this Secunity Instrument, Lender shall promptly refund to Borrower any
Funas held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributlasle to me
Froaperty which can aflain priorly over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessmants, if any. 1o the extent that ihese items are Escrow ltems,
Borrower shall pay them in the manner provided in Saction 3.

Sorrower shall promptly Sischarge any hen which has pnority over this Securnty Instrument unless Borrower: (3) agress
i wniing to the paymenit of the obiigation secured by the lien in a manner acceplabie to Lender, put only 80 long as Bor-
rower 15 performing such agreement; (o) cortests the lien in good faith by, or defends acgainst enforcement of the lien in,
legal proceedings which in Lender's opinion gperale o pravent the enforcement of the hen while those progeadings &re
peniding, but only unti such proceecings are concluded; or (€} securas from the holder of the llen an agresmant salisfaciony
to Lender subordinating the lien to this Securily Instrument. if Lender determines that any part of the Property is subiaci to
a llen wirich can aitain prionty over thig Security instrument, Lender may give Borrewer a noblice identdfying the ien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the ben or take one or more of the actions set forth
apove i this Section 4.

§. Properly insurance. Borrower shall keep the improvements now existing or hereatter erecled on the Hroperty
insured against 1055 by fire, hazards included within the ferm "exiended coverage,” and any other hazards incuding, but
not limited o, earthguakes and fioods, for which Lender requires insurance. This insurance shall be maintained in he
amounts (ncluding deductible levels) and for the periods thal Lencer requires. What Lender regusres pursuant to the pre-
ceding sentences can change during the term of the Loan. The insuwrance carrier providing the insurance shall be chosen
by Borrower subject io Lender's right o disapprove Borrowear's choice, which right shall not be exercised unrsasonably.
Lender may require Borrower 1o pay, In conneclion with this Loan, either: {3} a one-time charge for flood zone determins.-
tion, certification and tracking services, of {(b) a one-time charge for Bood zone determination and cerification services and
subsequent charges gach time remappings or sirmilar changes ascour which reasonably might affect such determination or
ceriificaticn. Borrower shall also be responsibie for tha payment of any fees imposed by the Federal Emergency Manage-
ment Agency in connection with the review of any iood zone defermination resulling from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, alLender's
option and Borrower's exgense. Lendey 1s under no obligation to purchase any particuiar type or amouni of coverage.
Therefore, such coverage shall cover Lender, hut might or might not protect Borrower, Botrower's equity in the Property,
or ine contents of the Property, against any nsk, hazard or iabiity and might provide greater or lessar coverage {(nan
was previousiy in effect, Borrower acknowledges that the cost of the insurance coverage so oblained might significantly
sxceed the cosat of insurarce that Borrower could have oblained. Any amounts disbursed by Lender under this Section 8
shall become additional Gebt of Borrower securad by this Security instrument. These amounts shall bear interest at the
Mote rate from the date of disbursement and shall be payabie, with such interest, upon notice from Lender to Borrower
requasting payment.

Alf insurance poiicies reqguived by Lender and renewads of such poiicies shail be subject to Lender's rignt to disapprove
such policies, shall inciude a standard mortgage ciause, and shall name Lender as mortgages and/or a5 additional loss
payee. Lender shall have the right to hold the policies and renewal certifinates. if Lendear reguires, Borrowsr shall promiptly
give i Lender all receipts of paid premiums and renewal notices. If Borrower obitaing any form of instirgnce coverage, nol
stherwise required by Lender, for damags 10, or destruction of, the Property, such policy shaill inclisde a standard morigage
ciause and shall name Lender as morigages ana/or as an additional ioss payee.

in the event of loss, Rorrower shall give prompt notice o the insurance camier and Lender. Lender may make proof
of iesg i not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shail be applied 1o rastoration or repair of the
Property, if the restoralion or repalr is economically feasible and Lender’s security is nol lessened. During such repair
and restoration perod, Lender shall have the right to hold such insurance procesds unti Lender nas had an opporiunty
to inspact such Properiy 1o ensure the work has been compiated to Lender’s satisfaction, provided hat such nspection
shiali be underiaken promplly. Lender may disburse prooeseds for the repairs and restoration in a single paymeni or in
a senes of progress payments as the work is completad. Unless an agreament is made i wiiting or Applicable Law
requires inferest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
garnings on such proceeds. Faes tor pajbﬁic agisters, or other third parties, refained by Borrower shall not be paid out
of the Insurance procaeds and shall be the sole obligation of Borrower, if the restoration o repair 1s nol ecanomically
feasible or Lender’s sectrty would be lessened, the instrance proceeds shall be applied to the sums sectred by this
security Instrument, whethier or not then dug, with the excass, if any, paid to Borrower, Such insurance procseds shall
e appied in the order provided for in Section 2.

It Borrower abancons the Property, Lender may file, negotiate and settie any available insurance claira and refated
matters. It Bormower doas not respond within 34 days (o a nolice from Lendar that the insurance carfier has offered o seilie
2 clal, then Lender may negoliate and setfie the claim. The 30-day pericd will begin when the nolics 18 given, In sither
gvent, or if Lender acguires the Property under Section 24 or otherwise, Borrower herebv assigns to Lender (3) Borrower’s
nghis [0 any isurance procesds N an amount not (o exoeed the amounts unpaid under the Note or this Secunty instru-
ment, and (0) any ofher of Borrower's rights [onther than the right to any refund of unearmed premiums paid by Borrower)
unger all insurance policias covering the Property, ihsofar as such righis are appiicabie to the coverage of the Property.
Lender may use the insurance proceeds either {6 repair or resiors the Property of 1o pay amocunts unpaid under the Nots
or thig Securnty instrument, wheather or not then due.
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6. Uccupancy, Borrower shall ocoupy, establish, and use the Property as Borrower's principal residence within 80
days after the execution of this Security Instrument and shall sontinue to ocoupy the Property as Borrewer's principal
residence for al least one yesr after the date of occupansy, unless Lender determines that this requirement shall cause
undue hardship for the Borrower or unless exienuating cirmumstancas exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not destroy, damage
of impair the Property, allow the Property to deteriorate or commit waste on the Progerty. Borrower shall maintain the Prop-
erty in order to prevent the Froperty from deteriorating or decreasing in value due to its condition. Unless i is determined
pursuant o Secticn 5 that repair or restoration is not ecopomically feasible, Borrowser shall promptly repair the Praperty
if damaged o avoid further deterioration or damage. i insurance or condemnation proceads are paid in connection with
damiage fo the Properly, Borrower shall be responsible for repairing or restoring the Property oniy if Lender has relzased
proceeds ior such purpases. Lender may dishurse proceeds for the repairs and restoration in & single pavment or in a series
of progress payments as the work is completed. If the insurance or condemnation praceeds are not sufficient to repair or
regtore the Property, Borrower is not relieved of Borrowear's obfigation for the completion of such repair or restoration.

if condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such proceeds 1o
the reducton of the indebizdness under the Note and this Security instrument, first to any delinquent amnunts, and then
e payment of principal. Any apglication of the proceeds 1o the principat shall not extend or postpone the due date of the
monthly payments or changs the amount of such paymenis.

Lender or {ts agent may make reasonable entries upon and inspections of the Froperty. if it has reasonable cause,
Lender may ingpect the interior of the improvements on the Property Lender shal give Borrower notice at the time of or
prior to stch an inferior inspection specifying such reasonable causs.

3. Borrower's Loan Application. Borvower shiall be in default if, during the Loan application process, Borrower or
any peysons or entiies acting al the direction of Borrower or with Borrower's knowledge or consent gave maternaily false,
misteadmng, or inaccurate information of statemenis to Lender {or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations conceming Borrower's
accupancy of the Property as Borrower's orincipat residence.

$. Protection of Lender's inferest in the Property and Rights Under this Sacurity Instrument. ¥ (2) Borrower
fails 1o perform the covenanis and agreements contained i this Security Instrument, {(b) there is a legal procesding that
might significantly affect Lender's inferest in the Property and/or rights under this Security Instrument (such as & DEOCEEding
in barkruptey, probate, for condemnation of forfeiturs, for enforcement of a lien which may attain pricrity over this Security
instrument or to enforce laws or regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonabie or appropriate to protect Lender's interest in the Property and rights under this Security instrument,
inciiding protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's actions
can mciude, but are not limited lo. {a) paying any sums secured by a lien which has priority over this Security Instrument;
{3} appeanng in courl; and (¢} paying reasonable attormeys' fees to protect its interest in the Froperty andfor rights under
this Seourity instrument, inciuding its secured position in a bankruptoy proceeding. Securing the Propery indudes. but s
nol imited o, entering the Property to make repairs, change locks, replace or board up doors and windows, drain waler
fror pipes, eliminate building or other code viclations or dangerous conditions, and have utiiies wned on or off. Although
L.ender may take action under this Section 9, Lender does not have 1o do 3o and is not under any duty or obligation 1o do
50, {tis agreed that Lender incurs no liabiity for not taking any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shall become additional debi of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shali be Gay-
able, with such interest, upon notice from Lender to Borrower requesting paviment

If this Security instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Rorrower shailk
Wi surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express writlen consent of Lender, aiter or amend the ground lease. If Borrower acquires fas title io the
Property, the leasehold and the fee fitle shall not merge uniess Lender agrees (o the merger in wiiting.

10, Assignment of Miscellansous Proceeds; Forfeiture. All Miscelianeous Procseds are hareby assigned to and
shall be paid to Lender, |

it the Praperty is damaged, such Miscellaneous Proceeds shall be applied fo restoration or repair of the Property, if
the restoration or repair is seconomically feasible and Lender's securily is not lessenead. During such repair and restora-
tion pertod, Lender shall have the right to hold such Miscelianeous Proceeds until Lender has had an apportunity to
inspect such Property to ensure the work has been compieted to Lender's satisiaction, provided 1hat such inspedtion
shiall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement of in a series of
progress paymentis as the work s complefed. Uniess an agresment s made in writing or Applicable Law requires inter-
est to be paid on such Miscellaneous Proceeds, Lender shail not be requires (o pay Borrower any intergst or earnings
on such Miscellaneous Proceeds. §f the restoration or repair is not economicaily feasible or Lender's security wouid be
lessened, the Miscelianeous Proceeds shall be applied to the sums secured oy this Securily Instrument, whaether or not
thien due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2.

i the event of 2 total taking, destruction, or 1085 in value of the Property, the Misceltaneous Proceeds shall be applied
to e sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erly wnmediately before the partial taking, destruction, or foss in vallie is equal i or greater than the amount of the sums
sacured by his Security Instrument immediately before the partial taking, destruction, or {oss in vaiue, unless Bosrower
and Lender otherwise agree inwriting, the sums secured by this Security Instrument shatt be reduced by the amaount of the
Miscellaneous Froceeds mulliptied by the following fraction: {a) the total amount of the sums secured iromediately befors
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before tha
partal taking, destruction, or loss in value, Any balance shall be paid to Borrower,

in the event of a partial taking, destruction, orloss in vatue of the Property in which the fair market value of the FProperty
wrrnediately before the partial taking, destruction, or loss In value s less than the amount of the sums secured immediately
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Before the parlial taking, destructon, or toss in value, unless Bomrower and Lender otherwise agree in writing, the Miscel-

laracus FProceeds shall be applied to the sums secured by this Security Instrument whether or not the sums gre then due.

if the Property is abandonad by Borrower, o if, affer notice by Lender to Borrower that the Opposing Party (as defined

in e next sentence) offers 1o make an award to settie a claim for damages, Borrower falls o respond 1o Lender within

30 days after the date the notice is given, Lender is authorized o collect and apply the Miscellaneous Proceeds either to

restoration or repair of the Property or 1o the sums secured by Hhis Security instrument, whether or not then due. "Oppos-

ng Farty” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borower has 3
righit of action in reqgard to Miscellaneous Proceeds,

Sorrower shialk be in default f any aclion of proceeding, whether civil or crinminad, is begun that, in Lender’s judgment,
couid resull in forfeiture of the Froperty or other materiat impairment of Lender's intsrastin the Property or rights under this
Seourily instrument. Borrower can cuse such a defaul and, if acceleration has ocourred, reinstate as provided in Section
18, by causing the action or proceeding 1o be dismissed with a ruding that, in Lender’s judgment, pracludes forfeiture of
the Froperty or ofher matarial impairment of Lender’s interast in the Property o rights under this Securty instiument. The
proceeds of any award or claim for damages that are attributable {0 the impairment of Lender's interest in the Property
are hereby assigned and snall be paid to Lender.

All Miscelianeous Proceeds that are not applied to restoration of repair of the Froperty shall be applied in the order
nrovided for in Seclion 2.

1. Borrower Mot Heleased; Forbearance By Lender Not a Waiver, Exiension of the time for pavment or modifica-
tion of amortization of the sums secured by this Security instrument granted by Lender to Borrower or any Successor in
iriterest of Borrower shall not operate 1o reizase the liability of Barrower or any Successars in interest of Bormwer, Lencer
shall not be reguired to commence proceedings against any Successor in interest of Borrower or to refuse (o exiend time
for payment o otherwise modify amortization of the sums securad by this Securily Inslrument by reason of any demand
made by e onginal Boimower or any Successors in interest of Boarrower. Any forbearance by Lender in exercising any
ngnt or remedy inciuding, without limitation, Lender's acceptance of payments from third persons, entities or Successors
in interest of Borrower of in amounts iess than the amount then cue, shall not be a walver of or precluds the exercise of
Y (g of remedy,

12, Joint and Saeveral Liakility; Co-signers; Successors and Assigns Bound, Borrower covenamns and agrees
that Borrower's obligations and iiabllity shall be joint and several, However, any Borrower who co-signs this Seournty
instrument but does not execule the Note (38 "co-8igner' ) (a8} is oco~signing this Security instrument only 1o marigage,
grant and convey the co-signer's inferest in the Property under the terms of this Security instrument; {b) is nol persenally
abiigated to pay the sums secured by this Secunty Instrument; and (C) agreses that Lender ang any other Zorrower can
agres 1o extens, modify, forbear or make any accommiodations with regard to the terms of this Security Instrument or the
Nate without the co-signesr's consent.

subjact to the provisions of Section 17, any Successor in interast of Rorrower who assumeas Boreower's abligations
uander s Secunity instrument i wiiting, and s approved oy Lender, shall obtain alff of Borrowsr's rights and benelils
under this Security insirument. Borrower shall not be released from Borrower's obligations and hability under this Security
Instrument unless Lender agrees [0 such release in wriling. The covenants and agreements of this Securily instrument
shall bind (except as provided in Section 18} and benefit the successors and assigns of Lender,

13, Loan Lharges. Lender may charge sorrower fegs for services performed in conneclion with Bomrower s defauit,
for the purpose of protecting Lender's interest in the Fropearty and rights under this Securty instrumeny, including, but not
imited fo, atiomeys fees, property inapection and valuation fees. Lendar may collect fess and charges authorized by the
Sacrelary, Lender may not charge fees that are expressily prohibited by this Sscurity Instrumernt, or by Applicable Law

if the Loan is subject to a law which sels maximum foan charges, and that law is finally interpreted so that the inter-
est or other loan oharges collected or o be collected in conrection with the Loan excesd the parmifted Bmits, then:
(8} any such loan charge shall be reduced by the amount necessary o reduce the charge © the pemitted limit; and
(b} any sums alrsady collacted from Borrower which exceaded parmitted limits will be refunded to Botrower, Lender may
choose (o make this refund by reducing the principal owed under the Notle or by making a direct payment fo Borrower, i
a refund reduces principal, the reduction will be reated as a partial prepayment with no changes in the due date or in the
rmonthily payment armount unless the Note holder agrees inwriting to those changes. Borrower's acceptance of any such
retiing made by direct payment ko Borrower will constitule & walver of any right of action Borrower might have arising out
of such overchargs,

14, Moticas, All nolices given by Bomrower of Lender it connaction with this Security Instrument must be in writing,
Any notice to Borrower in conhection with this Security instrument shall be deemed to have been given 1o Borrower when
mailed by first class mall or when actualiy delivered o Borrower's notics address if sent by other means. Notice to any one
Borrower shall constitute notice (o all Borrowers uniess Applicable Law expressly requires oiherwise, The notice address
shall pe the Property Address unless Borrower has designated a substilute notice address by notice to Lender, Borrower
shall prompdly notify Lender of Borrower's change of address. f Lender specifies a procedure for reporting Borrower's
snange of address, then Borrower shall ondy raport 3 change of address through that specified procediure. There may be
only one designated hotice address under this Securily Instrument at any one time. Any notica to Lender shall be given
by dedivering it or by mailing it by first class mail to Lender's address stated herein uniess Lender has designated anather
aadress Dy nolice ¢ Borrowar. Any notice in connedction with this Secunty instrument shall not be deemed 1o have been
gven fo Lender untit actually received by Lender. if any notice required by this Security Instrument is aiso required under
Appiicable Law, the Appiicable Law requirement will satisfy the corresponding recuirement under this Security instrumeant.

15, Governing Law, Severability; Rules of Construction. This Security instrument shall be govemed by federal
law and the law of the jurisdiction in which the Property is located. Al rights and sbligations coniained in this Sacurity
instrument are subject to any requirements and limitations of Applicaible Law. Applicable Law might explisithy or implicitly
aliow the parties (o agree by contract or it might be silent, but such sitence shall not be consirued as a prohibition against
agresment by contract. in the evant that any provision of dause of this Secunily Instrurnent or the Note conflicls with
Aopiicable Law, such conflict shall not affect other provisions of this Security insirument or the Note which can be given
effect without the conflicting provision.
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As used in this Security Instrument: (&) words of the masculine gender shall mean and include corresponding nauter
words or words of the feminine gender: (b) words in the singular shall mean and inglude the phural and vice versa: and
(o) the word "may” gives sole discrebon without any obligation to take any action.

16. Borrower’'s Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

17, Tranafer of the Property or a Beneficial interest in Borrower. As used in this Section 17, “interest in the
Property” means any legal or heneficial interest in the Property, inciuding, but not limited io, those beneficial interests
ransferred in a bond for deed, contract for deed, insiallment sales confract or escrow agresment, the intent of which is
the transter of title by Borrower at a future date to a purchaser.

it &t or any part of the Property or any interest in the Properiy is sold or transferred {or if Borrower is not a natural per-
son and a beneticial interest in Borrowsr is sold or ransferred’ without Lender's prior written consent, Lender may reguire
immediate payment in full of 8l sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lendar exercises this oplion, Lender shall give Borrgwer notice of acosieration. The notice shall provide a pariod
of notless than 30 days from the dale the notice 15 given in accordance with Section 14 within which Borrower must say
alt sbms securaed by this Security Instrument. H Borrower fails to pay these sums prior 1o the expiration of this period,
Lender may nvoke any remedies permittad by this Security instrumeant without further notice or demand or Borrower.

18, Borrower’'s Right to Reinstate After Accslaration, if Burrower mests cenain condiions, Bommower shall have
the right {o reinstatement of a mortgage. Those conditions are that Borrower: (a) pays Lender all sums which then would
he due under s security instrument and the Nole as if ne acceleration had occurred: (b cures any defaull of any other
covenanis or agreements; {¢) pays all sxpenses incurred in enforcing this Security Instrument, including, but not Emited
0, reascnable aflomeys’ feas, property inspection and valuation fees, and other fres incured for the purpose of protect-
ing Lender's interast in the Property and rights under this Security Instrument; and {d) fakes such action as Lender may
reasonably raguire o assure that Lenders interast in the Property and rights under this Security instrument, and Bor-
rower 5 obligation 1o pay the sums secured by this Securily Instrument, shall continue unchanged. However, Lender is not
required w reinstate (1) Lender has accepted reinstatement afler the commennemert of foreciosure proceadings within
two years immediately preacaeding the commenceament of a current foreciosure proceedings; () reinsiatement wilf preciude
toreciosure on different grounds i the future, or (i) reinstatement will agversely affect the priority of the lien creaed by
s Security Instrument. Lender may require that Borrower pay such reinstatemeant sume and expensss in ohe of more of
the following forms, as selected by Lander: {a} cash; (b)) money arder; (o) certified check, bank check, freasurer’'s check
OF cashier's chack, provided any such check is drawn upon an instilttion whose deposits are insured by a federal agency,
nstrumentaity or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument ang
obligations secured hereby shall remain fully effective as # no acceleration had occourred. However, this right to reinsiate
shall not apply in the case of accaelaration undsr Ssotion 17

8. Sale of Mote, Change of Loan Servicer; Motice of Grisvance. The Nole or a partial intersest in the Note (logsthar
with this Becurnty instrument} can be sold one oF more times without prior notice to Borrower, A sake might result i a change
in the eniity (known as the "Loan Servicer”) that coliects Periodic Payments due under the Note and this Security instrument
and performs other morgage loan servicing obligations under the Note, this Security instrument, and Applicable Law. There
aiso rght be one or more changes of the Loan Servicer unrelated (o a sale of the Note. i there i3 a change of the Loan
senvicer, Borrower will be given written nolice of the change which wilt state the name and address of the new Loan Servicer,
the address to which payments should be made and any gther information RESPA requires in connection with a notice of
fransier of servicing. If the Note I8 sold and thereafter the Loan is serviced by a Loan Servicer other than the purchasar of
the Node, the morigage loan senvicing obligations o Borrower will remain with the Loan Servicer or be iransferred {0 & suc-
cessor Lean Senvicer and are not assumed by the Nole purchaser unizss othenwise provided by the Note purchaser,

2. Borrower Mot Thivd-Party Bensficiary to Contract of insurance, Mortgage insurance reimburses Lender {or
any entty that purchases fhe Note) for certain lusses it may incur if Borrowar daes not repay the Loan as agreed, Bor
Fower acknowledges and agrees that the Horrower ia not a third party beneficiary to the contract of insurance betwesn
ne Secretary and Lender, nor is Borrower entitted to enforce any agreement between Lender and the Secretary, unless
explicitiy authorized 1o do 80 by Applicable Law.

21, Mazardous Substances. Ag used in this Section 21: (a) "Hazardous Substances” are those substances definad
2s toxin of hazardous subsiances, poliutants, or wastes by Environmental Law and the foliowing substances: gasoline,
kerosene, other flammabie or toxic petroieum praducts, loxic pesticides and herbicides, volatile soivenis, maternials con-
taning asbestos or formaldehyde, and radicaciive materials; (b) "Environmenial Law” means feders! laws and laws of
the junsdiction where the Property is iocated that relate to heaith, safety or environmental protection; (o) "Environmenta
Cleanup” incluces any response action, remadial action, or remaval action, as defined in Environmentat Law, and {d) an
“Ervironmental Gondition” means a condition that can cause, contribute to, or otherwise tfrigger an Environmental Cleanup.

Botrower shall not cause of permit the presence, use, dispasal, storage, or release of any Marardous Substances, of
threaten to release any Mazardous Substances, on or in the Praperty. Borrower shall not do, nor afiow anvene else 1o do,
anything affecting the Property (3] that is in vidlation of any Environmental Law, {b) which creates an Environimental Condi-
tion, or {oy which, due to the presence, use, of release of a Hazardous Substance, creates 3 condition that adversely affects
the vaiue of the Property. The precading two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are gensralby recognized to be appropriate to normal residential uses and
fo mainfenance of the Property lincluding, but not limited 1o, hazardous substances in consumer products).

Borrower shall promptiy give Lender written notice of (2} any investigation, clair, demand, lawsuit or other action by
any governmental or reguiatory agency or private party involving the Property and any Hazardous Substance or Environ-
mental Law of which Burrower has actual knowledge, (b) any Environmenial Condition, inciuding bt not fimited to, any
spiting, ieaking, discharge, release or threat of release of any Hazardous Substance, and (o} any condilion caused by the
presence, use of release of 8 Hazardous Substance which adversely affects the value of the Property. if Borrower learns,
of |5 pobified by any governmental or reguiatory authority, or any private party, that any remaoval or other remediation of any
HazZardous Substance affecting the Property is necessary, Barrowsr shall promptly taka all necessary remedial actions in
acuerdance with Ervironmental Law. Nothing herein shall create any obiigation on Lender for an Environmentat Cleanu .
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22. Grounds for Acoeleration of Debt,

{3} Defaull. Lender may, except as imited by regulations issued by the Secretary, in the case of payment defaults,
require immaediate payment in full of 3l sums secured by this Sscurity instrument i
U} Borrower detfaulis by falling to pay in full any monthiy savment reguired by this Security Instrument prior to or
on the due date of the next moenthly payment, or
(1 Borrower detaults by failing, for a perind of thirty days, to peiform any other obligations contained in this Security
instrument. |
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law {including Section 341{d} of the
Garm- St Germaln Depository institutions Act of 1982, 12 U.&.C. 17011-3(83}) and with the prior approval of the Sec-
retary, require smmediate payment in full of ali sums secured by this Security Instrument if;
(3 Al orpart of the Property, or 3 beneficial interestin a trust owning all or part of the Property, is soid or otherwise
vansierred (other than by devise or descent), and
(H}  The Property is not occugisd by the purchaser or grantee as his or her principal residence, or the purchaser or
granies does so occupy the Property but his or her credit has not been approved in accordancs with the reguire-
ments of the Secretary.
(i} Mo Waiver. It ciroumstances ocour that woild permit Lender (o require immediate payment in full, but Lender does
not reguire such payments, Lender does not waive its nghts with respect 1o subseguent events.
i} Regulations of HUD Secretary. in many circumstances regulstions issued by the Secretary will imit Lender's
gnts, it the case of payment defaulls, fo require immediats payvment in full and foreciose it not paid. This Security
instrument does not authorize acceieration or foreclosure if not permitiad by regulations of the Secretary.
(2} Morigage Mot Insured. Borrower agrees that if this Security instrument and the Note are not determined o
pe chigibie for insurance under the National Mousing Act within 60 days from the date hereof, Lender may, at iils
cplion, require immediate payment in full of ait sums secured by this Security Instrument. & writien statement of any
authorized agent of the Saecretary daiad subssquent to 80 days fram the date hereof, declining to insure this Security
instrument and the Note, shail be deemed conclissive proof of such ineligibiiity. Motwithstanding the foregeing, this
cption may net be exercised by Lender when the unavailability of insuranzs is soiely due to Lender's failure 1o remit
3 mortgage insurance premium io the Secretary.

(UN-UNIFORM COVENANTS. Borrower and Lender further covenant and aqree as foliows.

23. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenites of the
Froperty. Borower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant
of the Property to pay the renis to Lender or Lender's agents. However, prior o Lender's notice 1o Borrower of Bomrower's
bresch of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenliss
of the Property as trustee for the benelit of Lender and Borrower, This assignment of renls constitutes an absolule assign-
ment and not an assignment for additional security only.

it Lender gives natice of breach to Barrower: (&) alf rents recaived by Borrower shiall be held by Borrower as trustes for
benefil of Lender only, to be applied ta the sums secured by the Security Instrument; (b)) Lender shall be entitied to collect
and recaive all of the rents of the Praperty; and (¢) each tenant of the Property shall pay alf rents due and unpaid o Lender
af Lendar's agent on Lender's writtan dermand (6 the tenant.

Borrewer has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exerdcising 15 righis under this Section 23.

Lender shall not be required 1o enter upon, fake contral of or maintain the Property befare or after giving notice of braach
to Borrowsr. Howsver, Lender or a judicially appointed receiver may do so a8t any time there is a8 breach. Any application of
rents shail not cure or waive any default of invalidate any ather right or remedy of Lender. This assignment of rents of the
Hroperty shall terminate when the debt secured by the Securily Instrument is paid in full,

4. Agceleration; Remedies, Lender shall give notice to Borvower prioe 1o anceleration foliowing Borrower's
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under Section
17 unless Applicable Law provides otherwizel. The notice shall specify: (a} the default; {b) the action required
to cure the defaull; (C} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and {d) that fallure to cure the default on or befare the date specified in the notice may
resuil in acoeleration of the sums secured by this Securily Instrument and sale of the Froperty. The notice shall
further inform Borrowar of the right to reinstate after accelaration and the right 1o bring a coust action to assert
the non-existence of a3 defaull or any other defense of Borrower 1o acceleration and sale. if the default is not
cursd oft o before the date specified in the notice, Lender at ifs option may reqguire immediate payment in full
of all sums securad by this Security instrument without further demand and may invoke the power of sale and
any other remedies permifled by Applicable Law, Lender shall be entitled to collect all expenses incusred in
pursuing the remedies provided in this Section 24, including, but not limited to, reasonable attorneys’ fees and
cosis of titie evidence.

if Lender invokes the power of sale, Lender shall give 3 copy of a notice to Borrower in the manner provided
i Dection 14, Lender shall publish the notice of sale once a week for three consecutive weeks in & newspaper
published in Shelby County, Alabama, and thereupon shall self the
¥roperty to the highest bidder at public auction atthe front door of the County Courthouse of this County. Lender
shail geliver {o the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the
Froperty at any sale. Borrowsy covenants and agrees that the procesds of the sale shall be applied in the fol-
iowing order: (a) to all expenses of the sale, including, but not limited to, reasonable atiorneys’ fees; (b) io all
sums sacured by this Security Instrument; and (C) any excess to the person or persons legally entitled to R,

if the Lender's interest in this Security instrument is held by the Secretary and the Secretary requires imme-
diaie payment in full under Section 22, the Secrefary may invoke the nonjudicial power of sale provided in the
Single Family Mortgage Foreclosure Aot of 1994 {"Act™) {12 U.8.C. 3751 et 504.} by requesting a foreciosure
commissioner designated under the Act to commeancs foreciosure and {0 sell the Properly as provided in the
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Act. Mothing in the preceding sentence shall deprive the Sacretary of any righis otherwise avaiisble 1o 3 Lender

pnder thig Section 24 or applicable law.

2%, #elease, Upon payment of all suims securad by this Sacuriry instrument, Lender shall release this Seounty instru-
ment. Borrower shall pay any recordation costs, Lender may charge Borrower a fae for refeasing this Security inglrurnent,
but ondy if the tee s paid to 3 third parly for services rendered and the charging of tha fee is permitted under Applicable Law.

26, Walvers. Borrower waivas all rights of homesicad exernption i the Property and relinguishes ali rights of curtesy
and dower in the Property

BY SIGNING BiLOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with it

Withesses:

et L il B el el

e T ———
f
- 1 N - ] .--"""“; . :
‘::: .‘;' ,f: Y J'.';! ,"r:‘,l' If.: 'f :(;I‘f ! _."rl ¥ |ii
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SHER! MALISSA GALLIHER  / “ DATE
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Sy £ A
AN VR Y N N
Ay T e B A AN LT (Seal

State of ALABAMA
County of G- O -
_-::hﬁ_ {; {-E V. E:ei faval
{T—"\ Y " Cr g
A A M B R e a Notary Public in and

for sald county and in said state, bereby certify that SHERI MALISSA GALLIMER AND ROBERT W. GALLIHER,
whose nameds} is/are signed 1o the foregoing conveyance, and who isfare known to me, acknowledged hefore
me that, being informed of the contents of the conveyance, hefshefthey executad the same voluntarily and as

fus/herdthetr act on ihe day the same bears date. Given undar my hand and seal of office this 21st day of
FEBRUARY, 2017.

| 7 WATIOH
o ST

State of Alabems - Stg al Ly

| My Commission Etigisaa fﬂ ig, 2Di8 ¢
PR AT L F

{ ender: Peoples Bank, A Kansas Corporation
MNRMLS 10 690850

L.oan Originator: Amy K. Baker

NS (03 770887
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EAHIBIT A

Legal Description
L1-1701-AL-3187208

THE FOLLOWING DESCRIBED REAL ESTATE, SITUATED IN SHELBY COUNTY,
ALABAMA, TO-WIT:

LOT 68, ACCORDING TO THE AMENDED MAP OF GREYSTONE HIGHLANDS.
PHASE 2, RECORDED IN MAP BOCK 19, PAGE 25 IN THE PROBATE OFFICE OF
SHELBY COUNTY. ALABAMA.

09 3 G5 0 003 668.000
Being Property Conveyed by Warranty Deed from Stephen D. White, unmarried to Sher

Malissa Galliher and Robert W. Galliher, recorded April 28, 2011, in (book) Instrument
no. 20110428000129080 and, Sheiby County, Alabama.
? s 2
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~HA Case No.
0%1-8878367-703-2038

PLANNED UNIT DEVELOPMENT RIDER

THIO PLANNED UNIT DEVELOPMENT RIDER is made this 21st day of
Fabruary, 2017, and 18 incorporated info and shall be deemed o amend and
suppiement the Mortgage, Deed of Trust or Sacurity Deed (“Sacurity instrument”) of the

same date given by the undersigned {(“Borrower”) to secure Borrower’s Note (“Note™) to
Peoples Bank, A Kansas Corporation

("Lender’) of the same date and covering the Property described in the Security instru-
ment and {ocaled at

827 Graystone Mighiands Drive

Birmungham, AL 35242,

The Proparty Address is a par of a planned unit devalopment ("PUD" known as
Greystone

PUL COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as foliows:

A, DO Iong as the Owners Association (or equivalent entity holding title to common
areas and facilifies), acting as truslee for the homeowners, maintains, with a gener-
ally accepted insurance carrigr, a "mastar” or "blankaet” policy insuring the property
iocated in the PUD, including all improvemenis now existing or hereafter erecied
o the mortgaged premises, and such policy is satisfactory to Lender and provides
insurance coverage inthe amounts, for the periods, and against the hazards Lender
requires, iInciuding fire and other hazards included within the term “extendad covar-
age,” and loss by fiood, 1o the extent required by the Secretary, then:

(1) Lender waives the provision in Paragraph 3 of this Security Instrument for the
monthly payment {0 Lender of one-twelfth of the vearly premium instaliments
for hazard insurance on the Property, and

(11} Borrower's obligation under Paragraph 5 of this Security Instrument to maintain
Nazard insurance coverage on the Properly is deamed salisfiad 1o the extent
that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any [apse in recuired hazard insurance

covarage anag of any 0ss ocourring from a hazard. In the event of a distribution of

hazard insurance proceeds in lieu of restoration or repair following a loss {o the

Froperly or to commaon areas and facilities of the PUD, any proceads pavable o

Borrower are hereby assigned and shall be paid o Lender for application {0 the

SUMS secured by this Securnity instrument, with any excess paid to the entity legally

antitied thereto.

3. Borrower promises to pay all dues and assessments imposed pursuant ic the legal
instrumeants creating and governing the PUD.

®

. [ Borrower does not pay PUD dues and assessments when due, then Lender may
pay thern. Any amounts disbursed by Lender under this paragraph C shall become
additional debl of Borrower secured by the Security instrument. Unless Borrower
and Lender agree o other terms of paymant, these amounis shall bear interest from
the date of disbursement at the Note raie and shall be payable, with inlerest, upon
notice from Lender to Borrower requesting paymaent.
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BY SIGNING BELOW, Borrower accepls and agrees o the terms and provisions
ee:»gtarred in this PUD Rider
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